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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMHMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5602
Order No. R=5202

APPLICATION OF BURLESON & HUFF
FOR COMPULSORY POOLING, A NON-
STANDARD GAS PRORATION UNIT, AND

_ AN UNORTHODOX LOCATION, LEA COUNTY,
~ NEW MEXICO.

ORDER OF THE COMMIS 3ION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 20,
1976, at Santa Fe, New Mexico, before Er¥aminer Daniel S. Nutter.

_ HNOW, on_this 20+h .day of April, 1976, the Commiagion,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(l) ‘fhat due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Burleson & Huff, seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlying
the NW/4 of Section 35, Township 25 South, Range 37 East, NMPM,
Lea County, New Mexico, and establishing said 160-acre tract
as a non-standard gas prcration unit for said pool.

(3) That the applicant also seeks the pooling of all
mineral interests in the Langlie~-Mattix Pool underlying each
of the following tracts in said Section 35 to form three
standard 40-acre oil proration units:

the NE/4 NW/4, to be dedicated to applicant's Dabbs
‘Well No., 1, located 330 feet from the North line and
2310 feet from the West line of said Section 35;

the SE/4 NW/4, to be dedicated to applicant's‘nabbé
Well No. 3, located 1980 feet from the North and West
lines of said Section 35; and
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the SW/4 NW/4, to he dedicated to a well to be
Arilled on saild tract at a standard Langlie-Mattix
Pool location.

(4) Thaéythe applicant alsc seeks-authority, in the event
ra-entry into the aforesaid Dabbs Well No, 1 or Dabbs Well

"Ne. 3 is unsuccessful, to drill and complete a replacement

well for such unsuccegssful re-entry, and to dedicate the
appropriate 40-acre tract thereto.

(5} That the applicant further seeks to dedicate the 150~
acre tract described in Finding No. (2) above to its Dabbs o
Well No. 1 or toc its Dabbs Well No. 3, or to the replacement
well thereof, or to the new well which is proposed to be
drilled in the SW/4 NW/4 of said Section 35, after determining
which of said wells is to be dually completed to produce gas
from the Jalmat Gas Pocl and oil from the Langlie-Mattix
Pool.

(6) That the applicant has the xright to drill or
re-enter as described above, and proposes to do so.

(7) That there are interest owners in the proposed
l60-acre gas proration unit and the three 40~acre oil proration
units who have not agreed to pool their interests.

(8) That to avoid the drilling of unnecessaxy wells, to
protect correlative zights, and to afford to the owner of each
interest in said units the opportunity to recover or receive
without unnecessary expenss his just and fair share of the
hydrocarbons in the Jalmat Gas Pool and the Langiie~-Mattix
Pool, the subject application should be approved by pooling
all mineral interests, whatever they may be, within said units.

(9) That the applicant should be designated the operator
of the subject wells and units.

(10) That any non-consenting working interest owner should
he afforded the opportunity to pay his share of estimated well

~drilling or recompletion costs to the operator in lieu of

paying his share of reasonable well costs out of production.

(11) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs plus an additional 150 percent thereof as a reasonable
charge for the risk involved in the drilling or recompletion
of the wells, ;

(12) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that actual well costs should be adopted ag the reasonable
well costs in the absence of such objection.
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(13) That following determination of reasonable well
costs, any non-consenting working interest owner that has
paid his share of estimated costs should pay to the operator
any amount that reasonable well costs exceed estimated well
costs and should receive from the operator any amount that
paid estimated well costs exceed reasonable well costs.

(14) That $600.00 per month should be fixed as a
reasonable charge for supervision (combined fixed rates)
while drilling or recompleting operations are in progress on
a well, and that $100.00 per month per well should be fixed
as a reasonable charge for supervision while producing; that
the operator should be authorized to withhold from production
the proportionate share of such superwision charge attributable
to each non-~consenting working -interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share of actual expenditures
required for operating the subject well, not in excess of

~what are reasonable, attributable to each non-consenting

working interest.

(15) That all proceeds from production from the subiect
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand
and proof of ownership.

(L6) That the applicant should be allowed 90 days after
date of entry of this order in which to commence operations on
the first of the subject wells; that it should be allowed 120
days after commencement of operxrations on any of said wells
within which to complete such operations; and that it should
be allowed 120 days after completion of operations on one
well within which to commence operations on the next.

(17) That-upen failure of applicant to comply with any
part ¢of the time schedule hereinabove described, unless exten~
sion thereto has been granted by the Com.ission for good
cause shown, this order should become null and void as to the
remainder of the well or wells, or unit or units, involved.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Jalmat Gas Pool underlying the NW/4 of Section 35, Town~-
ship 25 South, Range 37 East, NMPM, Lea County, Hew Mexico,
are hereby pooled to form a non-standard l60-acre gas spacing
and proration unid..

(2) That all mineral interests, whateve:s they may be, in
the Langlie~Mattix Pool underlying the NE/4 NW/4 of the
aforesaid Section 35 are hereby pooled to form a standard
40-acre oil proration unit to be dedicated to applicant's
Dabbs Well Ro. 1, located 330 feet from the North line and
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. 2310 feet from the West line of said Section 35, or in the
- event re-entry of said well is unsuccessful, to a new well
 to be drilled at a standard Langlie~Mattix location on said
i 40=acre tract.

: {(3) That all mineral interests, whatever they may be, in
"ii the Langlie-~Mattix Pool underlying the SE/4 NW/4 of the
aforesaid Section 35 are hereby pooled to form a standard

i 40-acre oil proration unit to be dedicated to applicant's

! pabbs Well No. 3, located 1980 feet from the North line and
1980 feet from the West line of said Section 35, or in the
event re-entry of s&.d well is unsuccessful, to a new well to
be drilled at a standard Langlie~Mattix location on said
40-acre tract.

(4) That all nineral interests, whatever they may be, in
the Langlie~Mattix Pool underlying the SW/4 NW/4 of the afore-
| said Section 35 are hereby pooled to form a standard 40-acre
oil proration unit to be dedicated to a well to be drilled
at a standard Langlie~Mattix location on saild 40-acre tract.

(5) That the l60-acre non-standard gas proration unit
approved and pooled by Order No. (1) above shall be dedicated
to one of the wells described in Orders Nos. (2), (3), and (4)
above, provided that said well has been dually completed to
produce from the Jalmat Gas Pool and from the Langlie~Mattix

} ' i Pool and the dual completion thereof has been:approved by the
' ij Commission,

(6) That the location of the Dabbs Well No. 1, described
. in Order No. (2) above, is hereby approved as an unorthodox
N . Jalmat Gas Pool lccation in the event that said Dabbs Well
” : No. 1 becomes the dedicatory well for the l60-acre gas
proration unit herein approved and pooied.

{7) That Burleson & Huff is hereby designated the _operator
‘of the above-described wells and units.

(8) That the operator shall select the sequence in which
operations are carried out on each of the pooled units and the
wells thereon.

i H (9} That the operator shall commence drilling or re-entry
| | operationeg on the first of the above-described three wells on

: ! or before the 19th day of July, 1976, and shall thereafter

| continue such operations with due diligence to completion or

¢ abandonment.

! .
, ; PROVIDED HOWRVER, that in the event said operator does not
. | commence drilling or re-entry operations on said well on or
do : !, before the 19th day of July, 1976, Order (1) of this order

shall be null and void and of no effect whatsoever, unless
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said operator obtains a time extension from the Commission
for good cause shown,.

(10) That within 120 days following completion of saild
first well, operator shall commence operations on the second
of the three herein authorized wells and within 120 days
following completion thereof, shall commence operations on
the third of said wells.

PROVIDED HOWEVER, that in the event operator fails to
complete operations on any of said wells within 120 days after
commencement. thereonf, or if operator fails to commence opera-
tions on the next well within 120 days after completing
operations on the preceding well, this order shall become
null and void as to any unit upon which such delinquent
well is located and any other unit or units upon which wells
succeeding such delinquent well are located, unless the
Commission, for good cause shown, has granted an extension
of time for commencement or completion of operations.

(11) That after the effective date of this orderxr and

.within 30 days prior to commencing operations on the. first of

the herein authorized wells, and within 30 days prior to
coumencing operations on each of the succeeding wells, the
operator shall furnish the Commission and each known working
interest owner in the subject unit an itemized schewuule of
estimated wall costs.

(12) That within 30 days from the date the schedule of
estimated well costs for each well is furnished to him, any
non-consenting working interest owner shall have the right to
pay his share of estimated well costs to the operator in lieu
of paying his share of reasonable well costs out of production,
and that any such owner who pays his share of estimated well
costs as provided above shall remain liable for operating
costs but shall not be liable for risk charges.

(13) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of
actual well costs within 90 days following completion of each
welly that if no objection to the actual well costs is
received by the Commission and the Commission has not »
objected within 45 days following receipt of said schedule,
the actual well costs shall be the reasonable well costs;
provided however, that if there is an objection to actual
well costs within said 45~day period the Commission will
determine reasonable wall costs after public notice and
hearing.

(14) That within 60 déys following determination of
reasonable well costs for each well, any non=-consenting working

" interest owner that has paid his share of estimated costs in
advance as provided above shall pay to the operator his pro_rata
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share of the amount that reasonable well costs exceed esti-
mated well costs and shall receive from the operator his
pro rata share of the amount that estimated well costs
exceed reasonable well costs. z

(15) That the operator is hereby authorized to withhold
the following costs and charges from production from each of
the herein authorized wells:

(A) The pro rata share of that well's reasonable
well costs attributable to each non=consenting
working interest owner who has not paid his
share of estimated well costc within 30 day%
from the date the schedule of estimated well
costs is furnished to him,

(B) As a charge for the risk involved in the
drilling or recompletion of the well,
150 percent of the pro rata share of
that well's reasonable well costs
attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(16) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{(17) That $600.00 per month is hereby fixed as a
reasonable charge for supervision (combined fixed rates) of
each of the herein authorized wells while drilling or recomple-
tion operations are in progress, and that $100.00 per month is
hereby fixed as a reasonable charge for supervision of each
well while producing; that the operator is hereby authorized
to withhold from production the proportionate share of such
supervision charge attributable to each non-consenting working
interest, and in addition thereto,. the operator is hereby
authorized to withhold from production the proportionate
share of actual expenditures required for operating each such
well, not in excess of what are reasonable, attributable to
each non-consenting working interest.

(18) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(19) That any well costs or charges which are to be paid
out of production shall be withheld only from the working

. interests share of prcduction, and no costs or charges shall

be withheld from production attributable to royalty interests.
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(20) That all proceeds from production from each of the
subject wells which are not disbursed for any reason shall be
placed in escrow in Lea County, New Mexico, to be paid to the -
true owner thereof upon demand and proof of ownership; that the
operator shall notify the Commission of the name and address
of said escrow agent within 90 days from the date of this order,

(21) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary,

» DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF. NEW MEXICO
OIL CONSERVATION COMMISSION

-PHIL R. LUCERO, Chairman

RY C, ARNOLD

SEAL
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L MR. STAMETS: The hearing will please come to
. i | 2 {l oxder.
- 3 At this time we will call Case 5603, being the
%,kn o - 4|l application of Burleson and Huff for compulsory pooling, a
: - 5*

non-standard gas proration unit and an unorthodox location,

- ‘ 6 | Lea County, New Mexico.

RE
oo

MR. KELLAHIN: If the Examiner please, I would

¥ - 8 . request that both Case 5603 and Caéé 5604, the application
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~
S

9 of Burleson and Huff for a waterflood project be continued to

10 || the next Examiner hearing.
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MR. NUTTER: We will call Case 5603.

MR, CARR: Case 5603 continued from the January 7,
1976 Examiner Hearing. Application of Burleson and Huff for
compulsory pooling, a nonstandard gas proration unit, and
an unorthodox locaﬁion, Lea County; New Mexico,

MR. KELLAHIN: If the Commission please, Jason
Kellahin of Kellahin and Fox, Santa Fe, appearing for the
applicant. We have one witness.

(THEREUPON, the witness was duly sworn.)
JACK HUFF
called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Would you state your name, please?

A Jack Huff. |

0. What business do you engaée in, Mr. Huff?

A, 0il operations, partner in Burleson and Huff.
0.  Are you a partner in Burleson and Huff?

A Yes, sir.

0 Have you ever testified before the 0il Conservation
Commission before?

A Yes, I have.

|
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quarter of the northwest quarter and we will reenter the

" two proposed reentries, our acreage is colored in yellow and
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Q. And maae your qualifications a matter of record? i

a. - Yes, sir.

MR. KELLAHIN: Are the witness's qualifications
acceptable?
MR. NUTTER: Yes, they are.

43 (Mr. Kellahir continuing.) Mr. Huff, are you
faﬁiliar with ﬁhe application of Burleson and Huff in Case
56037 ﬁ

A I am.

0. - What is proposed by the applicant in this case?

a We propose to force pool three locations in the
northwest qdarter of Section 35, which is in Towhshiﬁ 25
South, Range 37 East, Lea County. The locations are the
northeast quarter of the northwest quarter and the southeast
quarter of the northwest quarter and the southweét guarter i
of the north&esgxquarter of Séction 35.

our first proposed location will be in the northeast

ﬁﬁmberll Dabbs well and attempt completion in the Queens ]
formation at a depth of about thirty-two hundred feet.
Do you want me to'idgntify these? l
Q. Would you refer to what has been marked as Burleson

and Huff's Exhibit Number One and identify that, please?

A Yes, that's a cory of a land map which shows our ‘h
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Numbers 1 and 3 Dabbs wells and our proposed drilling well,
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the two proposed reentries are circled in red, being our

our N:mber 4 well, is the location circled in green.

0 Now, referring to what has been markgd as-Ethgit
Number Two, would you identify that exhibit?
/ A Yes, that is a plat which shows the existing wells
in the northwest quarter of Section 35. The Number 2 well
shown there is a producing well théh is presently operﬁted
by us and we show the actual footage locations of the Numbers

1 and 3 wells on the plat.

Q Now, as to some of those locations, they would

be nonstandard for some formations, is that correct?

A Yes, the Number 1 well would be nonstandard in

- the event that we should get a Jalmat gas well.

0 And you are asking approval for the location in

that event?

A Yes, as a nonstandard.

0 - Now, is that the only nonstandardfwell you would
have?

A Yes, sir.

o And‘the other wells would be standard for any
'férmation?

‘A The 3 and the 4 would be standard for Jalmat or

‘Queen either.

Q Part of these will be recompletions, is that correc
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1 A Yes, the Numbers 1 and 3 wells will be recompletions;
‘ 2 0. And your Number 2 well, are you presently drilling
L 3 it? |
’ 4 A No, we are presently producing it.
‘ 5 0 It has been drilled?
f t‘ ’ ' 6 A It has been drilled and it Was drilled under a prior

7| forced pooling order of the Commission.

,(;,; ‘ 8 0. Would the Commission have to change that forced
1
; g 9 || pooling order in:'light of this case?
; &
1 ) { - =} . . .
) s .g 10 A No, because it applies now only to the forty-acre
H B
P @ o=
P ::éé: 11 || tract surrounding the Number 2 well and we did not get a
B ped :
- §i§;§ 12| Jalmat gas well in that entry.
: Se o ‘
. i _; §5° 13 0. In the event that_yoﬁf recompletion efforts are not
Ttoa J: .2 S';:E
T s E §§“ 14 )| successful, do you ask for approval of alternate locations?
: 835
: ‘ o o 15 A Yes, we do.
L @ S
1; g 16 j° Q. And what would they be, do you have any idea? '
» 17 A Well, on the Number 1 well we would move to a
i LT ) _ | ‘
% - 18 || standard six-sixty location in the center of the forty-acre

19 || tract there in the northeast quarter of the northwest quarter.

20 || In the event ﬁhat we fail to be able to get to total depth on

5 ~

21 the Number 3 well, we would probably move a hundred feet west

-0 22 of that location.
23 Q Now, you do ask for dedication of a hundred and

24 sixty acres to the Jalmat, is that correct?

S ‘ 25 ' A Yes, sir.
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0 Do you know’which'well would be the producing well
or would you have moie than one well, possibly? %

a It's péssible we would have more than one and I can'f
preaict in advance which one would have the Jalmat gas in it.

o But in no event would you produce in excess of the
allowabie assigned to a hundred and sixty acres?

A No, sir.

0. Do you ask to be permitted to produce ﬁhe allowable
from any well or wells in any proportion?

A Yes, s3ir, we do. |

Q' Now, you are asking'for'dbmpulsory pooling in this
case, what efforts have you madé’to obtain voluntary agree-
ments?

A Well, we offered to purchase a lease from the{ﬁon- M
joining mineral owners. I might explain first that these are
mineral owners that are not 5oining with us, that are not
ﬁresently subject to any lease. And we offered to purchase a

leasé from éﬁem and failed in that anq then offered an

in the nature of a development and failed in that and asked
theﬁ to join with us in our operations and failed in that too.

Q So you have been unable to obtaih voluntary agree-
ment? |

A Yes, sir.

) Have you made an estimate of the cost of drilling
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' the one well and the. recompletion of the other wells?
h 2 A, Yes, I nave.
- 3 0 Referring to what has been marked Exhibits Three,
‘ 4 | Four and Fi&e, would you discuss those exhipits, please?
y 5 A, Exhibit Number Three is our estimated cost for the
I s reentry of the Number 1 Dabbs well. It contains a little
" 7 )| short paragraph at the top ”of the page there, which éé‘i:s out
E _ - | 8 | briefly the well history and what we propose to do to it and
r L — 3 9§ below that are our estimated cost figures, showing a total
; . . @ ;
- B -S ogo 10| estimated cost on that reentry of twenty-nine thousand, nine
B 3%% ﬁ hundred dollars.
i soddn undre o
. B e : , 4
: - §§E§ 12 Exhibit Number Four are estimated costs for the Dabbiu
‘: - ’z §§§ 13 || Number 3 reentry, with Fhe same sort of set up insofar as
1i ; ‘E gf“% 14 | what's contained on that exhibit, as is contained on Exhibit
N % - .:°§ 15 | Number Three. Here the total estimated costs are twehty—eight
o B )
‘_ . " § 16 I thousand, seven hundred and fifty dollars.
_ 17 ' Exhibit Number Five, our estimated costs for the
L 18 drillihg of the Number 4 Dabbs well, whizh will be drilled to
; o 9 a depth of about thirty-four hundred feet, which is sufficient
. T 20| tc test the Queen sand and our estimated totél there is ninety#
21 || seven thoﬁéé.nd, three hundred dollars.
* o 22 0 In the event this unit is pooled, are you basking for
* 23 || pooling all interests in the northwest quarter of Section 352
; o 24 i A, Yes, we are.
F‘ T ., 25 0 And does Burleson and Huff»ask to be designated as
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' [ the operator? | : S
2 A Yes, sir. e

- 3 0. Do you ask for a provision for the recovery of your

¢ ' - 4 § cost as to the individual wells?

i 5 A Yes, we do. : '/
f;{ AN = o f 6 0. And the cost of supervision or drilling?
» - 7 A The cost of supervision and drilling and operating.
':gg | 8 0. What cost of supervision do you ask for?
— 9 A ‘'For supervision while drilling, six hundred dollars

3
o =
: -é :g 10 || per month per well, for supervision of operating a producing
T @ 8§ ﬂ
RS ;é‘l’%‘: 11 || well, one hundred dollars per month per well.
Yo £ e
;f N = § oD . .
Y ] §a% 12 0. Are those the usual charges imposed by Burleson and
' 2832 »
b=d
= ‘;':3;% 13 || Huff?
| i)
h E §Z A 14 A Yes, sir, they are.
& ’
5 . ; <15 Q Are they common to the area -- other operators?
t ® 5 ' S
j 3 16 A We have found that they are, yes, sir.
17 0. Do you ask for a risk factor in the drilling or

18 || recompletion of these wells?

19 |' A Yes, we do.
T ; 20 0. What risk factor would you ask for?
21 A, Two hundred percent. |
22 7 0. On what would ybu base thét, Mr. Huff?
23 A Well, on the re;ntries, of course, you never know

24 || what you will encounter there and sometimes they are a lot

25 || more risky than you'anticipate. In fact, often ftimes you
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‘..-. ! wish you hadn't made a reentry but you wish' you had just
\3 ;? 2| arilled a new well to start with. Our estimate of costs, of
g‘“' 3 course, are about a third on the reentries of what ‘they are
E“ 4 for the drilling well but it's all proportionate in terms
‘ S 51 of dollafs anyway insofar as actual loss that you might incur
% ‘ 61 on the risk, so we feel basicallﬁr that the reentries are just |
7 as risky, going into them, as the drilling well, except that
81 we don't really anticipate that they will cost as much.
2 § 9 0 In other words, you wouldb be asking for two hundred ‘
; @ =
E °-§ 10 percent recovery on twenty-nine thousand, nine hundred on |
= TR »
z %é%g T the Number ‘1 well as opposed to two hundred percent on the
S ; ‘égg% _12 Number 4 well at ninetyv-seven thousand, three hundred dollars?
et ‘ Egg“% 13 A Yes, sir.
. ggg" 4 0 Were Exhibits One through Five prepared by you or
. ‘;?5 g 15 uﬁder your suéervision?
| _: 8 16 » A Yes, they were.
T 7 MR, Ki?i‘-pAHIN: At this time I offer into evidence "
o 18 {“‘}Exhibits One through Five. |
19 . MR. NUTTER: Applicant's Exhibits One through Five
L 204 will be admitted into evidence.
2 (THEREUPON, Applicant's Exhibits One
h 22 \\ through Five were admitted into evidence.)
» 23 MR. KELLAHIN: If the Examiner please, Exhibit
24 I Number Six, Mr. Huff is not familiar with it. That is a
- 2 letter directed by me to the n'oh-consehting owners with a
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photo Epr of the return recipts received, showiné receipt of
the letter. I would like t0 offer it as an exhibit also.

MR. NUTTER: Are these the same parties that were
mentioned in your application? |

MR. KELLAHIN: I believe so, yes, sir.

. Kyte. Gales:
MR. NUTTER: Okay, we've got Crabb, Kite, Galeasy,
Lyeth
Rooney and Lyette. Okay.
o (Mt. Kellahin continuing) Now, Mr. Huff, are you
going to complete these wells all at once?
A No, we are asking that we be zuthorized to conduct

operations of one hundred and twenty days between well§“§o
we can handile ouf’operations sucessively. We propose goi
reenter the Number 1 Dabbs well first and ¢o to the Number 3
Dabbs well and‘then drill our Mumber 4 Dabbs well.

Q And you ask for a period of 'a hundred and twenty

days between each well?

| A, Between each of these three wellé, yes, sir.
Q Hnd the completion date to -~ “
A To the commencement of the operation of the next
well.
0} ‘Would you be willing to inform the Commission of

the completion date of each of the wells?
A Yes, sir, we would. I might add that the reason
we ask, for a hundred and twenty days:is that it conforms to

our farmout with two of the mineral owners from whom we have

h
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1) farmcut agreements. We have a hundred and twenty days between
2 || wells from them too.

B - 3 0 Now, do you ask for an administrative procedure

41 for exteﬂéing that time in the event that it is necessary?
- : o : ' 5 2. Yes, we do.
a —~ 6 Q. Do you anticipate that there will be any dual

N . 7| completions involved in these wells?

§ ; 8 A. I think there very well might be a dual completion

9| of Queens and Jalmat.

3
8 >3
-E ,g 10 ¢ Do you ask for administrative procedure whereby
= @ 8= : o
o ;‘ggﬂ 11§ approval of this dual completion could be obtained without
: 8 Foa . v
gg‘;g 12 | the necessity for further hearing? = .. :
w b ® Q‘égg
; = ig2 13 A Yes, sir. ..
Rl
i g §%fr 14 Q And would the dual completioci be made in a
P v.9
B3%
‘ - > 16 I conventional manner?
i w3
s g 8 16 A Yes, it would.
17 0. In other words, produced through the tubing and undef

18 | a packer? '

19 A Yes, sir. | “
'i _i 20 } o And one zéne through the annulus and one through
| 21 || the tubing? ’

22 A We would‘prbduce the Yates through the annulus
23 Il and the Queens through the tubing.

24 ‘ 0. In the same manner as the Commission has approved

25 || for other dqual completions?
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1 | A. Yes, sir. 2
2 MR. KELLAHIN: That's all I have of the witness

-~ : 3| at this time. N i

4 MR. NUTTER: I believe there is an administrative

e P

5 procédure for approval of such a dual completion. It would

- : 6| be Langlie-Mattix and Jalmat, would it not?

7 A Yes, sir, Langlie-Mattix and Jalmat.
. i{j Rt 8 MR. NUTTER: There is‘administféﬁive procedure.
- 0 |
§ ‘ 10 | CROS§>EkAﬁINATION

{

11 BY MR. NUTTER: : " !

12 o Fiéét of all, Mr. Huff, Exhibit Number Five, which

13| is estimated cost for the Number 4 well. I think that

Phone (505) 982-9212

14P‘probably has some error in the description there. What would

General Court Reporting Service :
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15 the location of that weli be?
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16 & Well, I think I will stay with this location as is
17 || set oﬁt here. My partner who is a geo;ogist,_apparently wants
18 || to hold that location.

19 0 Well, that would be an exceptional locaﬁion. It is

20 || thirteen twenty from the north line, for example, which is

21 || right on the unit line and@ the Commission doesn't approve well

22| like that and it has been advertised for a well in the -- let
23| me find it, this is such a lengthy ad -- and &ou are pooling
24 || the southwest quarter, northwest quarter, to be dedicated to

25 (| a well to be drilled on said tract at a standard Langlie-Matti
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Pool location.

A . I believe that must just be an error in our
proposed location. |

0 And I think lookiﬂg at your Exhibit Numbér One that
it looks like that well may be nineteen gighty from the north
line and nine ninety from the west line?

A That's where we would like to put it, nineteen
eighty from the ndith iine and nine ninety from the west line.

0 So then Exhibit Five,should say -- change tﬂat,

word "east" to "west".

A "East"” to "west" and nineteen eighty on the thirteen
twenty.
0 Then change the thirteen twenty to-nineteen eighty.

That would be a standard location, it would meet the adver-
tisement and correspond then to Exhibit One?
A Yes, sir. Ibapologize for the error.
Q Now, this cost estimate for the Number 4, that
1s for a compléte new well from surface tQ“TD is that right?
h} That's right, yes, sir. |
0 Now, you have also said that in the event you can't
reenter the Number 1 or’&umber 3 successfully, that you would
drill a replacemen£uﬁell for those two welis?
| A Yes, sir.
Q Would this cost estimate be applicable to those

two wells?

|

—




25 I
| A. yes, sir, it would, it would be just the same cost.
2 0. 30 this could be for theA replacement of Number 1,
-~ 3| number 3 or a new well for ‘Sumber ‘4?
4 A Yes, é;ir. -
, 5 0. Okay, now, these parties that you mentioned and
~ 6 that- afe covered by Exhibit'("&umber six, are they working
7|l interest owners in the acreage?
' j_ 8 A Well, in the sense that they Ahévve'unl"éa‘xsed minerals.
- g 9.1 They are noﬁ ’owhers of leases.
4 @ ® '
x:‘ 'E 3% 10 0. Do you own all of the working &interest that has
t‘ :,,S;g 11 || peen leased?.
o 8.%531 A Yes, Sir.
. . %égg 0 And are these people also royalty owners then?
- &j .g %iﬁ 14 A Mineral and royalty. In other words fully
S'm o _
% ‘-:;_5 % 15 participating mineral owners that would be subject to their
1 2 16| share of the royalty in the event they leased.
17 Q. And these are the same parties that were subject
18 || to the hearing that was brought for the northwest of the
18 | northwest and Order Number R-5040 was entered in it?
20 A vYes, sir, they are.
2 0 And has that 'ﬁéll ‘been put in productinn under the
22 | provisions of that forced pooling order?
23 A yes, it has. It is presently producind from the
24 || Queen. '
25 0 Now, your recommendations as to risk factor and
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operating costs, overhead énd sudﬁ as tggﬁ.'are those similar
21l to the recommendations that were made and entered in the

- -3 HCommission Oraéf Number R-5040?

4P A, They are similar to the recommendations that we

5| .nade but I'm not sure that the two hundred percent conforms

I ,‘*;6 to wﬁat was granted to us. Let me see. One hundred and

Pa . 7l fifty percent.
‘ 8 Q And what is the overhead operating charge that
o= 3 9| was permitted?
. g & |
b S 3 10 A - Six hundred and one hundréd.
o 82 : R
@® 3y . . .
- oo§§2 " 0. Six hundred. 1Is that satisfactory for this order?
j 8 553
= geag
. o 38% 13 0 You recommended two hundred in that previous case?
. { G~ &
- £ 158 | _
C 1 gz 14 " A Yes, I did.
)= x. _
o g oo
Lo = . .
¢ ! =B 15 Q And the Commission allowed one hundred and fifty
P ® 4§ i
{ g 16 i percent? e T T T T F

; 17 A, /dne hundred and fifty, yes.
18 (4] | Then you are recommending two hundred percent here
) 19 || also? o
20 A Yes, sir.
21 Q@  And six hundred dollars and one hundred dollars? "
- 22 b, Yes, sir. | |
23 0. And you request a hundred and twenty days between

24 || wells?

- 25 A Yes, sir.
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Q Now, these cost estimates, Mr. Huff, these are for
completing a well in the Queen formation of the Langlie-Mattix
Pbol, with a pump and ready to produce, is that correct?

A Yes, sir. |

0. In éhe event that one of these wells is dually

compleﬁéd as a Jalmat, there wou;d be some additional costs on

that, wouldn't there?

A Yes, sir, there would be.

4} Have you prepared any estimate of the dual completion
costs?

A I would give you an estimate, I don't have one
prepared.

0 Would you give us a rough estimate now and then

submit a detailed estimate which would be an amendment to
these exhibits in the event you get a dual cémpletion?
A The rough estimate wouléube approximately‘six
thousand dollars. |
Q Additional, above the costs shown here?
A Over and above the costs shown here, yes, sir.
Q | At any rate, and that might be appiicable to any
of the three wells? ‘
. A It could be, yes, sir.
Q Whichever ones wouid be dually completed?
A Yes, sir.

0. And would you furnish us with a description of
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0 :Now, these cost estimates, Mr. Huff, these are for

completing a well in the Queen formation of the Langlie-Mattix

‘Pool, with a pump and ready to producé, is that correct?

A Yes, sir.
0. In the event that one of these wells is dually
completed as a"jalmat, there would be somé“additional costs on

that, wouldn't there?

A. Yes, sir, there would be.
o Have you prepared any estimate of the dual completion
costs?
A I would give you an estimate, I don't have ore
prepared.
Q Would you give us a rough estimate now and thgn

submit a detailed estimate which would be an amendment to
these exhibits in the event you get a dual completion?

A The rough estimate would be approximately six
thousand dollars.

Q. Additional, above the costs shown heré?

A, Over and above the costs shown here, ves, sir.

Q At any rate, and that might be applicable to any

Py
of the three weL S?J/

A \\at %7dld be, yes, sir.
Q ‘ Whlchever ones would be dually completegd?

Q. And would you furnish us with a description of
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detailed cost would be?

Yes, 1 sure woulds

MR. NUTTER: Are there any further questions of
He may be excused.
(THEREUPON, the witness was excused.)

MR. NUTTER: Do you have anything further, Mr.

MR. KELLAHIN: No, sir.

MR. NUTTER: Does anyone have anything they wish™

to offer in Case Number 56032 We will take the case under

advisement.

\i
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Commission Case No. 560
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GRS VR ST ESTIMATED COSTS FOR BURLESON & HUFF DABBS # 1
S U | _ RE-ENTRY

: B o Originally drilled by Culbertson & Irwin in the NE/4 NW/4 of
o ‘ Section 35, to.a TD of 3331'. Open holed with 6-5/8" pipe set
RO , at 2944'. This well was purchased by Sunray 0il Company, who
set a liner from 2929' to 3320' with 125' perforated, exact
interval not known, and treated with 20,000 gals Gel Water .
and 20,000# sand and tested 56 bbls of 011 per day plus 72
bbls of water and 577 MCFGPD. This well has made 40,508 bbls
of 0il, which is somewhat smaller than the other producers
AU _ in this area from the Queen Sand. We propose to clean out to
S ' N a depth of 3300', log and re-perforate if necessary the produc-
*; e o ing section, acidize and chemically treat and put on production.
There has never been a.pumping unit put on this well.

The estimated well costs for the above operations are as follows:

INTANGIBLES:
Drill OQut o $ 3,000.00
_ S : Acidize ‘ 2,000.00
o . . Unit for 5 days . 2,000.00
S . ' Log and perforate 1,000.00
el | ¥ 8,000.00
Wt TANGIBLES:: |
Pumping Unit $ 7,000.00
EEE LIRS Rods . 3,000.00
. e Tubing 4,000.00
Fo . : Miscellaneous : 3,000.00
$17,000.00
Supervision $ 1,000.00
TOTAL N $26,000.00
+ 15% Contingency 3,900.00
BEFORE E‘(AI&M!\JER NUTTER GRAND TOTAL $29,900.00
OIL CO'\“‘L B v\,’\lSS‘ON
. S cXadiot .4\) 3
CASE NO.__K bo3

BURLESON & HUFF APPLICATINON FOR
COMPULSORY POOLING
: New Mexice 0i1 Conservation
; : Commission Case No. 5603
Exhibit No. = ~




R S ety

ESTIMATED COSTS FOR BURLESON & HUFF DABBS #3
RE-ENTRY

Drilled by Broncho- 011 Company in 1967 to a TD of 3350', plugged
back to 3250'. Potentialed for 90 bbls of o0il and 64 bbls of
water through perforations 3190 to 3322', after 500 gals of
acid, water sand frac, 40,000 ga]s & 40,000#. This well produced
4130 bbls before being abandoned The. Queen sand section was-

‘cored in this well and shows a section comparable to the other

producers on this structure. The core analysis suggests that
this well.should have produced about 30,000 to 40 000 bbls of
0il. We believe that a remedial operation, re-éntering, cleaning
ocut, re-acdidizing and chemically treating should enable us to
possibly recover the above reserves from this well.

815/8" casing set @ 375' and 5-1/2" casing set @ 3344"',

"The estimated well costs for the above operations are as follows:

INTANGIBLES:

OIL CONSERVA |- N COMMISSION

CASE NO._-, {2

Orill out t ~ $ 3,000.00
Acidize = - \ C 2,000.00
.Unit for 5 days 2,000.00
f ' T7.000.00
TANGIBLES: .
Pumping Unit | $ 7,000.00
Rods | 3,000.00
Tubing 4,000.00
Miscellaneous 3,000.00
- $17,000.00
Supervision ‘ | $ 1,000.00
TOTAL '$25,000.00
+15% Contingency ‘ 3,750.00
BEFORE EXAMINER NUTTER GRAND TOTAL $28,750.00

CURLESON & HUFF APPLICATION FOR
COMPULSORY POOLING

New Mexicr 0il Censervation

Commission Case No. 5603

Exhibit No. ﬂ



, © ESTIMATED COSTS FOR BURLESON & HUFF DABBS # 4 WELL
L o v = i Susedt 1942

the north 1ine of section 35,
3400' to test the Queen sand.

Estimated Cdsts:
S INTANGIBLES:

Drilling, 3400° @ ¢5.00 per foot
Mud : '
Water
Location
: " log & perforate
R Supervision
i pay Work
- Treating
Completion
Miscellaneous

TNAGIBLES:

P S g800', 8-5/8" @ $5.00 per foot
I 3400'of a-1/2" @ $1.00 per foot
: 7 3400' of tuting @ $2.00 per foot
o Cementing

3400' of rods @ 50¢ per foot
Pumping Unit

Misc.

 TO0TAL TANGIBLES & INTANGIBLES

BEFORE E’XAM!NER NMUTTER
L CONSERVATION COMMITSION
:7§i¥?"‘exuunTr«3. 5

r ‘@?"’Yvﬂé‘"‘_’ PR

YR

S
-

e —

|

1f our operations on the # 1 and # 3/P
propose -to digra well 990" from the (tas
T-25-S,

succes
t line and
to a depth of

L from

$41,100.00
$97,300.00

BURLESON & HUFF APPLICATION FOR

COMPULSORY POOLING
New Mexico 011l Conservation
Commission Case No.

Exhibit No. s

ul, we
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pogarher 9, 1975

.¥r. Roscoa C. Crabb, Jr. Mr., Onoz Horman Rooaey

a/o Lytle, Soule & Emizy -

Coyanocza, Texzs 79730
' 2210 lst National Centur

Mr. David Bond Xyte ' Oklshoma City, Ok. ,73102 D y
€02 Alam=zda, Padre Scira , e P
Santa Barbara, Czlif. 93103 ¥r. Maunro Lcﬂg;:ar‘Ljeﬁh ;

o c/o Lytla,, “Soule & Lrary
Jessie & Bollis Galesi 2210 lst uational Center
c/o I, lichacl Galeal Oklahors City, Ok. 75102
o, 50 Galesi S ¢
Rt. 46 at 23, ‘ s
Vayne, Haw Jexgey 07470

Gentlome-n;:

rtaniesed 43 a eopy of an apnlication of Durlessn
and nuli fan corpulsory pocling in Jara uwndey which
you hold an interoast. The gonlient?
before the OLY Ceonseuvoilicen Corsloaivyn o4 " Yy czoend

hearing In Janwary, 1Q7'

R Yours very truly,

Jagen ¥. Kellzhin

CC: 01l conserveticn Comnuission
Mr, Jachk Huff

JWK:kjf

Enclogure

BEFORE EXAMINER NUTTER
2IL CONSERVATIO'\J COMMISSION

S g exuliT NO._6

CASE NO.__ 5 {o=
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» DELIVER TO ADDRESSEE ONLY . 50¢_ ,
(=] | “SPECIAL DEUIVERY (extro 180 required) «o . ercrerios rimicenieeenns
z PSForm ono  NO INSURANCE COVERAGE PROVIDED—  (Ses ofher side) RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)
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SENDER Be sure to follow Iudmcﬁons oh other side
PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S})
(Additional charges required for these services)

Show to whom, date and address Deliver ONLY
where deliversd 10 addressee

RECE
Received the numbered arhc:e described below

HEGISTERED WO, \ SIGNATURE OR FWME OF ADDRESSEE (Mt gy b filed in)
R A \‘ - ,
CERTIFIED NO- Zﬂ“v&ﬂ( <6 Clvu
005148 @i mwneonu Ess E’SAGENT AA}
DATE DELIVERED P mowmm(mumwwwc«m
&
Pr AL 2ald)

s en
v s et

SENDER: Be sure fo follow Instructions on other side

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S)
(Additional charges required for these services)

Show to whom, date arid address Delives ONLY

whare deliverad 10 addresses

. RECESIPT
¢ Received the numbered orlicla described below

REQISTERED MO, SIGNATURE OR NAX.E OF ADDRESSEE (Must aiways b¢ {illed in).
- X~ 08 / ) “ -/- . /-4

CERTIED WO 20 O - O /

005150 mmwagormnwsmm.wng T
INSURED NO. —IAC () 4

;1.‘

DATE DELIVERED g@ E (mumwmmw)

74

SENbER: Bo s;me to follsw instructions on other side

J“SE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCKIS)
Addmoualdnmumuirdfwlhmm)

Deliver ONLY

to sddressee

D Show to whom, date and address

where delivared
RECEIPT
Received the numbered arti elow ./

. SIGNATURE OR BA ' (Must
CERTIFIED RO, @" N\ ( - / /

. 005151 -@/ smmasormassswsmm.wm / 77
INSURED NO.

SHOW WHERE DELIVERED (Only If requested, and include ZIP Code)

SENDER: Be sure fo follow Instruciions on other side
PLEASE FURNISH: SERVICE(S) lNDlCATED BY CI-IECKED BLOCK[S)
(Additional :

Deliver ONLY
10 addressee

Show to who r::i date and address
where delive

RECEIPT
Received the numbered arlicle described below

REGISTERED WO. SIGNATURE OR NAME OF ADDRESSEE (mu-ammm-:"-
005149

INSURED NO.

T 5T TEIEIATENAT, MTE NG S A TS SRR L s 00T A o e

R
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SENDER: Bo:sura to follow instructions on other side

. _urmbmm FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S)
(Additional charges required for these services)

Show to whom, date and address Deliver ONLY

10 addressee

REGISTERED NO.

CERTIFIED NO.

.

ef UNLY

where delivered
- RECEIPT

Received the numbered article described below
% SIGNATURE OR NAME OF ADDRESSEE (Must akways be filled in)
@),

AN Aol ?é@

Doiwv
to addresseo

Ll

OATE OELIVERED

A/

005148 < ‘_._u., u_esa»mo;a RESS m.msmﬁ
o7 A

$ SHOW WHERE DELIVERED (Only i iﬁi&&%nﬂ.g

"D BY CHECKED BLOCK(S)

n[ "

T
L

BYME OF ADDRESSEE (Afust aluwoys be fill:d in)

)

e

RECEIPT

A}

SENDER: Be sure to follow ?&!QFE on other side

7 SICNATURE OF ADDRESSEE'S AGERT, IF ANY

SIGHATURE ©

z

!

PLEASE FURNISH SERVICE(S) _ZU_O>._.mU BY CHECKED BLOCK(S)
(Additional charges required for these services)

Show to whom, date and address Deliver ONLY

4 SHOV VHERE DELIVERED (Only If requested, ond include 21 Code)

_CAdditonal ckargearequired for vheze sorviecs)

Received the numbered arlicls described below

SENDEL Dysuce bodciluyr lshesilens on olier 83>

REGISTERED NO.

Sheve to whom, dats and addiess

where delivered 10 addressee
RECEIPT

* Received the numbered arlicle aascribed befow
mazﬁczm OR NAME OF ADDRESSEE (Must obwoays ? filled i)

D wharo delivered

PLEASE FURMISH SERVICE(S) INDIC

||llrl.|. . 2 \. \ —~
CERTIFIED NO. £ \

005150 @m g T m.» sm.:. T 5 =
¥e3;

005153
INSURED %0.

om0 P e B A A N P ek 8 M

CERTIFIED KO,
DAVE DEUVERED

INSURED NO. _Jﬂo} -ﬁ\/ ¢ L

- REGISTERED KO,

DATE DELIVERED

SENDER: Be L.B to follow instructions on other side

PLEASE FURNISH SERVICE(S

(Additional charges required for these sarvices)
D Show to.whom, dats and addrass

where delivered
RECEIPT
Received the numbered articls dle Ai?xﬁ v&ot

) INDICATED BY CHECKED BLOCK(S)

Deliver ONLY
to sddressee

REQISTERED NO. h gzasmo_. BAE CEADDA
CERTIFIED HO. ,Cr\ e §
. 005151 . - ko, usﬁaﬁsssﬂ.ﬁasﬂ? TFANY
INSURED NO- " w . \
DATE DEUIVERED SHOW WHERE DELIVERED (Only if requested, and include ZIP Coda)

o012 T

SENDER: Ba sure o follow insfructions on other side

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S)

(Additional charges required for these tarvices)
D Show to whom, date and address

where delive
RECEIPT
zooot& the numbered article described vloi

Deliver ONLY
10 addressee

SIGNATURE OR NAME OF ADDRESSEE (Must clways be filled in)

REGISTERED NO. .,
CERTIFIED RO, ‘o W 72 oy
005149 alm SIGNATURE OF ADDRESSEE'S Eu:._

) \R\k g

Ve s
e v w ammmee
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ESTIMATED COSTS FOR BURLESON & HUFF DABBS # 1
: RE-ENTRY

Originally drilled by Culbertson & Irwin-in the NE/4 NW/4 of
Section 35, to a TD of 3331'. Open holad with 6-5/8" pipe set
at 2944'. This well was purchased by Sunray 0il Company, who
set a liner from 2929' to 3320' with 125' perforated, exact
interval not known, and treated with 20,000 gals Gel Water

and 20,000# sand and tested 56 bbls of o0il per day plus 72

bbls of water and 577 MCFGPD. This well has made 40,508 bbls

of 0il, which is somewhat smaller than the other producers

in this area from'the Queen-Sand. We propose to clean out to

a depth of 3300', log and re-perforate if necessary the produc-
ing section, acidize and chemically treat and put on production.
There has never been a pumping unit put on this well.

The estimated well costs for the above operations are as follows:

INTANGIBLES: p

Drill Out ' $ 3,000.00
Acidize 2,000.00
Unit for 5 days Z2,000.00
Log and perforate 1,000.00
, $ 8,000.00

TANGIBLES:: |
Pumping Unit ' $ 7,000.00
Rods : 3,000.00
Tubing 4,000.60
Miscellaneous - 3,000.00
. $17,000.00
Supervision : $ 1,000.00
' TOTAL $26,000.00
+ 15% Contingency 3,900.00

GRAND TOTAL $29,900.00

- BURLESON & HUFF APPLICATION FOR
COMPULSORY POOLING ’
New Mexico 0il Conservation:
Commission Case No. 5503
Exhibit No. 3




ESTIMATED COSTS FOR BURLESON & HUFF DABBS #3
RE=ENTRY

Drilled by Broncho 0il Company in-1267 to a TD of 3350', plugged
back to 3250'. Potentialed for 90 bbls of o0il and 64 bbls of
water through perforations 3190' to 3322', after 500 gals of
acid, water sand frac, 40,000 gals & 40,000#. This well produced
4130 bbls before being abandoned The Queen sand section was
cored in this well and shows a section comparable to the other
producers on this structure. The core analysis suggests that
this well should have produced about 30,000 to 40,000 bbls of
oil. We be]1eve that a remedial operat1on, re- enter1ng, cleaning.
out, re- ac1)121ng and chemically treating should enable us to
‘possibly r(cover the ‘above reserves from this well.

8:5/8" ca:ing set ® 375' and 5-1/2" casing set @ 3344" .

;
I

The’estiﬁﬁted well costs for the above operations are as follows:

INTANérﬁles:

Drill Zut ¢ 3,000.00
AcidiZ 2,000.00
Unit for 5 days 2,000.00
$ 7,000.00

TANGIBLES:
Pumping Unit $ 7,000.00
Rods 3,000.00
Tubing 4,000.00
Miscellaneous 3,000.00
. §17,000.00
Supervision } $ 1,000.00
TOTAL $25,000.00
+15% Contingency 3,750.00
GRAND TOTAL $28,750.00

BURLESON & HUFF APPLICATION FOR
COMPULSORY POGLING

New Mexico 0il Conservation
Commission Case No.
Exhibit No.

5603
S E—




ESTIMATED COSTS FOR BURLESON & HUFF DABBS # 4 WELL

If our operations on the # 1. and # 3 prove successful, we
propose to dig a well 990' from the East line and 1320' from
. the north line of Section 35, T7-25-S, R-37-E, to a depth of
2 3400' to test the Queen Sand.

) % Estimated Costs: » | .
| INTANGIBLES : | )
i . : :
g Drilling, 3400' @ $8.00 per foot $27,200.00
Mud 3,000.00
Water 2,000.00
Location 3,000.00
Log & Perforate 5,000.00 i
Supervision ‘ 1,000..00 :
Day Work ‘ ~1,000.00 :
Treating ' 6,000.00 !
Completion - 5,000.00 i
Miscellaneous ’ 3,000.00 !
R ' $56,200. 00 :
TNAGIBLES: {
800', 8-5/8" @ $5.00 per foot $ 45000.00 i
3400' of 4-1/2" @ $1.00 per foot ~ 13,600.00 {
3400* of tubing @ $2.00 per foot 6,800.00 ;
Cementing 6,000.00 :
3400' of rods @ 50¢ per foot 1,700.00 i
Pumping Unit 6,000.00
Misc. 3,000.00
_ $41,100.00
TOTAL TANGIBLES & INTANGIBLES . | 597,300.00

BURLESON & HUFF APPLICATION FOR !
COMPULSORY POOLING :
- New Mexico 0il Conservation
-Commission Case No. §§03
Exhibit No. '




BURLESON 2 HUFF DABBS LEASE
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LEWIS ). BURLESON i JACK HUFF

BURLESON & HUFF
OlIL PROPERTIES
P. 0 Box 2479 o 3e%X - PHONE 683.4747
MIDLAND, TEXAS 79701

New Mexico 071 Conservation Comm1ss1on
~ P. 0. Box 2088
bSanta Fe, New Mexico 87501

Attention: Mr. Daniel' S. Nutter

Gentlemen:

,/’EFZTZZZH are three copies of Exhibit pursuant to Case No. 5603
. showing estimated additional costs required to complete a

Langlie-Mattix oil well also as. a Jalmat Pool gas well. These
costs are only for comp]et1on in the Jalmat Gas zone and should
be added to our previous estimates for re-entering or drilling
and completing a Langlie-Mattix oil well.

We also enclose a schematic drawing showing the proposed com-
pletion of our No. 6 well in our Querecho Plains Queen:Field <
Waterflood Unit, Case No. 5604, '

Youirs very truly,

BURLESON & HUFF o ;

JH/sw

Enc:
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ﬁ JAN 281976
" CONSERVATION COMM.

‘ Santa Fe

ESTIMATED ADDITIONAL COSTS FOR COMPLETION OF A LANGLIE-MATTIX
WELL ALSO AS A JALMAT GAS POOL WELL AT A LOCATION IN THE
BURLESON & HUFF DABBS LEASE IN THE NE/4 NW/4 AND S/2 NW/4 OF
SECTICN 35, TOWNSHIP 25 SOUTH, RANGE 37 EAST, LEA COUNTY, NEW

MEXICO,

- Mattix oi1 well, the following costs are estimated as the additional
amounts required to dua]ly‘comp]ete such a well as 3 Jalmat Gas
Pool gas well: c

Unit time for four day§ $2000.00
'Perforatfng 1000.00
Packer ,  1200.00
Acidizing | ' 800.00-

~ Miscellaneous - - 1000. 00
 $6000.00

BURLESON & HUFF\APPLICATION FOR
COMPULSORY POOLING
o New Mexico 0i1 Conservation
: - Commission Case No. 5602

Exhibit No.
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ESTIMATED ADDITIONAL COSTS FOR COMPLETION OF A LANGLIE-MATTIX
WELL ALSO AS A JALMAT GAS POOL WELL AT A LOCATION IN THE
BURLESON & HUFF DABBS LEASE IN THE ME/4 NW/4 AND S/2 NW/4 OF
SECTICN 35, TOWNSHIP 25 SOUTH, RANGE 37 EAST, LEA COUNTY, NEW

MEXICO.

In addition to costs pfevi0u51y submitted to the New Mexico
0il1 Conservation fommission in Case No. 5603 for re-entering or
drilling a well on the above .tract and completing it as a Langlie-

Mattix oil well, the followiny costs are estimated
amounts required to dually complete such a well as

Pool gas well:

as the additional
a Jalmat Gas

Unit time for four days $2000.00
Perforating .~ | | 1600. 00
Packer 1200.00
Acidizing | ' ' 860.00
Miscellaneous o ' 1000100
| $6000- 00

BURLESON & HUFF APPLICATION FOR
COMPULSORY POOLIMNG

New Mexico 0il Conservation

Commission Case No. 5602
Exhibit No.
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ESTIMATED ADDITIONAL COSTS FOR COMPLETION OF A LANGLIE-MATTIX
WELL ALSO AS"A JALMAT GAS POOL WELL AT A LOCATION IN THE
BURLESON & HUFF DABBS LEASE _IN THE NE/4 NW/4 AND S/2 NW/4 OF
SECTICN 35, TOWNSHIP 25 SOUTH, RANGE 37 EAST, LEA COUNTY, NEW
MEXICO. ] -

- In addition to costs prev1ously subm1tted to the New Mex1co
0i1 Conservation Commission in Case No. 5603 for re- enter1nq or
drilling a well on the above tract and completing it as a Langlie-
Mattix oil well, the following costs are estimated as the additional
amounts required to dually complete such a well as a Jalmat Gas
Pool gas well: -

Unit time for four days $2000.00

Perforating o 1000.00
Packer : - 1200.00
Acidizing ‘ | " 800.90
Miscellaneous o : - _1000.00

$6000. 00

BURLESON & HUFF APPLICATION FOR
COMPULSORY POOLIMNG

New Mexico 0il1 Conservation

Commission Case No. 5602
Exhibit No. -




. Bocker No. 1-7¢

Dockets Nos. 2-76 and 3-76 are tentatively get for heating on Januafy 14 and

advance of tearing date.

January 21, 1976. Applications for hearing must be filed at least 22 days in

S. Nutter,

CASE 5600:

CASE 5601:

£4SE 5602:

e
CASE 5603:

CASE $802:

The followin

DOCKET: VEXAHINER HEARING - WEDNESDAY - JANUARY 7, 197%
——-————————__-___"~___________.__._____________4_____

9 A.M. - OLL CONSERVATION COMMISSTON CONFERENGE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE

g ta2ses will be heard before r
Alternate Exaciner:

Application of Chaoplin Petroleun Cozpany for spectal pool rules,
Eddy Couaty, New ¥exico. Applicant, in the above-styled cause,
seeks the Proaulgation of special pool rules for.the Fast Carlsbad-
wolfcaup Gas Pool, Eddy County, New Mexico, including a provision
for 320-acre spacing. - :

Application of Coasolidated 01l & Gas, Inc. for downhole comningling,
Rio Arriba County, New ¥exfco. Applicant, in:the above-styled cause,
seers 2pproval to coominzle Tapacito-Pictyred Cliffs and Basin-Dakota
Eas production in the wellbore of its Tribal "C" Well No. 10-7,
located in Unic J of Seceton 7, Township 26 North, Range 3 West,

Rio Arriba County, New Mexico. X

Application of Consolidated 041 & Gas, Ine. for dbynhqie«co:ningl(ng,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to cozzingle Fulcher Kutz-VFictured Cliffs and Aztec~
Fruitland gas production in. the wellbore of its Collins Well No. 1
!anley_%ell ¥o. 1, and Walz Well Yo. 1, located, respectively,‘in
Cnits E, P, 2nd L of Sectfon 31, Township 29 North, Range 10 Vest,
San Jusrn County, New Yexico. . - .

Applicatien of Burleson and Huff for ﬁonpulsory ﬁoollng, 2 non-
standaré gas proraticn unit, -and an unorthodox location, Lea County,
Yew Mexico, Applicant, in the above-étyled Cause, seeks an order

pooiing 211 mineral interests in the Jalrat Gas Pool underlying

“the X4/4 of Section 135, Township 25 South, Range 27 East, Led County,

:w Yexfco, to fom 2 non-standard 160-acre proration untt; appli-
cant further seeks the pooling of all rineral interests in:the
Langlie~Mattix Fool underlylng each of the following: tracts in satd
Section 35 te forn three standard 4C-~acre proratfon units; . the NE/4
XJ/%, vo be dedicated to a2gplicant’s Dabbs Fell Xo. I, located 330
feet frea the Yorth line and 2310 fear from the West 'life of safd
Sectioa 35; tre SEJC Mi/4, to te dedicated to 2pplicant’s Dabbs
%cll No. 3, lccated 1950 feet froa the North and West Mnes of safd
Section 35; ard the Sw/4 Na/4, to be dedlcated to a weil ta be
drilled on satd tract at a standard Larglie Mactix Pool location.
In the everl re-eatry {nto either the Dabbs Well No. 1 or No. 3

fs unsuccessful, applicant prozoses to drill a'replacec;nt well

at 2 stondard locatfon on its tract, Applicant further‘broposes

ta cedicate the 160-acre Jaleast proration vais to ore of tha thrae
ztove-described wells, and 1n cthe event it should be the Dabbs
¥ell'No. 3, appifcant seeks 3pproval for the thorthodnx valrat
location for said wvell, Also to ba considered wvill be the cost

of Te-entering, drilling, and completing said wells and the alloca-
tioz of such cests as well as actual operating costs and charges
for supervision. Alsc to be coasidercd ~111 te tke designation of
the applicant asg operator of the wells ani 3 ciiarge for the risk
{zvolved in re-entecing, drillingz, and cozpleting satd wells,

»lication of Burleson & Huff for a waterilood project, Lea County,
Jaxice. £:plicant, in che above-siyled cause, scers authority
o fnscitute a waterflood project in the Querechs Plains-Queen Pool
by the injeeticon of water fnto the Queen formation through its
Aeadirko Federal Wall Yo, 6 to be drilled ar an unovthodox location
in the approxizate cepter of the SW/4 of Secticn 27, Townsaip 15
South, Range 3% East, lea County, New Mewico. 420135 3at further
seeks an 2dzinfstrative procedure for approval of additional wells
2t stardard and noa-standard locations within the eroject acea.

Exaciner Hearing - Wednesday - January 7, 1976

CASE 5605:

CASE 5606:

CASE 5607:

CASE 5608:

CASE 5€09:

CASE 5610:

CASE 5611:

CASE 5612:

CASE 5596

Focketr No. 1-76
-2~ -

Application of Saguare 0f1 Cozpany for 'special pool rules, San
Juan Courty, New Mexico. Applicant, in the above-styled cause,
seeks the prozulgation of special pool rules for the Tzble Mesa-
Dakota 0il Pool, San Juan County, New Yexico, fneluding 2 provi-
sion for 2 1/2-acre spacing.

Application of Cities Service 0il Company for dcwmhoie cor=ingling,
Lea County, New Mexico. Applicant, in the abeve-styled cause,
seeks approval te comif{ngle Tubb and Drinkard oreducticn in the
wellbore of its Brunsen B Well No. 3, located in Unit ¥ of Section
3, Township 22 South, Range 27 East, Lea County, New ¥exico.

Application of Black River Corporation for an urorthodox oil Vel}/
location, Eddy County, New Mexfco. Applicant, in the above-sty3id
cause, sceks authority to érill’an undesignated Canyon fornarion
well at an unorthodox locatior 283 feet froz the South ligg’énd
150 feet from the West lige of Section 33, Tewnship 25 Soyitt,
Range 24 East, £ddy County, Yew Mexice. ; :
B . LR
Application of Northern Natural Gas Cozpany for a untt é%rec:cn:.
Eddy County, ¥New Mexico. Applicant, in the ebove-style%acause.
seeks approval for the Magruder Rill Unic Arca comprist H 2,’5§
acres, rore or less, of Federal, State, and feo lanés in Towushin

22 South, Range 25 and 26 East, Fddy County, New }kxicat;

. b
Application of Yates Petroleun Corporation for an unorzhoEﬁx ga3s
well locatfom, Eddy County, New.Mexico. Applicant, in the}b&ove-
styled cause, seeks approval for the vnorthodox locatica oxtigs
Nellor “EO" Well o be drilled at a point 1950 feet from the oreh
1line aﬁd €60 feet from the Yest iine or in the alterrative, 650
feet from the Morth znd West lines cf Sectica 36, Towaskip 17
South, Range 26 Fast, Eddy Ceunty, New Yexico, the X/2 of said
Section 30 to te dedicated to the vell. 5

Applicaticn of Yates Fetroleun Corporation fqr an unorthodox gss’
vell locatfon, £ddy County, New Mexico. Arrlicant, in :he»abo?e-
styled cause, seeks approval for the urorthcdox locecion of {ts‘
Caskey “EV" Well to be drilled at a point $69 feet from Lhe_SouEn
line and 1400 feet frow the West line of Section 208, Tevaship LD
South, Range 26 East, Eddy County, New Yexico, the Sf2 of <aid
Section 39 to be dedicated to the well. )

Applicotion of David €. Collier for an unorrﬁqdox oil well ieca-
tion, EXdy Covaty, New Mexfco. Lpplicant, 4d ‘the a?oye—siylcﬁ
cause, seeks approval for the crorthodox locacicon of his welch
State No. 7 Well located 1338 feet fron the South and Yest 1ines
of Section 17, Township 1€ South, Range 28 East, Artesia Pecol,
Eddy County, New Yexico, said well haviug forrerly been 2 watcr
injectfon well.

Applicaticn of DPalport 0il Corporatfon fcr excepticn to tﬁe.prcvi-
sfons of Order %No. R-3221, Chaves County, New Mexico. Applicanty,

in the above-scyled cause, S5@exs as an excepticn to thq prcg:;jﬁns
of Cesmission Crder XNo. R-3221 permission to dispose of p:ouuc;f
salet vater from 1ts State € Yells Nqs. 1, 2. ard 3, located 13 tnits
D, E, and L, respectively, of Sestion 16, Township IS Sc%th.'nange
30 East, Double L Queen Associated Pool, Chaves Ceunty, New Le*lco,
in an unlited surface pit loczted in Unit £ of saiy Sectien 16.

{(Reopered & Readvertised)

Applicatien of Euri: Reyalty Cozpany (or statuetory unizi:sliont
Chaves County, New Mexico. Aoplicant, in the abeve-styled cause,
seeks an order unitizing, for the purpose of secondary rchvcry,
all mireral interests in the Queen forrvation underlyinzﬁcna .
£>ilow1ng-described lands, Doudble L-Queen Pool, Chaves County,
New Mexico:-



KELLAHIN AND FOX
ATTORNEYS AT LAW

500 DON GASPAR AVENUE
POST OFFICE BOX 1789

JASON W. xv:u.‘mn .

RoBEAT . for SANTA FE, NEW MEXICO 7501 OIS ~rR\j,\T\C\5 S‘)‘ i

W.THOMAS KELLAHIN k oy ELEPHONE 9524315
a-onin 7O AREA CODE S0O5

Deqember 9, 1975

[

v

Mr. Joe D. Ramey, Secretary-Director

New Mexico 0Oil Conservation Commission

P. O. Box 2088 . .

Santa Fe, New Mexico 87501 - - - e

Dear Mr. Ramey:

- Enclosed are two applications, in trlpllcate,
of Burleson & Huff for approval of a water: ‘flood
project, Lea County and for compulsory poollng of
three proration units, Lea County, New Mexico.

T

It is requested that this application be set
for hearing the second hearing in January, 1976.

Yours very truly,

Jason W. Kellahin
JWK kjf
Enclosure

CC: Mr. Jack Huff




Docket No. 3-76

Dockets Nos. 5-76 and 6-76 are tentatfvely set for hearing on February 4 and February 18, 1976. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCIET: EXAMINER HEARING - TUESDAY - JANUARY 20, 1976

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE kOOM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard befiore Danlel S. Nutter, Examiner, or Richard L. Stamets, Alternate Exanriper:

CASE 5614:

CASE 5615:

CASE 561€:

CASE 5617:

CASE 5618:

CASE 5117:

Application of Amerada Hess Corporatién for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cays~;.3eeks approval to commingle Basin-Dakota gas production and
oil produced from an undesignated Gallup pool in the wellbore of its Apache "A'" Well No. 7, located
inp Unit J of Section 26, Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox gas well locaticn, Eddy County, New
Mexico. Applicaat, in the above-styled cause, seeks approval for the unorthodox leocation of its
Morely EW Well No. 1, located 660 feet from the South and East lines of Section 27, Township 17

South, Range 25 East, Eddy{County, New Mexico, the S/2 of said Section 27 to be dedicated to the well.

Applicatior of Atlantic Richfield Company for an unorthodox gas well location and simultaneous dedi-
cation, Lea County, New Mexico. Applicant, :{n the above-styled cause, seeks authority to simultaneously
dedicate a previously approved 320-acre non-standard gas proration unit comprising the W/2 of Section 29,
Township 24 Sourh, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico, to its W. H. Harrison 'D"

WN Com Well No. 1, located in Unit L of safd Sécri:2 .29 and its W. H. Harrison "A" WN Well No. 2, at

an unorthodox location 660 feet from the North and West lines of said Section 29.

Application of Robinson Resource Devalopment Company, Inc. for an unorthcdox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of a Morrow test well to be drilled 1530 feet from the North line and 330 feet from the EFast line of
Section 18, Township 21 South, Range 25 East, Eddy County, New Mexico, the N2 of said Section 18 to
be dedicated to the well.

Application of Mesa Petroleum Co. for a triple completion, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the triple completion (conventional)'of its Primo Well
No. 1A, located in Unit D of Section 6, Township 31 North, Range 10 West, San Juan Couaty, New Mexico,
to produce gas from the Pictured Cliffs, Chacra and Mesaverde formations. ’

(Reopened)

CASE 5619:

L

CASE 5603:

In the matter of Case 5117 being reopened pursuvant to the provisions of Order No. R-4691, vhich order
established temporary special pool rules for the North Dagger Draw-Upper Pennsylvanian Péol, Eddy County,
New Mexico. All interested parties may appear and show cause why said pool should not be developed on
less than 320-acre spacing and why the special depth bracket allowable should remain in effect.

Application of Agua, Inc. for an extension of time, Order No. R-4495-A, Lea County;‘New Mexico. Appli~
cant, in the above-styled cause, secks a 90-day extension of the February 7, 1976, deadline to cease
the disposal of produced salt water through perforaticns frocm 4,230 feet to 4,320 feet in its SHD Well
No. C-2, located in Unit C of Section 2, Township 22 South, Range 37 East, Lea County, New Mexico.

(Continued from January 7, 1976 Examiner Hearing)

CASE 5604:

Applicétion of Burleson and Huff for compulsory pooling, a non-standard gas proration uh{t, and an
unorthodox lccation, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order

ooling all mineral Ml4 of Section 35, Township 25
outh, Range 37 East, Lea County, New Mexico, (o form a non-standard 160~acre proration unit; appli~

cant further seeks the pooling of all » je=Mattix Pool underlying each
of the follewing tracts in said Section 35 to form three standard 40-acre proration units: the NE/4
NW/4, to be dedicated to applicant’s Dabbs Wzll No. .1, located 330 feet from thec North line and 2310

Teel from the West line of said Section 35; 'the SE/4 NW/4, to be dedicated to applicant's Dabbs Well
No. 3, - located 1980 feet fron the North and West Tincs of said Section 35; and the SHW/4 NW/&, to be
dedicated to a well to be drilled on said tract at a standard Langlie-MattixX Pool jocation. In the
event re-entry into either the Dabbs Well No. 1 or No. 3 1s unsuccessful, applicant proposes to drill
a replacement well at a standard location on its tract. Applicant further proposes to dedicate the
160-acre Jezlmat proration unit to one of the three above-described wells, and in the event it should
be the Dabbs Well No. 1, applicant seeks approval for the unorthodox Jaluat location for s:id well.

uvAiso“to be considered wiil be the cost of re-“entering, drilling, and completing said wells and the

allocation of such costs as well as actual operating costs and charges for supervision. Also to be
considercd will be tha designation of the applicant as operator of the wells and a charge for the
risk ifnvolved in re-entering, drilling, and completing said well.

{Continued fron Janvary 7, 1976 Examiner Hearing)

Application of Burleson & Huff for a waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project in the Querecho Plains-Queecn
Pool by the injection of water i{nto the Queen formation through its Anadarko Federal Well No. 6 to
be drilled at an unorthodox loczifon in thé approximate center of the SW/4 of Section 27, Township
18 South, Range 32 East, Lea County, New Mexico. Applicant further seeks an adeinistrative proce-
dure for approval of additional wells at stacdard and non-standard locations within the project area.

| = °N

——




Docket No. 4-76

Dockets Nos. 5~76 and 6-76 are tentatively set for hearirg on February 4 and February 18, 1976. Applications
for hearing must be filed at least 22 days in advance of hearing date.

“ DOCKET: COMMISSION HEARING - WEDNESDAY - JANUARY 21, 1976

9 A.M. - OIL CONSERVATION COMMISSION - MORGAN HALL.
STATE LAND OFFICE RUILDING, SANTA FE, NEW MEXICO

CASE 5592:

CASE 5571:

(De_Novo) ' . T

. - AR -
Application of Agua, Inc. for salt water disposal, Léa County, New Mexico. Applicant, in the abo. -
styled cause, seeks authority to dispose of produced wzier by injection into the San Andres forration
through the open-hole interval from approximately 4000 to S000 feet in its Blinebry-DrinPard SWD
System Well No. A-22 located 817 feet from the North line and 965 feet from the East line of Section
22, Township 22 South, Range 37 East, Lea County, New Mexico.

Upon application of Agua, Inc., this case will be heard De Novo pursuant to the provisions of
Rule 1220,

{De Novo)

" Application of Robert.G. Cox for amendrment of OGrder No. R-4561, Eddy Ctuﬁty, New Mexico. Applicant,

in the above-styled cause, seeks amendment of Order No. R-4561, which order permitted the directional
drilling of applicint's Federal "EA" Well No. 1, located 330 feet from the Nofth and West lines of

* Section 12, Township 18 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico, in such a

manner as to be bottored within 100 feet of the surface location. Applicant. secks the amendrment of
said order to permit bottoming of the sibject well approximately 58 feet from the North line and 8
feet from the West lire of said Section 12 and to permit verification of said downhole loration by
single-shot directional surveys made concurrently with the drilling of said well.w‘

Upon application of Robert G. Cox, this case will be heard Pe Novo pursuant to the provisions of
Rule 1220.

NOTE: Case No. 5592,above, will be dismissed at the request of applicant.

o
3
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Docket No. 4-76

0s. 5-76 and 6-76 are tentatively set for hearing on February 4 and February 18, 1976. Applications
ng must be filed at least 22- days in advance of hearing date.

DOCKET COHMISSIOV HEARING - WEDNFSDAY - JANUARY 21 1976

9 AM. - OIL CONSERVATIDV COMMISSION ~ MORGAN HALL
- STATE LAND OFFICE BUILDING, SANTA FF, NEW MEXICO

CASE 5592

:  (De Novo)

CASE 5571

Application of Agua, Inc. for salt water dispesal, Lea County, New Mexico. Applicant, in the above-
styled cause;.seeks authority to dispose of produced water by injection into the San Andres formation
through the open-hole intcrval from appioximately 4000 to 5000 feet in its Blinebry-Drinkard SWD
System Well No. A-22 located 817 feet from the North line and 965 feet from the East line of Section
22, Yownship 22 South, Range 37 nast, Lea County, New Mexico.

Upon application of Agua, Inc., this case uill be heard gg Novo bursuant to the provisions of
Rule 1220.

:  (De Novo)

NOTE:

Applicatidn‘of Robert G. Cox for amendment of Order No. R-4561, Eddy County, New Mexico. Applicant,
in the above~styled cause, seeks amendment of Order Ko. R-4561, which order permitted the®directional
drilling of applicant®s Federal "EA' Well No. 1, located 330 feet from the \prth and West lines of
Section-12, Township 18 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico, in such a
manner as to be bottomed within 100 feet of the surface location. Applicant seeks the anendment of
said order to permit bottoming of the subject well approximately S8 feet from the No¥th linme and 8
feet from the West line of said Section 12 and to permit verification of said downhole location by
single-shot directional surveys made concurtently with the drilling of said well.

Upon application of Robert G, Cox, this case will be heard De Nove pursuant to the provisions of
Rule 1220.

Case No. 5592,above, will be dismissed at the request of applicant.

2y
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'BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF BURIESON & HUFF FOR COM: ULSORY
POOLING OF THREE PRORATION UNITS,

LEA COUNTY, NEW MEXICO

APPLICATTION

Comes now Burleson & Huff and applies to the 0il
Conservation Commission for compulsory pooling of the mineral
ihtereSts underlying three proration units in the Langlie
Mattix fiéld, Lea County, New Mexico, for productibn of oil
from the Queen formation, and for compulsory pooling of a
1l60-acre tract for production of gas from the Jalmat Gas
Poocl, and in support thereof would show the Commission:

Applicant proposes to re-enter existing wells, or, in
the alternative, to drill new wells at orthodox locations,
all in the NW/4 of Section 35, Township 25 South, Range 37
East, Lea County, New'ﬁexico, as follows:

l. Applicant has re-entered an existing well, and has

completed it for production of 0il from the Queen formation

at a depth of approximately 3220 feet, in the NW/4 NW/4 of
Section 35, in accordance with Commission Order No. R~5040,
which order pooled the Langlie Mattix and Jalmat formations.
2. BApplicant proposes to re-enter nn existing well,
located in the NE/4NVWI/4 of Section 35, said well being
located at a non-standard location, 2510 feet from the West
line, and 330 feet from the North line of Section 35, and to

recomplete the well in the Queen formation for the production

of oil.




3. Applibant proposes to re-enter an existing well

in the SE/4 NW/4 of Section 35 and to recomplete said well

for production of 0il from the Queen formation.
3!; , ) 4. Applicant proposaes to re-enter an existing well

AV in the SW/4 NW/4 of Section 35, and to recomplete said well

3
>
Fond
-~
—

for production of oil from the Queen formation.

R P

5. Applicant further proposes to complete one of the

»f wells in the Jalmat gas pool, as a dual completion {(conven-
; ’ i 4?—/ \J“¥4
, b\ tional), and to dedicate the entire f Section <35 to

_A\N“ the well for Jalmat production. '
6. A plat is attached hereto, showing 1oca£ion of the
wells involved.
)7. In ﬁhe event applicant is unable to successfully
re-enter any of the wells for technical or mechanical reasons,
;ﬁ% applican% seeks appfovél of drilling a new well on the unit
pr L invélved, suck well to be lccated at a standard location.
' Applicant proposes to grill the well located in the -

S P

HE/4*NW/4,as the first well, in the event this multiple

application is approved, and requests a period of 129 'days
after completion of that well before being required to com-
mence the second well, and another 120 days after coméletion,
before being required to commence the next well.

9. prplicént has been unable to obtain agreement of all

interest owners. The non-consenting interest owners involved

in the three i as he Ouecen formation, and as to the
entire as to the Jalmat fo‘rma}ticy, are as fgllows:
, i woteat. - APLwS 1T
NAME deru Pty - Lo prss INTEREST,
Roscoe C. Crabb, Jr. Coyanosa, Texas 1/48
79730 - - e
David Bond Kyte 802 Alameda, Padre 3/128.

Serra, Santa Barbara,
California 93103

1
el " /v
‘;_ . . 2 s c oy / (/ / '
[(/;’)!Mf,/' { <74o Ao (it bl coell S -’falﬂm .

o~




Jessie & Hollis Galesi c/o M. Michael Galesi 1/32
No. 50 Galesi
Rt. 46 at 23, Wayne
New Jersey 07470

Onez Norman Rooney c/o Lytle, Soule & Emery 1/64
' 2210 lst National Center
Oklahoma City, Oklahoma

73102
Munro LongYear,Lyeth, c/o Lytle, Soule & Emexry 1/64
surviving tenant . 2210 1st National Center
Oklahoma City, Oklahocma
73102 _

wnEREFORE applicant prays that this applicatioﬁ be
set for hearing before the Commission or‘the Commission's
duly appointed examiner, and thot after notice and hearings
as required by law, the Commission enter its order or orders
pooling the mineral interésts~underiying the three quarter-
quarter sections for production from the Queen formation,
and pooling the mineral interests underlying the NW/4 of
Section 35 for production of gas from the Jalmat Gas Pool,
together with provision designating applicant as operator in
.each case, and providing for the recovery of the costs of
driliing and completing the wells involved, a reasonabie
chérge'for‘éuperGiéion in each instance, and a risk factor
in the amount of 200% in each case, to be recovered out of
production, and for such other and further provision as may
be proper in the preﬁises}

Applicant further prays for approval of the well locatiOn
of the No. 1 Dabbs well located in the NE/4 HW/4 as 2@%%2:

stanqéiéLiigifigg for the production of o0il from the Queen

formation;

Applicant further prays for provision that in the event
re—entry of the various wells is unsuccessful, it be permitted
to drill a new well at an orthodox location for the formation

involved in any of the respective units;




SOV

Applicant further prays for adopﬁibﬁ of an administrative
procedure forlfﬁe approval of the dual completion of such
well as it may designate for the pr&duction of gas from the
Jalmat Gas Pool, dedicating the NW/4 of Section 35 as an
unorthodox proration unit for Jalmat production;

Applicant further prays for proviéion for a period of
120 days from the completion of one well qnd the commencement
of‘fhe next, with provision'for an administrative procedure
for an extension of time for the commencemenﬁ or completion '
of any given well for good cause.

"‘Respectfully submitted,

BURLESON & HUFF

By(J§QALvu W . Wl o b
Kellahin & Fox
P. O. Box 1769
Santa Fe, New Mexicoc 87501

ATTORNEYS FOR APPLICANT

DOCKET MAILED

s DAe e
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING .
FALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5603

APPLICATION OF BURLESON &
HUFF FOR COMPULSORY POOLING, A
NON-STANDARD GAS PRORATION UNIT,

AND AN UNORTHODOX LOCATION, LEA
COUNTY} NEW MEX o
:.___\_ ‘ .

Order No. R- 5202

ORDER OF THE COMMISSION

BY THE (QOMMISSION:
This cause came on for hearing at 9 a.m. on  January 20 ,
76

19 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of April , 1976 , the Commissiont
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

, (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. - :

(2) That the applicant, Burleson & Huff, seeks an order
poo1ihg all mineral interests in the Jalmat Gas Pool underlying
‘the NW/4 of Section 35, Township 25 South,; Range 37 East, NMPM,
Lea County, Newaegfco, and establishing said 160-acre tract as a

non-standard gagvproratﬁon unit for said pool.

r———
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-2-
Case No. 5603
Order No. R-.

(3) That the app]icantialso seeks the pooling of all
mineral interests in the Langlie-Mattix Pool underlying each of
the fo]]?ring tracts in said Section 35 to'form three standafd
40-acre:Lroration units:

the NE/4 NW/4, to be dedicated to applicant's Dabbs

g/ Mell No. 1, located 330 feet from the North line and

2310 feet from the West line of saiu Section 353

the SE/4 NW/4, to be dedicated to applicant's Dabbs
WHell No. 3, 1ocateq 1980 feet from the North and West

lines of said Section 35; and

the SHW/4 NW/4, to be dedicated to a well to be
drilled on said tract at a standard Langlie-Mattix

Pdo] location.

/(4) That the applicant also seeks authprity, in the event
re-entry into the aforesaid Dabbs Well No. 1 or Dabbs Well No. 3
is unsuccessful, to drill and coﬁplete a replacement well for
such unsuccessful re-entry, and to dedicate the appropriate
40-acre traét théreto. i

(5) Thaf the app]iéant further seeks to dedicate the 160-
acre tract described in Finding No. (Z) above to its Débbs

) _ - ar+o 4 re_r(-u.muk will tBariof,
Well No. 1 or to its Dabbs Yell No. 33\0r to the new well which
is proposed to be drilled in the SW/4 NW/4 of said Séction 35,
after determining which of said wells is to be dually completed
to produce gas from the Jaimat Gas Pool and oil from the Langlie-

Mattix Pool.

(6) That the applicant has the right to drill or re-enter

as described above, proposes to do so.
A
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-3-
Case No. 5603
Order No. R-

(7) That there are interest owners in the proposed RREXAXKA

160-acre gas proration unit and the three 40-acre oil proration
units who ha?e‘not agreed to pool their interests.

| (8) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afféfdffo the owner of each
interest in said ﬂnits the opportunity to recover or receiVe
w1thout unnecessary expense his just and fair share of the ¢as

rocar bons
Zn the Jalmat Gas Pool and the Langlie-Mattix Pool, the subject

l‘application stiould be approved by pcoling all mineral interests,:

‘whatever they may be, within said units.

(9) That the applicant should be designated the operator
of the subject wells and units.

(10) That any non=consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
gaskg drilling or recompletion costs to the operator in lieu
of paying his share of reasonable well costs oﬁt of production.

(11) That any non-consenting workihglinterest oweer that
does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs

_piﬂs an additional 150 percent thereof as a reasonable charge

for Ehﬁ risk involved in the drilling or recompletion of the
we]ls;:

(12) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(Té) That following determination of reasonable well costs,
any non-consentiﬁg vorking interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs aﬁd
should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.

i
|
!
}




“recompleting 6berations are 1in progressA and that $100.00 per me
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{(14) That $600.00 per month should be fixed as a reaSonab1e!

charge for supervision (combined fiXed rates) while drilling or ;
on 3 wetl)

per wil
monthAshou1d~be fixed as a reasonhble charge for supervision while

producin that the operator should be authorized to withhold

charge attributable to each non-consenting working interest, and

in addition thereto, the operator should be authorized to withhold

from prodUction the proportibnate_share of actuai expenditures
required for operating the sﬁbject well, nét in excess of what:
are reagonable, attributable toreach non-consenting working
interest. |

{15) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership. _

(i6).. That the applicant should be allowed 90 days after
date of entry of this order in which to commence operations on
the first of the subject wells; that it should be allowed 120
days after commencement of operations on any of said wells within
which to comp{ete such operations; and that it should be allowed
120 days after completion of operations on one well within which
to commence operations on the next.

(17) That upon failure of applticant to comply with any
part of the time schedutle hereinabove described, unless extension
thereto has been granted by the Commission for good cause shown,
this order should become null and voia as to the remainder of the
well or wells, or unit or units, involved.

IT IS THEREFORE ORDERED:

(1) That all mineratl interests, whatever they may be, in
the Jalmat Gas Pool underiying the NW/4 of Section 35, Township

25 South, Range 37 East, NMPM, Lea County, New Mexico, are’

hereby pooled to form a non-standard. 160-acre gas spacing and

proration unit.




' Mattix location on said 40-acre tract.

No. 3, located 1980 feet from the North line and 1980 feet from

\approv d and pooled by Order No. (1) above shaill be ded1cated to

“5m
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(2) That all mineral interests, whatever they may te, in |
the Langlie-Mattix Pool underlying the NE/4 NW/4 of the aforesaid%
Sectlon 35 are hereby pooled to form 3 standard 40-acre oil %
prorat1on un1t to be acdicated to applicant's Dabbs Well No. 1, i
located 330 feet from the North line and 2310 feet from the West i

Tine of said Section 35, or in the event re-entry of said well

is unsuccessful, to a new vell to be drilled at a standard Langlie.

(3) That all mineral interests, whatever they may be, in
the Langlie-Mattix Pool underlying the SE/4 NW/4 of the
aforesaid Section 35 are hereby pooled to form a standard 40-acre

0il proratxon unit to be dedicated to applicant's Dabbs Well

the Yest line of said Section 35, or in the event re-entry of
said well is unsuccessful, to a newwll to be drilled at a
standard Langlie-Mattix location on said 40-acre tract.

(4) That‘all mineral interests, whatever they may be, in
the Langlie-Mattix Poolg underlying the Su/4 NW/a of the afore-
said Section 35 are hereby pob]ed to form a standard 40-acre oil
proration unit to be dedicated to a well to be drilled at a
standard‘Lang1ie-Mattix>1ocation on said 40-acre tract.

(34) That the 160-acre non-standard gas proration unit

the wells described in Orders Nos. (2), (3), and (4)

above, provided that said well has been duaYIy completed to produg

from ‘the Jalmat Gas Pool and from the LangliéFMattix Pool and

the dual completion therecf has been approved by the Commission,
(6) That the location of thé Dabbs Well Ho. 1, described

in Order No. (2) aﬁove, is hereby ‘pproved as an unorthodox

Jalmat Gas Pool location in the even\ thxt said Dabbs YWell Na. 1}

becomes the dedicatory well for the lﬁoiécre gas proration un1t

herein approved and pooled. 1 ‘

(7) That Burleson & Huff is hereby deS\gnated the operator

of the above- descrlbed wells and units,.

(8) That the operator shall select the séduence in which

i
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operations are cafried out on each of the pooled units and the
wells thereon, »

(%) That the operator shall commence drilling or re-entry
operaiiuns on the first of the above-described three wells on

or before the lj'f* day of Jw(q_
B K]

thereafter continue such operations with due diligence to

» 1976, and shall

completion or abandonment,

PROVIDED HOWEVER, that in the event said pperator does not

commence drilling or re-entry operations on said well on or

before the |T¢h day of J""‘l , 1976, Order
(1) of this order shall be nuill a;d void and of no effect what-
soever, unless said Opérator obtains a time extension from thev
Commission for good cause shown.

(10) That wi;ﬂin 120 days following completion of said firs
well, operator shall commence operations on the second of the
three herein authorized wells and within 120 days fellowing
completion fhereof, ;ha11 commence operations on the third of
said wells. | | .

PROVIDED HOWEVER, that in the event operator fails to

complete operations on any of said wells within 120 days after
commencemeht thereof, or if operator fails to commence operations
on the next well within 120 days after completing operations on
the preced{ng well, this order shall become null arid void as to
any unit upon which such delinquent well is 1oééted and any
other unit or units updn which wells succeeding such delinquent
well are located, unless the Commission, for good cause shown,

has granted an extension of time for commencement or completion

of operations.

(17) That after the effective date of this order and within

30 days prior to cemmencing operations on the first of the

herein authorized wells, and within 30 days prior to commencing
operations on each of the succégding wells, the operator shall
furnish the Commission and each known working interest owier in

the subject unit an itemized schedule of estimated well costs.

F
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(12) That within 30 days from the date the schedule of
estimated well costs for each well is furnished to him, any

non-consenting working interest owner shall iiave the right to i

pay his share of estimated well costs to the operator in lieu

of paying his share of reasonable well costs out of production,
and that any such owner who pays his share of esfimated we]i
costs as provided above shall remain liable for operating cost§
but s3hall not be liable for risk charges.

(]3) That the operator shall furnish the Commission and
each known ﬁorking interest owner an itemized schedule of actual
well costs within 90 days following céﬁg?etion of each well; that
if no objection to the actual well cosié is received by the Com-
mission and the Commission has not objected within 45 days
following receipt of said schedule, the actual‘we11 costs shall
be the reasonabTe well ébsts; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.

(14) That within 60 days following determination of réason-
able well costs for each weil, any non-consenting working interest
owner that has paid his share of estimated costs in advance as
provided aone shall pay to the operator his pto rata share of
the amount that reasonable well costs exceed estimated well i
costs and shall receive from the operator his pro rata share of
the}amodnt that estimated well costs exceed reasonable well costs!

{15} That the operator is hereby authorized to withhold
the fo]]owiﬁg costs and charges from production from each of

'Y
.

the herein authorized wells:

(A} The pro rata share of that well's reasonable ’
well costs attributable to each non-consenting %
working interest owner who has not paid his
share of estimated well costs within 30 days

from the date the schedule of estimated wetll

costs is furnished to him,
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(B) | As a charge

drilling or recompletion of the well,
50 percent of the pro rata share of

that well's reasonable well costs -

i
i
'
\
i
13
'
¢
i
0
i
i
|
i
H
!

at¥r1butab1e to each non-conséuting

wor ing interest owner who has not paid

his share of estimated wel}l cqsts'ﬁ%thin
30 day&\from the date the schedu]é of

estimatéﬁ\we11 costs is furnished to him.

, \
(16) ‘That the operator shall distribute said costs and

~charges withheld from prodyction to the parties who adbanced
the well costs.

(17) That‘.$600-0a er month is hereby fixed as a

reasonable charge for supervision (cqmbihed fixed rates) of each
of the herein authorized wellsy that the operator is hereby
authorized to withhold from production the proportionate share
of such supervision charge attributable to each nbn-consenting
working interest, and in addition thereto, the operator is
hereby authorized to withho]d from production the proportionate
share of actual expenditures required for operating each such
well, not in excess of what are reasonable, attributable to

each non-consenting working interest.

» _(18) That any unsevered mineral interest shall be considerJd
a seQen-eighths (7/8) viorking interest and a one-eighth (1/8)
royaity inferest for the purpose of allocating costs and charges
under the terms of this order.

‘ (19) That any well costs or charges which are to be paid
out of production shall be withheld only from‘the working
interests share of production, qnd no costs or charges shall
be withheld from production attributable to royalty interests.

(20) That all proceeds from production from each of the

subject wells which are not disbursed for any reasor shall be

placed in escrow in Lea County, New Mexico, tc be paid to the

true owner thereof upon demand and proof of ownership; that the

e O i
e !r»
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!

operator shall notify the Commission of the name and address of é
. . !

said escrow agent within 90 days from the date of this order. |
(21) That jurisdiction of this cause is retained for the 2

1

DONE ét Santa Fe, Mew Mexico, on the day and year hereinabove

designated. L

“entry of such further orders as the Commission may deew necessary}
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