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1 BEFORE THE B
- NEW MEXICO OIL CONSERVATION COMMISSION
2 Santa Fe, New Mexico :
‘ March 3, 1976
- 3
4 EXAMINER HEARING
: - S
: 6 )
*‘ IN THE MATTER OF: )
2 7 , )

T ey . The hearing called by the 0il Conserva- ) CASE
Ly : 8 - tion Commission oh its own motion to ) 5631
o : consider the amendment of the Special )

" ey g 9 Pool Rules for the Bisti-Lower Gallup )
}‘; o % 0il Pool, San Juan County, New Mexico. )
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_Diréct Examination by Mr. carr

cross Examination by Mr. Stamets
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ocC Exhibit One, proposed Pool Rule Change
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{» 1 MR. STAMETS: We will call next Case 5631, being
“ ‘ ' . 2l the matter of the hearing called by the 0il Conservation
- T 3 ‘uomm1551on on its own motion” to consider the amendment of the
) oL | 4‘ special Rules for the“Bisti—LowerﬁGallup 0il Pool, San Juan ‘ “
e Ve ) - )
— " 5 |i county, New Mexico.
'i34f‘fw§ » 6 Gall for appearances in this case.
— 7 l MR. CARR: I'm William F. Carr appearing for the
- Lﬁ'j - 8] commission and I have one witness to be sworn.
i 2 g * (THEREUPON, the witness was duly sworn. )
X [
‘,»! [-}] o0
T 8.8 10
| » m%ég " A. R. KENDRICK |
: fﬁa-‘6° -
- a§§§ 12| called as a witness, having peen first duly sworn, was "
t : u S~
D Badd A 1 » :
_EE‘&‘% 13 || examined and testified as follows:
~4 2o58
; g §Ex 14
' Eégl A
- g é 16 : DIRECT EXAMINATION x
g hd 2 .
a 16 || BY MR. CARR:
; 17 0 Please state your name and position for the record? ?
18f A  A. R. Kendrick, pistrict Supervzsor for the 0il
- ‘ 19 { Conservation Commission.
3 20 0. Mr. Kendrick, do your duties as District Supervisor

it

21 | ‘include making recommendations to the Commission concerning
22 amendments and Special Pool Rules in Northwest New'Mexico?
o o ' : 23 ) A They do. |

ul 0 Are you familiar with the subject matter of

- 25 || case 56312

S L
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1 A Yes, sir.
} i ‘f ' 2 Q0 What does the Commiséion seek in this case?
| ~ 4 3 A The Commission seeks to make tée Pool Rules for the

4| Bisti-Lower Gallup 0il Pool compatible with gas well spacing
51 in that area. The Bisti-Lower Gallup Oil Pool is essenfially
— - Ldepleted. To put its requirements for the wells in that pool

7 at the present time is to drill an o0il well within a hundred

8 | feet of the center of the forty-—-acre tract. These footage

9 | requirements are not compatible gas well spacing and currently

¢

10 | there are some Ddkota wells being drilled in that proximity,

M| so to make it more feasible to dual complete a Gallup oil well

12 with_a Dakota gas well and, therefore, recover the 0il, we .nee

13} the Pool Rules changed.

l General Court Reporting Service
825 Calle Mcjia, No. 122, Santa Fe, New Mexico 87501
Phone {505) 982-9212

14 “Q Is the proposed change prepared in the form of an

sid ‘morrish reporting service

156 | exhibit?

16 || 2, Yes, sir.
.E 17 | 0. Is that marked 0Oil Conservation»Commiésion»Exhibit
o 18“ One?
: 19 A Yes, sir.
B 20 -0 If this rule is amended pursuant to your proposal

{ 0f the Bisti-Lower Gallup Oil Pool and the

- _ 22 || Basin-Dakota Gas Pool be compatible for dual completions to

23 || be drilled in the two pools?

24 A Yes, sir.

- 25 . 0 Do you have anything further to add to yoﬁr testimony?

i
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A, No.
MR. CARR: At this time, Mr. Examingf, I would offer
Oil Conservation Commissién Exhibi£ One.
MR. STAMETS: Exhibit One will be admitted.
(THEREUPON, Oil Conservééion Commissian Exhibit

One was admitted into evidence.)

CROSS EXAMINATION

BY MR. STAMETS:

0. Mr. Kendrick, what you are looking at here, a
potential for a dudl completions and salvage operations in the
Bisti‘Pool?ﬂ

.A Yes, salvage recovery for oil whére new gas well
completions will be drilled.
'MR. STAMETS: Are there any other questibns of the
witness. He may be excused.
(THEREUPON, the witness was excused. )
MR. STAMETS: Anything further in this case?

We will take the case under advisement.
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 REPORTER'S CERTIFICATE

1, SIDNEY F. MORRISH, & certified shorthand Reportexr,
do hereby certify-tﬁat the foregoing and attached Transgript
of Hearing pefore the New Mexico 0il Conservation commission
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Qf‘the said ptoceedings to the best of mybknowlédge, skill and
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March 3, 1976
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The hearing
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1 MR. STAMETS: We will callnnext Case 5631, being

2 | the mattexr of the ﬁearing called by the 0il cOnservation

3 | Commission on its own mdﬁion to consider the amendmenﬁ of the
4 |l Special Rules for the Bisti-Lower Gallup 0il Pobi;WSan Juan

5 || County, New Mexico.

oo 6 call for appéérances in this case.
W ' R ,
AN 7 MR. CARR: I'm William F., Carr appearing for the
g,* 8 || Commission and I have one witness to be ‘sworn.
;é.m 3 9 (THEREUPON, the'witness was duly sworn.)

: o~ , .
H Q

et U

i 10
B
@83 ’

,. @ Es 1 A. R. KENDRICK
Ty w‘gim 0
. :a P » " L
a‘g‘;g 12 |l called as a witness, having been first duly sworn, was
C &‘g;\
P A8 . i
g & §§§. 13 l examined and testified as follows:
i - ov-‘g ' ~
L -E§627
A 835 < .
o o s 16 B DIRECT EXAMINATION

- I |

"" 3 16 || BY MR. CARR:

IRY; 0 Please state your name and position for the record?
18 A, A. R. Kendrick, District Supervisor for the 0il

19 || Conservation Commission.

20 0 Mr. Kendrick, do yoﬁr duties as District Supervisor
21 || include making recommendations to the Commission concerning
- 22 || amendments and Special Pool Rules in Norghwest'New ngico?
ﬁ ' 23 A They do. |

24 Q Are you familiar with the subject matter of

T 25 || Case 5631? ‘
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v A Yes, sir. "
2 0 What does the Commission seek in this case? ' .

3 A The Cominission seeks to make the Pool Rules for the

P B N

4 |l Bisti-Lower Gallup 0il Pool compatible with gas well spacing “

.o 51 in that area. The Bisti-ﬂowexv Gallup Oil Pool"if‘s‘ essentially «
- | 6 depieted. To put its réqﬁizjements for the wells in 't;;lat pool, ‘
: 3 7 at the present time is to dri.‘ll an o0il well wiﬁﬁin 'a"vhundred
{‘- T - Gl feet of the center of the forty—acre tract. Tlieé’e ‘footage
e - ‘ g 8 | requirements are not com’patyib»le gas well spaciff’éjj'and féurrently
‘ d .g E 10| there are some Dakota‘ wél-l‘s 'b’eing'drilied in that ’Qrgﬁcimity, h
' m | i%gg 111l so to make it more feaéiﬁle 'ﬁo duai complete a "k'Ga:llup‘ oil welll
" gg‘gg 12 with a Dakota gas well afn‘d, therefore, recover *ﬁne ~o’i;l', we neeg -
5 S2dg | | |
' ;‘;ggg 13 || the Pool Rules changed.
:‘ 'g §§§ 14 Q Is the proposed i,chénge'pre_pared in the form of an t
;e :;U;; 15 | exhibit?
8 16 A Yes, sir.
m 17 0. Is that marked Oil Consexvation Commission Exhibit
- ) ' ‘ 18u One? |
19 a Yes, sir.
) 26 0. If this rule is amended pursuant to;yko,ur proposal
3 | will the épacing of the Bisti~Lower Gallup 0il Pool and the
| o s 22 |} Basin~Dakota Gas Pool be compatible for dual corﬁpletions to
) 23 || be drilled in the two pools? p
+ ' , 24 A Yes, sir. o | : S
o » 25 L Q Do you have anyﬁi'liﬁg further to add{:o your testimonﬁ?

7
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~ CROSS EXAMINATION

g %1 BY Mg, STAMETS
g & |
B 8 10 Q Mr. Kendrick what you are looking at here, a
@ ys .
;,§Z%§ " | potentia) for a duaj Completions ang Salvage operations in the
g§?§§ 121 Blgty Pool?
& ¥dg o
y _:g;,'f 13 A Yes, salvage recovery for oij] where new gas well
aO~se '
. B.0.8 s . "
55»2;* 141 completions will be dritliea
B 0":3- ’ .
o) ; 15 MR. STAMETS, Are there any other quesﬁions_ of the
-] Q N :
g 16 witness. He may he excused, : -
17, (THEREUPON, the witness wag excused, ) "
18 MR, sTAMERS, Anything further in thig case?
19 We wily take the cage ‘Under advisement |
20
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REPORTER'S CERTIFICATE

1, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify‘thét‘the foregoing and attached Transcript
of Hearing pefore the New Mexico 0il Conservation Commission

wag reported by ‘me, and the same is a true and correct record

ability.

of the said proceedings to the best of my knowledge, sk111 and

Sidney F/7Morrlsh, T. S: ‘R.

14

15
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17
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{ do heraby cortify that the forogolng is
a complete reoord of the procesdings i
the Examiner hearing of caae Nocﬁig /7

00 b oAp-Buee

' , : ‘Waw Wexico 031 Conservation Commiguiqn
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

_IN THE MATTER OF THE HEARING
CALLED. BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO ON ITS

OWN MOTION TO CONSIDER THE AMENDMENT
OF SPECIAL POOL RULES, SAN JUAN COUNTY,
NEW MEXICO.

CASE NO. 5631 .
Order No. R=1069=G

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 3, 1976,
at Santa Fe, New Mexico, before Exaniner, Richard L. Stamets.

NOW, on this 23rd. day of March, 1976, the Commission, a
quorum being present, having considered the testimony, the
record, and the reconmendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as réqnited
by law, the Commission has Jurisdiction of this cause and the

‘subject matter thereof,

(2) That there is need to amend the Special Pool Rules
for the Bisti-Lower Gallup 041 Pool, San Juan County, New
Mexico, to permit. the drilling of a well at any point within
a 40-acre tract not closer than 330 feet to the outer boundary
thereof. .

(3) That the proposed amendment may permit the recoverxy
of additional volumes of oil from said pool, thereby preventing
waste, will not violate correlative rights, and should be
approved.

IT IS THEREFORE ORDERED:

(1) That Rule 3. of the sPecial Rules and Regulations
for the Bisti-Lower Gallup 0ii Pool, San Juan County, is
hereby amended to read in its entirety as follows:

*RULE 3. All wells projected to or completed
in the BIsti~Lowar Gallup 0il Pool shall be located
no clogser than 330 feet to any quarter~quarter
section boundary of the proration unit; provided
however, that nothing contained herein shall be
construed as prohibiting the drilling of a well on
each quarter-quartar section of the unit."




-2-
Case No. 5631
Order No. R=1069-G

(2) That jurisdiction of this cause is retained for

the entry of such further orders as the Comnission may deem
necessary. i

DCNE at Santa Fe, New Mexico, on the day and year herein-
above designated. ’

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

. Z /
, - Lgr
PHIL R. LUCERO, Chairm

-

SEAL

ar/
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CASE NO, 5631

The Bistl-Lower Gallup 0il Pool Rules are contained in Order R-1069 as
amended and hecame effected in 1957.

Rule 3 of the order now requires that all wells projected to or completed
in the Bisti-Lower Gallup 0Qil Pool be located within 100 feet of the certer
of either quarter~quarter section of the proratfon unit and does not pro-
hibit the drilliﬁg"bf a wg!)hpgwgggh’qygrfer-quarter section of the unit,
Wells have recéntlyzséen completed in the Basin-Dakota Gas Pool near the 7
Bisti-Lower Gallup 0il Pool. The location requirements for the wells in
the Basin Dakota Gas Pool require the wells to be Iocated ''no nearer than
790 feet to the boundary line of the proration\unit...“

The two orders are not compatible for a dual cohpletion to be drilled in
the two pools, | | '

Since the Bist}-Lower'Galiup Pool is ngaring depletion, | believe the
spacing requirements have served the intended purpose.

It is recommended that Rule 3 of the Bisti-Lower Gallup Pool Riles be
amended as follows:

Rule 3. All wells projected to or.combletéd in the-Bisti-LowergGallup
0il Pool shal] be located af.least 330 feet from the Boundary of either
dua;ter-quarter section‘éf tﬁe proration unit; providéd however, that
notﬁing containeé herein shall be construed as prohibiting the drilling

of a well on each quarter-qUartér section of the unit,
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Rule 3, All wells projected to or conp]ctcd in the Bisti-Lower Gallup
011 Pool shall bc located at least 330 feet from ‘the boundary of either

quarter-—quarter section of thc proration unit; provided howaver, that

' nothmg contained herejn shall be construed as prohibiting thc drlllmg

of a well on each quarter-quarter scctson of the unit,
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0i1 Pool shall be located at lTeast 330 feet frém‘the Eoundéry of either

e 3. (Al wells projccfed to or completéa in the Bisti~Lower Gallup

quarter-quarter section-of the proration unit; pfovidcdlhowever, that

nothing contained herein shall be construed as prohibiting the drfl)iﬁg
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CASE NO. 5631

-The éisti-Lower Gallup 0il Pool Rules are contained in Order R-1069 as

amended and becane effectéd‘in 1957.

Rule 3 of the-oarder now requires that all wells projected to or completedrx
in the Bisti-Lower Gallup 0il Pool be located within 100 feet of the center
of either quarter-quarter seqtion of the proration unit and does not pro-
hibit the drilling of a well on each quarter-quarter section of the unit.
Wells ha§e recently been combletéd in the Basin-Dakota Gas Pool'ne%r the
Bisti-Lower Gallup Gil Pool. The ldcat%on‘réQuirements for ‘the wells in
the Basin Dakota Gas Pool requirg the wells to be locatéd,“no nearer than
790 feet to the boundary line of fhe proratfoh unit,.." /
The two orders are not compatible for a dual completion to be drilled in
the two poois. P o ' | ' ;
Since the Bisfi-Lower'Gallub Pool is nea?rngbaepletibn, | believe the
spacing reQUirements have sefved the intended purpose. |
It is recommended thét Rule 3 of the Bisti<Lower Gallup Pool Rules be
amended as follows:
Rule 5. All wells projected to or completédlin’the BistifLower‘GaIIUp
0il Pool shall be l;cated at least 330 feet from the boundary of either

quartér-quargef section of the proration unit; provided however, that.

" nothing contained herein shall be construed as prohibiting the drilling

‘of a well on each quarter-quarter section of the unit.
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CASE NO. 5631

The Bisti-Lower Gallup 0il Pool Rules are contained.in order R-1069 as

amended and became effected in 1957.

Rule 3 of the order now requires thét all wells projected to or completed

in the/Bisti-Lower Gallup 0il Pool be located within 100 feet of the center

of either quarter-quarter section of the proration unit and does not pro-

hibft the drilling of a well on each quartef-quarter section of the unit.

Wells have recently. been completed*in the Basin-Dakota Gas pool near the

g e R

Bisti-Lower Gallup 0il pPool. The location requirements for the wells in

e

quire the wells to be located ‘'no nearer than

-
A Y

the Basin Dakota Gas pool re

790 feet to the boundary - line of the proration unit...!

ot R

The two orders are not compatible for a dual compietion to be drilled in

. .,‘§ the two pools. ‘ %
i E T% Since the Bisti-Loﬁer'G311Up Pool is nearing depletion, | believe the E
,filg spacing requirements hayé served the intended purpose. %
“ﬁ% jt is recommended that Rule 3 af the Bisti-Lower Gallup Pool Rules be é
% amended as follows: ?
| % Rule 3. All wells projected to of completed in the Bisti-Lower ‘Gallup
z' 0itl ﬁodl shall be located at least 330 feet from ihe boundary of either
ﬂ% quarter-quarter,section ofqtﬁe proratidn unit; providéd however, that

nothing contained herein shall be construed as prohibiting the drilling

of a well on each quarterkquartér section of the unit.
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CASE NO. 5631

The Bisti-Lower Gallup 0il Pool Rules are contained in Order R-1069 as
amended and became effected in 1957.

Rule 3 of the order now requires that all wells projected to or completed
in the Bisti-Lower Gallup 0i] Pool be located within 100 feet of the center
of either quarter-quarter section of the proratfon unit and does not pro=-

hibit the drilling of a well on each quarter~quarter section of the unit,

~ Wells have recghtly been completgd’ih the Basin-~Dakota Gas Pool near the

Bisti-iower Gallup 0il Pool. The location requirements for the wells in
the Basin Dakota Gas Pool require the wells to be located “ho_nearer than
790uféet to the Soundafy line of the proratfon unit..."

The two orders are not compatiblevfof a dual completion to be drilled in
the two pools.

Since the Bisti-lower Gallup Pool is nearing depletion, | believe the
spacing requirements have served the intended purpose.

It is recommended that-Rule 3 of the Bisti-Loﬁer G;IIUp Pool Rulés be
amended as follows;

Eule 3. All wells projected to or completed in the Bisti-Lower Gallup
0il P;ol shail be located ‘at least 330'feet’from the boundary of either
quarter-quarter section of the prprétion unit; provided however, that
nothing containea herein shall be constr;ed as prohibiting the drilling

of a well on each quarter-quarter section of the unit,
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Docket YNo. 8-76

Dockets Nos. 9-76 and 10-76 are tentatively set for hearing on March 17 and March 31, 1976. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HFEARING - WEDNESDAY - VARCH 3, >1976

9 A.M. - OIL CONSERVATION COMMISSION CONFERLNCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEU MEXICO

The following-cases will be heard before Richard L. Stamets, Examiner,=or Daniel S. Nutter, Alternate Examiﬁer:

CASE 5621:

et i,

CASE 5632:

CASE_5633:

CASE. 5634:

CASE_5635:

CASE 5636

CASE 5637:

CASE 5638

CASY, 5639:

(Continuea and Readvertised)

Application of El Paso Natural Gas Company, as agent for Northwest Production Corporation, for down-
hole commingling, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, secks approval
to commingle Basin-Dakota and Blanco-}esaverde gas production in the wellbore of the Northwest
Production Corporatfion Jicarilla 119X Fell No, 4, lecated in Unit™lt of Section 6, Tounship 26 North,
Range & ¥est, Rio Arriba County, New Mexico.

4 . .
In the matter of the hearing called by the 0il Conservation Commission on its own motion to consider
the amendment of the Special Rules for the Bisti-Lower Gallup 01l Pool, San Juan County, New Mexico,
to permit the drillieg of wells in Said pool at any point within a 4N-acre tract not closer than 330
feet to the outer boundary thereof.

In the matter of the hearing called by the 0il Conservation Contission on its own motion to consider
the amendment of the Special Rules for the Devils Fork-Gallup Pool, Rio Arriba County, Mew Mexico,
to delete therefrom the provisions for a volumetric withdrawval fornula and substitute therefor a
casinghead gas equibaledt'fornula similar to that in effect for the Angels Peak-Gallup Pool, as
promulgated by Order Ro. R-1410-C,

Application of Shell 0il Corpany for downhole cormringling, Lea County, New Mexico. Applicant, in

the above-stvled cause, scecks approval for the downhole comningling of Blinebry, Tubb-Drinkard and
Devonlan producticn in the wellbore of its J. P, No. 1 Weil lecated in Unit C of Scction 2, Town-

ship 25 South, Range 37 East, Justis Field, Lea County, New Mexico.

Application of Yates Petroleum Corporation for a unit agreewent, Chaves County, MNew Mexico. Appli--
cant, in the above-styled cause, seeks approval for the Duncan Dome Unit Area comprising 7,661 acres,
more or less, of State lands in Township 17 South, Ranges 17 and 18 Yast, Chaves County, New Mexico.

Application of Sundance 0il Company for salt vater dispisal, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced water by injection into the San
Andres formation through the perforated interval from approxinately 3852 to 3853 feet in its prran
Federal Well No. 2 located -in Unit I of Section 5, Township 8 South, Range 31 East, Tom Tom-San
Andres Pool, Chaves County, New Mexico,

Application of Julian Ard for an unorthodox oil well location, lea County, New Merico. Appllcant,
in the above-styled cause, seeks approval for the uvorthodox location of a well to be drilled in
the center of the SV/A SEf4 of Section 32, Township. 9 South, Ranpe 37 Fast, West Sawyer-San Andres
Pool, Lea County, Yew Mexico, in exception to the provisions of Rule 4, Order No. R-3850.

Application of R, C, BRennett & J. C. Ryan for a dual completion, Eddy County, New ifexico:  Appli-
cant, in the above-styled ¢ause, sceks approval of the dual completion (conventional) of its Exxon-
State Well -No. 2, located in Unit F of Section 25, Township 19 South, Range 28 Fast, Eddy County,
Rew Mexico, to produce gas from the Upper Pennsylvanian formation through the casing-tubing annulus
and gas fronm tha Morrow formation through tubing.

Application of Belco Petroleum Corporation for Amendment of-Order No. R-5i1l, Eddy County, New.Mexico,
Applicant, in the above-styled cause, sceks the amendrent of Cormission Order Xo. R-5111, which order
pooled all mineral interests in the Pennsylvanian formation underlying the W/2 of Section 5, Township
22 South, Range 27 East, to he dedicated to a well drilled at an uncrthodox location 660 feet fron
the South line and 1989 feet fron ‘the Hest line of said Section 5.° Applicant proposes the amendment
of said orde¥ to pool all such mineral ‘interests in the fornations of Mississippian and Siluro-
Levonian age underlying the W/2 of said Section 5 and to approve the unorthodox location of the well
for said formations. . il

Application of Franklim, Aston & Fair for pool creation and special pool rules, Lea County, New.Mexico.:
Applicant, in the above-styled cause, seeks the creation of a new oil pool for Strawn production for
its Aztec State No, 3 kell located 710 feet Trom the North line and 2110 feet from the Fast line of
Section 36, Township 17 South, Ramge 32 Last, Lea County, New Mexico, and for the promulgation of
special rules therefor, including a provision for l60-acre spacing units,

sl
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CASE 5640:
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CASE 5642:

CASE 5643:

Application of Phillips Petroleum Company for downhonle comningling, Lea County, New Mexico.  Appli-
cant, in the above-stvled cause, sceks approval for the downhole cenmingling of East Brunson-Lllen-
burger, East Brunson-McKee and Drinkard oil production in the wellbore of its Sims No. 6 Well located
in Unit M of Sectlion 24, Township 22 South, Range 37 East, Lea County, Yew Mexico.

Application of John Yuronka for salt water disposal, Lea Ccuntv, New Mexico, aAsplicant, in the

ahove-styled cause, seeks authority to dissose of produced water ty injection into the-Queen forna- !
tion through the open-hole interval fron asvroximately 3570 to 3875 feot in his State JC "I Well i
No. 1 located in Unit B of Section 15, Towuashin 23 Seuth, Tanve % st Lannlia antis Poad, Loa

County, Xew Yexico.

_Application of Penroc Dil Corporation far downhole comningling, Eddy County, New Mexico. Appli- ]
‘cant, in the above-styled cause, seeks authority to cormingle Canyon and Morrow production in the T

wellbore of its JCH-State Well Mo, L, locdted in Unit O of Section 2, Township 20 South, Ranie 23
East, Eddy County, New Mexico.

Southeastern New Mexico nomenclature case calling for an order for the creation and extension of
certain pools in Eddy and Lea Counties, New Mexico. .
(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres produc-

tion and designdted as the West Arkansas Junction-San Andres Pool. The discovery well is the Coquina

01l Corpuration State KKN Well No. 1, lecated in Unit J of Section 29, Township 18 South, Range 36 !
East, ¥MPM, Said pool would comprise:

= 'IO‘.-.'NSHiP 18 SOUTH, RAMNGE 36 FAST, MNMPM [
Section 20: SE/4 :

(b} CRFATE a new pool in Eddy County, YNew Mexico, classified as a gas pool for Atoka productien

and designated as the Cabin Lake~Atoka Gas Pool. The discovery well is the Corinne Grnace Livingston il
Ridge tmit Well No. 1Y, lotated in Unit L of .Section 36, Township 21 South, Ranze 30 East, WM. -
Said pool would comprise:

TOUNSHIP 21 SOUTH, RANGE 39 EAST, T01PM A e
Section 16: /2 ) {

(¢) CREATE a new pacl in Fddy Coiinty, New “exico, classified as an oil pool for Grayburg-San Amdres

production and designated as the Cemeterv-Grayburg San Andres Pcol.  The discovery well is the Gulf e
0il Corpexation Jones Federal MNCT-A Well No. 1, located in Unit L of Section 14, Township 20 South, L

Range 25 East, MMPM, Said pool would comprise:

TOWNSHTIP 20 SOUTIH, RANGE 25 EAST, uMPM
Section l4: Su/4

(d) CREATE a uew poal in Eddy County, New Mexico, classified as a gas pool for Nolfcaun production
and designated as the North Cernetery-Wolfcanp Gas Pool. The discovery well is the David Fasken
Seven Rivers Federal Well No. 1, located in Unit C of Section-17; TowmsHip 20 South, Range 25 East,
NMPM,. Said pool would comprise: ’ .

TG\.S{SRIP 20 SQUTH, RANGE 25 FAST, MNP
Section 17+ X/2

(e) CREATE.a new pool in Fddy County, New Mexico, classified a% an 61l pool for Wolfcaup produc-
tion and designated as the Vest lenshaw~Wolfcaup Paol, The discovery well is the Yates Peotrolonm
Corporation Marco Polo EA State Well Mo, 1, located in Unit H of Section 32, Township 16 South,
Range 30 East, IMPM, Said pool would comprise:

TOWUNSHIP 16 SOUTH, RANGE 30 EAST, Ni(PM
Section 32: NE/4

(f) CRFEATE a new pool in.Eddy County, New Mexico, classified as an oil pool for Queen-Grayburg
aid San Andres production and designated as the South Loco Hills Queen-Grayburg-San Andres Pool,
The discovery well is the Gene A.-Snow Alscott Well No. 1, located in Unit I of Section 31, fown-
ship 18 South, Range 29 East, NMPM.. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 29 FAST, MPM
Section 3l: SE/4 NE/4 & WE[4 SE/G
Section 32: -$/2 NWf4, Nf2 SW/4&, W/2 NEf4 and SEf4 NESG
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(g) CREATE a new pool {n Eddy County, New Mexico, classified as a gas puvol for Morrow production
and desfignated as the West Lusk-Morrow Gas Pool. The discovery well is the Adobe Oil Company
Hannifin State Com Well No. 1, located in Unit P of Section 16, Township 19 South, Range 31 East,
NMPM. Said pool would comprise: !

TOWRSHIP 19 SOUTH, RANGE 31 EAST, NiPM
Section 16: S/2 ’

(h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Otis-Morrow Gas Pool. The discovery well is the Apexco Inc. Walterschied Com
Well No.. 1, located in Unit G of Section 35, Township 22 South, Range 27 East, NMPM. Said pool
would comprise: . )

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 26: "W/2
Section 35: All

(1) CREATE a mnew pool in Eddy County, New Mexico, classiffed as a gas pool for Atoka production
and designated as the Penasco Draw-Atoka Gas Pool, ~The discovery well is the Yates Petroleum
Coxporation Scout EH Federal Com Well No. 2, located in Unit I of Section 27, Township 18 South;
Range 25 East, NMPM. Said pool would comprise: ) : T -

TOWNSHIP 18 SOUTH, RANGE 25 FAST, NMPM
Section 27: E/2

(3) CREATE a new pool in Eddy Courty, New Mexico, classiffed as a ges pool for Morrow production
and desfgnated as the Scanlon-Morrow Gas Pool. The discovery well is the Harvey . Yates Fannie

Lou Federal Well No. 1, located in Unit G of Section 31, Township 20 South, Range 29 East, NPM.

Said pool would comprise: '

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPY
Section 31: N/2_ ‘ <

v

(k) CREATE 2 new pool fin Eddy County, New Mexico, classified as a gas pool for Queen production
and designated as the Square Lake-Queen Gas Pool. The discovery well is the Corpening Enterprises
Exxon State Well No. 1, located in Unit M of Section 16, Township 16 South, Range 31 East, NMPM.
Said pool would comprise: :

TOWNSHIF 16 SOUTH, RANGE 31 EAST, NMPM
Section 16: SW/4 . ) N

1) éXTEND the Atoka-San Andres Pool in Eddy County, New Mexfco, to include therein:

TOWNSHIP 18 ‘SOBTH,”R..A“GE 26 _EAST, NPM
Section 21: S/f2 SE/4 & Ef2 sW/4 -
Section 28: N/2 NE/4

(m) EXTEND the North Burton Flat-Atoka Gas Pool inm Eddy County, New Mexico, to include thereiu:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 13: N/2
Section l4: Ald

(n) EXTEND the Cabin Lake-Morrow Gas Pool in Eddy County, New Mexico, to inc¢lude therein:

TOWNSHIP 21 SOUTH, RANGE 30 EAST, NMPM
- Section 35: E/2
Sectfon 36: W/2

(o) EXTEND the Cruz-Delaware Pool 4in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Section 19: NE/4

(p) EXTEND the prinkard Pool in Lea County, New Mexico, to ihclude therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, MMPM
Section 25: SE/f4

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Section 30: _SW/4
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CASE 5098:

Docket No., 8-76

{q) EXTEND the La Rica-Morrow Gas Pcol in Lea County, New Mexico, to iuclude therein:.

TOWNSHIP 19 SOUTH; RANGE 34 EAST, NMPM
Section 3: All :

(r)  EXTEND the Paddock Pool in Lea County, New Mexico, to inciude thefein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
- Section 21: SW/4 ] i

(s) EXTEND the Red Lake-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein: .

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM -
Section 24: E/2

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
- Section 19: W/2

{t) EXTEND the Tonto (Seven Rivers) Pool in Lea County, Yew Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 PAST, NMPM
Section 13: SW/4
Sectdion 14: S/2

(u) EXTERD the Townsend-Strawn Pool gn Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: Lots 1, 2, 7, 8, 9, 10, 15, & 16, and SE/4

(v) EXTEND the White City-Penmsylvanian Gas Pool {n Eddy County, New Mexfco, to fnclude therein:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Sectfon 16: All
Section 34: All

TOWNSHIP 25 SOUTR, RANGE 26 EAST, NMPM
Section 3: All

(Reopened) {(Continued from February 18, 1976 Examiner Hearing)

In the matter of Case 5098 being reopered pursuant to the provisions of Order No. R-4682, which
order established special rules for the Red Tank-Morrow Gas Pool, Lea‘County, New Mexico, fnclud-
ing a provision for 640-acre spacing, All Interested parties may appear and show cause why said
pool should not be developed on 320-acre spacing.







e

byt o

N
. “ K
S L,
o SR
Ty B T R TS .
S RS Y v R T s T T

it

e
.

s

e

u
i
%
%
%
i
3
i

REFORE THE OIL CONSERVATION COMMISSION
'OF THE STATE OF NEW MEXICO

(IN THE MATTER OF THE HEARING

lCALLED BY THE OLL CONSERVATION
COMMISSION OF NEW MEXICO ON ITS

OWN MOTION TO CONSIDER THE AMENDMENT
OF SPECIAL POOL RULES, SAN JUAN COUNTY,

nEw MEXTICO.
. CASE NO. 5631
Order No. R-1069-G

ORDER OF THE COMMISSION

BY THE COMMISSION'

Thls cause came on for hearlng at 9 a.m. on March 3, 1976, at
Santa Fe, New Mexico, before Examiner, Richard L. Qtamets.

NOW, on this day of March, 1976, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, '

g}NDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) ,.That there is need to amend the Special Pool Rules for
the Blst11§ llu 9}1 Pool, Sar’ Juan County, New Mexico, to permit
the drillin at any point within a 40-acre tract not closer than
330 feet to the outer boundary thereof.

(3) Thdat the proposed amendment may permit the recovery of
additional volumes of oil from said éool, thereby preventing waste,
will not violate correlative rights, and should.be approved.

IT IS THEREFORE ORDERED:%

; (1) That Rule 3. of the Speéial Rules and Regulations for the
Bisti~Lower Gallup 0il Pool, San Juan County, is hereby amended to
read in its entirety as follows:
; "RULE 3. All wells projected to or completed in the

v ———— i :
Bisti-Lower Gallup 0il Pool shall be located no closer

than 330 feet to any quarter-quarter section boundary of

the prq_ration unit; provided however, that nothing
contained herein shall be construed as prohibiting the

drilling of a well on each quarter-quarter section of the unit

(2} That jurisdiction of this cause is vetained for the

pnfry of such further orders as the Commission may deem necessary.
;,

i DONE ‘at Santa Fe, New Mexico, on the day and vear herein-

nt




