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MR. STAMETS: We will call Case 5609.
MR. CARR: Case 5609, application of Yates Petroleum
Corporation for an unorthodox gas well location, Eddy County,
New Mexlco. ~
‘MR. LOSEE: Mr. Examiner, A. J. Losee of Losee and
Carson from Artesia, appearing on behalf of the Applicant.
; I would like to at this time move to consolidate
!
for hearing, this Case with 5610 both involve unorthodox
1ocations, one directly north offsetting the other one. The
qeology and the testimony would be the same.

’ _ MR. STAMETS: Any objection to the consolidation of
these Cases, Case 5610 being the application of Yates Petrole
CorporatiOn for an unorthodox gas well location, Fddy County,
New‘Mexlco? ?he two Cases will be'consolidated for purposes
‘of testimony. |

MR. LOSEE: I have one witneae,»Mr. Beck.
MR, STAMETS: Will you stand and be sworn, please?
(THEREUPON, the ﬁltness was duly sﬁorn;) -
| \ RAY BECK
called as‘a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. LOSEE:

[ Would you state your name, residence and occupation?

AW
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1 1 A Ray Beck, Artesia, MNew Mexico with Yates Petroleum
“ 2 |l corporation. |
— 3H Q ,.  What is your occupation with Yates?
- 4 A | A geologist.
j 5 Q » -'}IaVe you prev‘iOuslty. ,tes‘tified before the ComiSSion
, - 6.1 and hadbiyour qualifiéatibns as a geologist accei’)"t‘ed?,‘ L
d 7 A I have. | '
* 8 o Would yoﬁ explain ygjhe purpose of the abp’}.‘fiicﬂ‘;it‘ion in
o ~ B 9| case Number 56097 W
| | ;g ‘:é o)l A In Case 5609 Yates Petroleum seeks éﬁprov%l‘}of an
;: ’ B o iézg 1 unorthodox gas loc,é.tion.' of t,h~é proposed Nmnbgr 1 Néiiﬁc}r EO
F‘ - g:—;:::g 12|l well to be drilled six, sixty feet from the north ahd #ix
& - -§§§§ 13 | hundred and sixty feet from f}:he> west line of Sect’iénao,
: " .o Eié ¥4 I Township 17 South, Range 26 East or in 'thé"hlt;ferriéitiife,..ni‘nete
L :g g 15 hundred"a‘nd eighty feet from vthe nc{rth and six hundred and \
i 8 16 sixty feet from the west line of said Section 30. 'thre north
3 17 L half of Section 30 is dedicated to the well. |
18| | 0 Would vou explain thg purpose of the application .
- 19 (| in Case Number 5610?
.. zd'a | A . In Case 56io Yates Petroleum seeks approval of the
21L unorthodox gas location of its Number 1 Caskey EV well which
- _ 22‘ was drilled six hundred and sixty feet from the south and
- 23 § fourteen hundred feet frém i;h’e west line of Section 30,
241 if?.‘ownshif: 17 South, Ra{)gé 26 ﬁast. The> south hﬁlf of Section
- 25 H 30 is dedicafed to the well.

|
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Page 5
Q Where are these two locations in relation to any
producing Morrow gas field? r
A, Both of the proposed unocrthodox 1ocations are

'immediately north of the West Atoka Morrow gas area in Eddy

County. "

0 Please refer to what has been marked as Exhibit
Number One and explain what is portrayed on this exhibit?

A Exhibit One is a land plat showing the" proposed
locations in their relationshlp to the surrounding leasehold
situatiOﬂo. It may be noted that the unorthodox movament is
to the west towards Yates. Petroleum acreage, lying to the.
northwest, west and soutnwest of the proposed location.‘

¢ I take it that Yellow-colored acreage is Yates
Petroleum Corporation acreage? i " O

" A That's correat.

0. I notice in Section 30 for. your Caskey well, there
are three eighties in the south half of 30 which are owned
by parties other than Yatea”i

A . That's true.

-0 . They've entered into ah'operetiﬁg’égreement for the
drilling of this well, have they not? |

A _That is correct.

0. Please refer to what has been markea as Exhibit
Number Two and explain what is !ow by this exhibit?

A, Exhibit Two is a map showing as solid contours of
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1|l twenty-foot contour intervals, the thickness and approximate

2 [ areal extent of three Morrow channel sand reservoirs in the

- » 3 |l west Atoka and environs. Also mapped is a structure'on;top
L ‘”i_ ’ 4 | of the Morrow clastics.
:; ' ; 5 ~ Wells that have encountered more economicfehd‘
_;‘Q(?}_'; - 6| efficiant channel reservolrs are colored in red. The southerly

e 7 elongate channel body of the partially depleted West“Atoka,

!f; 8 channel which will ultimately produce in excess of forty
4”5- g 9!ibillion cubic feet of gas from six wells. The discovery well,
“ 'g ‘% 10 |l the Mountain States Nc('ullough in nlne%:ee*l of eighteen, twenty-
\f i%gg "‘ six found virgin pressure at thir{:y-six hundred’ psi ‘' Four
E é»ﬁr i;ggg 12 “years and five successful ‘wells later the Yates Vanforfotd ‘DO
L -;::%5% 13 8 saven of eigbteen, t‘venty—-six founc‘i ‘the pressure in the West
?ﬁ 'g' §§§ 14 “ Atoka ‘to be sixteen hundred and flfty-three pounds per square
1 . ":§o§ 15 ineh= k an, I'm told that the last time they measured it, it
B § ‘ 45 was last August, it W&s one thousand, and ninety pounds.
. 17 . . The smaller, northweaterly channel body’ithownship-
181 17, 25, might be termed the Arco channei, which‘will"onlyee

19 produce‘aoout eight billion cubic feet of gas,

20 | -~ 'The discovery, Yates Arco EC Number 1 in thirty~six,

21 seventeen, twenty~five found subnormal pressures of thirty-one’

!
i
—————— ——

LT : 22 | hundred and sixty pounds in May of this year. Wells put on
i o 23 || production three months later, the northeast offset, the Yates

24 || Jackson well, found the channel pressure to be twenty-six

T . 25 1 hundred and seventy-four pounds per square inch.
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»unorthodox location. The Yates caskey Well hasﬁbeen'drilled.
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The wasterly offsetting, Western 0il Producers
Flint Number 2, psT'd a dirtier, tighter edge facles of the
Arco channel with a final shut—in pressure of twenty-eight,
twenryeéhree. e
\

‘The channel to the right of that in seventeen,

'twenty-eix was discovered in August of 1975 by the Ydtes—
Halderman borehole, thirty-one, geventeen, twenty-afx. The *
Halderman encountered thirty—five feat of channel sand, albeit
somewhat dirty and tight, which had virgin pressures of
thirty*five hundred and thirty. pounds per square inch, three,

£ive, three, oh.

~ 7phis history of preesure’brings us to the present ?

The Caskey missed the Halderman Morrow chanhel Hﬁtﬂit is now \
being completed in three sands in the Atoka seriee;:'Prior to

drilling the Caskey, with one point in the Halderman channel

{nversion DX essures, we've rejected the Halderman channel as r
it is shown in dotted contours on Exhibit Two, hoping to
encounter the cleaner, thicker part of the Halderman ‘channel.
After the Caskey well, we now project tne-nalue"man
channel as shown in solid contours under the Nellor unoxrthedox
location, This projection is based on the present weii’contro 8¢
principelly the Yates-ualdermen EN well and the'pressure

history of the channel reservoirs.

Also to be noted are the jocations of croes section
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11l a¥co and Halderman channels and it can be compared with cross

121l section BB prime which crosses the north part of the Atoka 1
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N

13 || West Vanderford channel. ’ i : : \‘

14 ) ~ The cross section had a depth dimensidn té”hhe

d mo
Gen:

st
825 Calle Mcjia,

16 | previous exhibit. You might notice the tops ef‘the‘MOrrow ~ 5

16 élastlcs and the top of the Chester 1ime and the DST ‘and the

o completion data._

18 0. Do you feel that a well located at your prdposed \
IS ' 191’Ca9key and Nellor locations will efficently drain the south
20 half and the north half of Section 30, reapectively? o \

S 21 A. 1 do believe it will, ves.

- 22 0  You don't think the caskey willréraln the Hcrrcw;'”"" T
. \ : R 23 1| do you?.

24 A No.

- 25 o Do you think'the approval of these two unorthodox \

ii
—~ Page —8—
' AR prime to the north and BB prime to the south.
i 2 Q What you are saying is your uanorthocdox location
: — o - 31 you seekffér the Caskey didn't encounter the Morxow qhannel? |
s o 4 A " pphat s correct.
l-z B 5 o ‘And that you have moved your Nellor unprthpdox furth | :
 ;;i;g~é;g ‘ : 6 towards]thé west, which is fates acreage? . . _ 1 '
S ?"A"Q' ' 7 M correct.. o . : '
:?T gajféii o 8 "Q'r "P1ease refer to your Exhibit Three whiéh‘ibfyour
o ”?g}w ‘ ) ,,9 cross section and explain what is portrayed by this exhibit? (
' i
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1 [ locations will augument {;he risk of drilling unnecessary wells?
'“ | 2 A Yes. | |
. ) 3l 0 »'-"-'(vi_'w:lll they;prevent waste and protect cp‘rr"e;ldtive
 ~ B - 4 -:cfiéfhté?‘i"
. _ s ' 1\- »fes.
- G : 6 0 .W'ere Exhibits One "jﬁhrough Three prepared by you?
TR S I s . R
SR 7 A sYes.,
\ 8 MR. LOSEE: I move the introduction of ':E'xh'ibits ,
& ,ﬂ 3 9 | one »thrcugh Three. | ' ‘
; g 5 o ' TRl
B ‘.'% 10 ; - MR. STAMETS: The‘»se expibits will be g@iﬁtted.
} i%gg o " (THEREUPON, Applicant's Exhibits One through e
- o ggg% 12 ) . Three were adr.nitt‘ed' into evidence.)
- -E§§§ 13 . ‘ -'MR. LOSEE: I have nothing further, » |
" : ggé;i B T 8 ‘MR, STAMETS : ‘Are there questions of the ’wi‘tness?,
| -g § 15 [ The" Witn‘egs may ‘be excused. A
- 5’ 16 (THEREUPON, the witness was excused.)
_‘ 17 | o ':&’R.‘S’TA}dETS‘: Anything further;" in this case?
. 18 " MR. LOSEE: Nothihg ’fﬁrther.
S v19  MR. STAMETS:' We will take the case under advif_se-
20 || ment. | , T
. 21
| S
23
24 |
2
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L 1
2 , REPORTER'S CERTIFICATE
) - 3 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
: A ! !
4 | do hereby certify that the foregoing and attached Transcript
3 5 o“:f‘Hearih’g before the New Mexico 0il Conservation Commission
- 6 | was reported by me, and the same is a true and correct record
4 : 7| of the 'Bai‘d proceedings to the best of my knowledge, skill and
i —_ = PR : ) R DR .
j 8 ability;"
— 3 9
1 v
o ‘ 9 5 /.
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- OIL CONSERVATION COMMISSION
Ty, e STATE OF NEW MEXICO |
e nd P. 0. BOX 2088 - SANTA FE
IR ' 82501 )
- DIRECTOR o : LAND COMMIS/SIONER«’ R STATE GEOLOGIST -
JOE D. RAMEY - PHIL R. LUCERO 4 EMERY C. ARNOLD

—Mr A. J i] \ Re: CASE NO. 5610
. v Je LDsee . ) A R-5152
Losee & Carson . ORDER NO.
Attorneys at Law |
Post Office Box 239 B

) [ t :
Artesia, New Mexico 88210 Applican

Vat Pas ' :
Yates Petrcleum Corxrporation

»
hY

Dear Sir:

~Enclosed herewith are two copies of the above-referenced -
- Commission ‘order recently entered in the subject case.

fours very trﬁly

AN "“'.'"?‘*HW'”"”' N RTTR AW DN Y o0 SR

' JDR/£d
,C0py.o£7order also sent to:
- : C Hobbs 0CC X
‘ T Artesia 0OCC___X _
Aztec OCC K
Other
r -




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF. NEW MEXICO FOR

THE  PURPOSE OF CONSIDERING:

CASE NO. 5610
Order No. R-5152

APPLICATION OF YATES PETROLEUM CORPORATION

FOR AN UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO. ‘ :

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 7, 1876,
at Santa Pe, New Mexico, before Examiner Richard L. Stamets.

- Ndw, on this 14th day of January, 1976, the Commission,
a quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being fully
‘advised in the premises,

FINDS:

~{1) That due public notice having been given as required
by law, -the Commission has jurisdiction of this cause and the
subject matter thereof. . 4

(2) That the applicant, Yates Petroleum Corporation, seeks

approval of an unorthodox gas well location for its Caskey "EV"
Well drilled at & point 660 feet from the South line and 1400
feet from the West line of Section 30, Township 17 South, Range
26 East, NMPM, West Atoka Field, Eddy County, New Mexico.

” {3) That the S/2 of said Section 30 is dedicated to the
well. “ :

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit.

{5) That no offset operator objected to the proposed
unorthodox location. -

(6) - That approval of the subject application will affoxd
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the.
augmentation of risk arising from the driliing of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.
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At

-
Case No. 5610
Ordexr No. R-5152

IT IS THEREFORE ORbEREbz

(1) That an unorthodox gas well location for the WOlfcamp
and Pennsylvanian formations is hereby approved for applicant's
Casksy "EV" Well located at a point 660 feet from the South
line and 1400 feet from the West line of Section 30, Township
17 south, Range 26 East, NMPM, West Atoka Field, Eddy Ccounty,
New Mexico.

(2) That the S/2 of sald Section 30 shall be dedicated
to the above-daescribed well.

(3) That juriSdiction of thxs‘cauée is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. _

STATE OF NEW MEXICO |
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

SEAL

dr/
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v/ BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

| “THE PURPOSE OF CONSIDERING:

o : o » CASE NO 5610

Order No. R- % (%L

4 APPLICATION OF Yates Petroleum Corporation

'FOR AN UNORTHODOX GAS WELL LOCATION, - - ;
Eddy COUNTY, NEW MEXICO. : |

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _ January 7 1976 _ ,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets .

| _NOW,“on this_____day of _ January _____, 1976 _, the Comission, |
ij @-quorum being-present, having considered the testimony, the record; and -~ ; -

the recommendations of the Examiner, and be1ng fu].y adv1sed in the premxses,
A . ,

INDS

- : (1) That due pub11c notace hav1ng been glven as requxred by ]aw, the )
Comm1ssmon has jurisdiction of this cause and the subject matter thereof

(2) That the appljcant, B Yates Petroleum Corporation_ L ', seeks
TR . “for its Caskey "EV' Well sewde drilled w’a,
b oo -approval of ‘an unorfhodox gas well 10cat1on/ 660 feet from the South =)

_?@_;l;;;_jﬂ . i -line and 1400 feet from the = West 11ne of Sect1on 30 > Townsh1p .

o " ‘

R = S N _;‘ | M,f/,?,é/‘._ /7 /,_/ o

4 V-;f

app]xcant to produce the gas underlylng theﬁproratlon unlt.
_(5). That no ‘offset operator obJected to the proposed unorthodox

i location. T *j”']lﬁ""""""“
i - - 7 o '

SRS LT | _...,..South..‘., , Range 26 Past-.. - - ,NMPM te—«teg—b—ﬁhe RS S {
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i Case No. : , — IRl R
. Order No. R-______ %
(6) That approval bf the subject application will afford the applicant '
‘the opportunity to prodice its just and equitable share of the gas in the
subject pool, wi"l] prevent the economic loss caused By the drilling of
| unnecessary wells, avoid the augmentation of risk arising from the drﬂh‘n‘g
) ! of an excessive numbef of wells, and will otherwise prevent waste and protect
e el correlative rights. ’ |
R IT IS THEREFORE ORDERED: | |
R (1) That an unorthodox gas well location for the Z{}a//ocua/?w“"/ 7 I
. applicant's Caskey "EV" Well ‘ §
v formationsis hereby approved for/ a=wetl ~bo=be located at a point __ 660
| feet from the South hne and ___1400 feet from the West
| 1ine of Section 30 Township 17 soutn Range _ 26 _ Edsc___ 4
' NMPM, ijc-ﬂ‘ﬁ /?PQA /é-e /c/ " &, pady ______ County,
| New Mex1co. “ - ol W‘
(@) Thatthe /2 of said Section __30___3hall be dedicated to |
L S - | t the above descrlbed well. N ) i | T o  >1 .
% " . (3) That jurisdiction of th1s cause is retained for the entry of such i‘
_- ', further orders as the Commission ..ay deen necessary. - e ’
_ [k o " DONE ‘at Santa Fe, New Mex1co, on the day and year he_r‘e-fnva'bove deswnated
b _ i .
" |
- ')
i
& - -
i _l
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, ) Docket Ho. 1-76
Dockets Nos. 2-76 and 3-76 are tentatfvely set for hearing on Janu.;ry 14 a;d

January 21, 1975. Applications for hearing rust de filed at least 22 days in
advance of hearfag date. K

DOCKET: EXAMINER HEARING - WEDNESDAY - JANVARY 7, 197

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM

. STATE LAND GFFICE EUILDING, SANTA FE, NEW MEXICO -
The t_ollo-.-tng“cases will be heard before Richard L; Stacets, Examiner or Daniel
S. Nutter, Alternate Exaniner: . : ’

CASE 56C0:- ipplicatfon of ‘Chanplin Petroleum Cozpany for special pool rules,

: Eddy County, New ¥Yexico. Applicant, in the above-styled cause,
seeks the prozulgation of special pool rules for the East Carlsbad-
Wolfce=p Gas Pool, Eddy County, New Mexico, including a proviston
for 320-acre spacing. ’

" CASE. 5601: Applicatfon of Consolidated 011 & Gas, Inc. for downhole corningling.,
. Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks approval to éommingle Tapacito-Pictured Cliffs and Basin-Dakota

gas production in the wellbore of fts Txibal '"C"” Well No. 10-7,

located in Unit J. of Section 7, Township 26 North, Range 3 West.

Rio Arriba County: xico. : '

L7y oW

: » . . . |

CASE 5602: Applicatio.—_nvof Consolidated 011 & Gas, Inc. for downhole Ebmlng!!ns.
San Juan Cotaty, New ¥exico. Applicant, fd thz absve:styled cause,
Seeks authority to coeningle Fulcher Kutz-Pictured Cliffs and Aztec~
Fruitland ‘gas production 1n' the wellbore of its Collins Well No. 1,
Manley Well No. 1, and Waiz Well No. 1, Yocated, respectively, in
Units E, P, and L of Section 31, Tewnship 29 North, Range 10 Wesc,
San Juan County, Mew Mexico. .

CASE 5603: -Application of Burleson and Huff for corpulsory pooling, a non-
standard gas proration vait, ‘and an ugorthedox location, Le2.County,

Y¥ew Yexico, | Applicant, in the above-styled causé, seeks an order

pooling all wiperal interests. in the Jalwat Cas Pool underlying

the Nid/4 of Section 35, Township 25 South, Range. 37 East, Lea County,

New Mexico, to forn 3 non-standard 160-acr2 proration “unirt; appli:-

caat further seeks the pooling of all oineral Interests ia the
Langli¢~Yattix Fool Unlerlying each of the following tracts {n said
- Sectfon 35 to form three standard 40-acre proratfon énfts: the NEf4

XW/4, to be dedicated . .to applicant's Dabbs Well No. 1, located 330

€eet froa the Norch live 2nd 2310 feet from the West lire of said

Settion 35; the SEf4 NWf4, to be:dedicated to applicaht®s Dadhs - - -

Well Xo! 3, located 1950 feat fron the Noreh and West lfnes of safd

Section 35; and the §¥/¢ N34, -to be dedicated to a well to te

drilled on satd tract at a standard langlie Matrix Pocl location.

In the évent re-entry into either the Dabbs Well Xo. 1 or No. 3

is unsuccessful, applicant projoses to'drfll a replacecent well

at z stardard location on irs tract. Applicant further proposes *
to dedlcate thé 160-acre Jalzst proration unit to one of the three
a.‘.ove-de’s’crib_ed wel!s,»and in the event it stould be the Dabbs

Wall %o, 1, applicant Sceks approval for the unortnodox Jalzat
Yocatfon for satd well.: £1so to be considered will te tre cost

of Ye-entering, drilling, and cozpleting safd wells and the, alloca~,
‘tfon-of such coste’as well as actusi opetating costs’ and ¢hatges
for svpervision. Alco to be considered will be the designathn’ of
the applicznt as operator of the wells and a charge for the risk
Involved in re-entering, drilling, and completing safld wells,

toplication of Zurleson & Huff for a wazerflood project, Lea County,
Hew Fexicds - Applicant, in the above-styled cause, secks acthority
to instfcute & watérflood project fa the Querecho Plains-Queea Pouol
by tte injection of water fato the Queen formatfen through fes
Anadarko Federal Vell Yo. 6 to be drilled at ar':'ungrthadox location
ia the approxitate center of tte SW/4 of Section 27, Township 18
South, Range 32-Fast; . lea Cdunty, New ¥exico. Applicant further
seaks an adoinistrative procedure for approval of addfrional wzlls
N <t standzsrl and con-standard locarions withfn the project area.
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CASE 5605: Application of Saguaro 011 Cozpany for special pool rules, San
Juan County, New Mexico. Applicant, in the above-sivled cause,
seeks the proaulgstion of special pool rules for the Tadble Mesa-
Dakota Ofl Pool, San Juan County, New Mexico, faciiding a provi-
sion for 2 1/2-acre spacing.

. SN
CASE 5606: Application of Cit{!.\es'Sexvlce 01} Company for downhole coreiaiiing,
Lea County, New México. Applicart, in the above-styled cause,
seeks approval to cozdiingle Tubd and Drickard production in the
vellbore of its Brunson B Well Yo. 3, located in Unit ¥ of Sectica

3, Tovériship 22 South, Range 27 East, Lea County, New Vexico.

CASE 5607: Application of Black River Corporation for an unorthodox oil well
location, Eddy County, New Mexico. Applicant, in the above-siyled
cause, secks authority to drill an undesignated Canyen formatica
vell at an unorthedex locaticn 280 feet from the South lire and
150 feet from the West line of Section 33, Towmship 25 South,
Range 24 East, Eddy County, Naw Mexico.

CASE 5608: Application of Northerd Nstural Gas Company for a uelt agreezent,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the Magruder Hill Unit Area ceozprising 2,258
acres, coré-or less, of Fedéral, State, and .fee lards in Tevnshin
22 South, Range 25 and 26 East; Eddy County, New Mexico.

CASE 5609: Applié"atidﬁy of Yates Petroleun Corporation for an urorthodox gas
well .location, Eddy County, New Mexico. Applicant, In the above-
styled cause,” seeks 2pprovil for the unorthodox location of its
Kellor “EO™ Well to be drilled at a point” 1950 feat fros the North
line and 666 feet from the.West line or in the alternative, 660
feet froz the North and West lines of Saection 3G, Towaship 17
South, Range 26 East, Eddy County, New Mexico, the N/2 of said
Section 30 to be dedicated to the well.

CASE 5610: Applicaticn Of Yates Patroleuz Corporation for an _ugoythodox g3s
well 'location, Eddy County, New Mexico. Applicaa ia the atove-
styled cause, seeks approval for _the'qnorthodo:g location of its
Caskey "EV" Well to be drilled at a point 660 feer from the South
line snd 1400 feet from the West line of Section 30, Township 17
South, Range 26 East, Eddy County, New Mexico, the S/2 of said
Section 30 to be dedicated to the well.

CASE 5611: Application of David C. Collier for an unorthodox ofl well loca-
tion, Eddy County, New Mexico. Applicant, in the 2bove-styled
cause, seeks 2pproval for the uzorthodox locatfon of his ¥elch
State No. 7 Well located 1330 feet froa the South and West lires
of Section-17, Township 18:50uth, Range 28 Eest‘,‘ Artesia Pool,

Eddy Col.iﬁty(,' New Yexico, satd well having forrerly tggen a water
fnjection well. . . .

CASE 5612: Application of Dalporet Ofl Cq’?porat;gm for exception_ to the provi-
sicns of Order Ho. R<3221, Chaves County, New Mexico. Ap?!icant,
in the above-styled cause, secks’ as an exception to the previsisos
of Cozaission Order Y¥o. R:3221 ‘percission’to dispose of produced
salt water froa its State C Wells Nos. 1, 2, and 3; located fu Units
D, E, ‘and L, respectively, of Section 16, Township 15 South, Range
30 East, Doudle L-.Queen Associated Pool, Chaves County, Yew .\Zexlco.’

in an unlined surface pit located in Uoit E of said Section 16.

CASE 5596: (Reopened & Read-vettlsed)

Application-of Burk Royalty cdi-ipany for statutory. voftization,
Chaves County, New Mexico. Apglicant, fo the above-styled cause,
secks an order unitizing, for the purpose of secondary recovery,
all sineral interests in the Queen formation underlying the -
following-described lands, Double L-Queen Pocl, Chaves County,
New Mexico: k
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TOWNCHID 14 SCUTH, BAWCE 29 FAST, NMPY

Seccion 23: Ef2 SEf4

Section 24: W/2 3W/4

Saction 25: NW/S, S¥W/4 NEJ4, B/2 sw/&, SE/4 SW/4, W/2 SEfS,
i & SEf4 SE/A

Section 36: NEJ4 NW/&, XE/&, K/2 SES4, & SE/S SEf4

TORNSHEIP 14 SOUTH, SANGE 30 EAST, iGN
Section 31: W/2, W/2 SEf4, & SEf4 SE/4

TOWNSHIP 15 SOUTH, RANGE 29 EAST, MVPM
Sektion 1t Ff2 Ef2

Sectfon 12: NE/4 & E/2 SE/4

Section 13: NEf4 YEf4¢

TONNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Saction 6: N/2, sW/4, & N\W/& SE/G
Section: 7: W/2 W/2 & NEf& WW/4
Section’18: \W/4

‘A=ong the nmatters to te considered at the hearing will be the neécessity
of uait operations and the feasibility of the proposed seccondary recovery
progran; the designation of a unit operator; the deternination of the
hor{zoatal and vertical linits of tHe unit area; the deterzinatfon of a
fair, reasonable, and equi:able ‘allocation of production and costs of

- production, ivcludirg <a al invéstmeat, to each of the various tracts
in the unit area; the cerercinitioh of ¢reédits and charges to be rade
a=ong tke various owners ir the unit ared for their Investment ip wells
and equipzent; and such other matters as may be necessary and apprcpriste
for carcying on efficient unit operations, including, but not necessarily
imited to, unit voting procadures, selection, ‘rémoval, or substitution
of unit operator, ard ti e of coczencezent and terzination of unit
operatb-\s.

<outheastern New ¥exico nomenclature case calling for an order for the
creation and exteansfon of certain pools in Lea, Eddy, and Chaves -
Counties, New Mexico.

(a) Create a.rew pool in Lea County. }.'e.r "exico, classif!ed as an oil-

< pool for Bone Sprirfgs production and designated.as the West Graca Ridge-
Bone Springs Pool. The discovery well is Southern Unioh Production
Cotpany Barbara Federal Well No. 1 located in Unit I of Section 6,
Township 22 South, Range 34 East, NMPM. Safd pool would cooprise:

TO'\QHIP 22 QO"ﬂ’ ‘RANGE 34 FAST, \PM
-Section 6: SLI’o ] -

(b) Create“a nevw pool in Eddy County, X e<s'v Hexlco, classified as a gas
pcol for Stravn production and designated as the Eay Hollow-Strawn Gas
Pool. “The discovery well {s Creat Westerm drilling Company Hay Hollow
Unit Well No. 1-located fin Unit J of Sectfon I, Township 26 South,
Fange 27 Eest, NMPX¥. Said pool would co:pr!se;

TO%. '\S‘HP 26 SOUTH, RANGE 27 EAST, NMPM ) )
<prt{nn 11: Fl? . . R

(c) t.reate 3 new pool in Eddy County, New Mexico, classiffed as a gas
pool for Delaware production and designated as the Ross-Draw-Delaware Gas
Pcol., The discovary w21l is J. €. Willianson Ross Draw Unit Well No. 1
locatred in Unit ¥ of Section 27 Township 26 South, Range 30 East, NMPM.
Said pool would cozprise:

TOWNSHIP 26 SOUTH, RANGE 30 EAST,
Sectfon 27: W/2 ' Section 35

(d) Create a rew pool'in Chaves Cou.ty, New Mexfco, classiffed as an
o1l pool for San Andres production and designated as the Sulfmar-San
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Andres Peol. The discovery well is McClellan Of! Coxporation Lisa A

Federal Well Nou. 1Y located in Unit X of Section 13, Towaship 15 South,
Range 2% Fast, NPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 29 FAST, NPM
Section 13: SW/4

{e) Extend the vertical llnits of the Legg-Morrow Gas Pool in Lea Ceunty, '

New Mexico, to include the Atoka forrmation; and redesigx‘aze the pool as
the Lezg Atoka-Morrow Gas Fool.

(f) Extend 'the Antelope Ridge-)’.érr6v Gas Pool in lea County, New Mexico,
to include therefn:

TOWNSHIP 23 SOUTH, RANGE 33 FAST, NPM
Section 26: $/2  Sectfon 35: N/2

(8) Extend the Bar-b'-?ennsylvanlan Pool in Chaves County, Nev Mexico,
to include therein:

JTOWNSHIP 8 SOUTH, RANGE 33 EAST, NWPY -
Secijon 31: S/2

(h) Extend the hort'h Eurton Flats-kolfcamp Gas Pool in’ Eddy County,
New Mexico, to 1nch.de tl:emin.

TOWNSHIP ZO SOL"I"H, 'RA?:GE 25 FAST, NMPM
Sectfon 19: $/2  Sécrion 30: Uf2

(1) Extend the Chaverco-San Andres Pool in Chaves County, Nev Maxico,

to include therein:

pa
TOWNSYIP § SOUTH, RANG! E 33 EAST, NPM
Section 17: WW/4  Sectfon 18: "NEf4

()) Extend the East Chisin-San Ardres Pool fn Chaves County, New Mexico,
te include therein: - <
TO“EISH!P 11 SOUTH, RANGE 28 FAST, NMPX
Section 9: - Ef2 SEf4 and S/2 3W/4

(k) Extend the High Plains-Perinsylvanian Peol ir Lea County, New Mexizo,
to fncluide therein:’

TOWNSHEP 14 SOUTH, RANGE 3-0 FAST, NMPM
Section 26:: SW/4

(1) Extend t‘he Jalmat Cas Pool in lea County, New Mexico, to include
therein' .

JOWSSHIP 26 SOUTH, RANGE 37 FAST, N¥PH
Section 2: XNW/4

(8) Extend the South Lucky Lake-Queen Pool ia Chaves County, Yew Mexico,
to feclude therein' .

MQHI? !5 SOUTH R.\!\GE 29 EAST, \"{P.“. s
Section 22: Wf2 \‘\-’/lo

(n) Extend the Pecos-Delaware Pool in Eddy Coun:y, Yew Mexico, to
inciude inei€inm:

TOWNSHIP 26 SOUTH, RANGE 29 FAST, WM
Sectfon 27: SW/4 NEf4 and W/2 SEfS

(o) Extend the North Vacuuz-Abo Pool in Lea County, New Mexico, to
include therein.

TOWXSHEIP 17 SOUTH, R);‘k;CE 35 EAST, WP
Section 6: SW/4

{p)} Extend the Vacuuz-Queen Gas Pool in Lea County, New Mexico, to
include therein: -

~TOWNSHIP 17 SOUTH, RANGE 3% EAST, MPM
Sectfon 11: XW/4
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BEFQRE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
or YAT?%\PETRQLEUM CORPORATION FOR
AN UNORTHODOX GAS WELL LOCATION,

CASE NO. SE/D

FY TR T I T Y B Y1

* APPLICATION

COMES NOW Yates Petroleum Corporation, by its attorneys,
and in support hereof, respectfully states:
1. That applicant is an operator of a majority of the

interest in the Pennsylvanian formation underlying:

: Toﬁﬁéh£§’17'30ﬁ£ﬁ; Rapgg zéiﬁaét;\N.M;P;M.'
Section 30: 8/2. o -

2. Applicant pidposeé to drill its Caskey "EV" Well
at»a'point 660 feet from the South and 1,400 feet from the«Wes£
‘lines of said Séction 30. |

3. ‘Applicant>§eeks an exception;#o,fhe well location ~ |
requireménts of RuIé:164—¢kquthe oil éonseratioﬁ Commission to
penmit~the drilling of the well at“the ;bofe mentioned ynorthodox
location tora depth sufficient to adéquately»tesﬁ’the Morrow
formation of the Pennsylvanian system.

4. That a staﬁaérd 350~acre proration uni£ éémprising ,
the S/2 of said Section 36 should be dedicated to the Caskey “EV“‘

Well.,

. That the approval of this application will afford

aéplicant the opportunity to produce its just and equitable share




©f gas, will prevent economic loss caused by the drilling of un~

hecessary wellé, ay§iqmgp§ augmentation of risk arising from the
drilling of an e#cesSiVe number of wells, and will otherwisé pre~
vent waste and protect correlative rights,

WHEREFORE, applicant prays:;.

A. That this aéplicatiﬁn be set for hearing before an
examiner‘and that notice of Said hearing be_giééiWAEerquired by
law. |

B. That upon hearing the Commission enter ité order
granting applicant permission to drill its Caskey "EV" Well and
to dedicate the S/2Hof said Section“30 to said well which is

reasonably presumed to be productive of gas fron' the Morrow

C. And for such other relief as may be jusf in. the

premises.
YATES PETROLEUM CORPORA

VG
'§aréoﬁ} P:A.

. Drgwer 239 .
Artagiay jNew Mexico 88210

Attorneys for Applicant
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BEFORE TH OTL CONSERVATION -COMMISSINN

STATE OF MEW MEXICO

IN THE MATTER OF THL APPLICATION
OF YATES PETROLEUM CORPORATIOHN FOR
AN UNORTHODOX GAS WELIL LOCATION,
1'DDY COUNTY, NEW MEXICO.

CASE NO. S:A/_,ZZ;,. e

D IR R PGP U P —- - ———

APPLICATION

)

COMES NOW f;tes PetroleumvCOrporétion, by its attorneys,
and in support hereof. respectfully atateg:

1. ‘“hat applicant is an ;pbrator of a majority of the
interest in the Pennsy1vanian Formation unéerlying:

S

Township .}stgilﬁzh;.. Range 26 East, N.M.P.M,
Sectiég 306- s/2,

‘2. applicant proposes to érillﬁits Caskey "EVY wail
at a point 660 feet from the South and 1,400 feet from the West -
lines of said Sect:ion 30.

3. Applicant seeks»an exception to the well locaﬁion
requirementsfof Rule 104~C of the 0il Conservation Commission to
pcrmit the drilling of thé wéll at the Ahove mentioned uﬁoffhodpx
loéétiOn to a'dépth sufficient to adequdté1§ testjthe"MOrfoﬁi
formation of the Penngylvanian system. |

4. Tﬁat a standard 320-acre proration unit comprising

the £/2 of said Section 30 shoulqybe dedicated to the Caskey "EV”

Well. »
5. That the approval of this application will afford

abpliggﬁt“the opportunity to produce its just and equitablé shara




)

will prevent economic loss cauged by the drillinc of un-~

of gas,
jasing from the

augnentation of risk ar

avoid the
‘and will otherwise pre-

necessary wells.

d:illing of an excéssive nurber of wells,

vent waste and protect correlative rights.

jcant prays: '

WHEREFORE, appl
t for hearing before an

ot A. That this application be se
Lo , ‘
g R examiner and that notice of sald hearing pe given as required by

lav.
That upon hearing the commission enter jits oxder

111 its/Caékey

- B.
«gy" Well and

plicant pernission to dar

granting ap
gection 30 to said wel

1 which is

P

" to dedicate the 8/2 of sald

a to be prdductive of qas from the MOXYOW

reasonably presume

formation.
C{ “And for such other reolief as may he just~inuﬁbﬁ

promises.

YATES PETROLEUM CORPORAEION

/‘% ;_

attorneys for rpplicant
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BEFORE THI OIL CONSERVATION. COMMISSION
STATE OF NEW MEXICO
IH PHE MATTER OF THE APPLICATION
OF YATES PETROLEUM CORPORATION FOR : CASE NO.

AN UNORTHODOX GAS WELI LOCATION,
EDDY COUNTY ., NEW MEXICO. H

APPLICATION

COMES NOW Yates Petrolewa Corporation, by its attorneys,
~and in support herecof, respectfully states: ,
1. That aprlicant is an operator of a majority of the

interest in the Pennsy1V$nién,formatinn underlying:

ggggghigmlzn§gg§hf Range 26 East, N.M.P.M,

Section 30: 8/2.

2. Applicant proposes to drill its Caskey "EV® Whlliv’
at a~péint 660 fegﬁ from the South and 1,400 feet from the West

lines of éaié Section 30.

-3, Abpliéant 3§eks ép exceﬁt!on'to the well location
requirengnts of Rule 104-C of the 0il Conservation Cowmission to
;“ ' \ permit the drilling of the well at the above wentioned unorthodox
\ o S 'qflocation to a ﬁepth suffioinnt to adeouatalv test the Morrow i

formation of the Pennsylvanian system,

4. That a standard 320-acre prdiafion unit comprising

the S/2bof said Section 30‘shoul6 e dedicated to the Caskey "RV

Well.
$. That tHe approval of this application vwill afford
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of gas, will prevent economic loss'cauéed by the drilling of un-~

necessary wells, avoid thé augnentation of risk ariasing from tho

drilling of an excessive number of wells, and will otherwise pre-

vent waste and protect correlative riqghts.

WHEREFORE, aﬁbliéang prays:

A. That this appliéatioh ﬁe sat for hearing before an
examiner and that notice of.said hearing be given an requir§d>by
law. | B

B. That upon hearing the Commissiop enter its order

e sy

granting applicant permission to drill its Caskey "EV" Well and

~ to dedicate the 8/2‘cf said Section 30 to said well which is

reasonably presumed to be productive of gas from the Moxrow

formation.

C. And fot such other relief as may be just in the
premises.

YATES PETPOLEUM CORPORATTON

ev Mexico 88210

Attorneys for Applicant




