| .+ "CASE 5633: Appl. of SHELL OIL
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_ : » "Re: CASE NO. 5633
Mr. Sumner Buell ORDER NO._R-5175

Montgomery, Federici, Andrews,
- Hannahs & Buell
~ Attorneys at Law ' Applicant:
" Post Office Box 2307
Santa Ye, New Mexico 87501
Shell 0il Company

ey -

Dear Sir:

" Enclosed herewith are two cdpies of the above-referenced
Commission order recently entered in the subject case.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5633
Order No. R=-5175

APPLICATION OF SHELL OIL COMPANY

FOR DOWNHOLE COMMINGLING, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSIONS

This cause came on for hearing at 9 a.m. on March 3, 1976,
at Santa Fe, New Mexico, before Examiner, Richard L. Stamets.

NOW, on this 10th day of March, 1976, the Commission, a
quorum being present, having considered the testimony, the
racord, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause-and the
subject matter thereof.

(2) That the applicant, Shell 0il Company, is the owner
and operator of the J. P. Well No. 1, located in Unit C of
Section 2, Township 25 South, Range 37 East, NMPM, Lea County,
New Mexico.

(3) That the applicant seeks authority to commingie
Blinebry, Tubb-Drinkard and Devonian production within the
wellbore of the above-described well,

(4) That from the Blinebry zone, the subject well is
capable of low marginal production only.

(S) That from the Tubb-Drinkard zone, the subject well
is capable of low marginal production only.

(6) That from the Devonian 7one, the subject well is
capable of low marginal production only,

{7) ‘+That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate
correlative rights,
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(8) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well
is not shut~in for an extended period.

(3) That to afford the Commission the opportunity to

assess the potential for waste and to expeditiously order

appropriate remedial action, the operator should notify thé,
Hobbs district office of the Commission any time the subject
well is shut-in for 7 consecutive days.

(10) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 24 percent
and 47 percent of the commingled cil and gas production,
respectively, should be allocated to the Blinebry zone, 22
percent and 27 percent of the commingled oil and gas produc-
tion, respectively, to the Tubb-Drinkard zone, and 54 percent
and 26 percent of the commingled oil and gas production,
respectively, should be allocated to the Devonian zone.,

IT IS THEREFORE ORDERED:

(1) That the applicant, Shell Cil-Ccmpany, is hereby
authorized to commingle Blinebry, Tubb=brinkard and Devonian
production within the wellbore of the J. P. Well No. 1, located
in Unit C of Section 2, Township 25 South, Range 37 East, NMPM,
Justis Field, Lea County, New Mexico.

(2) That 24 percent and 47 percent of the comming;ed oil
and gas production, respectively, shall be allocated to the
Blinebry zone, 22 percent and 27 percent of the commingled
oil and gas production, respectively, shall be allocated to
the Tubb-Drinkard zone and 54 percent and 26 percent of the
commingled oil and gas production, respectively, shall be
allocated to the Devonian zone . )

(3) That the operator of the subject well shall immediately
notify the Commissic.'s Hobbs district office any time the well
has been shut-in for 7 consecutive days and shall concurrently

‘present, to cne Commission, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
nacessary.
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i

DONE at Santa Fe, New Mexico, on the day and year
herelnabove designated.

- STATE OF NEW MEXICO
OIL CONSERVATION 'COMMISSION

b i o
HIL R. LUCERD, ¢ girman

7

SEAL

dr/
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No. 1
Phone

called as a witness:

examined and restifi

825 Calle Mejia,

BY MR. BUELL:

Would you*sta

I'm enploye

Operatinq Engineer.

We will call Case 5633.

Paoe._.__._“_____SL_____._,.____

case 5633, application of shell oil

hole commingling:

Lea county New MexicoO:

Mr. Exaniner. i'm sumnex puell with

MR. STAMETS! Are there
1 stand and be SWOYn; pleaée.
(THEREUPON, the witness

MR. STAMETS * Yoﬁ may proceed, Mr. puell.

. W KRETZLER

R, W. KRBZSo——

naving been first duly gworn, was

ed as follows:

DIRECT EXAMINATiON

R. W.'Kretzler.
. KretzleX: where do you reside?
Iin Midland, Texas.

And by whom are You employed and in what

te your name ; please?

a by Shell 0il Ccompany as a genio¥

Federici, Andrews, dannahs and puell in Santa Fe

was guly sworn.)
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0. Yave you previouslv testified beforé the New Mexico

0il Conservation Commission or one of its examiners and had

your qualifications accepted as a matter of record?

A. Yes, I have. ‘

0. Are you familiar with what is sought“in the applica-
tion in Case 56332

A, I am.

MR. BUELL: Are the witness's qualifications

acceptable?
‘MR. STAMETS: They are.

0. (Mr. Buell continuing.) What isksoughﬁ in this
application, Mr. Kretzler?

A. Sheli is seeking permission to downhole commingle tne
Blinebry, Drinkard and Deyonian that are three producing zones
in the Shell State J. P. No. 1 located in the North Justis
Field, Lea Couﬁty}

0 Referring you to what has been marked as Exhibits

One-A, One-B and One-C would you describe for the Examiner
what the exhibits show?
| A These are structure maps. Exhibit One-A is contoured
Ty
on the Blinebry. It shows the wéii in question outlined with

a red circle. The well is located in the northeast of the

northwest quarter of Section 2, Township 25 South, Range 37

East.

Exhibit One-B is a similar plat contoured on top of
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1 || the Drinkard and One-C is the Devonian structure.

2 The black dots on all three maps are the current weth
3 ji that produce as shown on the latest proration szhedule.

4 0 Now, referring you to Exhibit'Two—A, would you F

. 5 | describe what that shows, please?
- 6 A Exhibit Two-A is the current configuration of the

7 || wells. It is a semi-tubingless completion in that there are
g || two strings of two-and-seven-eighths inch casing cemented in’

the well and an additional string of four-and-a-half inch

v - g e

. ' @ ©

;’.v .% _g' 10 || casing. - The well was drilled in 1962 and it now produces‘with
w ‘iéég 11H a scab liner over some perforations that are in communication

- §§§§ 12 | with the Blinebry zone. The Devonian string has a casing patc
é o 'Egggg 13 || in the Blinebry perforated interval and it produces through m
-

%;‘ : ;: 'g Eﬁé 14 F tuBing under an inflatable Lynnes packer,

‘L S " §o§ 1C | 0. What are the present. producing characteristics of

i&' ' b3 v é 16 | this well at the present time? - |

- L 9 A. The well is currently, it is in communication, we

- x {,‘ .
z_q 18 || have had problems with the separation tools holding. It |
§ oo L 19 is:nearing the end of its flowing life and it needs to be

20d placed4op artificial 1lift.

21 0. Referring you to Exhibit Two-B, would you discuss l
- 22 I that? ‘
M ' ‘, 23“ A Exhibit Two-B is our proposed completion, assuming

ﬂv - : ‘ 24 || that the Commission will permit us to downhole commingle the

- . 25 well, in that we are proposing to place the well on a single H
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t|| 1ift, do additional perforafingiin the large casing striﬁq,

2 || whereas we would have better communication between the three

. 3§ zones, we would use the annulus of the four-and-a-half inch
4.\ casing and the two tubingless completions as gas vents for
5 || the pumping installation.
C e - ;6 Q Okay. Why dées Shell feelvit will be beneficial to
7 comminglé this particular well?’
8 A Well, first it is a matter of economics, I suppose,
9] and éécondly we qalculate that we will reco;er an édditional
10l six thousand barrels of oil by producing the well with a singl&

11 || economic limit. If we have to squeeze the well and place all

12 || three zones on artificial 1ift we are talking about an expendij

134 ture of somewhere around a . hundred and sixteen thousand doliérﬁ.

Phone (505) 982-9212

14)| If we are permitted to produce the wall with a single lift,

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 || commingled downhole, we are talking about an expenditure of

sid morrish reporting service

16 || some forty-three thousand dollars and we envision some seventy

VA
;L 17 || three thousand dollar saving by commingling.
§ag 18 [ 0. Have you‘arrived'at a formula for allocating

19 || production in the various zones?
20 A Yes, we have calCulated'the remaining reserves, both
. 21 oil and gas for the three zones and our proposéd formula would

22 || be twenty-four perceﬁt of the o0il production assigned to the

23‘ Blinebry, thirty-seven percent of the gas from the Drinkard

24 || zone, twenty-two percent of the oil and twenty-seven percent of

- 25" the gas and for the Devonian, fifty-foui percent of the oil .
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and twenty-six percent of the gas. |
Q. ‘Now, how did you arrive at that allocation?/
A ’These reserves were calculated on the basis of an =

exponential decline of the producing characteristics of the

production of the well.

[+ Referring you to Exhibits Three A, B and C, are thesg|
the graphs showing the decline? 7
A.  Yes, these are the production histories since '69
on, showing the declined production and the projected resérves,
along with the calculations shown ;n Exhibits Three-A, B and
C for the three ZOnés.
0. Those calculations are in the lower righthand corner

of that exhibit?

A ‘That is correct.
0 Referring you to Exhibit Four, what does that show?
A, Exhibit Four is merely a tabulation of the reported

production data that has been shown on these production plots{
0. Do you feel there will be any cross flow br>communic§~
tion between the thrxee zones due to this commingling?
A. I really don't believe so because we intend to keep
the well pumped off.

0 How about the bottom-hole pressures in these wells

are they fairly close, or in these zones?

A Wéll, it is pretty hard to take bottom-hole pressure

when the well is in communication but a test taken last week,
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we have a bottom-hole pressure in the Devonian zone of some

eight hundred and forty-three pounds, which does not appear to

be in communication with the shallower zone at this time. The

‘bottom-hole pressure of the two shallower zones are the

Blinebry six hundred pounds and the Drinkard six hundred and
fifty pounds. Now, these pressures were ﬁaken at different
datum and when you reléte thém té a common datum, say at the
Blinebry interval, they relate very closely to the same pressu
0. How about the ownership in this well, is it common

both royalty and working interest owner throughout the three

zones?
A Yes, it is, Shell owns one hundred percent.
0 Do you know if there are any additional wells in

the area that are commingled?
A We understand that the Commission has granted

permission to other operators. Texaco to the north has been

~granted permission for these three zones, plus additional

zones in similar tubingless completions.

) And referring you to Eﬁhibit Number Five, would you
identify that?

A Exhibit Five is our letter to the Land Office
Commissioner, requesting that we are permittad to downhole
commingle and his answer.

0. And it was?

A Affirmative.
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! A The well makes about twenty-two barrels of oil a

2 || day and the ratio is somewhere around eight thousand.

— ’ 3 0. Do you anticipate any significant increase in the
4 || production?
5 A Well, I suppose’ we migﬁt pick up ten barrels of oil
T 6| or so a day§ini£ia11y by placing it on the pump.
‘3 ; ';" _ 7 0 Now, you've got, oh, maybe a fwo hundred pound

8 || differential there, do you think that is enough to cause any

9 || problem with oil migrating from one zone to the other in this

3
@ @ ,
'E g 10 | well? . : ~ {
@ = , ~
:ééﬁ i ' A Not as long as we pump it‘off, we are looking at
H Fed ) '
- §§$§ 12 || essentially the bottom-hole pressure at any given level, so
Q‘,MSA" . v
® %ug :
": §§% 13 | we wouldn'’t expect any large amount of migration.
— Ry | : o ‘ ‘ 3
I g ?%5 14 0. Did you indicate that the fluids are compatible?
p e .ol
g3%
- o g 15 A Yes, they are, the ¢il is sweet.
ey & 3 | : ; |
" 8 16 MR. STAMETS: Are there any questions of the witness?

L 17 || He may be excused.

é , 18 (TEEREUPON, the wiéhess Was éxcused.) a ”‘ . 5
: - 19 MR. STAMETS: Anything further in this case?
gg B 20 | MR. BUELL: No. |
;i 21 MR. STAMETS: We will take fhe case undexr advise-
E_ - 22 || ment. |
» 23
24
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1 REPORTEE‘ Sb CERTIFICATE
' 2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

— 3 || do hereby certify that the foreéoing and attached Transcript

X . ‘4 || of Hearing before .the New Mexico 0Oil Conservation Commission

5| was reported by me, and the same is a true and correct record
6 | of the said proceedings to the best of my knowledge, skill and

7 || ability.

- i . , LUA/—A L
10 M—")Lt&léa// ad

Sidney F.;ﬂorfish, C.S.R.

1"

12

13

Phone (505) 982-9212

14

General Court Reporting Service
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15 : 40 hereny certi{fy that the foregoing is

/ ; complete record ¢f the proceed; ‘
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‘ Page 3 | i
1 MR. STAMETS: We will call Case 5633.
2 MR. CARR: Case 5633, application of Shell 0il

3 Cémpany for downhole comminglihg, Lea County, New Mexico.

) ' MR. BUELL: Mfﬁ‘ﬁihminer, I'm Sumner Buell with

5 Montgoméry, Fedérici, AﬁdfeWs, Hanﬁahs and Buell in Santa Fe
)-;1‘; 6 || appearing on behglf of théfapplicant and we have one witneass
7| to be sworn.

8 MR. STAMETS: kre.thére any other appééfaﬁées?A The

9 | witness will stand and be sworn, please. | o “

15 || examined and testified as follows:

S
o % : - B L
.g 8 10 (THERRUPON, the witness was duly sworn.) .
X . .
- 9 L= - ‘ ) L
;&;N' 11 MR. STAMETS: You may proceed, Mr. Buell. =
Z s .
E S 33 12
&&3g : N
k28 13 ' 'R. ‘W. KRETZLER
@ o~§ ' B | :
o= F OO N . e s i X
g el 14 Il called as a witness, having been first duly sworn, was
v.q . . E
3
E )
-s g
g

6 . | | i h

7| DIRECT EXAMINATION

18 | BY MR. BUELL:

| ) i.’19| Q Would'ybu state your name, please?
. 20 A R. W. Kretzler.
21 Q Mr. Kretzler, where do you reside?
22 A In Midiand, Texas.
ﬁi - | 3 N 23 0. And by whom ére\You employed and in wh&t capacity?
2 || A. I'm emploved by Shell 0il Company as a Senior

25 || Operating Engineer.




. : Page 4

Ti QO a Have you previously testified before the New Mexico
2 | 011 Conservation Commission or one of its examiners aﬁd had

3 || vour qualificatione accepted as a matter of record? '

4 A Yes, I have.
. - , . 5 o Are you familiar with what is sought ‘in the applica-
6 || tion in Case 56337

7 ' A I. an. : £

8 MR. BUELL: Are the witness's qualifications

9 acceptable?

0 - MR. STAMETS: They are.
n 0 (Mr. Buell coﬁtinuing.) What is soughtjin'this

12 :application, Mr. Kretzler?

13 A Shell is seeking permission to downhole conmingle th

General Court Reporting Service
Phone (505) 982-9212

825 Calle Mejia, No. 122,  Santa Fe, New Mexico 87501

‘14 Blinebry, Drinkard and Devonian that are threefproduéing zones

sid morrish reporting service

*35 in the Shell State J. P. No. 1 located in the North’Jﬁstis
16 || Field, Lea Codpgy.
17 Q. Referring you'to whaf has been maiked”as Exhibits
18 One-A,‘One~B éﬁd One-C would you describe for the Examiner
19 || what the exhibits show? |
20 A These are structure maps. Exhibit One-A is contoure
21 | on the Blinebry. It shows the well in question“outlined with

22 || a red circle. LThe well is located in the northeast of the

23 | northwest quarter of Section 2, Township 25 South, Range 37

24 | Bast.

25 Exhibit One-B is a similar plat contoured 6n top of _
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1 || the Drinkard and One-C is the Devonian structure. "
2 The black dots on all three maps are the current'well%

L~

3 || that produce as shown on the latest proration schedule,

4 Q Now, referring you to Exhibit Two-A,”wouldfyou A "
5 || describe what that shows,'please?” .
L 6 A Exhibit Two-A 1s the current configuration of the

7 | wells, It is a semi—tubingléss completion in that there are |

g || two strings of two-and-seven-eighths inch casing cemented in

g || the well and an additional string of four-~and-a-half inch
10 || casing. Thg’well was dfilled in 1962 and it n6w7ptbduces with

11 || @ scab liner over some perforations that are in'commdﬁication

12 with the Blinebry zone.f‘Thé'Devonian string hés a“c&éing patc

13 || in the Blinebry perforated interval and it produces  through

.Court Reporting Service

825 Calle Mejia, No.-122, Santa Fe, New Mexico 87501
Phone (505) 982-9212

14 | tubing under an inflatabie Lynnes packer.

General

sid morrish reporting service’

is ’Q What are the present producing chafactéﬁisﬁics of h
16“ this well at the present time?

17 A The well is currently, it is in communication, we
ig || have had problems with the separation tools holding. vIt H

- ﬁ19' is nearing the end of its flowing life and it needs to be

20 || pPlaced on artificial 1lift.

21 Q- Referring you td Exhibit TQo-B, would you discuss ,“
22 -th at? |
ﬁ” ,~'k,» R 23l A Exhibit Two-B is our proposed completion, assuminy
B \q-.  ) ‘ 2 | that the Commission will permitvus to downhole commingle the |

- 25 | well, in that we are proposing to place the well on a sin&le““‘
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economic limit. If we have to squeeze the well“and~§1ace all

cormingled downhole, we are talking about an expehditure of

Page 6

1ift, do additional perforating in the large casing string,
whereas we would have better communication between the three
zones, we vould use the annulus of the four-and-a-half inch
casing and the two tubingless completions as gas vents for
the pumping insﬁallation.’ | |

Q Okay. Why does Shell feel it will be:béneflcial~to
commingle this particular well? T

1 A, Well, first it is a matter of economiéé?’l suppose, i
and secondly we calculate'ﬁhat we will recover‘ég»additiohal

six thousand barrels of o0il by producing the well with a single

three zones on artificial lift we are taik;ﬁg about an expendi-

ture of somewhere around a hundred and sixteen thousand dollar
If we are permitted tovbroduce the well with a'éingle 1ift,
soie forty~three thousand dollars and we envisioch some seventyt
th?eé‘thousand ddliar saving by commingling.
0 "Hdve you arrived at a formula for allocatihg L !
production in the variéus'zones?"
A Yes, we have calculated the remaining reserves, both

oil and gas for the three zones and our proposed"formhla would

be twenty-four percent of the 0il production assigned to the
Blinebry, thirty-seven percent of the gas from the Drinkard
zone, twenty-two percent of the o0il and twenty—seVen'bercgnt o

the gas and for tha Devonian, fifty-four percent of the oil
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on, showing the declined production and the projacted reserves,
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and twenty-six percent of the gas.
Q Now, how did you arxive at that allocation?
A These reserves were caiculated on the basis of an ||

exponential decline of the producing characteristics of the

production of the well.

Q Referring you to Exhibits Three A; B and C, are thes

the graphs shoﬁing the decline? T 8 ‘ q

A Yes, these are the production histories since '69

along with the calculations Shown on Exhibits Tﬁree~A, B and

C for the three Zzones.

o ‘Those calculations are in the lower righthand coxner

of that exhibit? g
A That is correct.
0 Referfing you to Exhibit Four, what does that show?
A Exhibit Four is,ﬁerely a tahulation‘of the reported
production data that has been shown on these proddctibn ﬁlbéé.

0 Do you feel there will be any cross flow or communiog-

tion betwsen the three zones due to this commingling?

A I really don't believe so because we intend to keep

the well pumped off.

Q How about the bottom-hole preséﬁres in these wells

are they fairly closé, or in these zones?

A Well, it is pretty hard to take bottém-hqlé'pressure

when the well is iﬁ commuﬁication but a test taken last wesk,

i




G

!
ing service
General Court Reporting Service

sid morrish report
825 Calle Mejia, No. 122

, Santa Fe, New Mexico 87501

Phone (505) 98229212

10

11

12

13

14

15

i6

7

18

19

20

21

22

© 23

24

25

v
|

|

Page 8

we have a bottom-hole pressure in the Devonian zone of some
eight hundred and forty;three pounds, which does not appear to
be in communication witﬁ the shallower zone at this time. ' The
bottom—ﬁole pressure of’ﬁhe two shallower zones are tﬁe
Blinebry six hﬁﬁdred pounds and thefﬁrinkard six hhndred ané
fifty pounds. Now, £h¢se pressures were taken gt different
datum and when you relaéé‘them to a common datum, ‘say at the
Bliﬁebry interval, they relate very closely to'the-same pressu

0. How about the ownership in this well[.ls it’comm6n |
both rovalty and workinq;iﬁterest owner thrdughbﬁt thé three
zonés? | |

A >Yeg, it is, Shéil'owné'one hundred pefdéﬁﬁf

‘:Q Do you Xnow if there are any additional wells in
the area that are commingled?

A We understand thét the Commission has%ﬁranﬁéd
vpermiséion to other opefators.» Texaco to;the ﬁéfth'has been
granted permission for these three zones;-plus addifibnai
1£ones iﬁ gsimilar tubingless completions. |

0. And reférring you to Exhibit Number Five, would you
identify that?

A Exhibit Five is our letter to the Land Office
Cormmissioner, requesting that we are permitted‘to downhole

commingle and his answer.

0 And it was? - R l

L Affirmative,

|

|

V
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1 Q Affirmative. Is it your opinion that the granting

2 | of this application wculd prevent waste and protect correlative

| _ L 3 (| rights? : ' R B . .
kit ‘. ; : ) h = e | .
4 A. I believe it would. TIn fact, it ought to increase <
) 5 || the recovery from the weil. ~
»;.3}; , 6 Q. Were Exhibits One through Four and the sub-parts
v mi;a'}f:“,‘>" 7 | prepared by you or under your supervision?
S ‘ 8 A They were.
; 3 0 ' MR. BUELL: I move Exhibite One through Five.
@ ' - 5 SR
-é 8 10 MR, STAMETS: These exhibits will be admitted.
— 8= Ll ‘ i i,
ié 2. n v (THEREUPON, Applicant's Exhibits One through L
A s . :
L hﬂou‘g B -‘ t o o
‘g‘g;g" w2l © TFive were admitted into evidenca.)
A, e : o
<39 . : : RGN
= §g§, 13 ME. BUELL: I ‘have nothing else, Mr, Examiner.
Eiza 14 {
- © 3
gEo% o T '
| o 15 | CROSS EXAMINATION R ,
o h @ 3 . | ] P
- § 16 | BY MR. STAMETS:
) 17 0 Mr. Kretzler, yvou will be installing a pumping unit

18 | in this well?

19 A Yes, sir.

20 0. Do you anticipate that the production w111'begsuch
21 || that you will be essehtially unrestricted as far as an

S 22 || allowable is concerned?é‘

23' A I don't undefStand‘your question.

24 0 What total volume of production do you expect from

- | 25 || the commingled well?
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1 A The well makes about twen,ty-twd barrels of oil a

2 dayland the ratio is somewhere arxound eight thousand.
3 0. Do you anticipai;e any significant increase in the
4 | production?

5 A Well, I suppose we might pick up ten barrels of oil

6| or so a day initially b‘f”pla‘cing it on the pump, -
7 0 Now, you've got, oh, maybe a two hundred pound

8 || dlfferential there, do you think that is enougﬁ"”t’d cause any

9 || problem with oil migrating from one zone to the iéthe’f_' in this

. 8
o ® % :
e -% 8 10 || well?
2 g
o g §§ : . . ‘ :
: ao=§§2 11 - A Not as long as we pump it off, we are looking at
- 8 s : -
."3 E‘;g 12 || essentially the bottom-hole pressure at any given level, so
n.\:gf\ . :
o EAY Lo .
; §g§ 13 | we wouldn't expect any large amount of migration.
— ®wO~s . v
f §'§§_5 14 a Did you indicate that the fluids are compatible?
M- K5 o | ‘
. ~ g 16 A . Yes, they are, the oil is sweet.
o ? 5 ,
T 3 16 MR. STAMETS: Are there any questions of the witness

17 || He may be excused.

18 (THEREUPON, the witness was excused.)
B ; 19 MR. STAMETS: Anything further in this case?
i | 20 | . MR. BUELL: No.
21 MR. STAMETS: We will take the case under advise- '
- 22 ,rﬁent. | |
o 23 \ | | ' » | 7
24 l.
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Stahe o[ NewMe:doo | TELEPHONE
505-827-2748
o 07 S0 .
. é‘zm&—‘ Wmﬁ'
PHIL R. LUCERO March i, 1976 P. O. BOX Ild8
COMMISSIONER SANTA FE, NEW MEXICO 87501

Shell 0il Company
P. 0. Box 1509
Midland, Texas 79701

Re: Downhole Commingling of Shell
State JP No. 1, Justis Blinebry,
Justis Tubb-Drinkard and Justis
Devonian, North Pools,

Unit C, Section 2, T-25-S, R-37/-E
Lea County, New Mexico

ATTENTICN: Mr. J. D. Hughes
Gentlemen:

Your request for downhole commingling three pools in the State JP
No. 1 well has been reviewed by this office.

- We have no objection to your request provided you follow the New
Mexico 0il-Conservation requirements.

There is a Ten ($10.00) Dollar filing fee. Please remit at your
earliest: convenience.

Very truly yours,

PHIL R. LUCERO

COMMISSIONER OF PUBLIC LANDS
BY: %Kp /éé@w

RAY D. GKAHAM, Director
. 0il1 and Gas Division
PRL/RDG/s .

cc: New Mexico 0il Conservatlon Commlss1on BEFORE "XAN!
Santa Fe, New Mexico © OIL CO seawmgsﬂcsoijmg?om
Lease No. 51167 ‘47@ AI’_,E% HIBIT NO._ S
| | | | CASENO.__ S B>
j ' S Submitted by S pgl
, g Heoring Date . 73 -3 2L

r W




SHELL OIL COMPANY

PETROLEUM BUILDING : /
: P.O. BOX 1509 "‘1
N MIDLAND, TEXAS 79701 | $ , ]

February 26, 1976

Subject: Downhole Commingling of Shell
State JP No. 1, Justis Blinebry,
Justils Tubb~Drinkard and Justis
Devonlan, Noxrth Pools, -
Unit C, Section 2, T-25-S, R-37-E
Lea County, New Maxico T

Commissioner of Public Lands _ 3
P. 0. Box 1148 _ ~
Santa Fe, New Mexico 87501

Uy

Gentlemen:

Shell 0il Company requests your éhpﬁort in a hearing with the
. Conservation Commission, March 3, 1976, ,at Santa Fe, New Mexico, for
‘downhole commingling three.pools in the‘bubject well. This request is
made as communication exists between the three casing strings plus the
need to place all zones on artificial lift.

: While opening additional pay in 1970 in the 2 7/8-inch Blinebry

; completion, the other two casing strings of the slim-hole cased well were
inadvertently periorated. Communications were repaired" by placing a
retrievable scab liner in the 2 7/8-inch Drinkard casirig and flowing the
Devonian zone via the 4 1/2-inch casing from beneath a packer. Consider-
able problems have been experienced in maintaining pressure separations,
and the retrievable tools have to be repaired periodically.

More recently the well has been produced by stop cocking, but
' the pressure has declined to a point where all three zones will barely
flow and need to be placed on artificial 1lift.

P e

We estimate that to repair the communication problem by squeeze
& : cementing and installing three pumping units, an expenditure of $116,000
o . would be required. By downhole commingling and producing the well with
a single pumping unit, an initial savings of some $72,000 is 1ndicated.
By operating the well with a single lift system, an additional ‘6,000 bar-
é rels of oil will be recovered as the well will have a‘single economic
N o limit due to commingling. This will increase the remaining reserves from
' 39,000 to 45,000 barrels of oil. 1If approved, we recommend that the future
production be allocated on the basis of the individual zones' remaining
reserves as follows: Blinebry 24% o0il, 47% gas; Drinkard’ 22% oil, 27% gas;
and Devonian 54% oil, 267 gas.




COMMISSIONER OF PUBLIC LANDS _ 2

Since pressure communication again exists and there is a distinct
: possibility of losing the entire wellbore and reserves during squeezing
. ; operations, we request your concurrence to our proposal to deplete the well
5 ! as outlined above.

Yours very truly,

. ' J. D. Hughes
) Operations Manager-Midland
JWH:DCW Mid~Continent Division
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SHELL, JP NO. 1
LEA COUNTY, NEW MEXICO
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505-827-2748

Shﬂz<J'P4aN1\4ada> TELEPHONE 7

- B -~ Commissioner of Riblic Lands

PHIL R. LUCERO March 1, 1976 . P. O. 8OX 148
COMMISSIONER SANTA FE, NEW MEXICO 87501

"»3;‘* Shell 0il Company
- ’ P. 0. Box 1509
Midland, Texas 79701

Re: Dowrhole Commingling of Shell
State JP No. 1, Justis Blinebry, .
Justis Tubb-Drinkard and Justis
Devonian, -North Pools,

Unit C, Section 2, T-25-S, R~-37-E
Lea County, New Mexico

ATTENTION: Mr. J. D. Hughes
Gentlemen:

Your request for dovmhole commingling three pools . in the State JP
No. 1 well has been reviewed by this office.

We have no objection to your request provided you follow the New
Mexico 0il Conservation requirements. R

‘There is a Ten ($10.00) Dollaxr filing fee. Please remit.at your
earliest convenience.

Very ‘truly yours,

PHIL R, LUCERO -
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAY, Director
0il and Gas Division _

s | PRL/RDG/s | I
: cc: New Mexico 0il Conservation CommissionL—ﬁﬂﬂ“ﬁ’K

‘. Santa Fe, New Mexico

b ) Lease No. B-1167 EXhibit &

. ‘ t Dy

: Case 5(33
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SHELL OlL COMPANY l/w‘“”

PETROLEUM BQILD!NG

i
p.O.- BOX 1509 : ‘ ’1
b

MIDLAND, TEXAS 79701 ' §

February 26, 1976

Subject: Downhole Coomingling of Shell
gtate JP No. 1, Justis Blinebry,
Justis,Tubb—Drinkard and Justis
Devonian, North Pools, —-
Unit C, Section 2, T—2SZS,\R—37-Ef
Lea County, New Mexico P

—

e
ro

Commissioner of Public Lands
P. 0. Box 1148 ;
Santa Fe, New Mexico 87501

Gentlemen:

Shell 0il Company requests your support in a hearing with the
Conservation Gommission, March 3, 1976, at ganta Fe, New Mexico, for
downhole commingling three pqols jn the subject well. This request 1s

made as communication exists between the three casing strings plus the
need to place all zones On artificial 1ift.

. While opening additional pay in 1970 in the 2 7/8-inch Blinebry
completion, the other two casing strings of the siim—hole‘cased well were
inadvertently perforated.‘ Conmunications were "réﬁaited"\by‘placing a
retrievable scab 1iner in the 2 7/8-inch prinkard casing and flowing the
Devonian zone via the & 1/2-inch casing from beneath a packer. Consider-
able problems have been experienced in maintaining pressute separations,
and the retrievable tools have to be répaired périodically.

More recently the weil has been produced by stop cocking, but
the pressure has declined to 2 point where all three zones will barely
flow and need to be placed on artificial-lift. '

, We estimate that to repair the communicatibn problem by squeeze
cementing and installing three pumping units, an expenditure of $116,000
would be required. By dowmhole commingling and produciﬁg the well with
a single pumping wnit, an initial savings of some $72,000 is indicated.
By operating the well with 2 single 1ift systems an additional 6,000 bar-
rels of oil will be recovered as the well will have 2 single economic
1imit due to commingling. This will increase the remaining reserve

45,000 barrels 1f approved, we recommend that the future
production be allocated on the basis of the individual zones' remaining
reserves as follows: Blinebry 247 oil, 47% gas; Drinkard 22% oil, 27% gas;
and Devonian s4% oil, 26% gas.




COMMISSIONER OF PUBLIC LANDS

Since pressure communication againlexists and there is a distinct
possibility of losing the entire wellbore and reserves during squeezing

operations, we request your concurrence to our proposal to deplete the well
as outlined above.

Yours very truly,

V77 /o/mu”%

~J. D. Hughes ,
. _ Operations Manager-Midland
Jwi:DCWw Mid~-Continent Division
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. SHELL OlL COMPANY i\f N i
. ~ PETROLEUM BUILDING _ }5 FEB 271976 j
P.O. BOX 1509 i e o e

L C <

"7 , MIDIAND, TEXAS 79701 ‘ONQ,SEQIX/:T;SV COMM.
, L February 25, 1976 Cada 5633

Subject: Request for Examiner Hearing
L Application for Downhole” Commingling
Tk : - of Shell, JP Well No. 1, Blinebry,
R Tubb-Drinkard and Devonian Pools,
Unit C, Section 2, T-25-S, R-37-E,
Justis Field, Lea County, New Mexico

; TO OFFSET OPERATORS
i (See attached list)

Gentlemen:

Shell Oil Company has requested that an examiner hearing be
scheduled for March 3, 1976, to consider Shell‘s application to downhole
i commingle the Blinebry, Tubb-Drinkard and Devonian Pools, Unit C, Section
2, T-25-S, R-37~E, Justis Field, Lea County, New Mexico.

The Commissioner of Public Lands has also been notified of this
appllcatlon

Your support in this matter will be appreciated.

Yours very truly,
S L4 O

2 ; . - 74V’J. D. Hughes
P ' Operations Manager-Midland
& JES:DCW Mid-Continent Division

Attachments

cc - New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501
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OFFSET OPERATORS
SHELL, JP WELL NO. 1

SECTION 2, T-25-5, ~37-E

LEA COUNTY, NEW MEX1CO

GETTY OIL COMPANY
p. O. BOX 249
HOBBS, NM 88240

E. C. HALE
p. 0. BOX 763
HOBBS, N 88240

SKELLY OIL COMPANY
p. 0. BOX 1351
MIDLAND, TX 79701

TEXACOJINC.
p. 0. BOX 3109
MIDLAND, TX 79701

1_";\. ‘‘‘‘‘‘
[ \ i . ~
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Docket No. 8-76

Dockets Nos. 9-76 and 10-76 are tentacively set for hearing on March 17 and March 31, 1976. Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY -~ MARCH 3, 1976

9 A.M., - OIL CONSERVATIOX COMMISSION CONFLRELCE ROOM,
STATE LAND OFFICY. BUILRING, SANTA FE, NEW MEXICO .
The following cases will be heard before Richard L. Stenets, Fuaniver, or Daniel S. Nutter, Alternate Examiner:

CASE 5621: (Continued and Readvertised)

{
‘Application of Tl Paso Natural Gas Company, as agent for XNorthwest Productfon Corporation, for down-—
hole commingling, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, secks approval
to comningle Basin- leota and Blanco-!lesaverde gas production in the wellbore of the Northwest
Production Corporatlol Jicarilla 119X Well No. 4, located in Unit 11 of Section G, Township 26 Horth,
Range 4 West, Rio Arriba County, New Mexico. ’ ]
CASE 5631: In the matter of tb7 hearing called by the 0il Conservation Cormission on its oim motion to consider
the arendment of the Special Rules for the Bisti-lLower Gallup Cil Pool, San Juan County, New Mexico,
to permit the drilling of wells in said pool at any point Within a 49-acre tract not closer than 330
feet to the outer boundary thereof, ’

CASE '5632:° In the natter of the hearing called by thie 011 Conservation Commission on its own wmotjon to consider
the amendment of the Special Rules for the Devils Fork-Gallup Pool, Rio Arriba County, Mew Mexico,
to delete therefrow the provisions for a volusetric withdrawal fornula and substitute therefor a
casinghead gas equivalent formula similar to that in effect for the Angels Peak-Gallup Foel, as
promulgated by Order Ho. R-1410-C,

CASE §§}}:' Application of Shell 0il Corpany for devnhole commingling, iea County; New Mexico. Applicant, in
the above-styled cause, seels appraval for the downhole commingling of Blinebry, Tubh-iirinkard and
Devonian production in the twellbore of ies J. P, No. 1 Well located in Unit C of Section 2, Town-
ship 25 South, Range 37 Fast, Justis Field, Lea County, New Mexico.

CASE 5 563&. Application of Yates Petrolcum Corporation for a unit apgreerent, Chaves County New Mexico. Appli~
cant, in the above-styled cause, seeks approval for the Duncan Dore Unit Area corprising 7,641 acres,
rmore or less, of State lands in Township 17 South, Ranges 17 and 18 Fast, Chaves County, Yew Nexico.

CASE 50635: Application of Sundance 0il Conpany for salt water Jisposal, Chaves County, New Mexico. Applicant,
in the above-stvled cause, secks authority to dispose of produced water by injection into the San
Andres formation through the perforated interval fren approxirately 3852 to 3858 faet in its Ingram
Federal Well Ro..2 located in Unit I of Section 5, Township 8 Scuth, Range 31 Fast, Ton Towu-San
Andres Pcol, Chaves County, llew Mexico,

CASE 563fi: Application of Julian Ard for an unoxrthodox oil well location, Lea County, New Mexice. Applicant,
in the above-styled cause, secks approval for thé unorthodox location of a well to be drilled in
the center of the S¥/4 SE/4 of Section 32, Tounship 9 South, Ranee 37 Yast, West Sauyer=San Andres
Pool, Lea County, New Mexico, in exception to the provisions of Rule 4, Order No. R-3850.

CASE 5637: Applicafion of R, C. Bennett & J. C. Ryan for a dual comnletion, Fddy County, New Mexico. Appli-

T cant, in the above-styled cause, seeks approval of tie duzl cempletion (conventional) cf fts Fxxon-
State ¥ell No. 2, located in Unir F.of Section 25, Township 12 South, Range 28 East, Nddy County,
New Mexico, to produce gas from the Upper Pentsylvanian formetion through the casing-tubing annulus
and gas from the Morrow formation through tubing.

CASE 563%: Application of Belco Petroleum Corporation for Awendrent of Order No. R-5111, FEdidy County, New Xexjco.
Apnlicant, in the above-styled cause, seeks the amendrment of Corrission Okdor NXo. R-5111, vhich order
pooled a1} =zineral interests in the Pennsylvanian formation underlying the ¥/2 of Section 5, Township
22 South, Range 27 Fast, to he dedicated to a well drilled at an unorthodox location 660 Foct fron
the South line and 1980 feet fron the West line of said Section 5.  Aprlicant proposes the amendwent
of said order ta pool all such mineral interests in the formaticns of llississippian and Siluro-

_Bevonian age underlying the %/2 of said Section 5 and to approve the unorthodox location of the well
for said formations.

CASFE 5639: Application of ‘Franklin, Aston & Fair for pool creation and special pool rules, Lea County, New Mexica.
T Applicant, in the above-styled cause, seeks the creation-of a new oil pool for Strawm prodiiction for
its Aztec State Wo., 3 Well located 710 feet from the North line and 2110 feet fron the Fast line of
Saction 36, Township 17 South, Range 32 East, lLea County, Kew Mexico, and for the prorulgation of
special rules therefor, including a provision for 16C-acre spacing units,

e ]
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CASE 5640: Application of Phillips Petrolcum Company for downhole corningling, Lea County, New Mexico. Appli-
cant, in the above-styled cause, secks approval for the dowrhole commingling of East Brunson-Ellen-
burger, East Brunson-McKee and Drinkard oil production in the wellbore of its Sims No. 6 WHell located
in Unit XM of Section 24, Township 22 Souwth, Range 37 Fast, Lea County, New Mexico.

CASE 564): Apnlication cf John Yuronka for salt water disnosal, Lea;Ccunty, New Mexico, Applieant, . -in the
above-styled cause, seeks authority to disvose of produdeli water by injaction into the Queen forma-
tion through the open-hole interval fron avproxirately 2577 to 13875 feet in his State JC "' Well
No. 1 located in Unit B of Section 15, Townshipn 23 Seazlh, Tam~: ¥ sk, Lanslie -tantis~ Pool, Tna
County, Heow 'lexico. )

CASE 5642: Application of Penroc 0il Corporation for downhole commingling, Fddy County, Mew Mexico. Appli-
cant, in the above-styled cause, secks authority to coxfi e Canyon and Horrow production in the
wellhore of its JCW-State Yell MNo. 1, located in Unit O of Section 2, Tawaship 20 South, Ranxe 2%
East, Eddy County, New lexico.

CASE 5643: Southeastérn New Mexico nomenclature case calling for an order for the creafion and extension of

certain pools in Eddy and Lea Counties, New Mexico.

{(2) CREATE a new pool in Lea County, Mew Mexico, classified as an 'oil pool for San Andres preduc-
tion and designated as the West Arkansas Junction-San Andres Pool, The discovery weéll is the Coquina
011 Corporation State KKN Well No. 1, located in Unit J of Section 20, Township 18 South, Range 36
East, NMPM, Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 36 FAST, \MPY
Section 20: SEf4

(b) CREATE a new pool in Lddy County, New Mexico, classified as a pas pool for Atoka productinn
and designated as the Cabin lLake-Atoka Gas Pool, The discovery well is the Corinune Grace Livingston
Ridge Unit Well No. 1Y, located in Unit L of Section 36, Townshin 21 South, Range 30 East, NP,
Said pcol would comprise:

TOUNSHIP 21 SOUTH, RANGE 30 EAST, iy
%ectxon 36 UW/2

(c) CREATE a2 new pool in Eddy County, New “exico, classified as an oil pool for Grayburg-San Andres
production and desiprated as the Cemeterv-Graybury Szn Andres Peol, The discovery well is the Gulr
01} Corperation Jones Federal NCT-A Well No, 1, located in Uait I of Section 14, Township 20 South,
Range 25 East, NMPM, Said pool would comprise:

P TOUNSHIP 20 cOl."f.'ll  BANGE 25 EAST, NMPM
Section 14: SW/&

(d) CREATE a uew peol in Eddy County, Yew Mexico, classififed as a gas pool for Wolfeanp production
and desfgnated as the North Cermetery-Wolfcamp Gas Pool., The discovery well is the Pavid Fasken
Seven Rivers Federal Well No. 1, located in Unit C of Section 17, Township 20 South, Range 25 East,
NMPM, Said pool would comprise:

N TOUNSHIP 20 SOUTH, RANCE 25 FAST, INPM
Section 17: N/2

(e¢) CREATE a new pool in Fddy County, New Mexico, classified as an oil pool for Wolfcanp produc-
tion and designated as the West Henshaw-Wolfcawp Pocl. Tre discovery well {s the Yates Petroleum
Corporation Maréo Polo FA State Well No, 1, located in Unit H of Section 32, Township 16 South,
Range 30 East, MNMPM., Safd pool would comprise:

TOWNSRIP 16 soutn, RANGE 30 EAST, NMPM
Section 32: NE/4

(£) CREATE a new pool in Eddy County, New Mexico, classified &s an o0il poel for Queen-Grayburg
and San Andres productfon and designated as the South Toce Hills Queen-Grayburg-San Andres Pool.
The:discovery well 1is the Gene A, Snow Alscott Well Yo. 1, located in Unit I of Section 31, Tow

ship 18 South, Range 29 East, \YMPM. Said pool would cowprise:

TORNSHIP 18 SOUTH, RANGE 29 FAST, N'PM
Section 31: SEf4 NE/4 & NE/4 SE/A
Section 32: $/2 NW/4, X/2 SWf4, W/2 NE/4 and SE/4 NE/4 -
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{g) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the West Lusk-Morrow Gas Pool, The discovery well is the Adobe 0il Company
Hannifin State Com Well No. 1, located in Unit P of Section 16, Township 19 South, Range 31 East,
NMPH. Said :pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 16: S/2 :

(h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Otjs-Morrow Gas Pool. The discovery well is the Apexco Inc. Walterschied Com
Well No. 1, located in Unit G of Section 35; Tcwnship 22 South, Range 27 East, NMPM. Said pool
would comprise:

;TOHNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 263 W/2
’ Section 35: All

‘(L) CREATRE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production

and designated as the Penasco Draw-Atoka Gas Pool. The discovery well is the Yates Petroleum
Corporation Scout EH Federal Com Well -No. 2, located in Unit I of Section 27 Township 18 South,
Range 25 East, NMPM. Said pool would comptise.

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 27: E/2

{3) CREATE a new pool in Eddy County, New Mexiro, classified as a gas pool for Morrow production
and desfgnated as the Scanlon-Morrow Gas Pool. The discovery well is the Harvey E. Yates Fannie
Lou Federal Well No. 1, located in Unit G of Section 31, Township 20 South, Range 29 East, NMPM.
Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 31: N/2

(k) CREATE 2 new pool in Eddy County, New Mexlico, classified as a gos pool for Queen production
and designated as the Square Lake-flueen Gas Pool, The discovery well {s the Corpening Enterprises
Exxon State Well Nc, 1, located in Unit M of Section 16, Township 16 Socuth, Range 31 East, NMPM.
Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 16: SW/&

(1) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to fnclude therein:

TOWNSHIP 18 SOUTH; RANGE 26 FAST, NMPM
Section 21: S/2 SEf& & Ef2 SW/4 -
Section 28: N/2 NE/4

(m) “EXTEND the North Burton Flat-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 2C SOUTH RANGE 28 FAST, NMPM
Section 13: N/2
Section 14: All

(n) EXTEND the Cabin Lzka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 30 EAST, NMPM
Section 35: E/2
Section 36: W/2

(o) EXTEND the Cruz-Delaware Pcol in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 33 FAST, NMPM
Section 19: NE/4

(p) EXTEND the Drinkard Pool fn Lea County, New Mexi¢o, to inclﬁde therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 25: SE/4

TOWNSHIP 21 SOUTH, RANGE 37 BAST, NMPM
~ Section 30: SW/4
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(q) EXTEND the La Rica-Morrow Gas Pool Ln Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 3: All

i {x) EXTEND the Paddock Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGé 37 EAST, NMPM
Section 21: SW/4

(8) EXTEND the Red Lake—Pehnsylvanian Gas Pool in Eddy County, New Mexico, to include théreinﬁ

TOWNSHIP 18 SOUTH, RANGE 26 EAST, XMPM
Section 24: E/2

; o TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
o8 o : Section 19: W/2

{t) EXTEND the Tonto (Seven Rivers) Pool in Lea County, New Mexico, to include therein: A

IR o ) TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
O Section 13: SW/4
: . - Section 14: S/2

(u) EXTEND the Townsend-Strasm Pool in Lea County, New Mexico, to Include therein:

s » TOWNSRIP 16 SOUTH, RANGE 35 EAST, NMPM
R » Section 4: Lots 1, 2, 7, 8, 9, 10, 15, & 16, and SE/4

{v) EXTEND thexwhite City-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Section 16:  All Lk
Section 34: All ) ‘ <

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section 3: All ’

CASE 5098: (Reopened) (Continued from Februat§-18, 1976 Examiner Hearing)

. In the matter of Case 5098 being reopened pursuant to the provisions of Order No. R-4682, which

! - order established spccizl rules for the Red Tank-Morrow Gas Pool, Lea County, New Mexico,.includ-
@ ) o ing a provision for 640-acre spacing. All interested parties may appear and show cause why said
h : pool should not be developed on 320-acre spacing. ‘
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| IN THE MAT
‘50F SHELL O
|

BEFORE THE OIL CONSERVATiON COMMISSION
THE STATE OF NEW MEXICO

OF

TER OF THE
1L COMPANY
lPRODUCTION FROM A TRI

thELL LOCATED IN SECT

| 25 SOUTH,
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1.

i
1 2.

i » .
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desire,
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i support thereof states:

APPLICATION
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PLY COMPLETED o, 5633
TON 2, TOWNSHIP
RANGE 37 EAST, N.M

P.M.,

APPLICATION
SHELL OIL COMPANY, and makes application to com-

ehell J.P. NWo. 1 Well, and in

' GMELL OIL COMPANY is the operator of the Shell J.P.

No. 1 Well--locate
Rangebgz East,

The said Shell J.P.

WHEREFORE, Ap

1

5 ,
\mingle production in its
i

t

}

|

!

| and Justis Devonian ¥

Applicant'proposes

the Commission Or one O

d in Unit C, Section 2, Township 25 South,

N.M.P.M., Lea County, New Mexico.

No. 1 Well is presently completed

orth pools.

to downhole commingle production

above-named three zones.
plicant asks that this matter be set before

§£ its examiners, as the Commission may

and that the granting of the application will prevent

‘waste and pr

otect correlative rights.

Respectfully,submitted,

memw,mmmm,mmwa

HAN1A§§7& BUELL

By

t Office B : _
ganta Fe, New Mexico 87501

Attorneys for Applicant
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BEFORE THE OIL CONSEPRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTEK OF THE APPLICATION

OF SHELL OIL COMPANY TO COMMINGLE |
PRODUCTION FROM A TRIPLY COMPLETED No. S6353
WELL LOCATED IN SECTION 2, TOWNSHIP ,

25 SOUTH, RANGE 37 EAST, H.M.P.M.,

LEA COUNTY, NEW MEXICO. ~

APPLICATION’

Comes now SHELL OIL COMPANRY, and makes application to com-
mingle production in its Shell J.P. No. 1 Well, aﬁd in
support theteof states:

1.  SHELL OIL COMPANY is the operaéor of the Shell J.P,
No. 1 Well located in Unit C, Section 2, Township 25 South,
Range 37 Fast, N,M.P.M., Lea County, New Mexico.

2. The said Shell J.P. No. 1 Well is presently cémpleted
ahd producing from the Justis Blinebry, Justis Tubb Drinkard
and Justis Devonian North pools.

3. Applicant proposes to downhole commingle production
from the above-named three zones. | _

WHEREFOﬁE Applicant asks that this matter be set before
the Commission or one of its oxaminers, as  the Commission nay
desire, and that the gtanting of the application will prevent
waste and protect correlative rightaff

Respectfully submitted,

HONTGOMERY FEDERICI, ARDREWS,
HANN, BU“LL

Santa Fe, New Mexico: 87501

= Attorneys for Applicant
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BEFORE THE OIL CONSERVATION GCOMMISSION
OF THE STATL OF NEW MEXICO

IN THE MATTER OF THE APPLICATTON |

OF SHELL OIL COMPANY TO COMMINGLE

PRODUCTION FROM A TRIPLY COMPLETED No. 5633
WELL LOCATED IN SECTION 2, TOWNSHIP ‘
25 SOUTH, RANGE 37 EAST, N.M.P.M.,
LEA COUNTY, NEW MEXICO.

APPLICATION

Comes now SHELL OIL COMPANY, and wmakes application to come
mingle production in its Shell J.P. No. 1 Well, and in
support thereof states:

1. SHELL OIL COMPANY is the operator of the Shell J.P.
Ne. 1 Well located in Unit C, Section 2, Township 25 South,
Range 37 East N.M.P .M., Lea County, New Mexico.

2. The said Shell J.P. No. 1 Well fs presently completed
and producing from the Justis Blinebry, Justis Tubb Drinkard
and Justis Devonian North poole.

3. Applicant proposes to downhole commingle production
from the above—named three zones. ‘

WHEREFOR& Applicant asks that this matter bhe set before
the Commission or one of its exawiners, as the Commigsion may
desire, and that the gfanting of the application will prevent

waste and protect correlative rights.

Respactfnlly submitted,

MONTGOMERY FEDERICI ANDREVS ,
HANNAHS & BUELL

Santa Fe, New Mexico 87501

Attorneys for Applicant




BLFORE THE OIL CONSZRVATION COMMISSION
OF THE STATL OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF SHELL OIL COMPANY TO COMMINGLE ‘5253?—?
PRODUCTION FROM A TRIPLY COMPLETED No.

WELL LOCATED IN SECTION 2, TOWRSHIP

25 SOUTH, RANGE 37 EAST, H.M.P.M.,

LEA COUNTY, NEW MEXICO,

APPLICATION
Comes now SHELL OIL COMPANY, and makes - application to com-

mingle production in its Shell J.P. No. 1 Well, and in
support thereof states: |

, 1.  SHELL OIL COMPANY is the operator of the Shell J.P,
No. 1 Well located in Unit €, Section 2, Township 25 South,

Ranga‘37 East, K.M.P.M., Lesa Coﬁnty, New Mexico.
2. The said 8hell J.P. Ho. 1 Well is presently completed

and producing from the Justis Blinebry, Justis Tubb Drinkerd

and Justis Devonian North pools.
3. . Applicant proposes to downhole commingle production

from the‘above—named three zones,

WHEREFORE, Applicant asks that this matter be set before
the Comamission or one of its exeminers, as the Commiasibn may
desire, and that the granting of the application will prevent
waste and protect gorrolattvé rights.

o - Reaspactfully submitted,

o MONTGOMERY, FEDERICI, ANDREWS,
' HANNANS & BUELL

By

st ce
Santa Fa, New Mexico 87501

Attorneys for Applicant
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rand the recommendations of the Examiner, and being fully advised

CONSERVATINN COMMISSION
STATE OF NEW MEXNICO

BEF'ORY THE OIL

OF THE

IN THE MATTER OF THE BEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXTCO FOR
THE PURPOSE OF CONEIDERI

5633
5(25

CASE NO.

R~

APPLICATION OF SHELL OIL COMPANY
FOR DOWNHOLE COMMINGLING, LEA
| COUNTY, NEW MEXICO.

“ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause canme on for hearing at 9 a.m. on March 3 '

, at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this dav of March _ , 1976 , the Commissién,‘
a guorum being present, having considered the testimony, the record,

in the prenises,

FINDS:

(1)

That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the qubject

lmatter thereof.

That the applicant,

‘Shell 0i1 Company

{2) ; 1is the%
§ovner and operator of the _ J. P. Rax Well No. 1 ¢ located §
'in URit € of section _2 , Township _25 South , Range

37 East , NMPM, ' Lea County, New Mexico.

{(3) 'That the apélicant seeks authority to commingle:
inkard and Devonian ‘ production
iwi{:hin"‘tj\e wellbore of the above-described well.

) (4) That from the Blinebry zone, the
subject well is capabie of low marginal production only.

(5) That from the _ Tubb-Drinkard zone, the

subject wcll 1° capable of low marglnal production only.

of additional hydrocarbons from each of the subject pools, thereby%

That the proposed comﬂlngllng may result in the recovery

‘preventing waste, and will not violate correlat;ve rights,

W (6) That from the Devonian zone, the subject well is capable
of low marg1na1 praduction only.
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' subject zones are such that underground waste would not be caused

by the proposed commingling provided that the well is not shut-in

l
|
J
i
i
|
% 6{) That the reservoir-chavacteristics of each of the
it
Hi
l
i
}for an extended period.

Al

i

é$ That to afford the Commission the opportunity to assess
i;the potential for waste and to expéditiously order appropriate
? remedial action, the operatOr should notify the _lgﬂﬂﬁi__ district
% office of the Commission any time the sugject well is shut-in for

i 7 consecutive days.

i to each of the commingled ~ones in the subject well, 7fpu'n¥ ndd 47

yrespee L

percent of the commingled 0/Au4/z productlonnsﬂould be allocated
21pfrr e, Cem a/

!‘to the Blinebry zone, = * 277

i i re s Fese by .
‘-commlngled ork.J productloqnto ’the Tubb~Drinkard

!
i .
: *U That in order to allocate the commingled production
{
i
it

percent of thé

production,should be allocated to the Devonlan zone, /
_ p: IT 1S THEREFORE ORDER

i
‘ }
ii zone, and,5;é?“wraw!16 percent of the commlngled o and g s }
i

i

:;hereby authorized to commningle Blinebry, lubb Drinkard

and Devonian ‘ production within the wellbore
iof the Y. P. Well No. 1

(1) That the applicant, She]] 0i1_Company . is

. , located in Unit C

‘lof Section __? ~ ', Township 25 . South , Range 37 ;
i ' Justis Field,

ij East . NMpm, / Lea County, New Mexico.
’ pr,(;qv“

2
|i ‘ (2) That ;.4 #7 percent of the commlngledc//‘./' g

respiee I//M/ '

Jproductlonpshall be allocated to the B]1nebrv

z izone, -+% 22 joerees Yoo d 2D percent of the commingled
17z Yase by,

O/Au Go s production, shall be allocated ‘to the _Tubb-Drinkard I

e P g 267
zone . and 77" percent of the commingléd

w %1%1113 %%&Q&ﬁaf&f’ %%P@é’@@@ﬂl RaIl immediat;ely

inotify the Commission's Hobbs district office any time the well

'ghas been shut-in for 7 consecutive days and shall cohcurrepntly
?

i present, to the Conmission, a plan foxr remedial action.

! ‘ . c

. (4) That jurisdiction of this cavse is retained for the enLry
" of such further orders as the Commission may deem necessary.

i DONE at Santa Fe, New Mexico, on the day and year herceinabove .
! designated. ;

AN




