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MR. NUTTER: We will call Case 5615.

MR. CARR: Case 5615, application of Yates Petroleum
Corporation for an unorthodox gas well location, Eddy County,

New Mexico.

MR. CARSON: Mr. Examiner, my name is Joel Carson

of Losee and Carson, P.A., Artesia, New Mexico appearing for

the applicant and I have one witness to be sworn.

(THEREUPON, the witness was duly sworn.)

RAY BECK

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. LOSEE:
0. Would you state your name, please?

A, Ray Beck.

Q. And who is ybur employér, Mr. Beck?

A. Yates Petroleum. ‘
0 What is yéur position with the company?
A fetrbleum‘geologist.

Q.

Have you previously testified before this Commissionf

A I have.

0. And your qualifications are of record? “

A. That's true.

B
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MR. CARSON: Are his qualifications acceptable?

MR. NUTTER: Yes, they are,

7

Q. (Mr. Carson continuing.) Would you briefly state

the purpose of this application?

A In Case 5615 Yates Petroleum requests the ap

of the u orthodox gas-well location of its proposed Number 1

The_south half of the section would be dedicated to the well.
0. T hand you Applicant's Exhibit Number One and ask

if you would explain to the Hearing Officer what that exhibit

shows?

A Exhibit Number One is a land plat showing

proposed location in its relationship to the suf

1easehcld-situation. It may be noted that the unorthodox

movement of the unoxrthodox location is towards Yates

Petroleum's jeaseholds.

0 vgda have an Exhibit Number TwoO?

A Yes.

0. Would you explain that exhibit to the Hefring
officex?

A Exhibit‘Ngmper Two is a map showing the structure,

porosity and facies relationéhipé‘of the Permo—Pennsylvaniansb

Antelope Sink zone in the area of therproposed 1ocation.k It

Morely EW to be six, sixty from the south and east lines of

_Section 27, rownship 17 South, Range 25 East, Eddy Cdunty;

rounding

" should be pointed out that althouqh the well will be drilled
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location is. to encounter a qudality interval in the gas

“Well Number 1 located in 18 of 19 Séuth, 24 East, whichis

coarse, -productive basin marginal bioherms and further south-

Page 5

through the entire Pennsylvanian section and hopefully completT

in the Lower Penn sands, the main reason for the exception

productive Permo-Penn carbonates trending southwest of

Artesia. The trend consists of basin margin biohermal

carbonates which-started to build up during the Upper ’
PenﬁsYlvanian—Cisco time and continued on building in ’
the Lower Wolfcamp time of‘the Permian. The Permo-Penn
interval is stratigraphically equivalént to the overall

interval which produces in the Tom Brown-Antelope Sink Unit

not on this map. But, therefore, this Permo~Penn interval
will be referred to as the Antelope Sink zone.

Exhibit Number Two shows the Antelope Sink zone |
porééity, feet and solid contours in the struqﬁure in dotted
contours. The map shows three main facies,athéf is tight

cshelf deposits to the northwest and a narrow band of more

east a non-productive basin fill, shale and tight thin silts
\6f sands and carbonates.
The wélls colored in red, which are kind of dyed

‘off here to a kind of a yellow, but the wells colored in are

completed in the Antelope Sink zone. Wells enclosed in
squares are potentially completeable ir the Antelope Sink "

zone. I
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“well in the overall trend. Contouring porosity feet as shown

centered around the Yates Manso EK Well in Section 35 of 17,

“and that well delivered seven million cubic feet per day

14

of better porosity which also contains one of the better

Page 6-
The overall gas productive trend runs northeast- -

southwest but the quaiity of the porosity varies from well-to-

in solid contours indicates that local areas of better
porosity run subnormal to the overall trend or about northwest

southeast. As such the local area of better porosity is

25.
MR. NUTTER: ‘That's the southeast offset here?

A Yes, that's ;ight. It's in Section §5, 17, 25, yes,H

after acidizing.
According to the ﬁap, therefore, the proposed

exceptional location would be well placed within a local area

Antelope Sink zone wells.

0. You have an Exhibit Number Three, do you not, Mr.
Reck?

A. Yes, sir.

0. Would you explain Exhibit Three to the Hearing

A, Exhibit Number Three is cross section A to A primé,
xunning northwest to southeast, more or 1ess;norma1 to the

facies trend shown on the previous exhibit.

=

The Antelope Sink tops in the interval are indicatedf
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1| on the cross section and this is Jjust to give a depth dimensio

2| to the previous exhibit.

? 0. Mr. Beck, were all three of these exhibits prepared

4| py you or undexr your supervision?

© They wvere. o

71 of these three exhibits.

8 MR. NUTTER: ¥ates‘ Exhibits One through Three

gl will be admitted into evidence.

10 (THEREUPON, Yates' gExhibits One

6 MR. CARSON: I would like to move the introduction

through
1 L Three were admitted into evidence.) -
12 0. (Mr. Carson continuing;) Mr .. Beck, in your profes-

13 siOnal'bpihion will the approval of this application afford

'

14| the applicant the opportugity«to produce

its just share of

15 || gas, prevent economic loss caused by the drilling of

;6 | unnecessary Wells'and avoid the augnentat

17 | from the risk of drilling an excessive number of wells and |

18 || othexrwise protent correlative rights?

jon of risk arising

19 A I do so believe that is true.
20 MR. CARSQN: No further questions.
| v
21
22 CROSS EXAMINATION
23 || BY MR. NUTTER:
24 0. Mk. Beck, this Exhibit Number Two here which is
25 || the strdEEﬁfé”map. Now, all of the wells that are colcred -
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in 17,25 and Section 35, the yates-Powell is completed also

Page. Q

g

in the Morrow but some are completed in the Strawn and the
Atoka. ;

0 Are any of theée wells that are Antelope Sink wells
dual completions in the Permo-Penn and the Morrow?

A Yes, sir.

0. There is no way by 166kiﬁgrEE'Eﬁié“téitell<which,
are the Morrow ox other Pennsylvanian deep wells, is that ‘

correct?

A That's right, it's not soO indicated on the map but
I can point them out to you. \

0. Okay, please.

A Okay, in 18, 24 there are no dual completions. 1In
18, 25 and let's see, in Section 6 the Yates EF is also
cqmpleted'ih the Morrow. . The CZ Well in Section 8 is also, i

completed in the Morxow and in 17, 24 there are no completions

in the Moxrow. The Manso, which we referred to earlier is

also completed in the Strawn. Let's see, in Section 24 the
vates City. of Artesia is also'completed in the Morrow.

Q Then what is this B2 12 up hére completed in, for

~

example?

h

+3
®

b Y
H

nz 12 is completed in the Atoka, I believe.

. ]
0. And then this little cluster,pf wells to the south—

east of this trend, being the Coquina wellsiané7the Superior

weils, this group to the southeast, what is the main formation
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of those wells?

2 A Those wells are all completed in the -- well, not

31 a1l of them, 1'11 have to go through them. The Coguina-

»

guperior 1 and 2 in Section 1 of 18,25 are Moxrrow wells. The

5 Superior-Johnson~in Section 2 is a Morrow well. Phe Yates-—AXc

6| wumber 2 in 36 of 17, 25 is a Strawn 1ime completion.

7 0. The 2? That‘s~a;dry hole, isn't it?
8 A That's a dry hole. 1 was talking about the Yates-

9|l patterson, excuse Mey in 31 of 17, 26.

10 ~ Q. That's what?

" A The Strawn lime. The Yates—Halderman ijs a Morrow

121 well. The vates-Caskey to the north of it is an Atoka well.
e

13“ 0. .1 see. So there ﬁbuld be an oppOrtuﬁ{Ey for this

14| well to be an unotéhodox location in the Morrow or the
15| antelope Sink zone?

16\ A It's possible.

17. 0. it willibe drilled down to the base of:the
18 Pennsylvénian? -‘
A. It will be drilled through the entire Pennsylvanian
section. ﬁ
2
MR. NUTTER: Are there any further questions of
thigiwitness? He may be excuséd.
(THEREUPON, the witness was excused.)
MR. NUTTER: Do you'have anything further,

‘Mr. carson?
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. GAS WELL LOCATION, EDDY COUNTY,
‘NEW MEXICO,

.BY THE COMMISSION:

by law, the Commission has jurisdiction of thig cause and the

orthodox location..

‘1loss caused by the drilling of unnecessary wells, avoid the aug-

BEFORF-THE OIL CONSERVATION COMMISSTON
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 5615
Order Mo. R-5159

APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN UNORTHODOX

ORDER OF THE COMMISSYION

This cause came on for hearing at 9 a.m. on‘Januaty 20, 1976,
at Santa Fe, NWew Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of February, 1976, the Cormission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advxsed in the premises,

FINDS:

(1) That due public notice having been given as required
subject matter thereof. ¢

(2) That the applicant, Yates Petroleum Corporation, sceks
approval of an unorthodox gas well location for its Morely EW
Well Mo. 1 to be located 660 feet from the South line and 660
feet from the East line of Section 27, Township 17 South, Range
25 East, NMPM, Eddy County, Hew Mexico, to test the Permo-
Pinnsylvanian and the Pennsylvanian formations for gas produc-
tion.

(3) That the S/2 of said Section 27 is to be dedicated to
the well.

(4) That a well at said unorthodox location will better

enable applicant to produce the gas underlying the proration unit)

_(B). That no offset opergtor objected”to the proposed un-

(6) That approval‘éf the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subiject pool, will prevent the economic

mentation of risk arising from the drilling of an excessive




ey

_2—
case No. 5615
Order No. R-5159

" number of wells, and will otherwise prevent waste and protect
" correlative rights. ’ -

IT IS THEREFORE ORDERED:

. (1) That an unorthodox gas well location is hereby approved
for applicant's Morely EW well No. 1 to be located-at a point
660 feet from the South line and 660 feet from the East line of

“New Mexico, to test the Perwo-Fennsy vznian and the Pennsylvan-
ian formations for gas production.

(2) That the S/2 of said Section 27 shall be dedicated to
the above-described well. ‘ :

(3) That jurisdiction of this cause is retained for the

~entry of such further orders as the Commission may deem necessary.

DONE at Santa Pe, New Mexico, on the day and year hérein-
above designated.

STATE OF NEW MEXICO
O1l CONSERVATION COMMISSION

, c LBl
PH1IL R. LUCERO, Chairmanr

: *Section 27, Tomsﬁiij’I_T‘S()uth, A:__Range 25 East; ~NMPM, Eddy‘~cogn~;y' e

. . :
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Docket No. 3-76

Dockets Nos. 5-76 and 6-76 are tentatively set for hearing on February 4 and Pebruary 18, 1976. Applications
for hearing must be filed at least 22 days in advance of ‘hearing date.

DOCKET: EXAMINER HEARING ~ TUESDAY --JANUARY 20, 1976

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOW
STATE LAND OFFICE BUILDIHG _SANTA FE, NEW MEXICO
The following cases will be heard before Danfiel S. Nutter, Bnaminer, or Richard L. Stamets, Alteranate Exapiner:

CASE 5614: Application of Amerada Mess Corporation for dowrhole commingling, ‘Rio Arriba County, New. Mexico.
Applicant, in the dbove-styled cause, seeks approval to commingle Basin-Dakota gas production and
01l produced from an undesignated Gallup pool in the wellbore of its Apache "A" Well No. 7, located
.in Unit J of Section 26, Township 25 North Range 5 Hest, Rio Arriba Coungy, New Mexico.

CASE 5615: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applieantefin the above-styled cause, seeks approval for the unortyogox location of its

Horely EW Well No. 1, located 660 feet from the South and East 1ines of Section 27, Township’l?
South, Range 25 East, Eddy County, New Mexico, the S/2 of said Section .27 to be.dedicated to the well.

CASE 5616: Application of Atlantic Richfield Company for an unorthodox gas well location and simultaneous dedi-
cation, Lea County, New Mexico. Applicant, in the above-styled cause, seeks authority to simultaneously
dedicate a previously spproved 320-acre non-standard gas proration unit comprising the W/2 of Section 29,
Township 24 South, Range 37 East, Jilmat Gas Pool, Lea County, New Mexico, to'its W. H. Harrison '"D"
WN Com Well No. 1, located in Unit L of said Section 29 and its W. H. Harrison "A" WN Well No. 2, at
an unorthodox location 660 feet from the North and West lines of said Section 29.
CASE 5617: Applicatlon of Robinson Resource Development Company, Inc. for an unorthodox gas Weii‘location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of a Morrow test well to Se dY¥illed 1530 feet from the North line and 330 feet from the East line of
Sectior 18, Township 21 South, Range 25 East, Eddy County, New Mexico, the N/2 of said Section 18 to
be dedicated to the well.

CASE 5618: Application of Mesa Petroleum Co. for a triple completion, San Juan County,. Rew Mexiéo. Applicant,
in the above-styled cause, seeks approval of-the triple completion (conventional) of its Primo Well
No. 1A, located in Unit D of Section 6, Township 31 North, Range 10 West, San Juan County' New Mexico,
to produce gas from the Pictured Cliffs, Chacra and Mesaverde formations.

CASE 5117: (Reopened)

N

In the matter of Case 5117 being reopened pursuant to the provisions of Order No. R-4691, vhich order
established temporary special pool rules for the Neorth Dagger Draw-Upper Pennsylvanian Pool, Edd) ‘County,
New Mexico. All interested parties may appear and show cause why said pool should not be developed on
less than 320-acre spacing and why the special depth bracket allowable should remain in effect.

CASE 5619: Application of Agua, Inc. for am extension of time, Order No. R-6495- -A, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks a 90- -day extension of the February 7, 1976, deadline to cease
.the disposal of produced salt water through perforations from 4,230 feet to 4, 320 feet in its SWD Well
No. C-2, located in Unit C of Section 2, Township 22 South, Range 37 East, Lea’ County, New Mexico.

CASE 5603: (Continued from January 7L_1976 Exaniner Hearing)

Application of Burleson snd Ruff for compulsory pooling,'a non-standard gas proration unit, and an
unorthodox location, Lea County, New Mexica. Applicant, fn the above—styled cause, seeks an order
pooling: ~all mineral 1nterests in the Jalmat Gas Pool underlying the N{/4 of Section 35, TOWnshlp 25
South. Range 37 East, Lea County, New Mexico, to fora a non-standard 160-acre praration’ unit, appli-
cant further seeks the pooling of all rineral interests in‘the Langiie-faiiix Fool sndsriying cach.
of the following tracts in said Section 35 to form thrce standard 40-acre-proration units: the KE/4
W/4, to be dedicated to applicant's Dabbs Well No, 1, located 330 feet from the North line and 2310
feet from the West line of said Section 35; the SE/4 NW/4, to be dedicated to applicant's Dabbs Well
No. 3, located 1980 feel from the North and West lines of satd Section 35; and the SW/4 NWfé to be
dedicated to a well to be drilled on said tract at a standard Langlie-Mattix Pool location. In the
event ve-entry into either the Dabbs Well No. 1 or No. 3 is unsuccessful, applicant proposes to drill
a replacement well at.a standard location on its tract. Applicant further proposes to dedicate the
160-acre Jzimai provation unit: to one of the three asbove-deserihed wells, and in the event it should
be the Dabbs Well No. 1, applicant seeks approval for the unorthodox Jalmat location for safd well.
Also to be considered will be the cost of re-entering, drilling, and completing said wells and the

. allocation of such' costs as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of ‘the applicdnt as operator of the wells and a charge for tae
risk involved in Ye:- entoring, drilling, and completing said well. '

TasY Sﬁn/-a,(Fontinued from January I, 1976 Examiner Hearing)

- Application of Burleson & Huff for a waterflood project, Lea County, New Mexico. Applicdnt, 'In the
sbove—sty‘ed cause, sceks authority to institute a Witerflood project dn the Quereche Plains—Queen
Pool by the injection of water into the Queen tornmation through its Anadarko Federai-¥cii-no. 6 to

be drilied ac-an -yasrthodox locatlon in the approximate center of the SW/4 of Section 27, Township
18 South, Range 32 Fast, Lea County, New Mexico. Applicant further seeks an administrative proce-
dure for approval of additional wells at standard and non-standard locations within the project area.
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Docket No. 4-76

Dockets Nos. 5-76 and 6-76 are tentatively set for hearing on February 4 and February 18, 1976. Applications
for hearing nust be Eiled at least 22 daye in advance of hearing date.

DOCKET: COMMISSION HEARING — WEDNESDAY - JANUARY 21, 1976

9 A.M. - OIL CONSERVATION COMMISSION - MORGAN HALL

CASE 5592:

STATE LAND OFFICE BUILDING, SARTA FE, NEW MEXICO

(De Nbvo)

CASE 5571:

Application of Agua, Inc. for salt water disposal Lea County, New Mexico. Applicant,niﬁ the above-

~styled-csuse;- cacke suthority to dispose of ‘produced watex by 1njection into the San Andres formation

through the open-hole interval fron approximately 4000 to 5000 feet in its Blinebry-Drinkatd SWD
System Well No. A-22 located 817 feet from the North line and 965 feet from the East line of Section
22, Townsh1p 22 South, Range 37 East, Lea County, New Mexico.

Upon application of Agua, Inc., this case lel be heard De Novo pursuant to the provisions of
Rule 1220.

(De Novo)

Application of Robert G. Cox for amendment of Order No. R-4561, Eddy County, New Hexicozurépblicant,
i the above—styled cause, seeks amendrent of Ordet No. R-4561, which order permitted the directicnal
drilling of azpplicant's Federal "EA" Well No. 1, located 330 feet from the North and West lines of

~Section 12, Township 18 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico, in such a

manner as to be bottomed within 100 feet of the surface location.  Applicant seeks the- anmendment of

- seid ordetr to pernit bottoming of the subject well approximarely S8 feer from thé North line and 8

feet from the West line of said Section 12 and to pernit: verification of said downhole location by
single-shot directional surveys made concurrently with the drilling of said well.

Upon application of Robert G. Cox, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

NOTE: Case No. 5592,above, will be>dismiséed at théyrequest of applicant. =
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Mr, Joe D. Ramey, Director
0il Conservation Commission
State of New Mexico

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Raney:

Enclosed, please find original and two copies of applica-
tion of Yates Petroleum Corporation for an unorthodox gas
well location in Eddy County, New Mexico.

We ask that you please set a date for hearing. this case
before an examiner and that you furrnish us with a docket
of the hearing.
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Very truly yours,

LOSEE & CARSON, P.A.

®ap

A. J. osee
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Enclosures

‘cc; Yates Petroleum Corporation
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BEFORE THE OIL CONSERVATION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF  :
YATES PETROLEUM CORPORATION FOR AN :

COMES YATES PETROLEUM CORPORATIQON, by its attorneys,
and in suppbrt hereof respectfully states:
1. That applicant. is an operator of a majority of

the intérest in the Pennsylvanian formation underlying:

L623 P iy T (ot ST SRR
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COMMISEION
CASE NO. 74 /5~

Section 27: S/2

2. Applicant proposes to drill its Mofiey“EW“ No. 1
';Wéll in the S/Z at a location 660 feet frbm thé South'aﬁd East
‘lines of said Section‘27, and”to dedicate the $/2 of said Section
27 to the well, |

3. ~Applicéﬁ£hééeks an exception to the well location
requiremeﬁtc>n% Rule il4-C of the. 0il' Consorvation !

to permit che drilling of the well at the above mentioned un-

orthodox location to a depth sufficien£

‘Morrow formation of the Pennsylvanian system.
4. That a standard 320-acre proration unit comprising

the S/2 of said Section 27 should be dedicated to the Morley

YEW" No. 1 Well.

5. That the approval of this

applicant the oppoftunity‘to produce its just and equitable

Commission.

to adequateiy test the

application will afford




“‘

share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising
i from the drilling of an excessive number of wells, and will

i otherwise prevent waste and protect correlative rights.

* ' % } ' WHEREFORE, applicant prays:

o~
»E

A. That this application be set for hearing before

by law.
B. That upon hearing the Commission enter its order
~granting applicant permission to drill its Moriey "EW" No. 1

; Wéllwét thé above unorthodox location, and to dedicate the

S/2 of said Section 27 to said well, which is reasonably pre-

sumed ‘to be productive of gas from the Morrow formation.

TERRR ARANVRN AP

C. ~And for such other reliéf as méy be just in the

Ie

" premises.

YATES PETROLEUM CORPORATION

PR NN, TS

LOSEE & CARSON, P.A.
o _ P. O. Drawer 239
& Artesia, New Mexico 88210

AT s

i ‘ ~ Attorneys for Applicant

S e ‘an examiner and that notice of said hearing be given as required S I
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPODPATION FOR AN _ o
UNORTHODOX GAS WALI, LOCATION IN EDDY CASE NO. SZ/5 ..

It et e
COUNTY, HEW MEXICO B ¢

COR St 20 W SL SR N

APPLICATION

COMES YATES PETROLEUM CORPORATION, by its attorneys,
ané in éupport hereof respectfully states:

1. That applicant is an operator of a majofity of

“the interest in the Pennsylvanian formation underlying:

Townshiip 17 South, Range 25 Fast, N.M.P.M.
Section 27: 8/2
2. »2pplicant proposes to drill its Morley “EW" No. 1

Well in the 85/2 at a location 660 feet from the South and East

lines of said Section 27, and to dedicate the /2 of said Section

27 to the well.
3. Applicant seeks an exceptioh to the well location
requirencents of Rule 104~C of the 041 Conservation comnission

to permit the drilling of the well at the abkove mentioned un-

-~ orthodox location to a depth sufficient to adequately test the

Morrow formation of the Pennsylvanian system.
‘4. That a standard 320-acre proration unit comprising

-the 8/2 of said Section 27 should be dedicated to the Morley -

 VEWY Ho. 1 well.

5. That the approval of this application wiil afford

applicant the opportunity to producéaits just ané equitable
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share of gas, will prevent economic loss caused by thevdfilling

of unnecessary wells, avoild the augmentation of risk arising
from the drilling of an excessive number of wells, and will
othervise preVent waste and protect correlative rights.,

WHEREFORE, applicant prays:

e

_A. That this applicationﬂbewsetWfo“hﬁWfiﬁ" yerore

an,examinef and that noticg of saiad heating be giﬁen as required

by law. |
B. That upon hearing the Commission enter iés order

granting applicant permission to drill its Morley QEW" No. 1

Well at the above unorthodox location, and to dedicate the

S/2 of saiad Section 27 to saidlwell, ﬁhich is reasongbiy pre-

sumed‘to be produétive of gas from the Morrow formation;

C. And for such other relief as may be just in the

premises.

" YATES PETROLEUM CORPORATION

@C’(m&

LOSEE & CARSON, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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' UNORTHODOX GAS WELL LOC

BLFORE THE OIL CONSERVATION COH“&SSION

S'TATE OF NEW MEXICO

IN THE MATTER OF Til APPLICATION OF

YATES PETROLEUM CORPOFATION FOR AN
ATION IN EDDY CASE NO. ...

COUNTY , REW S'mAL\,C o

T g aiamahaindel e i ¢ rman g e nens o T DT PR

APPLICATION

COMES YATES PETROLEUM CORPORATION, Ly ita attorneys,

and in support hareof respectfully states:
3 That applicant i an operator of a ﬁajority of

-~ e

the interest in the pennsylvanian formation underlying:

rownship 17 ‘gouth, Range 25 gast, N.M.P.M.

PR

cection 27: S/2

2, Applicaht proposes to drill its Morley “EW® No. 1

Well in the 3/2 at a location 669 feet from the'SOuéh and East

i1ines of said section 27, and to ﬂedidate the §8/2 of said gection

29 to the weil.

3. Applicant seeks an exceptibn to tne well location

PR PR

requiremoents of pule 104-C of the‘oil Cbﬁse*vation Conmission

to permit’ the drillina of the well at the aLove mentioned un-

orthodox Jocation to & depth sufficient to adequately test the

““*rowjformation of the Pennsylvanian system.

T DG &

4., That a standard 320-acre proration anit comprising

- the 8/2 6f gaid Section 27 sheuld be dcdicated to the Morley‘

"pw* No. 1 Well.
5. That the &pproval of this application will afford

equitable

applicant the opportunity to produce its just ané
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suned to be productive of gas from the Morrow formation.

share of gas, will prevent aconomic loss caused by the drilling
of unnecessary wells, avoid thé augrentation of risk arising
from the drilling of an excessive number of wells, and will_
otherwise prevent waste and protect correlative rights.‘
WHEREFORE, applicant prays:
A. That €his application be set for hearing before

an examiner and that notice of said hearing be given as reguired

by law.

B. That upon hearing the Commission enter its order
grﬁnting applicant ﬁermissidn to drill its Morley "EW" No. 1
Well at the above unorthodox location, and to dedicate the
3/2 of said Section 27 t6 sald well, which is reasonably bre~
C. 2and for such other :elief as may be‘ju§t~1n thé
premises. | |

YATES PETROLEUM CORPORATION

LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, Naw Mexico 88210

" Attorneys for Applicant




BEFORE THE OIL CONSERVATION COMMISSION
'/kgj i or THE STATE OF HEW MEXICO
dx/ IN THE MATTER OF THE HEARING
"CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
. | CASE NO___ 5615
i Order No. R-_5/59 | -
I APPLICATION OF YATES PETROLEUM CORPORATION '
2 o f FOR AN UNORTHODOX GAS WELL LCGCATION, s ;;iégyéfffi
g EDDY COUNTY NEW MEXICO. ;
o C e ,
125 ERnly ORDER OF THE COMMISSION :
E ST BY THE COMMISSION:
e , A , '
N HE A o This cause came on for' hearing at 9 a.m. on _January 20 , 1976,
g at Santa Fe, New iMexico, before E)'(gn'in‘er Daniel S. Nutter
& Y : i el 6~ s ‘ .
i o NOW, on this ‘ day of January 5 1976, the Comm1ss10n;‘
& & a quorum be1ng present, hav1ng considered the test1mony, the record, and -
13 i the recommendat1ons of -thc Cxaminer, and being fully advised in the prem1ses,
p FINDS:
% (1) That due public n0t1ce hav1ng been given as réquired by law, the
,é Commission has jurisdiction of th1q cause and the subject matter thereoﬁ_ b
% o 0€- .
E (2) That‘UV*apWHcant Yates Petroleum Coxrporation (/;eeks
% for its Morely EW Well No. 1, Tlocated
i approva] of an-unorthodox gas well location/ 660 _ feet from the “South
é line and _ 660 feet from the East 11ne of Section 27 , Townsh1p 4 :
: —_— - - g 44u5( D,
: 17 South ,Range 25 East, s NMPf Au;f%@t !
= 7). 2} s /U’@W M rEs ‘¢ M/ i
g cc&n/ovcc"'v—ccoooafy formationg : Cpoer . Foud, B
i iy / :
; P e T L Ceun%yTRNeWﬁMexrco. ) vy _ ;
: (3) . That the _s/2 of said Section __27  is to be dedicated to the %
. wall . o ’ ' o Pl

{(4) That a well at said unorthodox location will better enable
applicant to produce the gas underlying the proration unit.

{ (5) That no offset operator objccted to the proposed;unoﬁfﬁOdox

location.
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N
-2
Case No. 5615
Order No. R-____
(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
- subject pool, will prevent the economic loss caused by the drilling of
: S _unnecessary wells, avoid the augmentatxon of risk ar1s1ng from the drilling B
Z of an excessive number of wells, and will otherw1se prevent waste and protect
1

correlat1ve r1ghts

1T IS THEREFORE ORDERED: '
- . (1) That an unorthodox gas well location fes—the——— ‘
applicant's Morely EW Well No. 1,
formatian is hereby approved for/acwams to be located at a point 660
feet from the South __ line and 660 feet from the East ) '
line of Section _27 , Township 17 South ___, Range 25 East |

SN - ‘ . - K i
ot o s nrteg 2 N i A3 B e e B R AR
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nwen, ELA JM, Deeo Peyeieo m_,.w e COUMEYS
vettexica. 20 KoK U Parpuet~ ecsmyy brtiimn andl He /m‘y/v

}*MV&(&‘L c’t—f;«mwﬂnw Lo A %dw&:‘{&g‘h .
(2) Thit the __s_Lz___of aid $dotioh __27  shall be dedicated to

R P AR

T

s

,% the above -described well.
% (3) That jurisdiction of this cause is retained for the entry of such ’
? further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day éﬁd year hereinabove designated.
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