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P. 0. BOX 2088 - SANTA FE
_ 81500
DIRECTOR LAND COMMISSldNER STATE GEOLOGIST
JOE D. RAM:Y ~ PHIL R. LUCERO EMERY C. ARNOLD
Novemher 18, 1975 - '

| Re: CASE NO. 3565 S 9
Clarence Hinkle ORDER NO. R-51I6 ‘ o i
tiinkle, Bondurant, Cix

& Eaton :
Attorneys at Law Applicati:
Post Office Box 10 : <
Roswell, New Mexico 88201

Atlantic Richfield Company

‘Dear Sir:

NS i oK 20 SR AT | i
A

N

Enclosed herewith are two copies of the above-referenced i
Comission order recently entered in the subjert case.

v

s

urs very tr%lzl‘\

ﬁﬁﬁ/////‘f e e
77 | o

JOE D. RAMEY
Director

JDR/ £d
Copy of order also sent to: - hif
Hobbs OCC X

Artesia 0CC___ '
Aztec OCC - ;
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NEW MEXICO OIﬁV‘COﬂ”’SEgVATION COMMISSION
Santq_Fe, New Mexico
Novenber 5, 1975

~
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‘ ) _ EXAMINER HEARING

Application of Atlantic Richfield
Company for a waterflood project,
Lea County, New Mexico.

)

)

} .

) CASE )
) 5565 ©

)

)
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BEFORE: Richard L. Stamets, Examiié?

TRANSCRIPT OF HEARING

s - APPEARANCES
For the New Mexico 0Oi ;JV';‘WilliaﬁfF. Carr, Esq. ,
Conservation Commiésibn: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico




Page 2

o - ! : MR. STAMETS: We wil) fcan /fhe next Case, 5565.
41ﬂ'f . 2 uMR. CARR:  C§se 5565,’;pp1ication of Atlantic . <
’:ﬁkif‘ ilﬁ 3 Richfield Company;for ; waterflood project, Lea Ccﬁnty, B N
- .

New Mexico. : .v _ ‘ : ié"ﬁ

! : 5 Mr, Examinei', we have receiveq a4 moticn from

B o . ‘.
‘G'Mr.'CIarence Hinkle, attorney for Atlantic.Richfield Company,

L d

7 that this”Case be dismissedq.

] 8 SRS MR. STAMETS: Cise 5565 will be dismissed.
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1
2
3 ~ REPORTER'S CERTIFICATE
4

At

1, SIDNEY F. - MORRISH, 2 court repcrter, do hereby

b
o

erti y ‘that the foregoing,and attacred Transcrlpt of Hearing

6

‘be fore the New Mexlco 011 Conservatlon Comm'1551on was reported

by me, and t)m same is a true and correct ).ecord of the said
proceed:.ngs to the best of ny know1edge, sklili and ability.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TFE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5565
Order No. R-5116

APPLICATION OF ATLANTIC RICHFIELD

COMPANY FPOR A WATERFLOOD PROJECT;
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY TER COHHISSION.

This cause cams on for hearing at 9 é.n. on November S5, 1975,
at Santa Feo, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 17th day of November, 1975, the Co-nislion,_ N

a buo'un being present, having considered the record aami the

recommendations of the Exaniner, and being fully advised in
‘the premis=es,

- FINDS:

That the applicant's request for dismissal should be
grantad

IT IS THERB?ORE ORDERED:

.

" That Case No. 5565 is hereby dismissed.

DONE at Santa Pe, New Mexico, on the day and year hereinabove
designated.

‘srazx,p?‘ﬂxw usxxco :
OIL COHSERVATIOK COMMISSION
73"
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. Law OFFices
HINKLE, BONDURANT, Cox % EATON

* 600 HINKLE BuiLoing

CLARENCE E.HINKLE

w. E.BONDURANT,JR.(mu-mva)
LM; C.COX,JR.

PAUL W. EATON, UR.

CONRAD E.COFFIELD

HAROLD L.HENSLTY, JR.
STUART D. SHANCR
C.D.MARTIN

PAUL J. KELLY, JR.

— 7
JAMES H.BOZARTH
RONALD G.HARRIS

POST OFFicE 2ox 10

November 3, 1975

TELEPHONE (505) 622-88/0

MA.ISBELL LICENSED
IN TEXAS ONLY

ROSWELL,NEw Mexico ssz0i o

MIDLAND,T;XAS OFFICE
52 MIDLAND TOWER
(®15)683-a89;

CANMES HISBELL

0il Conservation
Box 2088

Santa Fe, New Mexico R7501

Commission

NPV -4 1975

’_\\\r/‘! ’,l '_"I"i — &
I /, L ~OIL UDNSERVATION COMM.
// / Santa Fo
[ »\.\ \'

Re: Case Né. 5565 ~ examiner's

Gentlemen:

The captioned case is the a
Richfield“Company for a waterflood

sState leases in Section 32,
East, Lea County.
that it looks as though a unit wi
some' additional acreage in' the wa
may consider this as the motion o
dismissal of the captioned case.

o

docket, Novembgrks, 1975

project'involving two

Town<hip 17 South, Range 34
Atlantic Richf

ield has just advised us
1l be forméd to take in

terflood project.
f Atlantic Richfield for

Yours sincerély,

,./éEH:cs
CC: R. M, Malaise
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BEFORE THE

Santa Fe, New Maxicc
‘October 8, 1975

 EXAMINER HEARING

Application of Atlantic Richfiéld
Company for a waterflocd project,
q ‘ Lea County, New Mexico.

T - S O Wy W W VU g S G . W S G A WD EMD R Gu B G Y G S G U G . R O G W S W - S — -

| BEFORE: Richard L. Stamets, Examiner.

TRANSCRIPT OF HEARING

"APPEARANCES

| For the New Mexico 0il
. Conservation Commission:

NEW MEXiCO OIL CONSERVATION COMMISSION

R R R )

CASE
5565

William F. Carr, Esqg. _
Legal Counsel for the Commissio
State Land Office Building
Santa Fe, New Mexico

|
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1 ’ MR. STAMETS: The Hearing will please come to

;|

[-one

SRR 4 5 =
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%;y& LR 2 order. . We will call the flrst Case, 5565. - : ﬂ

AR . 2T ' ‘CARR: Case 5565, appllcatlon of Atlantic

a Rlchfxeld Company for a waterflood pro;ect, Lea County,
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New Mexico. e _ ‘
il " . wMr. Examindr, the applicant has requeﬁked that \

7 ‘. his Case be contlnued ‘to the November 5th Examlner Hearlng. \

ﬁ  o 8“ . " MR. STA&ETS: Case 5%65 w111 be so cont nued. \ g
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sS4 I, SIDNEY F. MORRISH, a court reporter, do hereby

5 certify that the fOréﬁbing and éttached Transcript dfngaring

befd@g'the,New Mexico 0il Conservation Commission was reporte

éhd the sameé is a true and correct record of the saig
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‘Dockets Nos. 29-7% and 30--75 are tentatively set for hearirg on November

Docket No. 28~73

19 and -
bDecember 3, 1975, Applicatiens for hearing must be filed at least 22 days in
advance of hearing date. .

COCKET:

Nl

EXAMINER HEARING - WEDNESDAY - NOVEMRER 5, 19

9 A.M. ~"OIL CONSERVATTON COMMISSION CONFERENCE ROOM, . '
_STATE LAND OFFICE BUJLDING, SANTA FE, NEW MEXICO - - ‘ T

The following cases “111 be ‘heard betore Richard L. Stamets, Examiner. or Daniel ) T e
S. Nutter, Alternate Kxa ainer: '
(Continued irom Septerer 24, 1975 Examiner Hearing)

PENEY

ASE 55531

[

Applicatxon of Southern Union Productlon Compapv for compulsory ‘.
pooling, Chaves County, New Mexico. wpplicant, in the abov //
styled cause, seeks an order pooling all m1ne1al interests in the '
Elieuburger formation underlying the N/2 of Section 21, Township

12 South, Kange 26 East, Chaves County, New Mexico, to be dedi-

ntvw to a well to be drllleJ at an orthodox location in Unit
of 'said Section 21.  Also to be considered will be the coust of
drilling and completing said well and the allocation cf the cost : o
thercof’, as well as actual operating costs and onaroes for super- NI :
visicn-Also to be considered will be the designatiom of the
applicant as the operator of the well and a c%érge for “the risk

involved in drilling said well

e

{vh“'quBJ from'OCtober 8 1975 Examiner Hear;;g) - R

.

A I

Lea CounL/, lew “exxco' Appllcant, in the abOVO‘thLPd cause, . P ’
seeks authority to institute a waterflood project in’%he Vacuum s S
Crayburg-San Andres Pool by injection of water through seven wells ; '

on its State "B""and State on Leasesa six ¢i said wells being con ' .
verted producers located in Units C T, I, XK; M, and O of Section

a2, rnwnsh1p 17 Sonth, Range 34 East, Lea County, New Mexico, and

the seventi’being a new’well drilled at an unorthodox location 25C

feer from the South line and 2250 feet from the’ West line of said

Section 32. npn}1cant further seeks an administrative procedure ) ey s
whereby the prolccrf( 2a could be expanded and additional wells ‘ =
at thndard and non-standard locations put on injection and production.

CASE 55761

(Continued from OCtober 22, 1975 Examiner Hearing) . ‘
Application of George D. Riggs for a waterflood project, Eddy
County, New Mexico. Applicant, in the above- styled cause, seeks
authority to institute a waterflood project in the Saladar-Yates
. Pool by the 1njection of water through his Hughes-Federal No. 4,
‘Malco Well No. 2, .;d Mayf‘eld Federal No. 4 Wells located,
respectively, in Units F, L, and O of Sect‘on 33, Township 20 South,
Renge 28 East, Eddy County, New Mexico.




Examiner Hearing - Wednesday - November 5, 1975 Docket No. 28-75

CASE 5578:

CASE 5579:

CASE 5580:

O
>
tn
1
w
w
e
s

CASE 5582:

.

Applicatioirof Mobil 0il Corporation for a non-standard gas proration
unft, two unorthodox gas well locations, and simultaneous dedic tion,
Lea County, New MexiCo. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of a 320-acre non-standard
gas proration unit comprising the W/2 SW/4 and the SE/4 SW/4 of
Snction 28, and the NW/4 and SW/4 NE/4 of Section 33, Township 21
South Range 37 East, Eumont Gas Pool, Lea County, New Hex1c0, to
its'E. 0. Carson Wells Nos. 4 and 22 located in Units.M and L,

respectively, of said Section 28. LT e

icatioﬁ of :Exxon Corporation for'a unit agreement, Eddy Couﬁty,
V Mexico. .Applicant, in the above- styled cause, seeks approval

£~ | TP, B A - b I 2 o Y O N ——
fO7 thes Ez‘-g-.uu.n C.auuc "ﬁlt Areza meVLLQLHB lﬁwu dCTESy moOTE Of Less,

of Federaljy Stafe, and fee lands in Township 23 South, Range 29
East, Eddy Count" ‘Mew Mexico. -

'Applica*ion of Cities Service 0il Company for covpuisory pooling
‘and ‘an uncrthodox gas well locatlon, Eddy County, New Mexico.

Appl1cant, ‘in the above-styled cause, seeks an order pooling all
mineral interests in the Pennsylvanian formaticn underlying thé,
W/2 of Section 18, Towrshlp 22 South, Range 27 East, South Carlsbad

“Gas Field, ‘Eddy County, New Mexico, to be dedicated to a well to
.bq,driliéd at.an unorthodox location 1650 feét from the South line

and 1980 feet from the West line of said Section 18. Al'so to be
considered will be the cost of drilling and completing said well
and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision. Also to be considered will be
the designation of applicant as operator of the. well and a ctarge
for risk 1nv01,ed in drilling said well.

In the natter of the hcarlng called by the Qil Conservation,
Commissicn on its own motion to .permit Astro-Tex 0il Corporahlon

of New Mexico, American Employers' Imnsurance Ccompany and all ~
other interested partiey to appear «nd show cause why the Czain

Well No. 2 located in Unit J of Section 22, Township 15 North,

Range 33 East, NMPM, Harding County, New Mexico, should not be s
plugged and ahandoned in accordance with a Coumission-apyroved
plugging program.

Southeastern New Mexico nomenclatuté case calling for an order
for the creation and exténsion of certain pools in Eddy, Lea,
and Chaves Counties, New'Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Morrow production and designated as the Bass-Morrow
Gas Pool. The discovery well s tne Perry R. Bass Big Eddy Unit
Well No. 39 located in Unit G of Section 29, Township 21 South
Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 29: E/2

e s
.-
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Examiner He&ring - Wednesday - November 5, 1975

- South Carlsbad—Cherry,CahyonvPool. Further to as

Docket No. 28-75

-2-

(b) 'CREATE 4 new pool jp Eddy County,,New'Mexico, classifieq as
an 0il pool for Cherry Canyon Production and designated'as the

sign approximafely
16,275 barrels of 011 discovery allowabl. to rhe distovery\wéll,
the Belco Petroleum Cdmpany‘Martin Com Kell No. 2, located in Unig
F of Section 20, Township 22 South, Range 27 East, NMPM, Said

well wag completed September 12, 1975, The top of the perforafions

TOMISHIP 22 soyry, RANGE 27 EAST, aupy
’"’““""‘"“7&57?‘““”““"““““

a2 8as pool far
Draw~Wo1[camp Gas Poo}, The discovery well ig the Mobil*Oil Corpora-
tion Corral pray Unit Well No. 2 located In Unit' K of Secting 22, -~
Township 25 South, Range 29 East, ampy. Said pool would comprige:

Drad;WQlfcamp Gas Pool.! The discovery~wélrﬁis the Texss Pacifie
0il Company, 1pc. Phantom pray, Unit Well No., 1, located 1p Unit
M of Sectiogp 20, Township 26 South, Ranga 33 East, NMPY, Said
Pool would comprise:

TOWNSHIP 26'SOUTH, RANGE 31 EAST NMPM
e = ; T
Section 2p: SW/4

(e) . CREATE a new pool in Léa“County, New Mexico, clgSSifiEd as an -
011 pool for Bone Springs Production and designateq éé'thé'Sand
Dunes-Bone Springs Pagi. The discovery vell is the Skelly 041 /
Compnny Federa] Sand 18 Well No., 1, located in Unit gy cf Section

18, Townsbip 23 South, Range 32 East, NMPM., saig pool would

comprige:
TOWNSHIP 23 soyry, RANGE 32 EAST, mry
Section 18: E/2

"tf) EXTEND the‘&tokS-Pennsylvanian Gas Pool ip Eddy County, New

Mexico, to iucluge thevein:

SOUNSHIP 18 SOUTH, RancE 2 EAST, NMPM
Section’1t WJ2
Section 3: p/j

(8) EXTEND the Soutp Bell Lake-Morroy Gas Pool ip Lea County, New
Mexico, ¢o include therein: ‘

TOWNSHTP 24-SOUTH RANGE 34 EAST NMPM
Section 6: S/2

Section 7 N/2

M A -
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Examiner Hearing'- Wednesday - Hovember 5, 1975 Docket No. 28-75
A

(h) EXTEND the Blincbry 0il and Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSRIP 20 SOUTH, RANGE 38 EAST, NMPX
Section\27: NW/&? ,
{2k
(1) FXT?ND ‘the Casey- Sttawn Pool ‘in Lea’ COuntv, New Mexico, to
include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 34: - NW/4

(i) EXTEND the Ea-t Carlisbad-Wolfcauwp Gas Pool in Eddy County,
New Mexico, to inc‘ude therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 1: NE/4 B

%) EXTEND the Cemetary-Morrow Gas Pnol in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, RMPM -
Section 28: N/Z . .

o4y
"

(1) EXTEND the Double L—Queen Associated Pcol in Chaves Coufity,
New Mexico, to include therein' ~

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
Section 32: SE/&°
Section 33: SW/4

{m) EXTEND the Drinkard Pool in Lea County, l'ew Mexico, to include
therein: _
TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 18: NE/4

(n) EXTEND the Indian Draw-Delaware Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 22 SOUTﬂlinANGE 28 EAST, NMPM
‘Section 18: S/2 ME/4 & E/2 SW/4
(o) EXTEND the West Knowles-Drinkard Pool iﬁ Lea County, New
Mexicq. to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 35: NW/4

5 » ] {p) EXTEND the Langlie Mattix Pool in Lea Countyy New Mexico,
to include therein:

- TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMEM

- ‘Section 3: NW/4

\
A

antpupegiin

Vaik e e e,
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Examinet Henring - Wedneoday - November 5, 19753 Docket No. 28<75
~-5- T ’
() FEXTELRL the I.lano~?ennsylvanian Poel in lea County, New Yéxico,

to include therein:

TOWNSHIP 11 SOUTH, RAXCEvJS_ggsu,;xxPM B
Section 31: NE/4 o v

{(r) EXTEND the Perasco Draw San Andres-Yeso Pocl in Eddy County,
New exlico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 1: SE/4 SW/4

(s) EXTEND-the Red Tank-tiorrow Gas Pool in. lea County, New Mexico, :
to include therein: . ;

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPH )
Section 17: All ' L

{t) FEXTEND the Sand Dunes-Morrow Gas Pool in Eddy County, New
Mexico, to include therein: .

TOWNSHIP 23 SOUTH, RANGE 31 FAST, NMPM
Section 25: W/2

{u) EXTEMD the Shugart'Pooliin Eddy‘County, New Mexico, to ;
include therein: b
TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM , ,}\gﬁ
Section 23: 1./2 SW/4 : L
P N
(v) EXTEND the Tom Tom-San Andres Pool in Chaves;County,‘New §

Mexico, to include therein:

TOWNSHIP 7 SOU1H, RANGE 31 EAST, NMFM
Section 27: SE/f4 ’

(w) L¥TEND the Tres Papalotes-Pennsylvanian Pool in Lea County,
‘ow Mexico, té include thervein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM

Section 28: SE/4 ‘

(x) EXTEND the Tulk—Penné&lvanian Pool in Lea County, New Mexico, -
to include therein:

N

TOWNSHIP 14 SOﬁTH, RANGE 32_EAST, WPM
Section 27: NW/4

Jfy) EXTEND the North Vacuum-Abo Pool in Lea County, New Mexico,
‘to include therein:

TOWNSHIP 16 SOU%H) RANGE 34 EAST, NMPM
Section 35: SE/4
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Examincr Hearing - Hednesday - “Movenbor 5, 1975 , Decket No. 28-75
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TOWNSHIP 17 SOUTH, RANCE 34 LAST, "\Mpy
Section 2: E/?2 ' -
(z) EXTEND the Vadé«?énnsylvanian‘?ool in Lea County, New

exico,
to include therein:

TOWNSHI?.9'SOUTH{ RANGE 33<EAST! NMPM
Section 3: SE/4.

“(aé) E%TEND the wan&z—Cranite Wash Pool inp Lea County, New Mexico,
to inciude thereir:

. TOWNSHIP 22 SOUTH, RANGEi37 EAST, NMFM
Section 1: NE/4

o7 TOUNSHIP 22 SOUTH, RANGE 38 FAST, NMPM
oo Section 19: SE/4 ‘-

(bb) FXTEND the Warren-Tubb Gas Pool in Lea County, New Mexico, to
inclade therein: :

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 34: Nw/d .

s




Law OFrices .
HINKLE, BoNDuURANT, Cox & EATON

600 HinkLE BuiLoing

CLARENCE E.MiNKLE
‘w.t.sonounmr,un.(mmmn)
LEWIS C.cox,uR.

PAUL W. EATON, uR.
CONRAD E.cOFFIELD
HAROLD L HENSLEY, yn.
STUART D. SHANOR
C.0.MARTIN

PAUL J. KELLY, yR.
JAMES M, BOZART)-‘I ’
RONALD G. HARRIS -

PosT OrFice Box 10

RosSweLL, New MeExico sazo,

October 6, 1975

JAMES H.1S8ELL ' " ‘\'L‘{"/ ;
i S ' J;er;( ééki'
04" B

1 Conservation Commission
Box 2088 - Heste
Santa Fe, New Mexico 87501

Gentlemen:

’

TeLepHONE (sos) e22-8510

MR.ISBELL LICENSED
IN TEXAS OMLy

MIDLAND, TExas OF FICE

521 MIDLAND TOwWER
(®15) 883-4e0;

=~
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You may consider this as a motion on behalf of Atlantic

for that purpose.
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Docket No. 24-75

Duckets Nos 25 75 and 26-75 are tentatively set for hearing on Octobex 15 and
October 22, 1975, Applica*ions for hearing must be filed at 1east 22 days in

‘advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY ~ OCTOBER 8, 1975

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOU
STATE LAND OFFICE BUILDING SANTA FE, NEW MEXICO

Ihé‘féllowihg“casea,will be hearu before Richard L. Stamets, Examiner, or Daniel
S: Nutter, Alternate Examiner:

CASE SOQQ: (antinued'from September 10, 1975° Examiner Hearing)i“

In the matter of Case No. 3048 being reopened pursuant to the pro-
visions. of Order No. R-4637 which order eéstablished the South
Dagger Draw-Upper Pennsylvanian Associated Pcol and promulgated
special pool rules therefor, including provisiovs for 320-acre
prciation units and a limiting gas-oil ratio of 8,000 to 1. All
interested parties may appear and show cause why said special
. pool rules should remain in effct.

CASE 5551: (Continued from September 10, 1975 Examiner Hearing) =

Application of Dalport.0il Corporation and Burk Royalty Co. for
compulsory pooling and an unorthodox gas well .location, Chaves
County, New Mexico. Applicants, in the above—styled cause, seek
an order pooling all mijeral interests in the Queen formation
underlying the W/2 of Section 17. Township 12 South, Range 31 East,
Southeast Chaves-Queen Gas - Area, Chaves County, New MEXin, to be
"dedicated to a well drilled at an unorthodox location 660 feet
froi the South.and West lines of said Section 17. Alsc to be con-
sidered will be the cost of drilling and completing said well and
the allocation of the cost thereof, as well as actual operating
costs and charges for supervision. Also to be considered will be
the designation of the applicant as the operator of the well and

a charge for the risk involved in drilling said well.

CASE 5555: (Continued from September 24, 1975 Examiner Hearing)

Application cof Lone Star Producing Company for salt water disposal,
Lea County, New Mexico. Applicent, in the above-styled cause,
seeks authority to dispose of produced water into the Devonian. ..
formation through the open-hole interval from 12,180 feet to 12,226
feet.in its Santa Fe Well No. 2 located in Unit O of Section 19,
. Township 9 South, Range 37 East, East Crossrobds-nevonian Pool,
‘Lea County, New Mexico.

CASE 5563: Aoplication of I.lano, Inc. for a unit agreement, lea and Eddy

Counties, New Mexico, Appiicant, in the above—sty;ed cause, seeks
approval for the Lusk Strawn Deep Unit Area comprising 20,864 acres,
more or less, of State and Federal lands in Townships 18, 19, and
20 Soath, Ranges 31 and 32 East, Lusk Strawn Pool, Lea and Eddy
Counties, Mew Mexico.



FExaminer Hearing - Wédnesday ~-QOctober 8, 1975 Docket No. 24-75 -

CASE 5564:

CASE 5565:

CASE 5567:

-2~

Application of Llano, Inc. for a pressure maintenance project,
Lea and Eddy Counties, New Mexico. Applicant, in the above-styled

““cause, seeks authority to institute a pilot pressure maintenance

project in the Lusk Strawn Pool, Lea and Eddy Counties, New Mixico,
by the injection of gas into the Strawn formatiom. through two wells

SASE N

in 1ts Lusk Strawn Deep Unit Area. Applicant further seeks ‘rules

' governing said project, including but not limited to provision for

expansion of the project area, placing additional wells on injec-
tion, changes in injection pattern for sweep efficiency and deter—
mination of pr03ect allowable.

Application of Atlantic Richfield Company for a waterflood project,
Lea County, New Mexicv. .Applicant, in the above-styled cause, -
seeks authority to institute a wat>rflood project in the Vacuum
Grayburg-San Andres Pool by ingeotion of water through .sevel’ wells
on its State "B" and State 'C" Leases, 8ix of said wells being con-
verted producers located in Units C, E, I,.K, M, and O of Section
32, Township 17 South Range. 34 Eas;, Lea County New Hexicr, and

- feet from the South line and 2250 feet from the West line of said

Scetion 32. Appllcant further seeks an administrative procedure
whereby the project area could be expanded and (Udditional wells
at standard aud non-standard locations put on injection and’ production. -

“Aéplicatioh of James P. Grahum for a non-standard proration unit

and compulsory pooling; Chives County, New Mexico. Arplicamt, in
the above-styled cause, seéks an order pooling all ‘mineral interests

 underlying a non-standard oil proration unit comprising the SW/4

NE/4 SE/4, NW/4 SE/4 SE/4, NE/4 SW/4 SE/4, and the SE/4 NW/4 SE/4
of Section 12, Township 13 South, Range 31 East, Caprock Queen Pool,
ChaVEb County, New Mexico, to be dedicated to a well to be drilled

“2> at"an' unorthodox locatien 1340 feet from the South line and 1300
feet from the Past line of said Section 12, said location having

been previously been approved by Order No. R-4750. Also to be con-
sidered will.be the cost of drilling and completing said well and

“'the allocation of such costs, as well as actual operating costs and

charges’ fc*ksupervision. Also tc be considered is the designation
of applicant as operator of the well and a charge for risk involved .
in drilling said well.

Application of Belco Petroleum Corporation for compulsory pooling
and. an unorthodox location, Eddy County, New Mexico. Applicant
in the above-styled cause, seeks an order pooliiif all mineral
interests in the Pénnsylvanian formation underlying the W/2 of
Sect{.'on 5, Township 22 South, Range 27 East, Eddy County, New
Mexico, to be dedicated to a well to be drilled at an unorthodox
location 660 feet from the South line and 1980 feet from the West
line of said Section 5. Also to be considered will be the cost
of drilling and completing said well and the allocation of the
‘cost -theredf, as well as actyal operating costs and charges for
supervision. Also to be considered will be the designation of the
applicant as the operator of the well and.a charge for the risk
involved in dri{lling said well.
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CASE 7368+
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CASE 5570:

CASE 5571:

Docket No. 24-75
-3

Application of Yates Petroleum Corpocation for an unorthodex gas
well location, Eddy County, New Mexico. Applicant, In the above-
styled cause, seeks approval for the unortitidax location of 1ts

_ ARCO EC Well Ne. 2 to be drilled at a point 1980 feet from the

South line and 1100 feet from the East line of Section 36, Town-
ship 17 South,; Range 25 East, Eddy County, New Mexico, to have
dedicated the'S/Z of said Section 36.

Application of Yates Petroleum Corporation for-amendment of cer-

tain provisions of Rule " 104 C.II.(a) of the General Rules and

"'Regulations for acreage and well location requirements for gas

development wells in Southeastern New Mexico. Applicant, in the ~
above-styled cause, seeks -to amend Rules 104 B.Z(a) and 104 C.II(a)

" to include the Wolfr .amp formation under the standard 320~acre gas

spacing and well lccation rejulrements for Southeastern New Mexico,
or in the alternative, the applicant seeks special rules for gas
wells completed in the Wolfcamp formation in Township 17 South,
Ranges 25 and--26 East, Township 18 South, Ranges 24, 25, and 26
East, and Township 19 South, Ranges 23, 24, and 25 East, Eddy
County, New Mexico, providing for 320-acre spacing and well loca-
tion requirements.

Application of Filon Explioration Corporation for salt water dis-~
posal, Sandoval County, New Mexico. Applicant, in the above-
styled cause, seeks authority to’ dispose of produced watei by
injection into the Gallup formation through the perforated‘inter-
No, 2, located in Unit P of Sgﬂ‘ion 11 Towvship 19 North, Range‘
4 West, Sandoval County, New Mexico. -

Application of Robert G. Cox for amendment of Order No. R-4561
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks amendment of Order No. R-4561, which order permitted the
directional drilliing of applicant's Federal “EA" Well No. 1,
located 330 feet from the North and West lines of Section 12,
Township 18 South, Range 27 East, Empire-Abo Pool, Eddy County;
New Mexico, in such a manner as to be bottomed within“100 feet'
of the surface location. Applicant seeks the améndment of said:

‘order to permit bottoming of the subject well approximately 58

feet from the North line and 8 feet from the West line of said
Section 12 and to permit verification of said downhole location
by single-shot directional surveys made concurrently with the
drilling of said well.
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LAaw OFFiCcES .

CLARENCE €. HINKLE HINKLE, BONDURANT, Cox 5 EATON
w.E.BoNbunm'r.JR.(mu-mn) 600 HINKLE BulLong
LEWIS C.COX,JR.

PAUL W. EATON, UR.

Posy OrrFice Box 10
CONRAD E.COFFIELD

HAROLD L.HENSLEY, JR. RQSWE;L,NE‘-‘-‘ MExico ss201

STUART D.SHANOR

C.D.MARTIN r

PAUL J. KELLY, JR. . September 25 ’ 19 75 .
i ——

JAMES H. BOZARTH
RONALD G. HARRIS
" JAMES H.ISBELL

Oii,Conservation»COmmission
Box 288

Santa Fe, New Mexico 87501

Gentlemen:

TELEPHONE (508) 822-8510

 MR.ISBELL LICENSED
IN TEXAS ONLY

MIDLAND,TEXAS OFFICE
521 MID".AND TOWER
(e1m)6823-409;

, - We enclose herewith in,triplicate application of
Atlantic Richfield Company for apptoval & a waterflood
project in Section 32, Township 17 South Range 34 East, Lea

We have requested by telephone that this matter be
docketed for the examiner's hearing to be held on October 8.

Yours very truly,

) HINKLE, BONDURANT, COX & EATON

BYlizquxé¢ﬂn,~/ 4512041%42/24/

CEH:cs
Enc.
Cc: Mr. R. M. Malaise
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BEFORE THE QIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ATLANTIC- RICHFIELD
COMPANY FOR APPROVAL OF A WATERFLOOD
PROJECT COVERING.ITS STATE "“B" AND
"C" LEASES EMBRACING THE NWY% AND Sk .
~SECTION 32, TOWNSHIP 17 SOUTH,—RANGE - LT
34 EAST, LEA COUNTY, NEW MEXICO. ' o : L :
APPLICANT PROPOSES TO INJECT WATER ; , E
“INTO THE SAN ANDRES FORMATION THROUGH ’
SEVEN_INJECTION WELLS. APPLICANT ALSO

SEEKS APPROVAL OF -A PROJECT ALLOWABLE

AND THE ESTABLISHMENT OF ADMINTSTRATIVE ;

PROCEDURE WHEREBY THE LOCATION OF THE ) ;

INJECTION WELLC MAY BE CHANGED OR ADDI-
TIONAL PRODUCING WELLS CONVERTED TO
INJECTION WELLS.

0il Conservatlon Comm1ss1on
“"Box 2088 ‘ .
Santa Fe, New Mexico 87501 . S

Comes Atlantlc Richfield Company, acting by ‘and - through the
under51gned attorneys, and hereby‘makes‘appllcatlon for approval
of a waterflood Froject covering its State: ' and "C" leases
embracing the NW4% and Sk Section .32, Townshlp 17 south, Range 34
East, Lea- Cuunty, New Mexico. Aplecant proposes to inject water
int¢® the San Andres formation through seven injection wells. Appli-
cant also seeks approval of a project allowable and the establishment 3
of administrative procedure whereby the location of the injection i
wells may b2 changed or additional producing wells converted to !
1n]ect10n wells, and in support thereof respectfully shows:

G RR P

SRR ? SISV TIRSINUR RE V8

. 1. Appllcant is the owner of two oil and gas \leases issued
by the Commissioner of Public Lands of the State of e ’Mex1co covering
state lands, one of which, known as the "B" lease, co . irs the NWk% and
the other, known as the "C" lease, covers the 8% of SJotlon 32, Town-
ship 17 South, Range 34 East, Lea County. There are o relve produc1ng
wells located on the above described leases produrlng from the San
Andres formation. All of said wells have reached an advance stage
of depletion 4nd are regarded as "stripper" wells.

T N .\ 5 ‘» 1S Y
" . PP ¥ e v O i Nl v ] AYE Wy by 2 i o ¥
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Applicant proposes to convert six of said produc;ng wélls to
injection wells and to drill one additional injection well for the

N N P
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for the purpose of injecting water into the San Andres formation.
The 6 producing wells which will be converted to injection wells
are as follows: - '

ell #4B - Unit C Well #3B -~ Unit E
Well #3C ~ Unit K Well "‘#1C ~ Unit I
Well #8C - Unit M Well #5C - Unit O

The injection well to be drllled will be located at an anorthodox

"location 2250 feet froni the west line and 250 feet from the south

line of said Seéction 32, There is attached hereto as Exhibit "A"
a plat show1ng the lccation of the project area, together with the
wells located thereon and-the wells which have bieen arilled witiiin
a radius of 2 mlles.. There is also attached as Exhibit "B" a plat
show1ng the préposed 1n3ectlon wells within the project area and
the additional well which is to be drilled as an injection well.
Exhibit "A" also shows the outlines of the West Vacuum Unit which
adjoins the project area to the east ‘and shows the wells within said
unit area which have been converted to injection wells, as well as
some injection wells on leaseheld interests to the north and northeast
of the project area. . N P

2. There are filed herewith copies of the logs of the
respective wells which are to be converted to injection wells.

3. There azre also filed herewith diagrammatic sketches of the -
proposed injection wells showing all casing strings, including dlameterS“',;

and setting depths, quantities used and tops of cement, perforated o
open hole intervals, tubing strings including diameters and setting
depths,; and the type and location of packers.

4. Applicant is in the process of negotiating for a sufficient
volume of fresh water to be injected for waterflood purposes and it
is anticipated that 4,900 barrels per day will be injected into the
project area.

5. Applicant also seeks approval of a project allowable and
the establishment of an administrative procedure whereby the location
of the injection wells may be changed or additional producing wells
converted to injection wells.

6. Appllcant requests that this matter be set down for hearing
at the examiner's hearing to be held on October 8 1975.

Respectfully submitted,
ATLANTIC RICHFIELD COMPANY

sy O lninn £t

HINKLE, BONDURANT, COX & EATON o)
P.O. Box 10

Roswell, New Mexico 88201
Attorneys for Applicant
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Diagram

; . PN Subject Wellbore Page }
Al,anuchchhudCommny 2 | well Name: State "B" T No. 3 of
Permian Distrizy Operator: A.R,Co Field: Vacuum-Grayburg Pages 6
Engmeenng Section Location: 1980“:&660 W,Sec 32 17S,34E. San Andres
By R, M. Malaise Date 9~19-~75
— - — EleVation: 4083* GL, / DF, RKB
TD: ' 4740" - pmp. S
. - y . Producing Zone(s) : .San Andres N
Casing Program g LIST:
tﬁ: ::; 2-3/8" op tubing - 1ntefna11y 8-5/8" 5;1/2“ a. OD, inches
§ ' Plastic coated ) L b. Ko. of jts.
4 :
4 J S . NA. NA ‘[¢- Length
. _'InJecting 400 bbls water ”ﬁn L . .NA ‘1. Grade
. ‘: per day 33% 15.5# Je. Range
B | . . _NA 7 f. Thread
4 I+
1 Chemically treated water 1522" 1414.4550" g. Setng., Depth .
in casing-tubing annulus 650 sx 600 sx |h. Sx of emtToc |
OH 4550-4740 i. Open hole
1 - 4_3/4 ~(190") size & length
’ - (if applicahle) ',
‘ e
1’ )
' N
| "
Producing Interval(s) N LIST:
- - e NA a, Perfs, nbr &
size,
.. 8000 gals aciq

.San Andres e
Open Hole Section -

o .. ....22Dbls in 2 hr%c.

b, Treatment(s)
Potential

d. Multiple

Completions 2
- 4550-4740" - Describe in~
- hole equip,
Flowing e, Prod. Method
. © Spud Date'

Portediny.s a.

Completion Date-

S5-7-48 -
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S, Y LN Subject :  Wellbore Diagran Page 2
Allnn!tcnu’:hh.c.ldComnany [ Woll Name: State "B" TG No. 4 of
Permian District Opcrator: A.R.Co, Filcld: Vacuum-Grayburg Pages 6
Engincering Section Lecation: 990 'FNLE1650'FWL,Sece 32,178,34E, San Andres ’
— -Ry R. M. Malaise Date 9-19-75
. — ‘ Elevation: 4078' GL, _DF, . .. . RKB
. TD: 4708; . PED: L _
. . ) Producing Zone(s):  San Andres ) L _ e
L : Casing Program » . jLIST:
ol ;’ l 2-3/8" OD tubing - . 8=5/8" 5-1/2" _ la. OD, inches
i ! - internally plastic coated — 35 141 . _ [b. No. of jts.
—t o oM _ . le Lengtn
S . R . NA ... MNA. ... 4. crace
_ jf | Injecting 400 bbls, water  24# 15,54 . |e. Range
. per day. RRBS Y NA . .NA . . . _{f. Thread
- .. 1513 _4462" g. Setng. Depth -
. _ i
.600 . 300 h., Sx of emtTOC | -
OH 4462-4708 i. Open hole
[ ‘ - -t 4-3/4" (246') size & length
Chemically treated water S (1f applicable);
in casing-tubing annalus .
1. g
$ - - ;
g- i
| : w - - - .
! o 3 ;
‘P
3 e
| | M _
" - Producing Interval(s) : e . frrsT: |
_ e i WA a. verfs, nbr &
size. :
-—— . - A—— [P 4.--..--:,-- - .. - 1{
N ' il .......BO00 gals acid |b, Treatment(s) :
4 - . e :
' . . - [ i
¢ San Andres . .__._._.. ... e e, . . 286 _BOPD c, Potential {
: Open Hole Section. - = i ... |d. waltiple
. . i Completions ?
4462-4708' . . S T s e Describe in- |
. - L o I S hole cquip., ; .
‘ o ; . _Flowing ¢. Prod. Method
U " Spud Date: L . .
s : : . : i v Lo . H
’ ' N Completion Date:  9-30-51 | i &+ | ‘,4_

Printestic 0.6 A.
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ey Ak g ,. Subject ¢ Wellbore D agrun Page 3
i Atl;m!tcnlghh.eldCompany <> Well Name: State " G No, 1 of A
¥ Permian Dislrict Operator:  A.R, Co. Fleld: Vacuum-Grayburg Panes 6
»  Engincering Section Location: 660 ' FEL&1980 ' FSL.Sec 32,178,34F. San Andres |
4
; ) . Ry R. M. Malaise Date 9-19-75
‘,3 - . ' Elevation: 4066' GL, DF, : RXB
% i TD: 4713 PBD: )
’;;‘ R e £ X Producing Zone(s): San Andres A ~ o .
A - o ~ Casing Program o LIST:
{ é‘ B ' ’ . 7-5/8"  5-1/2"{a. OD, 1inches
2-3/8" OD tubing—:ntem..ny
CUi 4 b, No, of jts,.
o '[ - ‘v - plastic coated }\5‘ - 48 , ] 3 ;
L f 0 1 S TURA " MNA c. Length ;
A O A _ .M. . NA |4 Grade o
L E _ RS Injecting 400 Lbls., water 28# 15%  |e. Range ‘
n % B B N I ) per day. ' . oM . f. Thread -
_ ""‘i _ 2924’ 2811-4360" g. Setng. Depth
.. 4, . . .780 630 h. Sx of cat,TOC
3 1 .Chemically treated water in OH 4360-4713' 1. Open hole :
‘E , cdsing-tubing annulus 4-3/4" (353') size & length °
) i - ‘ : e {1f applicable) :
4 ¢ . ,
‘E
| .
1 - - ’
1 .
. Producing Interval(s) B o —lmsrr: _
e e e ieiee. . . NA a, Perfs, nbr &
size,
o \ IS 8000 gals acid b. Treatment(s)
1 . : T
! o ) .99 BO in_ 16 hrs. ¢, Potential
B e, . L ~_jd. Multiple
' ‘ Completions ? -
gan A}r;d;:gss ‘1 - - - Describe in-
pen foie Sectlon hole equip.
- 4360-4713" - e e P
_ .. Flowing e. Prod, Method
ey s 'S‘pué_'Date: T . .
‘ . o -t 1" completion Date: 2-14~48 . ¢ ‘ oy o ;
H PuniedinU.S A.




¢
? Atantis ficificldCompany {5 xfgll’l;ut\';me:‘\.gt;ﬁr?‘cl}ﬁgrﬁ. 3 :;‘go !
4 Enomeomgsecion | S5Eation! {sR%hoaunsee oo Jrs i ben mmatra T | P €
. - N 34E, ag
“i, ' %‘j . L ‘ Ry R, M; Malaige Oate __9/19/75 '
S ___ Flevation: 4084°  GL, DF, _ RKB
! ~ jﬁ: TD: 4734° PBD: L
‘ : g __‘ . o Producing Zone(s): San Andres L . L ___"’ ] .
.. o R . | Casing Program o LIST: )
g Z : AN L o 8-5/8" 5-1/2" |a. OD, “inches
- 1 . <F 1 2-3/8" tubing - internally . b. NO.( of jts.
R | oplesticcomted. o e seren
\?\;&-’\ 1§ | . k L L  NA_. NA . d. Grade
| ‘ s o - - 28# .-__15#*_' e. Range
) i'f‘/ K| 1» Injecting 400 i_b'b]t‘sy. water N NA f. Tﬁread
el { per day. .
A T v . ) e 1537 1448-4564 [3. Setqg.» Depth
B ‘ : ‘ 650 = 600 lh, Sx of cmt TOC
» ! | _ _ OH 4564-4743' |1, Open hole
T8 B B ¥ Chemically treated water in 4-3/4" (179") size & length
casing-tubing annulus," , T /'_: (1f applicable). .
{ : : |
- 1 . ;
15' | ,
:; l M RS
’ ' ] N ,
- Producing Interval(s) o L ; LIST: ,
2 i el e e e et - vemr NA a, Perfs, nbr & ;
size.
o v R ...8000 gais acid |b, Treatment(s)
T : _“’___?'__213“ KLPD c. Potential
_ ] e e. maresple
. ?
| e
; A564—dTAT e - - - e m e el hole equip.
L o _Flowing |e. Prod. Mcthod
o b I .
" S:ud Date: o ! e
' ’ i I Completion Dato: 5-27-{1é Ao ,_ oL

Prialed inU .S A,
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v bt e Subject Wellbore Niagram Page 5 7
AtlanEucmghh:::dCompany <> well Name: State ?'CL TG No., § of
Pcn:man Gistricl Operator: A,R,.Co. Field: Vacuum Grayburg Pages 6
Enginceriyig Scction Location: San_Andres )
‘ | By _R. M. Malaise Date 9/19/75
e —n Elevation: 4076" oL, ~_ DF, . RKB
: 1 TD:  4750' _ 'PBD: N "
b i vl _ Producing Zone(s): San Andres
ot ) \ Casing Program - ) LIST:
L é 1 AN : S . 8-5/8" 5-1/2" |a. OD, inches
- JE | S I N .2-3/8" Tubing - internally . 51 . . 113  .Ib. No, of jts.
U SN U (N S N R oo i SR S c. Length
N 1. ‘{ WA ‘NA d. Grade
) j! 5 vy . 3¢ _ 15# " |e. Range
— g . Y . i’ Injecting 400 bbls water/day NA- . ‘NA £, Thread
A | . :
ot ) o © 1599'  4532' lg. Setng. Depth
) .
i _ 650 600 h, Sx of cmt,TOC !
_ . o _ i, Open hole
Chemically treated water OH 4532-4750" size & length :
- : -in ‘casing - tubing annulus. 8''4532-4555" (if applicable) i
- ' 4-3/4"4555-4750" SO
. Producing Interval(s) L LIST:
. . A _NA a. Perfs, nbr &
: size,
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- s . - ; Describe in-
San Andres : hole equip.
" Open Hole Section ' - St
4532-4750"' " Flowing e. Prod. Method
- - :. «'/"' .-—\
’ . Spud Date: 3 - .
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Ceye N Subjeet ¢ Wellbore Diagram Page 6
A('ﬂl\!!C“Lgllll:.'(ICO!nDﬂny S Well Name: state “C" TG No. 8 . ot
Permian Bistrict Operator: AR, Co. Yield: Vacuum-Grayburg Pages 6
Enginecring Sczlion location:  g990' FSL & FWL San Andres ;

B8y R, M, Malaise Dale 9-19~75
s — . Elevation: 4079' GL, DF, . RKB
- TD: .o - 4761l m: . . 7 . , - -
' o ‘ o _Producing Zone(s): San Andres o e i
U ' : Casing Program o o LIST: R
4 ‘ l 2-3/8" tubing - internally 8~5/8" 5-1/2" [a. OD, inches
4 Plastic coated 55 _y47  [b. No. of jts.
i . 1; } e : A ... NA c. Length -
HOULE R I e el WA _.. | Na .. (9. Grade
4 i X » R .
1' Injecting 400 bbils, . _ .. 24% & 322 15.5% le. Range
R B I waterperday. o e nread
) 1; | X . '1574° _ 4535' |g. Setng. Depth
o i ‘ . 6oy 350 . §x of cmt TOC
T x Chemically treated water OH 4535~4761" 1. Open hole
R R in casing tubing annulus. 4-3/4" (226') size & length '
E 3 ‘ - = R R . IO . . ‘ (if applicable) ~
A : .“4‘; .
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. Producing Interval(s) N _jList:
e . . NA . a. Perfs, nbr &
: size,
.- e e et e e 6000 'gals acid b, Treatment(s)
- . .. I 216 BOPD |c, Potential
- - — i e -ld. Multiple
L . . Completions ?
. ...San.Andr:es. A . SRR Deséribe in-
Open Hole Section : hole equip.
" 4535-4761° © T T T omomm oo menee ’ i
L e ) Flowing e, Prod, Mectnod
S e . Spud Date: e e
; N [} » ’ . . ! - :
N ! o .. ' ¢+ Conpletion Date: 12-15-51 o '
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: ~ DRAFT

s BEFORE THE OIL CONSERVATION COMMISS
) , OF .THE STATE OF NEW MEXICO

AT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSZRVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

7 AR AR e S

CASE NO. 5565

Order No. R- 5 ) 0

ORDER OF THE COMMISSION

APPLICATION OF ATLANTIC RICHFIELD
COMPANY FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO.

BY THE COHMISSION:

This cause came on for hearing at 9 a.m. on November 5 15
at Santa Fe, New Mexico, before Examiner Richard. L. Stomets

r

NOW, of this - day of _November 1975 , the Commission,
a quorum being present, having considered the recori and the recom-
mendatious of the Examiner, and being fully advised ina the premises,;’

FINDS:

, That the applicant's réquest for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5565 _ is hereby dismissed. o

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ‘ : :




