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1 MR. STAMETS: ngwill call Case 56089.
- 2 | { MR, CARR} Case 5609, application bfAYates Petroleum
j__ ) 3 || corporation for an unorthodox gas well location, Eddy Cot: "y,
3 4‘ New Mexico.
;u? ‘5 MR. LOSEE: . Mg; Exéminer, A. J. Losee of Losee and
A§W - 6| Carson from Artesia, appearing on behalf of the Applicant.
L alé‘g } : I would like to at this time move to consolidate
; 2‘i ‘ 8 ‘for hearing, this Case with 5610, both involve unorthodox
; ? - , 9 || locations, one directly north offsetting the oﬁher one. The
f o 'lg 10 || geology and the testimony would be the same.
5 : .

1 MR. STAMETS: Any objection to the consolidation of

12| these Cases, Case 5610 being the application of Yates Petroleu

13 Corporaﬁion for an unorthodox gas well location, Eddy County,

*"j?‘ﬂ'}\!\w""t‘ irpess mEy f.t?,::‘;fg- b

No. 122, Santa Fe, New Mexico 87501°

“Phone (505) 982-9212

14 {| New Mexiqo? The two Cases will be ‘consolidated for purposes
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i . = 15 || of testimony.
8 1GJ MR. LOSEE: I have one witness, Mr. Beck.
- 17 '~ MR. STAMETS: Will you stand and be sworn, please?
o 15" T (THEREUPON, the witness was duly sworn.) - r
- 1 | . RAY BECK
. 20 called as a witness, having been first duly sworn, was
21 || examined and testified as follows:
i |
2 D 23 DIRECT EXAMINATION
) ’ 24 || BY MR. LOSEE:
P e
= 25 0 Would you state your name, residence and occupation?
x | | |
L o
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1 - A Ray Beck, Artesia, New Mexico with Yates Petroleum

2‘ Corporation.

3 0. What is ydﬁf‘oceupaticnwwith Yates?
& A A geologist.
5‘ 0 Have you previously testified beforeythe Commission

.6 |} and had your qualificatiOns as a gediogist accepted?

7 A I>have.

8 Q Would you explain the purpose of the application in
o| case Number 56097

10 A in Case 5609 Yates Pet:dleum seeks approvai(df an l

11’ unorthodox gas locatién of the proposed Numbexr 1;Néllor EO

12| well to be drilled six, sixty feet from.the north and six w

13 || hundred and sixty feet from the west line of Section 30,

14’ Township 17 South, Range 26 East or in the alternative, ninete n

15 || hundred and‘eighty feet from the north and six hundred and

 1&1 sixﬁy feet from the west line of said Section 30. The north
47 | half of section 30 is dedicated to the well.

18 ' 0. Would you explain the purpose of the application

19 | in Case Number 56107

.20$ A. In Case 5610‘Yates petroleum seeks approval of the

21 unorthodox gas location of its Number 1 Caskey EV well which

22X was drilled six hundred and sixty feet from the south and
23| fourteen hundred feet from the west line of Section 30,
24 || Township 17 South, Range 26 East. The south half of Section

25 30 is dedicated to the well.
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0 Where are these two locations in relation to any

producing Morrow gas field? T \
A, Bbth of the proposed unorﬁhodox locations are

immediately north of -the West Atoka Morrow gas area in Eddy *

Couhgy. ‘ . -

0. Please refer to what has been mafked asrgéhibit
Number One and explain what is portrayed on thi; exhibit?

A Exhibit One is a 1and §iat showing the proposed ‘

locations in their“relatipnéhip to the surrounding leasehold
situations. It may be noted that the unorthodox movement is
to the west towards Yates Pet;oleum‘acreage, lying to the
northwest, west and soﬁthwest'of the proﬁosed location. l
0 I take it that!Yel}ow—coloréd acreage is Yates

Pettqleum Corporation acreage?

A That's correct.
0. I notice in Section 30 for your Caskey well, there
are three eighties»in +he south half of 30 which are owned

A That's true.

0. They've entered into an Operaﬁihg aqteémeht for the
’drilling of this well, have they not? |

A That is correct.

0. Please refer to what has been marked as Exhibit

Number Two and explain what is shown by this exhibit?

A Exhibit Two is a map showing as solid contours of
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twenty~-foot contour intervals, the thickness and approximate

areal extent of three Morrow channel sand reservoirs in the -
West Atoka and environs. Also mapped is a structure on top )
of the Morrow clastics. | |

Wells that have encountered more economic and
%gficieht channel reservoirs are colored in red. The southerl
elongate channei body of the partially»aepleted West Atoka
channéi which will ultimately produce in excess of forty
biliion é;gi;mféétréf géswfr6m six wells. The discovéfy wéll,
the Mountain States McCullough ip nineteen of eiqhteen, twenty
six found Qirgin'pressure at ;hirtyésix hundred psi. Four
years and five successfﬁl wells later the Yates Vanforford: DO
seVéh of eighteen, twengy—si§ found-therpressure in thEVWest
Atoka to be éixteen hundred and fifty-three pounds per ‘square-
“inéh.” Now, I'm told that the last tiﬁe they measured it, it

was last August, it was one thousand, anhd ninety pounds.

17, 25, might be termed the Arco channel, which will only

produce about eight billion ciibic feet of gas.

“ The smaller, northwesterly channel body in'Tanship

seventeen, twenty-five found subnormal pressures of thirty-one
hhndred and sixty pounds in May of this year. Wells put on
produétion}three nmonths later; the northeast offset, the Yates

Jackson well, found the channel pressure to be twenty-six

hundred’and seventy-four pounds per square inch.

The discovery, Yates Arco EC Number 1 in thirtyfsix;
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The wésterly offéetting,‘Western 0il Producers
Flint Number 2, DST'Q a.dirtier, tighter edge facies of the
Qréo’channel with a final shﬁt-in pressﬁre of twenty-eight,
twenty-three. |

The channel to. the rigﬁpwgfﬁth@twinwﬁeventeen:
twenty-six was discovered in August of 1975 by the Yates-
Halderman borehole, thirty-one, seventeen, twenty-six. The
Halderman’encouﬁtered thirty-five feet of chénnel sand, albeit
sOﬁewhat dirty and tight, which had virgin pressures of
:fﬁiftfifivéwhundred and thirty poundsAper:square inéh, three,
five, three, oh. N

This history 6f pressure brings us to theupresen;
unorthodox location. The Yates CaSke? well has been drilled;
The Caskey missed the Halderman Morrow channel but it is noﬁ
being completédiin three sands in the Atoka series. Prior to
drilling the Caskey, with one point in'the'ﬁaldé“ﬁaﬁ”éﬁéﬁﬁél”
inversion pressures, we've rejected the Halderman channel as
it is shown in dotted contours on Exh;bit Two, hppinq to
encounter the cleaner, thicker'part»of the Héldermaﬁ channel.

After the Caskey well, we now project the Halderman

- channel as shown in solid contours under the Nellor unorthodox

location. This projection is based on the present well contro
principally the Yates-~Halderman EN well and the pressure

history of the channel reservoirs.

Also to be noted are the locations of cross sections

S,




o ‘

e iamies v pn o

it

.

ST |

.

3

morxis

rvice

h reporting. se

d
825 Calle Mejia, No. 122, Santa Fe, New-Mexico 87501

81

General Court Reporting Service

Phone (505) 982-9212

N

10
11

12

13

14
15
16
17
18
19
20
21
22
23

24

25

Page 8

l AA prime to the north and BB prime to the south.

cross section and explain what is portrayed by this exhibit?
A, fhe‘upper cross sectiqh AA trahsversely“croéses the
kArco and Halderman channels and it can be comparéd with cross
section BB prime whichvérosses the ndrth4part of the Atoka
West Vanderfqyd channel.
The cross section had a»dgpth‘dimensidn to the

previous exhibit. You might notice the tops of the Morrow

clastics and the top of the Chester lime énd yhe béT and the
completion data.

F» 0. Do yoﬁ feel that a well located at your préposed
Caskey and Nellor locations will efficently drain the south
half and the no%th half of Section 30, respéctively?

A I do believe it will, yes.

H ‘ﬁ QV‘ You don't think the C&skey”willjdrain tﬁe Morrow,

| do you? |
| A, No.

) Do you think the approval of these two‘unortﬁgdox

0 What you are saying is your uno "thodox location
you seek for the Caskey didn't encounter tﬁe Morrow channel?
A~ That is correct.
-0 And that you have moved your Nellor unorthodo# furthg
‘towaféé the west, which is Xates acreage? ‘
A Correct.
0. Pleasé refer to your Exhibit Threé which is youf
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' || 1ocations will augument the risk of drilling urinecessary wells?
* 2 A Yes. ’ |
R ‘ - - 3 0 Will they prevent'waste and protect correlative f
'~ S 4 [ .rights? . o
: " “‘ 501 A Yes. | L
: ‘ ! - 6 »Q. . Were Exhibits One through Three prepared by you? I
. 7 A Yes.
Mi 8 MR. LOSEE: I move the introduction of Exhibits
- 8 9 1| one through Three. | |
' S a% 10 | MR. STAMETS: These exhibits will be admitted.
:’ 3%32 1 (THEREUPON, Applicant's Eghibits One through
- g§§§ 12 | Three were admitted into evidence.)
ans egig 3 _ o ’ ) . - o
- aﬂé‘:ﬁ% MR. LOSEE: I have nothing further. | ]
: .E Eif‘ 14 o - MR. STAMETS: Are there qu;aSt'ions of the witness?
- : %E' 15 The w1tféss may be excused. | -
i - g 16. ~ (THEREUPON, the witness was excused.) .
k__ 17 MR. STAMETS: Any‘»t;.‘h_i»r'lg further in this case?
18 ‘ MR. LOSEE: Nothing further.
- | | MR. STAMETS: We will take the case under advise-
m 20 || ment.
§ o 22 :
. o5
|
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HI, SIDNEY F. MORRISH,
do hereby certify that»the foregoihg and attached Transcript
of Heafing{befofe the New Mexico 0il Consgpﬁ%tion Commission
was reported by me, and‘ﬁhe_same is a true énd corréct record

of the said proceesdings to the best of my knowledge, skill and

ability.

i%ge 10

REPORTER'S CERFIFICATE

h;§r‘ )

| ay 2//1/

}b&

WA Y RAY Y 1’1 JVLV‘MII\/

a Certified Shorthand Reporter,

A}// |

Sldpey F. w rkish ¢.S.R.
! !
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| O1L CONSERVATION COMMISS1ON
i 3  STATE OF NEW MEXICO
| .. P.O.BOX2088 - SANTAFE B
N ‘ 87501 B tmssvemn s _
. DIRECTOR | LAND COMMISSIONER : STATE GEOLOGIST
JOE D. RAMEY - PHIL R. LUCERO . EMERY C. ARNOLD :
vy -t ST T
L Re: CASE No.__ - 5609
e  Mr. A. J. Losee ORDER NO. R-5151 ;
Vi ~ Losee & Carson T . :
X " Attorneys at Law : A E
s Artesia, New Mexico 88210 ;
- Yates Petroleum Corporation i

Dear Sir:

“Enclosed herewith are two copies of the abbi(e’-’-referenced
Comi_ssion'order recently enteréd in the subject case.-

e

[&‘Qurs very truly/,_

] .
;;[:’l] OE D' : ' Y
(/ﬁii‘éé’t’df ’

s

it
-
. R
i :
PPN ]
-

—

—

JDR/ fd -

- Copy of order also sent to:

i e S A ET—y

Hobbs 0OCC X
Artesia OCC_X
Aztec 0CGC

b Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

i CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

- THE PURPOSE OF CONSIDERING:

CASE NO. 5609
Oxder No. R-5151

APPLICATION OF YATES PETROLEUM

CORPORATION FOR AN UNORTHODOX.GAS
WELL LOCATION, EDDY COUNTY, NEW MEXICO. —

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 7, 1976,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on ‘this 14th day of January, 1976, the COmmission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
_advised in the premises,

FINDS°

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Yates Petroleum Corporation, seeks
approval of an unorthodox gas well location for its Nellor "EO"
Well, 1980 feet from the North line and 660 feet from. the West
line or in the alternative, 660 feet from the North line and
660 feet from the West line of Section 30, Township 17 South,

Panna 2€ Rast, NMPM. to test the Wolfcamp and Péhmsylvanian

formations, West Atoka Field, Eddy County, New Mexico.

(3) That the N/2 of said Section 30 is to be dedicated
to the well.

(4) That a weil at eithar of said unorthodox locations
will better enable applicant to produce the gas underlying the
proration unit. : . )

(5) That no offaet operator objected to either of the
proposed unorthodox locations,

{(6) 'rhat approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
legas caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
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- Case No. 5609

Order No. R-5151

nunber of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

{1) That an unorthodox gas well location for the Wolfcamp
and Pennsylvanian formations is hereby approved for applicant's
Nellor "EO" Well to be located at a point 1980 rfeet from the
North line and 660 feet from the West line or in tho alternative,
660 feet from the North line and 660 feet from the West line of
Section 30, Township 17 South;, Range 26 East, NMPM, West Atoka
Field, Eddy County, New Mexico.

(2} 'That the N/2 of said Section 30 shall be dedicated to
the above-described well. ’

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-
Saty. ’ :

DONE at Santa Fe, New Mexico, on the day and yeér herein-
above designated. '

STATE OF NEW MEXICO ,
0IL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairpman

dr/




from the North
1ing’and 660

feet’ﬁxom the
Westvline I

'\ at Santa Fe, New Mexico, before Examiner

BEFORE"['HE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: ;411//
CASE NO
Order No. R- 4 /5/

5609

APPLICATION OF Yates Petroleum Corporation
FOR AN UNORTHODDX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO. -

ORDER OF THE COMMISSION
BY THE COMMISSION: '

January 7
Richard L. Stamets

This cause came on for hearlng at 9 a.m. on

, 19 76 ,

NOH on th1s day of January Ly 1976 5 the Comm15510n,
-a quorum be1ng present, having considered the testimony, the record, -and
the recommendatlons of the Examiner, and bexng fully adv1sed in the premises,

FINDS

(1) That due pub11c notice having been given as requ1red by 1aw, the

romm1ss,op has jurisdiction of this cause and the sub1ect matter thereof.

. (2) That the applicant, Yates Petroleum Gorgoration , seeks
Rovesk i¥s Nelley Ygo* Well, = - fn

‘approval of an unorthodox gas well locationa _ 1980 feet:from the North _
“1ine and _ 660

or in: the alternative, 6

——— e

feet from the _West 11ne f Section _30 , Township
17 South | Range 26 East » NMPM, to test the Wo //Cam/s
(/mej/nnm’v . formatmnS,_ 24/{.57-/704/ /fq_. Fre /cz -Pee-'t
?{i:’Eddy County, New Mex1co

(3) That the Nf2

elpﬂir 75¢ ) *;--~.uf_ e

(4) That a we11 agnsa1d unorthodox ]ocat1on¢w111 better enable

of said Sect1on _:30' “js7to be dedicated to the

.
YA S
l"&‘l

t

app11cant to ‘produce the gas under1y1ng the ptorat1on unit.
: w : - :
(5) That no offset operator objected toptne proposed unorthodox -

:1 . . .
. JocationS .. ‘ !
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Order No. R-

(6) That approval of the subject application will afford the applicant
(“'“"WWWWW ' the opportunity to produce its just and equitable share of the gas in the

subject pool, will prevent the economic loss caused by the drilling of

by ar b o

unnecessary wells, avoid the augmentatidn of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect

corre]ative rights.

~ IT IS THEREFORE ORDERED: e

, \‘¥ia? o - (1) That an-unorthodox gas we]l location for the /- (La»v g /¢a,s/1QZ4ﬁé/f
. i ‘ . . applicant's Nellor "EO" Well '
R - . |t formation¢is hereby approved for/agﬁgga to be located at a po1nt 1980
/ | feet from the North line and = 660 feet from the West
. or-in ‘the sTternative, 660 feet from_the North-:line and. 660. feet_ from -the Wegt - --
Iine/of Section 30, Township 17 South Range 26 Fast line

NMPM, Maf" /77414« /-'—f/c/ Pmﬂgddv . County,
New Mex1co ) .

(2) That the N[2 of sa1d Sectxon 3Q sha]] be ded1cated to

the above descr1bed we]l

(3) That Jurlsd1ction of th1s cause is reta1ned for the entyy of such

further orders as the Commission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year here1nabove de51gnated
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Exaciner ﬂear!ng ~ Wednesday - Janvary 7, 1976 Dozket No. 1-76
-2-
. : ' ) e o TR car
. CASE 5605: Arplicition of Saguaro 0ft Cotpany for specisl pool rules, San

Jéin, County, New Moxico. Applicant, in the above-styled_ causa,
seeks the prozulgation of special pool rules for the Table Mesa-
i 3 2- i . : New Mextco, including a provi-

Dockets Nos. 2-76 and 3-76 aze tentatively set.for hearing on January 14 and Dakota 011 Pool, San Juan County, rew nextco, sarp

Jaavary 23, 1976. Applications for haaring rust be filed ar teast 22 days in ston for 2 llz-gcre .spaclng-
advance of hearing date.

+ Docket No. 1-7¢

CASE 5606: Applicatfon of Cities Service 011 Coapany for dowmhole corzingling,
CASE 5606 i
Lea Couaty, New ¥exico. Applicant, in the above-styled cause,

BOCKET: seeks approval to comingle Tubb 4nd Drinkard production In the

EXAMINER HEARING - WEDNESDAY -~ JANUARY 7

197

: ONSERVATIG o " wellboré of fis Bfunson B Well No. 3 located in Unit Y of Section
9 A.M: ~ OIL CONSERVATION COMMISSION CONFERENCE RoON, ) 3, Township 22 South, Range 27 Fast, Lea County, ¥ex Yexico.
SIATE LAND OFFICE BUIIDING, SaviA Fe. New MEXICO - ’ T :

’{he\_fo‘no-._-ing cases vill be heard before Richard L. Stazets, Exenzinet or Daniel dsz 5607: Application of Black g{ver Corporation for an unorthodox oii well
b Nutler, Alternate Ezazinér: . T A — locatfon,: Eddy County, New Mexico. Applicant, in tre above-styled
. . g y - ) : caduse, seeks authority 7o dfill an urdesfgrated Canyon forcatioa
CASE 5600: Appli;:’-_a’tion of'- Chaaplin Pe:roleqn Coupany for special pool rules, well a't an unorthodox location 280 feet fron the South lirc and
Eddy County, New ¥exico. Applicant, in the‘ahove—styled ¢ause, 150 feet from the West lire of Sectfon 33, Tovnship 25 South,

Sezks the prozulgation of special pool rules for the East Carlsbad- °

¥olfearp Gas Pool, Eddy County, New Heid.co. '(ncluding a 'provision Range 24 Ease, Fady County, Yew Kexico. - .

for 320-acre spactos. CASE 5608: Application of Northern Xatural{cas Cozpany for a unit agxe‘e:'én;,
Eddy County, New Yexico. \Appll_cénc, in the atove-styled ctacse,

seeks approval for the Magruder Rili Unit Area cozprisicg 2,258

acres, more or less, of Faderal, State, and fee lands In Township

22 South, Range 25 and 26 East, Fddy County, New Mexico.

| CASE 5601: :Ag)lica:!;\; of Cozsolidated 011 & Gas,.Inc. for doittole comninglicg,
Ro Arrtba County, wew Hexdco.  Applicant, in the. above-styled ciuse,
seeks approval to commingle Tapabito-Pigtured'CliffS' and Basin-Dakota
" 83s productica in the wellbore of 1rs Tribal "C" Well Yo. 10-7, L P "
Rto apin Unle I ot Srerea T Totnship 26 Noreh, Range 3 Wesc, " ‘,CASE 5609: Apnlicaiion of Yates Petrblel}q Corporation for an urorttedox gas
well location, Eddy County, Rew Mexico. Applicant,. in the above-
styled cause, seeks .approval for the unorthodox locaticn of Its
Nellor "E0” Well to be drilled &t a pofat 1950 feet fron'the Foreh
1ine ane £60 feet from the ¥est lire or in the alternative; €69
feet from the Rorth and West lines of Section 30, Towsship.17
‘South, Range 26 East, Eddy County, New Yexico, the N/2 of safd
Section 30.to be dedicated to the well.,

CASE 5802: Application of Censolidated 0i & Gis, Inc. for downhole comningling,
San Juan County, * New _Hexg;:o. AppIic k,__in the above-styled cause,
seeks authorit)j to comsingle Fulcher K tz-Pictured Cliffs and Aztec~
Fruftland gas pioducc!o.j,in the vellbore of 1t Collins Well No. 1, .
Yanley Well No. 1, and Walz Well Neo. 1, located, respé:dvelj‘, n
Units E,/P, ang L of Section’ 3, Tewnship 29 North, Range 10 West,

sen Tean Coimiy, TNew Hexies. . : CASE 56140: Ap;;ufa»t(dr‘x of Yates Petroleun Corporation for an unoxthodox gas
c T £ well i'oca(}.on, Eddy County, Mew Yexico. Applfcant, in the above-
styled c'ausé, seeks approval for the vnorchodox Iocation of its .
Caskey "EV" Well to be drilled.at a pofat 660 feer fron the South
li{ne and 1400 feer from the West line of Section 30, Townsh.!Ap_ 17
South, Range 25 East, Eddy County, New Hexico, the $/2 of said

Sectfon 30 to be dedfcated to the wall.

standard gas profratien unit, 2nd an unorthodox lccation, lea County,

Yew VYexico. Applicant, in the éBove-sL&le&‘caus’e’, seeks an order

pooifng all nineral interests 1n the Jaloae Gas Pool underlying

the WW/¢ of Section 35, Township 25 Soath, Range 37 East, Lea County,

New Mexico, to fom a noa-~standard 1¢0:acre proration unit; appli-

cant “further seeks the 900ling of all miperal inté¥ests in the CASE 5611:
Langlie~Mateix Pool‘ixnderlying each of the following tracts in said : 28 8
Secticn 35 to forn three standard: 40-acre proration unies; the NE/4 . cause; seeks approvel. foiliNevussriiiadei 1o¢sticn of his Welch
/G, to be dedfcatéd o iapplicant's Dibbs Well Nou''l, locited 330 et . : - '5(5’{;})}3‘"i‘ﬁéii_iomted 1330 feet from the South and West lises
feet fron the Forth line and 2310 feet fron the vesr:lieuitesiy - of Section 17 Township 1€ South, Range 23 Fast, Artesia Fool,
SESEIOn A3 ke SEAL NS4 R e ‘dedicated to epplicant's Dabbs Eddy County }}ev ¥exico, said well having forrerly beea a water
Well Koo 3, located 1930 feer froa the .Nofth aed Wesct lires of said i 4 tioh vell S ‘ . - :

Seccion 35) and the sw/4, Ni/4, to be dedicaced to a vell to be . piec i

drilled on safd tractat a standard Langlie Matcix Pool location. . of ) . orporaticn for exceptisn to the privi- -
Fa the event re entry fato efther the Dabbs ¥ell No. 1 or %o. 3 CASE 5612: :fﬁ,l\:cj?g?d::g:lpff;zgﬁ‘c:hasee C;)dn‘ty,‘ New )zgxicb.' Applicsnt

43 Nssuceessful, applicant Proposes to dril] a replacensnt well in the above:Styled ’c’-ause, séeks s an exception to the provisic
2z a $tandard location on fts trace. Applicaat further prIposes of Cornfssion Order No. R-322] permission to dispose’of-producea
to dediézte the 160~acre Jalzae proration unit to ore of the three salt vater frog fts State € Wells Nos. 15 25 and 3, located fn Unfts
abwe~desc}r!bed wells, and in the eveg;:n:lpshou;d be the Dabbs . : D, E, and L respectively, ‘of Scotion 16, Township 15 South, Range
. Rell Yo, 3, applicang seeks approval“for. the unorthodox Jalnac '-a Ea’st Dom’:ble L Queen Associated Pocl, Chaves County, New Yexico,
R location’ for said well. "Also to be coasidered w11l &' the cost’ ;n an uz‘)iined surface pft lucated in Unit E of said Szecion 16.
of Te-entering, drilling, and cocpleting said walls and the alloca~ . B
tien of such costs as well as actual operating costs' and charges
for stvpervisien, Also to be considered will be the designatfcn of : : : ’

the applicant zs operator of the wells and a_charge for the risk ' Aoplication ‘of Burk Hoyalty Coopany for statutory uniti{zation,
involved ip re-entering, drilling, and coZleting safd wvalls. Chaves_'(_‘euuzy, ¥ew Nexico. Applicant, in tha above-styled cause,
) - ‘ “seeks an order uaitizing, for the purpose of secondary :recovery,
&1l xzineral interests in the Queen forration uaderlying thte
following-described lacds, Double L—Queen Pool, Chaves Couvnty,
New Mexico:

CASE 5603: Application of Burleson and Heff for c_qzi;,ulsory'- pooling, a rion- .

“Application of David C. Collfer for an snorchodox o1l well loes-
tion, Fddy County, New Mex{ico. Applicant, ‘fn the abo

0

CASE 5596: (Reopened & Readvertised)

Aoplication of Burlescn § Huff {9;,,,.3,,‘5.;@:5!9:4.;::cjec:.~1ea«eoun:y,’
--Xeww Fd¥ico, Appiscare, ':'i"ih?above—sty,led cause, seeks authority
to institure a waterficod project fn the Querec};o Plafns-Queen Pool
by:the injection of vater into the Queen formation through {ts
) ) Anadarvo Federal Well ¥o. 6 to be érilled ar an unorchodok locarien
[ - e the 2pproxinate center of thra $R/4 of Saction 27, Township 18 .
Seuth, Raage 32 Esse, Lea Cornty, New Maxico. Applicant further
seeks an aduinistrative procedure for approval of additional wells
N 8t standaxd ang aon~standard locations within thke project area.
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Fxaainer Hearing - Wednesday - Januaxy 7, 1974
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kcdnesday ~ Januavry 7, 1976

TOW .,L.xp 14 SOUTH, RANGE 29 EAST, NMPM
Sac:ion 23: Ef2 sE/4
Section 24: W/2 sW/4 -
Section 25: NW/4, SWf4 NEJ4, Nf2 Sw/4, SE/4 Sw/4, uf2 SELL,
) & SE/4 SE/S
Sectfon 36: NEf4 NW/4, N£f&, N/2 SEfS, § SEf4 SE/4

TOUSATP 14 SOUTH, RANGE 30 EAST, NPX
Section 3Lz ¥/2, W/Z SE/4, § SE/G SE/4

TOUNSIIP 15 <:‘C)l"ﬂl RANGE 29 FAST, \'\‘.P‘(
TS tion 1 E/2 EJ2

Section 12: NE/4 & E/2 SEJ4

Section 13: NEf4 NE/4

IORNSHIP 15 SOUTH, RANGT 30 E'_-\S'I post gy
Sectick &: %/2, SW/4, & NW/% SE/S
Section 7: Wi2 Wf2 & NEfL RS
Section 18: NW/4°

Asong the matters to be considered at the hearing will be the necessity
of vanft operations and the feasibility of the proposed secondary recovery
progras; the desigadtlion of a unit operator; ‘the deterniration of the
horf{zontal and vercical laits of tha unit dvea; the deternination of a
fatr, rggsonable, and ‘équltable allocation of production and costs of
produc:ioa irtluding, capital investzent, to eich of the varfous tracts

in e unitared; the detarminaticn of credits and charges to be made:

2rong the various owners in the unit area for thelr lavestzent in v>lls
and equipzent; and such other matters as niy be necessary and appropriate
for carryirg on efficlent unit operations, including, but not necessarily

“1infted to, wait voting procedures, selection, vewovai, or substitution

cf ‘¥nit-operator, and time of cocxencemeat and termination of unft
operations. .

Southeastern New Méxlco noreficlatute “case caiiing for an order for the&
creaticn and éxtension of certaim pools in Lea, Eddy, and Chaves
Couaties, ‘ew Mexico.

{(a) Create a new pool in Lea County, New Vexicb, classified as an oil
pool for Bore Springs production and designated as the West Gramas Ridge-
Bone Springs Pool. - The discovéry well fs Southera Unifon Productfon
Corpaay Barbara Federal Well No. L located in Unif I of Section 6,
Township 22 South, Range 34 East, 'MPM. Said poal would comprise:

IO’-'T-'SHI.P 22 SOUTH, R&NCE 34 EAST, NMPM
- Sectfon &z  SE/4

{b) Create a rew pool in Edoy County, New “exico, classffied as a gas
podl for Strawm yroduction and designared as the Hay Hollow-Strawa Cas
Pool. The discovery well is Great Western Drilling Company Hay Hollow
Unit Well %o. 1 located in Unit J of Section 11, Township 25 South,
Range 27 East, NMPM. Said pool vould comprise:

TONNSHIP 26 SOETE; PANCGE 27 FAST, YMPM
Section 11. Ef2

(c) Create 4 new poo! ian- Eddy Ccuaty, Yev Mexico, classified as a zas
pool for Delaware production ard designated as the Ross-Draw-Delavare Gas
Pool, Th: discovery well is J. €. Williacson Ross D: .wv Unit Well'No. L
located in Unit N of Séctlon:27, Towaship 26 South, Range 3D Esst, NMPM,
Sa{d pool would comprise:

EAST, NMPM
34 NW/4

efa.

(d) Creste 2 new pool ‘In Chaves councy. New Fexico, <isssfifisd 22 2
#il pool for San Andres produc:ion and designated as the Sulimar-San

_{f) Extend:the Antelope Ridge-ﬁorrow Gas Pool ia Lea County, New Meéxico,

"(p) Extend the Vacuuz-Queen Gas Pool fn Lea County, New Hex{co, to

B0 wep Sorm

-~Docket No. 1-76
,
e

s s

Andres Pool. The discovery well is McClellan 01 Corporation Lisa A
Federal Well No. 1Y located in Unit X of Sectfon 13, Township 15 South,
Range 29 East, XMPM. Said pool would cocprise:

TOWNSHIP -15-SCUTLH; RANGE 29 EAST, NMPM
Section 13: SW/4§

() éxtanq the vertical lirits of the iogg-orrow Gas Pool in lea Ccounty,
New. Mexico, to fnclude the Atoka forcation; and redesfgnate the pool as
the Legg Atoka-Morrow Gas Pool.

to include therein:

TOLNSHIP 23 SOUIH, RANGE 34 EAST, NMPM
_Section 26: S/2  Seectlon 35: N/2

{g) Exterd the Bar-U-Pennsylvanian Pool in Chaves Couaty, New Yexico,
to include thereia:

\SHlP 8 SOUTH, RANGE 33 FAST, \MpM
Section 31: s/2

(h) - Extend the North EBurton Flats-&olfcamp Gas Pool {n Eddy County.
New exico. to include therein:

TOWBSHIP 20 SOUTH, RANGE 25 EAST, NQPH
Secton 19: S§/2  Sectfon 36: W/2

(1) Extend the Chaverco-San Andres Pool in Chaves County, New Mexico,
to include therefn:

TOWNSHIP 8 SOUTR, RANGE 33 FAST, NMPM
Section 17: NW/4  Section 18: XIf4

(5) Excand the Edst Chisua-San Andres Pool in Chaves County, New Mexico,
to include therein: K
TOLNSHIP 11l SCUTH, RANGE 28 EAST NvPM
Section 9: E/f2 5814 ard §/2 ’"14

(k) Extend tha High Plains-?ennsylvanlan Pool in lea County, New Mexico,
to include therein:

YOMNSHIP 14 SOUTH, RANGE 34 FAST, XMPM
Section 26: SY/4

(1) Extend the Jalmat Cas Psol fn lea County, New Maxico
therein:

TOWNSHIP 26 SOUTH, RANGE 37 FAST, ﬁ!P%
Secefon 2: NW/4

{8) Extend the South lucky Lake-Queen Pool fn Chaves Coanty, New Mexico,
to include therefn:

WNSHIP 15 SOUTH, RANGE 29 FAST, WMPH
Saction 22: W/ NWfe

(n) Extend the Pecos-Lelavare Pool in Edd) County, New Hexico. to
include therein:

10WNSHIP 26 SOUYH, RANCE 29 FAST, NMPM
Section 27: SW/4 NE/5 and W/2 SE/4
{2} .. Extend the Narth Vacuum-Ako P

fnclude thereln:

TOWNSIHIP 12 SOUTH, RAXGE 35 EAST, NMPM
Soction 6: SW/4 :

g0l {n Lea County. New Mexico, to Lt

includa thercins

TOWNSHIP 17 sm'w, \\GE, 34 FAST, WM
Section 113 /4
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| : LAW OFFICES
R ‘ .
| : LOSEE & CARSON,P.A. :
o . AJd. LOSEE B . 300 AMERICARN HOME BUILDING AREA CODE 5085
: : 7 JOEL M, CARSON . e b, DRAWER 2392 746-3508 . -
- ‘; CHAD DICKERSON ARTESIA, NEW MEXICO asz2lio 1
e . onoe , December 15, 1975 -
FEI New Mexico 0il Conservation Commission ) ST
o eee e _..P. Q. Box 2088 . e
R Santa Fe, New Mexico. 87501 - ' = ; v
RN R : Gentlemen: : T Tl S S P

Enclosed for filing, please find ofiginal and two copies
each of two applications of yYates petroleum Corporation
for unorthodox well locations in Eddy County, New Mexico.
We ask that you please set a date for hearing these cases
beﬁore‘an’examiner and that you furnish us with a docket
of the hearings. Thank you.

Yours truly,

LOSEE’ & CARSON, P.A.: . B

JMC:bim \\\ ‘»J
»Enclosufes : N , ’ ,

cc w/enclosures: Mr. Jack W. McCaw




BEFORE THE 611. CONSERVATION COMMISSION

STATE OF ‘NEW MEXICO -

-t i &

IN THE MATITER OF THE APPLICATION
OF YATES PETROLEUM CORPORATION FOR
AN UNORTHODOX GAS WELL LOCATION,

CASE NO, ' 5’60?‘

®® as o0 oo ee

i o —

- APPLICATION

COMES NOW Yates Petroleuwnm Corporation, by its attorneys,
and in support hereof, respectfully states:

. '\

1. That the applicant is the operator of the

p

Pennsylvanian formation underlying: : _ , i

 Township 17 South, Range 26 East, N.M.P.M.

Section 30: N/2,

2. Applicant proposes to drill its Nellor "EO" Well

in the NW/4 NW/4 at a location 660 feet from thefﬁdfth'and 660

feet from the West lines of said Section 30 or, in the alternative|

s
}

at a location in the SW/4 NW/4, which is 1,980 feet from théfﬁérth

and 660 feét from the West lines and to dedicate the N/2. of said
Section 30 to the well.

3. Applicant seeks an exceptionfto the wéll lecation
requirements of Rule 104~C of the 0il ConserVationrCommiésiopffb
perﬁit the drilling of the well at the abﬁve mentioned unorthodox
location to a depth sufficient to adequately test‘the Morrow
F# o ; 7 formation of the Pennsy}yanian,SYStem; ‘

EA‘ » ; 4. That a standard 320-acre proration unit dompriéing
; : W '

the N/2 of said Section 30 should be dedicated to the Nellor "EO"

Well.
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5.

of gas, will preven

necessary wells,

That the approva

1 of this application will afford |
applicant the opportunity to produce its just and equitable share

t economic loss caused by the drilling»of un-

avoid the augmentation of risk arising from the

drilliug of an excessive number of wells,

vent waste and protect correlative rights.

WHEREFORE, applicant prays-'

A.

law.

Well and to dedicate the N

B.

That this application be set

That upon hearing the Comm

'examiner'and that

nd will otherwise: pre-

for hearing before an

notice of said hearing be given as required by

_granting applicanf alternative per

wiiich is reasonably

premises.

C

.

-

Morrow “formation.

A
p LEA VN

-
E

ission enter its order

mission to drill its Nellor "EO"'

<

/2 of said Section 30 to said well,

presumed to be productive of gas from the

or . such other relief as

may be just in the

IV SSNPNOVS

SRR VA
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- and in supportﬁheredf, respedtfully States:

in the NW/4 NW/@ at a location 660 feet from the Morth and 660

- requirements of Rule—1C4-C of.-the 011 Conservation Commission to

BEFORE THE OIL CCNSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF TEE APPLICATION

OF YATES PETROLEUM CORPORATION FOR
AN UNORTHODOX GAS WELL LOCATION, .
EDDY COUNTY, NEW.MEXICO. :

casE no.  _S4HLD0T.

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attorneys,

1. That the applicant is the operator of the
Pennsylvanian formation underlying:
Township 17 South, Range 26 East, N.M.P.M.

Segtion 30: wW/2.

2. Applicant proposes tec drill its Neller "EO" Well

feet from the Viest lines of said Sectién 30 or, in the alternative,

at a location in the Svi/4 NW/4, which is 1,980 feet from the North
and 660 feet from the West lines and to dedicate the N/2 of said

Section 30 to the well.

3. Applicant seeks an exception to the well

ocation

permit the_drilling of the well at the above mentioned unorthodox
location to a depth sufficient to adequately test the Morrow
formation of the Pennsylvanian system.

4., That a standard 320-acre proration unit comprising
the N/2 of said éection 30 should be dedicated to the NellbfmIEbg

Vell. .

. : , )
; | | - , | B
St T S e M et 5 R et aamge ¢/ S—




o 5. That the apbréval of this application will affoxd
applicant the opportunityﬁto p;gduce its just and equitable shafe
of gaa, will prevent aconomic loss caused by the drilling of un-
nécessary wallsg, avold the auqmentationrgf riék“ériéing‘from the‘
dirilling of an excessive nunmber pf wells, and will otherwise pre--

- vent waste énd protect correlative rights.

WHEREFORE, appliéant prays:

A. ‘That this application be set for hearing befoxe an

-

> N o

Ve e R
SRARNN 2o S, S SR

examinez and that notice of gaid hearing be given as reguired by

law.

i

i
N
|
T

B. That upon hearing the Commission enter its order»
qrantihg applicant alternafive permission to dri;l its ﬁéilor REQY
vell and to dedicate the N/2 of said Section 30 to gald wéll,

”which>is reasonably presumeejteﬂbe nraduntive of aas from the
Merrow formaéion.
e | ¢. And for such other relief as‘may be just in the

¢

premiges. = ‘-

YATES PRTROLEUM CORPORATION

Attorneys for Applicant
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BEFORE THE OI1L CONSERVATION CQMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICAYION

OF YATES PETROLEUM CORPORATION FOR : CASE NO.
AN UNORTHODOX GAS WELL LOCATION,

EDDY COUNTY, NEW MEXICO.

e n e A b ——

APPLICATION

COMES NOW Yates Petroleum Cotporation,fby i'ts attorneys,

- and in suppost hereof, respectfully states:

1. That the applicant is the operator of the

Pennsylvénian formation underlyigg: o
Township 17 South, Range 26 Fast, N.M.P.H.
Section 30: WN/2. h

2. Applicant proposes to drilil its Nellor "EO" Well
in the nNW/4 NW/4 at a lepation‘660 faeet from the»ﬂoxth“and‘ﬁﬁc
feot from the‘ﬂest lines of sald Section 30 or. in the alternative,
at a locaticn’in the Svi/4 NW/4, which is 1,980 feet from the North |
and 660 feet from the West lines and to dedicate thé’ﬁ/z bf gaid:
gsection 30 to ﬁhe well.

é. Appiicant seeks an exce?tion to}the>we11 location
feéuirements of Rule 104~C of the 0il Conse:vation Commisgién to
perfit the drilling of the well at the ahove mentioned unor thodox
location to a depth aufficient to adequately test the Moiro@ |
formation of the éennsylvanian system.

4. That a standard 320-acre prdration unit cbmprising
the H/2 of sald Section 30 shou1d be dedicated to the Nellor "EO"

Well.
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[

{7 - 5. That the'approval of this application will afforxrd

i

applicant thpropportunity';o produce its'just and equitable share

of qas, will prevent acononic loss caused b? the drilling of un-

necessary wells, avoid the augmentation of ris) arisina frdm the

drilling o; an aexcessive number of wells, and will otﬁérwiae pre-

Qent waste and protect correlative'riqhte..
WHEREFORE, applicant prays: . -
A. That this application be set for heariiig beforxe an

t

examiner and that notice of gaid hearing be given as required‘by

T law.

B. That upon hearing the Commission: en.er its order

granting applicant alternative perwission to drill its Nelloxr “EO"

s

TWeil and to dedicate the V/Z of aald Section 30 to said well,

which is reasonably presuned to be productiva of qas from the

rMorrow formation.

C. And for such cther relief as may be just in the

premises.

YPTES PRTROLEUM CORPORATION

f " pttorneys for Applicant




