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MR. NUTTER: We will call the next Case, Number 5583.

MR. CARR: Case 5583, application of Stevens 0il
Company for a pilot waterflood project, Chaves Coﬁnty,
New Mexico. | |

Mr. Examiner, we have received a call this morning
ffbm Don Stevens requesting that this Case bé continued to
the December 3ré, 1975 Examiper Hearing. \

MR. NUTTER: éase 5583 will be continued to the
Examiner Hearing scheduled to be held at this same place, nine

o'clock A.M. December 3, 1975.
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RESORTER 'S CERTIFICATE

I, SIDNEY F. MORRISH, a conrt repdrter, do hereby

before the New Mexico 0i1 Conservation Commission was reported

by me, and the same is é true and correct Tecord of the saigqg

proceedings to the best of my knowledge, skill ang ability.

{

4~
| //’ /1/ ' _,."/ ,/ /] !
\ Nop, o L/ Ui 1f) /
x‘.’/@%{z’é{// | 2!

Sidney F.

%ﬁrriéh, Court Reporter




will so inform you. -

MEMORANDUM

e ) B .

Fromi W. L, Brewer, Field Chemist.
Halliburton Services, a Division of Halliburton Company

~Tot Donald G, Stevens . "

Stevens Oil Company (7[/.{_,{ Jeve 55 £3
Megsaage:

At your requeét, I have analyzed the producéd water

from the San Andres and Devonian formations in the Twin Lakes

oil fieid, Chaves County, New Mexlco to determine if the

waters are compatible for purposes of injecting Devonian

waters into the San Andres formation. On the basis of a

.- 24-hour test, no precipitants were observed and, in my opinion,

the waters are compatible. I will cqntinue to observe the

" waters on a long-term basis and in the event of any changes

/
\

~




_ OIL CONSERVATION COMMISSION
R STATE OF NEW MEXICO

: ST P.0. BOX 2088 - SANTA FE. >
, DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
{ _ JOED.RAMEY PHIL R. LUCERQ EMERY C. ARNOLD

December 30, 1975.

. Re: CASE No. 5583
! . ‘Mr Don Stevens ORDER NO. R=-5140
: Attorney at Law 5

“Post Office Box 1797
Santa Fe, New Mexico 875C1

Applicant:

Stevens 01l Company

Dear Sir:

- Enclosed herewith are two copies of the above-referenced
‘ : Comnission order recently entered in the subject case.

S urs very truly,
f;?"_ . // ﬂ[ /// "b¢y//

/7 JOE D. RAMEY V/
Director

JDR/fd
Copy of order also sent to:
Hobbs OCC X

Artesia OcCc X
Aztec OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERIMG:

CASE NO. 5583
Order No. R-5140

APPLICATION OF STEVENS OIL COMPANY . )
FOR A PILOT WATERFLOOD PROJECT, CHAVES
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on December 17,
1975, at Santa Fe, New Mexico, before Examiner, Daniel S. Nutter,

NOW, on this  23rd day of Decomber, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due pubiic notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Stevens 0il Company, seeks
authority to institute a waterflood project in the Twin Lakes~
San Andres Pool by the injection of water intc the San Andres
formation through its Twinlakes 0il Company Well No. 1 located
in Unit D of Section 12, Township 9 South, Range 28 East, NMPM,
Chaves County, New Mexico. ' N

(3) That the nature of the proposed project is such that
it should more properly be classified as a pressure maintenance
project.

(4) That the proposed pressure maintenance project should
result in the recovery of otherwise unrecoverable oil, thereby
preventing waste.

(S) That there are noc known fresh water sands in the area.

(6) That applicant's proposed method of injection through
8 5/8~inch casing, cement on which has been circulated to the
surface, and into the open-hole interval from 1969 feet to
2650 feet, will not cause waste nor impair fresh water supplies
and should he permitted.

-
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I SAarY.

ol water or oil from around any producing well, or the leakage i

or required to correct such failure or leakage.

-2~ :
Case No. 5583 : |
Ordar No. R-5140 :

(7) That the operator should take all steps necassary to
ensure that the injected water enters only the proposed injec-
tion interval and is not permitted to escape to other formations
or onto the surface from injection, production, or plugged and
abandoned wells.

(8) That the subject application should be approved and
the project should be governed by the provisions of Rules 701,
702, and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, Stevens 0il Company, is hereby
authorized to institute a pressure maintenance project in the
Twin Lakes-San Andres Pool by the injection of water into the
San Andres formation through its Twinlakes 0il Company Well
No. 1, located in Unit D of Section 12, Township 9 South, Range
28 Bast, NMPM, Chaves County, New Mexico.

(2) That injection shall be through the 8 5/8-inch
casing into the open-hole interval from 1969 feet to 2650 feet.

{3) That the operator shall immediately notify the super-
vigsor of the Commission's Artesia district office of evidence
of casing failure in the aforesaid nnjection well, the leakage

of water or oil from any plugged and abandoned well within the
project area and shall take such timely steps as may be necessary

(4) That the project area shall comprise the defined
boundaries of the Twin Lakes~-San Andres Pool.

(5) That the subject project is hereby designated the
Twin Lakes Pressure Maintenance Project and shall be governed
by the provisions of Rules 701, 702, and 703 of the Commission
Rules and Regulations.

{6) That monthly progress reports of the wa*rerflood
project herein authorized shall be submitted to the Commission
in accordance with Rules 704 and 1120 of the Commission Rules
and Requlations. -

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
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Case No. 5583
Oxder No. R-5140

DONE at Santa Fe,

above designated.

dr/

New Mexico, on the day and year herein-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

J

OE D. RAMEY, Secrgfiry & Member
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MR. NUTTER: The Hearing will come to order, please.

We will call the next Case, Number 5583.

MR. CARR: Case 5583, applicatior of Stevens 0il
Company for a pilot waterflpod project, Chaves Co&nty, New
Mexico. .

MR. STEVENSQ Mr. Examiner, I'm Don Stevens, an
attorney in Santa Fe representing thé applicant in_this Case
and we have one Witness"to be sworn. This is the same witness
as in the preﬁious Case. |

MR. NUTTER: The record will show that the witness
is still under oath. |

MR. STEVENS: Mr. Examiner, I would like to ask
the Commissioh to take administrative notice of Order Number
3998 which Case set out an exception to the no-pit order
for the Twin Lakes-San Andres and Devonian pools wherein
produced sait water may be disposed of in open pits because
the only fresh water in the area ié about ten miles north and
all of the water at the surface is salt water. Noﬁ, that will
be pertinent to our application here;

MR. NUTTER: We will take notice of the Commission
Ordér Number R-3998,

WILLIAM J. LeMAY

called as a witness, having been previously sworn, was

examined and testified as follows:




sid morrish reporting service

General Court Reporting Service
825 Calle Mcjia, No. 122, Santa F2, New Mexico 87501

Phone (505) 982-9212

w 3

>

1

12

13

14

15

16

17

8

19

e

Page 4

DIRECT EXAMINATION

BY MR. STEVENS:
0. Mr. LeMay, referring to Exhibit Number One, would
you explain that, please?
Well, first, excuse me, Mr. LeMay, would you
briefly state what we are“éeeking here?

A, Yes, Stevens 0il Company in partnership with

4
AN

ﬁﬁrvard_Exploration is seeking an order which would allow
Stevens 0il Company as operator to‘inject water into the
proposed injection well into the I'~1 zone of the San Andres
formation as a, quote, pilot Waterflood,unquote, water
disposal program for the subject area. The same field as
indicated on“previous-testimonf in a previous Case is present
here. This is the Twin Lakes field. However, now we are
.§£ the Twin Lakes-San Andres formation which is appfoximately
twenty-six hundred feet from ﬁhe surface, the pay zone is
approximately twenty;six hundred feet.:

0 Referring to Exhibit Number One, would you explain
it, please?

A Exhibit Number One‘is a structure map of the
Twin Lakes-San Andres field dra;ﬁ on top of the P-1 or
_Slaughtet—age porosity in the field. As you will note, again

we have a structure, but it is a Strawn nose coming in from

_the northwest and plunging south-southeastward and is one of

\\ AN

the contrclling factors, I feel, in the accumulation of - *
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San Andres oil in this field. Tre San Andres producing

“effect for disposing, or at.least some-type of pressure

Page 5

wells are colored blue on Exhibitﬁﬁumbér One .and the dry

holes are indicated by the normal dryéhole symbol. The proposeE
injection well is colored red and is locéteéjin the northwest
of the northwest of Section 12, Township 9 South, Range 28
East, Chaves County, New Mexico. ‘

Q. What is the significance of the wells colored blue?

A, 'They are producing or have produced, I should say,

oil from the P-1 zone upper Slaughter porosity in the San Andreg
formation. Some of the wells in Sections 2 and 35, I think at
one time produced some oil but they are currently not producin
at the present time, they are completerl. They are watered

out really.

0. The wells in the west half of the southwest of
Section 1 colored green, what is their significance?

A Yes, they are the two De&onian wells éurrently
producing‘in the Twin Lékes—Devonian field. The purpose of
application is to allow the Applicant to dispose of this
Dévbnian water into the San Andres féxmdtion in the down dip
well dry hole in Section 12. Although there is?én exception

to the no-pit order, we feel that there may be some beneficial

maintenance may be beneficial to the San Andres by injecting ’
fluid into it and this would be a down dip well which wou;dy

be the 1o§i§al well for injection into the San Andres. v o
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- \ Page [
) - 0.  Mr. LeMay, has the Commissioﬁ previously dranted “
t 2 |l the Applicant the right tojproducevthis De&onian salt water
- 3 || and reinject it into the O'Brien C-37? ' -
: 4 A Yes, by a previous order the Commission has aiiowed
v ‘;.} 5 £he operator tc inject prcduced Devonian water into the C-3.
a 6 || There again the volumes of watex we're talking about, we would
: 7 || probably neéd more thég one injection well and I think our
VE (8 current plans, at least, are to inject waterxr into both the
- g 9 || san Andres and”the Twin Lakes O;Brien pD-1 which is the well
* ‘% g 1 cbloféd red on Exhibit Numbker One -and into the Devonian in
3
j" :"%EE 11 || the ¢-3. By a previoug_ order this was granted. ,
{5 X %igéé. 12 MR. NUTTER: Now, first I understood you to say -
:t A T ;g;% 13| that the previous order authorized the injection of pDevonian
6 _3 ‘.g %ié 14 || water into the c-3, any kind of water, but into the bevonian
T s ’ S°
- ' - s -; % 15 || formation?
- ] 16 A Yes, I'm not sure how that order reads but we were

17 || going to put pevor.ian water into the Devonian formation in the
18 il c~3. That would be semi-pressure maintenance in the Devonian -

1o Il but also a disposal outlet for the volumes of water which we

20 || have ‘in this field now.

, 21 MR. NUTTER: Does the San Andres make water?
- 22 A Yes.
23 || _ MR. NUTTER: So you've got water produced from the

24 || san Andres. and the Devonian both?

- 25 A. Yes.




i
N

" -

b
et

-

&
ik

3
e

.

P

W

-

-

Geneval Court Reporting Service

sid morrish reporting service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

o }]

10

1"

12

13

14

15

16

17

18

19

24

25

the Sa.. Andres and the Devonian both going into the C-3?

put in pits. The volumes from the San Andres are pretty small,

‘tion to put the water in pits for evaporation but we prefer to

Page 2

MR, NUTTER: At the present time is the water from

A No, as far as/I know the San Andres water is being
Mr. Examiner, really a few pits can handle those rather easily.
When you are talking about the volumes of water we have with

the Devonian it is reélly a different story. We have authorizau

have other outlets. available to us.
. MR. NUTTER: Okay.

'Q (Mr. Stevens continuing.) Referring to what has

been marked as Exhibit Number Two, would you explain it,
please?

A Exhibit Number Two is a copy of the proposed inject-
ion disposal well, the Twin Lakes 0il Company O'Brien D-1
which is a dry hole which was drilled to the Devonian in
Section 12. Tt is structurally down dip from roth the
Devonian agcumulation and the San Andres»accumulation.
Mechanically_the well has eight-and—five—eighths—inch casing
set at'ningtéén hundred and fifty-five feet and the cement
haébeen'Eifculated“toaQﬁézé&pface. This casing is in the

well right now.

0 Excuse me, is thac nineteen, sixty-nine feet?
. e ,
A I have nineteen liundred and sixty-nine feet, yes,

sir. Yes, ‘the eight and ﬁgve~eigh£hs is set at nineteen




Page ‘ 8

1 [hundred and éixty—nine feet. I'm sorry, the top of the

2 |san Audres in the well is nineteen hundred and fifty-five

3 feg;. The casing is set at niheteen hundred and sixty-nine

: 4 i feet with seven hundred and fifty sacks which were circulated
5 to the surface. Thé'well is tight in the San Andres from the

Lo

6 ! top down to the top of the P-1 porosity which is encountered

7‘ ST RO
" ) . . . N "“ PR K .
s X . o

-
~

R
? at two' thousand five-hundred and eighty-eight feet. Our
-
; 8 || proposed injection zone is this P-1 zZone of the San Andres
' R
- 3 9 | which is also the producing zone in the Twin Lakes-San Andres
L 8" N |
- = 8 18| field.
” § Bé g
i bo&gﬂ 1| Below that there is a cement plug from twenty-six h
’ RS v gﬁ‘;g 12 J| hundred and fifty feet to twenty-seven hundred and fifty feet.
< [ ] .
: L ; §g% 13 || Actually there is a hydromite plug above what was the previous
E » ®wOTS :
“E ~a§ §%§ 14 | cement plug from twenty-six hundred and fifty feet to fifty-
hd -k «v.89 ‘
- ) EO'B‘
5 " o g 15 | four feet, but basically there is cement from twenty-six
: w8
- : g 16 || huridred and fifty feet to twenty-seven hundred and fifty.
- 17 At one time one of the predecessors to Stevens
» 18 || 0il, Mr. Sweeney, I think, did acidize this zcne on a completiah
- 19 || attempt. He thought there was a possibility of oil recovery
. C 20 || here, he acidized it with three thousand gallons as shown on
21 || Exhibit 2 and swabbed twenty barréls of salt water per hour
- 22 || with no shows of 0il and gas. So the zone has been acidized,

23 | it has been proven to be a porous and parmeable zone which ./~

24 || contains salt water.

h .25 0. Looking at this log, Mr:‘LéMay, and comparing the
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v Page 9
' 1 "pdrosity from twenty-five eighty-eight té twenty-six fifty
" j:- 2 lwith the porosity in the remainder of the open hole, in your
o~ 3 lopinion if water were injected into this open-hole interval
j”é ' 4 lwhere would that water go?
(‘E 5 A Well, it woqld‘go into the P-& zoﬁe from twenty-five
~ 6 ie_ighty—eight to twenty-six fifty. It is the real only porous
- j\\ 7 || zone or the first porous zone encountered in the San Andres
" N ‘ . - .
- % g4 in this area.
- g 9 0 Referring to Exhibit Number Three, would you explain1
é, b -g é 10 | that, please?
- : %"ﬁéﬁr n | A Exhibit Three is a diagrammatic sketch of the »
« o o Eigg% 12 propdsed_injection disposal well, the Twin Lakes O'Brien
) 1‘,) Eg;% 13 || Number D-1, showing the string of eight-and-five-eighths-
! O B
E '§;§§£ 14 iggh casing set at nineteen hundred and sixty-nine feet with
] - P :g(ag 15 || cement circulated to the surface:, the open-hole interval
_“J § 16 || nineteen hundred and sixty-nine feet from the hase of the
j j 17 éight—and—five—eighths—inch basing to twenty-six hupdred and
* e 18 4fifty feet, which is the base of the P-1 porosity and the
o 1g(lproposed sYsﬁem whereby the Devonian salt water would be H
f 20 || injected into this open-hole interval agd be disposed of in
. o
21 || the P-1 zone of the San Andres. o ‘i
@ R 20 0 Referring to what has been marked as Exhibit NUmbég
23 Four,kwould you explain it, please?
24 “ A E#hibit'Four is a watey analysis of Devonian water

- 26 | which would be injected into the San Andres if the Commnission k
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o

saw fit to approve the application. The interesting thing

about the Devonian water, it is not corrosive, it has been

used in the past for drilling fluid so with chlorides of
thirty-six thousand, it certaihly isn't fresh/but it is not l
highly corrosive either aﬁd it hasn't been a problem chemistfy~
wise. We feel that it would be compatible with the $an Andres
water and that is the main purébse df thé exhibit, to show M
the” Commission the analysis of the water that would be
injected into the injection disposal well.

0. "Mr. LeMay, ﬁow‘does this mechanical set up of the
inﬂection differ from most other injection wells that the

Commission has approved in the past?

A Well, it is a poor-bny operation which is indicated "
by the fact that we do not propose a monitoring system. There
is no fresh water in the area and there is cement circﬁlated
on the eight-and-five-eighths-inch casing for protection. Ther%
are no pays, water zones, anything froi thé pase of the

eight-and-five-eighths-inch casing to the top of the P-1

water or other potential reservoirs. There is no production |
anywhere around Twin Lakes, it is an isolated situation. It
would be a cheap way to dispose of water and we cannot sce
any danger or any harm to anyone by this program.

0. Were Exhibits One through Four prepared by you or

under your direction?
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1 4 ~ Under my direction, yes,_sir.
: 2 MR. STEVENS: We would 1ike to offer these Exhibits
%>_ 3"iﬁtéWévideﬁcewar:—Examinerl,WW -
: A 4 MR. NUTTER: Appl:fcant's Exhibits One through Four
, ‘Ti 5 |will be admitted into evidence. ‘
- 6| (THEREUPON, Applicant's Exhibits One
; ; 7 through Four were admitted into eviéence.)
Ei; 8 MR. STEVENS: I have no further questions on direct.
. 2 ° |
- N ® ® :
Tt 88 10 CROSS EXBAMINATION
7 §E% 1 || BY MR. NUTTER: | *
! = 55 :
12534 §i§§§ 12 : 0 Mr. LeMay, you made thg statement that there are no
. ‘ = 5%;% 12 || pays or water zcnes in‘the open-hole interva:i from the casing"
; o= &
. x ; E éié 1{ lshoe to the top of the disposal zone which could be damaged,
N ) . ;og 15 || can you also make that statement regarding the interval from ‘ o -
< ; ) _ » .
& x\>\ - % 16 || the depth of‘the conductor pipe at thiity feet to the depth
":;i,f'l AT} 17] of the casing shoe? ‘ ' | ' ”’7
" 18 ‘A, YEB, ciy, there are no known pays anywh;re in this
- 19 || area, except the P-1 zone of the San Andres, so I think that
j : an Il statement certainly applies to that secticn behind pipe.
o 21f ’ 0. Can you make the statement as fér as water—beariﬁg rf
’ - 22 || sands are concerned?
: 23{ A Ahy(sands that would be water pearing have proved }
24 || to Se highly saline because of the salt that is presént both
- B at the surface and in some of the sands that are develoéed.




~ Page 12
B 1 l'There have been no water flows so we are not cognizant of
o ? ? jany reservoirs but the water is pretty bad where they do get
i t .
o - 3 jany of it.
N - 4 One of the wells I think was air drilled in the I
Co- ~y
E - § jarea and I think it was the well in the southeast of the
et
r_f 1‘ en 6 [l scutheast of Section 36, so there was a continuous drill stem
- ;‘* 7 | test, you might say, down to the P-1 zone of the porosity whele
— i e 3 »
' P 8 lwe plan to dispose of it. No fluid was encountered in that
P .
- 3 9 || well.
é h‘; 8 = : ‘
; -E 8 10 Q From the surface down?
» 3
E g $= .
i Q unéz” 11L A From the surface down, yes, sir.
ER ] . ]
- 8 pss :
e ; . Eég:g 12 Q - That was in the southeast of the southeast of 36?2
’ g ’ A ‘
. | 4 2‘%33 Hf H
L N2 13 A. Yes.
i & 88
: Y B 3sf . .
b & P g ga& 14 Q- So you could make the statement for this particular
‘ Y | s.8
§;;w"”1§ z t5 | well concerning the interval from the surface of the yground
[ 8 16 || to the depth of the casing shoe at nineteen, sixty-nine, there
B 17 I are no fresh-water sands?
8. R That's correct, there are none that have been found
- =t 19 land to the best of my knowledge there are no fresh-water sands
% : 20 || in the area. '
- | ,<
21 0. And any water that is behind that pipe is saline ,
=3 22 || water?
_ 23 A Yes, and there is probably very little of it too, Mr.
24 || Examiner, on the basis of juéﬁxthat one.well that we do have a
i 25 | £luid tes% going down.
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0 6kay. ‘Now, the p-1 zonéris the zone you will be
disposing into under this application. Is that the zone that
produces from these wells that are colofed blue on the Exhibit
Number One?

A, Yes, sir.

0 And the upper section of the San Andres; from the
too of the San Andrés a2t nineteen, fifty-five down to the
P-1 zone in ghe éubject well is not productive, the equivalent

interval is not productive in these other blue wells on here?

A No, it's not productive anywhere in the field.

0 It's tight in all of the other wells like it is
here? - Ee

A Yes, sir, it's tight.

0 What ié\the particular reason for running the pipe

to the top of the San Andres rather than down to the pay?
A Well, the pipe is in the hole currently and is

cemented in the hcle.

U~ Lised 2o A2 ——— e E 2 I -1 P T R
LTDy MUL LD uiLL LaCLlCe 1l 4Ll UL Lesc

u
cr
o
"

°
San Andres wells here to put the pipe on the top of the San
Andres rather than down to the pay then?
A Well, where you are going deepor like this
particularkwell was,driiled to seventy-six hgpdred feet.
| Q That was a Devonian? |
A It wés a Devonian test and it was really the intéf-

mediate string of casing. The cémpletion attempt was a plug
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X 1 | back after the Devonian was dry arid, of course, that is the
j 2 || reason rfor the eight—and—five-eighths‘-—inch casing set where
~ Jflit is, |
2 4 Q Op the rest o>i‘f':the wralls tha£ are drilled as San
;\"f ‘E 5 { Andres w/e/l"iills, where is the normal practice to set casing? A
ﬂ 6 A Well, normally there will be, I think, -a couple
v ‘ T 7 [ hundred feet of surface pipe and then drilled right down to
' ﬁ: g | the P~1 pay and then the production string cemented.
" 5 9 0. At the top of the P-1?
‘f '.g z 10 A, At the top 6f the P-1, yes. The P-2 carriesuwater
SR ]
4 : igg” 11 || in this area and normally i.t is the practice not to penetrate
. . F: 'g%g 12 || the P-2 if you can help it because there are strong wager
. o 3 Bids Cre |
" ; §$§Vf 13| flows from the P-2. |
@ 9§
- ; 'g g;z;f 14 0 Would the casing program on this well be sim_ilar to
&t o - _Sog 15 || the casing program on the other San Andres wells exc'eptv that
’.; i :é 15| the casing is set higher than normal?
| 3 17 ’ A Yes.
- ,
. Ty : MR. NUTTER: Are there any further questions of the
E 19 || ®#itness? i
4 20 \ Off the record just a minute.
- ‘
h | 21A (THEREUPON, a discussion was held
s ‘ 2 off the récord’.) ‘
23 0. (Mx. ‘Nutten.’f continuing.) Mr. LeMay, the applicétion
- : . «
}4 in this particular Cé"j\r_se was for a pilot waterflood and salt
\\ — 2;"' water disposal casg;f; Now, the injection well or the disposal
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well, whatever it might be, is.located some distance from
the nearest producing San Andres well. What is going to be

the effect of putting the Water into the San Andres in the

"P~-1 zone in the subject weil, will it have an effect of

maintaining pressure in the San Andres fqrmation?

A Yes, Mr. Examiner,‘it would be more of a pressure-
maintenance opexation than a pilot watexrflood.

0 I see. Have you made any determination as to
whether the waters that you are proposing to inject into this
reservoir being from £he Devonian formation are compatible
with the waters and other substances in the San Andres forma-

tion es-of now?

A No, sir, we have not made ahy tests to that effect.
0. Is it your plan to conduct those tests?

A, Yes, sir, we do plan to c¢onduct compatibility tests
and can seﬁd’;he Commission a copy of the results of that
test.

0 Would you do that, pléase?

A, Yes, sir.

MR. NUTTER: Are there any further questions of
Mr. LeMay? He may be excused.a |

(THEREUPON, the witness was éxcused.)

MR, NUTT?R: Anything further, Mr. Stevens?.
MR. sgﬁvéﬁs: "No, sir, “

-

NR. NUTTER: Does anyorie have anything to offer

\
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' 2
3 - ' 3 o REPORTER'S CERTIFICATE ‘
\ |
) . , I. SIDNEY F. MORRISH, a court reporter, do hereby
i 5
i certify that the foregoing and attached Transcript of Hearing
6
] . :
H pefore the New Mexico 0Oil conservation commission was reported
4
7 .
s by me. and the same is a true and correct record of the said
3 8 .
o proceediﬁgs to the best of my knowledge, skill and ability. \
" b 9 : h )
o wy
- e ® . e k’/]
s ] .2 ) 10 ',;,-’ _.’f )
2 % i o
T & i a P
. e 12 sidney F/| Morrish, Court Reporte
T o 38x ‘ i
g !3 Q‘ [N 5’-\
LA o L4 P
i = Ege 13 i )
L 2 S=% / X
vt EEER o
e 5d i
R g 3% - i
T = 15 : ’ :
4 e & ’ \,
R L) : \
e 3 16
. ! do nereby certify th
" 17 i conplete record gf‘bfi(‘: Ln:e for?going by ]
e the Exazunine O tre proccedings in
woara i r hcaring of Case Ho 3'5'3‘5
o 18 by oe On"_"_"“".l /7 TN TS
. l‘ 2 ”‘-4-_' ..v-._h,j .............. id 192?——..._.
19 R Examiner
- S Commission
= 20 ‘
“ _.si
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(1)

ERVATICN COMIIISSION
NEW MEXICG

: BEFORE TILD OIL CONS
! _ FOTHE STATE OF

L IW THE MATTER OF THE HEARING

; CALLED RV THE OIL CONSERVATION
; COMMISSTION OF NEW MEXICO FOR
MHE PURPOSE OF CONSIDERING:

5583

R-_5U4D

CASLE NO.

Order NoO

STEVENS OIL COMPANY

S APPLICATION OF
i PILCT

© FOR A WATERFLOOD PROJEC™T, CHAVES

' COUNTY, NEW MEXICO.

' ORLER OF UMIE COMMISSION

" BY THE COMMISSION:

Do T/

VOO RSO anded

i This cause came on for hearing at 9 a.m. on

e . — e fma 4 a e ese e

’

] 2. —~ .
1975 , at Shinta Fe, New Mexico, before Examiner,

D;fc.
day of Newemhe#w . 1975 _ , tne
present, having considered the IR
the recomnendations oi the Examiner,
the premises,

[

on this

i
;A
! NOW , - |
il Commission, a quorum being
i testinony, the record, and
it and being fully advised in

FINDS:

ragquired
3nd the

That due publlc notice nav1ng been given as
i by law, the Commission has jur1°o1cr10n of this cause
i- subject matter thereof. A

(2) That the applicant,

: seeks authority to institute a waterflood project em—i-eea~

Twin Lakes-San Andres

Daniel- S. Nutter

i
i
]
1
P

R

Stevens 0il Company , %% R
’ .

ﬂ )
?5 K ;“,HHLz, Boase,

‘ » Sam /4016435

i Poolgbv the: 1*1]ect10n of water into the

i its Twinlakes 0il Company Well No. 1
\ fOl’fﬂath"l through / located in Unit D of .

. Township 9 South , Ranga 28 East , NMPM, Chaves

o County, New Mexico.

na-/ OIZ‘AI— Pro’,ose) proJec./’ s chj)
th M—Luc LJ—Uij e T S R R S G
-fhg-}— .+ shoul sore propey q be cfas.s';/'zea’ Fs =

- P T - g I
H vp\—&b\.— \.I.L \J-\.—’

re sswu, maznv‘enance. /f‘q/ec-/"

PP - TN

That

o an

Auvuﬂubdvaﬁvﬂamzmmg

propovﬂd e p"nject should result

i in the recovery of otbervlsn uﬁreVOVArable oil,

waste.

(& That there sre ne Knoswn fresh wa e 52'74’.5

i areq me 'ﬁod 0& yjﬂ,ﬁ,

: " +?:) That g /wmr: f 5543/?'/:/4&#’0% 4’7”" e

{Z% e h d‘:_.s;nq cemend o[ which sSaECIrci ated) w

"o Hhe Swr#’a,ce ghuett Ind inte -M.L soen-hole m#md

D g 1967 Ffeet ‘ﬁ 2450 fort, Shaott# coill not Llecide

_" weste nror IMIOM *‘J;'d;sé water Sk/f/:e.s ¢~.¢/ Shornld
e pPErmy ‘Hed.

- Section 12 ,

it e v g ey b

thereby preventing




"order ¥o. -

v () That the oparater should take all steps necassary to
ensure that the injected water enters only the proposea 1njec-

©tion intarval and is not permitted to escape Lo other fornaitions

or onto the surface iron injection, production, or »lugged and

abandoned wealls. i

(#) That the sudject applicatiosn should be approved and

by tir: provisions of Rulas 701,

) Y

tne project should Lz governed

is hereby authorlved to 1wot1butu a’ warberileona project en—iim i

{{702, and 703 of the Commission Rules and Regulations. %
2 :
i . i
]i IT IS THEREFORE ORDERED:
I _ :
L (1) ‘That the applicant, 3Stevens 0il Company P
‘; ,oreo’sm maintenance i
!

i ﬁ in the -J-aiim Twin Lakes—San Andres

l\_[
Q
O
-

=
3
ks

i

by the injection of water into the 3San ﬁ" res

i its Tw1nlakes 011 Company Well No. 1, located in
t formation through/ ' s
. Unit D of Section 12,

Lo g we oy g ————

ot B A YRR WA

73wusk‘ 9 South South , Range 28 East , NMPM, cChaves County,
__ﬁjgﬁﬁﬁ_iﬂﬁESJJQSlQ..__~\&w,\J<”__,_“w USRS SDRI D

1 Thak iy SHall be Wrpwagn He §5F -imch

: f CR? ross
Casen inpdo ' 7!&»7*/10“.— iitarval Froew. /FEF Fez
5 2 soteet

(3) That the operator shall immediately notify the super-

: ‘ Qricsia o . evidence
visor of thc Commission's rtcdia. district offica of <ihre

orea&:d’ i
- = injection wellg,

e

h ,ﬁusm? failure ot eing
H ‘

the leakagr "of water or oil from around any producing well, or

the leakage of water or oil from any plugged and abandoned well

witnin the project area and shall take such thely Sgepq as

may be necessary or required to correct such failure or leakage.
: (#) That Hhe zfecui Brec SHall Coredn
ﬁcuﬂ65”¢<] l'Haa&‘Q ﬁC;an,koEzq-534¢.45mﬁgq Pl .

- - ‘_': R ELL 2 AT R - —~

‘E (§) That the subject abesileeod project is hereby deSLgnated1
!5': 'T/ ) 4 p; N SR M .- - o omA . T
% the T (akes et i afn'='““cn-waee;@*eee Project and ;
BN '
: };Shall be governed by the provisions of Rules 701, 792, and 793 of 5
< the Commission Rules znd Rejyulations. ;
1
:t (g) Tnat mon‘rhly DroOgrass U Lo £ gt - -1 = ‘

5 2ty 2 Progross Y2p0oxXes O tae watbarriood

project herein authorized sk:21l ba subnitted o the Commission : I\

in accordance with Rules 792 and 1120 of the Commission Rules

PRLAES

and Regulations. ' e

A

e et e g oyp i oA v

(?) That jurisdiction of this cause is réiained for kae

entry of such further orders as the Comrission mav deem necessary.i

DORE at ganta Fe, New Mexico, on the dav and yéar hereiAa‘cow\E

desicnated. ‘ ;




Docket No. 31-75

Dockets Nos. 1-76 and 3-76 are tentztively set for hearing on January 7 and
January 21, 1976. Applications for hearing must be filed at least 22 days
in advance of hearing date.

DOCKET: EXAMiNER HEARING - WEDNESDAY - DECEMBER 17, 1975

9 AiM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Richard L. Stamets, Alternate Examiner:

" ALLOWABLE: (1) Consideration of the allowable production of gas from seven-
‘ ~ teen prorated pools in Lea, Eddy, Roosevelt . and Chaves
Counties, New Mexico, for January, 1976.

(2) Consideration of the allowable production of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval
Counties, New Mexico, for January, 1976.

CASE 5598: Application of Skelly 01l Company for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
duthority to institute a waterflood project in the Langlie-Mattix
Pool by the injection of water through its Hughes Federal Well
Nos. 1 and 3, located in Units N and P, respectively, of Section
17, Township 23 South, Range 37 East, Lea County, New Mexico.

 Applicant further seeks an administrative procedure whereby the
project area could be changed dnd expanded and -additional wells
at standard and non-standard locations put on injection and
production,

CASE 5599: Application of Stevens 0il Company for special pool rules, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
the promulgation of special pool rules for the Twin Lakes-Devonian
Pool, 1includiiig a provision for 80-acre spacing and a special gas-
oil ratic limit and depth br:icket allowable, Chaves County, New Mexico.

et

Kg;gff%_éﬁﬁgt (Continued from December 3, 1975 Fxaminer Hearing) .

Application of Stevenrs 0il Company for a pilot waterflood project,
Chaves County, New Mexico. Applicant, in the above-styled cause,
sceks authority to institute a pilot waterflood. project in the
Twin Lakes-San Andres Pool by injection of produced water through
its Twinlakes 01l Company Well No. 1, located in Unit D of Section
12, Township 9 South, Range 28 Fast, Chaves County, MNew Mexico.




STEVENS OlL COMPANY

'p. 0. BOX 1797
_SANTA FE, NEW MEXICO 87501
Dsnald G. Stevens

2.
Owner ) /I.C_ > 505 982-6583

AN

f:

November 18, 1975

Mr. William Carr., Attorne§

New Mexico 0il Conservation Coxmission
_.P,0., BOX 2088

santa Fe, New Mexico 87501

Dear Mi.'Carr:

gtevens 0il Company respectfully requests the continuance

of its Case"#5583 scheduled to pe heard November 19, 1975 to

17, 1975 hearing.




Docket No. 30-75

Docket-No. 31-75 is tentatively set for hearing on December 17, 1975. Appli-
cations for hearing must be filed at least 22 days in advance of hearing date..

DOCKET: EXAMINER HEARING ~ WEDNESDAY - DECEMBER 3, 1975

9 A.M. - OIL consERvg,\TIbN COMMISSION CONFERENCE RCOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or DPaniel
S. Nutter Alternate Examiner:

CASE 5593: Application of Yates Petroleum Corporation for an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
‘Caffell FD Well No. 1 to be drilled at a point 660 feet from the
South line and 1980 feet from the East line of Section 15, Town-

: ship 17 South, ‘Range 26 East, Kennedy Farms Field, -Eddy County,

#' ‘ New Mexico, the Ef2 of said Section 15 to be dedicated to the well.

CASE 5594: Application of General American 0il Company of Texas for an unor-
thodox gas well location, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the unorthodox location
of a well to be drilled 330 feet from the South line and 1150 feet -
from the West line of Section 29, Township 17 South, Range 29 East,
Grayburg Gas Field, Eddy County, New Mexico, the W/2 of said Sec-
tion 29 to be dedicated to the well.

A

J . CASE 5595: Application of Harrington Transportation Inc. for an unorthodox
! gas well location, Eddy County, New Mexice, Applicant, in the
o above-styled cause, seeks approval for thé& unorthodox location of
'g its Higgins Well No. 1 to bg'drilled 990 feet from the North and
‘ East lines of Section 13, Township 18 South, Range 26 East, Atoka-
f Pennsylvanian' Gas Pool, Eddy County, New Mexico, the E/2 of said
. ‘ Section 13 to be dedibated to the well.
] e

- V. \\Eéff 5583: . (Continued from November 19, 1975 Examiner Hearing)

Application.of Stevéns 01l Company for a pilot waterflood project,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a pilot waterflood project ' in the
Twin Lakes-San Andres Pool by injection of produced water thiough
its Twinlakes 0il Company Well No. 1, located in Unit D of Section
12, Township 9 South, Range 28 East, Chaves County, New Mexico.

CASE 5591: (Continued from November 19, 1975 Examiner Hearing)
\

\ .

Application of Amoco Production Compa\y for an unorthodox gas well
location, Eddy County, New Mexico. prlicant, in the above-styled
cause, seeks authority to drill a wel]’at an unorthodox location
1980 feet from the South line and 1241 feet from the West line of
Section 33, Township 17 South, Range 29 East, Crayburg-Morrow Gas
Pool, Eddy County, New Mexico, the S$/2 of said Section 33 to be
dedicated to the well,




Examiner Hearing - Wednesday - Decenber 3, 1975 Docket No. 30-75
.

CASE 5588: (Continued from Movember 19, 1975 Examiner Hearing)

Application of Amoco Production Company for downhole commingling,
Rio Arriba County, New Mexico. Applicant, in the above<styled
caus.:, seeks approval to commingle Gonzales-Mesaverde and Basin-
Dakota gas production in the wellbore of its Jicarilla Contract
146 Well No. 11, located in Unit K of Section 4, Township 25
North, Range 5 West, Rio Arriba County, New Mexico.

CASE 5596: Application of Burk Royalty Company for statutery unitization,

Chaves County, New Mexlco. Applicant, ir the above-styled cause,
seeks an order unitizing, for the pirpose of secondary recovery,
all mineral interests in the Queen formation underlying the
following~described lands, Double L-Queen Pool, Chaves County,
New Mexico:

TOWNSHIP 14 SOUTH RANGE 29 EAST, NMPM

Section 23: E/2 SF/4

Section 24: W/2 SW/4

Section 25: NW/4, SW/4 NE/4, N/2 sw/a SE/4 SW/4,
W/2 SE/4, & SE/4 SE/4

Section 36: NE/4 WMW/4, NE/&4, N/2 SE/&, & SE/4L SE/4

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
Section 31: W/2, W/2 SE/4, & SE/4 SE/4

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
Section 1: E/2 E/2

Section 12: NE/4 & E/2 SE/4

Section 13: NE/4 NE/4

{

Among the matters to be considered at the hearing wili be the
necessity of unit operations and the feasibility of the proposed secondary
recovery program; the designation ¢f a unit operator; the determination of
the horizontal and vertical 1limits of the unit area; the determination of a
fair, reasonable, and equit’;ile allocation of production and costs of pro~
duction, including capital investment, to each of the various tracts in the
unit area; the determination of credits and charges to be made among the
varioys owners in the unit area for their investment in wells and equipment;
and such other matters as may be necessary and appropriate for carrying on
efficient unit operations; 1nc1uding but not necessarily limited to, unit
voting procedures, sclection, removal, or substitution of unit operator, and
time of comieicement and termination of unit onerations.

CASE 5597: Southeastern ‘lew Mexico nomenclature case calling for an ord:xr for
the creation and extension of certain ponls in Eddy County, New
Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Morrow production and designated as the Crow Flats—
Morrow Gas Pool. The discovery well is the Samedan 0il Corpora-
tion Amoco Federal Well No. 1 located in Unit G of Section 19,
Township 16 South, Range 28 East, NMPM. Said pool would comprise:

IQWNSHIP 16 SOUTH, RANGE 28 'EAST, NMPM
Section 19: 'N/2 )
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(b) CRFATE a new pool in Eddy County, New Mexico, classified as
a gas pogl for Morrow production and designated as the Sitting
Bull Falls-Morrow Gas Pool. The discovery well is the American
Quasar Petroleum Company of New Mexico Huber State Well No. 1
located in Unit F of Section 36, Township 23 South, Range 22 East,
NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 22 EAST, NMPM
Section 36: W/2

3 (c) CREATE a new pool in Eddy County, New Mexico, classified as

o ¢ a gas pool for Morrow productionr and designdted as the Little Box
’ | Canyon-Morrow Gas Pool. The discovery well is the Cities Service
: 0il Company Little Box Canyon Unit Well No. 1, located in Unit J
of Section 7, Township 21 South, Range 22 East, NMPM. Said pool
would comprise:

Fr4 : | / : TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
) ‘ . Section 7: S/2?

(d) CREATE a new pool in Eddy County, New Mexico, classified as
a gas pool for Sttawn production and designated as the Cottonwoocd.
Draw-Strawn Gas Pool. The discovery well is the Robert N. Enfield
Cottonwood Draw Unit Well No. 1, located in Unit L of Section 20,
Township 25 South, Range 27 East, NMFM. Said pool would comprise:

J.’TOWNSHIP 25 SOUTH, RANGE 27 EAST, NMPM
- Section 20: W/2

, {e) CREATE a new pool in Eddy County, New Mexico, classified as
.- a gas pool for Atoka pr{duction and designated as the Twin Mills-

Atoka Gas Pool.  The discovery well is the Perry R. Bass Poker Lake
. : . . Unit Well No. 42 located in Unit G of Section 10, Township 25 South,
™ Range 30 East, NMPM. Said pool would comprise:

TOWNéHIP.ZS SOUTH, RANGE 30 EAST, NMPM
Section 10: N/2

(£) EXTEND the Atoka San Andres Pool in Eddy Couﬁty, New Mexico,
to include therein:

A

R DR

TOWNSHIF 18 SOUTH, RANGE 26 EAST, NMPM
Section 21: N/2 SE/A

(g) EXTEND the Avalon-Morrow Gas Pool in Eddy Founty, New Mexico,
to include therein:

Section 29: W/2
Section 31: N/2
Section 32: W/2

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM . AN

L2 o
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(h) EXTEND the Boyd-Morrow Gas Pool in Eddy County, New Mexico,
to incluie therein:

TOWNSHIP 19 SOUTH, RANGEL 25 EAST, NMPM
Section 7: E/2 - :
Section 8: W/2

(1) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New
Mexico, to include therein: ’

TR v TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
DT ' ; Section 1: S/2,

(J) EXTEND.-the South Empire-Wolfcamp Pool in Eddy County, New
Mexico, to include therein: '

hk; o TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
o Section 30: S/2 SE/4 .
Section 31: N/2 NE/4 - A

Section 32: N/2 NW/4

(k) ~ EXTEND the'South Sand Dunes Lower Penn Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM
Section 2: W/2 o
Section 3: N/2 N

: (1) EXTEND the White City-Pennsylvanian Gas Pool in Eddy County,
e 2 New MZxico, to include .therein:

SR ' _ © TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
o Section 22: All

I S e




NEW MEXICO OIL CONSERVATION COMMISSION

"

Page 1

BEFORE THE

2 Santa Fe, New Mexico
- December 3, 1975
. 3
I EXAMINER HEARING
4 . .
5 )
IN THE MATTER OF: )
: 6 )
Application of Stevens Oil Company ) _CASE
i 7 for a pilot water-flood project, } 5583
Chaves County, New Mexico ) '
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MR. STAMETS: The Hearind will please come to orfer.

Ccall first Case 5583.

MR. CARR: Case 5583, application of Stevens 0il

Company for a pilot waterflood project, Chaves County, New

Mexico. -

Mr. Exanminer, we have received a request from Mr.

Don Stevens that +his case be continued to the December 17

-

wxaminer Hearing.

" MR. STAMETS:" Case/5583 will be so continued.
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Docket No. 29-75

Dockets Nos. 30-75 and 31-75 are tentatively set {or hearing on December 3
and-Decemher 17, 1975. Applicatgdns for hearing must be filed at least 22
days In advance of hearing date. '

DOCKET: _EXAMINER HEARING - WEDNESDAY - NOVUMBER 19, 1975

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATEALAND_QFFICE BUILDING, SANTA FE, NEW MEXICO:

The follow1ng cases will be’heard before Daniel S. Nutter, Examiner, or Rlchard
L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seven-
teen prorated pools in Lea, Eddy, Roosevelt, and Chaves
~ Counties, New Mexico, for December, 1975.

(2) “Conmsideration of the allowable pr&dultion of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, fﬁr December, 1975.

i AT

CASE §§§§E Application of Stevens 0Oil Company for a pilot waterflooed project,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a pilot waterflood project in the
Twin Lakes-San Andres Pool by iniection of produced water through
its Twinlakes 0il Company Well No. 1, located in Unit D of Section
12, Township 9 South, Range 28 East, Chaves County, New Mexico.

CASE 5584: Application of Cities Service 0il Company for an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill a well at an unorthodox
location 990 feet from the North line and 660 feet from the West
line of Section 29, Town:zhip 21 South, Range 27 East, South Carls-
bad Field, Eddy County, New Mexico, or, in the alternative, in the
NW/4 NW/4 of said Section 29 at some point not closer than 660
feet from either the North or West lines of said Section, the W/2
of said Section 29 to be dedicated to the well.

CASE 5585: Application of W. P, Carr for compulsory pooling, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Pictured Cliffs formation
underlying the NE/4 of Section 13, Township31 North, Range 11
West, Blanco-Pictured Cliffs Pool, San Juan County, New Mexico,
to be dedicated to a well to be dr1lled in Unit G of said Section
13. Also to be considered will be the cost of drilling ard com-
pleting said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. Alsc to
be counsidered will be the designation of applicant as operator of .
the well and a charge for risk involved in drilling said well, S

/_',~ :

CASE 5586: Abplicatioﬁ ol amerada Hess Corporation for downhcle commingling,

Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle Otero-Gallup oil production and Basin-
~ Dakota gas production in the wellbore of its McKenzie Federal Wells
‘ ‘Nos. 1 and_3 located, respectively, in Upits M and O of Section 25
and its Harvey State Well No. 1 located in Unit N of Section 36,.2all
‘{n Township 25 North, Range 6 West, Rio Arriba Cou:ty, New Mexico.
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CASE 5587:

CASE 5588:

CASE 5589

CASE 5590:

>

h%+

75 Docket No. 29-75
-

Application of Pennzoil Company for downhole commingling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval to commingle Morrow and Atoka gas production in the well-
bore of its Gulf Federal Well No. 2, located in Unit L of Section
6, Township 23 South, Range 27 East, South Carlsbad Field, Eddy
County, New Mexico.

Application of Amoco Production Company for downhole cdommingling,
Ric Arriba County, New Mexico. Applicant, in the above-styled
cause, ‘seeks approval to commingle Gonzales-Mesaverde and Basin-
Dakota gas production in the wellbore of its Jicarilla Contract
146 Well No. 11 located in Unit K of Section 4, Township 25 North,
Range 5 West, Rio Arriba Cecunty, New Mexico.

Application of Filon Exploration Corporation for pool creation,
assignment of a discovery allowable, and special pool rules,
Sandoval County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new pool for the production of 0il from the
Entrada formation for its Federal 33 Well No. 3 located in Unit N
of Section 33, Township 21 North, Rangé 5 West, Sandoval County,
New Mexico, and the assignment of a discovery allowable to said
well; applicant further seeks the promulgation of special pool
rules for said pool, including a provision for a special depth
bracket allowable.

Northwestern New Mexico nomenclature case calling for an order for
the creation; contraction, and extension of certain pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(a) CREATE a new pool in San Juan County, New Mexico, classified
as a gas pool for Pictured Cliffs production and designated as the
Nipp Pictured Cliffs Pool and described as:
" TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 16: SW/&
Section 17: SE/4
Section 20: E/2
Section 21: W/2
Section 22: W/2
Section 33: All
Section 34: SW/4

(b) CONTRACT the Blanco~Pictured Cliffs Pooul boundary in Rio
Arriba and San Juan Counties, New Mexico, to exclude therefrom:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM
Section 17: 'SW/4

"fOWNSKIF 30 NORTH, RANGE 10 WESY, NMPM
Section 35: NW/4

4
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(c) EXTEND the Angels Peak-Gallup Pool boundary in San Juan
County, New Mexico, to include therein: ,
e
Immmnpzenmnu,xmmtﬁﬂmsg NMPM
Section 5! N/Z
Section 15: SE/4

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM
Section 13: S/2 ’

 TOWNSHLv 27 NORTH, RANGE 9 WEST, WMPM
Section 31: All

/d) EXTEND the Aztec-Fruitland Pool boundary in San:Juan County,
New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 8: NW/4

Section 9: S8W/4

Section 20: N/2

(e) ‘EXTEND the Aztec~Pictured Ciiffs Pool boundary in San Juan
County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
Section 17: SW/4
Section 20: NW/4

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
_Section 11: N/2
Section 12: NW/4

TOWNSHIP 30 NORTH, KANGE 10 WEST, NMPM
Section 27: E/2
Section 35: NW/4

(f) EXTEND the Blanco-Mesaverde Podl boundary in Rio Arriba and
San Juan Counties, New Mexico, to include therein:

TOWNSHIP 30 NORTH, RANGE 5 WEST, NMPM
Section 2:- All
Section 3: All

(g) EXTEND the Blanco-Pictured Ciiffs‘Popi goundary in Rio Arriba
and San Juanr Counties, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 31: SE/4
Section 32: §/2

TOWNSHIP 29 NCRTH, RANGE 9 WEST, NMPM
Section 28: E/2

TOWNSHIP 30 NORTH, RANGE:3 WEST, NMPM

Section 29: SW/4
Section 32: N/2
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TOWNSHIP 20 NORTH, RANGE 10 WEST, NMPM
Section 3: All
Section 4: E/2

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 31: NE/4
Section 32:- NW/4

, , B TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
4 Sections 5 through 8: All
_ N s Section 1l4: W/2
R o Sections 15 through 17: All.
R Section 18: N/2 and SE/4
Section 20: N/2 and SE/4
Sections 21 through 23:  All
Sections 26 through 28: All
Section 29: NE/4
Sections 33 and 34: All
Section 35: 1M/2

TOWNSHIP 31 NORTH, RANGE 11 WEST, NMPM
Section 1: All

Section 2: "E/2 and SW/4

Section 15: NW/4

Section 16: N/2

Section 26: NE/4

TOWNSHIP 32 NORTH, RANGE 11 WEST, NMPM
A 2 : Section 16: S/2
Y Section 17: SE/4

(h) EXTEND the Bloomfield-Chacra Pool boundary in San Juan County,
New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
, Section 8: SE/4
) Section 17: N/2 and SW/4

(i) EXTEND the Campo-=Gallup Pool boundary in Rio Arriba County,
New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 4 WEST, NMPM
Section 12: NW/4 '

(i) EXTEND the>Escrito—Gallup 0il Pool boundary in Rio Arriba aund
San Juan Counties, New Mexico, to include therein:

TOWNSHIP 74 NORTH, RANGE 7 WEST, NMPM
Tection 33: E/2

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
.Section 13: W/Z NE/4; E/2 NW/4 and E/2 SE/4

(k) EXTEND the Fulcher Kutz-Pictured Cliffs Pool boundary in San
Juan County, New Mexico, to include thereip:
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TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 23: NW/4 and SE/4

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Section 7: NE/4
Section 8: NW/4

(1) EXTEND the Harris Mesa-Chacra Pool boundary in San Juan
County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM
Section 2: N/2 and SE/4

Section 11: NE/4

Section 12: NW/4

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM
Section 26: N/2 and SE/4

Section 34: NW/4

Section 35: All

(m) EXTEND the Lérgd-Chacra Pool boundary in Rio Arriba and San
Juan Counties, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM
Section 6: SW/4

Section 7: W/2

Section 15: SW/4

Section 22: W/2

Section 27: NW/4

Section 28: NE/4

Section 29: S/2

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM
Section 1: SE/4 ‘
Section 1Z2: All

(n) EXTEND the South Lindrith Gallup-Dakota 0il Pool boundary
in Rio Arriba County, New Mexico, to include therein:

TOWNSHTP 23 NORTH, RANGE 4 WEST, NMPM
Section 3: NW/4

Section 4: N/2

Section 5: NE/4

TOWNSHIP 24 NORTH, RANGE'. WEST, NMPM
Section 33: SW/4

(o) EXTEND the West Lindrith Callup~Dakota 0il Pool boundary in
Riov Arriba County, New Mexico, to include therein:

1 WNSHIP 24 NORTH, RANGE 4 WEST, NMPM

Section 1: NW/4 SW/4 and Ef2 SW/4

Section 2: N/2

“Section 11: NW/4 NE/4 and S/2 NE/4

I
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.(p) EXTEND the Gjo—Pictured Cliffs Pool boundary in San Juan
County, New Mexico, to irclude_ therein:

TOWNSHIP 38 NORTH, RANGE 15 WEST, NMPM
Section 26: NE/4

(q) TEXTEMD the Otero-Chacra Pool boundary in Rio Arriba County,
New Mexico, to include therein:

‘TOWNSHIP 26 NORTH, RANGE 6 WEST, NMPM
Section 21: NE/4

TOWNSHIP 26 NORTH, RANGE 7 WEST NMPM
Section 1l1: §/2
e Section 13: SW/4
‘ Section l4: N/2
. - Section 24: NW/4

I

(r) EXTEND the Rusty—Menefee 0il Pool boundary in Sandoval

County, New Mexrico, to i lude therein:
TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM
Section 13: NW/4
Section 14: NE/4

(s) EXTEND the Tapacito-Pictured Cliffs Pool boundary in Rio
Arriba County, New Mexico, to include therein:

IQWNSHIP 27 NORTH, RANGE 4 WEST, NMPM
Section 16: SW/4
Section 21: N/2

'? (i) EXTEND the Waw-Pictured Cliffs Pool boundary in San Juan
; County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANCEI13 WEST, NMPM
Section 29: E/2 and SW/4

Section 30: SE/&4

Section 21: NE/4

Section 32: N/2

(u)‘ EXTEND the Wild Horse—Gallup Pool boundary in Rio Arriba
County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 14: N/2
Sectfon 24: NE/4
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CASE 5591:

-7~

Application of" .moco Production Company for an uncrthodox gas well
location, Eddy CounLy, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a well at an uancrthodex location
1980 feet from the South line and 1241 feet from the West line of
Section 33, Township 17-Sotuth, Range 29 East, Graybulg—ﬁorrow Gas
Pool, Eddy County, New Mexico; the S$/2 of said Section 33 te be
dedicated to the well.

CASE 5592: Appl

CASE 5403:

Application of Agua, Tac. for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced water by injection into the San Andres for-
mation through the open-hole interval from approximately 4000 to
5000 feet in its Blinebry-Drinkard SWD System Well No. A-22
located 817 feet from the North line and 965 feet from the East

* line of Section 22, Township 22 Qouth Range 37 East, Lea County,

New Mexico.

(Reopenéd)

CASE 5571:

In the matter, of the hearing called by the Cil Conservation Commis—
sion on its own motion to further consider the subject matter of
Case No. 5377, namely to permit all interested parties tc appear
and show cause why the continued injéction of water for secondary
recovery or disposal purposes into any formation from the surface
of the ground down to and including the Drinkard formation should

be permitted in the following described area in Lea County, New Mexico:

ﬂ)

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sections 13 through 36: All

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Sections 1 through 12: All

(Continued from October 8, 1975 Examiner Hearing)

Application of Robert C. Cox for amendment of Order No. R-4561,

_ Eddy County, New Mexico. Applicant, in-the above-styled cause,

secks amendment of Order No. R-4561, wnich order permitted the
directional drilling of applicant's Federal "EA" Well No. 1,
located 330 feet from the North and West lines of Section 12,
Township 18 South, Range 27 East, Empire-Abo Pool, Eddy County,
New Mexico, in such a manner as-to be hottomed within 100 feet
of the surface location. Applicant seeks the amendment of said
order to permit bottoming of the subject well approximately 58
feet from the North line and 8 feet from the West line of said
Section 12 and to permit verification of said downhole location

" by single-shot directional surveys made concurrently with the

drilling of said well.
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( OCT 231975 Jc‘...
BEFOKE THE OIL AND GAS CONSERVATION COMMISSION
OlL CONSERVAT!ON COMM.
Santa fe OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF : i

STEVENS OIL COMPANY FO oT : ”
NY FOR A PILOT - 5-573

WATERFLOOD AND SALT WATER DISPOSAL, :

CHAVES COUN%Y, NEW MEXICO.

APPLICATION

COMES NOW the Applicant, STEVENS OTL COMPANY, a sole pro-
prietorship, and states: | | .

1. Applicaﬁt hereby applies for an order granting author-
ity to inject producéd:sélt waﬁgf in the San Andres formation
in the open hole interval from 1945!' to 2650.' in the Twinlakes
0il Company #1 - D well locaﬁed in Unit Dbof Section 12,(Town—
ship 9 South, Range 28 East, Chaves County, New Mexico as a
pildt waterflood project for the Twin Lakes San Andfes Pool and
a salt water disposal system for the Twin Lakes Dévonian Pool.

2. CApplicant produces salt water from the Devonian fofma-
tion in its well in the Twin Lakes Devonian Pool and produces
oil from the Twin Lakes San Andres Pool in Section 1, Township
9 South, Range 28 East and Section 36, ToWnship 8 South, Range
28 East, Chaves County, New Mexico.

| 3. The granting of this Application will effect economies

in tbehdispcsal of produced Devoniun salt water and uitimately
enable Applicant to determine the feasibilitv of a full-scale
waterflood pro)ect in the Twin Lakes San Andres Pool.

4. Appllcant requests establlshment of administrative"

. procedure whereby addltlonal wells may be converted into injec-

tion wells in accordance with Commission Rule 701.

I
R




I
% S. Applicant desires a hearing before the 0il Conscrvation
! ’ .
§ Commission concerning this matter,
WHEREFORE, APPLICANT PRAYS:
1. That the Commission set -this matter down for hearing
before it at the earliest possible convenience.
2. That notice be given as required by law.
&'? (7ff;; E 3. That upoh hearing, an order be issued granting the
T : ,
Lu?\\ ‘ );'5 Application as set forth herein. :
S N ‘ - : ;
DONALD G. STEVENS
ez : /ﬁ:ffs !
Attorney for Stevens 0il Company |
P.O. Box 1797 ?
Santa Fe, New Mexico 87501 ;
j
HOCKER MAngn : '
Saodlllo]>s :
DOCKET MAILED ; :
Date1L/24/75
12-15{¢
!
,‘i
39
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