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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 5, 1975

EXAMINER HEARING
IN THE MATTER OF:

CASE
5581

The hearing called by the 0il Conserva-
tion Commission on its own motion to
permit Astro-Tex 0il Corporation of
New Mexico, American Employers' Insur-
ance Company and all other interested
parties to appear and show cause why
the Cain Well No. 2 should not be
plugged and abandoned in accordance
with a Commission-~-approved plugging
program. ‘ '

Nt Nt N Nt vt el Nl ek o Nl Nt Nl et Nt

G e T e - GTS oy CE S S W S St e e A ? A et e T T W b W A W v Y R At Rt Aok A S T e T

BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

A PPEARANCES

For the l.ew Mexico 0il William F. Carr, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico
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Page 3

MR. STAMETS: The Hearing will come to order,
please.

We will take next Case 5581.

Case 5581, in the matter of the hearing called by
the 0il Conservation Commission on its own motion to permit
Astro-Tex 0il Corporation of New Mexico, American Employers'
Insurance Company and all other intefested paftieé to appear
and show cause why the Cain Well No. 2 locatea in Unit J of

s
ticn 22,

Townsni

= T a

Sec 15 North, Range 33 East, NMPM, Harding
Cbunty, New Mexico, shduld”ﬁEt”bémﬁiugged and abandcnzd in
accordance with a Commission-approved pluggiﬁg program.

MR. CARR: Mr. Examiner, I'm William F. Carr
appearing for the Commission and I have one witness to be
sworn. |

(THEREUPON, the witness was duly sworn.)

MR. STAMETS: You may proceed, Mr. Carr.

CARL ULVOG

ldalled as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. CARR:
0. " Please state your name, positioﬁbénd place of
residence?

A Carl Ulvog; Senior Petroleum Geologist for the

\
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0il Conservation Commission here in Santa Fe,

o Do your duties with the Commission also include
serving as District Supervisor for Commission District Four?

A. | That is correct.

Q. Does District Four include that part of Harding
County involved in this Case?

A Yes, it does.

0. Do your duties as District Suéervisor inciudgxmgkind
recommendations to Ehe-CommiSSion as to when wells-should be

plugged and abandoned?

A That's right.

0. Are you familiar with the subject matter of Case
55817

A, Yes, sir.

0. What is the purpose of this Case?

A The purpose of this Case is to determine whether

or not this well should in fact be plugged in accordance
with our requlations.

0 Are you familiar with the well involved in this

Case?
a, Yes, I am.
0. Have you reviewed all reports filed with the

Commission concerning this well?
A Yes, I have.

0 Do you have these records with you?
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K A I do.
\ . 2 0 Would you please refer to these records and give
; % 3 us a history of the well as reflected thegein?
ilé 4 A The well was originally drilled by a partnership
. 5 |lknown as Edmends and Peters of Anaheim, California. The
;rq 6  plugging and abandonment report by Edmonds and Peters was
é E 7} filed on September 1llth, 1968 at which time theyireportéa
§;: ‘ 8 | two hundred feet of casing left in the hole, cemented from
e g 9 || the bottom to the top, the size of the casing being seven
:tﬂ 'g fg 0|l inch. The date of the pldéging was August 15th, 1968 and
& vy .
lg i%gg 1 compiéted“the same day. That was the final report by
' " — g§§§ 12 | Edmonds and Peters.
[g &edg
‘ “ ’ %ggz 13 Then on March 24th, 1972, a Form C-103 was filed
. é .§ gfé 4 by the same firm. They did not indicate what the purpose |
- i‘ﬁ :gcé» 15 1. 6f the form was, but the report was that they started drilliﬁg
) : § 16 || out the cemeﬁt plugs and that they had set one thousand,

17 I} four hundred and thirty-five feet of four-and-a-half inch

18 || casing, cemented to the surface. Plans were to perforate and

19 il test.

20 The next form that was filed on this well was

W W

2t || filed by the Astro-Téx 0il Corporation of Levelland, Texas‘f
22 || That was filed on April 25th, 1972 and it states: This

23 | well now owned by Astro-Tex Cil Corporation. On four, four,

P
-

o W W W

-

24 || seventy-two, pipe perforating, two holes at thirteen, fifty-

\ 25 | seven, treated with two hundred and fifty galions of fifteen
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: P i || pexcent acid, acid flowed back. It goes into some detail

} E 2 || about: swabbing,'et cetera, on the well.

j " 3 - Now the next report we have was filed on August 2nd,
;}3 4] 1972 by the same company stating thét when pipe was set on

this Well, fbﬁr-and-a-half inch, cement was’ g&irculated. At

N

ey

fe v
(&)

6 || the present time a cap is welded on top‘bf the pipe. This

7 | was a notice of intent to temporarily abandon, but that form

o~
N
. ..\I* b

was not approved.

\
by
©

9 On August 8th of 1974, I inspected the location

P

1o| and the location had not been leveled. There was-'a four-and-

1 a-half inch pipe extendihg from the well and it did have

>,
4

12 a steel cap welded on the top.

13 MR. STAMETS: Excuse me, Mr. Ulvog, could you tell

Phone (505) 982-9212

14 || if that cement had been circulated on that four-and-a-half

B

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico“§7501

15 || inch pipe?

sid morrish reporting service

16 A I cannot tell you that, I do not know, they did

&

17 || not report that.

.

R 18 MR. STAMETS: Well, could you tell? I believe one

lgi’of the records you had there indicated that cement had been

. &é 20 circulated.
9 21 A. Here it is, it says,the report for temporary
;'Li 22 | abandonment filed on August 2nd, 1972, did state -~ now I
3 g 23 || don't have any report of pipe being set or anythéhg else,
o 24 || when 'it was set, only that they had, the first rbﬁice that
5

25 || we got which was on April-25th, 1972, that form was the first
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Page 7

form by the Astro~Tex Corporation and it does say that it is
now owned by Astro-Tex and tl:at they had perforated two

holes at one thousand three/hundred and fifty-seven feet. It

-doesn't say what size of pipe it was or anything of the sort,

and then they treated it with acid and so on and so forth.

The next form was filed on August-an, f972, it was ‘a
request for temporary abandonment and on that form it states:
When pipe was set on this well, a four-and-a-half inch, cement
was circulated. At the present tiﬁe a cap is welded to thé
top of the pipé;

MR. STAMETS: Could you tell from your inspection
whether or not this—had cement?

A. I could not because that four—and-a—half inch
pipe -- I'1l1l explain, this is a very unconventional tYpe of
a wellhead and my description is, this wellhead consists of
a Caét steel cap écrewed on the ten and three-~quarter inch

casing with a four-and-a-half inch pipe extending upwards,

which in turn has a steel plate welded across the top. On

one:side of the tenband three~guarter inch casing, below the
cap, is a two-inch bull plug. On the opposite side is a two-
inch pipe with a wrench operable valve.

» Fﬁom this inspection I‘would conclude that the
purpose of the valve on the ten aﬁdtthree—QQSrter inch pipe
was to bleed material from the casin§¥€ubi5§“annuld§ or

from the four-and-a-half inch to the ten and three-quarter




Page._ 8

et
~
“~

e g
) >
~N

1 finch annulus, pardon me, but why it is completed that way

I do not know. If the four-and—-a-half inch is in fact cemented

L. : ? > . 3 [ throughnut its entirety, this has no purpose. As I say, I

5T

—

O

4 ldon't really understand it. I'm only explaining how I found

5iit. ~

‘h;

6 Because of this I attempted to contact the company,

beginning August 10th, and I could not locate them. On

£ Y
g4
4
-4

i

8 l August 16th a registered letter was sent to the only address

=
e

9 || that we had. The letter(>9£ course, was returned, but a

10 ) copy of that went to the bonding company, Ward and Son in

rvice

11 |l Artesia and they replied to that lettex ‘on September 3rd, and

T T

12 ) they had located Stanley Pirtle who had been signing the

&

h reporting se
General Court Reporting Service :
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

13 || forms as president of the Astro-Tex 0il Corporation and

*

morris

Phone (505) 982-9212

14 || they had located Mr. Pirtle because we notified them that it

: - . P s
B SN SIS - 1y AN s e e T el
L LN T . BN

16 | was being set for a forced plugging case at that time. And

8l

T D
id

16 | this was how the bonding company found him, but we did not go

1;;,W
- o8

17 || on with the forced plugging case. Mr. Pirtle did come into

18 | the office and he explained that they were planning to reenter

T

19 || the well and I had them file a form requesting that. They

20 || filed a FormuC—lO3 on September 26th, 1974 asking for approval

2

21 || to temporarily abandon the well. At that time they had not:

;

22J yet ever had permission to leave the well as a temporarily

B

23 || abandoned well. "I gave them that approval with the expiration

HT

24 | being June 15th, 1975.

5T

25 Oon June 6th, 1975 I received another Form C-103,
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e TR

.
e

again asking permission to temporarily abandon the well., I

did not approve it. Instead I wrote a letter explaining

N

to them fhat the well had been abandoned for almost three

T

years and, therefore, we would permit them to continue it as

H

VS AP RE RN

a temporarily abandoned- status until August 2nd, 1975. That

P

would be a three-year anniverSary of the original abandonment.
This same compan§ was drilling a well located in

8 |lsection 27, 16 North, 33 East at that time. They then

15 August 7th, 1975, they submitted their completion report.

E g 9 lrequested periission to complete that well, and upon its
® © A
Iy * u } N . -
2% 'E -g 10 completion, either as a producer or a plug and abandonment,
B ® Y=
L 85 , .
E Eé;: n they would move that rig back on this Cain well, and I
L LT
i E §.g§§ 12 | approved that verbally.
Al ) ~
: L8
C ‘gégg 13 When they had completed this well to the north,
: ﬂb":o
. B ‘o ¥SE ) .
- i Eg?“‘ 14 .about four miles to the north, they reported that. On
‘s 3
&
-3

.

16 Il T inspected that location and found that they had indeed

¥ M S

17“abandoned that location, their equipment was gone, and

=

18 || they had not moved onto this Astro-Tex Number 2 Cain Well.

19 11 So, on September 30th, 1975, I inspected the well site again,

: E‘ 20 | there was no sign of any entrance there. Too in conversation
| 21 | with the land owner he said that he had no communication
_m 22 whatSoeve;’Qith the company. They had not contacted him in

t L 23? any way, éhape or form.

24 Yesterday I inspected the location and I wvisited the

¥

25 )| rancher again, and he had not heard from them at all. I

o |
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Page 10

believe this is privately owned minerals.‘ I checked the |
State Land Office records; I communicated with the United
States éeological Survey; and I'm convinded’that it is
private minerals. The land owner states that'tﬁe land is
not under lease, the lease expired two years ago and he has

had no communication regarding. it in any way, shape or form. k

As 1 undéistand it from the files, there is a four-

and-a-half inch casing set at one thousand four hdnéreé(énd
thirty-five feet, possibly cement circulated‘to’the sﬁrﬁace.
It has been perforated at fbur hﬁndred and twenty-seven to
four hundred and twenty-eight, at six hundred and twenty to
six hundred, and six hundred and twenty-two, at nine fifty-one
to nine seventy-two, at twelve fifty-four to thirteen twenty-
seven, and at thirteen fifty-seven. As nearly as I can
determine, all of those perforations are open, they have not
been plugged off and we.had reports that they swébbed oil
and salt water from this well. Presumably it could be
éianding full_of salt water with some o0il at the present {
tiMe. I have no knowledge to the contrary.

] (Mr. Carr continuing.) Mr. Ulvog, have you received
other communication which is relative to this Case which

should be called {oc the Examiner's attention?

A, Yes, before I refer to that, I would like to

mention that on October 1l4th, I theh'notified‘the Astro-Tex Oid

Corporation that this case wonld be set for a forced plugging
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case on this date, and so oﬁf;hd in retﬁrn received a letter,
a letter addressed to the attorney kecause I had explained
that I was turning this over to the legal ‘department that I
was through with it;

And so the exhibit consists of this letter which
was received by Mri Carr.

0. _That is:markéd as Exhibit One?

A. That is correct and it is dated October 30th, 1975.
It is obﬁiously‘in reply to my letter and”a telephone call
from_this’office, and I will read that letter for the record.

(Reading.) Dear Mr. Carr: Thank you fér your
telephone call of this date regarding the Examiner Hearing to
be held on Wednesday November 5th, 1975 concerning the above-
captioned well.

In a letter to Mr. Carl Ulvog dated October 20th,
1975, 1 encloéed a copy of a letter I received from'Marion
B. Edmonds regarding negotiations that aie now taking place
concerning a sizable amount‘of leaseé in this area. I am
herewith enclosing a copy of this letter for your ffle.

Also enclosed for your files is a geological
report on subject area by John Bgers, petroleum‘geéiqgist
and reservoir engineer. On page two of the fifth paragraph
of this repcrt, you will note the report on swabbing test of

subject well was seven barrels of oil Le£”ady. For your

}f&ébrds and information cement was circulated on pipe that
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was set in this well and a cap welded on top of the pipe.

R :
X

In view of information you have regarding our

negotiations on above leases and wells, I would appreciate

e
yeemreagure
v

4 lthe 0il and Gas Commission's consideration ard an extension

; g 5 |[of one hundred and twenty days in order that we'may transfer
1 6 lthis lease and well upon completion of contract as mentioned
L

. . .
7 [[in Marion B. Edmonds' letter. Also that any order issued at

Hearing'on Wedhesday November 5th be cancelled should work be

i .' «43
. . H Lo
> .
oy
PO
w

e i g 9 Béguh on this Wéll within extended period of time. » i T:§F§
E% ,'E Q% 10 If for any reason the above menticned contract££§"of
g ;%EE 11 fnot completed and work is not begun within the ‘time allé%ﬁted,
i ? é;%g% 12 lwe want to abide by the 0il and Gas Commission's order.
L ) ! ;Egi; 13 Tbank you for your te;ephone call and your kind
‘ . ';té '§.§§£ 14 | consideration of the situation at hand regarding the above
: “ 38: _
< w ';!g :g g 15 || described well. (End of reading.)
; 2 g 16 Attached thereto is this geological report he
; E 17  refers to in the letter from Mr. Edmonds and so on.
3;¥ 18 0. Mr. Ulvog, in your opinion could failure to plug
- W 19-Ithis well cause waste?
t 20 A. ﬁéfinitely, not only that, but pollution as well.
: T 21 Q. If it is left in its present condition?
‘b 22 A Definitely; : -
”i# _ 23 0. What type of p%uggépg;p?oé}am would you recommend
. 24 || for this well? o
e - 25 A I would recommend that all of the perforated

=

L EAntu

\
|
\
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f‘* 1 | intervals which I have read to you, that all of them be 7

i E 2 || covered by cement plugs and £hen one at the surface, with a
o j é , 3 ||marker, of course.

%ES 4 Q Would yéu‘aiéo recommend that the plugging program

i E 5 li be approvgd at the time of the actual plugging and that

%ég% 6 || variations in what we prescribe be allowed?

;tﬁ 7 A I would‘also recbmmend)that whatever is in this

; tg g || wellbore be displaced with a fresh-water ﬁud;

',g 0. ‘Do 'you have any recommendation to the Examiner

ﬁ

10 | concerning Mr. Pirtle's request for a one hundred and twenty

:1 I'day time period?

; sk Mg
LY. 2H

12 A Well, in view of the length of time the well has

13 || been abandoned, and in view of their proposal to reenter

Phone (505) 982-9212

14 || the well and presumably try to make production, I would

%
2 58
sid morrish reporting service
" General Court Reporting Service )
825 Calle Méjia, No. 122, Santa Fe, New Mexico 87501

15e recommend that we do give them a one hundred and twenty day

s "..r‘; TRV « B T

16 || extension, but with the stipulation that either reentry with
n’,the intent to establish production or to commence plugging be’

18 || no more than one hundred and twenty days from today.

[
-

19 0 Okay, sc your recommendation is that we issue an
] é{f' 20 order ordering the well plhgged and abandoﬁed unless this
! 21 ‘ggmedial work is uﬁdert;ken within one hundred and twenty
g 22 éaYS'of this date?
\ 23 A That is correct.
fx y d Is that letter from Mr. ?irtleﬁgﬁg‘original Jetter

be 25 || received by the Commission?

| £
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Page 14
A That is correct.
MR. CARR: At this time we would offer 0il
Conservation Commission Exﬁibit One,
MR. STAMETS: Exhibit One will be admitted into
evidence.
'MR.,CARR: I have nothing further of this
witness.
MR. STAMETS: Any questions of the witness? He
may be excused.
(THEREUPON, the witness was excused.)
MR, STAﬁETS: Anything further in this Case? “We
will take the Case under advisement. h
ll
|
. ’ 0
S ST TT R
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a court reporter, do hereby
certify that thekforegoing and attached Transcript of Hearing
before the New Mexico Oil Conservation Commission was reported
by me, and the same is a true and correct record of the said
proceedings to the best of my knowledge, skill and abilify.
"‘) A \_/!
,; )
S/ / h
\ //Ma// ‘ /dm//

Sl ney F.qMorrlsh Court Reporte

i do hereby certify that the foregoing 1w

a complete rzcord of the proceedings §
the Examiner hearing of Case No. .5 g/

‘9 .......... .

Examiner

New Hexico 011- Conservation Compmission
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{ CONSERVATION COMMISSION ON I'T'S OWN MOTION TO PERMIT

{ifully advised in the premises,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

AN THE MATTER OF THE HEARING CALLED RY THE OIL

ASTRO~TEX OIL CORPORATION OF NEW MEXICO, AMERICAN
EMPLOYERS' - INSURANCE COMPANY AND ALL OTHER INTERESTED
PARTIES TO APPEAR AND SHOW CAUSE WHY THE CAIN WELL

NO. 2 LOCATED IN UNIT J OF SECTION 22, TOWNSHIP 15
NORTH, RANGE 33 EAST, MNMPM, HARDING COUNTY, NEW MEXICO,
SHOULD NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH
A COMMISSION-APPROVED PLUGGING PROGRAM.

CASE HO, 5581
Order No, .R~%£1l1l9

ORDER OF THE COMMISSION

BY THE COMMISSION:

. This cause came on for hearing at 9 a.m. on Hovember 5, 1975,
at Santa Te, New Mexico, before Examiner Richard L. Stamets;:

MOW, on this 17+h day of November, 1975, thebdbmmission,
a quorun being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That Astro-Tex 0Oil Corporation of New Mexico is the
owner and opeiator of the Cain Well No. 2, located in Unit J
of Section 22, Township 15 North, Range 33 East, NMPM, Harding
County, New Mexico. '

(3) That American Employers' Insurance Company is the
surety on the 0il Conservation Commission plugging bond on
which Astro-Tex Oil Corporation of New Mexico is principal.

{(4) That the purpose of said bond is to assure the state that
the subject well will be properly plugged and abandoned when not

Fapable of commercial production,

§ (5) Tha*t in order to prevent waste and protect correlative

Fights sald Cain Well No. 2 should be plugged and abandoned in

accordance with a program approved by the Santa Fe District
ffice of the New Mexico 0il Conservation Commission on or

before HMarch 1, 1976, or the well should be returned to active

prilling status or placed on production.

f _
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" Case No. 5581
* Order No. R-5119

IT IS THEREFORE ORDERED:

} (1) That Astro-Tex 0il Corporation of New Mexico and
i American Employers' Insurance Company are hereby ordered to
i plug and abandon the Cain Well No. 2, located in Unit J of ’

i Section 22, Township 15 North, Range 33 East, NMPM, Harding ?
I County, New Mexico, on or before March 1, 197s.

PROVIDED HOWEVER, that should the well be returned to
active drilling status prior to March 1, 1976, the Secretary-
Director of{'the Commission may extend the time period allowed

for the plugging of the well upon a proper showing by the
operator.

PRCVIDED FURTHER, that should the well be placed on
-commercial production prior to March 1; 1976, the Secretary-
‘Direc*oL of the Commission may waive the plugglng requirements
lof this order upcen a proper showing by the operator.

|

\
(2) That Astro-Tex 0il Corporation of New Mexico and
S - American Employers' Insurance Company, prior to plugging and ‘
) _ T abandoning the above-described well, shall obtain from the
: Santa Fe Office of the Commission, a Commission-approved
program for said plugging and abandoning, and shall notify 1 o
[ sald Santa Fe Office of the date and hour said work is to be |

commenced whereupon the Commission may, at its option, witness
such work.

A A el S e
AL

+{3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem ' :
necessary. . |

A

. | DONE at Santa Fe, New Mexico, on the day and year herein- : . A
T i above designated.

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

§o
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Mr. William F. Carr
Attorney ’

0il Conservation Commission
P.O. Box 2088

sante Fe, New Mexico 87501

a2

AR

RE:

p.O.Box 112
Cisco, TEXAS 76437

817 - 442.3504

October 30, 1975

PR VGBI B SR

BEFORE EXAMINER STAMET
OIL CONSERVATION COMMISSION

exHiBiTNO._§
“casENo._ 59581
Submitied by__ 0¢&.
Hearing Date_ H! s 75/

Astro-Tex 0il Corp. of

‘New_Mexico; Well No. 2,

ldcuﬁéd'in‘Unit“J'of'Secticnuu
22, Township 15 North, Range
33 East, Harding County, New
Mexico; -

Dear Mr. Carr:

B I et 1 R

a\:wm'masmm;w,-ma‘.\a:':oe‘c:‘z»tfmv:‘:iém‘r‘"- i

AT NE. TF

and Reservoir Engineer.

is welded on top of the pipe.

Aan

e

PR PR

ORI

_ Thank you for your telep
regarding examiner hearing to be
ember 5, 1975, concerning above captioned well.

hone call of this date
held on Wednesday, Nov-

in a letter to Mr. carl Ulvog, dated October 20,
1975, I enclosed a copy of a letter I received from Marion
B. Edmonds regaraing negotiation
concerning a sizeable amount of leases in this area: I am
herewith enclosing a copy of this ietter for your files.

s that are now taking place

Also enclosed for your files is a geological re-
port on subject area by John Byers, Petroleum Geologist
on page two (2}, fifth paragraph
of this réport you will note the report on swabbing test
~f subject well was seven (7) barrels of oil per day.

‘For your records and information cement was
circulated on pipe that was set in this well and a cap

B ~<>
N
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b " Mr. william F. Carr
- October 30, 1975
Page - 2

'in view of information you have regarding our
negotiations on above leases and well, I would appreciate
the 0il and Gas Commission's consideration and extension
of 120 days in order that we may transfer this lease and
well upon completion of contract as mentioned in Marion
B. Edmonds letter. Also any order issued at hearing, on
Wednesday, November 5, be. cancelled should work be begun
on this well within extended time. ‘

%
=
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If for any reason, the above-mentioned contract
is not completed and work has not -begun within the time
allotted we want to abide by 0il and Gas Commission's
order.

s 2R
LSt 2

Again, may I fﬁaak you for your telephone call,
and your kind consideration of situation at hand regarding
above described well.

Sincerely,

TANLEY J. /%IRTLE

SJP/31lc

Encl: copy of letter from
Marion B. Edmonds
geological report

L SN




EpMONDS & PETERS

Oil & Gas Properties
M. B. EDMONDS ’ NSCAR A. PETERS
8669 EAST SEVENTH 5T. 3522 MUNGAL ST., SUITE 4
DOWNEY, CALIFORNIA 90241 ANAHEIM, CALIFORNIA 92804

213-862-7182 714 -8B27-6595

October 5, 1975,

S

oA o Mot g e “ .
XA O A T S It L PR

S . Mr..Stanley Pirtle,
SRR Post Office Box 49,
) ‘Cisco, Texas 76437;'
_% Dear Stanley:
.% Was nice talking to you today, and I include herewith in this
3 letter some of the details of the Harding Count) deal as 1
2 explained it to you over the phone.
,i The principals are Con]ey & Associates, -who have offices here
§ in €alifornia and also in Denver. They bresently are operat1ng
A in the Denver Basin, have their own drilling eqa*pmen and are
o a very sopbhisticated and fine company.
}?
g I have conferred with Jack Conley several times and also Dick

Pickett, their geologist. They have copies of all the logs
and other information regarding the area, and are very high
on it.

(nd

m

o AL

[t }

is the deal. They want all the leases they can put to-
gether from us and a]] others, hoping to close the windows
where possible. They want the Cain Ranch, and 1 have given

them authority to negotiate with Arthur Ca1n on it, and coached
them on how to approach him (Ha).

~
<

-

They want the well in Section 3 and also the Astro-Tex well in
Section 22 as they now are. Their plans. are to use the Sec-

tion3 well as a water source for drilling, and try a re-work

on the Section 22 well after they drill the first new well.

They will furnish all the money, physica]*and technical work,
permits etc., We furnish the leases ‘and attepmt to block out
additional leases they will need and want. We will receive

a 50% carried interest after the first two new wells on ali
leases except the Cain Ranch, and we will receive a 2%% ORR
on that. o

. N N :
A O e MR T S G

The contrécts are now in'the~hah&§-of their attorneys being
prepared, and should be ready: for signing about November first,
They plan to go to work immediately thereafter.

R s s ol TP IR M

Thats.a sort of thumbnail sketch on the matter for now, and I
will keep you posted on anything further. Oscar joins me in
sending kindest regards to both you ond Mrs. Pirtle.

Very Truly Yours, ;;w;,,/ - e
Marj ﬂé“q  MBE. jb
ton B.. Ed p/ LEASING — EXPLORATION — DEVELOPMINT )




JOHN C. BYERS

PETRDLEUN. GEDLOGIST BYERS ENGINEERING CO. TELEPHONE

RN &L AU . 3

; RESERVOIR "{ENGiNEERINB SUITE 6E tBOG) 762-0489
: ' LUBBOCK NATIONAL BANK BLDG.
LUBBOCK, TEXAS 79401
May 8, 1972
&
.
4 Astro Tex 0il Corporation
8 611 Austin Street
SR Levelland, Texas 79336
& ‘ -
3 EE; . " Re: Logan Prospect
S | : Harding County, New Mexico
: = Gentlenen:
5 ) 2
. § Pursuant to your request we have conducted 'a geologic
- = i investigation of the subject prospect area, A summary of
oy & conclusions drawn from this study is offered here,
e A . s in i
L % The prospect area is located in and adjacent to Town-
T e ships 15 § 16 North, Range 33 East, New Mexico Principal

HMeridian, in Harding County some 15 miles:north of -the town
of Logan, New Mexico and 38 miles north northeast from
Tucumcari, New Mexico,

Geolog1ca11y this prospect is located in the Tucumcari
Basin, which is a synclinal area extending-out of the north-

ern portlon of the great Permian Basin in West Texas and New
Mexico.

Exploration for oil and gas in this area dates from the
‘early 1920's, The only commercial production resulting from
these efforts to this time consist of Carbon Dioxide gas pro-

duced from several reservoirs to the northwest of this area
and some 20 miles away.

Evidence of 0il and gas accumulations have been recorded
from numerous wells drilled in the area., These shows of hy-
drocarbon have been found in every sedimentary formation en-
countered in the geoloigc column of the area,

. L - B ;
A AR R e e

i

F o 3 ' Prospects for discovery of commercial accumulations of
P i

-

£ oil or gas in the area may be expected from shallow Triassic
E and Cretaceous Aged sandstone beds in the interval 300' to

800', Permian Aged formation in the interval 1000' to 2400
and granite wash from 2400' to more than 3000', Pennsylvanian

Aged and older sediments are missing in this area due to ero-
S1Un-
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Astro-Tex 0il Corporatibn
Page -2-

D AT

R

Accumulat1ons of hydrocarbons in this area are expected
to be found in stratographlc type reservoirs, The linticular
nature of Triassic and Cretaceous Aged sandstone bodies lend
themselves to this type of accumulations. Permian Aged car-
bonate formations in this area are similar to those found

.
PRI A

SO

% through-out the Permian Basin where oil and gas accumulations

A are expected in stratographic traps resulting from diminished

% rock porosity and permeability along the up dip flanks of ter-
i raced or mild structural anomalies,

Y

¢ ~ Prospects for finding commenced accumulations of hydro-

¥ carbons in the prospect area are deemed most likely fror “the

E San Andres. formaticn of Permian Aged, Triassic and Cretaceous

‘. sandston< and granite wash respettively.

b An 1nterpretat10n of the structural conflguratlon on the

E top of the porous San Andres aged dolomite is expressed by a

map so de51gnated and attached hereto. In the prospect area,
the San Andres porosity zone is believed to conférm to a broad

o
%

&
5

)

§
3

: % terraced structure extending from northeast to southwest through
.3 T15 § 16 N R33E, :
i The San Andres porous zone map indicates that numerous
@ wells have encountered that formation in the prospect area.
E Although shows of 0il and/or gas in the San Andres have been
SR reported from these wells penetrating that formation, no at-
Ce tempt has been made to complete any of these wells to a point
£ where the productive potential of that formation could be ev-
g aluated,
3

The best test of potential productivity from the San An-
ires was conducted by Astro-Tex through re-entry into that
~well designated as Edmonds § Peters No. 2 Cain, located in
Section 22 T15N R33E, Astro-Tex set casing in this well,
perforated the San Andres formation and produced that zone
over a short period of time by swabbing at the reported rate
of 7 bbl o0il and 350 bbl salt water per day from a depth of
1357,

SR T, 7 A O

e
R R

- . The only other indication of productivity from this for-
mation is offered by reports from that well designated D. C,

- Prince, Trustee No, 1 "Cotton" State located in Section 19
T15N R34E, An attempt ' to test the San Andres formation in
this well through the drill stem failed after an initial in-
dication of fluids flowing into the drill stem from the San
Andres formation depth interval, This test failed, test tools

B S aamelY
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Astro-Tex Oil Corporation
Page -3-

and dtill stem were stuck in the well and lost., During at-
tempts to recover the tools -and drill pipe from the well, it
reportedly produced dr1111ng mud, gas and some o0il to the sur-
face, ’

Electrical surveys from other wells in the area suggest
the concentration of moveable hydrocarbon fluids to be con-
tained in the porous intervals of the San Andres formation.

. The structural conflguratlon of the porous section of
the San Andres formstion in the prospect area suggest the
possibility of conditions favorable to accumulation of oil
or gas underlying the prospect area., Available data is in-
adequate to evaluate the productive potential of this area,
but it is deemed by this study to be great enough:to warrent
further testing through drilling-of additional wells into
the San Andyes formation and attempting to complete such
wells in that potential reservoir if negative data from drill-
ing does not preclude such action,

In the process of drilling to test the San Andres forma-~
tion, the geologic interval in which Triassic and Cretaceous
Aged sandstone beds were deposited will be penetrated.

Numerous wells in the prospect area have encountered
these sandstone formations and recorded substantial shows
of 0il and gas from these sands,

The only valid attempt at testing the productive nature
of these sands that we find recorded is in that same well re-
ported earlier which was re-entered by Astro-Tex for test in
the San Andres.

Astro-Tex perforated casing, acidized and produced two
of these prospectlve zones by swabbing. Test through this

-method were negative in so far as indications of production

was concerned. It is our opinion that due to the nature of
the re-entered well and relatively low structural position,
positive results should not have been anticipated. Fluids

recovered during these test suggest that they were not na-

tive to the formation in which test 'were attempted, but

-most likely from zn extraneous source, probably dr1111ng

fluids or water used in drilling, re-entering and cementing

casing,




; Astro-Tex 0il Corporatlon
‘ Page -4-

Data from logs adequate for quantltatlve 1nterpreta-
‘tion and takefi during drilling of that vwell designated
James Talley No. 1 Cain, drilled in Section 10 T15N R33E

g have been: reviewed., These logs suggest the existance of

“ moveable hydrocarbon fluids in Triassi¢, and Cretaceous Aged

z sandstone:members in the interval 450%-:to 550', 790'-830" .
PR and 900'-930", A stratographic test well drilled just west

= ‘of this recorded volital hydrocarbon gasses and oil content

% in cutting samples from a sandstome deemed to be the ‘équiv- k

g i alent of that in the 450' to 550' interval of this well,

% A map is attached hereto which expresses tiie structural

B configuration of the top of the Triassic sandstone interval

‘ﬁ in the immediate prospect area, The area of interest in

# these sands is superimposed on that of the San Andres; there-

§ fore, a location deemed desirable for San Andres test will in

-all likelyhood be deemed equally prospective in so far as Trias-
sic sands are concerned.

The Permlan system of sedimentary formation in this
area rest enconformably over a group of rocks referred to
as Granite Wash, This Granite Wash replaces that system
of sediments of Pennsylvanian Aged which is a 51gn1f1cant
source of 0il and gas supply to the south and southeast in
the deeper regions of the Permian Basin. This granite wash
section has been penetrated to the south, west and east of
the prospect area. Shows of oil and/or gas have been re-
ported from this section., Little is known of these rocks - .
in the immediate prospect area; therefore, they are not o
considered to offer prime prospects for oil or gas ‘accumu-
lations at this time,

i, Forma AT A, i

From data now available we conclude ‘that the possibil-
ity of flndlng commercial accumulatiomns of oil or gas in
the prospect area are greatest along and some two miles on
either side of an axial line extending out of T15N R34E into
central T1S5N R33E and on to the southeastern portion of T14M
R33E. This area il! set olit more specifically in the attached
= map designated Astro-Tex 0il Corporation-Logan Prospect -area.
X It appears from this interpretation that some 75% of your
' block of 9,320 acres is relatively well located within this
projected trend of prospective San Andres reservoirs,

AR O BRI
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In view of the foregoing, we recommend that you con- : o
- sider the drilling of 2t least three wells on your lease in /.




i
' '

B R P MY e AONSCIMI A HSTERSE ORI Mo SIOAT NGO T2 5
. .

W
Ve
EES

Astro-Tex 0il Corporation R
Page -5- :

this area, These wells should be located respectlvely in
the northern, central and southern portion of your block

of acres, as it underlies the area considered prospective

for San Andres reservoirs, We. recommend these locations
in or near Section 23 T16N R53E Sect1on 4 T15N R33E and
Section 28 TISN R33E

~ As‘and 1f each of the retommeﬁded wells ‘are drilled
data from that effort should be intergrated into that

~available at this time to further upgrade knowledge of

the area before extending your efforts in thlS prospect,

" Yours very truly,

JCB:bp
Enclosures

TN
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: OIL CONSERVATION COMMISSION
SRR STATE OF NEW MEXICO L

T P. 0. BOX 2088 - SANTA FE
87501

,
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o

DIRECTOR .LAND COMMISSIONER . STATE GEOLOGIST

JOE D. RAMEY . PHILR. LUCERO FMERY C. ARNOLD
_ November 18, 1975 ‘
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Astro-Tex 0il Corporation ORDER NO. R-5119
of New Mexico . -
c/o Stanley J. pirtle
P. 0. Box 112 ) Applicant: ' -
Cisco; Texas 76437 :

-5
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Astro-Tex 0il Corp. of New Mexico

4
%

-
Sy

.
63
s,

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

(Y?urs very truly,
! ‘ B,

7// it
JOE D, RAMEY

Director

o
vy
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Re: CASE NO.____ 5581 ' | :
|

R R

JDR/ £d

Copy of order also sent to:

Hobbs 0CC: X , ' | R
Artesia OCC ' e
Aztec OCC

o
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£
&
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5 . Other Astro-Tex Oii‘Cogp. ofANeﬁ'Mggigg;_ngyigg

i American Employers' Insurence Company
I;; -
-
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hockets Nus. 29-75 and 3075 are tentatively set for tuaricg on NMovember 19 oad
December 3, 19750 Appliecatierns Fov hearing ausc be [iied at least 22 days in
advance of heaving Jate.

. BOCKET: | EXAMINER HRARING - WEDNESDAY - NOVEMBER 5, 197

2 ) - 015 CONSERVAT}ON COMMISSION CONFERENCE ROOM,

5 ) 1. LAND OFFICE BUTLDING, SANTA FL, NEW MEXICO

$ U T T o : e
2 The fellowing cases will be heard befeore Richard I.. Stamets, Examiner o1 Daniel
? 5. Nutter, Alternate Examinert:

X

ASE 5533: (Continued from September 24, 1975 Examiner Hearing)

:
PR

Application of Southern Union Producticn Compacy for compulsory
pooling, Chaves County, New Mexico. Applicant, in the above-
étylod cause, seeks an order pooling all mineral interests in the
Elieshurger formation underlying the N/2 of Section 21, Township
12 South, kange 26 East, Chaves County, New Mexico, tc be dedi-
cated Lo a well to be drilled at an orthedox location in Unit

of wnid Teetion 21, Also to he considered will be the cost of
drilling and completing said well and the alldcation of ¢
theveot . as well ‘as actual operating costs and charges
visicn. Also to be considered will be the designatiorn
applicant as the operator of the well and a charge for
involved in drilling said well,
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{Continued from October 8, 1975 Examiuner Heariug)

R

application of Atlantic Rich‘leld Company for a waterIObd project,
Lea County, YMew Mexico. Appllca1t, in the above-styled cause,
sceks authority to institute a waterflood project in the Vacuusm

. Srayburg-5an Andres Pool by injection of water through seven weills
on its State "BY ond State "C" Leases, six ¢f said wells being con—
verted prbducers located in Units C, E, I, K, M, and 0 of Section
32, Townshipy 17 fouth, Range 34 East, Lea County, New Mexico, anc
the seveptt being a new well drilled at an unorthodox locacion 25(
“zv:r from the South line and 2250 feet from the West line o¢f said
Section 32. Applican: further seeks an administrative procedure
whereby the project area could be expanded ané additiocnal wells .
at standard and non-standard locations put on injecticn and production.

CASE 55761 {Continucd from Qctober 22, 1975 Examiner Hearing)

Application of George D. Riggs for a waterflood preject, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project in the Saladar-Yates
Pool by the injection of water through his Hughes-Federal No. 4,
Malco Well Mo. 2, and Mayfield Federal No. 4 Wells located,
regpectively, in Units F, L, and O of Section 33, Township 2% Socuech,
Range 28 East, Edd) Lounty, New Mexico.
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CASE 5578

\O

CASE 557

i

CASE 5580:

CASE 5582:

-

Application of Mobil 0il Cerporation for a noun-standard gas proration
unit, two unor fnodox sas well locations, and simultanéous dedication,
l.ea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of a 320-acre non-standard
gas proration unit comprising the W/2 SW/4 and the SE/4 SW/4 of
Section 28, and the NW/4 and SW/4 NE/4 of Section 33, Township 21
South, Range 37 Fast, Eumont Gas Pool, Lea County, New Mexico, to

its E. 0. Carson Wells Nos. 4 and 22 located in Units N and L,
respectively, of said Section 28.

Application of Exxon Corporation for a unit agreémeﬁt, Eddy County,
New Mexico. Applicant, in the above-styied cause, seeks approval
for the Laguna Grande Unit Area comprising 7640 acres, more or less,
of Federal, State, and fee lands in Township 23 South, Range 29
East, Eddy County, New Mexico.

Application of Cities Service 0il Company for compulsory pooling
and an unorthodox" gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Pennsylvanian formation underlying the

W/2 of Section 18, Township 22 South, Range 27 East, Soutih Carlsbad
Gas Field, Eddy County, New Mexico, to be dedicated to a well to

be drilled at an unorthodox location 1650 feet Trom the South line
and 158G feet from the West line of said Section 18. Also to be
considered will be the cost of drilling and completlng said well
and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision. Also to be considered will be
the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

7

In the matter of the hearing called by. the 0il Conservation
Commission on its own motion to permit Astro—Tex 0il Corporation
cf 'New Mexico, American Employers' Insutance Ccmpany and all
other interested parties ro appear «rd show causé why the Cain
Weli No. 2 located in Unit J of Section 22, Township 15 Worth,
Range 33 East, NMPM, Harding County, New Mexico, should not be
plugged and a%andoned in accordance with a Commission-approved
plugging progranm. '

Southaastern New Mexico nomenclature case calling for ain order
for the creation and extension of certain pools in FEddy, Lea,
and Chaves Counties, New Mexico.

(a) CREATE a new pool in Eddy County,  New Mexico, classified as

a gas pool for Morrow production and designated as the Bass-Morrow
(15 Pcol. The discovery well is the Perry R. Bass Big Eddy Unit
Well No. 39 located in Unit G of Section 29, Township 21 South,
Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, RHP“
Section 29: E/2
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{b) CREATE a new pool in Eddy County, New Mexico, classified as
an 0il pool for Cherry Canyon producticn and designated as the
: South Carisbad- -Cherry Canvon ‘Pool. Further to assign apnroximately
16,275 barrels of oil dis covety allowable to rhe dlsccver\ well,
the Belco Petroleum Company Martin Com Well No. 2, located in Unit
; F of Section 20, Township 22 Scoutli, Range 27 East, NMPM. Said
y well was completed September 12, 1975. The top of the perforations
oo is at 3255 feet. Said pool would comprise:

. TOWNSHIP 22 SOUTH, RANGE 27 LAST, NMPM
Section 20: WW/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Wolfcamp production and designated as the Corral
Draw-Wolfcamp Gas Pool. The discovery well is the Mobil 0il Corpora-
tion Corral Draw Unit Well No. 2 located in Urnit K of Section 22,
Township 25 South,” Range 29 East, NMPM. Said pool would comprise:

. [ .
TOWNSHIP 25 SOUTH, RANJE 29 EAST, NMPM
Section 22: SW/4

(d) CREATE a new pool in Eddy County, New Mexico, classified as
a gas pool for WOlfcamp production and designated as the Phantom
Drav-Wolfcamp Gas Pool.- The discovery well is the Texas Pacific
0il Company, Inc. PhantOm Draw Unit Well No. 1, located in Unit
M of Section 20, Township 26 South, Range 31 East, NMPM. Said
pool would comprise: ‘

fOWNSHIP 26 SOUTH, RANGE 31 EAST. NMPM
Section 20: SW/4

‘(e) - CREATE a new pool id Lea County, New Mexico, classified as an
oil pool for Bone: ‘springs production and designated as the Sand
Dunes-Bone: Springs Paol!.  The discovery well is the Skelly 0il
Company Federal Sand 18 Well No. 1, located in Unit H of Section
18, Towaship 23 South, Range 32 East, NMPM., Said pocl would
comprise

TOWNSHIF 23 SOUTH, RANCFE 32 EAST, NMPM
Section 18: E/2

(f) EXTEND the Atoka-Pennsylvanian Gas Pool In Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 1: W/?2
Section 3: E/2

(g) EXTEND the South Bell Lake-Morrow Cas PooL“n Lea County, New
Mexico, to include therein:

TOWUNSHIP 24 SOUTH, RANGE 34 FEAST, NMPM
Section 6: S/2:
Section 7: N/2
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{(h) EXTEND the Blinebry Gil and Cas Pool in Lea County, New
Mexico, to include therein:

TOWKSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 27: NW/4

(1) EXTEND the Casey-Strawn Pool in Lea County, New Mexico, to
include therecin:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 34: NW/4

(i) EXTEND the East Carlsbad-Wolfcamp Gas Pooi. in Eddy County,
New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM - -

Sectlon 1: NE/4

(k) EXTBND the Cemetary»ﬁorrow Gas Pool in Eddy County, New Mex1co,
to include therein: 7

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM -
Section 28: N/2

-~

(1) EXTEND the Double L-Queen Associated Pool in Chaves County,

New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
Section 32: SE/4
Section 33: SW/4

{m) EXTEND the Drinkard Pool in Lea County, New Hexico, to include

" therein:

TOWNSHIP ZI\SOUTH, RANGE 37 EAST, NMPM
Section 18: NE/4

(n) EXTEND the Indian Draw-Delaware Pool in Eddy County, New
Mexico, o include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 18: S/2 NE/4 & E/2 SW/4

(¢) EXTEND the West Knowles-Drinkard Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 35: NW/4

(p) EXTEND the Langlie Mattix Pool in Lea County, New Mexico,
to include therein: ;

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
"Section 3: NW/4
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{q) NPERL the Liano-Pennsylvanian Poal i+ fea Jounty, New Mexico,

JREU ) to include therein:

e o , _ TOWNSHIP 11 SOUTH, RANCE 35 1AL, NMPM
" Section 31: WE/4

(r) SXTEND the Pepasco Draw San Andres-Yeso Pocel in F
New exico, to include therein:

.
[=9
(]

1,

ounty,

TOWNSHLIP 19 SOUTH, RANGE 24 FAST, NMPM
Section 1: SE/4 SW/4

(s) LXTEND the Red Trnk-Morrow Gas Poll in lLea County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 32 LAST, NMPM
Section 17: All :

{r) IXTFND the Sand Dunes-Morrow Gas Pool in Eddy County, New
Mexicn, teo include therein:

TOWNSHIP 23 SOUTH, RANGE 31 FAST, NMPM

Sectinn 25: W/2

(u) LXTEMD the Shugart Pool in Eddy Countv, YNew Mexico, to
include therein:

I?WNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section-23: E/2 SW/ 4

AN RSy

ES
N

{v) EXTEND the Tom Tom-San Andres Pool in Chaves County, New
Vexico, to include therein:

TOWNSUIP 7 SOULH, RANGE 31 EAST, NMPM
Section 27: SE/4

(w) LYI{END the Tres Papalotes-Pennsylvanian Pool in Lea County,
o Mexico, to tnclude therein: RF%
N
B TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 28: SE/4 '

(z) FZTEND the Tulk-Pennsylvanian Pool in Lea County, New Mexico,
: to inclnde therein:

| TOWNSHIP 34 SOUTH, RANGE 32 EAST, NMPM

; Section 27: NW/4 :

;

é {y) UXTEND the North Vacuum-Abo Pool in ﬂéa County, New Mexico,
H to include therein:

§ TOWNSHIP 16 SOUTH, RANSE 34 EAST, NMPM

: . : Section 35: SEf4 :

2 .

Vi) et
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TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM

Section 2: E/2

(2) EXTEND the Vada-Pennsylvanian Pool in Lea County, llew Hexico,
to include therein: ,

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 3: SE/&4

(aa) EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico,
to include thereir:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 1: NE/4

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 19: SE/4

(bb) FEXTEND the Warren-Tubb Gas Pool in Lea County, New Mexico, to
incinde therein: T

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 34: NW/4
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OIL CONSERVATION COMMISSION

S R STATE OF NEW MEXICO
| P. 0. BOX 2088 - SANTA FE
. 87501 v
DIRECTOR LAND COMMISSIONER " STATE GEOLOGIST

JOED. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

October 14, 1975

Mr. Stanley J. Pirtle

Astro~Tex 0il Corporation of New Mexico
P. 0. Box 112

Cisco, Texas 76437

Subject: Cain Well No. 2, Unit J,
- Section 22, Township 1.5 North,
o " Range 33 ¥ast, NMPM, Hardlbg
County, New Mexico.

Dear Mr. Pirtle:

The subject well has been in an abandoned buf unplugped condi- -
tion over three years. The 0il Conservaticn Commission is charged
with the responsibility of seeing that such wells are properly
plugged and the record will show that numerous attempts have been
made to get this well takeén care of accordingly. To date, there is
no indication that your company has taken steps to comply with New
Mexico law in this respect. You will note, from earlier correspondence,
that you were originally granted permission to delay plugging until’
June 15, 1975. This deadline was then extended to August 2, 1975, at
your request. Another extension was granted (verbally) without any
specified date; except that some aciion - either a workover or plugging -
would be initiated upon completion of your Olympic State Well No. 1-A,
located approximately five miles to the north. According to the
completion report (Form C-103) you submitted for the Olympic State opera-
tion, it was plugged and abandoned on August 7th, last. An inspection
on September 30th revealed that the subject location was in essentially
the same condition as it was two years ago and on the same date the land-
ovner stated that you had not zontscted him concerning the well. o g
- " 'k
~ In view of the foregoing, the Commission has no choice but to set
this case for a public hearing, at which time any interested person may
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Mr. Stanley J. Pirtle
-2

kg

appear and shkow causé why the well should not now be piugged in

accordance with State reégulations. The hearing to consider this
matter is scheduled for Nowvember 5, 1975. A copy of theé docket
containing additional data relative to-this matter will be sent to

you in advance of that date.

Yours truly,

CARL ULVOG
Supervisor, District

s

N

cc:

¥Mr. W. F. Carr, Esq.

General Counsel

0il Conservation Commission’

Santa Fe, MNew Mexico N

v
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DTHER INTERESTED'PARTIES
'NO. 2 LOCATED IN UNIT J OF SECTION 22,
“EAST,

"BY THE COMMISSION:

19 75

law,
matter thereof.

and operator of the Cain Well No.

rights said Cain Well No.

&< _7r?f/‘}77
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BEFORE THE OIL CONSERVATION COMMISSION

OF WHIE SYAYL OF NEW MEXICO
N INE MATNGR OF B uu\midn
WATLEN BY @ OTL)RONS mrJ
O T E] TON] OF Ny .ﬁxi{ TN
Npundogh OF CONSIDELTNG :
é?j CASL NO._ sl

IN THE: MATTERbéF THE HEARING CALLED -BY THE OIL CONSERVATION

COMMISSION ON ITS OWN MOTION TO PERMIT ASTRO~-TEX OIL CORPORATION
OF NEW MEXICO, AMERTICAN EMPLOYERS' INSURANCE COMPANY AND ALL =
TO APPEAR AND SHOW CAUSE WHY THE CAIN WELL !

TOWNSHIP ‘15 NORTH, RANGE 33
NMPM, HARDINGRDER OF THE COMMISSION  COUNTY, NEW MEXICO, SHOULD

NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A COMMISSION-APPRCVED
PLUGGING PROGRAM.

November 5’ )
tlezico, before Examiner Richard L. Stamets ',

' This cause came on for hearing at 9 a.m. on

;, at Santa Fe, New

NOW, on this day of November |, 1975 , the Commi
a quorum being present, naving considered the testinmcny, the re
and the recommendations of the Examiner, and being fully advis:

on
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t4

Ql o1
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“in the premises,

PINDS:

(1) ‘That dué pubiic
.the Commission has

notice having

heen given as reqguired by
jurisdiction of

this cause and the subject

(2) That Astro-Tex 0il Corporation of New Mexico is the owner
-2, located in Unit J of Section 22,
Township 15 North,

S

Range 33 East, NMPM, Harding County, New Mexico.
That in order to prevent waste and protect correlative

2 should be plugged and abandoned in

7accordance with a program approved by the Santa Fe District Office

of the New Mex1co 0il Conservation Commlss1on on or before

/532¢«v47 / 2 19 75 ,‘,q7433—-—u1<F4**"tf§T74a7;

/J’/Q‘.L_ _ =T‘;_'—422£;;V" Vs e . _
W‘// ‘4"“"[ be pe Véﬂ‘wé o aHoie
‘5qp£12:5.‘4L-/Kyékhﬂéké? Szer/

Jr ﬂ(
dr iy

(=) Shat

{ ]
&rﬂ(/’cud—,\ & ”[u ‘el xl;wwm vy \é:l"/]ffl"f /(// J{( ‘

a&ﬂl&u \)n\—vl/u‘ o /\, (q\ﬁ,_,P/A ( ’ .;

/4> Q%” "“ :}(’iff j;’?‘ & f(.r /L'afrz"(:g i(ui(‘ 4&‘ %g
- é"' ﬂrt/‘ﬁ.(.lp(/

A '
J, ‘Q o(f'tt'(,ﬁt-(,u\.‘\ .

/44 L{b gl it

/
:luf

o
6 ..F,,A’Aa‘ak pas

\} 0
Q.. '_’) (/,' Ee 0\\ S oneatecreal




-2~
Case No. 5581
Ordeg No. R-

i IT IS THEREFORE ORDERED:

(1) That Astro-Tex 0il Corporation of New Mexico and !
American Employers' Insurance Company are hereby ordered to i

plug and abandon the Cain Well No. 2, located in Unit J of Sec-

[Sevimtstiuprd s

tion 22, Township 15 North, Range 33 East, NMPM, Harding County,

New Mexico, on or before —m&"J / , 19 75’.
—> - -

— —— —— -

(2) That Astro-Tex Oil Corporation of New Mexico and American
Ehployers' Insurance Company, priox to plugging and abandoning
the abové-described well, shall obtain from the Santa Fe office

of the Commission, a Commission-approved progrim for said

IR g 2

plugging and abandoning, and shall notify said Santa Fe office

'% of the date and hour said work is to be commenced whereupon the

% Commission may, at its option, witness such work.

B i

§ § (3) That jurisdiction of this cause is retained for the

? & entry of such further orders as the Commission may deem hecessaryi
?; DONE at banta Fe, ‘New Mexico, on the day and year hereinabove

de51gnated.
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