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‘MR, STAMETS: We will call the next Case 5621.

MR. CARR: Case 5621, application of El Paso
NaturalAGastogpahy, as ageht’for NorthWestfPronCtibn
Corporation, for downhole commingling, Rio Arriba‘Counﬁy,

New Mexico. | |
“Mr. Examiner, this case was contihuéd and readvertis
te cbrrect an erfor in tHé'advertisementl

MR. STAMETS: As I recéll, tﬁis case was- originally
heard about a month ago.  Is there any édditionél testimony
in Case 56217 There'being ﬁone, the case will be taken under

advisement.
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1 MR. STAMETS: We will call the next Case 5621.

2 . MR. CARR: Case 5621, application of El Paso Natural

3|| Gas:Company for downhole commingling, Rio Arriba County, New

o S 4| Mexico.
: 5 MR.. STAMETS: Mr. Carr, I understand there is a
, . 6 | problem with the advertisement in this case, would you state
, § 7 i what the problem is for the record, please?
f:? 8 MR. 'CARR: The application should!'read: El Paso
k - " 8 9 l Natural Gas, agent for Northwesﬁ Production Corpprai:ion, and
SRR g = :
: ! E .g 10‘ then continue the same.
h 2.°°3§§ 1 Mr. Ex-amlner, at this tlme\I would reconmend that
% ja g‘gég 12 | we hear the case and readvg;tise it and correct this error.
gf_‘j '“ ﬁgggé; 13 ] MR. STAMETS: We will hear testimony in this case
Lo Q& o . : : : .
{ : .E gfé 14 | and then the case will be readver’tised for one of the next two
" :gbg 15 || Examiner Hearings, a.t which 4ime it . will ha reopened for any
b § 16 | further testimony.
e _ : ' 17 ‘ Call for appearances in this casé.‘ |
2 . - 18 MR. BECR: Mr. Examiner, I'm Neil Beck, Assistantk
: S . . : .
\ b | 19 || Principal Counsel for El Paso Natural Gas Company, appeariné
;,. éo for El Paso;in this case through an :in lieu appearance for |
21 || the fir;n of“ﬁoﬁgﬁéoméry, Fe‘derici, Anhrews, H;annahs and Bdeinl; ' |
. 22 {| We have one witness to be sworn.
' : o 23 ‘ MR. STAMETS: You will stand and be sworn, please.
24 - vri'VIV‘H“EkREUPON, the witness was duly sworn.) |
" 25 - | |
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| 1 PAUL W. BURCHELL
1 ' 2§ called as a witness, having beén first duly swdrn, was
o 3| examined and testified as follows:
e - ‘;:/;. 4 H
Ny » -
i ” 5 o= =BTRECT. EXAMINATION
.‘:33 §
ST 6| BY MR. BECK:
. IR ERE - :
. ER B ) A ;
5 k * b 7 0. Would you please state your name and residence?
1 ﬁgj 8 A My name is Paul W. Burchell and I live in El Paso,
i B3 9 )| Texas.
D @ © ' ,
i % 3 10 ¢  Mr. Burchell, by whom are you employed and in what
) - LB -
e 34F | »
e “égﬂ 1 [} capacity?
g o g‘é‘gg 12 A I'm employed by the El Paso Natural Gas Company as
E I L ‘
2 yeg Q XaAg :
P ; §§:'°z 13 || Senior Proration Engineer..
& QMo .
7" B O™ § ’ '
I 34 . ] - a8 ] b
814 §§2_5 14 ' 0. As-a Proration Engineer, Mr. Burchell, have you
o $.d
: " o E 156 | previously testified before this Commission or one of its
L{ ' 4; .a ’ (8]
b4 8 16 || Examiners? ’ '
BRI e S 17 . _ A Yes, I have.
y 7 b : : :
5 . 18 : 0. Mr. Burchell, are you familiar with the factual
b 19 || matters relevant to this case?
D - :
g ‘ - . : |
- 2 || * MR, BECK: Mr. Examiner, are the witness's qualificap |
| e 22 | tions acceptable?
| 1 23 MR. ‘3TAMETS: They are.
LI 2N
e 24 0} (Mr. Beck continuing.} Mr. Burchell, who is the
e 25 || operator of the Jicarilla 119 N Number Well which is located
M*— - - - o




w k e ’ © Page 5

1|l in Unit H, Section 6, Township 26 North, Range 4 West,

14 | E1 Paso proposes that the allocation of gas to each formation

16 | be divided in ‘such a manner that a certain peréentage of the p

B 2 ) Rio Arriba County, New Mexico?
e 3 a By an agreement dated November llth, 1975‘and
;i‘ 4 || effective August lst, 1975, between Northwest Production
;:f: 5 || Corporation and<E1 Pgso Natural Gas Company, El Paso is to‘
i?f;§;7}§?1 : 6] have full énd complete management ofrfhe operation Qf the weli
k ;% b 7 iﬁLquestion, émond'&thers. A copy of this agreemént has
;a itg{% | 8 | beer” marked as El Paso Exhibit Number Two. |
i B v:,# 3 9 0 Mr. Burchell, what is El Pasé seeking in Case 56212
: : 2 - ‘ , ,
k%; Pt .g ~§ 30' A El Péso seeks permissidh to dqwnhole commingle gas
‘ :: iézg 11 in the Basin Dakota Pool with gas of the Blanco Mesaverde Pool
%Z. g %;gg% 12| and pyoduce thié gas through one meter in the Jicarilla 119 N
; : b ig:% f’13 fJumiser 4 Well. Based "ﬁpo’rf_l the well's»past production history,
s S : , :
.3 3
8

16 || gas would be considered Dakota and the remaining portion would
T o :.E;i A 17 ' be considered Mesaverde.
18 ) Mr. Burchell, why is El Paso asking for this

19|l permission to downhole commingle?

; il 20 A bDownhole commingling is cOnéidefed by El faSO‘Naturai:
. 21,|| Gas Company to be the most égonomic aﬁd conservative methdd J
- 22 | to undextake, mainly because of the low productivity ofwboth
’, | ; 23 || zones and because of the very éxpensive costs to repair a h
. 24 || suspected leak in £he well.
Wffg‘f ' : 25 0. I refer you now to what has been designated as
'
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" this well?

.months of production in 1975, preceding the Packer Leakage

in this well?

A The 1975 Annual}Leakage Test indicated communica-
tions between the producing zones in this well.

. 0. Where, in your,opinion} is the indicated communicatidgn

occurring?

A 1 do not know. Hue to the mechanical configuration

of the tubing strings it is not possible to”pinpoint a leak.

0. pPrior to 1975, the time that communication was first

noted, what was the normal producing rate from each zoneé in

A For the previous three years, 1972, 1973 and 1974,/

the yéarly flow rate amounted to eighty-two percent Dakotavgas

and eighteeﬁ percént-Mesaverde_gas. Also, thé first six

it shOuid be

Test, also calculqté eighty-two percent pakota.

noted that the well is currently producing an average of one

‘parrel of oil per day from the Dakota and an insidnificant
amount Of liquid hydrocarbons from_the Mesaverxrde. | “

0. What is the ability of the Jicarilla 119 N Nuﬁbér 4 |
Well to produce gas at thelpresent time?

“A I would>first 1ike to point out that the combined

daily rate avefage two hundred and fifty-four MCF¥ for 1974.
Of this amount, two hundred and nine MCF per day oY eighty-two

percent was attributed to the Dakota. ~The ability of thekweli

to produce at the present time amounts tO two hundred and
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thirteen thousand, eight‘hundred and forty-five dollars.

Page___.__..._.._il___________,_.__

geven MCF or elghty—two percent is “pakota and forty-four MCF
per day or eighteen percent is Mesaverde.  There appears to
be 1ittle or no 1ocss of preductiéh due to the commuq}eétiqn
between these zones. . i

Q.  hre +hese f}ow rates considered to be quite small,
in yodr opinion?

A Is my opinion these flow rates are considéred'
quite small. Both'welis are prorated harginal asa have been
priox to 1970.

0 what would you say would pbe the estimated total

cost of repairing the suspected leak.

A The estiﬁated cost for working the well over, pullin
both tubing strings: runnlng a new packer and replac1ng the
strings of tubing with a one-and-a-half= ~inch for the pakota

and a one—and—a?one—fourth—inch for the'Mesaverde would be

0 Does El Paso consider it economicaily jnfeasible

to repair the well as a duél”COmpletion?

A, Xesfrln whlch case we mlght not repair the well
nd would of necessity have to be plugged andgthe gas in‘one
oxr hoth zones would have to be abandoned.

Q “o you propose a: Formula by whlch the aas productlon
can be apportloﬁed to the two producxng zcmes'> |

A yes; bas ed on my prior testxmony relatlng to the

forty—one MCF of gas per day, of which one hundred and ainety— )
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! stabAl,e production history, it is recommended that eighty-two
. . ’»- 2 peréent of the well's production be attributed to the Basin-
;. ,,. - 3 bakota Pool and the remaining eighteen percent to the Bl,anéo
: - .4 Mesaverde P&)l. It is further réco'mmended t_hatgan’y and all
; P: S - 5 future liguid hydrocarbons beratt.ribl‘lted _tov the Dak;)‘trar.‘““ -
o 6 0 Mr. Burchell, what is the nature of ownership in I
_ f: }"1} » 7 || the producing well?
g {i 8 A, Northwest Productioﬁ Corporation is the sole working
; oy g 9| interest owner and royaltyf‘»d‘{viyxe’rshi’p’;’;‘.n the two zones are
;” 'g %.: 10| identical. Therefore, corrélative-f:-\‘rig'hts would not be
. @ %E i1 affecﬁed' by commingling the. gés.
“ Eggg 1z 0 In your opiﬁ'ion, Mr. Burchell, would granting this
%! - ‘Egg% 13} application for downhole commingling of the gas ;;revent waste
@ 9
/ : :ﬁ: -g gf"% 14 |- and@ protect gorrelative rights? : ) H
E°E o ‘
e ?, § 15 A Yes, sir.
: = 8 16 o Do you have anything further in this case, Mr.
i- | 17 || Burchell?
| o 18 A. No, I do not.
; ‘LL" 19 0. Was Eghibit _Number One pr,e:bared by you or under
:». ‘ | 20 (| your supervision? 'i :
u | " - - a0 A Yes, it was. S | .
- o 22 . MR. BECK: Mr. Examiner, we offer Exhibits One angd
) 23 || Two into evidence at this time. |
24 MR. STAMETS: Without o]iovjectAicg;i\‘,trge,‘se two exhibits
AN N :
T : 25 || will be admitted. S : o "
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Page 10

(THEREUPON, El Paso's Exhibits One and Two
were admitted into evidence.)

'MR. BECK: This concludes our direct testimony. -

CROSS EXAMINATION

BY MR. STAMETS:
0 Mr.vBurcheli, I presume the anhuél repofts oﬁ the
New Mexico 0il Conservation Commission would confirm these

production percentages which you have stated?

Ao ’ YeS, Sir.
0.  Whose name appearxs on the Form C-104 for this weii?
A Do we have a copy of that?

MR. 'BECK: I don't think so. I pelieve it is
Northwest Production.
0 (Mr. Stamets éontinuiﬁg.) ‘Northwest Production and
ye£ you are the operator? :
A Yes, sir.
0. Can you tell me‘why El Paso's name does not appear
on thé Form C—104?
A I'm afraid I can't field that question, Mr. Examiner
MR. STAMETS: I wiéh someone wigh ElvPaéo would
advise the ﬁ#aminer on that particular question subsequent to
the hearing. \
Any other questions of the witness? He may be

excused., -
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(THEREUPON, the witness was excused.)

We

Anything further in this case?

STAMETS :

MR.

will take the case under ~advisement.

3
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1 ‘ REPORTER'S CERTIFICATE
g 2 1, SIDNEY F. MORRISH, a certified Shorthand Reporter,
- 3| go hereby certify that the foregoing and attached Transcript
4|l of Hearing before the New Mexico 0il Conservation Commission
R : £l was reported by me, and the same 1S & true and correct‘record
p £ 6 || of the said proceedings +o the best of my khowledge, skill and
: IR ; :
B ! ’
R 7 || ability.
1. i
SRk 8
: Tork
3 9
i P v s
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BEFORE THE- OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5621
Ordexr No. R=5174

APPLICATION OF EL PASO NATURAL GAS
COMPANY, AS AGENT FOR NORTHWEST PRODUCTION
CORPORATION, FOR DOWNHOLE COMMINGLING,

RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:?

This cause came on for hearing at 9 a.m. on March 3, 1976,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 10th day of March, 1976, the Commission, a
gquorum being present, having considered the ‘testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due pun;xu ‘notice having been given as reguired
by law, the Commission has jurisaiction of this cause and the
subject matter thereof

(2) . That the applicant, El Paso Natural Gas Compahy, as
agent for Northwest Production Corporation, is the operator

of the Jicarilla 119N Well No. 4, located in Unit H of Section

6, Township 26 North, Range 4 West, NMPHM, Rio Arriba County,
New Mexico,

(3). - That the applicant seeks authority to commingle Basin-

‘Dakota ‘and Blanco-Mesaverde productioi: within the wellbore of
"the above-described well. 7

(4) That from the Basin~Dakota zone, the subject well
is capable of low rates of production only.

({5) That from the Blanco-Mesaverde @one, the subject wall
is capable of low rates of production only.

(6) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby prevencing waste, and will not viclata correla-
tive rights,
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case No, 5621

Order No, R=5174

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut~in for an extended period.

(8) That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Commission any time the subject well is shut-in
for 7 consecutive days.

(9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 82 and 100
percent of the commingled gas and oil production, respectively,
should be allocated to the Basin-Dakota zone, and 18 percent
of the commingled gas production to the Blanco~Mesaverde zone.

" IT IS THEREFORE ORDERED:

(1) That the applicant, El Paso'Naﬁural Gas Company, as

agent for Northwest Production Corporation, is hereby authorized

to commingle Basin-Dakota and Blanco-Mesaverde production within
the wellbore of the Jicarilla 119N Well No. 4, located in Unit K
of Section 6, Township 26 North, Range 4 West, NMPM, Rio Arriba
County, New Mexico.

(2) That 82 and 109 percent of the commingled gas and oil
production, respectively, shall be allocated to the Basin-
Dakota:  zone and 18 percent of the commingled gas praoduction
shall be allocated to the Blanco-Mesaverde zone.

(3) That the operator of the subject well shall immediately
notify the Commission's Aztec district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the

\entry of such further orders as the Commission may deem

necessarly e

STATE OF NEW MEXICO

OIL CONS R;;;%%gﬁ%ii?ISSION

KN ez | .
// E D. Y,/Mézger & Secretary

DONE at Santa Fe, New Mexico, on the day and year hereinabove'
‘desionated. ‘
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y (&’ '»\\}34 :  OIL CONSERVATION COMMISSION
%, :_2“12'. & . STATE OF NEW MEXICO
S et : © P.0.BOX 2088 - SANTA FE
' . 87501
DIRECTOR oo . LANDCOMMISSIONER STATE GEOLOGIST
JOE D. RAMEY .  PHIL R.LUCERO EMERY C. ARNOLD

March 11, 1976

: Re:
“Mr. Neal Beck

Attorney

El Paso Natural Gas Co.
Box 1492

£l Paso, Texas 79978

“Dear Sir:

CASE No. 5621
ORDER NO. R-5174 e —
| Applicant:

_El Paso Natural Gas Company

‘gpclosed herewith are two copies of the above-referenbed
- Commission order recently entered in the subject case.

JDR/£d

copy of order also sent to:

jobbs 0CC____ ¥ -
Artesia OCC
Aztec OCC X

Other___

.
et e
. \
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Docket No. 8-76

Dockets Nes. 9-76 and 10-76 are tentatively set for hearing on March 37 and March 31, 1976. Applications for

-hearing nust bde filed at least 22 days 1in advance of hearing date,

DOCKET: ENAMIEER HEARING - WEDMESDAY - MARCH 3,7°1976

9 A.M. - OIL COXNSERVATIOR CO?ﬂ-iTSSIO.‘! CONFERENCE RLOM,
STATE LAXD OFFICE PUILDING, SANTA FY, NEV MEXICO

The following cases will be heard before Bichtiard L., Stauets, }>anincr, or Daniel 5. Nutter, Altern1te Examiner:

(Continued and Readvertised)

Applicatien of E1 Paso Natural Gas Company, as agent for Northwest Production Corpovation, for doun-
-hole commingling, Rio“Arriba County, YNew Mexico: Applicant; in the above-styled cause, seeks approval
to conmingle Basin-Dakota and Blanco-!esaverde gas production in the wellbore of the Northwest
Production Corporation Jicarilla 119N Well YNo. .4, located in Unit .}l of Scction 6, Touwnship 26 North,
Range 4 West, Rio Arriba County, New Mexico.

CASE 5631: In . the natter of the heérlnr called by the Oil Conservation Commission on its owm moticn to comsider

“the amendment of the Special Rules for the Bisti-Lower Gallup Ci} Pool, San Juan County, New Mexico,
to permit the drilling of wells in said pool at any point within a 40-acre tract not closer than 330
feet to the outer boundary thereof,

' CASE 5632: 1In the matter of the hearing called by the 011 Conservation Commission on its ovn motion to consider

the arendment of the Special Rules for the Devils Fork-Gallup Pool, Rio Arriba County, New Mexico, :
to delete therefrom the provisions for a volumetyic withdrawal forfinla and substitute therefor a )
casinghead gas equlvalert formula similar to that in effect for the Angels Peak-Gallup Pcol, as.

¢ promulgated by Order ! Tl SR-1410-C. : X

CASE 5633: Application of Shell 0il Company for downhole commingling, Lea Cdunty, New Mexico. Applicant, in
the above~styled cause, seeks approval for the downhole commingling of Blinebry, Tubb-lUrinkard and
Devonian production in the wellbore of its J. P. No. 1.Well located in bnlr c of Section 2, Youn-
ship 25 South, Range 37 East, Justis Fileld, Lea County, New Merico.

CASE 5634: Application of Yates Petroleum Cofporation for a unit agreement, Chaves County,  New Mexico. Appli-
cant, in the above-styled cause, secks approval for the Duncan Done Unit Area comprising 7,641 acres,
more or less, of State lands in Township 17 South, Ranges 17 and 18 Fast, Chaves County, lNew lexico.

CASE 5635: Application of Sundance 0il Company for salt vatér disposal, Chaves County, New Mexico. Applicant,
in the ahove~styléd cause, seeks authority to dispose of produced water by injection into the San
Andres formation through the perforated interval from approximately 3852 to 3855 feet in its Tngram
Federal Well No. 2 located in Unit I of Section 5, Township 8 South, Rdnge 31 East, Tom Tom~San
Andres Pool, Chaves County, XNew Mexico,

CASE 563f: Applicaticn of “Julian Ard for an unorthodox 0il well location, lea County, Yew Yexico. Applicant,
in the above-styled cause, secks approval for the unorthodox location . of a vell to be drilled in
the ceiter of the SW/4 SU/4 of Section 32, Towmship 9 South, Range 37 Fast, West Sawyer~San Andres
Pool, lea Cdunty, New Mexico, in exceptlon to the prov1sions of Rule 4, Order Mo. R-13850.

gﬁgg_iﬁ;l: Application of R, C. Bennett & 3, €, Ryan for a dual cowpletlon, Eddy County, Wew Mexico, Appli- i
ceant, in the above-styled cause, seceks approyal of the dual corpletion (conventional) of its Exxon-
State Well No. 2, located in Unit ¥ of Séction 25, Township 19 South, Range 28 East, FEddy County,
New Fexico, to produce gas from the Upper Pennsylvanian formation through the casxng—tuhing annulus
and gas from.the Morrow forration through tubing.

CASE 5638: Application of "Belco Petroleum Corporation for Amendment of Order No. R=511}, ‘Eddy County, XNew México.
Applicant, in the above-styled cause, sceks the.amendrent of Commission Order No. R-5111, which order -
pooled all mineral interests in the Pennsylvan1an forrmation underlying the ¥/2 of Section 5, ;o"nshlp
22 South, Renge 27 East, to he dedicated to a .well drilled at an unorthodox locdhtion 666 feet from
the South 1ine a2nd 1980 feet from the West line of said Section 5. Applicant proposes the amendwent
of said order to pool all such mineral interests in the formations of Mississippian and siiuro~
Devoniap age underlying the W/2 of said Section 5 and to approve the unorthodox location of the wel)
for said formations,

CASE 5639: Application of Franklin, Aston & Fair for pool creatfon and specfal pool rules, Lea County, New Mexico.
Applicant, in the zbove- -styled ‘cause, sceks the creation of a new oil pool for Strawn progu»tion for
its Aztec State No, ? Well located -710 feet from the North line and 2110 feet fronm the Fast line of
Section 36, Towmship 17 Scuth, Range 32 Yast, Lea County, New Mexico, and for the promulgation of
special rules therefor, including a provision for 160-acre spacing units. .
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Application of Philllps Petroleun Company for gownhole corningling, Lea,County; New Mexico. Appli-
cant, in the above-styled cause, seeks approval for the downiole commingling of Fast Brunson-Ellen-
burger, Last prunson-ticKee and Drinkard o0il production in the wellbore of its Sims XNo. Well located
ia Unit ! of Section 24, Townchip 22 South, Range 37 Fast, Lea Count¥. Kew Meuico.

CASE _5640:

. . o . .
CASE 5641: Applic¢ation of John Yuronka for salt water disposal, Lea Ccunty, Vew YMexico. Applicant, in the

tion through the opnn—hble interval from aoproxinately 3800 to 3%75 fest in his State JC vt Well
s0. 1 located in Init B of Section 15, Towaship 23 Souath, Ranse 7% Tast.
County, ‘e Mexico. 4

wxiia Sransiv Yool hea

CASE 5642: Application‘of Penroc Oil Corporation for downhole commingling, Tddy Count¥; vew Mexico. Appli- -
. cant, in the above-styled cause, seeks autherity  te corningle Canyon and Yeorrow 9roduction in the
wellhore of its JCcH-State Well-Zo. 1, located in Unit O of Section 2, Township «n 3outh, RAn3e 254
East, Eddy County, New Mexico.- - °
CASE 564131 Southeastern New Mexico nomenclature case calling for an order for the creation and extensién of
certain pools in Eddy and Lea Counties, New Mexico. . o

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pcol for San Andres produc-

tion and designated as the West Arkansas Junction-Szn Andres Pool. The discovery well is the Coquina

0311 Coxporation State KKN Well No. 1, located in Unit J of Scction 20, Township 1S South, Range 36
East, NMPM. Said pool would comprise:

TOWSHIP 18 SOUTH, RANGE 36 EAST, MMPM
Section 20: SEf4 .

(b) CREATE a new pool in Eddy County, tew Mexico, classified as 3 gas pool for Atoka production

and designated as the Cabin Lake-Atoka Gas Pool., 1ke discovery well js the Corimne Grace Livingston
-Ridge Unit Well XNo. 1Y, located in Unit {, of Section 16, Township 21 Scuth, Range 1 Fast, P i
Said peol would comprise: ;

%)

TOWNSHIP_ 21 SOUTH, RANGE 10 EAST, W ”“'i

Spction 36 Wil

(c) - CREATE, 2 new pool in Eddy C&ﬁnty, New Mexico, classified as an 0il ncol for Cravburg-San andres
production and designatcd$aswtﬁe Cemctery—ﬂrayburg’San Andres Pool. The discovery «ell is the Gulf-
011 Corperation Jénes Federal NCT-A Well No. 1, tocated in Unit L of Section 14, Township 20 South,
Range 25 East, v,  Said pool would comprise:

TOWNSRIP 20 SOQUTH, RANGE 25 FAST, 2PM
Section l4: sw/a -

(d) CREATE a uew pool in Eddy County, Yew Mexico, classified as a gas pool fot_ﬁol(ganp production »
‘“and designated as’ the North»Ccmetery—Holfcamp Gas Pool. The discovery well is the David Yaskea- . SN
Seven Rivers Federal Well 'Xo. 1, located in Urit C of Section 17, Tovnship 20 South, Range 25 East, h
i .Séid‘boel would comprise: ' o

TOWNSHIP 2o_’_sou"m,'RI\§mF 25 FAST, PN
Soction 17t ~®/2 ‘
(e) CREATE-a new pool in Fddy County, New Mexico, classified as an oil poel for Yolfcamp produc-
tion and designated as the West “éﬁshaw~ﬁpi{eamp'?ecl= The discovery ¢ell is the Yates Petroleum’
Corporation Marco Polo EA State well Yo. 1, jocated in Unit # of Section 32, Township 16 South, -
Range 30 East, PM, Said pool would comprise: X - :
TOVNSHIP 16 SOUTH, RANGE 30 EAST, WMPM
Section 32: NEf4 :

(£) CREATE a nev pool in ﬁddy County, New Mexico, classifiéd as an oil peol for Queen-Graybursg
-~ and San Andres production‘and designated as the South Loco Hills Queen-Grayburg—San andres Pool.
The discovery well is the Cene A.. Sno¥ Alscait Well ¥o. 1, located in Unit I of Seetion 31, Town-
ship 18 South, Range 29 East, NMPM. Said pool would comprise: e
TOWNSHIP 18 “SOUTH, RANGE 29 FAST, W0PY

Soction 31: SE/4 NE/& & LEf4 SE/
Section 32: S/2 WW/4, Nj2 SWi&4, w/2 NEf4 and-SEf4 NE/4

D et

- ahove-styled cause, secks authority to disnose of produced water by injection jnte the Gueen forma~ e
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(g) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production -

Docket No, 8-76

and designated as the West Lusk-Morrow Gas Pool. The discovery well is the Adobe 011 Company
Hannifin State Com Well No. 1, located in Unit P of Section 16, Township 19 Scuth, Range 31 East,
NMPM. Sa$d pool would comprise:

TOWNSHIP 19 SQUTH, RANGE 31 EAST, NMPM
Section 16: $/2

(h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and desigtrated as the Otis-Morrow Gas Pool. The discovery well is the Apexco Inc, Walterschied Com
Well No, 1, located in Unit G of Section 35, Township 22 South, Range 27 East, NMPM, Said pool
would comprise: .

"TOWNSRIP-22 SOUTH, RANGE 27 EAST, RMPM
Section 26: W/2
Section 35: All

‘(i) CREATB a new pool in. Eddy County, New Mexico, classiffed as a gas pool for Atcka production
- and designated as ‘the Penasco Draw-Atoka Gas Pool, The discovery well is the Yates Petroleum

Corporation Scout EH Federal Com Well No. 2, located in Unit I of Section 217, Tounship 18 South
Range 25 East, NMPM, Said pool would- comprise.

TO“NSHIP 18 SOUTH, RANGE 25 FAST, NMPM -
o Section 27: Ef2

(3) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production .
and, designated ss the Scanlon—Morrow Gas Pool. The discovery well is the Harvey FE. 'Yates Fannie

" Lou Federal Well No, 1, located in Unit G of Section 31, Township 20 South, Range 29 East, NMPM.

Said pool would comprise:
TbWNShIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 31: N/2

(k) CREATE 2 new pool in Eddy County, New Mexico, classified as a gas pool for Queen production
and designated as the Square Lake-Queen Gas Pool. Tiie discovery well is ‘the Corpening Enterprises
Exxon State Well No, 1, located in Unit M of Section 16, Township 16 South, Range 31 East, NMPXM.
Said pool would coumprise:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 16: SW/4

(1) EXTEND fﬁe Atoka-San Andres Pool in Eddy Cdunty, New Héxico, to include therein:

TOHNSHIP 18 SOUTH RANGE 26 EAST NMPM . i
Section 21: S/2 SEI& & EfT SW/4 -
Section 28: N/2 NE/4

(m) EXTEND the North Burton Flat-Atoka Gas Pool in Edd} County, New Hexicb, to include therein:-
‘ TOWNSHIP :20 SOUTH, RANGE 28 EAST, KMPM
Section 13: N/2
Section 14: All
{n) EXTEND the Cabin Lake-Horrow Gas Pool in Eddy County, New Hexico, to 1nc1ude therein.
TOWDSnir 21 uvﬂTH RANCE 20 FAST. NHPM
Section 351 E/2
Sectior 36: W/2
(0) EXTERD the Cruz-Delaware Pool in Lea County, New Mexico, to include therefn:
TOWNSHIF 23 SOUTH, RANGE 33 EAST, NMPM
Section 19: NE/%
(p) E&TEHD the Dtiﬂkarﬁf?ool in Lea County, New Mexico, to include therein:

TOWNSHIP 21

SOUTH, RANGE 36 EAST, NMPM

—Seectian 25:

TOWNSHIP 21

SEf4

SOUTH, RANGE 37 BASTerﬂPH

Section 30:

sW/4




Exaniner Rearing ~ Wednesday - March 3, 1976 Docket No, 8-26

o B YT

A Wb S RTINS WA 4 L

8,

I

(@) EXTEND the La Rica-Morrow Gas Pool in Lea County, New Mexico, to include therein:

"TOWNSHIP 19 SOUTH, RANGE 34 EAST; NMPM
Section 3: - All

(x} EXTEND the.Paddock Pool in‘Lea County, New Mexico; to include therein:
’ TOWNSHIP 21 .SOUTH, RANGE 37 EAST, NMPM :
Section 21: SHW/f4 )

(s) EXTEND the Red Lake~Pennsylvanian Gas Pool in Eddy County, New HMexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPH
Section 24: E/f2

_ TOWNSHIP 18 'SOUTH, RANGE 27 EAST, NMPM
Section 19: W/2 e

(t) EXTEND the Tonto (Seven Rivers) Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RAKGE 33 EAST, NMPM
Section 13: SW/4 o
Section l4: S/2

_(u) EXTEND the Townsend-Strawn Pool in Lea County, New Mexico, to include therein:

A

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: Lots 1, 2, 7, 8, 9, 10, 15, & 16, and SE//

™~

(v) EXTEND the White City—Pennsylvanian‘GaS Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 _SOUTH, RANGE 26 EAST, MWMPM .
Sectien 16: A1l .~ S
Sectfon 34: All : ‘

N

TOWNSHIP 55 SOUTH, RANGE 26 EAST, NMPM
Section 3: All

(Reopenedj {Continued fioﬁ‘February’18, 1976 Examiner Hearing)

-In the matter”of Case 5098 being reopened pursuant to the provisions &f Order Ko R-4682, which
order estabiished special rules for the Red Tank-Morrow Gas Pool, Lea County, New Mexfco, includ-
ing a provision for 640-~acre spacing., All intérested parties may appear and show cause why said
pool should not be Geveloped on 320-acre spacing.
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Dockets Nos. 6-76 and 7-76 are temtatively set for ﬁearing on Februory 18 and March 3, 1976. aApplications for

hearing rust be filed at least 22 days

DOCKET:

in edvance of hearing date.

EXAHINER HEARING - WEDNESDAY - FEBRUARY 4, 1976

9 A.M. - CIL CO\SERVATIOV COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The Tollowing cases wiil be heard before Richard I

CASE 5620:

CASE 5397:

Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

Application of Champlin Petro]eum Company for a waterflood project, Rocsevelt County, New Mexico,
Applicant, in the above-styled cause, secks authority to institute a walerflood project in the
Chaveroo—San Andres Pool -by the injection of water into the San Andres formation through its
Farrell Federal Yell Yo. &, located in Unit P of Saction 30, Township 7 South, Range 13 Fast,

Roosevelt County, New ¥

fexico.

Applicant further seeks an administrative procedure foy approval of

additional wellq at standard and non-standard locations vithin the project area.

" (Reopened)

CASE §562):

CASE 5622:

CASE 5623:

CASE 56241

CASE 56255

CASE 5626:

In the natter of Case 5397 being reopened pursuant to the provisione of Qrder No. R-4949, which order
established the North Burton Flats- -Wolfcamp Gas Pool, Eddy County, New Mexico, and promulgated
special pool rules therefor, including a provision for 320-acre spacing and proration uhits. All
interested parties may appear and show cause why said special pool rules should eor should not remain
in effect.

Applicatlon of Fl Paso \atural Gas Company for downhole cormingling, Rio Arriba CbuﬁEY‘ ¥ew Mexico.

Applicant, in

the above-styled cause, seeks approval to commingle Basin-Dakota and Blanco-Mesaverde

gas production in The wellbore of jts Jicarilla 119N VWell Wo. 4, located in Unit ¥ of Section 6,
Township 26 North, Range 4 Vest, Rio Arriba County, New Mexico.

Application of Texaco for determination of charges and costs, Fddy County, Yew Mer}co. “Applicant,
in the above-styled cause, seeks the deternination by the Commission of reasonable well costs, and
the applicability of the charge for risk to certain itemns of expense, for the Hilliam G. Ross A. 0.
Rogers Well Xo. 1, located in Unit P of Section 3, Township 18 South, Range 26 tast, Eddy County,
New Mexico; to khich is dericated the Ef2 of said Section 3, said lands having been pooled by
Commission Order No. R-%980.

Application of Amoco Preduction Coripany forlsalt water disposal, F&dy Codnty, New Mexico. Applicant,

in the above-styled cause, seeks authori

ity €6 dispose of produced water by 1n)eccion into- the Lower

Delaware formation through the .perforated interval from 3376 to 3400 jecet in its 01d Indian Draw Weil
No. 4, located in Unit I of Section 18, Township 22 South, Range 28 Fast Indian Draw-Delaware Paool,
Eddy County, Hew Mexico. N

Application of Harris & Walton for salt water disposal, Lea Countyr'ﬂew Mexico. Applicant, in the
above-styled cause; seeks authority to dispose of produced water into the Yates-Seven Rivers forma—
.tion through the open-hole interval from 3507 feet to 3761 feet in its ll. Whittem Well No. 1,

located in Unit C of Section & Townsh*p 24 South, Range 36 Fast, Jalmat Pool, Lea County, New Mexico.

Application of Valter U.

County, New Hexico,

Krug dba Wallen Productxon €o. for an exception to Order R-111- -A, Lea'

Applicant, in the above-styled cause, 'seeks an exception to" the Potash-Nil Area

casing-ceuenting rules for his Wallen Fea Well ﬂo. 1, located 330 feet from the North line and 990 .
feet from the Hest line of Section 28, Townshlp 20 South, Range 34 East, Lea County, New Mexico,
to permit completing said well vith a shallow-cavings string cemerited in and with 7~fanch production
casing te the top of the pay and a 4 1/2-inch liner through the pay, all cemented to the surface.

Southeasterun New Mexico norenclatute case calling for an order for the creation, abolishments, and
extension of certain poois in Fddy and Lea Counties, New Mexico.

and designated as the Carlstad-Strawn Gas Peol.
tion Union Mead Com Well No. 1, located in Unit H of Section 8, Township 22 South, Range 27 East,

RHPM,

Said pool would comprise:

.{a) CREATE a new pool in Eddy County, New’ dexico, classified as a gas pool‘fof Strawn productibn

The discovery well is the Belco Petroleum Corpora-

TOVNSHIP 22 SOUTH, RA\CE 27 EAST, XMPM

Section .8:
Section 17:

All
N/2

{b)  CREATE a new pool fn Fddy County, New Mexico,.classified as a gas pool for Morrow production
and designated as the Fast Carlsbad-Morrow Gas Pool. The discovery well is the Chanplin Petroleun
Company Pacoc Federal Well No. 1, located in Unit C of Section 1, Township 22 South, Range 27
East, NMPM. Said pool wo

uld comprise‘_

- TOWNSHIP 21 SéUTH, RANGE 27 FAST, NMPM-

Section 35:
Section 36:

Ail
w/2

© v
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i TOWNSIIP 22 SOUTH, R}\Nﬁf 27 I‘.AST, NPy
: ) Section 1: /2
B ) Section 2: ¥/2

: - (e) CRFATE a new pool in Rddy County, New Mexico, classified as a gas pool for Stratm production

) and designated as the Fast Cawdsbad-Strawn Cas Pool. The discovery well is the Champlin Petroleum
Company Pecos Federal Well Yo. 1, located in Unit € of Section 1, Township 22 South, Range 27 East,
WPM.  Saild pool would comprise: .

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM

(d) CREATE a new pool in Fddy County, New Mexico, classified as a gas pool for Strawm productioen
and designated as the La Huerta-Strawn Gas, Pool. The discovery well is the Cities Service 03l
Company Tracy A Conm ¥ell No. 1, located in Unit C'of Section 33, Township 21 South, Range 27 East,
NMPM. Said poel would comprise: Coe

e

oy |

v B . ' TOWNSHIP 21 SOUTH, RANGE 27 FAST, NMPM
}f.; : Section 33: /2

: {e) CRFATE a new pool in Lea County, New Me¥ico, classified as an oil pool for Pennsylvanian
production and designated as the Nonombre-Penusylvanian Pool. Said pool would consolidate the
vertical limits and acreage of the abolished Nonombre Lower-Peansylvanian, Honombre Middle-
"Pennsylvanian and the Wononmbre Upper-Pennsvlvanian Pools. Yew pool to be governed by the rules
of the abolished Nonombre Lover-Pennsylvanian Pool under Order R-292%9. Said pool vould conprise:

CTOWNEHIP 13 SOUTH; RANGE 34 FAST, XMpM
Section 32: All

{£) CREATE a new pool in Eddy County, New Mexice, classified as a gas poo} for Morrow prndﬁction
and designated as the Robiria Draw-Morrow Gas Pool. The discovery well 15 the American Quasar
Petroleun Conpany of Wew Mexico Robinia Draw Unit Well Ro. 1, located in Unit K of Sectiom 7,

Township 23 South, Range 24 Fast, NMPM. Said pool would corprise:

i ) TOVNSHIP 23 SOUTH, RANGE 24 TAST, NMPM
; . . 5 . Section 7: %f2 )

(g}  CREATE a new pool it Tiea County;-New Mexico, classified as an oil pool for Pennsylvanian
production and designated as the North Sanwal-Pennsylvanian Pool. The discovery well is the
Dalco 01l Company Bell, 17 State Well No. 1, located in Unit G of Section 17, Townshp 16 South,
Range 33 Fast, MMPM. Said pool would comprise: ; .

TOWNSHIP 16 SOUTH, RA}:GE 33 FAST, MPM
Sectien-17: NE/4

{h) ABOLISH the Nonombre Lower Pemnsylvanian Pool in Lea County, New Mexfco, described as:

TOUNSHIP ‘13 SOUTH, RANGE 34 FAST, NMPM
Section 32: SW/4

(1) ABOLISH the Nonombre Middle-Pennsylvanian Pool in Lea County, New Mexico, described as:

TOMNSHIP 13 SOUTH, RANGE 34 EAST, WMPM
Section 32: EJ2 Xw/h and W/2 NE/G

(j) ABOLISH the Nonombre Upper-Penusylvanian Pool in Lea County, New Mexico, described as:

. _ TOWNSHIP 13 SOUTH, RANGE 34 FAST, NMPM
N o s Section 32: F/2 and 35W/4 =

(k) EXTEND the North Benson Queen-Grayburg Pool in E&dy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 FAST, NMPM
Section 32: S/2 NE/4 and NW/4 SU/4

N

. Ll % :1_(,;- . .
e (1} EXTEN:# the Burter; Flat-Morrow Gas Pool in Fddy County, New Mexico, to fnclude therefn:

L . i '  TOUNSHIP 21 SOUTH, RANGE 26 FAST, NMPH
"Section=12: - S§f2
Section 13; E/f2

TOUNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 2: Lots 31, 12, 13, 14 & su/4

Sectlon 15, 16, 21, 22,-& 28: ALl
Section 33: N/2

o
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(m) EXTEND the burton rlal-Strawn Gas Tool in Dddy County, New vexico, LO jnclude therein:

rOWNSHLY 21 SOUTH,. RANGE 27 _EAST, e

=

Section 15: All

(n) EXTERD the South Carlsbad—ﬁotrow Gas Yool in Eddy Countys New Hexico, to include therein:

TOWNSHIP - 22 SOUTH, _RANCGE 27 EAST, NP
- .Section 3: N2
Section &% All
Section 5% Ef2
gections 8, 9, 17 & 18: ALY : "
Section 20: w/2

(o) EXTEND the Eagle cyeck-San Angdres Pool in rddy County., New Mexico, to include therein:

TOWASHIP_ 17 SOUTH, RANGE 25_EAST, NP

TOWHSHIY = =7

Section 13: u/2 Nw/h
< Lo .
(p) EXTEND thS’Eumoht Gas Pool in Lea County, New Mexico, €O include therein:

TO\NS!I{P 21 'SOUTH, RANGE_37 “LAST, NMPM

2l oV o

Section 33: ¥/4 and Sw/h NEf4
{q) EXTEND the LoOS Medanes—ﬂorrow»ﬁas Pool in pady County, Hew Mexico, to {nclude therein:

FORMSHIP 23 SOUTH, RANGE 11 EAST, N
gection 6

(r) EXTEND the Lovington—?addock Pool -in Led County, Re¥w Mexico, to jnclude therein:

TowNsITR 17 SOUTH, RANGE 37 EAST, NEM o f
Section 3t AL - e e e
gection 4@ NESA

s e

(s) EXTEND the North vacuun—-Abo pool in Lea County, Neulﬁéiico, to jnclude thexrein:

TOWNSHIP 16 SOUTH RANGE 34 EAST PN

TOWIDRLT —o— i, "= AT
Section 36: SE[4

TO'\{.\'SHIP 17 SQ_QI}!, RANGE 34 TAST, W
Section 9% 3 ’

(t) EXTEND rhe Vada;Pennsylvanian Pool in lead County, New Mexico, t© include therein:

\HNSHIP 9 SOUTH RANGE 33 EAST RPN

TO! s ADY, T

Section i1: E/2
(uv) EXTEND the Wantz-Granite wash Pool in Lea County, Ne¥ Hexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

TOWNORE- anz B

Section 14: NE/&

V) COXTRACT the Indian Basin-Morrod Gas Poel in Eddy County, New Mexico, by the deletion of the follow~
ing described jands: : ' :

TOWNSHIP 20 SOUTH, RANGE 25 FAST e

e 70 Sy, TAGE 25 EASE S

'§€étions 31 & 32°

FOWNSHIP 21 souTH, RANGE 24 FAST, WiFH
[ A & .

1 ; G s

sections 5: All

) EXTERD the C@gtary—}iorrow Gas Pool in Eddy County, New Mexico, tO include the following desctﬂ)ed
jands: -

TO'AR}SHIP.QQJSO\}TH, RANGE 25 FAST, APM
Section 31:
.gection 32: uf2

TOWNSHIP 21 _SQUTH, BANGE 24 EAST, NMEM
Sections 515: :




EXHIBIT No. 1
SCHEMATIC DIACRI\M OR DUAL LY COMPLETED
Northwest Production Corporation Jicarilla 119N #4 Well (MD)
Soctl. i 6, T-26-N, R-4-W, Rio Arriba C(County, Necw Mexico
""BURNS LINER MANGER"™ AT '0621-86'
- : . " 7 578" OD CASING SET AT 4121.34"
" < BEFORE EXAMINER STAMETS
‘- ol CONSERVATION COMMISSION ?
- e » | Epwve  ExHiBIT NO_ 1
2 3/8" TUBING CASE NO S’c LL__ H
Submitted b‘,'é"' Paso Mugupar Gast GA"CQ
“ Hearing Date _&L. 976 — |, ‘
(UPPER) 5572° c
MESA VERDE PER’F/S -
(LOWER) 6180" :
i& . --4——-—"01'15" SIDE DOIOR CHOKE WITH STRAIGHT THRU MANDRIL AT 6190 :
L
’ 7 V////-;Q——"BAKER" éGJ PACKER WITH HYDRAULIC HOLDDOWN AT 7306
_ ) (UPPER) 8690" |5
S D’{'%Q“‘ PERFS %@4—~2 3/8" 6D TUBING AT 8302.73'
(LOWER) 8264 PBTD 8365
“.s&" 0D CASING AT 8375'
i OPEN |
tOHOLE |1y g3ga0

1-23-76




| " BEFORE EXAMINER STAMETS

: | OlL CONSERVATION COM‘;\‘ME& I
AGREEHENT } EPAG__ EXHIBIT NO. )

‘ L CASENO. §62/ o

; Submitied by be o AT bpde €45 Co’,
THIS AGREEMENT, made and entered into this the Heddng Diay of  F&8. %, (976

November, 1975 to be effective as of the st dav of August, 1975, by and
betwieen NORTHWEST PRObUCTIOﬁ CORPORATIOil, a Delaware corporation, whose
‘mailing address is P, 0. Box 1796, EV Paso, Teras, hereinafter>called
"Northwest", and EL PASO NATURAL GAS COMPANY, a De]aﬁare‘forporation,

- whose mailjng address is P. 0. Box.1492, Ei Paso, Texas, hereinafter

called "E1 Paso";

P I j ‘ WITNESSETH:

7 “Whereas Northwest owns or controls certain developed and uﬁdevg]oped
drilling units in La'Plata County, Coiorado and in Rio Arriba“and San
Juan Counties, New‘Meiico, whfch drfijﬁﬁg uﬁitQ‘ére described in Exhibit

"A" attached hereto and m@de a part hereof and are.hereinafter referred

to as the "developed units" and the "undeve]obéd units” respectively;

o
i,

Lt . . o v N
‘J., Y Soo alaenrirar MRt Lo -
PRRLORG o ST PR I L L A

i and

lé‘-; i [+ 3 & NN g . - . . »

jﬁ Whereas the parties desire to contract for the operation by E1 Paso

g‘ of the Déve1oped Units and for the development and operation by E1 Paso |

of the Undeve]opeduUhits;

Al

Now, therefore, in consideration of the premises and mutual covenants ! |

- herein contained, the parties covenant and agréee as follows:

|
1. Management of Dri]1iﬁg Units ) i o o j l
.E1 Pasg shall have fu]]“and‘comp]eﬁe méhagement of the operation of ' |

the DeVé]o%éd Units and of the drilling, de?e]opméntjand operation of the %
UndevélopédiUnits. El Pasovshalj fUrﬁfshrall nééessary materia],»supplieé, - .j,_ -

iabor and equipment and perform all.work in a reasonably prudent manner.

]

Northwest shall have the right from time to time to include hereunder addi-

tional dri]iiné)uﬁitg‘owned or controlled by Northwest in the area in which.

the driiling units covered heréby are located. Northwest shall also have
the right to withdraw any drilling unit from the provisions of this aqree-

£ AT
3

1

& 2N B N

{E. L ‘ -%ﬁ ment. In the event Hortiwest elects to add to or delete
any drilling unit as contemplated in this parvagraph, Northwest shall

give notice in writing to E1 Paso of any such additions or deletions, and

: this>agreement shall be considered as amended acéording1y.
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2. Costs and Expenses

- E1 Paso shall initia]]y advance and pay the costs and expenses

involved in the operation of'the_Deve]oped Units and in the drilling,

Adeve1opment and operation of the Undeve1oped Units and shall charge

Northuest therefore as set out below.

A1l such costs expenses, credits and related matter and the method
of hand11ng the account1ng with respect thereto, shall be in accordance
w1th the provisions of the Accounting Procedure, attached heneto as
Exhibit "B", and made_a'ﬁart hereof for éll‘purpOSes, provided, however

the combined rate for services covered by Paragraph 2 é? Section 11I of

; Exhibit "B" on a Developed Unit, awned jo?ntly by'NOTthwest and another,

or others, and operated bnyOrfhwest, shall be equal to the overhead
rate under the terms ofrthe presently éxisting agreement coverihg'opéra~
tion of said unit."’ Should any»sucﬁ“agreonent or agreements be amended
to prOV1de for h1gher overhead rates, such higher rates shall be charged
N01thwest by EY Paso.

3. Duration of Agreement

This Agreemen® shall be for the term of six (6) months from the

“effective date hereof and shall continue thereafter onfa month to month

“basis until tefﬁinéted by‘oﬁe of the parties giving to therbfﬁer party

noticé of its intention to terminate not less than thirty (30) days

prior to the termination date shown in such notiCe:

o N Notices

Every notice, request or statement provided for in this Agreement
shall be in writing addressed io the party to whom given and mailed or
delivered to its post office address as hereinabove set out.

IN NITNESS WHEREOF ‘the parties hereto~have caused thié Agreement

‘to be sigﬁedvby their duly authorized officers on the day and year

first above written.

S

‘“AffEST""””"”"

,/’\/ Iy

Vil

Assnstant SE”PELHTY

ATTEST:

}/ /}’l( (( DR A

Assistant Secretary

NORTHE

sT prODUCKEON confpm\ﬁon |

By
, “Vice PreSIdent

EL PASWRAL %COMP‘ANY
* By /. ol [ PT A

Assxstant Vlce President




EXHIBIT “A" - I

Attached to and made a part of Agreement dated __ // day of tovember, 1975’
by and between Horthwest Production Corporation and E1 Paso tlatural CGas Company.

Description of Drilling Units

P -Ta- Work

. LA Hell Forma- ' ' terest Order
Ledse Ho. tion(s) Sub./Sec./T/R “in Unit No.
" Ignacio 33-8 1130 MV /2 30-33-8 1.000 46000
gondad 33-9 20-5 MV £/2  5-33-9 .376 46001
Bondad 33-9 - 21-36 MV w/2 36-33-9 1.000 46002
| D Bondad 33-10 9-1 MV £/2 1-33-10. .625 46003
’- ' : - Bondad 33-10 11-4 MV s/2  4-33-10 1.000 46004
. s ~ Bondad- 33-10 ‘ 12-12 MV 42 12-33-10 1.000 46005
| " Bondad 33-10 13-9 MV w/e  9-33-10 1.000 46006
Bondad 33-10 . 15-8 MW £/2 8-33-10 1.000 - 46007
Bondad 34-10 ‘ 1-32 MV N/2 32-34-10 1.000 46008
: Blanco 30-12° 1 FR-MV  E/2  4-30-12 1.000 46009
Blanco 30-12 A 3 ~FR su/4 10-30-12 1.000 46010
Blanco 30-12 B 4 FR Ni/4 10-30-12 - 1.000 46011
PR ~ Blanco 30-12 Fee Com 6 ~FR SE/4-10-30-12 ~.500 46012
Ty Jicarilla 123 C 1 PC tv/4  7-25-4 1.000 46013
g Jicarilla 123 C 3 pc .~ Sw/4 7-25-4 1.000 46014 -
% dicarilla 120 C 4 PC Si/4 29-26-4 1.000 46015 .
Jicarilla 123 C 5 PC Swu/4 8-25-4 1.000 46016
Jicarilla 123 C 6 PC SH/4 6-25-4 1.000 46017
Jicarilla 120 € 8 PC NE/4 -30-26-4 1.000 46018
Jicarilla-120 C 9 . PC Si/4 30-26-4 1.000 - 46019
Jicarilla 120 C 10 PC NE/4 31-26-4 1.000 46020
Jicarilla 120 C 11 PC ME/4 32-26-4° 1.000 46021
Jicarilla 123.C -2 PC - SE/4 71-25-8 1.000 46022
Jicarilla 120 C 13 PC - SE/4 32-26-4 1.000 46023
Jicarilla 120 C 14 PC SE/4 30-26-4 1.000 46024
Jicarilla 120 € 15 PC SE/4 31-26-4 1.000 46025
Jicarilla 117 E 1 PC SW/4 33-26-3 1.000 46026
Jicdaritla 117 E 2 - pC-MV. E/2 33-26-3 1.000 46027
Jicarilla 117 E 3 pc-My W/2 34-26-3 1.000 46028
Jicarilla 117 E 5 pPC-MVY  W/2 28-26-3 1.000 46029
Jicarilla 117 E 6 PC ~ SE/4 33-26-3 1.000 46030
b Jicarilla 117 E 7 pc-Mv  Ef2 28-26-3 1.000 46031
= Jicarilla 116 E 14 pe-My  E/2 10-26-3 .00 46032
. Jicarilla 119N 1 PC sW/4 8 26-4 1.000 46033
Jicarilla-119 N 3 PC SW/4 5-26-4 1.000 46034
8 Jicarilla 119N 5 PC SW/4 . 6-26-4 1.000 46035 N
& Jicarilla’119 N 6 PC NE/E 7-26-4 1.000 46036
3 Jicarilla 119 N 7 pc-My  E/2 8-26-4 1.000 46037
! Jicarilla 119 N | 9 PC - NE/4 6-26-4 1.000 46038 ﬁ
e Jicaritia119°N 1 PC ‘NH/4 7-26-4 1.000 46039 i
. Jdicarilla 119 N 12 PC [ii/4 ~6-2074% 1.000 46080 . i
£ Jicariila 119 N 2 PC SE/4  8-26-4. 1.000 -46041
5 Jicarilla 119 N 13 PC /4" 8-26-4 1.000 46042
Jicarilla 126°S 1- - . oC SE/4 1-24-4 '1.000 46043
Jicariiia 126 S 3 PC NE/G 1-26-8 1.000 46044
Jicarilla 126 S 4 PC HE/4  2-24-4 1.000 46045
Jicarilla 126 S 5 PC /4 2-24-4 1.000° 46046
Jicarilla 127 S 7 eC /4 4-24-4 1.000 46047
7 “Jicarilla 126 S 11 PC HE/E 11-28-4 1.000 46048
o & Jicarilla 126 S 12 PC NE/4 12-24-4 1.000 46049
= Jicarilla 126 S 13 . PC SE/4 12-24-4 1.000 46050
. Jicarilla 126°S, 14 PC CHEfG 132244 1.000. 46051
: . Jicarilla 126 S+ -2 pC Hu/a 1-24-4 500 46052 .




. - P
- . , : - HdP In- tork
- el Forma- ] terest Orer
Lease Ho. _ tion(s) Sub./Sec./T/R. in Unit lo.
San’ Juan 27-8 A 1 PC SE/4 14-27-8 1.000 16053
San Juan 27-8 A 2 PC {\E/4 14-27-8 1.000 46054
$en Juan 27-8 B 3 PC CNE/4 13-27-8 1.000 46055
| San Juan 27-8 B 4 PC SE/4 13-27-8 -1.000 46056
| ‘ San Juan 27-8 € Y PC Sw/4 11-27-8 1.000 46057
1 San Juian 27-8 € 6 PC Hdza 11-27-8 1.000 46058
San Juan 29-9 ] PC /4 35-29-9- 1.000 46059
Jicarilla 152V 1 PC-1{V W2 . 7-26-5 1.000 - 46060
Jicarilta 162 W 2 pC-MV £/2  5-26-5 1.000 46061
NJicardita 119 I 4 MV-DK E/2 6-26-4 1.000 46062 ¥ i
) Jicarilla 11 N 8 MV-DK W/2  8-26-4 1.000 46063 - ”
, Jicarilla 118 N 10 MYy W/2  7-26-4 - 1.000 46064
; ‘Blanco 29-12 Com ] DK~ £E/2  7-29-12 . 1.000 46065
o Jicarilla 152 ¥ 3 GP-DK W/2  71-26-57 1,000 46066
; Jicarilla 126 S 15 GP NE/E 11-24-4 1.000 46067
=3 “Jicarilia 126 S 16 GP SW/4 2-24-4 1.000 46068
i Jicarilla 123 16 PC - SW/4 5-25-4 1.000 46071
5 Jicarilla 123 -7 PC SE/4  6-25-4 1:000 46072
p Jicarilla 123 - 18 pC NE/4 6-25-4 1.000 46073
& Jicarilla 123 19 PC SE/4 5-25-4 1.000 46074
¥ Jicarilla 123 20 ~ PC /4 6-25-4 -1.000 46075
¥ Jicarilla 123 21 PC . NE/4 8-25-4 1.000 46076
3 Jicarilla 119 14 MV w/2 71-26-4 1.000 46077
% Jicarilla 117 8. M E/2  33-26-3 1.000 46078
7 Jicarilla 117~ 9 My . W/2 33-26-3 1:000 46079
5 Jicarilla 119 15 MV W/2 6-26-4 1.000 46080
: Jicarilla 123 . PC NE/&  7-25-4 1.000
Jicarilla 123 _ : PC "~ HW/4 5-25-4 1.000
5 “Jicarilla 123 , PC NE/4 5-25-4 1.000
o Jicarilla 123 oo PC T N/4 8-25-4 1.000
- Jicarilla 123 pC . SE/4 8-25-4. 1.000
Jicarilla 119 MV W/2 8-26-4 - 1.000.
Jicarilla 119 - ' MV £/2 8-26-4- . 1.000
Jicarilla 117 MV w/e 33-26-3 1.000 -
. ,
Jicarilla 120 PC- W/4 30-26-4 +1.000
Jicarilla 120 - PC - W/4 31-26-4 . 1.000
Jicarilla 120 ‘ ‘ PC SW/4 31-26-4 1.000
Jicarilla 117 PC /4 33-26-3 ~1.000
o Jicarilla 152 pPC SE/4- 5-26-5 1.000
# Jicarilia 152 . pc SHM/4 5-26-5 1.000
?' Jicarilla 152 T X PC NW/4 5-26~5 1.000
= Jicarilla 152 MV E/2 5-26-5 1.000
‘. Jicarilla 152 : MV W/2 +5-26-5 1.000
5 Jicarilla 152 \ MV, W/2 5-26-5 1.000
= . Jicarilla 123 DX E/2 6-25-4 1.000
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EXHIBIT g
Allached to and made a part of ... that certain Agrecument dated the

AL day_of November.._ 1975 by and. between. torthuest Pro-
“duction. Corporation. and £1, PASQ Hatural. Gas.. Company.“_-_

ACCOUNTING PROCEDURE
JOINT OPERATIONS

1. GENERAL PROVISIOKS

- Definitions

“Joint. Account” shall mean the account showing the charges and credits accruing because of the Jomt Operations
and which are to be shared by the Parlics.

“Joint Properlv" shall mean the real and persona! ptoperty subject to the agreement to which thls Accountmg
Procedure is_attached.

“Joint Operations® shall mean all operahons necessary or proper for the development operation, protechon and
maintenance of the Joint Property.

“Operator”. shall mean ‘the party designated to conduct the Jomt Operations.
“Non- Op°r:\tors" shall mean the parties to this agceement other than the Operator.

“Parties"” shall mean Operator and . Non-Operators.

“Matcnal" shail mean personal property, eqmpment or supplies acquired or héld for use on the Joint Property.
“Controllable Matedial” shall Le defined as set forth under the subparagraph selected belows:

. AL [X} Material which at the time is so classified in the Naterial Classification Manual as most recenlly rec-

ommended by the Council of Petroleum Accounfants Societies of Norih America,

B. [ “] Material - which is ordinarily so “classified and controlled by Operator m the conduct of its operahons
List shall be’ Iurmshed Non-Operators upon request. ,

Statenients and Billings |

Operator shall bill Non-Operators on ‘or before the last day of cach month for their proportionate share of costs
and expenses for the preceding month. Such bills will be accompanied by siatements reftecting the total charges'

‘and credits as set forth under the subparagraph selected belov::

A, [ Statement in detail of all charges and credils to the Joint Account.

B. [ ] Statement of all charges and credits to ihe Joint Account, summanzed by - appropriate classifications
indicative of the nature thereof. .

-C (X Statement of:all’ charges and credits to the Joint Accouni summarized by appropnate classification

indicative of the nature thereof, except thdt iteins of Conirollable Maferial ~and. unusuval - charges and
~eredils shall be detailed. ,

Advances and Payments by Non-Qperators

Unless otherwise provided for in the agreement the Operator may require the Non-Ogerators to advance their ..

shore of estimated cash outlay for the succeeding month’s operation. Operator shall adjust each monlhly billing to
refiect advancés received from the Non- Operators

_Each Non- Operator shall pay its proporhon of all bills Within fifteen (15} days after recelpt 1f payment is nct: :
“made.within such time, the unpaid balance shall bear interest monthly at the rate of ten per cent {1055) per anfium

or the maximum contract rate pecmitted by the applicabie usury laws in the state in whlch the Joint Property is
located, whicliever is the lesser.

AdJuslments

N

Paymient of any such bills shall not prejudice the right of any Non- Operator to prolest or questlon the correctness
thereof; prov:dcd however, all bills and statements rendered to Non-Operators by Operator during any calendar
year shall® “conclusively be presumed to be true and correct after twenty-four (24) months following the end of
any such ealendar year, unless within the said twenty-four (24) wmonth period a Non-Operator takes written
exception thereto and makes claim on Operator for adjustment. No ad)u stment favorable to Operator shall be
made unless it is made within the same prescribed périod. The provisions of tnis patagcaph shall not prevent.
qd;u':lmenk resulting from a physical inventory of the Joint Propcrly as orovxdcd for in Section VII.

Audits &

A ifon-Operaler, upon notice in, writing to Opcra{or and all other Non-Operalors, shall have the right lo audit

{24) month- period (olloivitg the end of such calender year"trovided hnwever, the makiug of an audit shall not
extend the time for the faking of written exception to and the adjustinents of acceunts as provided for in Paragraph’
£ of this Section 1. Where there are two or more Non-Operators, the. Non-Operators shall ' make every reasonable
effort to conducl joint or simulizncous audits in a manner which will result in a minimum of iiiconvenience to the
Op=rator. Opecator shall bear no portion of the Non- Operators’ audit cost incurred under this paragraph unless

" agreed to by the Operalor,

. .»\pprm.:l by Non-Operalors

\\’hue an_approval or other agreement of '\mn Operators is expressly required under l"\ragrapns 5A, 5B, 8A and
8 of Scction 1. Section 11, Section V, Section VI, and Paragraph 4 of Section Vil of this Acmunung Procedure and
it the sgreement to which this Accounting Procedure )s artachied contains no contrary prO\Mons in regard thereto
the Operator shall notify all Non-Operators and the agreenient or approv al of a majority in interest of the I\On:
Qgeratuts shall be controlling on all Non-Operators.

p
0

. Ogteralm s accounts afid records relating to the accounting hereunde for any calendar year within the twenty-four :

]
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II. DIRECT CHARGLES

Opcrater shall charge the Joint Account wilhh the following items:

1.

25

3,

Pentals pud Royalties

Lease rentals and. rovaltics paid by Operator for the Joint Operatious.
Lahor

A. (1) Salaries and wapcs of Operalor's emp)qu_e\ direcly employed on the Joint Properl/ in the conduct of
Joint Operations.

(2) Salaries of first-level stipervisors in the field if such ch:-.rges are excluded from overhead rates in Oplion. .

" A of Scction 111

(3) Salaries and wapges of {echnical cmplmce’ lempornrll) '\sswncd to and directly cranosed on the Joint
Property it such charges are excluded from oveihead rates in Option B of Section I,

(4) Salaiics and wages of fechnical employees either temporarily or permanently assigned to and directiy
elnpm)cd in the opcntmn of the Joint Property if such-chsrges are excluded from overhead rales in
Option C of Seclion JIIL.

B. Operator's cost of hohd'xy, vacation, sickness aad disability benefits and other cmlomary ‘sllowances paiJ to -
the employecs whose salaries and wages are chargeabld to the Joint Accoun! under Faragrapn 2A of this
Section It and Paragraph 1A of Scclion JII; except that §ii-the case of those ein ployces only a pro rata porlion
of whiose sa]an(_w and wapes are chargcal‘lc to the Joint ‘Accousnt under Pararraph 1A of Section U1, not more
than thé same pro rata portion of the benefits and allowances herein provided for sHall be ¢harged to the Joint
Account. Coslt under this Paragraph 2B may be charged on a “when and as paid bzasis” or by “sercentage
assessinent” on the amount of salaries and wages chargeable to the Joint Accoun: under Paragraph 2A of this
Section 11 and Paragraph 1A of Section IHL. If ‘percentage assessment is used, the rate sirall be based on the
Opecrator's cost experience.

C. Exbcndntures or contributions made pursuant to assessments imposed by governmental authont) whlch .are

applicable to Operator’s labor cost of salaries and wages chargeable to the Joint Acfount under Paragrapns. .

2A and 2B of this Scchon H and Paragraph 1A' of Section III.

D. Reasonable pcrsonal “expenses of those employees whese salaries and wages are chargeable 1o the Joint Ac-
count under Paragraph 2A of this Section 1I 'and for which expenses the employecs are reimbursed under
Operator s usual practice.

Employce Benefits

" Operator's currént cost of established plans for emoloyees group life insurance, hospitalization, pension, retire-

ment, stock purchase, thrift, bonus, and other benclit plans of a like nature, applicable to Operatox s Jabor cost
chargmble to the Joint Account under Paragraphs 2A and 2B of this Sectioni I and Pardgraph 1A of Seclion III
shall be chargeable as indicated in the subparagraph selected below.

" A. [ ] Operator's actual cost.

5.

Shereef, or the producton therefrom, ¢

B. [X¥ Operator’s actual cost not to exceed m per cent KK%‘XXX (20%).
Matlerinl. |
Material purchased or fu.nnhed by Oper?lor for use an the Jomt Praperly as provxdcd under ‘%echon v, So far

as it is ressohably practical and consistent with efficient and ccor:omical operation, only such haterial shall be

purchased for or transferred to the Joint Properly as may be requived for immediste use; and the accumulation of |
surplus stocks shall be avonded . .

Trnnsporlatlon ‘/"

asse 20220WIL

tlons N

A. If Material is moved t6 the Joint Pioperly from the Opcrator s warehouse or other properti2s, no chargs shall
be made to the Joint Account for a distance greater than. the’ distance from the necarest reliable supply store,
recognized barpe terminal, or railway recéiving point where like matesial is normally a»allable, un!ess

. agreed to by Operator and Non-Operators.

B. 1f surplus Material is moved to Operator’s warehouse or other slorage point, no chaxgc shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge
termmal or vallway Feceiving point unless agreed to'by Operators and Non- Operatons No charge shail bis' made
to the Joint Account for moving Ma!enal to other p*opnrtles belonging to Operator, unlcss agreed to by Operato,
and Non-Opcrators.

C. In the application ‘of Subparagraphs A and B above. there shall be no equahzahon of ‘actual gross trucking
costs of $100 or Jess.

- Services

A. The cost of ‘contract services and utilities procurcd from oulmde sources other than Services covcred by Para-

graph 8 of this Section 11 and Paragraph 1B of Section JII. The cost of préfessional vonsultant services shall

not be charuu 15 the - Joint Account unless agreed to by Operator and Non-Operators. |
B. Use and service of equipment-and facilities furnished by Operator as provided in Para_r,raph 5 of Section 1V.
Damogres and Yosscs to Joint Proncttly

All costs or expenses necessary for the repair or replacement of Joint Propearty mada necessary, because of dama"es
or losses incurend by fire, fload. starm, thelt, accident, or other cause; except o the extent that the damage or loss
could have bren aveided throiizh the excrcise of reasonable (hln,,cncc on the part of Operator. Operalor shal)
furnish Non-Opcrators wrilten notice of damagces or los»cs incurred as soon as praclicable after a report therco!

- has been received by Operator.

l/‘g":-l Exjiense

Al costs and expenses of lnn:llm;' ||.w<l|r'\hng. and séitling Ill'r.nlmn or clmn\< 'rrmng' b:, reason of the Joint
Operations gr necessary to protect or vecover the Joint Prepesty, including, but nol limited to, attvrnes's f(cs'
court caosls, cost of investigation orf procurisy ev idene: ahd amounts paid in sellement or satisfaclion of arv such
Jitigation or claims; provult(l (a)- no charpe shatl be made for the services of Cperatords legal staff or othier reyr=
ulacly unplo,ul perzontiel (such services teing considered to ve Admizistrative Overhead under Seclion lll)
unless apgecd Yo by Operater and Non-Operators, and (L) no charze shall be made for the fees and expgenses of
oulside ultor1neys unlcw the employmwent of such attorneys is apreed to by Operater and Non-Operators.

Tuxes

All taxes of every kind aid nature. asgessed or lev iedd upon or in conrection with the Joint Property, the operalion

Ry

and which taxes have been paid by the Operator for the beacfit of the
P lit;s. - s
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10. Jusutance ~
Nel premiums paid for insusance required 1o be carried on the Joint Property far the proleetion of the Pacties.
In the event Joint Operations are conducted in a state in whizh Operalee may ast oz sell-insurer for anmrns
Compensation svlyer Employers Liabilily under tte respesstive state's laws, Qperetor inay, at ils clection, include
the visk under ils sclf-insurance program and in that cvent, € Operatorshall inelide a charge therefor on the follow.-
ing basis:
) .. e Aeaaseeees et aot et e aemetae it e es e bt amsaeseaneet £ e tasrsatasanetaaE e R et et ot e beeresess e ocs oot emres ems ane s
11. Other Expendilures

'

1.

aq —

- ww—a

Any other expenditure not covered or deall with in the foregoing provisions of this Section I, or in Section IIf,
and ihich is inciivred by the Opcrator for the necessary and proper corduct of the Joint Operations.

JII. INDIRECT CHARGES

Opcmtor may charge the Joint Account for indirect costs either by use of an :-l'oﬂllrm of districi expense ilems plus
the rate”for administrative overhéad, and plus the warchousing ¢harges. all as provided for in Paragraph 1 of this Sec-
tion 1l or by combining al! three of said 1lc'ns under the rates prov :d"d for in Paragraph 2 or 3 of this Secction 11J,
43 tndicated next below:

OPERATOIt SHALL CHAMGE INDIRECT COS1S TO THE JOINT ACCOUNT UNDER THE TERMS 61-‘:
[ 3 Paragraph ). (Dlstnct Expense, Administcative Ox'crhcad and Warchousing)
[X] Paragraph 2. (Combined Rates - Well Basis) ‘
f 3 Paragraph3. (Combmed Rates - Pcrcc')tuge Basis)

The cost and expense ol-services from ‘outside sources in connection iith matters of taxation, traltic, accounting or

matlers before or m\olvmg governmental agcncnea shall be considered as included in the overhead rates provided for
in the above selectéd Paragraph of this Section 111 unless such cost and LJ\pQHS\. arc agreed to by Operator and Non--
Operators as a dncct chiarge to the Joint Account. )

“THE OVERETAD R\TFS PROVIDED FOR IN ANY OF THE PARAGRAUHS SELECTED ABOVE

A. [ ) shall X] shall not include salaries and personal expenses of first-level supervisors in the field.

B. [ ] shall [X] shall not include salaries, wages-and personal expenses of technical employees temporarily as-
signed to and directly employ ¢d on the Joint Properls.

C. [X] shall [ ] shall not include salaries, wages and personal expenses of technicat employees mther tempo-
rarily or ‘permanently assigned to and dnrccll) employed in the operauon of the Joint
Properly.

I)lstnct F\pcnse, Adminlstrative Overhead and Warchousm'f

A, District Expeme

Operator shall cha rvc the Joxnl Accoant with a prorata portlon of the salaries, wages™ and expenses of
Opcrator’s prcduc\-on superintendent and other employees serving the Joint Property and other properties
of the Operator'in the same operating area, whose time is not allocated dircclly 1o the properties, and a pro

“rata portion of the cost of maintaining and operatihg a product;on oftice .\no“n as Opera OF'S tivvivinn ereieesiins

................................................. s Office located al OF ROAN e e
(or a compaiable office if location chang,ed) and necessary sub-offices (1f any Y 'maintained for the conven-
ience.of {he above-describzd office, and all necessary camps, inctuding housmr' facilities for cmplo,ﬂes if
rcqu:rcd used in connection with the opcrahons ‘of the Joint Properly and other’ properties in the same
operating arca. The éxpense of, less any revenue from, such facilities niay, ot the option of Operator, include
deprccnahOn of investment or a fair monthly rental in licu of depreciation: Such charges shall be apporlioned
to all'properties served on soine equitable basis consisteit with. Operator's accoﬂntmg prachcc.

B. Admlmslr:\tlve Overhead

’Operalor shall ‘charge admml..lrahve overhead 1o ihe Joint Account at the followmg rates, which charge shall
be in licu of the cost and expense of all offices of thie Operator not covercd by Paragraph 1A of this Section
111, includiag salaries, wages and expenses of personnel assigned to such offices. Such charge shall be in addi-
l:on to the salaties, Wwages and expenses of employces of Opumtor authorized to be charged direct as provided
in Paragraphs 2-3nd B of Section II. ‘Such charge shall be made on the basis indicated below either (1) well

basis or (2) percentage basis, at (he rates shown thercunder.
1) [] Wcll Basis

RA'I‘F YER WELL PER MONTIH

DRILLING WELL PATE PRODUCING WELL RATE
{Usc Tolol Depth) o {Use Current Feoducing Drpth)
Wcll Dcpth T toch \'icll l-_rﬂ Hvo_"___ Hext Five . All Wells Over Tea

[T PPPY S T

2 J Pe centafie Dn'ﬁis Co
(@ T Percentor FERCENTAGE BASIS

Devclopment:;

____________________ Percent (<) of the cost of developmient of the Joint Properly exclusive o! cosis pro-
\ulul under Paragraph § of Scction 1f and atl salvage credits.
Opecating:

.. Percent ( ) of 'hv ceat of operating the Join! Pm,\m!) exclusive of costs provided
under I ar.q raphs 1 znd 8 of Section 3, all sudvape credits, the valun of injecled substances purchased for
secondary recovery and oll taxes and iessinents \\Iu(h are levied, assessed and paid upon the mineral
iiterest Cin and te the Jeint Properiy. »

e 3
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C. Operator's Warchouse Opariding dnd Maintenance Expense
g { 3 Included indistrict expense

{ ] Nocharge cither direel or indirect

{ 3 Pereentage basis (describe fully) et e e et e eeie et Lr e st et Setae e na e e en s
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. 2. Combined Rnlc'i - Wcll lnsn
! Operator shail charge the Joint Al.count for the sorvices cox-.lcd by i ma;'raph 1 of thiy Scetion 11 on the basis

indicated below?
l»’lTl" PER_WFEL L Pn’t \IO\TH

DR'lllNC YELL RAT[ PPOVUCING YELL RATE
(Ulc Telol D:mh\ (Un Cuutnl Puduzmg Depih)
Well Depih ¢ ! kbWl T rmp__r_w_-___ Next Tive Al Welly Over Ton
_.5700. 00 $1oo 00.each well ...

D e L P SO,

- 3 éom?nncd Rates - Percentage Basis .
Operator shall charge the Joint Account for lhe scrvices covered by Paragraph 1 of this Section TII on the basis

3 indicated Lelow: )
IR PEKCENTAGE BASIS
& A. Development:
" [ VOO, Percent ( ) ‘of the cost of developrient of the Joml Prnp rty exclusive of costs pro- -
* ‘4 vided under Paragraph 8 of Scctlon 1I and &ll salvage credits.
[ B. Operating:
- ‘ i}l .................. I Percentl ( %) of the cost of omrahng lhe Joint Pnoonﬂy exclusive of cos(< provided
‘ X under Paragr'\phs I"and & of Section II, all salvagde ccediis, the value of injecled substizices’ pur\.haso(’ for
?’ secondary ‘recovery and all taxes and assessments which are levicd, assessed and paid upon lhc mineral
il interest in-and to the Joint Properly.

¥
Y
3

4, Applicalion of Administrative Overhead or Com‘nmed Rates - Well Basis

B The following limitations, instructions and charges shall applyin the appheaho'\ of the rates as provided under
Lo ST either Paragraph 1B (1) or Parazraph 2 of this Scetion IIL
; A. Charges for arlllmg wells shall begin on the date cach well is spudded and terminate on the date the drilling or
" completion rig is relcased, whichever is later, except that no charge shall be made during the suspension of
drilling opcratlms for fiftcen (15) or more consecuti ve days.
B. The stutus of ‘wells shall be as follows: .
(13 Pruducmg gas weils, injection wells for recovery operations, water <upp|) wells ttjlized for waPer!locd- :
_ ing operations and salt water disposal wells shall be considered the same as producing oil wells. .
(2) Wells permancntly shut down but on which plugging operations are deferred shall be drepped from the
~ well schedule at the time the shuildown is effected.  Avy veell beire plugeed or produced uunnu any
portion of the moith sh'\ll be considered os a preducing wel! for the entice manth. .
(3) Wells being plugged back, drilled deeper, converted to a seurce ot iispui-wéll, or which are undergoing
- any typé of workover that requires the use of a drilling Tig or wo*i\ovcr rig capable of drilling shalt
be considered the same as dnllmg wolls .
{4) Tcmporanl\' shut-down wclls, which are not prouuced or worked 'Ipbn fov' pe'lod of a full ca!endar
month, shall not be included in the well schedule, provided ‘however, wcl‘s shut in .b) gover 2 -
regulatory body shali be incliided in the well schedule only in the cvent the allgwwable production is
o o : transfesred to some olhier well or wells on: the Joint Property. In ‘the ¢vent of a unit-alloivable, shut=in
‘ . wells shall be counted in dctcrmmmg the char"c hercunder for such Tonth if said wells contribute atlow-
. o able production that is aclually plOdUCCd during such month from_one or more unit wells as a result of
P allowable transfcr inclusiofi in the unit allowable or other circumstarces, but the total shut-in well count
E T oET o shall e limited 6 the Winimum number of shur-in wells necessary 1o vrovide the contributed allo“able
_actually produced during the month,
; . T (5) Gas w ells shall be itchided in the well schedule dlrnctlv connected to a pcrmoncnt sales oultet even
S ] though temporarily shut in“due to overproduction or failure of puirchaser to take the allowed produchon
’ ‘ . © (6) Wells completed in niultiple horizbas, shall be considered as a producing well for each separately pro-
b . O ’ ducing horizon, providing each completlon is considercd a separate well by governmental or other state-

wide rcculn‘orv authority. . ~
S , C. The well 1ates.for producing wells shatl be apphcd to the individual Jeases: provided ihat. whenever leases
Q ) ~ covered By-this agresment are operated as a unitized project, the well rates shall be applied to the total
N e _number of producing’ \t.ctls irrespective of individual leases.

D The well rates shall S adiuste? as of the first day of April cach year following the cffcclnc date of the
. agrceient to which This Accounting Pracodury is altoched. T‘w adjustiment shatl be compulesd o,' lehplymg
the vale currently in nse by the percentage increase or decrease in the average weekly carnings of Crude
Petroleum and Gas Praduction Workers for Ahe last calerdar year canipared to the preceding calendar year
as shown by “The Index of Averdge Weekly EHuwreings of Crude Pet -o‘(um snd Gus Production Workers”
as published by the Unitcd States l)up'ntm oiid of Laboy; Durcau of Labor Statistics, or the equivalent Canadian
Index as published by the Dominion Bivcau of Statistics, “as applicabl:. The adjusted rates shall be the
rates currently in use, ptus or minus thie ¢ mauted .-cluMmu\l
Application of Administrative Overhead or Combined Rates - Percentaze Basis, et
For the puarpose of d(((.mu o charges on a Percentae Basis under Piracicph 1B (2) or Paragr
Seetion 11 Developaiiit shad! include Al costs i cornection with deiilingg, pedrillingy deepeisin 5
opelations on any or all wells involving theuse of drithny crew and equipsnent: also, plvhnnr vexpenditGres
neeessary in preparation for deillinn: and expe ditores incuired in abandanieg when will is net q,on)n[m,:(] us u
producer: and original cest of co anatraction or aastallaiion of fixed azsets, the c\p.m' sion of fixed, assets and any
other prujicct cleardy discernible zs a fixed ,\\‘.\l extept Major Conztruction as defined in Paragraph 6 of this
Section 11 Al other costs shall be consitirreed as Operatiml.
6. Mnjor Constructinn Overhend ’
tor the conntiuction of compres<or pl- s, woter 2Giians, \-'toulu\ recovery systems, driling ol prmlurlmn
©ptatferme, salt weter deposai Fecilities, and etler steh grogects, i detingubicd from (he mare usual doilleg

o
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and producing opcrnhom. Operalor in wddition to the Adminivtraive Overtead rr Combined Rates provided {or in
Parapraph 1, 2 or 3 of this Secton M1 shall either negotiate aate privr Wo Lezinning of conslruction or shall charge
the Joint Accmlnl with an additional overhead charge as follows: - e
A. ‘Tolul cost Jeas than $25,100, no charge.

B. Total cost more than $25,000, but less than $100,000, . ... % ... ¢, of total cost.

C. Tolal costof s;oo 000 OF MOre, ... K e % of the first $100,000 plus ...
ol tolaliEost,

Potal cost shall mean the total’ rrou cost 6l any ono prt-jocl l-‘or lhc pm po ¢ of this pararrapﬁ the compenent parts
ol a single project shall not be trealed separately and the cost o( dnllmg wells shatl be excluded,

.. % of all over $100,600

7. Amendment of Rales

The speeilic rates prowdcd for in this Scction TII may Le arnended from {itae to tinz by mutual agreement between
the Parlics hereto if, in practice, the rates are found lo be msumclcnl or excessive.

* To be negotiated when and if necessary.
' IV. BASIS OF CHARGLS TO JOINT ACCOUNT

Subject to the further provisions of this Seclion IV, Cperator wm procure all Material and services for the Joml
Pmpcrly At the Cperator’s option, Non—Operalors may supply hiaterial or services for the Joint Property.

1. l'urchascs

Matcrial p\lrchascd and service procurcd shall be ch° cd—aithe brice paid by_Operator after’ deduction of all
discounts actually received. .

2. Material furnished from Ogcrator’s YWarehoiise or Othier Properhes
A. New Material’ (Condition “AM)

rcgardlpss of quantily transferred and equalized to the lowest prevailing price Lob, railway receiving
point or tecoznized barge termmal nearcst .the Joml Property =here such Material is normally avail-
able efiective -at date of travsfer, :

(2) Line pipe shall be priced at the current replacement cost effcctive at date of transfér from a relioble
supply store nearest the Joint Property where such’ Material is normall) available if the movement is
Jess than 30,000 pounds, 1f the movement is 30,000 pounds or more, ! shall be priced on the same

. -basis as casing and tubing under Subparagraph (1) of this paragraph. : :

(3) When the Operator has equalized actual hauling costs as provided for in Paragraph 5 of Section II,
.. Operator is pclmltted to include ten cents (10¢} per hundced-w eight on all tubular goods furnished
from his stocks in lieu of loading and unloading cosis sustained.,

(4) Other Material shall be priced at the current replacement cost of the same kind of Material, effective
at date of movement and f.0.b. the supply store or railway receiving point nearest the Jomt PrOperty
wherc Material of the same kind is normally available,

(5) The Joint Account shall not be credited with cash discounts applicable to prices provided for in thls
Paragr"ph 2 of Section 1V,

B. Used Malerial (Condition “B" and “C") LT : T :

(1) Material in sound and serviceable condition and ‘suitable for réuse without reconditioning, shall be
classificd as Condition “B* and pnced at sevenly-five per cenl (75%) of the current Frice of new
Ma(enal

(2) Matérial which is not suilable for its original function unhl after reconditioning shall be Iutmshed to
the Joint Account under one of the two methods defined below:
(a)_ Classified “as Condition “B” and priced at seventy-five per cent (7565) of -the current price of new
Material. The cost of reconditioning shall be absorbed by the Operalor of the transferring property.
(b) Classified. as Condition “C” and priced-at-fifty per cent (50¢ p) of current price of new Jaterial.
The cost of reconditioning also shall be charged to the receiving property, provided Condition
- C” value, p]us cost of reﬂondltwmng, does not ewcced Condition “B" value.
(3) Obsolete Mateiial or Material whlch cannot be classified as Conditlion “B"” or Condition “C” shall be
priced at a valug commensurate with its use. Material no longer suitable for its original purpose but

Aor such other- purpose.

(4) Malerial involving erection costs shall be cl.arged at applicable pcrcentagc of the curtcnt knocked-down
price of new Malerial.

3. Prcmmm Prices :
Whenever Mater lal is not rcwdlly obtainable at prices <pccmcd in Paragraphs 1 and 2 of this Sechon 1V because
of national cmcrgencies, strikes or “other unustal causés ovér which the Operator has no control, the Operator
may charge the Joint Account for the rcqutrcd Material at the Operator’s actiial cosl incurred in procurmﬂ ‘stich
Material, in raaking it suitable for use, and in moving il to the Joint Property, ‘provided, that notice :in writing
is furnished to Non-Operatdars of the proposed charge prior to hilling Nen-Opsrators for such Material. Each
Non-Oporator shall have the right, by so clecting and nolifying Opcrator within 10 days after receiving notice
froim Opcritor, to furnish in kind al} or part of his share of such Malerial suitable for use and acceptable to

. Op@rator.

4. Warranly of dInterial lurmshcd by Opeceralor
Opcrator does not warrant the Malerial furnished. In° case of defective Material] credit shall no! be passed

to the Joint Account until adjustment has becn yeeeived Ly Operator f:om the manufaclurers or lhmr ngcnh.

5. Bquipment and Facilities Furnished by Operator »

A. O'vcr\c!u' shall charge the Joint Accound for use of (cu ipment and facilities at rates co'nmcmur:\!c with
cost of ok ncrslnp anid operation. Such riales shall include cost of maintepance! “Fepair§, othcr ‘operaling
cxpense,” insurance, taxces, (lcplunhon and interest on investiment no! to exceed six per cent (6'%) per
anniny, provided sueh vates stiall not exceed those cerrently prevaiting in the immedizte arca willtin which
the Jomt Property is loo aled. ~In licu of rates he wel en conts ol awners Ditp and operationtof cquipiient, other
than automolive, Operator may elect to use commercial vales prevaling in the area of the Joint Property
Jeas 2005 for automotive cquipment, rates as publizhed by the Petralouay Motor Transport ~ Associstion
may~be_wsed. . Rates for Jaboratory, services sludl wot exceed those currently prevailing il performed Ly

.

e
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(1) Tubular goods, except line pine, shull be priced on a maximum carlmd and/or barge load weight basis

usable for some other purpose, shall be priced cn a busis comparable with that of ilemis nérmally used -
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The Opcr.nl(-r may purch'\sc. but shall bc undm no ohhrnlnm lo punh:mc. interest ot Non-Operators in Su’p‘us o

outzide service Iahora!urlu Rates for trucks, teactors ard well servics unils n\:\y include wages and ox-
penses of operator, ™

N, Whenever reguested, Opmntur snall inform Kon- Op raters in advanee of the rates it propoces to charpe.
C. Rales shall be revised and adjusted from time to time when found te be cither excessive or insulficient,

. V. DISPOSAL OF MATERIAL

Condition A" or "B" Material. The di\posmon of surplus Controllable Material, rot purchased by Operalor, shall
be agreed (o by Operator and Non-Operators, provided Operalor shall dispose of normal accumulations of junk and
scrap Matevial either by transfer or sale from Joint F'roperty. )

1,

2

Material Purchased by the Opcrator or Non-Operntors, '

Material purchased by either the Opcrator or Non-Operalors shall be creditcd by thé Operator to the Joint Account
for the month in which the Material is removed by the purchuscr

Division in Kind

" Division of Malerial in kmd if made belwccn Opcrator and Non- O'wratow shall be in propo.tlon 10 the respechve
- interests in such Material. The Parties will thercupon be cl-argcd individually wilh the value of the Material

received or receivable, Proper credits shail- be made by the Operator to- the Joint fccount.
Sales {o Quisiders

Sales to oulsiders of M'\tena! Irom the Joint Properiy shall be credited by Opualm to the Jo.r.t Account at the
net amount collected by Operalor from vendee. ' Any claim by vendee related to such sale shall! 'be charged back’

“{o the Joini Account if and when paid by Opel ator.’

V1. BASIS OF PRICING MATCRIAL TRANSFERRED FROM JOINT ACCOUNT

halcrlal purchascd by either Operntor or Non-Operalors or dn\..ued in kind, unless agrced to by Operalor and Non-
Opcnalors shall be pnccd on the following basis:-

1.

New Price Defined
New price as used in this Section VI shall be the price specified for new Material in Section IV.
tew Material

New Material (Condition "A™), bcmg new Malecial procured for the Jomt Propert_{ but never used, at one
hundred- per cent (100%) of currcnt new pr:ce (plus saices tax if any).

5 Good Used Mateérial

Good used Material’ (Condition "B"), bemg used Material in sound and serviceable cordilion, suitable for reuse
without recondmonmg .

A, At seventy five per ccnt (";, %) “of current fiew price it Matecial was cliarged to Joint Account as new, or

B. At clxly five per cent (65¢5) of current new price if Malerial was originzlly ch..rpe\l to the Joint Account
- as sccondha'\d at se\en.) ~five per cent (7555) of new pnce.

Other Uscd Material :

Used Malenal {Condition “C"}, at fifty per cent (50 2) of current new pnce being used Malcnal which:

A. Is not m sound and serviceable condition but suitable for reuse after ‘recondilioning, or s

B. Is servlceable for original function but nat sun(able for reconditioning.

itad-Order \h(crml g

M'\tcn:-l (Condlhon “D"), no longer suitable for its onumal purpose wllhout excesswe repair cost but usable for

,.some other purpose at a price comparable with that of items normally used for such other pu.pose

The

. Periodi€ Inventories, Nohcc nnd chrcscnhhon

T Junk Maferial .

Junk Malerial (Condition "E"), ‘being obsolete and scrap Material, at prevai]irig prices,

Tcmporanl\ Uscd Mauterial .

When the usc of Material is temporary and its scrvlce to the Joint Pronerty does not juslify lhe reduchon in
price as provided for in Paragraph 3B of this Section VI, such Material shall be priced on a basis lhat witl leave
a net charge to the Joint Account consistent with the value of the service rendered.

VIL. INVENTORIES
Qperatar shall maintain detailed records of Controilable hiaterizl.

At reasonable intervals, m\('nlorlob shall be taken by Op ratov of the Jeint -Account Céontroliable Maierial.
Wrilten notice ‘of intention to take inventory shall be given by Operator al least thirty (30) days hefore any
inventory is o begin so that Non-Operators may be represented when any inventory is taken. Failure of
Won-QOperators to be rcpresvnlad at an inventory shall bind Non- OpLh’hO.R to accept ll'c mvenlory ta}.en by
0\(r.|?01

“(COI\CIlI-(llOH 'm(I Ad)usln\u:t of In\cn(oncs

Reconcilialion of inventory with the Johit Account shall be rande, and a hcl of overages and shoriapes shall be
furnisbed (o the Non- Oper alors. Inventory adjustments shall be made by Operator with the Joint Acesint for
avetipes and shortages, bt Opcrator shall Le held accountable to Wen-Operators only for shortages dur to Jack
of rearoniable diligence. ’

Spuml Invenlérics .

Special Inventories may be laken whenever (here s any sale or change of interest in the Joint Property., It shalt
be the duty of the pacty <cllmy Lo notify all “otliee Partics @% quickly as possibte afler the tronsfer of inlerest
tades pl.uo In such cases’ Luth the selfer and the purehIser shall be governed by such m\cutury

Eapeiine of Canducting eriodic Tnvenfories

Tl eaprense of conddclmy periodse inventaties shatl not be charged to the Jeinl Account unIcss aggreed to by

Operater il Non-Qperators,
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'~ BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION
OF EL PASO NATURAL. GAS COMPANY
TO COMMINGLE IN ITS NO.
JICARILLA 119N WELL LOCATED IN

SECTION 6&,TOWNSHIP 26 NORTH,

RANGE 4 WEST, RIO ARRIBA COUNTY,
NEW MEXICO. ) ~ cause No. 5621

ENTRY OF APPEARANCE

COMES NOW MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & BUELL and
eniters 1ts appearahge in the above-captioned matter on behalf of

EL PASO NATURAL GAS COMPANY.

MONTGOMERY , FEDERICI, ANDREWS, HANNAHS
& BUELL

torneys for
COMPANY ~ .

Post Office Box 2307

Santa Fe, New Mexico 87501

(505) 982-3873

SO NATURAL GAS
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Da NATURAL GAS . - { PR Pb’é’@(l(
E!l 25 &8 COMPANY 4. 31976 2 ‘l ’ EL PASO, TEX, %0
: e . PHONE: 915-543-38
AT \1M. \
AN COM 51976
nre e o v
et COVATION COMM.
e it2 Fo

January 6, 1976

The New Mexico Qil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Gentlemen;

El Paso Natural Gas Company, as agent and operator for Northwest Production
Corporation, res‘pectfully requests a hearing be set before.the Commission or

its des1gnated examiner wherein El Paso will seek approval to downhole commingle
gas from the Basin Dakota Pool with gas from the’ Blanco Mesaverde Pool in the-
Northwe_st Production Corporation's Jicarilla 119N #4 well. This well is located in
the NE/4 Section 6, T-26-N, R-4-W, Rio Arriba County, New Mexico.

Very truly yours,

f & Wapmire

. R. Manning

ERM:eh .

s62/




CASE 5521:

Application of El Paso Natural Gas Company
‘as agent for Northwest Production Corporation
for downhole commingling, Rio Arriba -
County, New Mexico.

~Applicant, in the above-styled cause, seeks approval to
commingle Basin-Dakota and Blanco-Mesaverde gas production: 4
in the wellbore of Northwest Production Corporation's Jicarilla
119N Well No. 4, located in Unit H of Section 6, Township 26
North, Range 4 West, Rio Arriba County, New Mexico.

PRESENT TESTIMONY - THEN READ
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NORTHNEQT PRODUCTION ’,,»w%y FOR DOWNHOLE cOMMINGLING, RIO ARRIBA
| “/vb N
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i BEFORE THE OIL CONSERVATION COMMISSION
) Or THE STATE OF NEW MEXICO

“IN TUER MAWTE\ _OF THE HEARING

i CALLED BY THE OIL CONSERVATION
ii COMMISSION OF NEW MEXICO FOR

! THE PURPOSE OF CONSIDERING:

case no. 9621

-~ Order. NO,,R*~5I74
APPLICATION OF - EL PASO NATURAL GAS COMPANY, AS AGENT FOR

.

'COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

i BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on- March 3

19 76, a; Santa Fe, New Mexico, before Examiner Richard L. Stamth

NOW, on this : day of ;19 , the Conm1531on,f
a quorum being present, having considerxed the testimony, the record,
and the recommendations of the Examiner, and being fully advised - i
in the .premises, ) . i

FINDS:
(1) That due public rotice having been given as required by :
}law, the Cormimission has jurisdiction of this cause and the sub]ect ,
imatter thereof.

i as agent ‘for Northwest Production Corporatjon,

(2) That thevapplicant, E] Paso Natural Gas Company/, is the |
i

owmew—eamrd operator of the Jicarilla 119N Hell No. 4 - , 18cated

inzﬂnit "H ___of Section 6 , Township 26 North , Range
4 West . NMMH,Big_Arriba . County, New Mexico.
(3)- That the applicant seeks authority to commingle Basin- (
_Dakota _ and _ Blanco-Mesaverde : production |
within the wellbore of the above-described well.
L (4) That from the Basin-Dakota zone, the
: raves #f
subject well is capable of low aaagenu& production only.
(5) That from the _ Blanco-Mesaverde zone, the f
redfs s ’
isubject well is capable of low meresmal production only.

(6) That the proposed commingling may result in the recoveryi

.of addltlonal hydrocarbons from each of the subject pools, tboreby
e

4p1event1ng waste, and will not v1olaLe corrolatlve rights.
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{(7) That the reservoir characteristics of each of the-
' subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in

for an extended period. . S

. R ;5 o {(8) That to afford the Commission the opportunity to assess k
| the potenti&l for waste and to expeditiously order appropriate ‘ ;
= . : - i . . i
o T remedial action, the operator should notify the Aztec district

office of the Commission any time the subject well is shut-in for

.| 7 consecutive -days.

) i (9) That in order to allocate the éommlngled production

‘to each of the commingled zones in the subiect well é a-tJ/w
e3Prc i /i
C’ l N 4 $ P y-
S a~ productloqﬂshould be allocated

percent of the commingled

to the Basin-Dakota zone, and /& percent of thé,

commingled @2eg- production to the Blanco-Mesaverde

g 00

IT IS THEREFORE ORDERED: ;
T as E?ept fon Nortqwgst Product on Cornora-'
(1) That the applicant, aso atura as_Company/ .. -

zone,

tion,.is i hereby authorized tc commingle Bas1n—Dakota and
-Blanco-Mesaverde

]

production within the wellbore

of the _Jicarilla 119N Well No. 4 , located in Unit H

of Section 6 , Township 26 North , Range 4

West , tmpM, Rio Arriba county, wew Mexico.

(2) That 82“’J lpg)ercent of the commingled ¢35 MJOI/
A J respre vfl Iy .
' productionyshall be allocated to the Basin-Dakota

zone and e : percent of the commingled

%ﬁfﬁ production shall be alloéated to the Blanco-Mesaverde

) ' zonhe.

{3) That the operator of the subject well shall immediately |

i
notify the Commission's Aztec district office any time the well

i has been shut-in for 7 consecutive days and -shall concurrently

5 ] '
Ag ) = - : ¢ present, to the Commission, a plan for remedial action.”

-1

I

}

° ) : si (4) That jurisdiction of this cause is retained for the entry
: ‘of such further orders as the Commission may deem necessary. (

,’ DONE at Santa Fe, New Mexico, on the day and yecar hereina bovo‘
;'de51qnated ;
‘l N !
{4
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