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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
December 3, 1975

EXAMINER HEARING

- S G e e S e S T . G G G G G gy g S R A S G G G e A S G S G- A R A G W e

)
IN THE MATTER OF: )
y S
-Application of Amoco Production Company ) CASE
for an unorthodox gas well location, ) 5591
Eddy County, New Mexico. )
)
BEFORE: Richard L. Stamets, Examiner
" TRANSCRIPT OF HEARING
APPEARANCES
For the New Mexico 0il William F. Carr, Esq. _
Conservation Commission: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico :

For the Applicant: Guy Buell, Esq.
Attorney at Law
Amoco Production Company
P. 0. Box 3092
Houston, Texas.
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o 1 MR. STAMETS: We will call the next Case, 5591.
"? 2 MR. CARR: Case 5591, application of Amoco Production
f,i 3 || Company for an unorthodox gas well location, Eddy County,
. . K a || New Mexico.
;:3 5 MR. STAMETS: Call for appearances in this Case.
i 6 MR. BUELL: For Amoco Production Company, Mr. Examindr,
- 14
s 7 | Guy Buell. -
E E 8 , MR. STAMETS: Any other appearances?
%}é = 9 If the witness will stand and be sworn, please.
E L ® :
& 2 3 10 (THEREUPON, the witness was duly sworn.)
: L X :
H £ .9_2
s @ FT 1 : JOHN C. HUNTER
11 %o‘gi;;;
Y= _50'0.\ N A .
= iRy 12 || called as a witness, having been first duly sworn, was
' a&gm
D &‘ & .
. L4 = ‘50;3 13 | examined and testified as follows:
ol £ S |
* I .E ;2;‘% 14
ik ft O
(mo 84
- = 18 DIRECT EXAMINATION
:; i'? 3] a .
P ® S A
e : = § 16 if BY MR. BUELL:
‘57; 17 0. Mr. Hunter, would you state your name, by whom you
A
. 1g || are employed and in what capacity and what location, please?
= 19 A I'm John C. Hunter, employed by Amoco Production
: 20 || Company in Houston. I am a Petroleum Engineer, Senior Grade. l
[=>
i
21 Q. Would you briefly state your educational background
L or 22 || in the field of petroleum engineering?
23 A Yes, sir, I received a B.5. in petroleum eningeering
1224
24 || from the University of Texas in 1973.
- .. 25 0. What”hﬁvefgou dnone since graduation in the field
_ - R ;




A

e g e 22y

T

x4

sid morrish reporting servine

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

10

1

12

13

14

15

16

17

: 18

19
20
21
22
2
24

25

of petroleum engineering? - : |

A ( . . . . . .
~graduation as a prduction engineer in the Corpus Christl area

Page 4

<o ’
rremployed by Amoco Production since

¥

A I have b{

for a year and afterwards I worked in our reserveir section
in our Division Office in Houston.

0. All right, sir, the area that is the subject matter
of this hearing in Eddy County, does it cone under your super-
visioﬁ and jurisdiction? ' F

A Yes, it does.

MR. BRUELL: Any questions, Mr. Examiner, as to Mr.
Hunter's qualifications?
MR. STAMETS: ©No, the witness is considered gualified.

Q (Mr. Buell continuing.) In connection with your .
testimgny here today, Mr. Hunter, would you direct yéur
attention, please, to what has been identified as Amoco's
Exhigit One, what is that exhibit? | |

A, Exhibit One is a plat showing the immediate area
surrounding our proposed unorthodcx gas well location.

| Q. All right, sir, I noticed two different colored tape%
on Exhibit Orne, a green and white tape and a red and white
tape. What is the significance of the green and whiteAtépe?

A The green and white tape is a portion of the eastern
boundary of.the Amoco operated Empire South Deep Unit.

9 What is the significance of.the red and white tape?

A The red and white tape depicts the outline of the’
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B 1 || three-hundred-and-twenty-acre drilling unit which will be k
fi 2 dedicated to this well.
. 3 0. All right, sir, it is obviousﬂ from looking at Exhibit
RN ,' u "4 ‘:One that one-—hundred—and4-sixty&‘%’in this three twenty drilling
- g: 5 |l unit are unit acreage and £he other hundred-and-sixty is out-
. 6 ’side acreage?
k . e 7 A Yes, sir.
Jf; 8 0 All right, %‘rr, does Exhibit One also show the offset
n b 3 9 || owners to our unorthodox location?
= . 4
iw‘ % g 10 A Yes, sir, it shows all of the immediate offsets.
“ f; igig it MR. BUELL: Mr. Examiner, I believe your fiie should
'“ .§ g‘gg 12 reflec\t waivers from all of the offsets, if it does not I will
* 4 §§§§ 13 | furnish them to you.
2o~ ' »
g ii 'g E%f 14 0. (Mr. Buell continuing.)_ Have you highlighted the
e §o§ 15 location of our proposed unorthodox well?
rea ; % 16 A The locai:ion is shown as a small blua circle and a
i7 || red arrow points t§ it.
C o :
k . 18 ‘ 0. And would you state for the record the pr’ecise
o 19 || location of that well?
B 20 A Yes, sir, the exact location would be nineteen
12 \ : |
| 21 | hundred and eighty feet from the south line and twelve hundred
N 22 || and forty-one feet from the west liﬁé\"bt /éhe drilling unit
E N 23 y which is in the south half of Section 33, Township 17 South,
‘g
24 || Range 29 - East,
;ﬂ 25 0 . All right, sir, that would make it six hundred»?and
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A Yes, sir, that is correct,

0 All right, Sir, where would an orthodox location
be?

A At a location Nineteen hundred ang eighty feet from

the south line and hineteen hundred ang eighty feet from the
west line would be an orthodox location.

0. Ali right, sir, under that event if you would
pPicture in your mind's €Ye on this Exhibit One that orthodox

location, that wel} would still bhe 2ix hundregqd and sixty feet

A -That's correct.
@ And if my math is correct, this locatiop twelve,

forty-one, that woulg make it saven hundred ang thirty-nine

feet off the pattern?

B Yes, sir,
Q What ownership is thig unorthodox location croWding?
A By moving it in a westerly direction it would be

will not crowd any of the other cffset Ooperators.

0. No offset operators are vrowdeg, just the Empire

A {\'Yes, sir,
'Q %hy is this wéll located off pattern or unorthodox?
A Well, sir, we initially triel to stake it at an
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orthodox location nineteen hundred and eighty feet from the

west line and from the south line, however, due to the close

{lproximity of surface obstructions we were forced to move the

ﬂlocation.

’Q All right, sir, in that connection, the surface
problems, let me direct your attention to what has been
identified as?Amoco's Exhibit Two, what is ﬁhat exhibit?

A Exhibit Number Two is a plit showing the southwest
qdartei of Section 33. - -

0. On Exhibit One that would be the west half of our
proposed drilling unit?

A That is correct, and it also shows the 1océgions
where we tried to stake the well and it shows the surface
obstructions in the immgdiate area.

0. All right, sir, how have you identified on Exhibit
Two the orthodox locations?

‘A, Well;bour initial location which was the orthodox
location is designated by a blue circle with the letter "A"
being immediately adjacent to it.

0. That would be the upper right-hand portion of
Exkibit Two?

A, Yes, sir.

0. Al;‘right, sir, when the staking crew went out there

what did they find?

A They found that Phillips Petroleum Corporation was
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i operating a high-pressure gas pipeline only twenty-~nine

e 2‘ feet away.

. 63 : 3 0 Would it be considered prudent operations to drill

4| a well that close to a high-pressure gas transmission line?

A No, I don't believe it would be.

;;3 6 0. When we were made aware of the surface obstructions, h
: ESE 7 what instructions did we give to the staking crew?
‘;Fg 8 A We instructed tﬁem, without knowing of any further
fé;i g 9 || surface obstructions,_we instructed them to move three hundred
;¥$ jg jg 10 } and thirty feet to the west.
b 8%% 1 | : s :
‘ by E"iﬁg | Q. Let me ask you this: Why were they instructed to
= é 5 ?iggg 12 |l move to the west rather than to the east?
_ . & ;g‘ﬁ% 13 A Our geologic interpretation showed that we would
o N ii ‘g Ez:f‘% 14 | encounter thicker pay bv moving in a westerly direction.
i » gbg 15 0 Later on in your testimony will you go into the
i w
é”" § 16 || geology of this area?

17 A. Yes, sir. [i

1R | 0. All right, sir, noi}i, x.vhen they moved it tBree ht.mdreql
19 || and thirty feet west; hew have you identified that location on
20 H Exhibit Two?

21 ‘ A That location is shown by a small, blue circle and
22 || the letter "B" is immediately above it.

23 0 And what is the footage on that?

24 A This location was sixteenbhundréd and fifty feet

e

26 | from the west line and nineteen hundred and eighty feet from__

i
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the south line.
0 All right, sir, when they got there what did they
find?

B They found that Depco was operating a shallow well,

their Leonard Federal Number 5. This wellhead was one hundred
and fifty-one feet away to the east and the pumping unit for
this well was a hundreq and thirty-fou? feet to the east and
a power line ﬁerving this pumping unit was locaféd sixty-eight |
feet to the east-northeast. |

0 Was it coﬁsidered prudent to drill a well that close
to that shallow well and the electrical transmission line that
was serving 1it?

A We do not believe that we can safely erect a derrick

within that close proximity to an electric power line or anothej
well.

0. What instructions were then given gg?the staking
crew?

A The next instructions were to’move to a location
which would be fifteen hundred and ten féét from the west line
and nineteen hundred and eighty feet from the south line. This
would éive us approximately two hundred feet clearance from
this electric line and I might add at this time that ﬁhe
typicél, standard, pad configuration for Morrow wells in south-
eastern New Mexico requi:és that you have about two hundred

feet of leeway on either side of the well.
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1 | 0. About how téll is a rig to drill to the depth of
L i : L 2 '{ihe: Morrow here, around eleven thousand? -
e 3 A It would  range from a hundred and forty-eight to
a 4_, a hundred ana si;cty feet.
\« ﬁ 5 0. All right, sir, how have you identified on Exhibit
ti 6 || Two this third location that our surveying party staked?
‘ 3 F' 7 A, It is depicted by a small blue circle, the letter
"’i 8§ "C" being immediatelly- above it.
* | | . E g 9 ’Q. ‘What did they find there?
* i '%3 cé 10 A This time we found that there was a main lease road
g ;égg 11 || only forty-two feet to the west of us. The road was running
i i3 ggg% 12 h in a norf:hwe‘st—southeast direction, it w;s connected to the
a i 'EE%% 13' Carlsbad-Artesia highway and it is heavi’ly traveled by the
;P: 'g gfé 14 || Depco people, by contractors, by water and oil haulers, by
t . ’gog 15 || well servicinc{ }mlts in addf{tidh it leads to a ranch house
. f a -8 16 ax}d so this 1s the primary road that the rancher who owns the
ti 17 1‘c’vmd ﬂy‘iould use..
r_', e 18 Q If we tried to prepare a drill site at that location
o 19 ” what would we have done, just wiped the road out?
;: 20 A We \would have totally obliterated the lease road.
21 @ All right, sif;\,»;-';‘:‘hen what were the instructions
s 22 given to the staking crew?
. 23 - A At this time we ;;noved two hundred feet to the
24 v}est of this main road and ended up ‘-w'ith oviy present proposed
o 2 | lodation. L
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& A 1 | 0 All right, did we find ever&thing okay when we
:a 2 || got there, to location D?
» va 3 A Yes, this would be location D. The only obstruction
o & 4 || within two hundred footb radius would be a rough lease road
:,_1‘_; " ? ;'§ 5 | which is not heavily traveled and would not be any problem if
| ‘ » 6l we built the pad over it.
o - ;H 7 0. All right, sir, now, earlier in your testimony you
F Ef ' 8 || said that we instructed the crew to go west because in that
k Fé g 9 way we knew that we wgre movinyg in tkhe direction of the
z LI g g i0 | thicker Morrow?
: 3’: ;EEQ 1 A Yes, sir,
| ,; ‘1 ";:. §§§ 12 Q In that connection I wish now you would lcok at
B ‘ "'; E%i% 13 whét has been identified as Amoce's Exhibit Number Three
B ~E . o .
: 'g %ié 14 || and state for the record what that exhibit reflects?
» i} ?:cg‘ 15 _» A Exhibit b{umber Three is an isopach map of the
’ 1"‘" é 16 || Moxrow B sand in the immediate vicinity of our proposed
; e 17 || unorthodox location.
s
., 18 0 All right, sir, now, you realize, do you not, Hr.
i 1g || Hunter, - that the Commission for purposes of regulation
v 20 || considers the Morrow formation as one reservoir, do you not?
- .
21 | A Yes, sir,.
e 22 0. We are also aware of the fact,‘ based on our sub-
23 éurface evaluation that actually there is more than one
e ,
24 || Morrow reservoir~in this particular area?
g - %5 A We believe that( ‘Lls made up of separate and

ot
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Page 12

distinct lensés, this B sand being Sne of them.®

63 And for in-house purposes we have identified this
Morrow reserVoir as a’Morrgw B?

A Thatxis correct.

Q. and with respect to our proposed drilling udit, is

in the area of that drilling unit?

A To the bést of our'knowledge this is the only - !
Morrow sand that we would encounter at this location.

0. All?right, sir, again have you carried forward on
this Exhibit Three the same identifying tape markings that you
used on Exhibit One?

A Yes, sir, the designations are the same.

0. All right;ﬁsir, briefly explain for the fecord ypat
Exhibit Three reflects with regard to the pay of the Morrow
B in this area?

A It shows that the pay becomes thicker as we move
in a northwest direction within our drilling unit.

0. All right, sir, let me ask you this: Look at that
orthodox location on your Exhibit Three wheré we originaliy

attempted to stake it and how much thickness are we gaining?

A It appears to me to be on the order. pf eight to ten
feet.

Q@  Would it appear from this isopach Exhibit Three that

|

[
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v 1 hall of the acreage in our proposed drilling unit could be
22 2 || considered as reasonably productive?
- i o 3 A Yes, our geologic interpretation iqdicates that
?iﬁ 4 || the entire 4rilling unit would be productive.
g{: 5 0 This exhibit also very vividly shows that if we hga,
_ f!i» 6 | moved to the east we would have been going down structure,
f‘g 7 | not down structure but into an area of lesser éay?’
e .
?i” 8 A : ¥Yes; sir.
;!4 g 9 0 All right, sir, let me ask you this: 1In the east
%l? -g ig 10 || half of this drilling unit, whefe would an orthodox location
;1 g & 1| fa11?
. 5@ ='§:§ 12 A Well, wé could have an orthodox location nineteen
s '2’“ E?Ei% 13 || hundred and eighty feet from the east line and nineteen hundred
. Lo —~ & . ‘
o i:; '§§§£ 14 || and eighty feet from the south line.
- » §0§ 15 0. All right, come up here and put a iittle "x" on the
£ )
’ é " % 16 || Examiner's exhibit and I'm going to ask you a question about
‘ ; 17 || that?
‘ : ‘L i A Okay.
- 19 0. Mr. Hunter, would you recommend to Amoco that a
; 20 || well be drilled at the  orthodox location that you just
21 || identified with an "x" on the Examiner's copy of Exhibit
m 22 || Three?
B 23 A No,\sir, I could not recommend that.
24 0 Why would‘you have any fearslabout a location there
- 25 || in that Exhibit Three shows that it would be productive?
L
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a, Moran Drilling Company drilled their Number 1 Dodd
in the southeast quarfer of Section 22, That would be in
the upper right-hand corner. As‘yéu can see it encountered
fourteen feet of pay, however, it was plugged and abandoned
as gﬁdr§£hole in the Morrow. On the other hand, Horizon
drilled their State Number 228»in the southwzst quarter of
Seétion 28. It encountered only twelve feet of pay and they
have méde a conneféial producer there. That would indicate
to me that the pay on the western flank of this sané‘is
possibly better than on the easterr 7lank. In addition, as
you can see) we did have limited control on the eastern
flank of thé channel sand.

o It's actually entirely possible, is it not,

Mr. Hunter, that subsequently acquired data could show that
all of our proposed drilling unit might not be productive
in the Morrow B?

A That's possible.

0. All right, sir, let me ask you this: By moving in
the direction we moved to an area of higher pay, do you see
how we can in any way Vviolate the correlative rights of any
of the offset owners to this unorthodox location?

A Ne, éir, aé was pq;ﬁgéd out earlier; we are not
ﬁoving any closer to any‘gfﬁéurjéfféet néiéhbcrsfby moving
in a westerly direction.

0 Well, X bé)ieVe I told you, Mr. Hunter, that it is




-
ff, 2 this type where there is 4 request for an unorthodox location
j;& ko apply a Penalty for the unorthodox location 1n order to
o 4 Protect the Correlative rYights of thcse lnterest owners whon
a
;;; 5 You are Crowding, 1p this Particular case are ywe Crowding
;»w 1l any Outside interest Owners?
;‘“ 7 A No, S1r, we are not crowding any Outside interest
=
:,; 8 ! owners.,
ff? g 9 0 In view of that go You think that g Penalty wouig be
L: .S.,'g- 10 appropriate for thig unorthodox location?
:. iggs [ A, No, sir, 1 4o not, |
! g §§§§ 12 0 Let me agk You this: pg You feel that the permitting
\ H §§§§ 13l of this wel] and the drilling of this wel} will in any way
: s: .g .§f£ 14 1l serve conservation?
0%
o i é; ; 15 A Yes, sir, 1 believe it will, By drilling at thig
e . § 16 location 1 believe thét We stand the best chance of recoverin
J fgg 17 Il the maximum amount of gas from Underneath our drilling unit,
' 18 0 Do you have anything else youy care to adq at this
" 19 time, Mr, Hunter?
‘;j 20 A No, sir,
21 MR, BUELﬁ: May it please the Examiner, that's all
| " 22 Il we havé”by way of direct. 71 would like to formally“offer
2 23 1 our Exhibits oOpe through Three,
. 24. MR, STamers. These exhibjts will be admitteqd,
e .

25 (‘I‘HEREUPON, Applicant!s.-Exhibits One through
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e 1 = .Three were admitted into evidence.)
he
!' 2 MR. STAMETS: Any questions of the witness? He
: ;
) . 3 |lmay be excused.
i RR¥F .
R i ’ 4 (THEREUPON, the witness was excused.)
?—‘ - N L { ; . » .
HESR A ; NS 5 MR. STAMETS: Anything further in this Case. We
v 4
- 6 |will take the Case under advisement.
o
! ik 7
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/
o 1, SIDNEY TF. MORRISH, a court reporter: do hereby
: P certify that the foregoind and attached Transcr:.{-, oi Hearind
P pefore the New Mexico 0il conservation commission was reported
by me; and the same is a true and correct record of the said
- proceedinqs to the pest of my knowledge, skill and ability-
i 3
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- g 22T
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oy 13
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M § ot Ty O£
I “ : ’a Ez'ﬂ-' 14
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5 _ plele woeerd of the prosccdings in
- che Exeniner hearing of Case }Io.fﬁ/
aeard by me on IR - : 199 f—
s - , Examiner
3 rvation Commission
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OIL CONSERVATION COMMISSION

R STATE OF NEW MEXICO
Tt P. 0. BOX 2088 - SANTA FE
N 8750 , ‘ )
| DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
: i JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
r : December 17, 1975
1 CE Re: 'CASE No.___ 3391
o ) ' ! ‘ Guy Buell ) ORDER NO. R=-3134
k@~ R Attorney .
‘ " Amoco Production Company
% : ?. 0. Box 3092 Applicant:
: Houston, Texas 77001
Amoco Production Compény-
o Dear Sir:
‘_H LTI Enclosed herewith are two copies of the above-referenced
R Commission order recently entered in the subject case.
L SR - /YQurs very truly,
h’ . ,» . \J:?‘ "’ /4 /‘—T .-- A
jor ey S -
i . C;birector //«ﬂ”/'/

JDR/ fd
Copy of order also sent to:
Hobbs 0CC__~_ X

“Artesia ocC___ ¥
~Aztec 0OCC_ _

Other

.
s
¥
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BEFORE THE OIL CONSERVATION COMMISSION
‘ OF THE STATE OF NBW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXZICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5591
Order No. R-5134

APPLICATION OF AMOCO PRODUCTION COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

'ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on December 3, 1975,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 16th day of December, 1975, the éommission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Exeminer, and being fully

- advised in the premises,

s

PINDS:

(1) That due public notice having been given as reqﬁlred
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Amoco Production Company, seeks
approval of an unorthodox gas well location 1980 feet from the
South line and 1241 feet from the West line of Section 33, Town-
ship 17 South, Range 29 East, NMPM, to test the Morrow formation,
Grayburg-Morrow Gas Pool, Eddy County, New Mexico.

(3) That the S/2 of said Section 33 is to be dedicated to
the well.

(4) That the unorthodox location is neceasitated by topo- °
graphical conditions at standard location for the proposed well.

(5) That a well at said unorthodox location will better en-
able applicant to produce the gas underlying the proration unit.

"y (6) That no offset operator objected to the proposed un-

.ngrthodoxilocation.

(7) That approval of the subject application will afford

; the applicant the opportunity to produce its just and equitable
i share of the gas in the subject pool, will prewvent the economic

loss caused by the drilling of unnecessary wells, avoid the aug-

? mentation of risk arising from the drilling of an excessive num-
© ber of wells, and will otheiwise prevent waste and protect corre-

lative rights.




fa2-
., Case No. 5591 i
- ' Order No. R-5134 :
|
f ! IT IS THEREFORE ORDERED:
; I (1) That an unorthodox gas well location for the Morrow
: | formation is hereby approved for a well to be located at a point
f { 1980 feet from the South line and 1241 feet from the West line
j i of Section 33, Township 17 South, Range 29 East, NMPM, Grayburg-
i ! Morrow Gas Pool, Eddy County, New Mexice! ™
5 | (2) That the 5/2 of said Section 33 shall be dedicated to
i the above-described well. ’
!
; (3) That jurisdiction of this cause is retained for the
§ entry of such further orders as the Commission may deem necessary.
; DONE at Santa Fe, New Mexico, on the day and year herein-
i above designated. ’
STATE OF NEW MEXICO
g OIL CONSERVATION COMMISSION
AT .- R Coz it
* PHIL R. LUCERO, Chairman
SEAL
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e : Page 2
! MR. NUTTER: We will call the next Case, Number 5591.
‘, 2 MR. CARR: Case 5591, application of Amoco Production
it ) 3 Company for an unorthodox gas well location, Eddy County,
P © % |lNew Mexico.
1 X ' 5 Mr. Examiner, we have received a call from Mr.
: pa 6 Guy Buell representing Amoco Production Company requesting
s _ 7 lthat this Case Le continued to the December 3rd, 1975 Examiner ’
il '
e 8 I;earing.
: 13 g e ‘ ‘MR, NUTTER: Case Number 5591 will be continued to
R (]
: E f 0 lthe Examiner Hearing scheduled to be held at this same place
3 (YK ] . .
ERS I i< ' | |
g goéég M |lat nine o'clock A.M., December 3, 1975. : .
i 8 Pes A - "
4 T .
;T B ¢
L g<ag | '
' » . go-g ‘ :
y < i ‘B §2£ 14 | '
‘ Lh ggzg‘ ‘
“ e = -
. B . — ‘o 1
T ° , |
» e i’g (] (8] .
= 5 16’ .
L 17 .
L | -
Ch i3 =
ta 19 o
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a court reporter, do hereby
certify that the foregpinguand'attached Transcript of Hearing
H before the New Mexico 0Oil Conservation Cominission was reported

{ by me, and the same is a true and correct record cf the said

It

‘Sidney F;7Mo£rish, Court Reporte

- WO nereny certif
1 Couplee recoid
the Exaniner

hearin Case N -
deard by me on_ g oi/ﬁa°e ho.ﬁga¢i3!§?

yntngt the foregoing is
of the préte2Gings in
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ATWOOD, MALONE, MANN 3 COOTER
LAWY ERS

JEFF 0. ATWOOD [1863-1960]
ROSS L.MALONE [i1910-:i974]

P. O.ORAWER 70G
SECURITY NATIONAL BANK BUILOING
ROSWELL, NEW MEXICO 88201
50s) 622-8221

November 17, 1975

Mr. Joe Ramey, Director

0il Conservation Commission
P. 0. Box 871 ,
Santa Fe, New Mexico 87501

RE: Examiner Hearing on November 19,

Dear Mr. Ramey:

CHARLES F. MALONE
RUSSELL D. MANN
PAUL A.COOTER
BOB F, TURNER
ROBERT A.JOHNSON
JOHN W. BASSETY
ROBERT E.SABIN
RUFUS E.THOMPSON

RALPH D.SHAMAS

Please file. the enclosed Entry of Appearanée in case

No. 5581, for Amoco Production Company.

Thank you and with best regards, I am,

Very truly yours,

CFM:sgs Charles F. Malone
Enclosure

7,

zvzk\\\\\\\
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN \THE MATTER OF THE APPLICATION )
OF AMOCO PRODUCTION FOR AN UN- )
ORTHODOX GAS WELL LOCATION, GRAY- )
BURG-MORROW GAS POOL, EDDY COUNTY,) .
NEW MEXICO. ) Case No.-5591

ENTRY OF APPEARANCE

The undersigned Atwood, Malone, Mann & Cooter of
Roswell, New Mexico, hereby enter their appearance herein for
the ﬁbplicant, Amoco Production Company, with Guy Buell, Esquire,

of Houston, Texas.

ATWOOD, MALONE, MANN & COOTER

Attorneys for Amoco Production
Company :
Post Office Drawer 700
Roswell, New Mexico 88201
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Dockets Nos.

Docket No. 29-75

30-75 and 31-75 are tentatively set for hearing on Décember 3

and December 17, 1975. Applications {or heaving must be -filed at least 22

.days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNIESDAY - NOVEMBFR 19, 1975

9 A.M. - OIL CONSERVATICN COMMISSION CONFERENCE RQOOM,
STATE LAND OFFICH BUILDTNP SANTA FE, NEW MEXICO

The following

I.. Stamcts,

ALLOWABLE:

-

CASE 5583:

CASE 5584:

CASE 5585:

CASE 5586:

cases will be heard before Daniel S. Nutter, Fxaminer, ov Richard
Alternate Examiner:

(1) Consideration of the allowable production of gas from seven-
teen prorated pools in Lea, LEddy, Roosevelt, and Chaves
Countics, New Mexico, for December, 1975,

(2) Consideration of the allowable production of gas from five
prorated pools in San Juaa, Rio ArrLba, and Sandoval Counties,
New Mexico, for December, 1975.

Appiication of Stevens 0il Company for a pilot waterflood project,
Chaves County, New Mexico. Applicant, in the above~styled cause,
seeks au;horlty to institute a pilot waterflood project in the
Twin Lakes-San Andres Pool by injection of produced water through
its Twinlakes 0il Company Well No. 1, located in Unit D of Section
12, Township 9 South, Range 28 East, Chaves County, New Mexico.

Application of Cities Service 0il Comvany for an unorthodox gas
well location, Lddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill a well at an unorthodox
location 990 feet from the North line and 660 feet from the West
line of Section 29, Township 21 South, Range 27 East, South Carls- -
bad Ficld, Eddy County, New Mexico, or, in the alternative, in the
NW/4& NW/4 of said Section 29 at some point not closer than 660
feet from either the North or West lines of said Section, the W/2
of said Section 29 to be dedicated to the well.

Application of W. P. Carr for compulsory pooling, San Juan County,
New Mexico. Appliecant, in the above-styled cause, seeks an order
pooling all mineral interests in the Pictured Cliffs formation
underlying the NE/4 of Section 13, Township 31 North, Range 11
West, Blanco-Pictured Cliffs Pool, San .Juan County, New Mexico,
to be dedicated to a well to be drilled in Unit G of said Section
13. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. Also to
be considered will be the designation of applicant as-operator of
the well and a charge for rxisk involved in drilling said well.

Apprlication of Amerada Hess Corporation for downhole cemmingling,

Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle Otero-Callup oil production and Basin-
Dakota gas production in the wellbore of its McKenzie Federal Wells
Nos. 1 aad 3 located, respectively, in Units M and O of Section 25
and its Harvey State Well No. 1 located in Unit N of Section 26, ail
in Township 25 North, Range 6 West, Rio Arriba CbUnty, New Mexico.
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CASE 5587:

CASE 5588:

CASE 55891

CASE 5590:

~2-

Application of Pennzoil Company ifor downhole commingling, FEddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval to commingle Morrow and Atoka gas production in the well-
bore of its Gulf Federal Well No. 2, located in Unit L of Section
6, Township 23 South, Range 27 East, Scuth Carlsbad Field, Eddy
County, New Mexico.

Application of Amoco Production Company for downhole commingling,
Rio Arriba County, New Mexico. Applicani, in the-aboveeﬁtyled
cause, seeks approval to commingle Gonzales-Mesaverde and Basin-
Dakota gas production in the wellbore of its Jicarilla Contract
146 Weil No. 11 located in Unit K of Section 4, Township 25 North,
Range 5 West, Rio Arriba County, New Mexico.

Application of Filon Exploration Corporation for pool creation,
assignment of a discovery allowable, and special poql rules,

Sandoval County New Mexico. Applicant, in the above-styled cause,

seeks the creation of a new pool for the production of oil from the
Entrada formation for its Federal 33 Well No. 3 located in Unit N
of Section 33, Township 21 North, Range 5 West, Sandoval County,
New Mexico, ‘and the assignment of a discovery allowable. to said
well; applicant further seeks the promulgation of special pool
rules for said pool, Including a provision for a special depth

-bracket allowable.

Northwestern New Mexico nomenclature case calling for an order for
the creation, contraction, and extension of certain pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico. '

{a) CREATE a new pool in San Juan County, New Mekico, classified
as a gas pool for Pictured Cliffs production and designated as the
Nipp Pictured Cliffs Pool and described as:

TOWNSHIP 2¢ NORTH, RANGE 12 WEST, NMPM
Section 16: SW/4

Section 17: SE/4

Section 20: E/2

Section 21: W/2

Sectijon 28: W/Z

Section 33: All

Section 34: SW/4

(b) CONTRACT the Blanco-Pictured Cliffs Pool boundary in Rio
Arriba and San Juan Counties, New Mexico, to exclude therefrom:

TOWNSHIP 29 NORTH, RANGE 9 WEST , NMPM
Section 17: SW/4

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
- Section 35: WW/4 '
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(c) EXTEND the Angels Peak-Gallup Pool boundary in San Juan
County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM
Section 5: N/2 .
Section 15: SE/4

_ : TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM
. ’ . Section 13: S/2

) TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM
Section 31: All

(d)b‘éXTEND the Aztec-Fruitland Pool boundary in San Juan County,
New Mexico, . to include therein:

a1 N 4 O O

: : . TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
*@ . ‘ . © Section 8: NW/4
A S Section 9: SW/4
Section 20: N/2

(e) EXTEND the Aztec-Pictured Cliffs Pool boundary irn San Juan

§ County, New Mexico, to include therein:
; TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
Lo : Section 17: SW/4
= v H Section 20: NW/4
N TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
S Section 11: N/2
Sy T i Section 12: NW/4
e TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
o e Section 27: E/?2
SEE 3 : Section 35: NW/4
. k . (f) EXTEND the Blanco-~-Mesaverde Pool boundary in Rio Arriba and
: San Juan Counties, New Mexico, to include thérein:

TOWNSHIP 30 NORTH, RANGE 5 WEST, NMPM
Section 2: All
Section 3: All

© e e - O

P

(g) - EXTEND the Blanco-Pic.ured Cliffs Pool boundary in Rio Arriba
and San Juan Counties, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 31: SE/4
Section 3Z: S/2

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
Section 28: E/2

TOWNSHIP 30 NORTH, RANGE 8 WEST, NMPM

Section 29: SW/&
Section 32: N/2
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Y

- ouNSIIP 30 NOKTH, RANGE 10 WEST, MNP
Section 3 All
Section 43 Ef2

1 - -

; rOWNSHIP 31 NORTH, RANGE 9 WEST, WE
; Section 31: NE/&
{ Section 32: NW/4

TOWNSHIP 31 NORTH, RANGE 10 WEST, NPM
Sections 5 through 8: All
Section 14: W/2Z '
Sections 15 through 17: All
Section 18: N/2 and SE/4
Section 20: N/2 and SE/4
Sections 21 through 23: All
Sections 26 throngh 28: All
: Section 29: NE/&
o - . sections 33 and 34: All

gection 35: N/2

: TOWNSHIP 31 NORTH, RANCE 11 WEST, NMPM
H i Section 1: All
. : Section 2: E/2 and SW/&
v cection 15t MNw/4
? Section 16: N/2
Section 26: NE/4

TOWNSHIP 32 NORTH, RANGE 11 WEST, NMPM
Section 16: s/2
Section 17: SE/4

(h) EXTEND the Bloomfield-Chacra Pool boundary in San Juan County,
- , New Mexico, to include therein: '

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM

T . - ; ‘ ‘ Section 8: SE/4 o
o . : Section 17: N/2 and SW/4

(i) EXTEND the Campdeallup Pool boundary in Rio Arriba County,
New Mexico, tO include therein:

S ’ TOWNSHIP_29 NORTH, RANGE 4 WEST, NMPM

S Sectdon 12: NW/4

(i EXTEND. the Escrito-Gallup 0il Pool poundary in Rio Arriba and
San Juan Counties, New Mexico, to include therein:

: ) TOWNSHIP_ 24 NORTH, RANGE 7 WEST, NMPM
- » Section 33: E/2

TOWNSHIP 24 NORTH RANGE 8 WEST, NMPM

_____-__,____.——’——’—"“

Section 13: w/2 NE/4, :/2 NW/4 and E/2 SE/&

(k) EXTEWD the Fulcher Kutz-Pictured Cliffs Tool boundary in San
Juan County, New Mexico, €O include therein:

_____________J--------..---.-;-;---_-.-IlII--.-..;....-.-..--.-.;....-.....'

‘ g7wnww
-l
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| -
TOWNSHIP 28 NORTH, RANGE -11 WEST, MPM
Section 23: NW/4 and SE/4

. TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
; Section 7: NE/A4
Section 8: NW/4

(1) EXTEND the Harris Mesa-Chacra Pool boundary in San Juan
County, New Mexico, to include therein:
Ve

C // ' TCWNSHIP: 27 NORTH, RANGE 9 WEST, NMPM
R Section 2: N/2 and SE/4
| Section 11: NE/4
Section 12: NW/4

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM
L ) : Section 26: N/2 and SE/4

s : Section 34: NW/4 ’

- o Section 35: All

(m)VJEXTEND the Largo-Chacra Pool boundary in Rio Arriba and San
Juan Counties, New Mexico, to include therein: - f

T TOWNSHIP 27 NORTH;.RANGE 7 WEST, NMPM
Section 6: SW/4
Section 7: W/2

: Section 15: SW/4

- _ Section 22 W/2

S Section 27: NW/4

' Section Z28: 'NE/4

Section 29: S/2

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM
; Section 1: SE/4
1 Section 12: All

(n) “EXTEND the South Lindrith Gallup-Dakota 0il Pool boundary
in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM
Section 3: NW/4- :
Section 4: N/2

~Section 5: NE/4

TOWNSHIP 24 NOR1H, RANGE 4 WEST, NMPM
Section 33: SW/4

(o) EXTEND the West Lindrith Gallup-Dakota Oil Pool boundary in
Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24 NOKTH, RANGE 4 WEST, NMPM
Sdction 1: NW/4 SW/& and Ef2 SW/4
Section 2: N/2

Section 11: NW/4 NE/4 and S/2 NE/4
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B ] (p) EXTEND the Ojo-Pictured Cliffs Pool boundary in San Juar
County, Mew Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 15 WEST, NMPM
! : Section 26: NLE/4

{(q) EXTEND the Otero-Chacra Pool boundary in Rio Arriba County,
New Mexico, to include therein:

i | TOWNSHIP 26 NORTH, RANGE 6 WEST, NMPM
; Section 21: NE/&4

: TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
; Section 11: S/2

St Section 13: SW/4 -

P ; Section 14: N/2

Section 247 NW/4

SN (r) EXTEND the Rusty-Menefee 0il Pool boundary in Sandovail
: County, New Mexico, to include therein:

{ TOWNSHIP 22 NORTH, RANGE 7 WEST, ﬁMPM
§ Section 13: NW/4
! Section 14: NE/4

(s) EXTEND the Tapacitc~Pictured Cliffs Pool boundary in Rio
Arriba County, New Mexico, to include therein:

TOWNSHIP 27 HORTH, RANGE 4 WEST, NMPM
) Section 16: SW/4
. | Section 21: N/2

(t} EXTEND the Waw-Plctured Cliffs Pool boundary in San Juan
County, New Mexico, to include therein:

e TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
. Section 29: E/2 and 3W/4
» Section 30: SE/4
Section 31: NE/4
‘Section 32: N/2

(¢) EXTEND the Wild Horse-Gallup Pool boundary in Rio Arriba
County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 14: N/2
Section 24: NE/4
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\\fASE 5591:

¢ .
3

-7

Application of Amoco Production Company for an unorthoddx gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a well at an unorthodox location
1980 feet from the South line and 1241 feet from the West line of
Section 33, Township 17 South, Range 29 East, Grayburg-Morrow Gas
Pool, Eddy County, New Mexico, the S/2 of said Section 33 tc be
dedicated to-the well.

Application cf Agua, Inc. for salt water disposal, Lea County,

* New Mexico. Applicant, in the above~styled cause; seeks zsuthority

to dispose of producec¢'water by injection into the San Andres for-
mation through the open-hole interval from:approximately 4000 to
5000 feet in its Blinebry-Drinkard SWD System Well No. A-22
located 817 feet from the North line and 965 feet from the East
line of Section 22, Township 22 South, Range 37 East, Lea County,

In the matter of the hearing called by the 0i} Conservation Commis~

,8ion on its own motion to further consider the subject matter of

Case No. 5377, namely to permit all interested parties to appear

and show cause why the continued injection of water for secondary
recovery or disposal purposes into any formation from the surface

of the ground down to and including the Drinkard formation should

be permitted in the following described area in Lea County, New Mexico:

TOWVNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sections 13 through 36:. All

TOWNSHIP 23 SOUTH, RANGE 37 FAST, NMPM
Sections 1 through 12: All

CASE 5592:
- New Mexico.
CASE 5403: (Reopened)
;
CASE 5571:

(Continued from Octoher 31_1975 Examiner Hearing)

Application of Robert G. Cox for amendment of Order No. R-4561,
Eddy County, New Mexico. Applicant, in the above-styled cause,
secks amendment 6ﬁ Order No. R-4561, which order permitted the
directional drilling of applicant's Federal "EA" Well No. 1,
located 330 feet from the North and West lines of Section 12,
Township 18 South, Range 27 East, Empire-Abo Pool, Eddy Ceunty,
New Mexico, in such a manner as to be bottomed within 100 feet
of the surface location. Applicant seeks the amendment of said
order to permit bottoming of the subject well apptoximately 58
feet from the North line and 8 feet from the West line of said
Section 12 and to permit verification of said downhole locaticn
by single-shot dircctional surveys made concurrently with the
drilling of said well.
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"OIL CONSERVATION COMMISSIbN

Artesia DISTRICT II
OIL CONSERVATION COMMISSION DATE 10-22-75
BOX 2088 -
SANTA FE, NEW MEXICO RE: Proposed MC
: Proposed DHC ___
Proposed NSL ___ X
Propesed SWD
Proposed WFX
’ Proposed PMX
R e b
SR e 34
" (}(»)t.vsp‘q\l,(\—r‘c;\! COT\.’H\-L
- Sania 7€
Gentlemen:
I have examined the application dated 10~-21-75
for the Amoco Production Company, Emp.So,.Deep Ut,Gas Com #§4h,33—17—293

__Operator o Lease and Well No. -Unit, S-T-R
and my recommendations are as follows: o

The first original location staked 1980/S 1980/W is not feasible

due to the amount of obstacles involved. Any location like 23104

1980/5 or 2310/W & 1650/ would give them plenty of room.

I do not agree cn their 1241'/W & 1980/S location.

Yours very tfuly,

5/&4{ CZI/?)J £ /:,/




L | Cone 5591
- * : A5 L
SV o L
- Ao
‘f‘ oco Production Company
:2 0. Box 367
4 Andrews, Texas 79714
3 I Va
| § 20 VS e L e
o i Alex Clarke, Jr. e
- . Area Superiniendant s R
-+ B T e
' October 16, 1975 SR
AT G N i
CULY 4
File: BHS-953-WF P i L
. : ’- 1 CONSERVAMT. i A
SE ~ Re: Application for an Unorthodox Well _ Santr ©
S Location - Empire South Deep Unit
Vl;lj.;;" e Gas Com Well No. 8, 1980' FSL X
e 1241' FWL, Sec. 33, T-17-S, R-29-E,
o Grayburg-Morrow Gas Pool, Eddy
= N . County, New Mexico
New Mexicd 011 Conservation Commission (3)
Post Office Box 2088
Santa Fe, New Mexico
. Gentlemen: an
B -
Amoco Production company seeks exception to Rule 104 of the Commission's
Rules and Regulations and submits this request for administrative appro-
val for an unorthodox well location 1980° PSL ¥ 1241' FWL, Sec. 33, T-17-8S,
R-29-E NMPM, to test the Morrow formation adjacent to the Grayburg—Morrow
Gas Pool, Eddy County, New Mexico.
The south half of Section 33 is to be dedicated to the well,
i Geological evaluation of the Morrow channel trends indicate that a well

§ drilled at the proposed location should encounter a sand section of the
: subject formation that a well drilled at a standard location will not
encounter.

3 This requested approval will afford an opportunity to produce the well's
i Just and equitable share of the gas from subject pool, will prevent the
uneconomic loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive number

of wells and will otherwise prevent waste and protect correlative rights.

A plat showing the ownership of all offset leases is attached.
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7 ’ By certified mail, coples of this application are being furnished all
) ‘ offset operators this date, October 16, 1975, :

Yours very truly,

. AMOCO PRODUCTION COMPANY

» T ALEX CLARKE, JR.,

Area Superintendent
RRX/ha

@ cc: Maralo, Inc.,

- 2200 W. Loop So. : ‘54 &
GO : ‘ Suite 130 lei@cnmgL:ga:‘:s
’ Houston, TX 77027 X

UG

Yates Petroleum Corporation
Yates Bidg.

e 207 South Fourth Street
SRR Artesia, NM 88210

"‘:;;:‘ Y . Depco, Inc.
I 1025 Petroleum Club Bldg.
s ‘ Denver, CO 80202

s o Tenneco 0il Company
BN S 1200 Lincoln Tower Bldg.
E \ Denver, CO 80203

A

‘ 'New Mexico 0il Conservation Commission
- Drawer DD ' ;
Artesia, NM 88210

o - Attachutents
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WELL LOCATION AND ACREAGE DEDICATION PLAT
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-PRORATTION UNIT PLAT SUPPORT
FOR TOPOGRAPHIC CONDITIONS — UNORTHODOX WELL LOCATION
EMPIRE SOUTH DEEP UNIT GAS COM NO. 8

g P b AR T

An attempt was made to stake Empire South Deep Unit Well No. 8 at a regu-
lar location 1980"' FS X WL of the Section. This was an unsatisfactory
location due to the high pressure, buried gas line running north 26 degrees
30 minutes east, which is only 29' east of the proposed location. A shallow
punping well, operated by Depco, the Leonard Federal No. 5, was also located
179" west of the proposed regular location. A location was staked 1650' FWL
X 1980' FSL of the Section. This location fell 68' from a power line run-
ning north-south which-serves Depco's shallow wells. This was also 151°
#é‘; . from Depco's well, which is insufficient to safely erect a derrick. The
T : location was moved 140' further west to provide clearance from the electric
line. " This also is unsatisfactory due to north-west, south-east trending
and east-west trending roads which cross 42-44' from the location. The
east—west road is a rough lease roacd and would be no problem., However,
the north-west, south-east road is a main, heavily travelled road. Con-

PR - i TR BOC B 1 ~t 2 - 13 1 1
struction of a rvegular drilling locaticn-would completely chliterate the

road and offer a definite interruption to flow of traffic. The road would
have to be rebuilt atound the pad. This is an old established road with
ruts worn well below the surrounding ground surface., - The final proposed
location, 1241" FWL X 1980''FNL, was staked west of the north-west, south-
east main lease road far enough to permit bu11d1ng a normal pad and erecting
the derrick without interfering with the flow of traffic on the main lease !}
road. This 1s the only site west of a regular 1980-1980 location which is ”

a suitable drill site.
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Amoco Production Company

P.O. Box 367
Andrews, Texas 728714

Alex Clarke, Jr.
Area Superintendent

October 16, 1975

File: BHS-953-WF

Ret Application for an Unorthodox Well
. Loecation -~ Empire South Deep Unit
_Gas Con Well Ha, 8, 1280' ¥SL X
1241’ ®WL, Sec. 33, T-17-8, R-29-%,
Grayburg-tlorrow Gas Pool, Eddy
County, New Mexico

Neaw Mexicc 01l Conservation Commission (3)
Post Office Box 2088
Santa PFa, Hew Mextico

Gentlenent

Anoco Production company secks exce&tion to Rule 104 of the Commission's
Bules and Regulatfons and submits thisz request for administrative appro-
val for am unorthodox well leocation 1980' FSL X 1241' F¥WL, Sec., 33, T~17-S,
R-29-E NMPH, to test the Morrow formation adjacent to the Grayburg-Morrow
Gaa Pcol, Eddy County, New Mexico.

The south helf of Section 33 is to be dedicated to the well.
Geological evaluation of the Merrow chsiunel trends indicate ths:t a well

drilled at the proposed location shouid encounter a sand sectioen of the
subject formation that a well drilled at a standard lecation will not

T encounter,

" This raquested approval will afford an opportuanity to produce the vell’a

just and equitshble share of the gas from subjeet pool, will prevent the
uneconomic loss cauged by the drillirng of wunaeceszary wells, avoid‘fha
augnentation of risk crising from the drilling of an excessive numb
of wells and will otherwise prevent waste and protect correlative rights,

L
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A plat showing the ownership of all oifset leases is attached,
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By certified mail, copiea Qf this application are baing furnished all
offget operators this data, Octobtar 1§, 1975.

Yours very truly,

AMOCO PRODUCTION COMPANY

Original Signeq
Alex Clarke JrBy

ALEX CLARKE, JR.,
Area Superintendent

RRYlha

cet Maralo, Inec,,

2200 ¥W. Loop So,
Suite 130
Houston, TX 77027

Yates Poetroleun Corpora:1on
_‘Yatea Rida,
207 South Foutth Streect
Artesia, MM 83210

Dapco,vlnc.
1025 Patcoleun Club Bldg,
Denver, COo 80202

Tenneco 01l Company
1200 Lincoln Tower Bldg,
Denver, CoO 80203

New Mexico O*1 f~ngervation Comminsion

Drawver DD : -
. Artesia, N4 88210

Attachments
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} PRORATION UNIT PLAT SUPPORT
FOR _TOPOGRAPHIC CONDITIONS — UNORTHODOX WELL LOCATION
EMPIRE SOUTH DEEP UNIT GAS COM NO. 8

An attempt was made to stake Empire South Deep Unit Well No. 8 at a regu-
lar location 1980"' FS X WL of the Section. This was an unsatisfactory
location due to the high pressure, buried gas line running north 26 degrees
30 minutes east, which is only 29' east of the proposed location. A shallow
pumping well, operated by Depco, the Leonard Federal No. 5, was also located
179' west of the proposed regular location. A location was staked 1650' FWL
X.1980"' FSL of the Section. - This location fell 68' from a power line run-
ning north-south which serves Depco's shallow wells. This was also 151°
from Depco's well, which is insufficient to safely erect a derrick. The
location was moved 140' further west to provide clearance frcem the electrice
line. This also 1s unsatisfactory due to north-west, south-east trending
4na east-west trending roads which cross 42-44' from the location. The
east-west road is a rough lease roiad and would be no problem. However,

* tlie north-west, south-east road is a main, heavily travelled road. Con-

struction of a regular drilling location would completely obliterate the
road and offer a definite interruption to flow of traffic. The road would
have to be rebuilt around the pad. This is an old established road with
ruts worn well beltw the surrounding ground surface. The final proposed
location, 1241' FWL X 1980' FNL, was staked west of the north-west, south-

‘east main lease road far enough to permit building a normal pad and erecting

the derrick without interfering with the flow of traffic-on the main lease
road. This is the only site west of a regular 1980-1980 location which is
a suit:le drill site, ’
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/ S. P. YATEs
5? : R . S dit e PRESIDENT
i i R P ;’; MARTIN YATES, 1y
'{ T ‘ S - Vize PRESIDENT
: SR P YOHN A. YATEs
R P o f(J/ﬁ j?J VICE PREsiDENY
e TS B. W. HarPER
AU SERVATION COMM. SEC. - Treas.
Sania Fe
October 23, 1975
: {
Mr. Joe Ramey .
New Mexico 0i1 Conservation :
i Comtiiission s ;
> “P.0. Box 2082 4 | '
! Santa Fe, New Mexico 87501
Re: Application for an Unorthodox v
Well Location - Empire South
Deep Unit’Gas Com Well No. 8,
e Grayburngorrow Gas Pool,
: Eddy County, New Mexico
. File: BHS~954-wF
L Dear Mr. ﬁamey:
- Yates Petroleum Corporation has

. Land Department
JWk/so
CC: Amoco Production Company

P.0. Box 367
Andrews, Texas 79714
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e, jana St VR et et e
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é"u, $59/

1 . DEPCO, Inc.

SPEeIRT -m/}“j
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{0cT m"vq )
56 N i S ACS PRODUCTION & EXPLORATION
11 CONSERVATION COMM.
Santa Fe October 22, 1975

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, NM 87501

Gentlemen:

Re: Application for Unorthodox Location
Empire S. Deep Unit Com. Well No. 8
Sec. 33, T17S, R29E
Grayburg-Morrow Gas Pool
Eddy County, New Mexico

As an offset operator, DEPCO, Inc., has received a copy of the
request of Amoco Production Company seeking administrative approval
for an exception to Rule 104 permitting a location 1980' FSL & 1241'
FWL, Sec. 33, T1l7S, R29E for the subject well, o

DEPCO Tnc., has no objection to tﬁi@ unorthodox location and
requests approval of the Commission for the application submltted

by Amoco Preduction Company.
Yours vzzy truly,
(’\/) S

C. D. Crump
Vice President-Production

CDC:d11

CC: Alex Clarke, Jr.
Amoco Production Company
Box 367 ;

¢ Andrews, TX 79714

,’ascru

_‘,.,n%(%ﬁu- 1025 PETROLEUM éLUB BLDG. +» DENVER, COLORADO 80202 « PHONE 303/292-N980

N e
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ae/ ' - BEFORE THE QIL CONSERVATION COMMISSION
OF THE STATE OF HEW MEXICO :

Il THE MATTER OF THE HEAR[}G
CALLED BY THE OIL CONSCRVATION
COMMISSION OF HEW MEXICO FOR
THE FURPOSE OF CONSIDERTNG:
CASE NO_ 5591

Order Ho. R-_5/3Y

APPLICATION OF AMOCO PRODUCTION COMPANY
FOR Al UNORTHNDOX GAS WELL LOCATION,
_EDDY COUNTY, NENW MEXICO. . A

ORDER OF THE COXMISSION

BY THE COMMISSION: | - .3

; This cause came on for hearing at 9 a.m. on November—t9 | 1975
- at Santa Fe, New Mexico, before Exeminer_ Dapjedefe—tortpee A 2L 9 .

NOM, on this day of L L y 1975 _, the Commission,
:a quorum being present, having-considered the testimony, the record, and
" the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and thz subjcct matter thereof.

(2) That the-appiicant, Amoco Production Company , seeks

approval of an unorthodox gaé well Tocation 1980C feet from the _South

© line and 1241 feet from the West __ line of Section 33 _, Township
17 South | , Range 29 East , nMPi, to test the
Morrow formation, ' Grayburg-Morrow Gas Poot,
Eddy . county, New Mexico.

(3) That the S/2  of said Section _ 33 is to be dedicated to the

©viell. — — -

-~ ———

——

(;) That a well at said unorihodox location will better enable
applicant to produce the gas underlying the proration unit.
(6) That no offset operator objected to the proposed unorthodox

"~ location.

(1) yhet Vhe B unor Ve oo /"‘_‘V{‘m’
/5 nﬁccssz‘VééC/ é/ Vzopo/qupf,(@}/
Co” ellvlc;u s <& VL “/ -5'}’{': cer
/00&,0‘:0;—- dpok 764-4, /9#9/94.344 Zc)e//,
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-2-
Case No.
Order No. R-

(ﬁ5 That approval of the subject applidation will afford the applicant
the opportunity to produce its just and equitable share of the gas in the

subject pool, will prevant the economic 1oss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

of - an excessive number of wells, and will stherwise prevent wastz and proiact

correlative rights.

IT IS THEREFORE ORDERED:

(1) Th?t an unorthodox gas well location for the Morrow

formation is hereh&I:pﬁfoved‘for a well to be located at a point 1980

/ feet from the ‘South line and 1241 feet from the __ West
fjline of Section _33 __ , Township _17 South ___, Range 29 East
' NMPM, © Grayburg-Morrow Gas Pool, Eddy County,

i

New Mexico.

{2) That the 8/2 of said Section 33 shall be dadicated %o

‘the above-described well.

(3) That jurisdiction of this cause is retainad for the entry of such

« further orders as the Comnission may deem necessary.

DONE at Santa Fe, ilew Mexico, on the day and year;ﬁéreinabove designated.
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