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SN b P DRAWER 728
- January 20, 1976 HOBBS, NEW MEXICO 88240
_éi New Mexico 0i1 Conservation Commission
# P. 0. Box 2088
2y Santa Fe, New Mexico 87501 :
RE: REQUEST FOR EXAMINER HEARING
AppTication for Downnole Commingle
A. H. Blinebry Federal (NCT-3) No, 3
2 Blinebry, Drinkard & Brunson Ellen-
i burger South Pools
= Lea County, New:Hexico
ATTENTION: MR. JOE D. RAMEY
Gentlemen: . |
« - It is requested that an_examiner hearing be scheduled to consider TEXACO's
application to downhole commingle the Blinébry, Drinkard and B ' '
South Pools in the A, H,-Blinebry Federal (MCT-3) Hell Ho, 3, locat
of Section 31, TownsRip 22 South, Range 38 East, Lea County, New Mexico.
The USGS and all Offset Operators have been notified of this application.
Your cooperation in this matter will be appreciated.
. | Yours very truly,
i /%I’»/PN
o . . V. Gannon
2 ‘ ‘ District Superintendent
JBS:1as ¢

NMOCC ~ Hobbs, New Mexico ‘, -
USGS - Hobbs, New Mexico .
OFFSET OPERATORS '
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DATA_SHEET FOR WELLUORE COVMINGLING

Qperator: TEXACO 1NHC.

!
)
i

Address: p, 0, Box 728 = Hobbs , Hewt fexico 88240

Lease’ and yetl No.t N 11, Blinebry fed (NCT-3) No. 3
Locaflon& 2306' FNL & 660 FHL, Sec. 31 Tovnship 22 South, range 38 East,: led County

WELL DATA : ' _ : o
—_— Pool ) ~_Pool S Pool o Poolk
_ . Brunson South '

Name of pool _ - Blinebry : Drinkard o £1lenburaey . o
producing Method Flow ‘ - Pump | .
BHP | . 682 725 Est. 350 Este L
Type Crude Sweet _ Sueet ' Sveet -

Gravity 39,6 39,8 (Est.) 39.6 -
GOR Limit 4600 - 6000 2000 s

- o . . (Propbsed) »

. complettion Interval £590" - 5734 _6308" = 6o26' . 1585 - 7621 s R

' current Test Dafe 12-28-15 - 12-29-75 |

011 2 ___2 (Est.) 4 ¢ o

viater 0 o (est) 0 | L

GOR 3000 o0 (Este) 8900 L ',

. gelling Price of Crude - '

$/68L. $10.74 A $10.74 $10,74 |
‘Datly lacome - $/00Y $21.,48 Cee §42,96

- COMMINGLED DATA:
Gravity of Commingled crude 39.6 }
selling Price of Commingled Crude = ¢/epL. _ $10.74.

pally lncome - $/Day_, $64. 44 -

Net (Gain)xkkaxzi from vielibore comningling - ¢ /Day 564 Y (Produggion increase of 6 30PD)
based on current producing rates.

Blinebry'and £11enburger are surface commingled.
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. 2-7/8" csg. cemented with 2000

sacks, Cement top:at 1950! by
temperature survey, .
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with 700 sacks, Cement circulated,

e __8~5/8" csg, set. at 12061, GCemented

2-7/8" csg. set ab 76401,

2-7/8“ csg. sebt at 76401,

BLINEBRY

Perf: G699t
573h!

DRINKARD

Perf: 63081
69261

Y i e e ¥

ELLENBURGER

T

POy S I Sy ey Sy Sy ey -

3
L2 ¢

Perf: 75861
7621t

A

BLI?-.‘E?\BRY,'DRINKARB & BRUNSON ELLENSURGER SOUTH POOLS
LEA COUNTY, WEW MFXTICO

i 5 ™ 761!
Proposed Completion :

FED. (NCT=3) %O, 3

JBS  1-14-75
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3713 W, MARLAND ST,

COLEMAN PETH

- PHONE 393-3813

HO3

BOTTOM HOLE PRESSURE RECORD

OPERATOR Texaco Inc,
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OFFSET OPERATORS ]
“ ~ gulf 0i1 Corp.
! Hobbs, Hev Mexico 88240
Surmit Energys Inc.
112 North First . _
Artesia, Hev pexico - 83210
% COquina'Dil'Corp.
2 200 Bldg. of the Southwest
E: nidland, Texas 79701
Phillips petroleum Company
Phillips Building
Ath & yJashington
Odessa, Texas 79760
pztec 011 & Gas Co.
p. 0. BOX 37
Hobbs , Hew Hexico 88240
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NEW'MEXICO OIL CONSERVATION COMMISSION
GAS-0IL RATIO TESTS

c.ti6 . ‘
Revised 1-1-69

zerator ) B Pool County = - ‘ -
-~ TEXACO INC. _ See Below Lea
Adiress . . TYPE OF :
P. 0, Box 728 - lobbs, Hew Mexico 83240 TEST - (X} |} Scheduted { ] _ Completion [_] Spectal [X]
. S WELL LOCATION DATE OF |2|cHokel ToG. | DAILY Juexers PROD. DURING TEST GAS - OiL
LEASE NAME % ALLOY- | yeor : . RAT
NO. v s T R TEST %] SIZE \PRESS] agi E ) kouns 'é?af_i.a GZ?C' BOB‘::S- MG:SF CU.FAT/l;)BL

A. H. Blinebry Fed (NCT-3) | 3 -|E |31 |22-s}38-E -
Blinebry 12-28-75 [F]32/64} 180 2 24 0 139,6] 2 ‘ 6 3000
Brunson Eﬁenburger South 12~29-75 {P 7 24 0 {39.6/ 4 32 8000

.No well wiil be asaigned 2n allowable greater than the amount of oil produced on the officlal test.

Durlng gns-oll ratio test, eoch well shall be produced at a rate not excceding the top unit allowable for the pool in which welly is

located Ly more than 25 percent. Operator Is encouraged to take advantage of this 25 percint tolerance {n order that well cen be assigned
increased ollowables when puthorized by the Commission, ’

.

Gas voluries must he reported In MCF mceasurcd ot & pressure bace of 15,025 psia snd o -tcmpcroture of 60* F, Spetific grovity base
will be 0,60, : '

Peport ceolng presswra in {leu of tubing pressure for any well peoduclag through casing.

Mall orlyinel and one copy of this report to the dlstrict office of the New Mexlco O1l Conscervation Commlasion In accordance with
Rule 321 and appropriote pool rules.

[ hereby certify that the above information
is truc and complcte to the best of my know-

ledge and belict.

(%22, -

/ (Signature) 7 L
Assistant District Superintendent *
(Tide} :

January 5, 1976

(Date)
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p, 0. Box 728 - llobbs, Hew Hlexico

- .

DATA SHEET FOR WELLEORE COMMINGLING

88240

A. U B]lnebry Fed (NCT -3) No.

operator:  TEXACO INC.
Address:
. © . Lease and Well No.:

Location: 2306' FNL & 66

0‘ FHL, Sec. 31, Township 22 South,

Ran 5‘ 38.Ehst LéE‘Countv o

./)

Caar 562 7

/,:;_‘
-1

COMMINGLED DATA:

Gravity of Commingled

selling Price of Commingled Crud

39.6
e - $/88L,

Crude

$10.74

5 WELL DATA . :
5 - Pool Pool. ___+ Pool ~ Pool
o . 'B?unson South
"4 Neme of Pool Blinebry Drinkard * EY1enburger L
% Producing Method F]o& "‘ e Pump
5 e | 632 725 Est. ‘850 Est. - ’
”% Type Crude Sweet © Suweet Sveet
%- Gravity 39,6 39,8 (Est.) 39,6
. GOR Linlt 4000° 6000 2000 B
Completion Intérval . 5599{W-“5234' B _6ggg9pfsgg%6. 7586 - 7621". I
g ‘Ccurrent Test Date _12-28-75 | - 13:29-75_ B
i ol 2 2 (Est.) R
§ Viater 0 " (Est.) w_; 0 o
; GOR 3000 4500 (Est.) 8099 }
; seliing Price of Crude - ' ;
$/8BL. $10.74 $10.74 510,74
~ Dally lncore ~ $/Day $21.48 = $42.,96

$64,44

pally lncome - $/Day

based on current prod
Blinebry and Ellenbur

Net (Galn)xkkﬂzzk from

ucing rates.
qer are surface commingled,

Wellbore Commingling - $/Day_ 564,44 (Production”increase of & BOPD)




2-7/8" ¢sg. cemented with 2000
sacks, Cement top abt 1950' by
tempnraturp surveye.

BLINFRRY & 3id:

A'H.

4;\

E

8-5/8" cag. set at 1206%, Cemented

with 700 sacks. Cement circulated,

2-7/8" csg. set at 76L0',

2-7/8" esg., set at 76L0',

BLINEBRY

e

P~

|  Perf: 5599'-
5730

FEILENBURGER

MWNW\W\A

Perf: 7586t~
76211 :

Present Comﬂlotwon
(rﬂrm‘) NO, 3

ATTNRBRY FED,

IEA COUNTY,

NUSON EILEN3URGER SOUTH POOLS -
YEN MEXICO

...____j ™ 76l1*

J3s  1-16-76

ey




o o : C:’M s¢2d

p-7/8" osg. cenented with 2000 SR ) g/mn ceg. set B 12061, Cemented

. 5 gacks, Cenent top ab 1950 by
temperature surveys. . i

< ht A
\ ywith 700 sacKkse Ceman® cj_,rcm'\.aﬂt@qv.m o

e

<l 0-7/8% csge set ab 76140 o

'2—7/ g csg. seb at T6L0%.

£ILENBURGER
1 7586“'
TD 76!
Proposed Complebion
AH. PLIMNERRY FED. (NeT=3) NO. 3 \
BI,TUERRY, DRINKARD & BRUHSON SLLENBURGER SOUTH POCLS
1EA COUNTY, v MEXICO Jms  1-15-16
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11 EGIMEERING COMPANY

HO3BS, NEW MEXICO 08240

PURIE
p. O. BOX 1829

sT.

3713 W. MARLAND

- PHONE 393-3813

. Gradum.

BOTTOM HOLE PRESSURE RECORD

OPER A'ro:'g_'zg@éd Inc.

Pressure

Depth
0

579
597
615
633
651
669

L018
018
.018
J018
J019

[

6822
% MidPoink of Casing Perforations - |

—

Blinebr
. LEAS
TY

_* FIELD
! COUN

_ FORMATION
A. H Blineb __WE
29‘36' » STATE_,N,&\LMﬁxm_O_
6 . s 22
an_ Test dcpu\___ﬂ,ééém - i
24 Hrs | y date_7=31=7>—
[ A H—— :

1-1
s ohut

I
it
e e
et

ang
Run by

Fluid top-
Ch.art"No

BHP ch

e T e

P

. Time S. 1
“ Tub Pres
' Cas

t Elev

. Da

- None
»_Nope

(24
2

_Water top.

AT
R2602N

- Temp
" Cal. No.
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OFFSET OPERATORS

Gulf 0i1 Corp.
P, 0. Box 670
Hobbs, Hew Hexico 83240

Summit Energy, Inc.
112 North First
Artesia, Hew texico 88210

Coquina 0il Corp. v
200 Bldg. of the Southwest
Midland, Texas 79701

Phillips Petroleun Company
Phillips Building
4th & Washington

- Odessa, Texas 79760

Aztec 0il1 & Gas Co.
p, 0. Box 837
Hobbs, Hew Hexico 88240

C)&AJ’«

sz



C-116 .

ERVATION COMMISSION

NEW MEXICO OIL CONS
' GAS - OILZ RATIO TESTS . revtsed 1165 ’
/ ?J?ewtor A L Pool - — 1County . - — : - —
TEXACO INC. \' See Below L Lea’
e e
Aditess - _ K TYPE OF !
- p, 0. Box 728 - Hobbs, New Hexico 88240 TEST — (X) b Scheduted (] compretion [} spectal (3
. ) WwELL | . LOCATION 1 oateor |3]cHoKkE yH6. DAILY {-55i™ | PROD-.'OQRING TEST GAS - OlL
KA i et s N S MGl L il Soton | [ren o] it | e, |ouurmm
A W. Blinebry Fed (NCT=3) | 3"} F 31 |22-5|38-E | :
Blinebry p98-75 [Flaeseal 180 | 2 (24O 2960 2 | 6 | 3000
Brunson £1lenburger South 12-29-75 |P 7 o4 | 0 |39.6} & 32 8000

0 O £ e, 0
I hcrcby'cemfy that the above information

L
t.
{s truc and complcte to the best of my know- -

{ will be assigned 8n pilowable produced on the officlel tes
eoch well's unit allowable for the pool in which well ls
sder that well cen be assigned lcdge and belicf. ‘ w

rator 1s encouray nce Ino
the Commission.

greatsr thon the amount of oil

hnil be produced at a rote no
ed to teke odvontage of t

_No wel

Durlng gns-oll ratio test, t oxceeding the top

located by moré than 7$‘perccm. Ope hls 25 percent tolero

lncrensed"ollownble’ v.aen euathorized by
ted {n MCF measurcd at’ o §re

Gas volumes must be £epoOF

wilf be 0.60.
Report cosing presaus

o temperature of 60° F. Spetific grovity base

TP

ssure base of 15.025 psla and

ng.
Oil Conservation C

r any well producing through ces
th

ew Mexico

ommisston in accordance v

1ng pres sure {o

o In leu of tud
t to the district office of the N

1 .

Hell orlgined and one €29y of this repos
Rute 303 and epptopeliote pool rules, -
: o Assista j
- (Titke) .
January 5 1976
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| S DATA SHEET FOR WELLEORE_COMMINGLING
Qperator: TEXI\'C() INc. : o
'1 “" Vi, e e e
Address: o, 0. Box 728 - WobbsSs tlew Mexico 88240 el RIS

glinebry Fed (neT-3) Ho.

Y YRIE
nip 22 South, Range

Lease and Well No.: el e
38 East, Lea County

“Locatlon: '2306" - Fle &-660° FHL, sec. 31, Towns
© WELL DATA ' . .
S o Pool Pool  Pool . _Pool ‘
- vunson sout ’ , o

DN nkard g11enburget

i 4 T

4 »
3 :z: Name of Pool o B'linebry- -
"‘ ‘Producing Method S 1. S T pump —— .
: P | ‘, o 682 725 Est. 850 Est. e
i - - 68 850 ESt. .. 4 —
& Type Crude . Sweet Sweet sveet ..
: GFaVI"'V o ' . 39-6 3908 (ESt') 39‘6 R M_____,_.—-———-“"' . - |
L GoR Limit | 4000 6000 . ey
2 . . (Proposed) v
Comp letion \nterval . 5599 - 5734° 6308' 6926 _ML:.Z@EL._-—~ e
[ current Test Date 12-28-T5 - . 12-29-75 ._..._._._,._.—A
: —— 229D
% ot . 2 | 2 (Est. [ S e
; vater ___‘,_,,g_ﬁ_,_,_,‘.,___9~SE§§;1__~_. e
' 6oR 3000 4500 (Ests). 8000

$10.74 L

: Se!ling Price of Crude - . *
$/68L. $10.74 s Tt
~  pally lncome - $)Day §21.48 e % e

ﬁ COMMINGLED DATA:
. .gravity of Cormingled Crude 39,6 '
selling Price of Commingled Crude = s/epL. _ $10.74

Dally lnccre - $ /Day $64.,44

ncrease of 6 £oOPD)

g - $/0ay_564.44 (Production i

face commi ngled.

rom Wellbore. Comminglin

Net (Gain) xRK@REX f
cing rates.

based on current produ
glinebry and Enenburqer are sur
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2-7/8% csg. cemented with 2000 ° -— g-5/8n csg. Set at 1206!', Cemented
sacks, Cement top at 1950' by : - with 700 sacks. Cement circulated,
temperature surveys : i

2-7/8" csg. set at T6L0'.

< ;_] 2-7/8" csge set at T6L0'.
l
!
!
] BLINEBRY
il Perf: 5599'~
11 S73h!

{___ FILENBURGER
1 Perf: 7586t~
T 8 76211

!

)
{
5 1 D 76k

Present Comnletion
A, BLINESRY FED. (icT-3) H0. 3
BLINEBRY & BRIMSON EILEWBURGER SOUTH POOLS ,
" LEA COUNTY, NEW MEXTCO J8s  1-16-76
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. %, sacks, Cement top ab 1950! by - '
. temperature surveye v
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with 700 sacks, Cement circulated,

R

RS, e RT
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2y
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2-7/8" csg. set at 761101 o

2-7/8“ csge set ab 76401,
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573h!
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W
i
z5:
35
k<
s
3
2
el

3 :rv;i&,ﬂ‘ e

.

e
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1 6926 S
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OFFSET OPERATORS

Gulf 0i1 Corp.
Hobbs, Mew Hexico 88240

Summit Energy, Inc. |
112 North First C
Artesia, lew MexiCO'“{BSZ]O

Coquina Qi1 Corp. .
200 Bldg, of the Southwest

“Hidland, Texas 79701

Phillips Petroleum Company
Phillips Building

4th & Washington

Odessa, Texas 79760

Aztec 0%1’& Gas Co,
P. 0. Box 837
Hobbs, New Mexico 88240



NEW MEXICO OIL CONSERVATION COMMISSION

c.1s6 .
g GAS - Ol RATIO TESTS Rovised L1es©
: Crerqlor ' Pool v County —
TEXACQ INC. "~ See Below : : Lea
Address : i ' TYPE OF 7 _ RS
P. 0. Box 728 - Hobbs, New Hexico 88240 TEST — (X) | Schedutea ] Completion [ ~ speesat ({7
: WELL| - LOCATION ‘| oaTEOF |3|cHoxE| TeG. | DAILY [T PROD. DURING TEST | GAS — OfL
EASE NAME ‘ H ALLOY- | yocr . RATIO
HEASE NAW NO. v s T R TEST n] SIZE |PRESS| AplLE |wouns vég_iﬂ _cg?: ‘n%ll’..s.v 'h:.;:.i. CU.FT/BBL
A, H. Blinebry Fed (NCT-3) [ 3 -] E |31 }22-5|38-E ;
Blinebry ’ - 12-28-75 {F132/64} 180 2 24 0 139.6f 2 6 3000 °
Brunson Ellenburaer South 12-29-75 [p 7 24 0 139,6] 4 | 32 8000

i _No welf wiff be assigned an allowable greater thon the amount of oil produced on the ofticlal test.

A [ hereby certify that the above information

N / . - . i

Durlng gas-oll ratlo test, each well shall be produced at a rate not exceceding the top unit aliowable for the pool in which well s is true and complctc to the best of my know-
i focated by more than 25 percent. Operator Is encournged to toke advantage of thls 235 percent toferance in order that well cen be assigned- led e and belief . .
L ¢ increased sllonpbles widen authorized by the Commlission, : 8 *

i ’ Gas volurcs must be reposted in MCF mcasurcd at’ & pressure base of 15,025 psia and 8 temperature of 60° 'F, Spetific grovity base '
wiil be 0,60, ; ; ’ ; '

] Report cacing presi‘&o tn Hleu of tublag pressure for any well praducing through casiag.

1cll orlgine! ond one copy of this report ta the district office of the New Mexico Oll Conservation Commiasion In accordance with
Rule 301 ond enpripricte poof rules, .

/ _: {Signature) V.

Assistant District Superintendent
{Title) :

- - R \ _January 5, 1976 z

{Uate)
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: DIRECTOR
JOE D. RAMEY

" Mr. Keén Bateman

Q1L CONSERVATIONCOMMISSION :

'STATE OF NEW MEXICO. .
P;ofnoxzoss-SANTAFE’
87501
" LAND COMMISSIONER
'PHH,R.LUCERO

Re: CASE NO: 5628

STATE GEOLOGIST
EMERY C. ARNOLD

ORDER No. R-32170

White, Koch, Kelly & MCCafthy
Attorneys at Law

Post Office Box 787 .
Santa Fe, New Mexico

Apﬁlicant:

Texaco Inc.

Deaxy Sir:

Enclosed herewith:are two copies. of the above-referended--
 Commission order recently entered in the subject case.

JDR/fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec 0CC
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Operator: TEXACO IRC.

[

oy 5 o ‘

AT SHEET FOR WELLEORE_COVMINGLING

address:  P. 0. Box 728 - liobbs 5 New Mexico 88249

Lease and Well No.: A . Blinebry Fed (HCT-3) Ho. 3

- ‘Location: 230@‘-FNL % 660" FiL, Sec. 31, Township 22 South, Range 38 East, Lea County ’

v '.1:"
S L L

TS

ST G

Dally lncome - $/0ay

WELL DATA

Name of Pool
Producing Methaod
BHP |

Type Crude

Gravity

GOR Limlt
Comp letion Infervai
Current Test Date
o1l
Viater

GOR

Selllng price of Crude -
$/ :

BBL.

Dafty Income - $/Day

COMMINGLED DATA:

Gravity of Commingled Crude__ 39. 5>
Selting Prlbe of Commingled Crude - s/esBL. §]0 74

Net (Gain) xkkax&X from

e ——

Pool pool .+ Pool _ | PGoL
o ] 'B'Unson South -
___Blinebry Drinkard £11enburoer _
Flow - o - . Pump - . '
- 682 _ 725 Est. ‘850 Est.
Sweet Sweet Sueet o .
39.6 | 33,8 (Est.) 39.6
4000 B 6000 ~ 2000
. . (Proposed) '
§599' - 5734° _6308' - 6926' . 7586' - 7621 B
12-28-15 e 1222975 R
2 ___2°(Est.) 8
0 9 (Est.) 0 ‘ _
3000 4500 (Est.) » 8000 - ;_
'$10.74 $10.74 _ $10.74 __,
§21.48 R $42.96

?” B FYﬁi¢ﬁﬂER>QUTTER
i L\Fﬂ"”51ﬂhl(‘ S
T

" NCE.-SQ?/B B

$64. 44

wellbore Commingling - $/Day_ 564,44 §°rodug§1on sncrease of 6 BOPD)

based on current produclnq rates.
Blinebry and Ellenburger are surface conminglicd,

A
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© 2-7/8" csg. cemented with 2000 o 8-5/8" csg. set at 1206, Cemented
: : sacks, Cement top at 1950! by : H viith 700 sacks, Cement circulated,
i i temperature survey, — :
2~7/8" csg. set at T64O'.
< 2-7/8% esg. set at 76L0%,
¢
!
) BLINEBRY
$ { Perf: 55991~
14 l S TERE
{ ’
o

DRinkaed

Dex ¢308'-
6926 ohy
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l
!
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S "
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EICE AR AN SN _3,,“__ 1 1 Perf: 75861~
P L 1
el v 528 . i 7621
L___‘;__j TD 761;1'
Present Comnletion -
AJH., BLINESRY ¥FED, (H0T=3) %40. 3
o BLYNEBRY 2 ERUNSCY EILEMBURGER SOUTH POOLS
, LEA COUNTY, NEW LEXICO . JBS - 1-16-76
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2-7/8" csg. cemented with 2000
gsacks, Cemsnt top at 1950' by
temperature survey. : '

2~7/8" csge. set at 640!, -
|
] BLINEBRY .
4 Perf: 5599'~
4 573h!
}
l
{
‘7 DRINKARD
{
{ Perf: 6308'-
11 6926
! j’ |
l '
T B A A B
7;:::::rwlhhM§W?‘QUTTE ¢ ‘50,79' ﬂ${_
" o b ' N ‘ a -
L. | , UON 1 | j&¢> : 22%&““
e 4 ELLENBURGER %o "
s e Perf: 7586%- -
—_— ‘f 7% .
: TD 76l

8-5/8" csg. set at 1206°, Cemented
with 700 sacks, Cement circulated,

2;7]8" csg. set at TOMO.

Proposed Completion i
A4, BLTNEBRY FED. (NCT=3) NO, 3

BLINEBRY, DRINKARD & BRUNSOM ELLZNBURGER SOUTH POOLS

LEA COWNTY, NEW MEXICO

JBS  1-16~76




) N PETROLEUM ENGINEERING COMPARY
~ COLEMAN PEROLEUM £ B
PHONE 393.38)3 3713 W. MARIAND ST. P. O. BOX 1829 HOBBS, NEW ASEXICO 88240 x '
o BOTTOM HOLE PRESSURE RECORD
OPERATOR Texaca Inc. - 3 : — ' T
FIELD_Blinebry FORMATION__Blinebry Depth Pressure Cradient: .
LEASE_A. H, Blinsbry NCT-2 WELL_NQe 3 0 579 -
COUNTY__Lea . STATE_New Mexico 1000 597 - 018
y DATE_1-16-76 . . TIME.2:00 Pm 2000 i1e ‘018
Status_Shut_in Test depth_5067Y5 3000 633 h so18
Time S. 1.__ 24 Hrs Yast tést date 7=31-75__ 2,000 651 .'018
; Tub Pres__ 579 BHP last test_ 848 5000 , 669 ?018
¢ Cas, Pres - . BHP change... 186# lass - 867( 2’ 50) - o_01
* Elev._3317DF=10 __ Fluid top._ None 5667(~23 019 '
=2 Bl } Ndfle . . g R e . co
- %'mp‘ 2 99F ;’:uarfc;;;_?? Loper ** MidPoint of Casing Perforations @
* Cal. No..A2602N Chart 'No.._2
|4 i Pressure -
O_ e . 200 o - SRR oo sh 600 e s s
. 16X ; .~ T = = : f 2 3 { ] I
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OFFSET OPERATORS

Gulf 0il1 Corp.
P. 0. Box 670
Hobbs, New Hexico4 83240

Summit Energy, Inc,
112 NHorth First
Artesia, New Mexico -88210

'Coqu1na 0i1 Corp,
* 200 81dg. of the Southwest
Midland, Texas 79701

.

‘Ph1]11ps Petro]eum Company
~ Phillips Building
- 4th & Washington

Odessa, Texas 79760

Aitec 0i1 & Gas Co,
P. 0. Box 837 ,
Hobbs, New Mexico 88240
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_ BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 18, 1976

EXAMINER HEARING

IN THR MATTER OF:

Application of Texaco Inc. for downhole
commingling, lLea cbunty,:New Mexico.

BEFORE: Daniel S. Nutter, Examiner

'TRANSCRIPT OF HEARING

A P P E ARANCES

For the New Mexico 041 William F. Carr, Esq.
Conservation Commission: Legal Counsel for the Commission
: State Land Office Building
Santa Fe,‘New Mexico

. Ken Bateman, Esq..
 WHITE, KOCH, KELLY & McCARTHY
Attorneys at Law’ '
220 Oterxro Street
. Santa Fe, New Mexico
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INDEX

ROBERT G. SETZLER.

Direct Examination by Mr. Bateman

Cross Examination by Mr. Nutter

Texaco

Texaco

Texaco

Texaco
Texagg
Texaco
Texaco

Texaco

Bxhibit

Exhibit

Exhibit

‘Exhibit

Exhibit
Exhibit
Exhibit

Exhibit

:No.

No.
No.
No.
No.
No.
No.

No.

EXHIBIT INDEX

One, Plat

Two, Data

Three, Schematic

‘Four, Proposed.Completion

Five, Bottom-hole Pressure Record

Six, Production Decline Curves
Seven, Production Decline Curves

Eight, List of Offset Operators
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Page 3

MR. NUTTER: We will call Case Number 5628,

MR. CARR: Case 5628, application of Texaco Inc. for

downhole commingling, Lea County, New Mexico.

MR. BATEMAN: Mr, Examiner, I'm Ken Bateman of

White, Koch, Kelly and McCarthy, I have one witness and I ask

that he be sworn.

(THEREUPON, the witness was duly sworn.)"’

ROBERT G. SETZLER
called as a witness, haVing‘been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

'BY MR. BATEMAN:

e Would you state for the record, your full name,

your address and your occﬁpatioﬁ?
A My full hame is Robert Gaston Setzler,
MR; NUTTER: What ié that last name?.

A Setzler, S-e-t-zZ-l-e~r. I'm employed by &exaco in
Hobbg. The mailing address is Post Office Box 728.

0. (Mr. Bateman continuing.) Have yoﬁ previously
teétified before- the Commission, Mr. Setzler?

A No, I haven't.

0.  Would you state briefly for the record then, your

educational and work experience?
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2. I graduated from the New Mexico School of Mines
at Socorro as a petroleum enginenr. I have been employed by
Texaco for the past sixteen vears and during this time I have
w0rked in various cépacities,'drilling, workover, proration,
equipment design, reservoir work ih'initiating studies and
completions for secondary and development drillihg and
currently I'm Assié%ant District Engineer and I'm in bharge of
some thirty-five to fbrty engineering personnel.

0. Mr. Setzler, are you personally familiar wiﬁh the

well in question in this application?

A Yas, I am.

MR. BATEMAN: Mr. Examiner, are the witness's
qualifications acceptable% |
MR. NUTTER: Yes, they are.

Q | (Mr. Bateman continuing.) Mr..Setzler;:would you
proceed then with Exhibit Number One and identify the well in
guestion and state briefly what Texaco seeks by'its’appliga—
tion?

A ¥e propose to trible dowhhole commingle the
A. H. Blinebry NCT-3 Well No.. 3 in the Ellenburger, Blinebry
and Drinkard zones. We have a one hundred percént working
interest in all zones. This is a Federal 1ease:in Which.the
mineral and royalty is common in all’ zones.

0. The Well No. 3, of course, is indicated by the

red arrow on‘Exhibit One, is that correct?
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L 7& That is correct.
) 2 ) All right, would you proceed then with Exhibit H
. B ' N 3 | Number Two?
40 A Exhibit Number Two is a pfesentation of data on

5 the three zones. We propose to triple downhole commihgle 80
- “ 6 || as to increase our overall recoverable reserves and decrease
7 |l our operating costs. Currently our Ellenburger‘zone'is not

5;f 8 | economical to produce as it will have to be pumped, unless we

TR

. g 9 || can downhole commingle. Ve anticipate to incréase our

2 , , ,
é .g jg 10 § production to twelve barrels of pil per day an@ iﬁcréége our -
g :o éga 11 || racoverable reserves by seventy-six hundred barrels of oil. J
g}» Ei%g% 12 | As you can note on this exhibit, our bhottom-~hole pressures for
k _;EE% 131 each zone are extremely similar, all of the crude is ‘classifiez#
; By 'g géé 14| as sweet and the gravity is very similar, the GOR's are very

::Oé 16 close“td the ‘same,'ff‘ao;.v“ therefore, we do not feel that we will L
B
§ 16 || have any loss of reserves due to cross flow or other adverse

17 ‘downhole’condiﬁions.

18 Q | What inéfease in profit do. you expect by this
12 | ‘commingling? |

20 A By comminglinngé'anticipate to double our daily L
21 | earning from the well from approximately sixty-five doilaré a
- S | . 22 || ‘day to a hundred and thirty. |

. 23 0 And would the approval of your application extend

24 | the economic limit of thé production of the well?

25 A Yed, it will. It will extend its productive 1life
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by at least two vyears,
0. ‘A1 right, sir, would you proceed then with Exhibit

Number Three and describe the method by which the well-is

Hipresently completed?

A Exhibit fhtee s a schematic of the current downhole
compietion. And you can note, we have eight~aﬁd~five~eightﬁs-
inch casing set to twelve hundred and six feet, Wﬁi&ﬁ was
cemented with seven hundred sacks of cement which circulated.
Followiﬁg‘ﬁhis we drilled the well to a total dépth of seventy-
gix hundred and forty~0néhféé£ é@d set two striﬁgs‘bf two-and-~
seven-eighths-inch casing to seventy-six forty and were
Ceménteé with two thousand sacks of cement, wikth thé“top of
the cement locatea at nineteen hundred and fifEY'feeé‘by a
temperature survey. | |

‘ Currently we have two zones open in ﬁﬁis well, the
Biinebryrand the Drinkard, each individually pfb&ucédiup
their own tubing string with a retriévableibridgé plﬁg set
Fabove the Ellenburger zone at seventy-two hundred and forty
feet.

0 Mr. Setzler, now, the Blinebry production is flowing,

is tﬂat corraect?

A That is correct. The Drinkard is being pumped at
the present time.
0 All right, would you state briefly for the record why

the Drinkard has bcen opened in the well?
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A T0 recover additional resexves. T+ was identified
from workovers on an offset production nperated by other
operators and has recently been opened for thié purpose.

0. ‘At the time of this application the Drinkard was
not open, is that correct? ‘

A That is correct. At the rime that thiSﬂaﬁ@lication
was made, the well was open in the Blinebry and the Fllenburge:
bu£ following this time we have, as I mentioned, set the
retrievable bridge plug and opened the Drinkard.. . Thé:primary
raason for"doing the work as we did {s we had & puliihg unit
in-ﬁhis area become available and since it is extremely hard
or we incur long waiting times, we proceeded with’our work but
we have separatad the prinkard from the Ellenburger and the
prinkard has been potentiai tested.

o Would you refer again to Exhibit Number Two,:is
t+he potential produotion from the Drinkard approgimately what
was esﬁimated?

Y Yes, the potential'test’was for two barrels of oil

a day at completion.

0 All right, then vouid you proceed wioh Exhibit
Number Four and describe how you propose to complete the well?

A Following approval, we propose to remove the
retrievable bridge plug and perforate or communicate the
strlnqs across at the top of the Drinkard pay and run our

pump into the Drinkard string and vent gas up the Blinebry 80




Page 8
, ! as to be able to economically produce all of the zones.
2 0. All right. Do you expect any cross flow?
h ¥ A No, I do not based on the"bottom-hole pressures
) 4 presefrited in Exhibit TWO and-for the flowing Zone in Exhibit
- ‘ ® |l Five we have a measured bottom-hole pressure for 'you: approval
* M 6 g Exhibit Number Five then is bottom-hole pressure
; ) 7 racoxrds for the Blineb;y?v |
E : 8 A The Bline’br-y‘, yes, sir, that is flowin"g‘ at 'i:he present
E : . g 9 time. : ‘ ll‘
; &
| 'E a§ 10» Q0 All right, now, have you calculated addl'it'ibnal
zo%%g "l reserves and on what data did you base your calcéilations?
-»gi‘:}%% 1/2 A Yes, we did, or I did. We estimate iél;iét ‘we will
';, §§§ 13 incréaae our recoveérab’le reserves by seventy-six hundred
.g Eiﬁ M1l barrels of oil. Th:i's is baséd on decline curve"?‘a’n'a.yl'y{jéis of
g, ;‘; 15 the gllenburgét -and ‘B'li_r:;\ebry zones arfd the -fgci:z'.;i:hdi:‘;}‘ge will -
A L be able to produce all "thvree zones with one pump a.nd go to a
% B TR Jover economic limit.
. 18 0. All right, an‘d‘thése production décli’j’ﬁ‘;éi cuzsiles are
19 i‘ilustrated by Exhibits Six and Seven, is that cBr:’edt?
- 20 A That is correct, sir. .- ‘
2 0 ALl wight, now, have all of the offsect operators
) 2 been notified?
| 2 A Yes, sir, they h‘avg.
24 0. Is Exhibit Number Eight a list of .tho‘se offset
B 25 operatoré?
- N




| |
| | - c o oo o
1 A That is correct.

‘*; 2 Q Have you-oﬁtaihed approval from the USGS for your "l

. . 3 application?
J 1 7- 4 A Yes, we haVe. R

;:? 5 ) Now, do you have anything to recommend with respect

é - 6| to how the production‘of the well will be split?

%Jl o 7 - A Yes, we feel that upon completion of the downhole

AR g | commingling this weli_will produce twelve barrels of oil per

gr day and since we will be gblé to vent and pumpzﬁpatfﬁe w111

10| realize our greatest production increase from the Blinebry

1| zone. We feel that it will produce six barrels of oil per

12| day and we know from potential tests that the Drinkard is

e e AR S

13 | producing two and prior to setting the retrievable‘bridge

Phone (505) 982:9212°

14 | plug the Ellenburger was producing four, so, therefore; we

_ General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New-Mexico 87501

15 || propose a split of‘fifty percent production for Blinebry,

sid morrish reporting service

16 | twenty pércentrfor Drinkard and thirty percent}fOr the
17 i Ellenburger. | ’
18 Q All right;‘sir, then will the approval of your
- 10 || application prevent waste and protect correlative rights?
20 A Yes, it will.
21 Q. Were exhibits One th;ough Eight preparéd by you or |

- - . 22 H under your direction? . ' |

23 p:N That is correct, pir.

24 MR, BATEMAN: Mr. Examiner, we offer into evidence

L a - "~ 25| Exhibits One through Eight.
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RY MR. NUTTER:

9 | recently been completed,

10 | you got on. the Drink

soxrry, sir,

10

Page

Exhibits One through Eight will

MR. NUTTER: Texaco
admitted into evidence.

(THEREUPON, Texaco Exhibits Oné through Eight

were admitted into evidence.)

CROSS EXAMINATION

Q Mr. Setzler, Yyou stated that the Driﬁkdtd»had just

what was the date of th

P

at tgst that

ard, please?

a1 believe it was right at the end of-De.».c':embé'rV.‘/~ I'm

1 don't know the exact date.

0 About the first of the year?

‘A 'Yes,.sir. 1. was wanting to say the 30th or 31st but

1 would hﬁve to check.

tioned that it made two parrels

Q Oiay, now, you men

on a test. Wwhat was its GOR?

A Forty—five"hundred.

0. go then you've got a GOR of forty-£five hundred. welll,

your GOR, 80 yoOu hit youfmgygﬁahte

that was your estimate on

right ‘on the noge, did you?
A " pur GOR that we estimated was 8ix thousand for the °

y-five hundred.

prinkard and it tested at fort

rinkard shov

0. Well, doesn't Exhibit TwO for the D

estimates?
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General Court R

rporting Service,
, Santa Fe, New Mexico 87501

Phone (505}982-9212

825 Calle Mejia, No. 122

10
1
12

13

15
16
17
18
19
20
21
22

23

24

25

to estimate a reserve recovery and so, therefore, those

|

A Yes, sir. Oh, excuse me, I was 1oning at GOR
limits. That iS'cOrréct, the GdR we estimated and the %
production rate was what the well was tested at.. |

(43 ‘ Do you have_Othe} Drinkard wells on'this lgase? W

A . One and it is shut in but we operate:num§ious other
Drinkard complétioﬁs_thrbugh tﬁis‘area. |

o Is this in the part of the Drinkard popl £ﬁat is
under study fér waterflood'purposes? | N

”;355;,_Pgﬁsibly,inwtheifuture, yéé, sir.
uQ Will the completion of this well with‘tﬁéfhlipebry _
and the Ellenburger impose ahy kind of anhazardyén ﬁhe water-
flood operationa?" |

A, At such time if waterflood operations'ever'bggama ”
active we would have to seéarate the zones agaib.

0 this action could be reveréed"then?i‘ : M' _ ’

A Yes, sir.

0. And the Drinkard separated?

A Yes, sir,

0 Now, you stated that you expected an additional L
seventy-six hundred barrel iﬁcrease in reserves, wouid that ﬁ
be from the Blinebry and Ellenburger only or does that also
include reserves that you are going to produce from the
Drinkard?

A We do not have enough history yet from the Drinkard
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reserves are for the Blinebry and Ellenburger,

2 0 Only?
e 3 © A Only. We do not feél, sir, that. volumetrics in thi
* o ' 41l area are a reliable method at this low initial producing rate.
‘iifif? 5 ' MR. NUTTER- Any further“questions oerr.'Séttler?
égw 6| He may be excused. |
,jgjﬁ; L 7 ' (THEREUPON, the witness was excused. Y »
?1\%;? ; , MR, NUTTER' Do you haVe anything further, Mr.
» g 91l Bateman? 4
g = : o
s ;%’,’ 10 MR. BATE&AN: Nothing further. | |
;égg n MR, NU‘i‘TER: ‘Does anyone have anythinqi-'th:éy;v&ish to “
- ? §‘§§o 12l offer in case 56287
§'ag |
- _gggg 13 By the way, we do have a letter from the USGS ‘
. 'g §§§ 14 consenting to this downhole commingling. " '
- :f § 15 If there is nothing further we will take the case
- g 16 | under advisement. ,
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REPORTER'S CERTIFICATE

1, SIDNEY F. MORRISH, 2 cortified Shorthand ReporteX:
do hereby certify that the forasgoing and attached Transcript

of Hearing before ihe New Mexico oil conservation commission

was reported by me. ‘and the same is a true and_'_c'brre_ct record
of the said prbceedin’gs to the pest of my knowl‘_édge,' ‘gkill and

ability.

i

i
1

I do hereby ¢ k

] he ertify that th '

:hcoL»;pJ.e‘;‘;‘e rcecexd of the Drzefgﬁigging '
e Examiner hearing ,of C;’.SO ?E;‘--ksiszi

neard by me on.. K e 76‘

o NN Avee et | ine:
Mexico Oily Conservation Cormﬁ;c:gl;:e;
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DATA- SHEET FOR_WELLEORE_COYM! |NGLING

aperator: . TEXACO INC. . |
Address: p, 0, Box 728 - Hobbs , Hev Mexico 868240
Lease and well No.: A. 1 piinebry Fed (nCT=3) No. 3

Location: 2306' FNL & 660" FHL, SecC. 31, Township 22 South, Range 38 East, lLed County -

e e Aty BRI s

i WELL DATA

Pool - Pool L Pool .. . 'Pc.ii.')l
- T T ¥unson oout .
| Name of Pool . Blinebry __ Drinkard “Ellenburger . e
; Producing Method Fl‘ow e - Pump ) _ em
Sl o ew BB S
% u ’ — » -
; Type Crude _ ~ Sweet - Sweet ' Svieet T
1 gravity , a0 2.8 (Est.) - 396
3 ' ' e e e e
GOR Limi¥ 4000 : 6000 _ » 2000 ‘ »
' (Pr‘oposed) ' ‘

Comple'liion Interval . 5699' - 5734' 6308 - 6926' . 7586" - 7621

current Test Date 12-28-15 — 12-29-75 _ . i":
- onl S 2 2 (Est.) 4. B
: vater 0 . 0 gEst.) v 0 . A
;o 3000 aso0 (Esta) 8000 L |

1 selling price of Crude - . .

$/6BL. $10.74 _s10.74 _$10.74 S

. afly Income - /0¥ §21.48 - 442,96 N

JURPWSS

COVMINGLED DATA: T """.-——-—"“""“""‘"i
—_— BEFCRE FYAPINER NUTTER

; Gravl‘h/ of Con‘mi ngled Crude“—gg:_@_______,_.._ OlL cownit V7R La B OL ,‘N‘,\[SS‘ON -
§ selling price of Commingled Crude - $/6BL.__ $10.74 | ez R
: ' ‘ e 2 B

Dally lncome - '$/Day $64.,44 '

i ——

Net (Gain‘)‘xk\mzi?; from Wel_l,boré commingling - $/Day 464,44 (Produg;ion increase of 6 ROPD)
based on current 'producing' rates.

glinebry and E11enburger ave surface commingled.
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BEFORE EXAMINER NUTTE?

OFFSET OPERATORS

Gulf 0i1 Corp,
P. 0. Box 670 )
Hobbs, New Mexico 88240

Summit Energy, Inc.
112 North First
Artesia, flew Mexico -83210

Coquina 0i1 Corp,
200 Bldg, of the Southwest
Midland, Texas 79701

Phillips Petroleum Company
Phillips Building

4th & Washington

Odessa, Texas 79750

Aztec 0i1 & Gas Co.
Hobbs, New Mexico 88240

R e S A R et A e e e s ekt e SR At b B A

s of

OIL COMNSERVAT 11 CoMMISSION
e EXHIOH NO._ R
CASE NO._S628 |
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For the Applicant:

Page

BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 18,

1976

EXAMINER HEARING

——-—.—————-————.——-——_—..—_————-.__————-——--——_——_

IN THE~MA%TER OF:

)
)
)
Appllcatlon of Texaco Inc. for downhole )
)
)

CASE
commingling, Lea County, New Mexico. 5628
BEFORE: Daniel S. Nutter, Examiner
TRANSCRIPT OF HEARING
_ : ‘ o AN
APPEARANCE S

For the New Mexico 0il
Conse:vatioq Commission:

William F. Carr, Esq. ]
Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mex1co

i

Ken Bateman, Esq.
WHITE, KOCH, KELLY & MCCARTHY
Attorneys at Law
220 Otero Street
Santa Fe, New Mexico
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‘educational and work experience? .

Page 3

MR. NUTTER: We will call Case Number 5628.

MR. CARR: Case 5628, appliéation of Texaco Inc. for.
downhole commingling, Lea County, New Mexico.
" MR. BA?EMAN: Mr. Examiner, I'm Ken Bateman of
White, Koch, Kelly andﬁMcCarthy, I have bne witness and I ask .

that he be sWorn.

(THEREUPON, the witness was duly swoxn.)

ROBERT G. SETZLER

called as a witness, having beén first duly sworn; was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. BATEMAN:

0. Would you state for the record; your full name,

your address ahdiyodr occupation?”
" A My full name is Robert Gaston Setzler. I
MR. NUTTER: What is thgt last name?
2 Setzler, S;e-t-z—l—e-r. I'm employed by Tekaco in
Hobbs. The mailing address is Post Office Box 728.

0. (Mr. Bateman continuing.) Have you previously

A No, I haven't.

0 Would ydu state“briefly for the record then, your
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A I graduated frqm the New Mexico School of Mines
at Socorro as a petroleum engineer, ‘I have been employed by
Texaco for the past sixteen years and during this time-I have
worked in varioue capaéities, drilling, workover, proration,
equipment design, reservoir work in initiating studies and
completions for secondary and development drllllng and
currently‘I'm Assistant District'Engineer and I'm in chafge of
some Ehirty~five to forty ehgiheering personnei.

0. Mr. Setzler, are‘yeu,personallyAfamiliar with the -
well in question in tﬁis application?

A. Yes, I am.

MR. BATEMAN: Mr. Examiner, are the witness's

qualifications ecceptable?

4 MR. NUTTER: Yes, they are. ,

0 (Mrqueteman ¢on£inuing.) \Mr..Setzler, would you ’
proceed'thenUWith’Exhiﬁit Number One and 1dent1fy the well 1n'
questlon and state- briefly what Texa&o seeks by its appllca-
t:Lon‘> C

A We;propose to triple downhole commingle the
A, H. Biinebry NCT-3 Well No. 3 in the Ellenburger, Blinebry
and Drinkard zones. We have a one hundred percent working
interest in all zones. This is a Federal lease in which the
mineral and royalty is common in aII"zenes.

0 The Well No. 3, of course, is indicated by the

red arrow on Exhibit One, is that correct?
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A That is correct.

0. All right,’would‘you proceed then with Exhibit

Number Two?
A "Exhibit Number Two is a presentation of data on

the three zones. We propose to.triple downhole commingle so

as to increase our overall recoverable reserves and decrease
our operating costs. Currently our Ellenburger zone is not

economical to produce as it will have to be pumped, unless we

can downhole commiﬁéie. We anticipate to increase our
production to twelve barrels of oil per day and increase our
recoverable reserves by seventy-six hundred barrels of oil.

As you can note on this exhibit, our bottom-hole pressures for

each zone are e#tremely similar, all of the crude is classifie
as swee£ and the gravity isbvery similar, the GOR's are very
close to.the same, so, therefore, we do not feei that we will;
have any loss ofnreserv;é due to créSs‘flow or oﬁher»adverse

downhole conditions.

o What increase in profit do you éxpect by this
commingling?
A By commingling we anticipate to double our daily

earning from the well from approximately sixty-five dollars a
day to a hundred and thirty.
0 And would the approval of your application extend

the economic limit of the production of the well?

A Yes, it will., It will extend itg,ﬁrodﬁéfiﬁé‘Iifé’vw T
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Page 6

by at least two years.
0. All right, sir, would you proceed then with Exhibit

Number Three and describe the method by which the well is

presently completed?
A Exhibit Three is a schematic of the current downhole

completion.” And you can note, we have eight-and-five-eighths-

cemented with seven hundred sacks of cement which circulated.

Following this we drilled the well to a total depth of seventyJ

~8ix hundred 'and forty-one feet and set two stringSWOf*two;aﬁdi

seven—-eighths—~inch cas%ng to seventy-six forty and were "
cemented with two thousand sacks of cement, with the top of
the cement located at nineteen hundred and fifty feet—by a
temperature survey.
Currently we have two zones open in this well, the h
Blinebry and the Drinkard, each indiQidﬁally broduced up ‘"
their own tubing string with a retrieVablé bridge plug set
above the Ellenburger zoné at seventy-two hundred and forty
feet. |
| , X
0. Mr. Setzler, now, the Blinebry production is flowing
is that correct?
A That is cofrect. The Drinkard is being pumped at "
the present time. |

0. All right, would you state briefly for the record why

the Drinkard has been opened in the well?’
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A To recover additioﬁal reserves. It was jdentified
from workovers on an offset production operated by other
operators and has rocently ‘been-opened for this purpose.

0. At the time of this application the Drinkard was

not open, is that correct?

A That is ,corﬁféct. At the time that this app).iéation
was made, the well was open in the Blinebry and the Ellenburge:
but followingvthis time we have, as I mentioned,'Set the
retrievable bridge‘plug and opened the prinkard. The primary.
reason for doing the work as we did is we had a pulling unit
in rhierarea become available and since it is extremely hard

or we incur long waiting times, we proceeded with oux work but

we Have separated the Drinkard from the Ellenburger and the -

0. Would you refer again to Exhibit Number TwO., is

the potential production from the pDrinkard approxiﬁAtely what

was estimated?
A. Yes, the potential test was for rwo pbarrels of oil
a day at completion.

Q ‘All right, then wouid you proceed.with Exhibit;
Number Four and Qescribe how you propose to complete the well?
A "Following approval, we propose to remove the |

retrievable bridge plug and perforate or communicate the

strings across at the top of the Drinkard pay and run our

pump into the prinkard string and vent gas up the Blinebry sn
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[ as to be able to economically produce all 6f the zones.

2 0. ‘All right. Do you expect any cross flow? L
| : .
b 3 A. No, I do not based on the bottom-hole pressures
4 presented in Exhibit Two andAfOr>theifldwing zone in Exhibit
S Five we have a measured bottom-hole pressure for your approvalJ
: 6 0 Exhibit Number Five then is bottom-hole préssure
: 71 records for the Blinebry?
: 8 A, The Blinebry, yes, sir, that is flowing at fhe prese}t
g °f time.
@ o
2 3 10 . ~ L
2 2 0. All right, now, have you calculated additional
- @ i= '_
) oy : . . .
%nrxég n reserves and on what data did you base your calculations?
%" -
..E gag 12 : ; : V ] . ] ’
= a§g§ A Yes, we did, or I did. We estimate that we will
. @ %ang )
oy e . ; ~ .
J=§§§' Bl increase our recoverable reserves by seventy-six hundred
- 'E Ezoc% V 14 . . . . - i
,,,,, &g barrels of oil. This is based on decline curve -analysis of
= : . )
z 8 :g 3 51 the Ellenburgér and Blinébry zones and the fact that we will
EY $)
i ! «© 161 pe able to produce all three zones with one pump and go to a
- a 17 i

lower economic limit.

18 0 All right, and téose proddction decline curves are
19 iilustrated by Exhibits Six and Seven, is that correct?

20 | A That is correct, sir.

21 | 0 | All right, no&, have all of the offset operators

22 | pbeen notified?

. 23 A, Yes, sir, they have.
i
2 0. Is Exhibit Number Eight a list of those offset
- 25

operators?




: A That is coxrrect.
[; 0. Have YOu obtained approval from the yscs for your
i application?
4 A ves, We have.
5 0 Now, @O you have anything to recommend with respect

‘to now the production of the well will be split?
A Yes, W€ feel that upon’completion of the
comminqiing this well will produce

pe able ro vent and pump

ap
A vyes, it will.
9.  Were exhibits
- under your direction?

sir.

A That 1is correct;

. MR. BATEMAN: Mr. Examiner s

- Exhibits One”throﬁéh“Eiqht,_

e

Fage___._._____,_Ji_______._____.

downhole

twelve parrels of oil per

that we will

3 g || day and since we will
@ © _ " .
Eé 8 10\ realize ouxr greatest production jncrease £rom the Blinebr¥
% : -
& 33 L . : - : .
:;ggﬂ 11 | zone. we feel rhat 1t will produce six parrels of oil per
vy vt
ﬁ‘boz.g .
%'%%g 12 | aay and we Kknow from potential tests that the prinkard is
LA : .
= Egl 13 produ01ng two and prior to gsettingd the retrlevable pridge
.ﬁ s Y . .
DO 8 v
E :i,ﬁﬁ plug the’Ellenburger was producing four s SO, therefore: we
- Q.é » . ’
g - e . : :
- = propose a spiit of £ifty percent productxon for Blinebr¥.
-a g : .
g twenty percent for prinkard and thirty percent for: the

then will the approval of your

plication prevent-waste anderotect correlative rights?

Oone through Fight prepared py you ©F

we offer into evidence
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MR. NUTTER: Texaco Exhibits One through Eight will
be admitted into evidence.
(THEREUPON, Texaco Exhibits One through Eight

were admitted into evidence.,)

CROSS EXAMINATION

_BY MR. NUTTER:

0. Mr. Setéler,'you stated that the Drinkard had just
recéntly been complgtéqi”what was the date of that test that
you got on®the Drinkard, please? |

A, I believe it was right at the end of‘December. I'm
sorry, sir, I don't know the exact date.

0 About the first of the year?

. A Yes, sir. I was wanting to say tﬁe 30th or 31st but

| I would have to check.

0. Okay, ﬁow, you’mentiongd that it made twélbarrels
on a test. What was its GOR?

| A Forty-five hundred; ‘

0. So then you've got a GOR of forty-five hundred. Wel
that was your estimate on your GOR, so\yop hit your estimate
right on the nose, did you?

A Our GOR that we estimated was six ?hdusand for the
Drinkard and it tested at forty-five hundred,

0. "Well, doesn't Exhibit Tﬁo for the ﬁrinkard show

estimates?
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A Yes, sir. Oh, excuse me, I was looking at GOR
limits. That is correct, the GOR wetestimated and the
production rate was what the well was tested at,

) Do you haveuﬁther Dpinkard,wells on this lease? ”

A One and it is shut in but we operate numerous other
Drinkard completions through this area.,

0 Is this in the part of the Drlnkard pool that is ‘
under study for waterflood purposes? ’

A, Possibly in the futurg, yes, sir.

0. Will the completion of this well with the Blinebry

and the Ellenburger impose any kind of a hazard on the water-

flood operations?

A At such time if waterflood operations ever became . ,

active we would have to separate the zones«égaini

0. This action could be réversed then?

A Yes, sir. |

0. And the Drinkard separated? ' ‘
A Yes, sir.

0 Now, you stated thét You expected an,additional

seventy-six hundred barrel increase in reserves, would that

—————

be from the-Blinebry and Ellenburger only or does that also
1nblude reserves that you are going to produce from the
Drinkard? H

A, We do not have‘ehough history yet from the Dxrinkard

to estimate a reserve recovery and so, thergfore, those
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| .

' || reserves are for the Blinebry and Ellenburger. l
2 0. Only?

i' , 3 ﬁ / ’Ohly. We‘do not feel, sir,- that volumetrics in thi#

4| area are a reliable method at this low initial producing rate.

R 5 MR. NUTTER: Any further questions of Mr. Setzler?
{.“ : 6 [ He may be excused.
b 7 (THEREUPON, the witness was excused.)

8 MR. NUTTER: Do you have anything further, Mr.

3
yef

9 [{ Bateman?

10 MR. BATEMAN: Nothing further.
1 MR. NUTTER: Does anyone have anything they wish to

12| offer in Case 5628?

13 By the way, we do have a letter from the USGS

Phone (505) 982-9212

14 [ consenting to this downhole commingling.

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 If there is nothing further we will take the case
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16 || under advisement.
17
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20
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REFPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcrlpt
of Hearlng before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct reéord
of the said proceedlngs to the best of my knowledge, skill and

ablllty

§

}(/4//44/ , 1/

-Sidhey F’/Morrlsh’ C.S.R.

<] -;r;,ﬂ]] thayt the tor eg

& tha s ’Oln[, 1,
}z,u.(lll e} e ’liv‘f’ in .
nearq by De on \' } /sdﬂ, Ho OZZJ
“““ o 1928
) ) L, 19 28
NGW Mex ..........................
teo 017 COnservatid}i"E;},; fxam“e’
m ssion

|




Corone 5628
IN REPLY REFER TO:
. . ‘!J’},lA ‘[ ltJ r\‘}/ l\} .
UNITED STATES iy ? i
DEPARTMENT OF THE INTERIOR [i\ JAN 231975
GEORO@!CHgx JYRNEY W oo /L.«;
Hobbs, Hew Mexico 83240 ﬁf RVATION COMM
w nt’) F(\ ’

January 27, 1976

Texaco Inc.
Drawer 728
Hobbs, New Mexico 88240

Gentlemen:

Your letter application of January 20 requests approval to down-
hole commingle Blinebry, Drinkard and Brunson Ellenburger pool
production at your well No. 3 A. H. Blinebry (NCT-3) Federal in.
the SHiENWY% sec. 31, T. 22 S., R, 38 E., Lea County, New itexico,’
Tease Las Cruces 032104

Downhole commingling of B]inebry, Drinkard, and Ellenburger pro-
duction as proposed in your letter application is hereby approved

subject to like approva1 by the New Mexico 0il Conservation
Commission.

Sincerely yours,

{Orig. Spd s Ann o e e

Arthur R. 8rown |
District Engineer

cc: NMOCC, Santa Fe
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR
. THE PURPOSE OF CONSIDERING:

CASE NO, 5628
Order No. R=5170

APPLICATION OF TEXACO INC. FOR
DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO,

'ORDER OF THE COMMISSION

' 'BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 18,
1976, at Santa Fe, New Mexico, before Examiner, Daniel Se
Nutter.

NOW, on this_24th day of PFebruary, 1976, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
‘subjact matter thereof.

£2) That the applicant; Texaco Inc., is the owner and
operator of the A, H, Blinebry Federal (NCT-3) Well No. 3,
located in Unit E of Section 31, Township 22 South, Range 38
East, NMPM, Lea County, New Mexico.

. (3) That the applicant seeks authorit} to commingle .
 Blinebry, Drinkard, and Brunson-Ellenburger production within
the wellbore of the above~described well.,

(4) That from the Blinebry zone, the subject well 13
capable of low marginal production only.

(5) That from the Drinkard zone, the subject well is
capable of low marginal production only.

: (6) That from the Brﬁnson-Ellenburger zone, the subject
. well is capable of low marginal production only.

(7) That the proposed commihgling may result in the
recovery of additional hydrocarbons from each of the subject

pools, thereby preventing waste, and will not violate correla-
tive rights._
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Case o, 5628
Order No., R=5170

(8) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period.

(9) That to afford the Commission the opportunity to
assess the potential for waste and to expeditiously order
appropriate remedial action, the operator should notify the
Hobbs district office of the Commission any time the subject
well is shut~-in for 7 consecutive days.:

(10) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 50 percent
of the commingled oil and gas production should be allocated
to the Blinebry zone, 20 percent of the cornmingled oil and gas '
production to the Drinkard zone, and 30 percent of the commingled
oil and gas production to the Brunson—=Ellenburger zone,

IT IS THEREFORE ORDERED3:

(1) That the applicant, Texaco Inc., is hereby authorized
to commingle Blinebry, Drinkard and Brunson=Ellenburger produc=
tion within the wellbore of the A, H.'Blinebry Federal {NCT=3)
Well No. 3, located in Unit E of Section 31, Township 22 South,
Range 38 East, NMPM, Lea County, New Mexico.

(2) That 50 percent of the commingled oil and gas produc-
tion shall be &llocated to the Blinebry zone, 20 percent of the
commingled 0il and gas production shall be allocated to the
Drinkard zone, and 30 percent of the commingled .oil and gas
production shall be allocated to the Brunson=-Ellenburger zone.

{3) That the operator of the subject well shall immediately
notify the Commission's Hobbs district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action,

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commisaion may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
STATE OF NEW MEXICO
OIL CONSERYATION COMMISSION

AT R

PHI R. LUCERO, Chairm




BEFORE THE OIL CONS PRVATION COMMIS SION
OF THE STATE OF NEW MEXICO

IN THIX MATTER OF THE HEARI\G
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5628

Order No. R-_7%/720

. . APPLICATION OF _ . i
. o T || FOR DOWNHOLE COMMINGLING, LEA ‘
COUNTY, NEW MEXICO. ’ '

oy

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 18 '

g 19 76, at Santa Fe, New Mexiéo, before Examiner jhaﬁgj“i \)&ﬂu& .

- NOW, . on this ‘day of February , 1976 , the Commission,

E a quorum being present, having considered the testlmony, the. record,
and the recommendations of the Examiner, and being fully advzsed :
in the premises,

¥ : (1) That due public notice having been given as required by |
i ' : law, the Commission has jurisdi¢tion of this cause and the subject
matter thereof. R

¥
H
y@w‘_ . Lo , (2) That the applicant, Texaco Ing, - , is the
L ER INCT=3) ), No. 3,
. : owner and operator of the A, H, Bllnebr% Federal 12 / . located

in Unit E of Section 31 , Township 22 South . Range

38 East

., NMPM, Lea County, New Mexico.

{3) That the applicant seeks authority to commingle

Blin%bry, Drinkard |, and 'Brunson—Ellenburger1 production
v : A :

within the wellbore of the above-described well.

(4) That from ﬁhe Blinebry zéhe, the
' subjéct well isg capable‘ofylow marginal production only.

(5) That from the Drinkard , 1 zone, the

) ‘ 7 subject well is capable of low marginal production only.

- i > . ’ , !
! (¥) That the proposed commingling may result in the recovery i
’ 1
ﬁof additional hydrocarbons from each of the subject pools, theveby‘

)
H

i . .
e ipreventing waste, and will not violate correlative rights,

m\\_{G) That from the Brunson-Ellenburger zone, the subject well isg

écapapj.e of low marginal production only.

11
{1

fublodicdeynibeit iyt
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BruQ§on—Ellenburger -~ production within" the wellbore

]
t
i
l

|

‘Lékwuggﬁ producticn shall be allocated to the __ prinkard

1 zone, ana J30O percent of the commingled
511 ‘i&eﬂ productlon shall be allocated to the Brunsop~Ellenburger zonej.

P
Case No.
Ordéer No. R-

(a) That the reservoir charécteristics of each of the
subjecE zones are such that underground waste would not be caused
by the proposed ¢ommingling provided that the well is not sﬁut?in
for an extended period.

(Z) That to affcrd the Commission the opportunity to assess.
the pofential fbr waste and to expeditiously order appropriate?
remedial éction, the operator should notify the Hobbs district
office of the Commission any time the subject well is shut-in for
7 consecutive days.

(!39); That in order to allocate the commingled production
to each of the comminéled zohes in the subject well, SO

percent of the commingled j!g?gifggfzgg:ﬁg;btion should be>allocated

to the Blinebry zone, <O percent of the

commingled OI/ #""dfproduction to the _ Drinkard

3 N

to the Bru Brunson-Ellenburger 2zone.
- IT IS THEREFORE ORDERED:

zonez and Ji&? percent of the commingled ‘JV/GV*p duction thu&d

(1) That the applicant, Texaco inc. ' ¢, is

hereby authorized to commingle 'Blineﬁnx, Drinkard and

[DET-3)
of the A, H. Bllnebry_Federal Well no. 3, located in Unlt- E

of Section 31 , Township "22 South , Range - 33

East. . NMPM, Lea ‘County, New Mexico.

(2) That 50 percent of the commingled J%/W
/

production shall be allocated to the Blinebrv

zone, » 0?0

percent of the commingled

i

3) That the operator of the subject well shall imme laPely

inotify the Commission's Hobbs district office ary time the well

i
}

has been shut~-in for 7 consecutive days and shall concurrently i
ssent,. to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the anry
of =uch furthex orders as the Commissgion may deem ncce¥ysary.

_ DONE at Santa Fe, New Mexico, on the day and year'heréiuaboveg
designated. i

N
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Docket No. 7-76

Dockets Nos. 8-76 and 9-76 are tentatively set for hearing on March 3 and March 17, 1976. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - FEBRUARY 24, 1976
OIL CONSERVATION COMMISSION -~ 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

e i b < ot

CASE 557): (De Novo) (Continued from January 2}, 1976 Cormission Hearing)

Application of Robert G. Cox for amendment of Order No. R-456%, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks amenduent of Ordev No. R-4561, which order

permitted the directional drilling of tpplicant's Federal "EA" ¥ell No. 1, located 330, feet

fron the North and West lines of Section 12, Township 18 South, Range 27 East, EmpircFAbo

Pool, Tddy County, New Mexico, in such a manner as to be bottomed within 100 feet of the sur-
facé location. Applicant seeks the amendment of said order to permit bottoming of the

subject well approximately 58 feet from the North line and 8 feet from thé West line of

said Section 12 and ro permit vertification of sald downhole lccation by single-shot directional
surveys made concurrently with the drilling of said well.

Upon application of Rebert G. Cox, this case will be heard De Novo pursuant to the provisions
of Rule 1220.
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. . Docket No. 6-76

Dockets Nos, 8-76 and 9-76 are tentafively set for hearing on March 3 and March 17, 1976. Applications for
hearing cust be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINFR BFARING -- WEDNESDAY - FEBRUARY 18, 1976

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, i
STATE LAKD OFFICE BUILDI“F SANTA FE,. NFW MEXICO ’ .
The following cases will be heard before Daniel S. Nutter, anminer, or Richard L. Stamets, Alternate anminer.,

ALLOWABLE: 1) Consideration of the allowable productfon of gas for March, 1976, from seventeen prorated
. pools in Lea, Fddy, Chaves, and Roosevelt Counties, New Mexico. .

; ' i (2) Consideration of the allowable production of gas for March, 1976, from five prorated pools
in San Juan, Rio Arriba, and Sandoval 00unties, New Mexico.

: ) (3) Consideration of purchaser’'s nom1nations for the one-year perlod beginning April 1, 1976,
e for both of the above areas.

CASE 5627: Application of J. R. COne for downhole commingling, Lea County, New Mexico. A_pplicant, in the
above-styled cause, seels approval to commingle Blinebry and Drinkard oil and gas production
in the wellbore of his Eubanks Well No. 3, located in Unit ¥ of Section 14, Township 21 South,

s ) Range 37 East, Lea County, New Mexico.

i CASE 5628: Application of Texaco Inc. for downhole comminglinz, Lea Countv, New Mexico. Applicant, in the
: above-styled cause, seeks approval to commingle Blinebry, Drinkard, and Brunson-Ellenburger
- . - production in:the wellbore of its A. H. Blinebry Feweral Well No. 3, located in Unit E of Secticn ..
- , o 31, Yowmship 22 South, Range 38 East, Lea County, New Mexico.

CASE 5629: ' Application of Odessa Vatural Corporation for pool creation, assignment of a discovery allowable
and special pool trules, Rio Arriba end Sandoval Counties, ¥New Mexico. Applicant, in the above-
styled cause; seeks the creation of a new pool for the production of oil from the Dakota forma-
tion in Township 23 North, Range 3 Hest, Rio Arriba and Sandoval Counties, New Mexico, and the
promulgation of “special pool rules for said pool; including a provision for 320-acre spacing.

; Applicant further seeks the assignment of an oil discovery allowable to the discovery well for
i the pool being the Dave W. Thomas Chacon Jicarilla Apache "D" Well No, 1, located in Unit A of
Section 23, Township 23 North, Range 3 West, Sandoval County, New Mexico.

CASE 5098: (Reopened) ’ -

In the matter of Case 5098 being reopened pursuant to the provisions of Order No. R-4682, which
order established special rules for the Red Tank-Morrow Gas Pool, Lea County, New Mexico, includ-
ing a provision for 640-acre spacing. All interested parties may appear and show cause why said
pool should not be developed on 320-acre spacing.

CASE 5630: In the matter of the hearing called by the O0fl Conservation Counissjon on its own motion to
: . consider the contraction of the Double L-Queen Associated Pool by the deletion of certain
v ; lands on the east side thereof and the concurrent extension of the Vest Ranch-Queen Pool to
= : include ‘said lands. Further, to consider. the reclassification of said Vest Ranch-Gueean Pool
: and the promulgation of special pool rules therefor:-similar to those rules previously adopted
for the Double L-Queen Associated Pool. Also to consider redesignation of the Vest Ranch .
Queen Pool as the Vest Ranch Queen Asscciated Pool.

The Double L-Queen Associated Pool would ‘be contracted by the deletion of ‘the
following-described lands:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
Section 31: E/2 SE/4 . - Section 32: AIll : «
Sectfion 33: SW/4 e

TOWNSHIP 15 ‘OUTH RANGE 30 EAST, NMPM

Section 4: W/2 Section 5: All v
Section 6: SE/4 . Section 7: NE/4 - ’ -
: o Section 8: All Section 9: W/2
. Section 16: NK/4 Section 17: N/2

The Vest Ranch Azsociated Queen Pool would be extended by the addition of the
foilowing-described lands: i

. ; . TOWNSHIP 14 SOUTH, PANSE 30 EAST, NMPM
| : ' Section 28: SH/4 Section 29: SE/4
. . Section 32: E/f2 - Section 33: W/2 and SEf4

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM

Section 4: W¥/2 _ TSection 5: A%l
Section 8: N/2 and SEf4 Soction 16: HW/4 2nd NW/4 SH/&
Section 17: N/2 : ) -




