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CASE 5632: Motion of 0OCC to

cﬂcoﬁﬁiaEE‘AMENDMENT OF SPECIAL
RULES FOR DEVILS FORK-GALLUP POOL,
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. BEFORE THE N ’
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 3, 1976

EXAMINER HEARING

- 08 S G . T S L A G S G e S Gt S GED G S GAS e R P GO Gud P TS il e S e et S G Gy S

IN THE MATTER OF:

CASE
5632

The hearing called by the 0il Conserva-
tion Commission on its own motion to
consider the amendment of the Special
Pool Rules for the Devils Fork-Gallup
Pool, Rio Arriba County, New Mexico.

Nttt s Nt Nl sl Nt Nat® Nl gt

Gy G e S S - S o P G B S el G G dma S A ENG YR M A e G S By S Gt S B My S B G S e W

f
BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il
Consgervation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico
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L MR. STAMETS: We Qill call Case 5632, being

I L 2| a hearing called by the 0il Conservation Commission on its own
Cne 3] motion to consider the amendment of the Special Rules for the |

4 | Devils Fork-Géllup Pool, Rio Arriba County, New Mexico.

122 .
: 5 . A Call for appearances in this case.
. 6 MR. CARR: William F. Carr appearing for the “
i ’ o : ‘
et ! » 7 | Commission and the record should reflect that he has been
B , “
BERY 8 || previously sworn.
" ; y g 9 MR. STAMETS: The record will show that Mr. Kendrick
3 : o~ N .
¢ E %@ ,
¥ * oE 8 10 ]| has been sworn. Any other appearances? You may proceed.
2 .
e @ L=
L “Es 1
$ okt A2
'E £9 ‘
. aggg 12 ” A. R. KENDRICK
a t5a -
d QA . ] ; .
H o §§3 13 called as a witness, having been previously sworn, was
L 88
@93 . L
"g ?%5~ --14 | examined and testified as follows: ,
g 35 !
= 15
¥opk :'E %
H 5-0;: ? © » iz ’ .
g 16 DIRECT EXAMINATION
17 | BY MR. CARR:
f}g 18 0. State your name and position for the record, pleaéé?
o . , ' -
- 19 A A. R. Kendrick, District Supervisoxr for the 0il

%,G 4 20 ‘Couservafion Commission.
2 0. kMr._Kendrick do ‘'your duties as District Supervisor
- 22 include making recommendations to the Commission concérhing th
23 | amendment of special pool rules in Northwest New Mexico?
24 A They do.

25‘ _ 0. Are you familiar with the subject matter of Case
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56322 J
A. Yes, sir.
0 Would you please explain to the Exéminer wﬁat the
Commission is seeking in this case?
A, The Special Pool Rules férrthe Devils Fork-Gallup

Pool provide for gas allocations based on oil recovery from
the péol. At the present time all wells, gas wells and oil
wells, are marginal wells in this pool. The volumetric with-

drawal formula has served its purpose and, therefore, I

recommend that the volumetric formﬁla be dismissed with

and that the gas allocation in this pool be assigned as it
is assigned in the Angels Peak-Gallup Pdol which 'is another

associated reservoir of similar character and the’gas alloca-

"tion is based on the o0il allowable instead of a volumetric

withdrawal formula and it would simplify our bookkeeping
considerably because we are keepihg a lot of books for a
bunch of marginal wells.

0 Are your recommendaticns contained inythe form of

an exhibit?

A, Yes, sir.

0. Is that marked 0il Cbnservation Cormission Exhibit
One?

A Yes, sir.

0 Will you please summarize for the Examinerdthe'

changes which are set out on Exhibit One?
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A All right. 1In the Special Pool:Rg;gs'for the Devils

Fork Pool, Rules Six-A, Six-B, Seven-A and Seven-B, require

preliminary nominations and supplementary nominations and

allocations based on the nOminatiQﬁé to the gas wells in this
Pool and I reconmend th?t they be,aeleted and that Rule Seveﬂ
from the Angel Peak Pool be inétitﬁted, which is a straight
acreage type allocat&on based on the 0il allowable.

In Rule Eight, the first four paragraphs relate to
preliminary and supplemental nominations and ‘tentative gas

allowables to be assigned. I recommend that that be deleted

Pool Rules remain inta¢t. l
Ikrecomﬁend that Rule Eleven, which~ié gas pool
minimal allgwabié‘assignment of a million feet per month be
eliminated. | o ’ , “
The pool balancing in the Rules Thirteen‘thrOugh
all of Fourteen and Rules Fifteen-a, B, C agd'D be deleted
and‘that'the Angel Peak Rules Thirteen, Fourteen, Fifteen and ”
Sixteen be instituted in their place. This is the pool
bélaﬁcing by volumetric formula withdrayal and they be
balanced as they are because of over-production or under- 4
bréduction in the o0il well allocation. | %
The classification of the wells in Rule Sixteen

S

through Twenty should be eéliminated because they will not be

classified as gas wells as marginal or non-marginal and Rule
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1 | Twenty-eight needs to be deleted, which refers to the average

- _ 2 || reservoir pressure which is part of the calculation in the

o 3 || volumetric formula. -

: : 4 0 Do you have anything further to add to your testimonﬂ¥

il 5 A No, sir.

;-
e , 6 MR. CARR: At this time, Mr. Examiner, I offer

¢ 7 )| 0il Conservation Commission Exhibit One.

P i 8 MR. STAMETS: Exhibit Cne will be admitted.

% oy g 9 (THEREUPON, 0il Conservation Commission

2ol o~ -

5o ® © .

¢ ~§ 8 10 Exhibit One was admitted into evidence.)

% » : -

- 1 §£ i .

S :or§§“' 11 MR. CARR: I have nothing further.

i S Feo ‘ » ~

f g;ggg 12 MR. "STAMETS: Are there any questions of fhe witness:?
Lo B&da ,

¢ ol T ‘13 || He may be excused.

R

L §§£§ 14 (THEREUPON, the Witness was excused.) |
3 g o.8 .

HO% . » : , v .
s o g 15 - MR. STAMETS:  Are there any statements in this case?
I o :
- 8 16 || MR. MANNING: E. R. Manning, E1 Paso Natural Gas

17 || Company. We are the operator of one well and the purchaser of

18 || gas in four other wells here in this field. We support the

o , 19 || Commission in the simplification of the accounting procedurés

20 | herxe. Thank you.

21 MR. STAMETS: Anything further in this case? We
a . 22|f will take the case under advisement.
23

24
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’ REPORTER'S CERTIFICATE

2 I, SIDNEY F. MO}%RISH, a Certified Shorthand Reporter, l’

: e 5} was reported by me, and the same is a ‘true and correct record ” 5
6 || of the said proceedings to the best of my knowledge, skill anad
7 ability. _
§
7R :
8 "
< i
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. BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico :
‘March 3, 1976

EXAMINER HEARING

IN THE MATTER OF:

)
}
S ‘ )
The hearing called by the 0il Conserva- )~ CAS
tion Commission on its own motion to ) - 5632

consider the amendment of the Special )
Pool Rules for the Devils Fork-Gallup ~ )
Pool, Rio Arriba County, New Mexico. )
, | )

-—-.—-——-——-o—-—-————--——--v—---——-6'-..-.——-—~-—-—-—.~-—-.-.

BEFORE: Richard L. Stamets, Fxaminer

_ TRANS;(Z_RIPT OF HEARING

APPEARANCES

SRR

For the New Mexico 0il William F. carr, Esq.
Conservation Commissiorn: Lagal Counsel for the Commission
: © State Land Office Building
Santa Fe, New Mexico
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v MR.MSTAMETS: We will call cCase 5632, bging
i 2|l a hearing-called by the 0i1 Conservation Commission on its own
- 3|l motion to consider the ameﬂdment of the Special Rules for the
4 Devils Fork—Gallup PoOl,:Rio Arriba Count?, New‘Mexic¢5
‘ 5 Call for appearénces in Ehis case. |
6 MR, CARRS WiiiiéhiF. Carr appearing f6f the
7 Cdmﬁission and the recofdéﬁould reflect that héiha#fbeen
8’ Previously sworn. | '
3 9 MR. STAMETS: ‘The record will ghow thﬁt‘Mr:,Kendrick
- ,g ‘:_3? 10§ has been Sworn. Any 6thér_ 'a‘ppearances? Yon mé;f"pr‘bdéed.
i 5§°¢’§ 2 - A. R, KENDRICK
, 885s - E |
\‘\ T iggz:, 13 || calleq as a witness, having been pFeviously SwOrn, was
S g §§£ 14 exardined and testified as follows: |
% 5 S _
8 16 DIRECT EXAMINATION
| 17 f BY MR, CARR:K
18 0 State your name ang positiog for the %ecordi please?
19 A A, R, Kendrick, Distfict éuperviéor for the 0i1
20 || Conservation Commission:T |
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56322

A, Yes, sir.

0. Viould you please exp;ain to the Examiner what the
Ccommission is seeking in this case?

k The Special POOllRules fér the Devils Fork~Gallup
Pool provide for gas allbéations based on oil recovery from
the pdolf At the presehf'time all wells, gas wells and oil
wells, are marginél welféuinrthis pool. The vdlﬁmefrlc with-
drawal formula has served i£s purpose angd, theréfore;jI
recommend that the voiuﬁetri§'formﬁ1a he dismissed wiﬁh
and that the gas allocation:in this pool be assiﬁned:as it
is assigned in the Angels'?eaknGallﬁp Pool whiqh'is éﬁéther
asgsociated reservoir of similar-character and the»gaévalloca-
tion is based on the oil allowable instéad of a volum;tric
withdrawal formula and it would simplify our bookkeeping
considérably because we‘are keeping a lot of books forta
buncﬁ of marginal wells. |

Q0 . Are your recommendations contained in the form of

an exhibit?

A Yes, sir.

0. Is that marked 0il Conservatién Commission7Exhi5§;/
One? |

A Yes, sir.

0 Wiil vou please summarize for the Examiner the

dhanges which are set out on Exhibit One?
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A All right. In the Special Pool Rules for the Devils
Fork Pool, Rulgs Six~A,_§ig—B, Seven~A and Seven-B, require
breliminary nominations and supplenentary nominaticns and
aiiocatioﬁ; based on the nominations to the gas wells in this
Pool and I recommend th%%they be aeieted and fhaﬁ Rule Seven
from the Angel Peak P001 be instituted, which is’é ggraight
acraeage type allocationubased on the oil alloWgﬁig;;ﬁ

In Rule Eight,/théjfirst four paragré&ﬁs;réiate to
preliminary and suppleméntal nominations and teﬁfﬁtiﬁ% gas
allowables to be assignéd. I recommend that‘th&f békdeleted
and that Rule Eight-A and Eight-B as are currently in the
Pool Rules remain intact. K

I recommend that‘Rﬁle Eleven, which is gas pool
minimal allowable assignheﬁt of a million feet per month be
elimiﬁatéd.

The pool balancing in the Rules Thirteen ﬁhrough
all of Fourteen and Rules Fifteen-A, B, C and D be deleted
and that the Angel Peak Rules Thirteen, Fourteen, Fifteen and
Sixteen be ihstitﬁtéd inrfﬁéir place. This is the pool
balancing by volumetric‘formula withdrawal and Ehey Qg
balanced as they are because-of qver-production'or uqder—
productioﬁ”in the oil well allocatioh.‘

The'classification’of the wells in Rule Sixteen
through Twenty should be eliminaged becahse they will not be

classified as gas wells as marginal or non-marginal and Rule
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1 | Twenty-eight needs to be deleted, which refers to the average

2 || resexrvoir pressure which is part of the calculation in the

- o 3] volumetric formula.

; 4 Q0 Do you‘have anything further to add to. your testimony%
5[ A  No, sir.. L |
6 MR, CARR: At'thiS’time, Mr. Examiner, I offer

7 || 011 Conservation Commission Exhibit One. ' -

if 8 MR. STAMETS : ‘Exhibit One will be‘admitteay
f¢ - 3 9 ' (THEREUPON, Oilzcbﬁservation COmmissibn‘
~ ) .
%, -g g 10 : Exhibit One was admitted into evidence.)
g, S ‘ '
: iéz'z 1 | MR. CARR: I have nothing further.
~ -
§h N §i§§§ 12 MR, STAMETS: Are there any questions'of‘thé witness
LYl U5~ : e
%? iﬂ;_fé?Eé% 13 || He may be excused.
‘f‘ v 'g gff 14 o (THEREUPON, the ‘{i‘t‘ne?g was excused.) . |
0 .‘.;ug 15 ' - MR. STAMETS: Are 'tfhex;e‘:“any statements in this case?
§ 16_L _ﬂR.VMANNING:- E. R. Manning,.El‘Pasofnatural Gas
; ‘ a ' ‘ 17 | Company. We are the operator of one well and’éﬁé‘pnrchaser of

" 18l gas in four other wells here in thibvfield.‘ We éuppértithe
19 || Commission in tﬁe’simpiification of the acqountinggprocedﬁreé I
20 ﬁére, Thank’you. | | |

21 ” v MR(USTAMETS} Anything further in this case? We
22 | will take the case under advisement. . |
23
24

25
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1 | . REPORTER'S CERTIFICATE
| ) 2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter, - '
* - 3|l do hereby certify that the foregoing and attached Transcript |
4 || of Hearing before the Néw Mexico 0il Conservation Commission
5 || was reported by me, and"‘?fﬁe same is a true and correct record
. 61 of the said proceedingsfo» the best of my knowledge, ekill ahd
o 7| ability. ) L
N 8 ‘ _ S 'f . '
b ‘ g " . YN / ‘
i‘ o "E’ 8 10 - )/JAM&Q 4l L /bd
. - 38 Sidney F Morrish, C.S.R.
; -8 e 1
802 v -
b O3 . - .
v 12 : ) ) .
- e 88 ' !
D 2&&%’3 , ' . ‘
;T a2 13 :
‘iz el ‘ .
- e 3d :
80'5' e '_
5 = 15
~ (V]
.a 3
el 3 16 ;
O ) N | oo fereby asrtify that the forezoing 1%
i v 17 1 complete record of the prooee% in
' : or Cave Howmr (0.0 < .E
18 b 19 1% .
19 Lt aminer
fow Mexico 911 conurvation comtesion ' ll
20
21
.
22
23
24
26 _ “
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BEFOﬁEATHE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO-ON ITS

- OWN MOTION TO CONSIDER THE
- AMENDMENT OF SPECIAL POOL RULES,

RIO ARRIBA COUNTY, NEW MEXICO.

CASE NO. 5632
Order No. R-5181

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on  for hearing at 9 a.m. on March 3, 1976,
at Santa Fe, New Mexico, before Examiner, Richard L. Stamets.

NOW, on this 23rd day of March, 1976, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:
- (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That there is need to aménd the Special Pool Rules

. for the Devils Fork-Gallup Associated Pool, Rio Arriba County,
. New Mexico, to delete therefrom provisions for a volumetric

‘withdrawal formula and substitute therefor a casinghead gas
equivalent formula.

, {3} That all o0il wells and gas‘wells in said pool are now
marginal wells.

(4)P'That'the-proposed revisions will result in more
economical operation of said pool, will not cause waste, will
not violate correlative rights, and should be approved.

(5) That Commission Orders Nos. R-1670-B, R-1670-B-1,
R-1670-B~2, and R-1670-B-3 should be rescinded.

IT XIS THEREFORE ORDERED:

_ (1) That effective April 1, 1976, Special Rules and
Regulations for the Devils Fork-Gallup Associated Pool, Rio
Arriba County, New Mexico, are hereby amended to read in their
entirety as follows:
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SPECIAL RULES AND REGULATIONS FOR THE
DEVILS FORK-GALLUP ASSOCIATFD POOL

RULE 1. Each well completed or recompleted in the Gallup
formation within the boundary of the Devils Fork-Gallup
Associated Pool or within one mile thereof, and not nearer to
nor within the boundaries of another designated Gallup pool,
shall be drilled, spaced, and produced in accordance with the
Special Rules and Regulations hereinafter set forth.

RULE 2. (a) - Each gas well completed or recompleted in the
Devils Fork-Gallup Associated Pool shall be located on a tract
consisting of approximately 320 acres which may reasonably be
presumed to be productive of gas from said pool, and which
shall comprise any two contigudus quarter sections of a single
governmental section, being a legal subdivision (half section)
of the United States Public Lands Survey. For purposes of
these Rules, a unit consisting of between 316 and 324 surface
contiguous acres shall be considered a standard gas unit.
Nothing contained herein shall be construed as prohibiting the
drilling of a gas well on each quarter section in the 320-acre
unit.

(b) TFor good cause shown, the Secretary-Director ma
grant an exception to the requirements of Rule 2{a) without
notice and hearing where an application has been filed in due -
form, and where the unorthodox size or shape of the tract is
due to a variation in the legal subdivision of the United States
Public Landsg Survey, or where the following facts exist and the

following provisions are complied with:

(1) The non-standard unit consists of contiquous
quarter-quarter sections or lots.

(2) The non-standard unit consists of not more than
324 acres and lies wholly within a single governmental section.

- (3) The entire non-standard unit may reasonably be
presumed to be productive cf gas from said pool. )

S

(4) The appiicant presents written consent in the -
form of waivers from all offset operators, and from all operators
owning interests in the section in which any part of the non-
standard unit is situated and which acreage is not included in
the ‘non-standard unit. .

(5) In lieu of Paragraph 4 of this Rule, the
applicant may furnish proof of the fact that®all of the afore-

i sald operators were notified by registered mail of his intent
i to form such non-standard unit. The Secretary-Director may

i approve the application if, after a period of 30 days, no

i such operator has™ ;ntered anr objection to the formation of the
| non-gtandard unit. " 0
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: (c) The District Supervisor shall have authority to

il approve non-standard gas proraticn units without notice and
hearing and without administrative approval by the Secretary-
i Director if such unit consists of less than 316 surface - -
contiguous acres and the non~standard unit is necessitated by
a variation in the United States Public Lands Survey.

~ (d) The allowable assigned to any such non-—-standarxd gas
proration unit shall bear the same ratio to a standard allow-
g able in said pool as the acreage in the unit bears to 320 acres.

RULE 3. (a) Eaéh oil well completed -or recompleﬁed in
L the Devils PFork-Gallup Associated Pool shall be located on a
A unit containing approximately 80 acres, which may reasonably
o be presumed to be productive of oil from said pool, and which

- 7 consists of the N/2, S/2, E/2 or W/2 of a single governmental
! quarter section. For purposes of these Rules, a unit consisting
of bhetween 79 and 81 surface contiguous acres shall be considered
a:gstandard unit. Nothing contained herein shall be construed
as prohibiting the drilling of an oil well on each of the
quarter~-quarter sections in the 80-acre unit.

{b} For good cause shown, the Secretary-Director may
grant an exception to the requirements of Rule 3 (a) without
notice and hearing where an application has been filed in due
form, and where the unorthodox size or shape of the tract is due
to a variation in the legal subdivision of the United States
_Public Lands Survey, or where the following facts exist and the
following provisions are complied with:

(1) The non-standard unit is to consist of a
single quarter-quarter section or lot.

(2) The non-standard unit consists of noﬁ more
than 81 acres.

(3) The entire non-standard unit may reasonably be
pregumed to be productive of ¢il from said pool.

(4) The applicant presents written consent in the
form of waivers from all offset operators.

(5) In lieu of Paragraph 4 of this Rule, the appli-
cant may furnish prootf of the fact that all of the offset opera-
tors were notifled by registered mail of his intent to form such
i non-standard unit. The Secretary-Director may approve the
. application if, after a period of 30 days, no operator has
. entered an objection to the formation of such non-standard unit.

E (c) The District Supervisor shall have authority to
: 1 approve non-standard oil proration units without notice and
.. : : i hearing and without administrative approval by the Secretary-~
: " Director if such unit consists of two contiguous quarter-quarter




- is necessitated by a variation in the United States Public

in the Devils Fork~Gallup Associated Pool shall be located no

-~ Director determines that good cause exists for granting such

-~ -
Case No. 5632
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sections or lots comprising less than 79 acres lying within a
single governmental quarter section and the non-standard unit

Lands Survey.

(d). The allowable assigned to any such non-standard oil
proration unit shall bear the same ratio to a standard allow-
able in said pool as the acreage in the unit bears to 80 acres.

RULE 4. (a). ERach ‘well, oil or gas, completed or recompleted

nearer than 790 feet to any quarter section line and each such
well shall be located no nearer than 330 feet to a governmental
quarter-quarter section line or subdivision ‘inner boundary line.
Any well drilled to and producing from the Devils Fork-Gallup
Associated Pool prior to the effective date of this order at a
location .conforming to the well location requirements in: effect
at the time the well was drilled shall be considered to be
located in conformance with this Rule.

(b) The Secretary-Director shall have authority to grant
an exception to Rule 4 (a) without notice and hearing when the
application has been filed in due form and the Secretary-

exception. However, such an unorthodox zocation, if apnroved,
may necessitate an allowable adjustment.

Applicants shall furnish all offset operators and all
operators within the section in which the subject well is located,
a copy of the application to the Commission, and the applicant
shall incélude with his application a list of the names and
addresses of all such operators together with a stipulation
that proper notice has been given said operators at the addresses
listed. The Secretary—Director of the Commission shall wait at
least 20 days before approving any such unorthodox location,
and only in the absence of objection from an offset operator may
such application be approved. ,

RULE 5. A gas well in the Devils Fork-Gallup Associated
Pool shall be a well producing with a gas~liquid ratio of 30,000
cubic feet of gas per barrel of liquid hydrocarbons, or more,
or any well which produced liquid hydrocarbons with a gravity
of 60 degrees, API or greater. An oil well in the Devils Fork-
Gallup Associated Pool shall be a well producing with a gas-
liquid ratio of less.than 30,000 cubic feet of gas per barrel
of liquid hydrocarbons and which produces liquid hydrocarbons
with a gravity of less than 60 degrees API.,

‘ RULE 6. The éas—liquid ratio limitation for the Devils
Fork~Gallup Associated Pool shall be 2,000 cubic feet of gas
per barrel of liguid hydrocarbons produced.
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RULE 7. (a) Any oil well in the Devils Fork-Gallup

| Asgociated Poo) which has 80 acres dedicated to it shall be
i permitted to produce an amount of gas determined by multiplying
4 the top unit oil allowable for said pool by the limiting gas-

liquid ratio for the pool, (2,000). 1In the event there is more
than one o0il well on an 80-acre oil proration unit, the operator
may produce the allowable assigned to the 80- acre unit from said
wells in any propoéortiocn.

(b Any gas well in the Devils Fork~Gallup
Associated Pool shall be permitted to produce that amount of gas
obtained by multiplying the top unit oil allowable for the pool
by 2,000 by a fraction, the numerator of which is the- ‘number of
acres dedicated to the particular gas well and the denominator
of which is 80. In the event there is more than one gas well
on a 320-acre gas proration unit, the operator may produce the

amount of gas assigned to the unit from said wells in any proportiJ

(c) The full production of gas from each well,
including drilling gas, shall be charged against the well's allow-
able regardless of the disposition of the gas; provided, however,
that ‘gas used in maintaining the producing ability of the well
shall not be charged against the allowable.

RULE 8. The operator of each newly completed well in the
Devils Fork-Gallup Associated Pool shall cause a gas-liquid ratio
test to be taken on said well upon recovery of all load 0il from
the well, provided however, that in no event shall the test be

1 commenced later than 30 days from the date of first prdduction
ll.unless the well is connected to a gas-gathering facility and is
producing under a temporary gas allowable assigned in accordance

with Rule 11. Provided further, that any well which is shut~in
shall be exempted from the aforesaid gas-liquid ratio test.
requirement so long as it remains shut-in. The initial gas—?a
liquid ratio test shall be taken in the manner prescribed by Rule

19. If the gas-liquid ratio is 30,000 cubic feet of gas per

barrel of liquid hydrocarbons, or more, or if the:well produces
liquid hydrocarbons with a gravity of 60 degress API or greater,

the operator shall not produce the well until beneficial use can
be made of the gas.

No gas shall be flared or vented from any well

%classified ag an oil well more than 60 days after the well begins

to produce. Any operator that desires to obtain an exception to
the foregoing provisions for a well classified as an 0il well
shall submit to the Secretary-Director of the Commission an .
application for such exception with a statement setting forth the
facts and circumstances justifying it. The Secretary-Director

is hereby authorized to grant such an exception if he determines
that the granting of it is reasonably necessary. If the Secretaryr
Director declines to grant administrative approval of the requeste
exception, the matter shall be set for hearing if the operator so
requests.
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RULE 9, Gas-liquid ratio tests shall be taken on all wells
in the DevIls Fork-Gallup Associated Pool, and on all wells
producing from the Gallup formation within one mile of the
boundaries of the Devils Fork-Gallup Associated Pool which are
not within another designated Gallup oil pool, during the month
. of November of each year. The initial gas- liquid ratio test
o , shall suffice as the first annual test. Tests shall be 24-hour
T : tests, being the final 24 hours of a 72-hour period during which
the well shall be produced at a constant normal rate of produc-
tion. Results of such tests shall be filed on Commission Form
C-116 on or before the 10th day of the following month. At
i least 72 hours prior to commericement of any such gas-liquid
ratio tests, each operator shall file with the Aztec office of
the Commission a test schedule for its wells, specifying the time
each of its wells is to be tested. Copies of the test schedule
shall also be furnished to all offset operators.

Special tegts shall also be taken at the regquest

: of the Secretary~Director and may also be taken at the option

S of . the operator. Such special tests shall be: taken in accordance
: with the procedures outlined hereinabove, including notification

to the COmmission and offset operators.

RULE 10. An initial shut-in pressure test shall be taken
on each gas well and shall be reported to the Commission on
Form C-125,

-
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RULE 11. Any well completed in the Devils Fork-Gallup
AssocTated Pool after the effective date of this order shall
receive an allowable only upon receipt by the Commission's
Aztec office of Commission Forms C-104 and C-116, all properly
executed. The District Supervisor of the Commission's Aztec
. office is hereby authorized to aszign a temporary gas allowable
o to wells connected to a gas transportation facility during the

: : recovery of load oil, which allowable shall not exceed the number
i of cubic feet of gas obtained by multiplying the daily top unit
ii allowable for the Devils Pork~-Gallup Associated Pool by-2’000.

B
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¢ » ; RULE 12. The date 7 o'élock a.m. April 1 of each year

23 1 1 shall Ye Enown as the balancing date, and the twelve months

E following this date shall be known as the gas proration period
i for the Devils Fork-Gallup Associated Pool. '

| RULE 13. Any gas well which has an underproduced status

|1 as of the end of a gas proration period shall be allowed to carry

! such underproduction forward into the next gas proration period

and may produce such underproduction in addition to the allowable
: : assigned during such succeeding period. Any allowable carried

ﬁ o | forward into a gas proration period and remaining unproduced-

at the end of such gas proration period shall be cancelled.

N ' : ! RULE 14. Production durinq any one month of a gas proration
e ¢ period in excess of the allowable assigned to a well for such

. month shall be applied against the underproduction carried into

: such period in determining the amount of allowable, if any, to

1 be cancelled :
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it RULE 15. Any well which has an overproduced status as of
the end of a gas proration period shall carry such overproduction
forward into the next gas proration period, provided that such
overproduction shall be compensated for during such succeeding
period. Any well which has not compensated for the overproduction
"l carried into a gas proration period by the end of such proration
I period shall be shut-in until such ovérproduction is compensated
for. If, at any time, a well is overproduced an amount equalling
. ' three timea its current monthly allowable, it shall be shut-in
during that month and each sué¢ceeding month until the well is.
overproduced less than three times its current monthly allowable.

RULE 16. The allowable assigned to a well durlng any one
month of a gas proration period in excess of the production for
the same month shall be applied against the overproduction carried
into such period in determining the amount of overproduction, if
it any, which has not been compersated for.

RULE 17. The Comm1591on may allow overproduction to be
compensated for at a lesser rate than would be the case if the
well were complétely shut-in upon a showing after notice and
hearing that complete shut--in of the well would result in
material damage to the well and/or reservoir.

RULE 18. The monthly gas production from each gas well
i shall be metered separately and the gas production therefrom
i shall be reported to the Commission on Form-C-115 so as to
reach the Commission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The
operator shall show on such report what disposition has been
i, made of the produced gas.

TRRAT o A N SRR A

| RULE 19.° Each purchaser or taker of gas shall submit a
report to the Commission on or before the 15th day of the month
next succeeding the month in which the gas was purchased or taken.
Such report shall be filed on Form C-111 with the wells being
listed in approximately. the same order as they are listed on

the o0il proration schedule.

RULE 20. Falilure to comply with any provision of this
Order or the Rules contained herein shall result in the immediate
cancellation of allowable assigned to the affected well. No
further allowable shall he assigned until all ‘Rules and Regula-

i tions have been complied with. The District Supervisor shall
P , 5 notify the operator of the well and the purchaser in:writing of
| the date of allowable cancellation and the reason therefor.

RULE 21. All transporters or users of gas shall file gas
well~connection notices with the Commission as soon as possible
after the date of connection.
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| - RULE 22. Allowables to wells whoge classification has

| changed from oil to gas or from gas to oil as the result of a
gas—-liquid ratio test shall commence on the first day of the
month following the month in which such test was reportegd,
provided that a plat (Form C-102) showing the acreage dedicated
to the well and the location of all wells on the dedicated

~acreage have been filed.

RULE 23. The vertical limits of the Devils Fork-Gallup
Assocfated Pool shall be the Gallup formation.

(2) That Commission Orders Nos. R-1670~B, R-1670-B-1,
R-1670-B-2, and R-1670~B~3 are hereby rescinded. ~

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and yeér herein-~
-above designated.

" STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

‘ 7 Do B
PHIL R. LUCERO, Chairma

/ - -
/ /JOE D, RAMEY,ﬁ;éi:;;/;’Secretary
%

SEAL

jx/




CASE NO. 5632

The Pool Rules for the Devils Fork=Gallup Pool became effective in 1960
by Order R~1641 and has been amended by several orders.
All wells, bdth oil and gas wells, in the Devils Fork-GaIlub Pool are now
marginal according to the vo]umétfic‘equivalent prorafion formula now in
effect,
The volumetric formula has apparently served the interded purpose.
It is recommended that the pool riiles be médified to.é!iMinate‘the vol-~-
umetric formula and 5ubs§itute a gas a]ldﬁation formula which relates to
the oil ailocation.
%o accomgiish this, the following deletions and substitutions should be
made ¢
1. Delete Rufes 6 (A),‘6 (8), 7 (A), and 7 (B) and substitute the
folfowing:
Special Rule 7. Any oil well in the Devils.Fork-Gallup Gas Paol
which'hés 80 acres dedicated to it shall be permitted to produce
an amount of gas determined by mﬁltiplyinévthe top unit oil aflow-
able for said pool by the Iiﬁiting gas-liquid fatio for the pool,
(2000). In the event there is more than one oil well on an 80-acre
cil proration dnit; fhe operator may produce the allowable assigned
to the 80-acre unit from said wells in any proportion.
Any gas well ‘in the Devils Fork-Gallup ‘Gas Pool shall be permitted
to produce that amant of gas obtained by multiplying the top unit
allowable for the pool by 2000 by a fraction, the numerator of which-
is the number of acres dedicated fo the particularégas Qell and the
denominator of which is 80. jn the event there is more than one gas
well on'a 320-acre gas proration unit, the operator may produce the
amount of gas assigned to the unit from said wells in any proportion,
2. Delete Rule 8 insofar as ft~relates to tentative allowables or nom-
inations, However, Rules & (a) and 8’(b)‘;hould remain as is.
3. Delete Rule il. No‘minimumralloQable to be assigned.‘
L, pelete Rules Ij thru 15 (D) and substitute the following:
Speciél RUle'I3; Any gas well which has an underproduced status és of
the end of a gas‘prorétion period shall be allowed to carry such under=
‘production forward ihto the next gas proration period and may produce

such underproduction in addition to the allowable assigned during such



succeeding period. Any allowable carried forward into a gas proration
pefiod and remaining unproduced at the end of such gas proratfoh period
shall be éancelléd.4

Sbecial Rule 14, Production during any one month of a gas proration
period in excess of the allowable assigned to a well for such month
shall be appliéd against the underproduction carried into such period
in determining the amount of allowable, if»any, to be cancelled.
Special Rule 15, Any well which has an overproduced status as of the
end of a gas proration period shall carry such ovefproduction férward
v é o into Fhe next gas ﬁroration périod, providéd that such overproduction
R ' . shali be compensated for during suchbsucceediqg period. Any well
which has not compenséted for thé ovefproductfon carried into a gas

proration perlod by the end of such period shall be shit-in until such

overproduction is compensated for. If, at any time, a well is over=-

produced an amount equalling three times its cirrent monthly altowable,

it shall be shut-in during that month and each succeeding month until

‘the well is overproduced less than three times its current monthly
allowabie, < J
Rule 15 (E) Géneral Rules Apply.

5. Delete Rules 16 thru 20 and substitute the‘follbwing:

Special Rule 16, The allowable assigned to a well during any one

month of a gas proration period in excess of the préduction for ‘the

same month shall be applied against the overpraduction carried into

such period in determining the amount of overproduction,'if any, which

has not been compensated for.
6. Delete Rule 28

All other riles shall remain as is.
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ool males 6 (), € {E), 7 (), wad (;«,)’ ard subutitute the

follo~ing: ’

Special fule 7. fay ofl m:H in the bevils Fork=-Gallup Gas Pool

which hus B0 acres dedicated te it shall be pernftted to produce

an asoual of gas deternioed by wultinlying the top cait oil allow-

able for said paol Ly the limiting gas-liquid rotio for the pooi,

(20609), - In the cvent there Is corce than one oil well on an 80-acre
oil proration unit, the opcrator may produce the allowable 'assigncd
to the 80-acre vnit from said wells in any propartion.
Any gas well in the Devils Fork-Gallup CGas Pool shall be permitted »
1o produce that asount of gas obtained by nulliplying the top unit

. lAIIONabIc for the pool by 2000 by”n fraction, the nuscrator of which

* Is the number of acres dedicated to the particular gas well ond the
R ’ ‘denominator of which is 80. In thc cvent there is vore than onc gas
’ well on a 320-acre gas proration unit, the operator may produce the

azount of gas assigned to the unit from said wells in any proportion.

2. Delete Rule 8 insofar as it relates to tentative allowables or nom=
Inations. Ho~over, Rules 8 (a) and 8 (b) should remain as is.
3. Delete Rule 11, Ne minimua allowable to be assigned.

= L, Delete Rules 13 thru 15 (D) aad substitute the following: . +

. : . - Specla-l Rule 13. Any gas well which has an underproduced status as of

h . _' : ’ the cnd af a gas proration period shall be allowed to coarry such under-

-‘\ S production forward into lhe next gas proration period and nay preduce ;
such undarproduction in add!:t'ion to the allowable assigned during such ' ’ ) ‘

Any ollowable carcicd forward into a gas proration

succeceding pci;iod.

period and remainiag unproduced at the cnd of such gas prorax'ion period

. - shall ba cancelled.

special Rule 14, Froduction during any onc month of a gas proratien
period in excess of the allowable assigned to a well for such month

shall be applicd against the underproduction carried into such pericd
tn determining the anount of atlowable, if any, (6 be cancelled. :

v

e e i i et ’ Special Rule 15, Any well which has an overproduced status as of the -

cnd of & gas prorotion period shall carry such overproduction forward
into the noxt gos proration period,:provided that such overproduction
stal} be compensoted for curing such succeeding period.  Any well

which has rot cospensated for the overproduction carfricd into a gas

proration perlod by the end of such period shall be shut=in until such
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overproduction. is compensated for. #f, at any time, a well is over-

produced an amount equalling three tines its current monthly allowéblc,

S—

it shol} be shut-in during that ronih ond each succeeding moath until

the well Is overproduced'less than thece times 1ts current monthly

LS ¥3N

H allowoablc.

¥

kule 15 () Gencral Rules #paly.

t
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g, Gelete Rules 16 thru 20 and substitute the follewing:

Si3

Saccial Rele 16, The allowadle assigaed to a well durir any one

aoath of & gas proration period in excess of the production for the
- T saze oonth shall be applicrd sgsinat the overproduction carricd into
such period In deternining the aoaunt of cverproduction, §f any, which

hos rot been cospensdted for,

C. Deloie Bule 253
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following:

Special Kule 7. Any oid awll in the Uoevils Fark-Gatlup Cas Pool

which bas 80 acres dedicated {;:;;.73: shall be pernitted to produce
an amaunl aof gas doterwiiaed by el Uiplying the tep vnit ail alltow-
able for s5aid prol) by e dinlting eds-liquid rotio for the puol,
- N {2000), In the event there s more than one oit well on an BD-acre
oll proration uait, the cpcrater may produce the al\owoble.assigncd
to the 80-acre unit from said wells in any proportion.

Any gas well In the Oovils Fork-Callup Gas Pool shall be permitted

to produce that amount of gas oblained by cultiplying the top unit
3llowable for the pool by 2000 by o fraction, the nunerator of which

Is the nuwber of acres dedicated o the particular gas well ond the

denoainator of which is 80. In thc event there is more than ong Qa5

well on a 320-acre gas proration unit, the operator may produce the
i

avount of gas assigned to the unit fron sald wells In any proportion,

2. bDelete Rule 8 insofar o5 1t relates to tentative allowables or nom-
inations. However, Rules B {a) and & (b) should remain as is.
' 3. Delete fule 1}, l\o minimum‘ sllowable to be >as}igncd.
L - &. Delete Rules 13 thro 15 (2) and substitute the following: ’ >
: ’ g Specla'l Rule 13. An'( gas well which has on underproduced status as of

the end of a gas praration pcriod shall be allowed to carey such under-

_produciion forsard into the next gas proration period and oy produce
such undeceproduction in addltion to the allowadle assigned during such

succeeding period.  Aay allowable carried forward into 8 gas proration

pcriodﬁnd remalning unproduced at the @ad of such gas prorax}on pericd
shall te canceiled, '
Special Rule 4. Production during any onc ronth of a gas proration
’ period in excess of the allowable assigned to a well for such month
shall be applied against the underproduction carriad into such period
i ' in determining the amount of allowable, if any, to be cancelled. i

i Special Rule 15, Any well which bas an overproduced status as of the

1
!
|

cnd of a gas proration peried shall corry such overproduction forward

into the next gas procaiiss period, provided that such overproduction

At
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shall be compensated for during such succeeding period. Any well

3
3

wiich_has not co'npens.;-lcd for the overproduction carried into:a gas
proration period by the and of such period shall be shut-in until such

overproduction is cowponsated for. If, at any time, a well is over~
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produced an amunt equalling three times its current monthly atlowatle,
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it sholl be shut-in during that moath and each succceding month uatil

3¢

the well is ‘overproduced less than three times its curront monthly

"1
-t b

a)lowable,

LRI

Rule 15 (£) General fwles fgoly.

5. delete Rules 16 thru 2¢ and Substitute the following:

Special Kale 16,

JNYLS Y

The sllawsble assiyned to 3 well during aany one

ol
)

roath of a‘gas proraticn perlod in cxecess of the production for the

save eanth shai) te applicd agsinst the overpraduction corried into

such period in deterniniag the amount of overproduction, if any, which
has eot been corpensated for,

6, Dalete kule 23
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io fodete foles © () G (BY, 2 GOy ces 76 and ol Litute the

tollowing:

2,

Spreifal Rule 7. 2oy ol well @0 tha Devlls Furi<Czllup 63 Fool
which has 80 acrey dudicated to it shall be pornittvd 1o jroduce

an amount ¢f gas determined bty roltiplying the top unit oi! allos-
able for said paol by the lialting gas-liquid ratio for the po@"\.
(2008). tn the ownt. there Is rore than onc oil wcli on an 80-acre
ol) proration vnit, the operator nay produce the allo.mblc‘ossigncd
(;: the 80-a¢re unit frou said wells In any proportion. v

Any gas wall in the Devils Fork-Gallup Gas Pool shall be peemitted
to produce that amount of gas obtaiacd by multiplying the top unit
allowable for the pool by iOOO by a fraction, the numerator of which
Is the number of acres dediclnéd to the particular gas well and the
denomlnator of which Is 80. In the cvent there is toare thon onc gas
well ;n a 320-acre gas proration unit, the operator eay produce the
amount of gas assigned to the unit from said wells in any proportion,

pelete Rule B insofar as it relates to teatotive allowables or poa-

Inations. Kowever, Rules 8 {(0) and 8 (b) should remain as is.

3

L,

Pule 15 (£) General Rules Apply.

5.

o

polete Kute Il Ho miniruam altowable to be assigned.

balete Rules 13 thru 15 (D) and substitute the following:

Specla.l Rule 13, Any gas well which has an unﬂcrpfoduccd status as of
the end of a gas proration period shall be allowed to carry such under-
produclion forward into the next gas proration period and moy produce

such underproduction in addition to the allowable assigned during such

succeeding period. Any allowable carricd forward in‘lo.a gas proration
pcriod‘and remaining unproduced at the end of such gas proral.lon period
shall be cancelled.

Special Rule Wi, Production during any one month of o gas proration
period in excess of the allowable assigned to a well for such manth
shall be applied against the underproduction carried into such period
In determining the amount of allowable, if any, to be cancellced.
Special fule 15, Any well which has an overproduced status :;s of the
end of a gas proration period shall corry suck overproduction forward
into the next gas proration period, provided that such overproduction
shall be coapensated for during s‘u:l'\ succeeding period. Any well
which has not compensa.\tcd for tlu-: overproduction carcicd into @ gas
proration perlod by the end of such period shall be shut~in until such
ovcrprodu::iion is compeasated for, If, at ariyvtfmc, a woell is over-
produced a;\ ampunt equalling three times fts curreat monthly allowablc,
il.shall Le shut-in during that monih and each succeeding month uat il
the well is ovérprodiaced icss than three ‘tites §ts curreat monthly
atlowoble.,

~

pelete Rules 16 thru 20 ord substitute the following:

Special Rule 16, The allecwable assigred to a well during any one
ronth of a gas proration period in excess of the production faor the

soue ronth shall be applied against the overproduction carcried into

such pc—?io-l tn deterainiay the amaunt of averproduction, 1f any, which

has nat bean conpensated for,

Celete Kule 23



SNy

R. W. Byram & Co., - July, 1973 SECTION I

'DEVILS FORK-GALLUP GAS POOL
~ Rio Arriba County, New Mexico

Order No. R-1670-B, Adopting Special Rules and Regulations,

in Addition to the General Rules .and Regulations for Norih-

weslern New Mexico, for the Devils Fork-Gallup Gas Pcoi;

Rio Arriba County, New Mexico; November 1, 1960, as Amended

by Order No. R-1670-B-1, Oclober 18, 1962, Order No. R-4367,

Avgust 30, 1972, Order No. R- 4404, September 27, 1912, and
Ordor No. R-4583, Augustl 1973.

Order No. R-1670-B Supersedes Order No. R~1641, Creating
and Adopting Rules for the Devils Fork-Gatlup Gas Pool, Rio
Arriba County, New Mexico, March 30, 1960, as Superseded by
Order No. R-1641-A, June 10 1960.

Application of the Oil Conservation Commis-
sion ‘on its own motion to permit interested
parlies {o appear and present testimony rela-
tive 1o the drilling, spacing, and production of
wells in the Devils Fork-Gallup Pool, Rio
Arriba County, New Mexico.

CASE NO. 2049
Order No. R-1670-B
‘ORDER OF THE COMMISSION

BY ' THE COMMISSION: This cause came on for hearing at
9 o’clock a.m. on August 17, 1960, at Sania Fe, New Mexico,
before the Oil Conservation Commissmn of New Mextco here-
inafter referred to as the ‘*Commission.”’

NOW, on this 28th day. of September, 1960, the Commlssmn
a quorum being present, having considered (he tesumony_pre—
sented and the exhibits received at said hearing, and being
fully advised in the premises,

FINDS:

(1) That due public notice havmg been given as required
by law, the Commission has jurisdiction of this cause and the
sub]ect matter thereof.

(2) That by Order No. R-1641-A, the Commission promul-
gated temporary special 7ules and regulations governing the
drilling, spacing, and production of wells in the Devils Fork-
Gallup Pool, Rio Arriba County, New Mexico, which Rules pro-
vided, among other things, for 40-acre oil prorauon units and
for 320-acre gas units.

(3) That while the Devils Fork- Gallup Pool is presently
classified as a gas pool, the evidence adduced at this hearing
as well as at previous heanngs clearly indicates that it is in
fact an ‘‘associated’’ reservoir, producing oil from an oil-gat-
urated sand overlain by gas-cap being contained in a cori-
mon and coritiguous gas-saturated sand.

(4) That the parties-appearing at the hearlng on August
17, 1960, proposed that 80-acre proration units be established
for wells in the pool which would be e¢lassified as oil wells, and
that operalors be permitied to assign up lo 320 dcres to wells
which would be classified as gas wells. Further, the parties
proposed that the Ilimiting gar—hquxd ratio for the’ pool be
set at 2000°to 1.

(5) That the parties also proposed, that any well <1 the

pool producing with a gas-liquid-ratio of 30,000 cubic feel of gas,

per barrel of liquid hydrocarbons, or more, or any weil which
produces liquid hydrocarbons with a gravnly__o( 60 degrees API

or greater be .classified as a gas well, and that any well pro- .

ducing withi a gas-liquid ratio of less than 30,000 cubic feet
of gas per barrel of liquid-hydrocarbone and which produces

“liquid hydrocarbons with a gravity of less than 60 degrees

API be classified as an ofl well.

(6) That the parties proposed that both the gas area and
the oil area be prorated, and certain of the'parties appearing
proposed that the gas allocation formula be based on 5 per-
cent acreage times deliverability plus 25 percentacreage. Other
parties advocated a stralght acreage gas proration formula.

(7) That_the evidence establishes that the gas area in the
pool can be efficienily and economically drained and developed
on 320-acre gas proration units, and it further establishes that
the o0il area in the pool .can be efficiently and economicaily
drained and developed on 80-acre oil proration uniis.

/o
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(8) That the volumetric withdrawal formula proposed by
the parties is designed to keep the gas-oil contact substan-
tially constant, thereby preventing waste and protecting corre-
lative rights. :

(9) That the top unit allowable for the oil_ wells in the
Devils Fork-Gallup Pool .should be determined by multiplying
Northwest New Mexico Normal Unit Allowable by the appro-
priate 80-acre proportional (depth) factor (2.33). Further, that
the allowable assigned to the gas area of said pool should be
determined by an equivalent volumetric withdrawal formula,
based on the total production from the oil area, and calculated
each six months, the purpose of which would be to limit the
withdrawals from the gas area to the volumetric equnvalent of
withdrawals from the oii area. .

“{10) 'That the parties proposing the inclusion of a dellver-
ability factor in the gas proration formula failed to prove that
there is a general correlation between the deliverabilities of the
gas wells in the Devils Fork-Gallup Pool and the.recoverable

in place under-the tracts dedicated to such gas wells.

l'I‘ IS THEREFORE ORDERED:

(1) That Commission Order No. R-1641-A be and the same
is hereby supersdded effeclive November 1, 1960.

(2) That speciat rules and regulations governing the Devils
Fork-Gallup Pool, Rio Arriba County, New Mexico, be and the
saime are hereby promulga(ed as hereinafter set forth, effective
November 1, 1960.

(3) That the General Rules for prorated gas pools in North- -
west New Mexico as, set forth in Order No. R-1670 are not-ap-
plicable unless specilically so stated, and where it is stated
that said General Rules are’ apphcable such stipulation refers
only to gas wells.

al That a case is hereby docketed for “the Regular Com-
mission Hearing in April, 1962, in order that the Commissicn
can determitie at that time whether the special rules and reg-
ulations hereinafter set forth have been effective in preventing
sxgmncant movement of the gas-oil:contact. Should conditions
warrani such action; the Commission mlghtdecxde tore-examine
these special rules and regulations ptior to April, 1962.

SPECIAL RULES AND REGULATIONS
FOR.THE .
DEVILS FORK-GALLUP POOL

A. WELL LOCATION AND ACREAGE RFQU!REMENTS

RULE 1. Each well completed or recompleted in the Devils
Fork-Gallip Pool or in the Gallip formation within one mile

/0! the Devils Fork-Gallup Pool, and not nearer to nor within
the limits. of another desxgnated Gallup pool, "shall be spaced,

drilted, operated and prorated in accordance with the Special
Rules and Regulations hereinafter set forth.

RULE 2. Each well, oil or gas, completed or recompleted
in the Devils Fork-Gallup Pool shall be located nc¢ nearer than
790 feet to any quartet secuon line aad each such well shall
be located na nearer than 330 feet to a ‘governimental quarters
quarter section line or subdivision inner boundary line. Any
well drilled to aud producing from the Devils' 'Fork-Gallup Pool
prior to the effective date of this Orderat a -location conforming
to the well location requirements in effect at the time the well
was drilled shall be tonsidered to be located in conformance with
this Rule.

RULE 3. -The Secrétary-Diréctor shall have authon(y to
grant an exceplion to Special Rule 2 without notice and hearing

when the -application has been’ filed in. dye forfm-and the Ssc- !

retary-Director defermines that good cause exists'for granting
such exception. . However, such an unorthodox location, if ap-
proved, may necessitate an allowable adjustment. .,

Applicants shall furnish all dffset operators and all operators
within the section’in which the subject well is located a copy
of the application to the Commission, and the applicant shall
include.with his application a list of the names and addresses
of all such operators together With a stipulation that proper
notice " has been given said operaiors at the addrssses listed.
The Sectrary-Director may. approve the unorthodox location
tweaty days after receipt of the application in the absence
of objection by the parties mentioned above.

RULE 4. (a) Each gas well completed o¥ recompleted in the
Devils Fork-Gallup. Pool shall be located on a tract which
can reascnably be presumed to be productive of gas from said
pool and which consists of approximately 320 acres, comprising
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any i{wo contiguous quarter secuons of a single governmental
section, being a legal subdivision (half section) of the United
States Pubhc Lands Survey. For purposes of these Rules, a
unit consisting of between 316 and 324 surface contiguous acres
shall be considered a siandard gas unit. Nothing contained
herein shall be construed as prohibmng the drilling of a gas
well on each quarier section in the 320-acére unit. s

{(b) For good cause shown, the Secretary- Director may
grant an exception to the reqmrements of Rule 4(3) without
notice and hearing where an application has been filed in due
form’ and where the unorthodox size or shape of the tract is
due to a variation in the legal subdivision of the United States
Public Lands Survey, or where the following facts exist and
the following provisions are complied with:

(1) The non-standard unit consists of contiguous quarte)
quarter sections or lots.

(2) The non-standard unit consists of not more than 34
acres and lies wholly within a single governmental sectio

'(3) The entire non-standard unit may reasonably be pr¢
sumed to be productive of gas from said po

(4) The applicant presents wntten consent in the tori
of waivers from all offset operators, and from all operatox
owning interests in the section in which any part of the nor
standard unit is situated and which acreage is not included }
the non-standard unit.

{5) In lieu of Paragraph 4 of this Rule, the applicant ma
fornish proof of the fact that all of the aforesaid operator
were notified by registered mail of his intent to form such non
standard unit. The Secretary-Director may approve the appli
cation if, after a period of 30 days, no such nperator has en
tered an objection to the formation of the non-standard uni

(e) The Disirict- Superusor shall have authority to approv

non-standard” gas proration units without notice and hedting....-

aad without administrative approval by the Secretary-Director
if such unit consists of less than 316 surface contiguous acres
and thé non-standard unit is necessitated by a variation in the
United States Public Lands Survey. .

(d) The allowable assigned to any non-standard gas<pro-
ration unit shall bear the same ratio {o a standard atlowable
in said pool as the acreage in the. unit bears to 320 acres.

RULE 5. (a) Each oil well completéd or recompleted inthe
Devils Fork-Gallup Pool shall be located on a unit containing
approximately 80 acres which can reasonably be presumedto be
productive of oil from said pool and which consists of the
N/2, 8/2, E/2 or W/2 of a single governmental quarter section.
For purposes of thes¢ Rules, a unit containing of between 79
and 81 surface contiguous acres shall be considered a standard
unit.. Nothing contained;herein shall be construed as prohibit-
ing the dnllmg of an oil well on each of the’ quarter-quarter
sections in the 8Q-acre unit.

(b) For good cause shown, the Secretary -Director may

grant an exception to the reqmrements of Rute 5(a) above with- -

out nhotice and hearing, where an apphcauon has been filed in
due form, and where the unorthodox size or shape of the tract
is due to a variation in the legal subdivision of the United
States Public Lands Survey, or where the follawing facts exist
and the folloawing provisions are complied with:

1) ’l‘he non—standard unit is to consist of a single quarter-
quarier section or lot.

(2) The non-siandard unit contains less than Bl acres..

{3) The entire non-standard unit may reasonably be pre-
sumed to be productive of oil from said pool.

(4) The applicant presenis written consent in the form cf
waivers from all offset operators.

(5). In lien of Paragraph 4 of this Rule, the applicant may
furnish proof of the fact that all ‘of the oﬂ‘set operators were

notified by registered mail of his intent to form such non-
standard unit. The Secretary-Director may approve the appli-
cation if, after a period of 30 days, no operalor has’entered
an objection to the formation of such non-standard unit.

(c) The District Supervisor shall have authority to approve
non-standard oil proration units without notice and hearing and
without administrative approval by the Secretary-Director if
such unit consist of two quarter-quarter sections or lots and
is less than 78 surface contigucus acres and the non-standard
unit is necessitated by a variation in the United States Public
Lands Survey.

(d) The allowable assxgned to any non-standard oil pro-
ration unit shall bear the same ratlo to a standard allowable’
in said poo! a5 the acreage in the unit bears 1o 80 acres.

B. NOMINATION AND PRORATION SCHEDULE .

DAVl f-o%

RULE 1. Any oil -well in the Angels—Roak allup Gﬁ- Pool
which has 80 acres dedicated to it shall be permitied to produce
an amount of gas determined by mnultiplying the top unit oil
allowable for said pool by the limiting gas-liquid ratio for the
pool, (2000). In the event there is more than one oil well on an
80-acre oil proration unit, the ojlerator may produce the allow-
able assigned to the 80- acre unit from said weils in any propor-
tion. .

Any gas well /in- the Angels Peak- Gauup Qil Pool shall be
permitted to produce that amount of gas obtained by multiplying
the top unit allowable for the pool by 2000 by a fraction, the '
numerator of which is the number of acres dedicated to the
particular gas weli and the denominator of which is 80. In
the event there is more than one gas well on a 320-acre gas .
proration unit, the operator may produce the amount of gas
assxgned to the umt from saxd wells in any proportion.

auwueccmwr;*luou. TANReS
market demand for gas

“3

‘apply to the initial three-mon gas proration
shall be the

ahon penod shall be filed with the Commlssmn atYgast
=S Ay PIiOnalocti “A“M——

(a) No well shall be assigned  an allowable until Form
C-104, Form C-110, and.Ferm C- 116 have been filed, together
with a plat (Form c- 128) showing the acreage ¢ dedicated o the
well and the location of all wells on the unit. Form C-1186,shall
show, in addition to the information required thereon, the
gravny of the liquid hydrocarbons produced on the test

The District Supervnsor of the Commission’s-Aztec District
Office-is hereby authorized to assign a temporary gas allow-
able to wells connected to a gas transportation fdcility during
the recovery of load oil, which allowable shall not exceed the
number - of cubic feet of gas obtained by multiplying the daily
top unit allowable for the pool by 2000,

{b) Oii well allowables shail be determined in accordance
with the provisions of Statewide Rule 505.

RULE 9. {(a) A gas well’s ““Acreage Factor'' shall bedeter-
mined to the nearest hundredth of a unit by dividing the acreage
assigned to the well by 320 acres. An oil well’s acreage
factor shall be determined fo the nearest hundredih of a unit
by dividing the acreage assigned to the well by 80 acres.

(b) The allowable to be assigned to each marginal gas well
shall be equal to the maximuin production of such well during
any month of the preceding gas proration period.

{(¢) Each oil wéll on an 80-acre oil proration unit shall
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be permitted to produce an amount of gas determined by multi-
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FARLY

D-aequats "

A Leodd

i top unit oil allowable for -the pool by the limiting where: o . .
E:\’Qf‘gu n;'eaudpfor the pool (2000). -In the event there is more orAa: .acreage to be added to gas or oilarea, respective,
than one oil well on an 8C-acre oil preration unit, the operator AVr a2 acreage dedicated to the well. ; -/
may produce the allowable assigned to the unit from said number of days during proration period d mﬁ
wells in any proportion. ; which well was cpmpleted as gas well or as oif we

: . and was-so cla?smed: S riod
\llowables to wells whose classification has changed D - total number of days in proration period. .
fr(g(xg (ﬁ}loloabgas or from gas to oil as the result’of a gas- r-1 . Average producing GOR for qlla.readurlqg.p 'ecetd'ltngl
liquid ratio test ‘shall commence on the first day of the m?nlh twelve-month period. (Determined by\(\i.w ing otal
tollowing the month in which such test was reported, provided cubic feet of casinghead gas produce by tota
that a plat (Form C-128) showing “the acsegge (tieéiicated to ':he , ba;‘rtgls orc;%itprgi-ucfl?é) oil area at res. (-2
i n the dedicated acreage has - r- olution are -res. -
:ee;:\ mgd%he location of all wells © ¢ termi(ns;d) from Solution GOR Tabulatfon in Special
i Ryle 13(b). :
[ . X . az
. i applicable T-se : T erature at standard conditions equals 60 de-
RULE 10(A). (General Rules applica e gre EF or 520 degrees R. . , .
T-res Initi\l bottomhole temperature, as med to remain
constint at 147 degrees F or J607 degrees R.
P-res Averake reservoir pressure basgd on mqst recgnt
boltom}cle pressure survey as rovided in Special
Rule 28 . R o
S B P . ‘P-sc Pressuré\ at standard condifions. (15.025 psia.)
BALANCING OF PRODUCTION Z Deviation Yactor for gas at P-yes andat 147 degrees

month by
Allowable
pool (2.3¢
shall be
twelve-mc

(a)
Y equ

((r-1
(

where:
v

Q

" (A FBA):

(a #Aa)

rfclassifie

RULE 13A Any gas well which has an underproduced status
as of the end of a gas proration ‘period shall be allowed to
carry such underproduction forward into the next gas prora-
tion period and may produce such underproduction in addition
to the allowable assigned during.such succeeding period. Any
allowable carried forward into a gas proration period and re-
maining unproduced at the end of suchgas proration period shall
be cancelled.

EX .

RULE WBProduclion during any one monthofagas proration
period in excess of the allowable assigned to a well for such
month shall be applied against the underproduction carried into
such period in determining the amount of allowable, if any, to be
cancelled.

RULE_£5. Any well which has an overproduced status as of the
end of a gas proration period shall carry such overproduction
forward into the next gas proration period, provided that such
_overproduction shall be compensated for during such succeeding

period. ~Any well which has not compénsated for the over-

production carried into a gas proration period by the end of

such proration period shall be shut-in until such ovérproduziion
is compensated for. If, at any time, a well is overprodiced an
amaunt: ‘equalling three times its current monthly allowable,
it shall be shut-in'during that month and each succeeding month
until the well is overproduced less than three times its current
monthly allowable.

J -

RULE 8. "The allowable assigned to a well during any one
month of a gas proration period in excess of the production for
the same month shall be applied against the overproduction
carried into such period in determining the amount of over-
production, if any, which -has not been compensated for.

e
O ompateoa gy IonTIreT

Motrio-equivelont-oi-gac-por-Spesial-Rule-d3.(ak .

) gas Deviation Factor
Special Rule 1(b).)

factor at
rvoir Vol

/9 e~

fres. (B-o determined
e Factor Tabulation in

s for ‘the gas area

equivaleni of o
red with the actuai

ve shall be com
as area.
production from the\gas area ‘gxceeds
ivalent-nlus ‘any.permifted production re-
—--=ed by-(b) below, then t Tmuminations and
chasers during the'succee{ing twelve month
sted by the Commission that the volu-
‘rom the gas area shall restricted for
cing the cumulative equivaljnt volumelric
h area.

yroduction from the gas area } less than
valent for the gas area then o adjust-

but the difference between th volumes
rard as permiited production of
juent balancing periods.

-. (b). * The following values of r-2, SO{ution
s Deviation Factor, and B-o, 0il Rdger-
“for the various values of P-res, AveMage
, shall be used in computing the volu-
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Pores el % Bo
Average Solution Gas 0il Reservpfr
Reservoir GOR Deviation Yolum
essure, Psia Ft-3/Bbl. Factor

- 935 8%
890 189 .

1800 850 195 1.414

N 1700 805 .80} 1.404

1600 765 1.393

1500 1.382

1400 1.371

1300 1.360

1200 1.347

1100 1.335

1000 1.322

00 1.309

860 1.295 .

700 1.280

600 1.262

500 1.245

400 1.227

300 1.208

200 1.190

100 1.160
RULE 14(A). (General Rules applicable)
RULE 14(B (C:o1eral Rules applicable)

(G eneral Rules applicable)

RULE A5{(b)} If, at any fime, a well is overprhduced an
. amouni/equalling three times its current monthly aNgwable,
it tSh be shut-in during that month and each succeedm onth
- un
m ble. )
j b Ee i :5(:,\)_ In ‘‘‘‘‘‘ 3 n,llﬁoﬂmnmn\
RULE 15(E). (General Rules apphcable) -
: E CLASSIFICATION OF WELLS :
; RULE 17. -
; . atthe_end of a pro off” period, a marginal
gas well has produced more p~tfle total allowable assigned
‘ a non-marginal uait of p g _size for that period, the
: marginal well ‘shpli-be reclasal(ied as TN -marglnal well and
its allowa o~dNid net sfatus shall be adjusted.gceordingly.
. (e:e‘ril Rules appll‘c‘glﬂe) \
é’ F. REPORTING oF PRODUCT!ON
RULE 21(A). (General:Rules applicable)
P RULE 21(B). (General Rules applicable)
Q RULE 21{(C). (Genera} Rules applicable)

RULE . 21(D).
G. GENERAL

RULE 22.  (As Amended by Order No. R-1670-B-1, Octlober
18, 1962.)- No gas, either dry gas or casinghead gas, produced
from the Devils Fork- Galiup Pool shall be flared or vented
except as otherwise provided in these Speecial Rulesand Regula-
tions. All gas produced, whether dry gas or casinghead gas
and regardless of final disposition thereof, shall be constantly
and accurately measured.

RULE (General Rules apphcable)

(General Rules applicable)

RULE 24. Al transporters or users of gas shall file gas
well connection notices with' the Commlssmn as soonas possible

after the date of connection or reconnectio
M OMISCRILANFEOUS SPECIAL PObL RULES

RULE 26. The operator of each newly compl’éted well in the
Devils Fork-Gallup Pool shall cause a gas-liquid ratio test to be
taken on said well upon recovery of all load oil from the well,
provided, - however, that in no event shall the test be com-
menced later than 30 days from the date of first production un-
less the well is connected to a gas-gathering facility and is
producing under a temporaty gas allowable assigned in ac-
cordance with Rule 8(a) above. Provided, however, that any
well which is shut-in shall be excmpted Irom the a!oresaxd
gas-liquid ratio test requirement so. long as it remains shut-
in. The initial gas-liquid ratio test shall be takeén in the man-
ner prescribed by Special Rule 27 below. If the gas-liquid
ratio is 30,000 cubic feet of gas per barrel of liguid hydrocar-
bons, or more, or the gravity of the liquid hydrocarbons is
60 degrees APlorgreater, theoperator shali not produce the well
until beneficial use ean be made of the gas.

No gas shall be flared or vented from any well classified as
an oil well more than 60 days after the well begins to produce.
Exceptiotis may be granted administratively by the Secretary-
Director if the request sets forth facts and circumstances jus-
tifying such exception.

RULE 27. (As Ameénded by Order No. R- 4404, September 27,
1872.) Gas-liquid ratio tésts shall be taken on all wells'in the
Devils ForkiGaliup Poal and on all wells producing from the

Gallup formation within one mile of the boundaries of the Devils
Fork-Gallup Pool which are-not within another desxgnaledGallup
pool during the month of November of each year. The initial
gas-liquid ratio test shall suffice as the first annual test.
Tests 'shall be 24-hour tests, being the final 24 hours of a
72-hour period -during which the -weli shall be produced at a
constant normal rate of preduction. Results’of such tesis shall
be filed on Commission ‘Form C-116 on or :before the 10th
day of the following month. At-least 72.hours prior to com-
mencemént .of any such gas-liquid. ratio’ test, each operator
shall file with the Aztec District Office of the Commission a

test schedule for ils wells specifying the time each of its wells ~

is to be tested.- Copies of the test schedule shall also be fur-
nisiied ic allrofiset operators.

Special tests shall also béiaken at the request of the Secretary-
Director and may also he taken at the option of the operator.
Such special tests shall be taken in accordance with the pro-
cedures outlined hereinabove, including notification to- me Com—
missxon and oftset operators o

b )

/033" The pressure on
jrthe following manner:
#iall-be taken on all wells,
the procedure outlined in
ect to shut-in time and
{ pumping oil wells
determinations.
be reported.
Statewide

gas and oil, in accordanc R
Statewide Rule 302, exc

be

7, and 1123 and the Commission shall use

average of the pressures so reparted for the pres
idedeninvbpoaial Buladd VS

ladiona oo

The gas- oxl ratlewllﬁﬁﬁffdﬁ' fof the Devils Fork-
Gallup Pool shall be 2000 cubic feet of gas per barrel of liquid
hydrocarbons produced.

RULE 28.

RULE 30. No acreage shall be slmultaneously dedicated {o
an oil well and to a gas well in the Devils Fork-Gallup Pool.

RULE 31. The vertical limits of the Devils Fork-Ga! .
Pool shali be the Gallup formatlon

DONE st Santa Fe, New Mexlco, on the day and year here-
inabove designated.

(General Pool Rules also apply unless in conflict with these
Special Poul Rules)

'
et
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CASE NO, 5632

The Pool Rules for the Devils Fork-Gallup Pool became effective in 1960

by Order R~1641 and has been amended by severai orders.

‘All wells, both oil and gas wells, in the Devils FdER?Gaflup Pool are now

marginal according to the volumetric equivalent proration formula now in
effect.
The volumetric formula has apparently served the intended purpose.

It is recommended that the pool rules be modified to eliminate the vol-

umetric formula and substitute a gas allocation formula which relates to

the oil allocation.
To accomplish this, the following deletions and substitutions should be
made :

1. Delete Rules 6 (A); 6 (8), 7 XA), and 7 (8) and substitute the

‘fol lowing:

Special Rule 7. Any oil well in the Devils Fork-Gallup Gas Pool
which has 80 acres dedicated to it shall be permitted to produce
an amount of gas determined by multiplying'the top unit oil allow-
able for said pool by the limiting gas~liquid ratio for the pool,
(2000). In the event there is more than one oil well on an 80-acre

i
oil proration unit, the operator ray produce the allowable assigned

IS AR

to -the 80-acre unit from&gaid’wéiis in any proportion,
Any gaﬁerll in the Devils Fork-Gallup Gas Pbol shall be permitted
to produce that amount of gas obtained by mdltipiying the fop unit
allowable for the pool by 2000 by a fraction, the numerator of which
is the number of acres dedicated to the particular gas well and the
denominator of which is 80. In the event there is more than one gas
well on a 320~-acre gas proration unit, the operator may produce/the
amounttof gas assigned to the unit from said wells in any proportion.,

2. Delete Rule 8 insofar as it relates té-tentative'allowables or nom-

ina;ions; However, Rules 8 (a) and 8 (b) should remain as is.
3, pelete Rule 11. No minimum allowable to be assigned.
L, pelete Rules 13 thru 15 (D) and substitute the following:

Sped1$l Rule |3./¢Any gas wei]wﬁh{éh has an underproduced status as of

i

p—

the end of a gas proration period shall be allowed to carry such under-
production forward into the next gas proration period and may produce

such underproduction in addition tb the allowable assigned during such




SR o

succeeding period. Any allowable carried forward into a gas proration

period and remalning unproduced at the end of such gas proration period

shall be cancelled,

Sfff."-i RU1 gl?%rod ction-during any one month of a gas prprat»ionr
perid& in excess of the allowable assigned to a wéll for such month
shall be applied against the underproduction carried into such period
in determining the -amount of allowable, if»any, to be cancelled,
Special Rule <bim Aay well which has an overproduced status as.of the

" - end of a gas proration period shall carry such overproduction forward
into the néxt gas proration period, provided that such overproduction

shall be compensated for during such succeeding period. Any well

“which has not compensated for the overproduction carried into a gas

*n _¥i§” v proration period by the end of such period shall be shut-in until such

overproduction is compénsated for. |If, at any'time, a well is ovér-
’ﬁroduced aﬁ amount equalling three times its current monthliy allowable,
it'shall’be shut=in during that‘month and each succeeding month until
. the well is overproduced less than three times its current mbnthly
éllowable.
Rule 15 (E) General Rules Appl&.
5. Delete Rules 16 thru 20 and substltute the following:
Special Rule aé?’ Tie allowable assigned to a well during any one
e s

"*i . month of a gas proration periad in excess of the productlon for the

same month shall be applied against the overproduction carried into

o ookl e

such period in determining the amount of overéroduction, if any, which
has not been compensated for,
6, Delete Rule 28

All other rules shall remain as is.




CASE NO, 5632

The Pool Rules for the Devils Fork-Gallup Pool became effective in 1960

by Order R-16L] and has ‘been “anended by several orders.-
All wells, both cil and gas wells, in the Devils Fork-Gallup Pool are .now

marginal according to the volumetric equivalent proration formula now in

effect,

The volumetric formula has apparently served the intended purpose.

1t is recommended that the pool rules be modified to eliminate the vol-
o iv;_»" . ‘umetric formula and sub§iit§te a gas allocation formula which relates to
R ! ; thé 6il a!iqc%t}on.
; ~ To accomplish this, the following delcetions and substitutions should be
nade ; ]

1. Delete Rules 6 (A); 6 (B), 7 (A), and 7 (B) and substitdte the

-fbllowing; ’

b Special Rule 7. Any oil well in the Devils Fork-Gallup Gas Pool

s

which has 80 acres dedicated to it sﬁali be permitted to produce
an amount of gas determined by multiplying the top unit oil ailowj
able for said pool by the liﬁiting gas~liqqid fatio forfihe pool,
(2060). In the event there is more than one oil well on an 80-acre

oil proration unit, tﬁe?operator may produce the allowable assigned

to fhe 80-acre unit from said wells in-any proportion,
Any gas well in the Devils Fork-Gallup Gas Poo] shall be permitted
to produce that amount of gas obtained by multfplging the top unit
allowable for the pool by 2000 by a fraction, the numerator of which
is the ﬁumber of acres dedicated to the particular gas well and the
denominator of which is 80. In the event there is more than one gas
well oﬁ a 320-acre gas proration unit, the5bperator may produce the
amount of gas assigned to the unit from said“wells in any proportion,

2. Delete Rule 8 insofar as it relates to tentative allowables or nom-

- inations. ‘However,.Rules 8 (a) and 8 (b) should remain as is.

3.v0elete Rule 11. No minimum allowable to be assigned.

h.boelete Rules 13 thru 15 (0} and substitute the following:
Speciél R;le 13. Any gas well which has an underproduced status as of
the end of/a Qas'proration period shall be allowed to carry such under-
production forward into the next gas proration pefiod and may producé

such underproduc¢tion in additlon to the allowable assigned during such




succeeding period. Any allowable carried forward into a gas proration
period and remaining unproduced at the end of such gas proration period
_shall be cancelled.
Special Rule 14, Pproduction during any cne month of a gas proration
perio& in excess of the allowable assigned to a well for such month
shall be applied against the underproduction carried into such period
in determining the amount of allowable, if any, to be cancelled.
Special Rule 15, Aay well which has an overproduéed status as.of the
% ~ end of a gas proration period shall carry such overproduction forward
| into thevnext gas proration period, provided that such overﬁroddﬁtion
‘é » shall be compensated for during such succeeding period. Any well
::f ' - which has not compenséted for the overproduction carried into a gas
| proration period by the end-of such period shall be shut-in until such
oVerprodubtion is compensated for. |If, at any timé, a well is over-
produced an amount équalliﬁg three times its current monthly‘allowabfe,
1it'shall Be shut-in during tﬂét month and each succéeding month until

the well is overproduced less than three times its current monthly

allowable.
Rule 15 {E) General Rules Apply;
5. Delete Rules 16 thru 20 andvsubsfitute the following:
Special Rule 16. The allowable assigned to a well dufingVany one ‘;

month of a gas proration period in excess of the production for the

same month shall be applied against the overproduction carried inté
such period in detérmining the amount of overbroduction; if any, which
has not been compehséted for.

6. Delete Rule 28

All other rules shall remain as is. =




CASE NO, 5532

The Pool Rules for the Devils Fork=Gallup Pool becamé»effectiVe in 1960
by Order R-Iéﬁl'and has been amended by several orders.
o All wells, both oil and gas wells, in the Devils Fork-Gallup Pool are .now
marginal according to the volumetric equivalent proration formula now in
! effect, |
The volumetric formula has apparently served the intended purpose,
It is'fécommended”ihat*;he‘pool }ules be modified to eliminate the vol-
umetric formula and ‘substitute a gas ;)location formula wliich relates to
the oil allocaticn.
To accomplish this, the following deletions and substitutions should be
made ; ‘ . »
1. Delete Rules 6 (A), 6 (8), 7 (A}, and 7 (B) and substitute the

ﬁ following:

I

z Specfal Rule 7. Any oil well in the Dévils Fork-Ga1iup Gas Pool

R which has 80 acres dedicated to it shall be permitted to produce
an amount of gas determined by mdltip]ying the top unit oil allow-

able for séid pool by the liﬁiting gas-liquid ratio for the pool,
(2000) . in the event there is more than one oil well on an 80~acre
0il proration unit, the operator‘may produce the allowable aséiéned

to the 80-acre unit from said wells in any proportion,

Any gas well in the Devils Fork-Gallup”Gas Pool shall be permitted

to produce that amount of gas obtained by ﬁultipfying the top unit » .
allowable fof the pool by 2000 by a fraction, the numerator of which -
is the number of éc}es dedicated to the’particﬁlar gas well and the
denominator of which i§ 80. In the event there i$ more than‘oné'gag
wefi on a;320-acre gas proration unit, the operator may produce the
amount éf gas assiéﬁed to the unit from said wells in any proportion,

2. Delete Rule 8 insofa;’as it relates to tentative allowableslor nom-

inations. However, Rules 8 (a) and 8 (b) should remain as is.
3. Delete Rule 11. No minimum allowable to be assigned.
Lk, pelete Rules 13 thru 15 (D) and substitute tﬁe foll;wing:
v Specié\ Rule 13. Any gas well which has an underproduced status as of

the end of a gas proration period shall be allowed to carry su;h under-
production forward into the next gas prdration period and may produce

such underproduction in addition to the allowable assigned during such




succeeding period. Any allowable carriea forwérd into a gas proration

period and remaining unproduced at the end of such gas'prorétion period .
shall be cancelled. ) |

Special Rule 14,. Production during any one month of a gas proration

‘period in excess of the allowable assigned to a well for such month

in determining the amount of éllowable, if any, to be cancelled.
Special»Rule 15, Any well which has an overproduced status as.of the

< end of a gas proration period shall carry such overproduction forward

? ~int9 the next gas prOratioh_period, provided that such cverpgéduction
2'2 .shall be cOmpensatedrfor during sych succeeding period. -Any well
:_g which has not compensated for the overproduction carried into a ‘gas
\ .Q.% proration period by the end of such peridd shall be shut-in until such

‘overproduction is compensated for. If, at any time, a well is over-

produced an amount equalling three times its current monthly allowable,

. B

‘it shall ‘be shut-in during that month and each succeeding month antil

the well is overproduced less than three times its current monthly
allowable,
Rule 15 {E) Géneral Rules Apply.
5. Delete Rules 16 thru 20 and subsfitﬁté tﬁe follbwihgi
Spetial‘qué 16. The allowable ass?ghed‘to a well during any one
month of a gas proration period in excess of ‘the productién foffihe ‘?
same month shall be applied against the overproduction carried intqi
such pefibd in detefmiﬁing‘the amount of overﬁroduction; if any, which
has _not been compensated for. |
6. Defete Rile 28 |

All other rules shall remain as is.
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CASE NO. 5632

The Pool Rules for the Devils Fork-Gallup Pool became effective in 1960
by Order R-1641 and has been amended $y<several orders. |

All wells, both oil and gas wells, in the Devils Fork-Gallup Pool arefnow
marginal according to the volumetric equivalent b(orafion formula now in
effect.

The volumetric formula has apparently served the intended purpose.

1t is recommended that the pool rules be modified to eliminate the vol-
umetric formula and substitute a gas allocation formuia which relates to
the oil allocation.

To accomplish this, the following deletions and substitutions should be

" made:

1. DeleterRules 6 (A), 6 (é),‘T (A), and 7 (8) and substitute the
fo]fowing:
Special Rule 7. Any oil well fﬁ thg Devils Fork=-Gallup Gas_Pool
which has 80 acres dedicated to it shall be permitted to produce
an amount of gas determiﬁéd Bykmultiplying the top unit oil aliowé
able for said pool by the Iimiting gas-liquid fatio for the pool,
"(2000). In the eveht there is more than one 0il well on an 80~-acre

Qil proration unit, th;#operator may produce the allowable assigned
to the 80-acre unit from said wells in any proportion,
Any gas well in the Devils Fork-Gallup Gas Pool shall be bermitted
to produce that amount‘of gas obtained by_multiplying the top unit
allowable for the pool by ZOOOmby a fraction, the numerator of whiéh
is the rumber of acres dedicated to the particular gas well and the
denominator of which is 80. In the event there is more than one gas
well on a 320-a¢ré‘gas proration uﬁit. the operator may produce the
amouﬁt of gas assigned to the unit' from said wells in any proportion.

2, Delefe Rule 8 insofar as it relates to tentative allowables or nom=

inations. However, Rules 8 (a) and 8 (b) should remain as is.
3. Delete Rule 11. No minimum allowable to be assigned.
| 4, Delete Rules 13 thru 15 (D) and substitute thé}following:
Speciél Rule 13. Any gas well which has an underproduéed status as of
the end of a gas proration period shall be allowed to carry such under-
) productién forward into the next gag pforation period and may produce

such underproduction in addition to the alloWaBle assigned during such



7

succeeding period. Any allowable carried forward inio a gas proration
' period and remaining unproduced at the end of such gas prbration period
T T shall be cancelled. | ‘
Special Rule I4., Production during any one¢ month of a gas'proration

i period in excess of the allowable assigned to a well for such month

{ ; shall be applied against the underproductiop carried into such period _
in determining the amount of allowable, if any, to be cancelled.

Special Rule 15, Any well which has an overproduced status as of the
SO . end of a gas proration period shall carry such overproduction forward
into»the next gas prorationAperiod, provided that suchrbverproducfion

shall be compensated for during such succeeding period. Any well

which has not compensated for the overproduction carried into a gas
BN ﬂif';f proration period by the end of such period shall be shut-in until such

overproduction is compensated for. |f, at any time, a well is over- H

produced an amount equalling three times its current monthly allowable,

fj‘“': o B it.sha}l be shut-in during that month énd each succeeding month until
the well is overproduced less than three times its current monthly
allowable. ﬁ

Rule 15 (E) Géneral Rules Apply.

5. Delete Rules 16 thru 20 and substitute the following:

s s Special Rule 16.‘ The allowable assigned to'a’Weil during aﬁy one

| month of a gas proration period in" excess of the prodgctidn’fpr the

~same month shall be applied agéinst the‘SQé}b;oductioh'carried into

such period in determining the amount of overproduction, if any;fwhich
Eas not been compensated for,

6. Delete Rulé i8

All other rules shall remain as is.
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Docket No. 8-76

Dockets Nos. 9-76 and 10-76 are tentatively set for hearing on March 17 and March 31, 1976. Applications for”
hearing rnust be fjled at least 22 days in advance of hearing date,

DOCKET: FEXAMINER HEARING — WEDNESDAY - MARCH 3, 1976

9. A.M. - OIL CONSERVATION COMMISSION CONFEREXCE ROOM,
STATE LAXD OVFICE BUILDING, SANTA FE, NE'! MEXICO

The following cases will be heard before Richard L. Stamets, Exaniner, or Daniel S. Nutter, Alternate Examiner:

CASE 5621: (Continued aud Readvertised)

Application of Fl Paso Natural Gas Company, as agent for Northwest Production Corporation, for dowa-
hole corningling, Rio Arriba County, Yew Mexico.- Applicant, in the above-styled cause, seeks approval
to comminple Basin-Dakota and Blanco-!lesaverde gas production in the wellborce of the Northwesi-—
Production Corporation Jicarilla 119% Well No. 4, iocated in Unit H of Section 6, Township 26 North,
Range 4 Wést, Rio Arriba County, New Mexico.

CASE 5631: In.the matter of the hearing called by the 0il Conservation Cornission on its own motion to consider

the amendment of the Special Rules for the Bisti-Lower Gallup 0il Pool, San Juan County, New Mexico,
to permit the drilling of wells in said pool at any point within a 4f%-acre tract not closer than 330
feet to Lhe cuter boundary chcreof

CASE 5632: In'the matter of the hearing called by the 0il Conservation Commission on its oun motion to consider
the amendment of the Special Rules for the Devils Pork—ﬂallup‘Pool, Rio Arriba County, New Mexico,
to delete therefrom the provisions for a volurmetric withdrawal formula and -substitute therefor a
casinghead gas equivalent fornula similar to that in effect for the Angels Peak-Gallup Pool, as
promulgated by Order No. R-1410-C. )

CASE 5633: ~Application of Shell 01l Cornanv for dowithole commingling, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks approval for the downhole cormingling of Blinebry, Tubb-Drinkard and

Devonian production in the wellhore of its J. P. No. 1 Hell located in Unit C of Section 2, Town-
ship 25 South, Range 37 Fast, Justis Field, Lea County, New Mexico,

CASE 5634: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Appli-
cant, in the above-styled cause, sceks approval fer the Duncan Dome Unit Arca comprising.?7,64) acres,
more or less, of State lands in Tounshxp 17 South, Ranges 17 and 18 Fast, Chaves County, New Mexico.

CASE 5635: Application of Sundance 0il Company for salt water disposal, Chaves County, New Mexico. Applicant,
in the above-styled cause, sceks authority to dispose of produced water by injection into the San
Andres formation through the perforated interval from approximately 3852 to 3858 feet in its Ingram
Federal Well Ro., 2 leocated in Unit I of Section 5, Township 8§ South, Pangc 31 Fast Tom Tom~San
Andres Pool, Chaves County, New Mexico.

CASE 5636: Application of Julian Ard for an uUnorthodox oil well location, lea County, New Mexico. Applicant,

in the above-styled cause, seeks approval for the unorthodox location of a well to be-drilled in
the center of the SW/4 SE/4 of Section 32, Township 9 South, Ranpze 37 Fast, West Sauyer—San Andres
Pool, Lea County, New Mexico, in exception to the provisions of Rule 4, Order No. R-3850.

CASE 5637: Application of R. C. Bennétt & J. C. Ryan for a dual completion, Eddy County, New Mexico. Appli-

~—— - cant, in the above-styled cause, seéks approval of the dual corpletion (coanntlonal) of its Ixxon-
State Well No. 2, located in Unit ¥ of Sectien 25; Township 19 South, Range 28 Last, Eddy County,
New ¥exico, to produce gas from the Upper Pennsylvanian formation through the casing-tubing ammilus
and gas from the Morrow formation through tubing.

CASE 5638:~ Application of Belco Petroleum Corporation for Amendment of Order Ho, R-5111, Fddy County, New Hexico,

- —__ Applicant, in the above-styled cause, seeks the armendment of Cormmission Order No. R-5111, which order
pooled all mineral intereste in the Pennsylvanian formation underlying the W/2 of Section 5, Township
22 South, Range 27 Fast, to be dedicated to a well drilled at an unorthodox location 660 feet frow
the South line and 1980 feet fron-the West }ine of said Section 5. Applicant proposes the amendnent
of said order to pool all such mineral interests in the fOIDatlons of Mississippian -and Siluro—
Pevonian age underlying the #/2 of said Section 5 and to approve the uncrthodox location of the well
for said formations.

CASE _5639: Application of Franklin, Aston & Fair for pool creation and gpccial pool rules, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks the creation of & rew oil pool for Strawn production for
{ts Aztec State No. 3 Well located 71N feet from the Horth line and 2110 feet from the East line of
Section 36, Township 17 South, Ranze 32 East, Lea County, New Mexico, and for the prozulgation of
special rules therefor, imcluding a provision for 160-acre spacing units.

e et
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{ CASE 56403 Application of Phillips Peticleun Company for downhole comningling, iLea County, New Mexico. Appli-

cant, in the above-styled cause, seeks approval for the downhole commingling of Fast Brunson-Fllen-
burger, East Brunson-MMcKee and Drinkard oil nroduction in the wiellbore of its Sims No. 6 Yell located
in YUnit M of Section 24, Township 22 South, Range 37 Fast, Lea Countw, MNew Mexico,

CASE 5641: Application of John Yuronka for salt water disposal, lea County, New Mexico. Asplicant, in the

above-styled cause, seeks authority to disnose of produced water by injection into the Queen forma-
i tion through the open-hole interval fron anproximately 3300 to 3375 fcet in his State JC r" Well
Ya. 1 located in Unit B of Section 15, Tormshin 273 3outh, Ranyr 30 Mast, LanglieMankiw Pool. [
County, Naw “fexico. a

1 . .

: CASE 5642: Apnlication of Penrcoe 0i} Corporation for downhole commingling, Eddy Couunty, Mew Mexico. Appli-
3 Lhon JLIL ¥ ¥ DY

i cant, in the above-styled cause, seeks auvthority to commingle Canyon and Morrow production in the
i wellhore of its.JCNnSthtb Well No. 1, located in Unit 0 of Section 2, Township 20 South, Raage 23
H East, Eddy County, New Mexico.

1 .

i
H
i
H

CASE 5543: iSoutheastexn New Mexico nomenclature case calling for an order for the creation and extension of
certain ‘pools in Eddy and Lea Counties, New Mexico.

{a) CREATE a new pool in Lea County; New Mexico, classified as an oil pool for San Andres produc-
tion and designited as the West Arkansas Junction-San Andres FPool., The discovery well is the Cojuina
041 Corporation Staté KKN Well No, 1, lécated im Unit J of Section 20, Township 18 South, Range 36

{ East, NMPM, Said pool would comprise:

TOWNSHIP 1S SQUTH P

x NGE 36 EAST,

Section 20: SE/4

(b) CREATF a new pool in Eddy County, New Mexkico, classified as a gas pool for Atoka vrcduction

and designated as the Cabin Lake-Atoka Gas Pool., The discovery well is the Coriunne Grace Iivin’qton
Pidge Unit Well No. 1Y, located in Unit 1, of Section 36, Townshis 21 South, Range 30 East, MMPM.
Saild pool would coriprise: . .

[N

3 .
TOUNSHIP 21 SOUTH, RANGE 30 FAST, TMPM

—— P

Section 36: W/2

e

(c) CREATE a new poo) in Fddy Coupty, YNew "ex1co classified as an oil pool for Grayburg-San Auldres
production and designated as the Cemeterv-Grayburg San Andres Peoal. The discovery well is the Gulfr
S 041 Corporation Jones Federal NCT-A Well No. 1, located in-Unit I of Section 14, Towmship 20 South,
Range 25 Fast, MPY, Said pool would comprise: : '

TORNSHIP 20 SOUTH, RANGE 25 EAST, SNPY
Section 14: SW/4

. (d) CREATE a new pool in Eddy Camunty, New Mexico, classified as a gas pool for Wolfecamp production
and designated as the North Cemetery-Yolfcamp Gas Pool: " The discovery well is ‘the David Pasken
Seven Rivers Federal Well MNo. 1, located in Unit € of Section 17, Towanship 20 South, Range 25 East,
NMPM, Sald pool would comprise:

e il %

G o TOUNSHIP 20 SOUTi, RANGE 25 Easr, 2PM
Yy o » ’ Section 17: /2

(e) CREATE a new pool in Fddy County, New Mexico, classified as an oil pool for Wolfcamp produc-—
tion and designated as the Vest Hensha"—'olfcamp Pocl. The discovery well is the Yates Petroleum
Corporation Marco Polo FA State Well No. 1, located in Unit H of Sectien 32, Tcwnsnip 16 qouLh,

E Range 39 East, NHPM, Sai d pool would corprise:

TOHKSHIP 16 SOUTH! RANGE 30 EAST, WMPM

Section 32: NE/4

BN ‘ (f} CREATE a new pool in Eddy County, he« ‘Mexico, classxfxed as an oil pool for Queen-Grayburg

; and San Aundres production and designated as the South Léco Hills Queen-Grayburg-San Andres Ponl.
The discovery well is the Gene A, Snow Alscott Well Yo. 1, located fin Unit I of Section 31, Towm-
ship 18 South, Range 29 East, WMPM., Said pool would comprise:

TOWNSUIP 18 SOUTH,-RANGE 29 EAST, NMPM
. Section 31: SE/4 NEJ4 & NE/4 SE/A
fj i Section 32: S/2 NW/f&, Nf2 SW/&, W2 NE/4 end SE/4 NE/4
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(g) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the West Lusk-Morrow Gas Pool, The discovery well is the Adobe 0Ll Company
Hannifin State Com Well No. 1, located §n Unit P of Section 16, Towaship 19 South, Range 31 Rast,
NMPM, Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 16: S/2

(h) CREATE 2 new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and desigrated as the Otis-Morrow Gas Pool. The discovery well is the Apexco Inc. Walterschied Com
Well No. 1, located in Unit G of Section 35, Township 22 South, Range 27 Fast, NMPM, Said pool
would comprise:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPYH
Section 26: W/2
Section 35: All

(1) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Penasco Draw-Atocka ‘Gas Pool. The discovery well is the Yates Petroleum
Corporation Scout EH Federal Com Well No. 2, located in Unit I of Section 27, Township 18 South

- A : Range 25 East, NMPM., Said pool would comptise.

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 27: Ef2

(1) CREATE a new pool in Eddy County, New Mexico, classiffed as a gas pool for Morrow production
and designated as the Scanlon-Morrow Gas Pool, The discovery well is the Harvey E. Yates Fannie
Lou Federsl Well No, 1, located in Unit G of Section 31, Township 20 South, Range 29 East NPM.
Said pool would comprise-

TOWHNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 31: N/2-

(k) CREATE 2 new pool in Eddy County, New Mexico, classified as a gas pool for Queen production
and designated as the Square Lake-Queen Gas Pool. The discovery well is the Corpening Enterprises
Exxon State Well No, 1, located in Unit M of Section 16, Township 16 South, Range 21 East, NMPM,
Said pool would comprise: . ‘

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Sectfon 16: SW/4

(1) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to fnclude therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 21: S/2 SEf4 & Ef2 SW/4 ¢
Section 28: N/2 NE/4

(m) EXTEND the North Burton Flat-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 13: N/2
Section l4: A1l

(n) EXTEND the Cabin Lake-Morrow Gas Pool in Eddy County, New Mexico, to include therefn:

TOWNSHIP 21 SOUTH, RANGE 30 EAST, NMPM
Section 351 E/f2
Section 36: W/2

(o) EXTEND the Cruz~Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 23 SOUTH, RANGE 33 EAST, NM?H>
Section 19: NE/4

(p} ﬁXTERD the Drinkard Pool in Lea County, New Mexfco, to fuclude therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 25: SE/4

TOWNSKHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 30: SW/4
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CASE_ 5098:

(C))

(x)

(s)

(t)

(Y]

)

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

the

the

the

the

the
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La Rica-Morrow Gas Pool in Lea County, New Mexico, to include therein: )

TOWNSHIP 19

SOUTH, RANGE 34 EAST, KMPM

Section 3:

Paddock Pool in Lea COuﬁ@y, New Mexico, to include.therein:

TOWNSHIP %1

ALl

SOUTH, RANGE 37 EAST, MM

Section 21:

SW/4

Red Lake—Pe;nsylvanian Gas Pocl in Eddy County, New Mexico, to fnclude therein:

TOWNSHIP 18

SOUTH, RANGE 26 EAST, NMPM

Section 24

TOWNSHIP 18

El2

SOUTH, RANGE 27 EAST, NMPM

Section 19:

w/2

Tonto (Seven Rivers) Pool in Lea County, New Mexico, to include therein: .

TOWNSHIP 19

SOQUTH, RANGE 33 EAST, NMPM

Section 13:
Seation 14:

SW/4
s/2

Towngend-Strawn Pool in Lea County, Rew Mexico, to include theréin;

TOWNSHIP 16

SOUTH, RANGE 35 EAST, NMPM

Section 4:

Lots 1, 2, 7, 8, 9, 10, 15, & 16, and SE/4
s

White Cfty-Pennsylvanian Gas Pool in Eddy County, New Mexico, to fuclude therein:

TOWNSHIP 24

SOUTH, RANGE 26 EAST, NMPX

Section 16

Section 34:

TOWNSHIP 25

ALl
All

SOUTH, RANGE 26 EAST, NMPM

Section 3:

All

(Reopened) '(COntinue§ from ngtuary 18, 1976 Examiner Hearing)

In the mattér of Case,5098'beihgtreapened pursuant to the‘provisions of Order No. R-4682, which
order established special rules for the Red Tank-Morrow Gas Pool, Lea County, New Mexico, includ-~

ing a provision for £40-acre spacing.
pool should not be developed on 320-acre spacing.

All interested parties may appear and show cause why said
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} ; : i BEFORE ‘MM OIL CONSERVATION COMMISSION. 1
“ : N A g OF 'PHE STATE OF NEW MEXICO ;
i 1" !
}\ i s
i , HIN THE MATTER OF THE HEARING 1
: , CALLED BY PHE OIL CONSERVATION !
> ‘COMMISSION OF NEW MEXICO |
. lon. TTS OWN MOTION TO CONSIDER CTA YD i
JE I/ THE AMENDMENT OF SPECIAL POOL CASE NO._ 5631 1
L {RULES, RIO ARRIBA COUNTY, 51587 |
L IINEW MEXICO. \ order No. R- 3636-p~4 ’
! |
i \ ’ . |
A C jx:k//’ S . f
L I ;
i ! ORDER OF THE COMMISSION g
' i — » [
'BY i COMMISSION: | " §
. This cause came Cil for hearing at 9 a.m. on March 3 A

§19 76 , at santa Fe, New Mexico, before Exaniner Richard L. Stametsi
T : A

R - i NOW, on this_ day of March , 19 76 the Commissionz
By : J@ (uorum pbeing present, having Considered the testimeny, the recoxd,

‘4 the rccommendations of the Examiner, and being fully advised

i “in the premises, §
! e 1
~ : ; |
: PINDS: b
T o !
A g (1) That due public notice having been given as required by ‘

: ) - law, rhe Commission has jurisdiction of this causc and the subject
S ! . ‘matter thereof. 1
L u " . . iy
¢ y (2) That there is need to amend the Special Pool Rues for the 1
; E . Associatsd, . !
@pev11s Eork—GallupAPool, Rio Arriba County. New Mexico, to delete i
ikherefrom provisions for a volumetric withdrawal formula and %

;Substitute therefor a casinghead gas equivalent formula.‘




i
1
@

-2=
Case No. 5631
Order No. R-1670-5-4

(3)  That all oil wells and gas wells in said pool are now
margipalnwells.

(&)” That:the proposed revisions will result in more
economical operation of said pool, will not cause waste, will

not violate correlative rights, and should be approved.

* hreSeind
and R-1670-~B~-3 should be supesgedggg

IT IS THEREFORE ORDERED:

(1) That effective April 1, 1976, Special Rules and Regula%idr
ﬂSSocl'pf;J. A

for the Devils Fork—Gallup‘Pool, Rio Arriba County, New Mexiedy

are hereby amended” to read in their entirety as follows: /-

(5) That Commission OrdersNOs.R-1670-B, R-16701§Fl, R-1670-B-2

1S

e o
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--ursuant to the¢se r

‘Gommission prjo

CRRE No 5
Ordex; Ho , lO—C/

T FURCHER ORDERED!

(1} ThX jcommissiof Order No. R~J4
8, ¢ffective October v

Rllup 0il Pooljbe and * samp” axre her-by”promu gated as hekein-
Fftexr set forth< effecti Detober l,

s s all e new jacreage dedication plats
28) with the Bxtec|District Office of fhe
o Novemper 1, 1960

Commission Foym

{4) At a Case i# hereby dockgtedfFor the Regular [Cormis~
dion Hearjdlg [in April; 1862, in order missionfcan, at
dhat tip€, determine whg ther the Spec Regqulakions

ereiafter get forth Have been effec kenting gignificant
joygfient of fhe gas-o contact. Sholld conditfonmwarrint such
dg€ion, the Pommissigh might decide to\re-cxamfne thdwe Recial
Kules and Requlatiofs prior to April,

.Ce S SOCIRTED
SPECIAL RULES AND REGUU)(IONS FOR' THE
Dewé ANGSIE—PEAK-GALLUP /e, POOL,

A $soc g ng

RULE 1. Each well completed gﬁlafcggpleted in the/ Galiup
formation within the boundaty of th : k-Gallup[CEd1 Pool
or within one mile thereocf, and not nearer to nor within the
boundaries of another designated Gallup pool, shall be drilleq,
spaced, and produced in accordance with the Special Rules and
Regulations hexeinaffer set forth, :

Sseciatgd .

RULE 2 (a) [Each gas well completed or recompleted in the
Angeds—Pewk-Gallup,0il Pool shall be iocated on a tract consist~
ing of approximateﬁy 320 acres which may reasonably be presumed to
be productive of gas from said popl, and which shall comprise any
two contiguous gquarter sections of a single goverxnmental secuion,
being a 'ledgal subdivision {(half section) of the United States’
Public Lands . Survey. For purposes of these Rules{ a unit consist-
ing of between 316 and 324 surface contiguous acres shall be con-
sidered a standard gas unit, Nothing contained Yerein shall be
construed as prohibiting the drilling of a gas well on each quartel
section in the 320~acre unit,

<
. (b For gocd cause shown, the Secretary—Dlrector
may grant an exception to the requirements of Rule 2(a) without
notice and hearing where an application has been filed in due
form, and where the unorthodox size or shape of the tract is due
to a variation in the legal subdivision of the United States
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“Public Lands Survey, or where the following facts exist and the
following provisionq are complied with:

(L) The non-standard unit consists of contiguous
quarter—quarter sections or- lots.

7

. “(2) The non-standard unit consists of not more than .
324 acres and lies wholly within a single governmental section.
(3) The entire non-standard unit may reasonably ba
presumed to be productive of gas from said pool.

(4) The applicant presents written consent in the
form of waivers from all offset operators, and from all operators
ownlng interests in the section in which any part of the non-
standard unit is situated and which.acreage is not included in
the non-standard unit.

. (5) In lieu of Paragraph 4 of this Rule; the appli-
cant may furnish proof of the fact that all of the aforesaild
operators wexre notified by registexed mail of his intent to form
such non-standard unit. The Secretary-Director may approve the
.application 1f, after a period of 30 days, no such operatoxr has

" entered an objection to the formation of - the non-standard unit,

: (c). The District Supervisor shall have authority
,g{cﬁ to approve non—standard gas proration units without notice and
’ hearing and without administrative approval by the Secretary-
Director if such unit consists of less than 316 surface contiguous
acres and the non-standard unit 1s necessitated by a variation in .
the United States Public Lands Survey. !

,“%&N - ES;E;ET {d) The allowable assigned to any such non-standard
" gas proration unit shall bear the same ratio to a standard allow~
able in saild pool as the acreage in the unit bears to 320 acres.

: Associate o

.32 RULE 3. (a) (/ach‘oil well completed or recompleted in the

';.;w,i; /:o_f’« Wcallup & rool shall be located._on a unit containing

a approximately 80 acres, which may reasonably ‘be ‘presumed to be

%?4!)' . productive of oil from said pool, and which consists of the N/2,
s/2, E/2 or W/2 of a single governmental duarter sec¢tion., For.
purposes of these Rules, a unit consisting of between 79 and 81
surface contiguous acres shall be considered a standard unit.
Nothinq contained herein shall be construed as prohibiting the
drilling of an oil well on each of the quarter-quarter sections
in the 80-acre unit.

R& gl_)_)_ For good cause shown, the Secretary-Director
may. grant an exception to the«requirements of Rule 3(a) without
notice and hearing wnere an application has been filed in due
form, and where the unorthodox size or shape of the tract is due

T S T AT X T T Y A TR PRI
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to a variation in the legal subdivision of the United States

Public Lands Sunvey, or whefe the following facts exist and the
following provisions are complied with.

(1) The non-standard unit is to consist of a single
quarter-quarter section or lot.

; £2) The non-standard unit consists of not more than
81 acres. .

{(3) The entire non-standard unit may reasonably,be

© presumed to be productive of oil from said pool.

{4) The applicant presents written consent in the
form of walvers from all offset operators._

{(5) In lieu of pParagraph 4 of this Rule, the appli~,
cant may furnish proof of the fact that all of the offset operators
were notified by registered mail) of his intent to form such fion-
standard vwnit, The Secretary~Director may approve the application

~1f, ‘after a perilod of 30 days, no operator has entgred an objec-

tion to the formation of such non~standarq unit.

: {c) ‘The District Supervisor shall have authority

 to approve non«standard o0il proration units without notice and

hearing and without. administrative approval by the Secretary-
Director if such unit consists of two contiguous quarter—quarter
Bections or lots comprising less than 79 acres lying within a.
single governmental qguarter section and the non-standard unit 4is

- necessitated by a variation in the United States public Lands

Survey. .~

-;: (d!" The allowable assigned to any éuch non~standard
oil proration unit shall bear the same ratio to a standard allow-~

."able in said pool as the acifage in the unit bears to 80 acres,

Dev,ls ﬁf/{

ssocipted

‘““::{RULE 4. (a) Rach wfil oil or gas, completed or veconipleted

in the -Anwgete-Peak-~ Ga;lupptst pool shall be located no nearer than
790 feet to any guarter section line and each such well shall be
located no nearer than 330 feet to a governmental quarter-quarter
section line or. subdivisioqogn 8F¢E° nddry 1 e.. y well drilled .
to and producing from the kngég%—¥e5§~Gal‘u ior to the

. effective date of this Order at a location conlorm‘ng £o the well

location requirements in effect at the time the well was drilled
shall be considered to be located in conformance with this Rule,

. (b The Secretaryinirector shall have authority
to grant an exception to Rule 4 (a) without notice and hearing
when the application has been filed 1n due form and the Secretary-
Directoxr determines that good cause exists for granting such
excaption. However, such an unorthodox location, 1if approved,
may necessitate an allowable adjustment.

R
hn e it pmett CRrmab AT
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o A degree jgreater.  An oil well in the Devils Fork-
d‘ Gagllupwkﬁﬁiﬁ be a well producing with a gas-liquid rdfi
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and all operators within the section in which the subje
located, a copy .of the application to the Commission,

that proper ‘notice has been given said operators -at the
listed. The Secretary-Director of the Commission shall

only in the absence of objection from an offset operato
such application be approved.

Associ sted
PO B iieae e e n - RULE 5. _,,i[ﬂoJ.lAi

RULE @5. A gas well in the Deviis Fork-Gallup, ?oo] shall
be a well producing with a gas-liquid ratio of 30, ood ‘cubic {eet
of gas per barrel of liquid hydrocarbons, or more or any well
which produces liquid hydracarbons with a gravuy of . 60

B BNV LES A s A— WG L L ARl A less than 60 degrees API.

liquid hy rocarbons produced.

rurg 7 &
which has 80 acres dedicated to it shall be permltted‘t
aﬁfamount of gas determined by multiplying the top unit
able for said pool by the limiting gas-liquid ratio for
{2,000}. In the event there is more than one oil well
acre oil proration unit, the operator may produce the a
assigned to the 80-acre unit from said wells in any pro

shall be permitted to produce that amount of gas- obtain
multiplying the top unit oil dllowable fer the pool by
fraction, the numerator of which is the number of acres
to the particular gas well and the denominator of which
the event there is morxe than one gas well on a 320-acxe
ration unit, the operator may produce the amount of gas
to t\e unit from said wells 1n any proportion. :

. B o d

-

<

C )-a The full productmn of gas from each well, in-
cludlng drilling gas, shall be charged against the well’s allow-
able regardless of the disposition of the gas; provided, however,
that ‘gas used in maintaining the producmg ability of the well
shall not be charged agamst the allowable.

See TUnegler
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Applicénts shall furnish all offset operators

" applicant shall include with his application a list of the names
and addresses of all such operators together with a stipulation

ct well is
and the

addresses
wait at

least 20 days before approving any such unorthedox location, and . V

r may .

of less than 30,000 cubic feet of gas ber barrel of hquld hydro-
carbons and which produces llqmd hydrocarbom witha'gravity of

Rssecia {r“
RUIE{6. The gas-liquid ratio limitation for the éZgols akh
Gallup €@ | Pool shall be 2,000 cubic feet of gas per barrel of ‘

3. Oevits Rrk Reseciolzd
Any oil well in the Anweis—pPoak- Gallup @dnde POG

o produce
oil alliow-
the pool,

on an 80-

llowable

portion.

lr Fer ”5%3“
($> Any gas well in thezgzéoée—aoéi—Gallup e+ pool

ed by
2,000 by a
dedi¢ated
is 8G. In
‘gas pro-
assigned

in the
o test
om the
e
cticn
~and is
ordance
hut-in

t (A
as-liquid.
e 9, If
cl of
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ligquid hydrocarbons, or more, the operator shall not produce the
well uqtil beneficial use_ can be made of the gas.

No gas shall be flared or vented from any well
classified as an oil well more than 60 days ‘after the well begins
to produce. Any opérator that desires to obtain an exception to -
the forégoing provisions for a well classified as an oil well shall
submit to the Secretary-Director of the Commission an application
for such exception with -a statement setting forth the facts and
circumstances justifying it. The Secretary-Director is hexeby
authorized to grant such an exception if he determines that the
granting of it is reasonably necessary. If the Secretary-Director
declines TG grant administrative approval of the requested excep-
tion, the matter shall be set for hearing if the operator so
requests, . =
._ , ssociabkd

F Is For jt ~—m———QRULE 9. Gas-liquid fratio tests shall be taken on all wells

Dev I For f . )
i g in the Axngelde—~Peak-Gallupjoikl Pool, and on all wells producing from
. ; Ze>the Gallup formation within one mile of the boundaries of the
: g hagedra—peak-Gallup @kl Pool which are not within ancther desxgnat &]
Gallup oil pool, during the monthe of 6anaqeyy-a@gﬁévuiuiyp—and /au»»Jqp
Octokexr of each year. . The initial gas~-liquid ratio test shall
suffice as the first«qp%eﬁeﬁgy test. Tests shall be 24-hour tests,
a o - being the final 24 hours of a 72-hour period durlng which the well

B o : shall be produced  at a constant normal rate of production. Resulus
of such tests shall be f11%d on Commission Form C-116 on ox before
the 10th day of the following month. At least 72 hours prior to
conmmencement of any such gas-~liquid ratio tests, each operator
shall file with the Aztec .office of the Commission a test schedule
for its wells, specifying the time each of its wells is to be
tested. Copies of the test schedule shall also be furnished to
all offset operators,

i Special tests shall also be taken at the request of
the’ Secretary ~Director and may also be taken at the optlon of the
i . operator. Such special tests shall be taken 1n accordance with
4 o the procedures outlined hereinabove, including notification to the
3 Commission and offset operators.

RULE 10. An initial shut~in precsure test shall be taken
on each gas well and shall be reported to the Commission: on Form
C-125. )

evi /s Fi” :

RULE 11. Any well completed in the Fs—peak- Gallu
Pool after the effective date of this Order shall receive a
allowable only upon receipt by the Commission's Aztec Of;ice of
Commission Forms C-104, P, and C-116, all properly executed,
The bDistrict Supervisor of the Commission's Aztec Office is hereby
authorized to assign a temporary gas allowable to wells connected
‘to a gas transportation facility during the recovery of load oil, ;
which allowable shall no exceed the number of cubic feet of gas :
obtained by multip daily top unit allowable for the i

ihﬂﬁ!ts*¥eek~Gallup by 2,000,

gg;mékJ

[Zw‘b'fbrk
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RULE 12. GDMr-kn&ttut*gﬂS‘tmvra
’ ’ .
ty-iﬁﬁ&-—-ﬂnhenqunaﬁay he dates# 7 otclock a.m ey tire )
shall be known as P2 {

palancing dates, and the

shall RE oyn, as the gas proration periods for the hnge?o—?eak~ / 1
Gallupga)gb 1"0:%’12. : , : DeorXs For & =
A . - .

~ RULE 13. Any gas well which has an underproduced status

as of the end of a gas proration period shall be'allowed to carxry

guch underproduction forward jinto the next gas proration period

forward into a gas proration period and remalning‘unproduced
at the end of such gas pro:ation period shall be cancelled.

RULE 14. _Production during any one nmonth of a gas pfOration
period in excess of the allowable assigned to a well for such

- jmonth shall pe applied against the underproductiOn carried into

such period in determining the anount of allbwable, 4 £ any. to
e cancelled.

-+ RULE 15. aAny well vwhich has an overproduced status as of
the end of a gas proration period shall carxy such overproduction
foxward into ihe next gas proration period,_provided that sucn
overproduction shall be compensated for durindg such succeeding
riod. ANY well which has not compensated for the overproduction
carried into a gas proration' riod by the end of such proration
periodfshall'be shut-in until such overproductibn is compenSated
for. 1E. at any time, 2 well is overproduced an amount equalling
three times its current monthly allowable, it shall be shut-in
during that month and each succeedind month until the well is
overproduced jess than three times jts current monthly allowable.
§§;§";§, The allowable assigned to 2 well during -any one
month of & gas proratLon;period in excess of the production for
the same month shall be appl;ed against the overproduction carried

into such period in determining the amount of overproduction, i1£
any, which has not heen compensated for.

‘RULE 171. The commission may allow_overproduction to he
compensated for at a jesser rate than would pe the case 1€ the
well were completely shut—-in upon a showind after notice and
hearing that complete shut~-in of the well would result in
material damage to the well and/or reservoixr.

‘RULE*ls.b'The monthly gas production fyxom each gas well
ghall be metered separately and the gas production therefrom
shall be reported to the commission on form C-113 SO as to
reach the commission o1 or pefore the 24th day of the month
next gucceeding the month in which the gas was produced. The

g
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operator shall show on such report what disposition has been made
of the produced.gas. '

RULE 19. . Bach purchaser or taker of gas shall submit a ; ’
report to the Commission on or before the 15th day.of the month
next succeeding the month in which the gas was purchased or taken.
Such report shall be filed on ebbhiex Form C-lll-ei~Porm=etid"
(wﬁiehevex.zg?appixeab&s?‘w1th the Wells being listed. in approxi- i
mately the same order as they are listed on the oil proration °
schedule,

RULE 20. Failure to comply with any provision of this
Order Or r the Rules contained herein shall result in the immediate
cancellation of allowable assigned to the affected well. No ‘ ;
further allowable shall be assigned until all Rules and Regula-
tions have been complied with. The District Supervisor shall
notify the operator of the well and the purchaser in writing of
the date of allowable cancellation and the reason therxefor. -’

RULE 21 - All transporters or users of gas shall file gas
well-connection notices with the Commission as soon as possible
after ﬁhe date of connection.

 RULE 22. Allowables to wells whose classification has
changed f£rom 0il to gas or from gas to oil as the result of a
gas~-liquid-ratio test shall commence on the first day of the month
following the month in which such test was reported, provided that
a plat (Form C- showing the acreage dedicated to the weli aad
the lecation of all wells on the dedicated acreage have been

filed i
. Deots 704 O%aua/zcl s
RULE 23. The vertical limits of the dmgeds-—Reak~Gallup Qbl ;

Pool shall be the Gallup formation. }) A
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