» CASE 5642: Application of PENROC'
/ OIL CORPORATION for DOWNHOLE
E COMMINGLING, Eddy County
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NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
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IN THE MATTER OF:

Application of Penroc 0Oil Corporation
for downhole commingling, Eddy County,.

New Mexico.
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March 3, 1976
EXAMINER HEARING
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BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico Oil.
Conservation Commission:

For the Applicant:

William F. Carr, Esq. ,

Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico

W. Thomas Kellahin, Esqg.
KELLAHIN & FOX
Attorneys at Law

500 Don Gaspar

Santa Fe, New Mexlco
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( A :
f 1 MR. STAMETS: We will call the next Case, 5642.
2 . _ MR. CARR: Case 5642, application of Penroc 0Oil

rd

o 3 Corporatidn for downhole cormmingling, Eddy County, New Mexico.

. ‘ 4 MR. KELLAHIN: Tom Kellahin of Kellahin and Fox,
5 | Santa Fe, New Mexico appearing on behalf of the applicant and

et e : 6 || I have one witness to be sworn.

L 7 (THEREUPON, the witness was duly sworn.)
P )
8

9 JOHN CASTLE

10| called as a witness, having been first duly sworn, was

1t || examined and testified as follows:

13 DIRECT EXAMINATION

(o]
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14 | BY MR. KELLAHIN:

General Ccurt Reporting Service
825 Calle Mgjia, No. 1:22, Santa Fe, New Mexico 87501

15 0. Would you please state your name and occupation?

'sid morrish: reporting service

16 A My name is John Castle and 1I'm a consultant for
Lff 17" Penroc Oil Corporxation in this case. |

18 0. Mr. Castle, have you made a study of and are you
- 19 || familiar with the application of Penroc in this particular H

2 || case?

27 ‘ A, I have.
- 22 0 And have you testified before this Commission on
Q» _ | _ 23 prévious occasions and had your qualifications as an expert

24 || witness accepted and made a matter of record.

- . 25 A Yes.
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Page 4_
1 MR. KELLAHIN: If the Examiner please, are the
) 2 || witness's qualifications acceptable?
_ 3| MR. STAMETS: They are.
; 4 - 0 (ﬁr. Kellahin continuing.) Mr. Castle, refer to
| " 5 what has been marked as Exhibit Number One, idenﬁify it and
‘
. e 6 || state what information it contains?
i :ié 7 A Exhibit Number One is a plat showiﬁg the lease
5! 3?: g || ownership and well information. It shéws the Penroc well in
%' %ff -3 9 || question and this proration unit outlined in red and Penroc
:3; ,g 2 '}6‘“Jéw—étate Well No. 1 underlined in red.
3%
:: ?o?;?;” 11 Q. The subje‘ct well was originally completed as a
3 2a A
: . -§§x§§ 12 || Morrow well, was it?
i’ 2°§§§ 13 A, The subj\ect well is completed as a Morrow well.
” g%;g 14 0. And you are seeking to coxﬁmingle Canyon and Morrow
i 5 15 produgtlon.
it ” é 16 A Yes, ‘and I might explain now why, it was actually a
4 17- 1ackwo§ communications between the field and the office, this
F 18 || well was first tested in the Morrow perforations and then from
- 19 || the log we thought there might be gas or c¢il in the Canyon
% 20 || 27ne SO we sét a retrievable plug above the Morrow perforation4
21 || and a packer above the Caﬂyon perforations and tested the
22 [Canyon. After that proved unsuccessful, the engineer on the'
#; : ‘ 23 Qell pulled the tubing packer and the retrievable plug and
} ‘ _ 24 || ran the tubing and packer back and set it at the same place l
i o 25 || rather than having set it below the Canyon perforations as was




13 ‘perforations and the treatment. Page two shows the Morrow ’

Page 5
! |l intended by the office.
| - . . .
3 2 | 0. The acreage dedicated to this well is the south half
|
. o
- - 3 | of Section 2?
4 -A. Yes, that is correct.
5 ‘ Q. Consisting.of three hundred and twenty acres?
: pra 6 ) A. Righto
4
f 7 0 And the ownership is common for both the Canyon and
b -8 || the Morrow production?
i , : -
L 9 A Yes. F
; 10 0. Refer to Exhibit Number Two and identify it?
- -§ . .
$3e 1 “A Exhibit Number Two is a portion of the logs run on
R
- s 12 [} this well. The top page shows the Canyon-lime section with it$
. ) N
. %ag
389
O~ §
§2&
S
(4]

14 | perforations and its treatment. l

15 _ 0. Do you have any poteptial production for the Canyon

sid morrish reporting service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 || formation?

L 17 A The Cényon was acidized twice, the first time they

. | | 13“ acidized it with three thousand gallons and swabbed it dry

19 ii with no show of oil, gas or water so we re-acidized again with
20 | the samé amount, we swabbed it completely dry again with no

21 || shows of o0il, gas or water.

22 Q. In your opinion is the Canyon productive?

F> . 23 A. In my opinion there are no fluids or gas of any kind
24 ]| in the Canyon zone.

25 ‘ 0. kWhét is your potential production for the Morrow?

A The Morrow was, the biggest test we got out of the
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Q.

A Right. My recommendatioq would be to plué ﬁhe well. |l

0 Please refer to'Exhi6i£ Number Three ang identify
it?

& - Number Three is a schematic drawing of the way the

well is completed and shov‘ng the Canyon ?erforatidns and the
Morrow perforation and where the’packer is set abové the
Canyon perforations.

0 Reférring back to Exhibit Number One, in relaﬁioﬁ to

the subject well where is the nearest Canyon”pféduction?

A There is no Canyon pProduction in the Winchester Fiel

" The closest Canyon'production is in the Bennett and Ryan Well

AY

in Section 25 to the northeast and which is undesignated at

.




o

» 7 0 Mr. Castle, were Exhibitg One through Four €lther
@ - '8 P¥Xepareg by you dlrectly OX prepared undexr your dJ.rectJ.on and
’ - g Supervisjion?
: .g g A Yes, they were,
i @ § 0 In your OPinion wilj] the approval of this applicatio

g

rtin
Reporﬁng Service
e, N
(505) 982-9212

. § S be in the best interest of conservation ang the Prevention of
a
! £ Yo waste and the Protection of Correlative rights?
;’ L8
B -k ‘a\'.o
;‘ E§ss A Yes.
g _ga4 | |
o e MR. KELLAHIN: If the Examiner Please, we move the
. % 3 |
- ' 8 introduction of Exhibjtsg One through Four,

MR. STAMETS: ppege exhibits wily pe admitteq.

(THEREUPON, Applicant'g Exhibits One

CROSS EXAMINATION
TN TION
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‘think that there is any way that the Morrow would pieed into

Page 8

A, The bressures broke down, it’broke down at just
something over eight thousand pounds and treated above seven
thousand pounds. And I might mention that that zone was not
tested duriné the drilling. We had a gas detection unit on thg
well and évgeologist on the ;ell all of the time énd no show |
wés seen in that section during drilling but we thouéht fromi

looking at the log that there might .be something in there and

also the drill stem test in the Morrow, our shut-in pressure

on that was something over eighteen hundied pounds so I don't

the Cisco Canyon perforations.

Q That eighteen hundred pounds, was that surface or
bottom-hole? : A .

A That was bottom=hcle pressure on-the drill stem test

Shut-in surface tubing pressure now will build up in forty--

——

eight hours to something around eight hundred pounds and in
seventy-two hours about twelve hundred pounds and on test, "
flowing tubing pressure on a three-quarter inch choke, about

five pounds.

¢ Did you recover all of the acid water from the
Cisco? ‘
A Most of it, yes. We were swabbing it into the pit

and, of course, did not get an accurate gauge but the engineer
on the well seemed to think that he did recover most of the

acid water.
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‘We will take the case under advisement.

Page 6 ‘ U
0 At that stage what dig it do?

" A Well, it swabbed dry, nothing. We swabbgd it all
df fhe way from the seating nipple and we could get’notﬁing,
after each treatment. ) #

MR. STAMETS: Any other questions of this witness? L
He may be excused. :
(THEREUPON, the witness was excused.)

MR. STAMETS: Anything further in this case?

...........
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Page 10

REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexicé 0il Conservation .Commission
was reported by me, an& the same is a true and corréct record
of the said proceédings to the best of my knowledge, skill and’

ability.

7)}/Zfr {

Sidney P Morrish, C.S.R. .

I do hereby oertify that the foregoing 1s
a complete record of the proceedings in .

the Exapiner heari tifé Case No 45?72"

......

....... WP 7 | Examiner
Hew uaxico 011 Conservation Commission
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NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
March 3, 1976

EXAMINER HEARING

IN THE MATTER OF:
Application of Penroc 0il Corporation

for downhole comming!ing, Eddy County,
New Mexico.

BEFORE: Richard L. Staméﬁé,vExaminer

TRANSCRIPT OF HEARING
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CASE
5642

William F. Carr, Esq.

Conservation Commission- Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

Tor the Applicant:
‘ KELLAHIN & FOX

Attorneys at Law
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W. Thomas Kellahin, Esaq.

Santa Fe, New Mexico
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sh reporting service
Reporting Service
,. Santa Fe, New Mexico 8750

rri

d mo
. General Court
825 Calle Mejia, No, 122 2
_Phone (505) 982-9212

Sl

1 B, MR, STAMETS: We will call the next Case, 5642,

2 MR. CARR: case 5642, applicaticn of Penroc 0il

4 MR, KELLAHIN: fTom Kellihin of Kellahin and Fox,

5 Santa Fe, New Mexico appearing on'‘behalf of the applicant and

6| I have one witness to be sworn. .

7 (THEREUPON, theiwitness was duly swofn.)

. . ,

9 ' JOHN CASTLE

10| called ag a witness, haVlhg been first duly sworn, was

1 Il examined and‘testified as follows:

12

13 DIRECT EXAMINATION

141 RV MD KELv,‘ '-IN: -

—— emavw

15 , 0. ~Would you please state your name and occupation?
16 A My name is John Castle and I'm a consultant for
17 | Penroc 0il Corporation in this case.

18 0 Mr. Castle, have you made a study of éh@ afe yoé

19 | familiar with the application of Penroc in this particular

20 case?
21 A I have.
22 0 - And have you testified before this Commission on

23 || previous occasions‘andfhad your qualifications as an expert
24 || witness accepted and made a matter of record.

25 A Yes.

3 || Coxporation for downhole COmmihgfing, Eddy County, New Mexico,

—
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ownership and well information. It shows the Penroc well in

Page 4

MR. KELLAHIN: If the Examiner please, are the

witness's qualifications acceptable?
MR. STAMETS: They are. ﬂ
0 (Mr{ Kellahin continuing.) Mr. Castle} refer to

what has been,marked as Exhibit Number One, ideﬁfif§ it and
state what information it contains? - . v J

A EXhibit/Number'oﬁe is a plat showing ﬁhe lease

question and this proration unit outlined in red and Penroc
e . - . "‘S_ .
JCW-State Well No. 1 underlined in red.

Q The subject well was originally compléted_as a

Morrow well, was it?

A The subject well is completed as a Morrow well, L
Q And you are seeking to commingle Canyon and Morrow '
production?

A Yes, and I might explain now why, it was actually a
lack of communicatigns between the field and the office, ﬁhis’"
well was first tested in the Morrow perforations and then from
the log we thought there might be gas or oil in the Canyon
zone 80 we set a retrievable piug above the Morrow pérforation
and a packer above the Canyon perférations and tested the
Canyon., After that prbved unsﬁécessful, the engineer on the
well pulled the tubing packer and the retrievable plug and
ran the tubing and packer back and set it at the same place

rather than having set it below the Canyon perforations as was |




Page 5

1} intended by the office.
2 0 The acreage dedicated to this wéll is the south half
31 of Section 2?
4 A Yes, that is correct.
5 0 Consisting of threejhundred and twenty acres?
6 - A Right. N ’ L ‘: l'

‘f S ' ‘ 7 Q. And the owneréhip is commoh for both the Cahyoﬁ and
‘8| the Morrow production? | | W\
9 A Yas. | _ |
10 ) Refer to Exhibit Number Two and identify it?

S 1 ‘ A Exhibit Number Two is a portion of the logs run on

121 this well. The top page shoﬁs the Canyon-lime section with it

13 perforations and the treatment. Page two shows the Morrow

Phone (505) 982-9212

14 | perforations and its treatment.

General Court Reporting Service

sid morrish reporting service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 Q. Do you have any potential productioﬁ'for the Canyon

el

16 || formation?

LT T A
: : : |

17 A The Canyon was acidized twice, the first time they

18 {|- acidized it with three thousand gallons and swabbed it dry

19 | with no show of 0il, gas or water so we re-acidized again with
20 thersamé amount, we swabbed it completely dry again with no

2f shows of oil, gas or water. |

22 Q. In your opinion is the Canyon productive?

23 A In my opinion there are no fluids or gas of any kind

24| in the Canyon zone.

25 0 What is your potential production for the Morrow?

|

ﬁ - A The Morrow was, the biggest test we got out of the
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1 || Morrow was around four hundred thousand cubic feet per day

2 | and had we not already had pipe run and everything, of course,
3 | the well would have been plugged but we do think that we will
4 || be able to producé probably around three hundred thousand cubid
5 || feet a day into a 1@w~pré§8ure iine £rom the MdrrOW'formationv
6|l but if we do have' to reconmplete this well, pull the tubing

7 || packer and squeeze the pgrforations we think it would cost

SL somewhere between ten and fifteen thousand dollars to do it
9 || an@ we think it would take the well forever to pay'fof it at
10 |{ the rate of'production that we would be getting for it so we

11 | would probably plug the well.

orting Service
No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

12 ) 0 In the event then that the application is nbt appxode,

p

o

13 || you anticipateffhat yvou would have to abandon the well? -

Sl
)

General Court Re

sid morrish reporting service

) ¢ 14 . A _ Right. My recommendation would be to plﬁg,the well.
g 15 0 Please refer to Exhibit Number Three and identify U
- % 16 || 1t? .
17 A Numbef Three is a schematic drawing of the way the

18 | well is completed and showing the Canyon perforations and the

19 || Morrow perforation anq/yhéﬁgfﬁhe packer is set above the
20 || Canyon perforations.
iw : | 21 0 Referring back to Exhibit Number One, ‘in relation to

22 || the subject well where is the nearest Canyon production?

‘23 A, There is no Canyon production in the Winchester Fielg.
24 || The closest Canyon production is in the Bennett and Ryan Well

‘*7_ - 25 in Section 25 to the northeast and which is undesignated at
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Page 1
this time and that was one of the wells mentioned in dual
completion in the hearing earlier this morning. -
Q Please refer to Exhibit Number Four?
A Exhibit Number Four are 1ettérs signed by all of the
offset operators waiving their objections to the way we have
this well completed. |

; I

o Mr. Castle, were Exhibits One throughzépurjeither

prepared by you directly or prepared under you:-diréction and

supervision?
A Yes, they were.:
0 In your opinion will the approval of.thiSjapplicatior

be in the best interest of conservation and the:bréVEhtion of
waste and the protection of correlative rights?
A Yes,
MR. KELLAHIN: If the Examiner please, we ﬁbve the

introduction of Exhibits One through Four.

MR. STAMETS: These exhibits will be admitted.
(THEREUPON, Applicant's Exhibits One
‘through Four were admitted into evidence.)

MR. KELLAHIN: That concludes our direct examination|

CROSS EXAMINATION

BY MR. STAMETS:
Q. Mr. Castle, what kind of prressure did you encounter

when you acidized the Cisco zone?

!




,_ ' ' ‘ Page 8 \
1 A The pressures broke down, it broke down at just

2 || something over eight théﬁsand pounds and treated above seven
E . 3} thousand pounds. And I might mention that that zone was not
= _ 4 || tested during the drilling. We had a gas detection unit on th#
51 well and a gédioéiét“én the well all of the timé>and‘no show “
6 || was seen in that sectioﬁ_durin@ drilling but we thought from
7 || looking at the log that'fhere mighg be something in ﬁhere and

8 ] also the drill stem test in the Morrow, our shut-in pressure -

9|l on that was somefhing over eighteen hundred pounds so I don't

- - .% 8 10 || think that there is any way that the Morrow would bleed into

3 = . :

: @ L= : , _

B ;gggﬂ 11 §| the Cisco Canyon perforations.

s e .

i ggﬁg 12 Q. That eighteen hundred pounds, was that surface or

g ® Xag : .

£ ol e 13 | bottom-hole? . L
- _ B¢ { ’ - . '

é’ ' g §25 14 A That was bottom-hole pressure on the drill stem test|
Z - Eq .
B = 15 {| Shut-in surface tubing pressure now will build up in forty-

& e 3 : ‘
H 8 16 | eight hours to something arcund eight hundred pounds and in

17 || seventy~-two hours about twélve hundred pounds and on test,
18 || £lowing tubing pressure on a thfee~quarter inch choke, about
19 || five pounds.

20 Q. Did you recover all of the acid waterifrom'the

21 || Cisco?

22L A Most of it, ves. We were swabbing it into the pit

23 || and, of course, did not get an accurate gauge but the engineer|
24 || on the well seemed to think that he did recover most of the

25 || acid water. , . = A t




%m-_____*_i.___~§_~

0 At that Stage what dig it do? -

A Well, it swabbed'dry, nothing, We Swabbed it all
Oof the way from thé seatihQ nipple ang we coﬁld get npthing,
after each treatment, | o
MR. SPamprs, Ahy‘other,questions of'ﬁhis'Witness?
He may pe 2Xcuseq, o |
(THEREUPON, tpng witness wag excused, )

MR, STAMETS , hhything further in this“dééé?'

ervice
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1 B_EPORTER"S CERTIFICATE
y - 2 1, SIDNEY F. MORRISH, a Ccertified Shorthand Reportex,
i} 3l 4o hereby certify that the foregoing and attached Transcript
4 || of Hearing pefore the Mew Mexico 0il Conservation Comnission
5 || was reported by me, and the same is a true and’ correct record
6|l of the said proceedings £o the best of my knowledge, 'skill and
7 || ability.
; -r._j 8 ' o : /"‘
: 5/', / — :
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= 15
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@ z ) [ do hereby certify that the foregoing is
8 16 a complete record of the proceedi_?ﬁ
the Exaginer hearing of Case N
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18 ' [ A ALORAEY. . ... ., Examiner
New Uexico 011 Conurvﬁion cmiﬂlion
19
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OI1L CONSERVA'I‘ION COMMIS

SION
STATE OF NEW MEXICO
P.0. BOX 2088 - SANTA FE
87501 ’ v
DIRECTOR LAND COMMISSIONER . STATE GEOLOGIST
JOE D. RAMEY PHH;R.LUCERO . EMERY(LARNOLD
March 11, 1976 : 1

| Re: CASE NO. - 5642
Mr, Tom Kellahin

Kellahin & Fox

Attorneys at Law

Post Office Box 1769

Santa Fe, New Mexico 87501

Dear Sir:

Director

JDR/ fd

Copy of order also sent to:-

“~Hobbs occ___ x
Artesia OCC X
Aztec 0OCC

Other

ORDER NO, R-5179

Applicant: '

Penroc 011 Corporation
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BEFORE THE OIL CONSERVATION COMMISSION
: OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

~ CASE NO. 5642
Order No., R-5179_

APPLICATION OF PENROC OIL CORPORATION
FOR DOWNHOLE COMMINGLING, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘Thls cause came on for hearing at 9 a.m. on March 3, 1976,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 10th day of March, 1976, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and bheing
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Penroc 0il Coxrporation, is .the
owner and operxator of the JCW-State Well No. l,. located in
Unit O of Section 2, Township 20 South, Range 28 East, NMPM,
Eddy County, New Mexico.

{3) That the applicant seiks authority to commingle
Canyon and Morrow zones within the wellbore of the above-~
described well,

(4) That through error, the production packer in saiad
well was set above the Canyon'zone perforations rather than
below,

{5) That from the Canyon zone, the subject well is
incapable of production.

(6) That from the Morrow zone, the subject well is
capable of low marginal production only.

(7)) That the proposed commingling will not cause waste,
will not violate correlative rights, and will permit the
applicant to avoid the unnecessary expense involved in resett1ng
the packer in said well,
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|
percent of the commingled 1929

{8) That 100
,\ be allocated to the Morrow 2zone.

1T IS THEREE
That the applicant,

ORE ORDERED:

l‘cOrporation,
Unit

New Mexico.
(2) That 100 percent of the production shall be

to the MOrrow zOone.

{3) That jurlsdict
entry of such further order

1sar
Yo
ta Fe, New Mexico, on the day and ye

js retadine
g as the corml

DONE at san

above designated.

STATE OF NEW MEXT 0
OIL CONSERVATION
7,

oduction should

within the

M, Eddy County,

jon of this causé 4 for the
ission may deem necesw

C
COMMISSION

s

is hereby ]

o of

allocated

ar herein-
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PENROC OIL CORP. JCW-State No.1

Proposed Completion -~

= BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMI.SION

 Bempoc EXHIRNT NO. P
CASENO. S 6%&2

Sybmited by________——————

Hearing Ddte 3 MZ_‘____.__

.—m\-‘-l‘er‘nrr:lmE =
A

23" TUBING

GUIBERSON UNI-V| PACKER —— &

@® 9817

iy

TUBING DEPTH - 11,166

lllll

IIIIIP

CANYON PERFS.
9932 - 9952 °

MORROW PERFS.

llll

»

11240 -11250"

PBID. 11277

L I I I L

43 CASING

@ 11,339’ = \
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T “\,"QOC Ozl Corporation

P, O. DRAWER 831 . MIDLAND. TEXAS « 79701

“BEFORE EXAMINER STAMETS ! ;
QL CONSERVATION COMMISSION | Telephone (312) E05-1861

‘ Lo¢.  EXHISIT No.#_wm
‘ 7 CASENO.__&§ 642
Submitted by

; . | . Re: NM-142, JCW-State No. 1
| Hearing Date_ 3 AMR2I L, S/2 Section 2-20S-28E

Eddy County, New Mexico

: February 17, 1976

Mr., J. C. Williamson
626 Vaughn Building
Midlond, Texss 79701

*. . Dear Mr, Williamson:

Penroc Oil Corporation has drilled a well, known as the JCW- State No. 1,
located 1980 feet from the East line and 600 feet from the South line of Section 2,
Township 20 South, Range 28 East, Eddy County, New Mexico.

: T The well was completed from a thin lower Morrow sand through perforations
LR : 11,240 to 11, 250 feet. Production tests through a 3/4" choke indicate a daily rate of
: ’ flow to be less than 400 mecf with surface flowing pressure approximating 156 - 20 psi.

Access to a high pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market.

An attempt to complete in the Canyon Lime from perforations 9, 932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely "tight' since there
was no recovery of hydrocarbons or water.

A packer was set above the Canyon perforations at 9817 feet with the result

being that the nonproductive canyon and the Morrow perforations are open to the well
_ bore.

Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
A . pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

will be marginal and recompletion or resetting of the packer cannot be economically
_justified.

Penroc Oil Corporation therefore respectfully requests that the offset operators

consent to the present completxon of this well. A formal hearing is scheduled March 3,
1976.

Please indicate your consent in the space provided below.

Very truly yours,

PENROC OIL CORPORATION

r \ ‘ \ | ‘ %f/ﬁZ//M/ﬁ

s¥dent

ACCEPTED AND APPROVED THIS
o 73 DAY OF /5 /; b,,.,l/ 1976.

~
I

o
By !/ ///w” < Ll ¢ £«

/" J. G Williamson

~

EXLIRIT N ¥




TSI ROC 04/ Corpomtzon

P. O. DRAWER 831 « MIDLANDO, TEXAS . 78701

‘Telephone (915) 683-1861
February 17, 1976
Re: NM-142, JCW-State No. 1

S/2 Section 2-203-28E
Eddy County, New Mexico

Mr, Dero W. Underwood
1495 Midland National Bank Tower
Midland, Texas 79701

Dear Mr. Underwood:

Penroc QOil Corporation has drilled a well, known as the JCW-State No. 1,
located 1980 feet from the East line and 600 feet from the South line of Section 2,

Township 20 South, Range 28 East, Eddy County, New Mexico.

The well was completed from a thin lower Morrow sand through perforations

11,240 to 11, 250 feet. Production tests through a 3/4'" choke indicate a daily rate of

flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.

Access to a high pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market.

An attempt to complete in the Canyon Lime from perforations 9, 932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely "tight" since there
was no recovery of hydrocarbons or water.

A packer was set ébove the Canyon perforations at 9817 feet with the result

being that the nonproductive canyon and the Morrow perforations are open to the well
bore.

Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

will be marginal and recompletmn or resetiing of the packer cannot be economically
justified.

Penroc Oil Corporation therefore respectfully requests that the offset operators
consent to the present compleuon of this well. A formal hearing is scheduled March 3,
1976. )

Please indicate your consent in the space provided below,

Very truly yours,

PENROC OILL CORPORATION

ACCEPTED AND APPROVED THIS
/G DAY OF _f £/, 1976,

B‘/ / //, /// //

(////r
D. Vv, Umk,rwood




N R OC 0il Corporation
P. O. DRAWER 831 . MIDLAND. TEXAS . 79701

Telephone (915) 683-1861
February 17, 1976
Re: NM-142, JCW-State No. 1

S/2 Section 2-20S-28E
Eddy County, New Mexico

Hillin Production Company
P. O. Box 152 _
Odessa, Texas 79760 : B

Gentlemen:

Penroc Oil Corporation has drilled a well, known as the JCW=-State No. 1,
located 1980 feet from the East line and 600 feet from the South line of Section 2,
Township 20 South, Range 28 East, Eddy County, New Mexico.

The well was completed from a thin lower Morrow sand through perforations
11,240 to 11,250 feet. Production tests through a 3/4" choke indicate a daily rate of
flow to be less than 400 rncf with surface flowing pressure approximating 15 - 20 psi.

Access to a high pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market.

An attefnpt to complete in the Canyon Lime from perforations 9, 932:to 9, 952
feet proved unsuccessful. This formation proved to be extremely 'tight'' since there
was no recovery of hydrocarbons or water.

i

A packer was set above the Canyon perforations at 9817 feet with the result

~ being that the nonproductive canyon and the Morrow perforatlons are open to the well
bore.

Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
pletion requirements. Because of the tight formation in the Canyon, no damage will.
result, and no gas will be lost to the upper perforations. Production from the Morrow

will be marginal and recompletion or resetting of the packer cannot be sconomically
justified.

Penroc Oil Corporauon therefore respectfully requests that the offset operators

consent to the present compleuon of this well. A formal hearmg is scheduled March 3,
1976.

Please indicate your consent in the space provided below. .
Very truly yours,

PENROC OIL CORPORATION

//" ) W?ﬁ( ////z{ .,! —
: : &?’/e{dent

ACCE;PTED AND APPROVED THIS

,\0" DAY ox%zhﬁgéﬁaﬁ , 1976.

HILLIN PR ODUCTIO'\T COMPANY
‘,’ (- // .-, , )

BY './"‘ . /’,‘)J
R. N. Hillin
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IS ROC 0§l Corporation
P. O. DRAWER 831 « MIDLAND, TEXAS . 79701

Telephone (915) 683-1861

February 17, 1976

Re: NM-142, JCW-State No. 1
S/2 Section 2-20S5-28E
Eddy County, New Mexico

Cities Service Oil Company
800 Vaughn Building
Midland, Tcxas 79701

Gentlemen:

Pcenroc Oil Corporation has drilled a well, known as the JCW -State No. 1,
lmulod 1980 foet from the East line and 600 feet from the South line of Soction 2,
Township 20 South, Range 28 Kast, Eddy County, New Mexico.

The well was completed from a thin lower Morrow sand through perforations
11,240 to' 11,250 feet. Production tests through a 3/4" choke indicate a daily rate of
flow to be less than 400 mecf with surface flowing pressure approxiinating 15 - 20 psi.
Access to a high pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market.

An attempt to complete in the Canyon Lime from perforations 9, 932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely "tight' since there
was no recovery of hydrocar,bons or water.

A packer was set above the Canyon perforations at 9817 feet wu:h the result

*being that the nonproductive canyon and the Morrow perforations are open io ine weil
bore.

Penroc Qil Corporation proposes to leave the well in its present state of

© completion although it does not conform to the Oil Conservation Commission's com-

pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

will be marginal and recompletion or resetting of the packer cannot be economically
justified.

Penroc Oil Corporatioﬁ therefore respectfully requests that the offset operators

‘consent to the present completion of this well. A formal hearing is scheduled March 3,
1976.

Please indicate your consent in the space provided below.

Very truly yours,

. ‘ | - PENROC OIL CORPORATION

ACCF‘PTED AND APPROVED THIS

205Dy oF "%'m.,q , 1976,

C'Ini’s\syv%:j@co PANY
<«

By e rﬂ{m

=
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SENROC OIL CORP. JCW-State No. 1
Proposed Completion -
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DIEN =ROC 06l Corpwcztz'on,

P. O. DRAWER 831 . MIDLAND, TEXAS .+ 79701
Telephone (915) 683-1861

February 17, 1976

Re; NM-142, JCW-State No. 1
S/2 Section 2-20S-28E
Eddy County, New Mexico

Hillin Production Company
P. O. Box 152
Odessa, Texas 79760

Gentlemen;

Penroc Oil Corporation has drilled a well, known as the JCW-State No. 1,
located 1980 feet from the East line and 600 feet from the South line of Section 2,
Townshxp 20 South, Range 28 East, Eddy County. New Mexico. 4

The well was completed frorm a thin lower Morrow sand through perforations
11,240 to 11, 250 feet. Production tests through a 3/4" choke indicate a daily rate of
flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.
Access to a high pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market. :

An attempt to complete in the Canyon Lime from perforations 9,932 to'9, 952
feet proved unsuccessful. This formation proved to be extremely ''tight'' since there
was no recovery of hydrocarbons or water.

e A vacker was set above the Canyon perforations at 9817 feet with the result
being that the nonproduc’uve caryon and the Morrow perforations are open to the weii

bore.

Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow
will be marginal and recompletion or resetting of the packer ‘cannot be economically

justified.

i

Penroc Qil Corporation therefore respectfully requests that the offset operators
consent to the present completion of this well. .\ formal hearing is scheduled March 3,

1976.
Please indicate your consent in the space provided below.
Very truly yours,

PENROGC OIL CORPORATION

ACC J.PTED AND APPROVED THIS
DAY OF 2l vectrey » 1976.
"" - U -

HILLIN PRODUCTION COMPANY
./' ¢ ‘v/,//.’. P "."‘ -
By T LT, ;
R. N. Hillin | \ . CC\ 5 e 5‘3 l/l

Xl BT o ¥
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IEINT=ROC 04/ Co?pomtz’o:z

. P. O. DRAWER 831 « MIDLAND, TEXAS . 7970}

Telepbone (915) 683-1861

February 17, 1976

Re: NM-142, JCW-State No. 1
5/2 Section 2-205-28E
| « Eddy County, New Mexico

Cities Service Oil Company
800 Vaughn Building
Midland, Texas 79701

- Gentlem en

Penroc Oil Corporation has drilled a well, known as the JCW-State No. 1,
located 1980 fcet from the Fast ling and 600 fect from the South line of Soction 2,
Township 20 South, Range 28 Kast, Eddy County, New Mexico.

The well was completed from a thin lower Morrow sand through perforations
11,240 to 11,250 feet. Production tests through a 3/4' choke indicate a daily rate of
T flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.
o Access to a high pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market.

“ An attempt to complete in the Canyon Lime from perforations 9, 932 to 9, 952
] feet proved unsuccessful. This formation proved to be extremely 'tight'' since there
' . was no recovery of hydrocarbons or water. ST . '

A packer was set above the Canyon pérforations at 9817 feet with the result

being that the nonproductive canyon and the Morrow perforations are open to the well
- -bore.

Penroc Oil Corporation proposes to leave the well in its present state of

" completion although it does not conform to the Oil Conservation Commission's com-

5 pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

- will be marginal and recompletion or resetting of the packer cannot be economically
justified.

Penroc Oil Corporation therefore respectfully requests that the offset operators

consent to the present completion of this well. ' A formal hearing is scheduled March 3,
- 1976. ' ‘

Plcase indicate your consent in the apace provided below.

Very truly yours,

PENROC OIL CORPORATION

ACCEPTED AND APPROVED THIS

205 DAY OF ,’gljx.w_znzz;_' 1976.
CITIESXV%QE@CO; PANY
By B




PIDINTIROC 0l Corporation
P. O. DRAWER 831 «+ MIDLAND, TEXAS . 79701

Telepbone (915) 683-1861

February 17, 1976

Re: NM-142, JCW-State No. 1
S/2 Section 2-20S-28E
Eddy County, New Mexico

Mr. Dero W. Underwood
1495 Midland National Bank Tower
Midla‘nd, Texas 79701

Dear Mr. Underwood:

, Penroc Oil Corporanon has drilled a well, known as the JGW-State No. 1,
located 1980 feet from the East line and 600 feet from the South line of Section 2,
Township 20 South, Range 28 East, Eddy County, New Mexico.

The well was completed from a thin lower Morrow sand through perforations
11,240 to 11,250 feet. Production tests through a 3/4" choke indicate a daily rate of
flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.
Access to a high pressure gas gathering system’is prohibited, resulting at best
producing to a low pressure market.

An attempt to comple-té in the Canyon Lime from perforations 9, 932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely '"tight" since there
was no recovery of hydrocarbons or water.

A packer was set above the Canyoxi perforations at 9817 feet with the result
being that the nonproductive canyon and the Morrow perforations are open to the well
bore.

Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
pletion requirements. Rocause of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

will he marginal and recompletion or resetting of the packer cannot be economically
justified.

Penroc Oil Corporation therefore reépectfully requests that the offset operators

Consent to the present completion of this well. A formal hearing is scheduled March 3,

1976.
Please indicate your consent in the spaée provided below.

Very truly yours,

PENROC OIL CORPORATION-

ACCEPTED AND APPROVED THIS
/9 DAY OF _f£/45. ; 1976.

/ / o
By . . /// ///_4/2’//»(’2
D. V. Underwood
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lDrﬁﬂNRQC 0il Corporation

P. O. ORAWER 831 . MIDLAND, TEXAS « 79701

Telepbone (915) 683-1861
February 17, 1976
Re: NM-142, JCW-State No. 1

S/2 Section Z-ZOS-ZSE
Eddy County, New Mexico

r

Mr. J. C. Williamson
626 Vaughn Building
Vzdland. Texas 79701

Dear Mr. Williamson:

Penroc 011 Corporanon has drilled a well known as the JCW-State No. 1,
located 1980 feet from the East line and 600 feet from the South line of Section 2,
Township 20 South, Range 28 East, Eddy County, New Mexico.

The well was\completed from a thin lower Morrow sand through perforations
11,240 to 11, 250 feet. Production tests through a 3/4" choke indicate a daily rate of
flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.

Access to a hxgh pressure gas gathering system is prohxbxted resulting at best
producing to a low pressure market.

An attempt to complete in the Canyon Lime from perforations 9,932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely 'tight' since there
was no recovery of hydrocarbons or water.

A packer was set above the Canyon perforations at 9817 feet with the result

bemg that the nonproductive canyon and the Morrow perforations are open to the well
bore.

Penroc Oil Corporation proposes to leave the well in its present state of
complation although it doas not conform to the Oil Conaervation Commission'a com-
pletion requirements. Because of the tight formation in tho Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

will be marginal and recompletion or resetting of the packer cannot be economically
justified.

Penroc Oil Corporation therefore respectfully requests that the offset operators

consent to the present compleuon of this well. A formal hearing is scheduled March 3,
1976. ;

Please indicate your consent in the space provided below.

Very truly yours,

PENROC OIL CORPORATION

L ¢ g N

ACCEPTED AND'APPR OVED THIS
& (0 DAY OF _ /7 /A Lufni <1, 1976.

4

By )/ /,/// ‘

f e £ €

/ J. C. Walhiamson
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PENROC OIL CORP. JCW-State No. 1

Proposed Completion
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PENROC 04l Corporation

P. O. DRAWER 831 « MIDLAND. TEXAS . 79701

Telephone (915) 683-1861
February 17, 1976
Re: NM-142, JCW-State No. 1

S/2 Section 2-20S-28E
Eddy County, New Mexico -

Hillin Production Company . N -
P. O. Box 152
Odessa, Texas 79760

Gentlemen:

Penroc ‘Oil Corporation has drilled a well, known as the JCW-State No. 1,
located 1980 feet from the East line and 600 feet from the South line of Section 2,
Township 20 Soutb, Range 28 East, Eddy County, New Mexico.

The well was completed from a thin lower Morrow sand through perforations
11,240 to 11, 250 feet. Production tests through a 3/4" choke indicate a daily rate of
flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.

Access to a high pressure gas gathering system is prohtbxted resulung at best
producing to a low pressure market.

An attempt to complete in the Canyon Lime from perforations 9, 932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely "tight'' since there

was no recovery of hydracarbons or water.

A packer was set above the Canyon perforations at 9817 feet with the resuit
being that the nonproductive canyon and the Morrow perforations are open to the well
bore.

Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

- will be marginal and recompletion or resetting of the packer cannot be economically

justified.

Penroc Oil Corporation therefore respectfully requests that the offset operators

consent to the present complenon of this well. A formal hearing is scheduled March 3,
1976. '

Please iridicate ?our consent in the space prcvided below.

Very truly yours,

PENROC OIL CORPORATION

ACCEPTED AND APPROVED THIS
20 DAY OF  pluarny » 1976.
U}

HILLIN PRODUC'I‘IO\S COMPANY
R, // )

By ... = :

R. \I. Hi’ilin




PIEDNTIROC 0il Corporation
P. O.‘/DRAWER 831 . MIDLAND, TEXAS + 79701

. Telepbone (915) 683-1861

February 17, 1976

. " Re: NM-142, JCW-State No. 1
§/2 Section 2-20S5-28E
Eddy County, New Mexico

Cities Service Oil Company
800 Vaughn Building
Midland, Texas 79701

Gentlemen:

Penroc Oil Corporation has drilled a well, known as the JCW -State No. 1,
located 1980 fect from the Fast line and 600 feet from the South line of Soction 2,
Township 20 South, Rarige 28 East, IEddy County, New Mexico.

The well was completed from a thin lower Morrow sand through perforations
.11, 240 to 11,250 feet. Production tests through a 3/4" choke indicate a daily rate of
flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.
Access to a higgh'pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market.

An attempt to complete in the Canyon Lime from perforations 9, 932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely "tight" since there
was no recovery of hydrocarbons or water.

A packer was set above the Canyon perforations at 9817 feet with the result

bemg that the nonproductive canyon and the Morrow perforations are open to the well
bore.

Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

will be marginal and recompletion or resetting of the packer cannot be economxcally
justified.

Penroc Oil Corporation therefore respectfully requests that the offset operators

consent to the present completion of this well. A formal hearing is scheduled March 3,
1976. :

Please indicate your consent in the space provided below.

. Very truly yours,

PENROC OIL CORPORATION

ACCEPTED 'AND APPROVED THIS
20%pay o i . 1976,
CITIES SER VICE oZ:prNY

S e




PIIENTIROC 0il Corporation
P. O. DRAWER 831 «+ MIDLAND, TEXAS . 79701

Telepbone (915) 683-1861

February 17, 1976

Re: NM-142, JCW-State No. 1
S/2 Section 2-20S-28E
Eddy County, New Mexico

Mr, Dero W. Underwood
1495 Midland National Bank Tower
Midland, Texas 79701

Dear Mr. Underwood:

Penroc Oil Corporation has drilled a 'well, known as the JCW-State No. |,
located 1980 feet from the East line and 600 feet from the South line ‘of Section 2,
Township 20 South, Range 28 East, Eddy County, Ne‘w Mexico.

The well was completed from a thin lower Morrow sand through perforations
11,240 to 11,250 feet. Production tests through a 3/4" choke indicate a daily rate of
: flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.
! Access to a high pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market.

An attemp’i: to complete in the Canyon Lime from perforations 9, 932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely ''tight' since there
was no recovery of hydrocarbons or water.

P

\‘?m"‘,‘l,‘mf\“ﬁ""’;”"l"" T

A packer was set above the Canyon perforations at 9817 feet with the result
being that the nonproductive canyon and the Morrow perforations are open to the well
bore. '

e
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¥.
i
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Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow
will be marginal and recompleuon or resetting of the packer cannot be economically
justified. ,

Penroc Oil Corporation therefore respectfully requests that the offset operators
‘consent to the present completion of this well. A formal hearing is scheduled March 3,
1976. ‘

Please indicate your consent in the space provided below.

Very truly yours,

# ) o , PENROC OIL CORPORATION

. ACCEPTED AND APPROVED THIS
. /9 DAY OF _/f&L, . 1976.

/////' ~ 7

By . 7 A PP sl
D. #. Underwood




= _._'\ =OC 0il Corpomtzon

P. O. DRAWER 831 « MIDLAND, TEXAS « 79701

Telepbone (915) 683-1861
February 17, 1976
Re: NM-142, JCW-State No. 1

S/2 Section 2-205-28E
Eddy County, New Mexico

Mr. J. C. Williamson
626 Vaughn Building
Midland, Texas 79701

. Dear Mr. Williamson:

Penroc Oil Corporation has drilled a wgll; known as the JCW-State No. 1,
located 1980 feet from the East line and 600 feet from the South line of Section 2,
Township 20 South, Range 28 Xast, Eddy County, New Mexico.

The well was completed from a thin lower Morrow sand through perforations
11,240 to 11, 250 feet. Production tests through a 3/4" choke indicate a daily rate of
flow to be less than 400 mcf with surface flowing pressure approximating 15 - 20 psi.

Access to a high pressure gas gathering system is prohibited, resulting at best
producing to a low pressure market.

An attempt to complete in the Canyon Lime from perforations 9, 932 to 9, 952
feet proved unsuccessful. This formation proved to be extremely "tight' since there
was no recovery of hydrocarbons or water.

A packer was set above the Canyon perforations at 3817 feet with the result
“being that the nonprooductive canyon and the Morrow perforations are apen to the well
bore. )

. Penroc Oil Corporation proposes to leave the well in its present state of
completion although it does not conform to the Oil Conservation Commission's com-
pletion requirements. Because of the tight formation in the Canyon, no damage will
result, and no gas will be lost to the upper perforations. Production from the Morrow

will be marginal and recompletion or resetting of the packer cannot be economically
justified.

Penroc Oil Corporation therefore respectfully requests that the offset operators

consent to the present completion of this well. A formal hearing is scheduled March 3,
1976.

Please indicate your consent in the space provided below.

Very truly yours,

PENROC OIL CORPORA ION

%/-%ﬂ X /z’///(/

[} dent

ACCEPTED AND APPROVED THIS
~ 7 DAY OF /7 /P c/, 1976.

’

By // /,r((¢<,,\

/ J. (,. wuhamson - oS~

~




Docket No.‘8—76

Nockets Hos. 9~76 and 10-76 are tentatively set for hearing on March 17 and March 31, 1976. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET:  EYAMINER HEARING - WEDNESDAY -~ MARCH 3, 1876

9 A.M. - OIL CONSERVATINY COMMISSION COXFERERCE ROQY,
STATE LAND OFFICE BUILDING, SANTA FE, NEW WMEXICO

The following cases i1l be heard before RWchard L. Stacets, Fxaminer, or Daniel S, Nutter, Alternate Exaniner:

Application of El Pasc Natural Gas Company, as agent for Northwest Production Corporatfon, for down-
hole commingling, Rio Arriba County, New Mexico. Applicant, in the above-styled cause,-seeks approval
to comminpgle Basin-Dskora and Blanco-Mesaverde gas production in the wellbore of the Northwest.
Production Corporation Jicarilla 119% Well No. &, located in Unit H of Section 6, Township 26 North,

In the natter of the hearing called by .the 031 Conservation Commission on its oun motion to consider
tha amendment of the Special Rules for the Bisti~Lower Gallup 0il Pool, San Juan County, New Mexico,
to permit the drilling of wells in said pool at any point within a 40-acre tract not closer than 330

In the natter of ‘the hearing called'by the 011 Conservation Commission on its own wotion to consider
the amendnment of the Special Rulés for the Devils Fork-Gallup Pool, Kic Arriba County, New Hexico,
to delcte therefrom the provisions for a voludetric withdrawal forrula and substitute therefor a
casinghead gas equivalent formula similar to that in effect for the Angels Peak~Gallup Pool, “as

Application of Shell 0il Corpany for downhole commingling, Lea County, New Mexico. Applicant. in

the .above-styled cause, seeks approval for the downhole comningling of Blirnebry, Tubb-Drinkard aad
Devonian production in the wellbore of its J. P. No. 1 Well locared in Unit € of Section 2, Toun-

ship 25 South, Range 37 East, Justis Field, Lea Ceounty, New Mexico:

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Appli-
cant, in the above-styled cause, seeks approval for the Durncan Dozme Unit Area cormprising 7,641 acres,
more oy less, of State lands in Township 17 -South, Kanges 17 and 18 Fast, Chaves County, YNevw Mexico.

Application of Sundance 0il Company for salt water disposal, Chaves County, New Mexico. Appiidant
in the above-styled cause, seeks authority to dispose of produced water by irjection .into the San
Andres formation through the perforated interval from approximately 3832 to 3858 feet in its Ingran
Foderal Well No. 2 located in Unit T of Section 5, Township 8 South, Range 31 Fast, Tom Tom~San

.AppliCdtion of Julian Ard for an unorthodox oil well location, Lea County, New Mevxico. Applicant,

in the above-styled cause, seeks approval for the unorthodoz location of a well to be drilled in
the cénter of the SW/& SEf& of Scotion 32 , Towaship 9 South, Range 37 Fast, Vest Sauver~San ardres
Pool, l.ea County, New Fexico, in exceptlon to the prov1s$o«<—nf Rule & <0rdgr No. R-3859.
Application of R, C, Bennett & J. C. Rvan for a duzl completion, Eddy County, Yew “exlco. Appii-
cant, in the above-styled cause, seeks approval of the dual completion (conventional) of its Exxon-~
State Well No, 2, located in Unit F of Section 25, Township 19 South, Range 23 East, Fddy County,
New Mexico, to produce gas from the Upper Peansylvanian formation through the casing-tubing annulus
and gas from the Morrow formation through tubing.

Application of Belco Petroleum Corporation for Amendrment of Order No. R~5111, Eddv County, YNew Mexico.
Applicant, in the above~stylad cause, seeks the anendment of Cormission Order Yo. R-5111, vhich order
pooled 211 rineral interests in the Pennsylvanian formation underlying the W/2 of Section 5, Township
22 South, Range 27 East, to he dedicated to a well drilled at an unorthodox location 660 feet fron

* the South line and 1980 feet fron the West line of said Section 5. Applicant proproses the armendment

of said order to pool all such mineral intervests in the formations of Nississivpian and Silure-
Bevonian age underlying the W/2 of said Section 5 and to approve the unorthodox location of the well

CASE 56?1: (Continued snd Readvertised)
Range 4 VWest, Rio Arriba County, New Mexico.
CASE. 5631
feet to the outer boundary thereof,
CASE 5632:
prormulgated by Order No. R-1410-C
CASE 5633:
CASE 5634:
CASE _5635:
Andres Pool, Chaves County, Xew Mexico.
- CASE 5636
CASE 5637:
CASE 5638:
for said formations.
CASE $639:

Application of Franklin, Aston & Fair for pool creation and special pool rules, Lea County, Néw Mexico.

- Applicant, in the above-styled cause, seeks the creation of a new o0il pcol for Strawn production for

its Aztee State Wo. 3 Well located 710 feet from the North line and 2110 feet from the East line of
Section 36, Township 17 South, Range 32 East, Lea County, ¥ew Mexico, and for the promulgation of
special rules therefor, inciuding a provision for 160-acre spacing units.
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CASE 5640:
- CiSE 5641:

P

CASE_5642:

CASE 5643:

e A it I 5

Fxaniner Hearing - Wednesday - March 3, 1976 Dacket No. 8-7%

Application of Phillips Petroleum Company for downhole cormingling, lLea County, New Mexlco., Appli-
cant, in the above-styled cause, sceks approval for the dowrhole comningling of Fast Brunson-tillen-
burger, Fast Brunson-}ctee and Drinkard oil production in the wellbore of its Sims No. 6 Well located
in Unit M of Section 24, Township 22 South, Range 37 Fast, lLea Countw, New Mexico.

Anplication of®John Yuronka for salt water disposal, lLea Covnty, New Mexico, Applicent, in the
above-styled cause, seeks autherity to disvose of produced water by injection into thz Queen forra-
tion throuzh the open-hole interval fron approximately 3306 to 3375 feet in his State JC "T" ¥oll
%o. 1 located:in Unit B of Section 15, Township 23 Zouth, Tlam-a 3% Zant, Lanalia-Taitis Vool, f2a
County, “Ini? “fexico.

Anplication of Penroc 0il Corporation for downhole commingling, Lddy County, Yew ¥exico. Appli-

canty in the above-styled cause, seeks avthority to cowurmingle Canyon and tlorrew production in the
wellhore of its JCH-State Well No. 1, located in Unit O of Section 2, Township 29 South, Ranjze 2.
Fast, Eddy County, New Mexico. .

Southeastern New Mexico nomenclature case calling for am order for the creaftion and extension of
certain pools in Eddy and Lea Counties, New Mexico.

{a2) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andrés preduc-
tion and designated as the West Arkansas Junction-San Andres Fonl. The discovery well is the Coguira
031 Corporation State KKXN Well No. 1, located in Unit J of Section 20, Township 15 South, Range 136
East, NMPM, Said pool would comprise:

: TOWNSHIP 18 SOUTH, RANGE 36 FAST, WMPY
Section 20: SE/4

M) CREATE‘a'new pool in Rddy County, New Mexico, classified as a gas pogl for Atoka production

and designated as the Cabin Lake-Atoka Gas Pool, The discovery well is the Corinne Grace Livirzston
Ridge Unit Well Wo. 1Y, located in Unit L of Section 36, Township 21 South, Range 30 Frast, N1
Said pool would comprise:

TOXNSHIP 21 SOUTH, RANGL 30 EAST, 'mMPM
Section 36: W/2

{c) CREATE a new pool in Eddy County, New Mexico, classified as an oil poel for Gravhurg-San “ndres
production and designated as the Cemeterv-Grayburg San Andres Peol. The discovery well is the fulf

“0L1 Corperation Jones Federal XCT-A Well No. 1, located in Unit L of Section 14, Township 20 Scuth,

Range 25 Fast, NMPM, Said pool would comprise:

TOUNSUIP 20 SOUTH, RANCE 25 i",:\ST, PN
Section l&4: Su/4

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for ¥olfcarmp production
and designated as the Forth Cemetery-Wolfcamp Gas Pool. The discovery well is the David Fasken
Seven Rivers Federal Well lo. 1, located in Unit C of Section 17, Township 20 South, Range 25 Zast,
WP, Said pool would comprise: ; .

TORNSHIP 20 SOUTH, RAXGE 25 EAST, 0PYM
Section 17: N/2

(e) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Wolfeanp produc-—
tion and designated as the Yest Henshaw-Wolfcanp Pool. The discovery wvell is the Yates Petruleum
Corporatien Marco Polo EA State Well No. 1, located in Unit H of Section 32, Township 16 South,
Range 39 Fast, IMPM, Said peool would comprice:

*TOWNSHIP 16 SOUTH, KANGE 30 FAST, MPM
Section 32: NE/4

{f) CREATE a new pool in Eddy County, Rew Mexico, classified as an oil pool for Queen-Grayburg
and San Andres production and designated as the South Loce Fills Queen-Grayburg-San Andres Pool.
The discovery well is the Gene A. Snow Alscott Well No.. 1, leocated in Unit I of Section 31, Town-
ship 18 South, Range 29 East, NMPM, Said pool would conprise:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, XPM
Section 31: SE/4 NE/4 & NE/4 SE/4 :
Section 32: S/2 NW/4, N/2 SW/4, W/2 NE/4 and SE/4 NE/4




Exaniner Hearing ~ Wednesday ~ March 3, 1976 ) Docket No, 8-76

(g) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Vest Lusk-Morrow Gas Pool., The discovery well is the Adabe 0il Corpany
Hannifin State Com Well No. 1, located in Unit P of Section 16, Township 19 South, Range 31 Fast,
PM. Said pool would comprise:

TOYRSHIP 19 SOUTH, l*‘.:'\?:(?}".._'}_.[ BaST, WMPM
Section 16: S/2 -

(k) CREATE a new pool in Eddy County, ¥ew Mexico, classified as a gas poeol for Morrow preduction
and designated 2s the Otis-Morrow Cas Pool. ~The discovery well is the Apexco Inc., Walterschied Cen
Well Xo. 1, located in Unit G of Section 35, Township 22 Seuth, Range 27 Fast, NMPM; Said pool
would corprise:

TOWXSHIP 22 SOUTH, RANGE 27 FAST, WiPM
Section 26: W/2
Section 35: All - .

(1) CREATE a new pcol in Eddy County, Yew exico, classified as a gas poel for Atoka production
and designated as the Penasco Draw-Atoka Gas Pool. The discovery well is the Yates Petroleun
Corporation Scout EH Federal Com Rell Ne. 2, located in Unit I of Section 27, Township 18 South,
Range 25 East, NMPM. Said pool would comprise:

! TOWNSHIP 18 SOUTH, RANGE 25 TAST, NWPY
Section 27: Ef2

(j) CREATE a new pool in Fddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Scanlon-Morrow Gas Pool. The discovery well is the Harvey E. Yates Yamnic
Lou Federal Well No. 1, located in Unit G of Sectieon 3}, Township 20 South, Range 2@ Fast, RMPM.
Said pocdl would comprise: ’ -

TORNSHIP 20 SOUTH, RANGE 29 ©TAST, WMPN
Section 31: N/2

(k) “CREATE 2 ne¢w pool in Eddy County, New Mexico, classified as a gas pocl for Queen production
and designated as the Square Lake-Queen Gas Pool. The discovery well is the Corpening Interpriscs
Exxon State Well No. 1, located in Unit M of Section 16, Township 16 South, Range 31 East, PN,
Said pool would comprise:’ :

TOWNSUIP 16 SOUTH, RANGE 31 EAST, RM
Section 16: S§%/

I~

{1) EXTEXD the Atoka-S5an Andres Pool in Iddy Countw, New *exico, to include therein:

TOWSSHIP 18 SOUTH, RAYGE .26 FAST, wpy
Scction 21: S$/2 SEfL & Ef2 SU/4 -
Section 28: X/2 NE/4

(m} EXTEND the Yorth Burton Flat-Atoka Gas Peol in Eddy Ccunty, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RAXGE 28 EAST, NMPY
Section 13: X/2 .
Section Yl4: All -

(n) EXTEND the Cabin Lake-Morrow Gas Pool in Fddy County, MNew Mexico, to include therein:

TOUNSHIP 21 S:OUTHJ RANGE 30‘ FAST, NMPM
Section 35: E/f2
Section 36: W/2

(o) EXTEXD the Cruz-Delaware Pool in Lea County, New Mexico, to include therein:

TOUNSHIP 23 SOUTH, RANCGE 33 FAST, MMPlf
Section 19: NE/4

{(p) EXTEND the Drinkard Pool in Lea County, New Mexico, to fnclude therein: e

TOWNSHIP 21 SOUTH, RANGE 36 FAST, NMPM
Section 25: SE/4

: TOWNSRIP 21 SOUTH, RANGE 37 PAST, MNMPM
, Section 30: SW/4 ;




Exaniner Hearing - Wednesday - March 3, 1976 Docket No. B-76
b
(q) EXTEYD the La Rica-Morrow Gas Pool in Lea County, New Mexico, to include therefn:

- TOWNSHIP 18 SOUTH, RANGE 34 EAST, XNMeM
Section 3: All

P
b
)
i

(r) EXNTEXND the Paddock Pool in Lea County, New Nexico, to include therein:
TN - ‘ .
. . TOVNSBIP 21 SOUTH, RAMNCE 37 EAST, Py
Section 21: SW/4-

(s) EXTEED the Red Lake-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:
¥

: TOWNSRHIP 18 SOUTH, RANGE 26 EAST, XMPH
e . Section 24: E/2 .

- e TOWNSHIP 1S SOUTH, RANGE 27 FAST, NMFM

Section 19: " W/2

b L . ' (t) EXTEND the Tonto (Seven Rivers) Pool in Lea County, Kew Mexico, to include therein:

. ' o TOUNSHIP 10 SOUTH, RANGE 33 EAST, MNMPY
R A Section 13: SW/4
Section l4: S/2

(u) EXTEMD the Townsend-Stravn Pecol in Lea Coﬁnty, Xew Mexico, to include therein:

IOHXSHIP 16 SOUTH, RANSE 35 EAST, \PM
Section 4: Lots 1, 2, 7, 8, 9, 10, 15, & 16, and SE/4

(v) EXTEND the “bhite City-Pennsylvanian Gas Pool in Fddy County, XNew Yeﬁico, to ‘include therein:

i TOMNSHIP 24 SOUTH, RANGE 26 EAST, D
Section 16: All
Section 34: All

Lo TOUNSHIP 25 SOUTH, RANGE 26 EAST, @
Section 3: All

o - = e . S e . Ex
T TLEE 50021 (Reopened) (Continued from February 18, 197¢ Exaniner Hearing)
. - In.the matter of Case 5098 being reopened pursuant to the provisions of Order No. R-4682, which
e order estadblisheu Jipceizl rules for the Red Tank-Yorrowx Gas Peol, Lea County, New Mexico, includ-
ing a provisic’ ior ‘640-acre spacing. All interested parties may appear and show cause vhy said.
pool should not be developed on 320-acre spacing.

(&
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O1L CON SERVATION COMMISSION

STATE OF NEW MEXICO
P.O. DRAWER DD - ARTESIA
88210 :
DlREC'I‘OR’ ' . LAND COMMlSSlONER ) STATE GEOLOGIST
JOE D. RAMEY ~ pHIL R. LUCERO EMERY C. ARNOLD

January 27. 1976

Penroc oil Corporation
Dyawexr 831
Midland. Texas 79701

‘ATTENTION: M. sterling J. Talley
Jcw state

#1-0O, 2-20-28
Eddy county, N M.

Re

gentlemen:

A Cprfgfhyour lettexr and attachments dated January 16, . 1976,

concernihQ“Eﬁémcomplqﬁion procedure On the subject well were

forwarded to M- paniel S-. Nutter, cnier Erginecy for the 0il
commission in Santa Fe. ‘ :

I have been advised by Mr.-Nutter‘that a hearing will be re-
quired priox to\producing the well as it is now-completed.

sincerely yours.,

wG B

. gressett . i
Ssupervisor. pistrict 1I

WAG/ePp
cc/Daniel s. Nutterx, ganta Few
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© ST . p.0. DRAWER DD - ARTESIA
88210 :
DIRECTOR LAND COMMISS‘ONER ‘ STATE GEOLOGIST
JOE D. RAMEY "PHILR. LUCERO EMERY C. ARNOLD
g January g, 1976
S _ Penroc,oii Coxéoration‘
"tl. - o Drawer 831 | :
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} | Faee SHYS

RO. 07 COPILS ntcclv;:o ’ Form C-105
DISTRIBUTION R Revised 1-1-85
A rs - . NEW MEXICO OIL CONSERVATION COMMISSION se s'::i:"i;ﬁ vpe of Leaze res [
WELL COMPLETION OR RECOMPLETION REPORT AND LOG i .
U.5.G.,S. N 5. State Oil & Gas Lease No.
| LAND OFFICE e K-5090 & K-6598
| o : 4
i 0. TYPE OF WELL «; j JAN 6 . 1976 Unll Agreement Nome
’ - wei D :r‘:?u. ORY D OTHER :
. o S b. TYPE OF COMPLETION wEL T : C,‘ C 8, Farm or Lease Name
: W0 el 880 200 eweepmsosioe |0 C W State
2, e of Qporator ki M ] 9, Wuoll No.
Penroc Oil Corporatlon v . . 1 ,
3. Addtcas o(Opcmlor . 10. Fiéld and Pool, or Wildcut
P. O. Drawer 831, Midland, Texas 79701 . Winchester-Morrow
. Location of Well : \ \
. UNIT LETTER _.____Q_.__. LOCATEOD 1980 FEET FAOM THE _ DA East LINE AND __ 660 FEET FROM k \
. ’ \ \ \ S 12, County
: mwe Southuscorsec. 2 awe, 208 rec. 28BE  wmem \\\\\\ \\\\\\\\ Eddy
; 15. Dnte Spudded 16, Da_te T.D. Heached | 17, Date Compl. fReady to Prod.) | 18, Elevations (DF, RKB, RT, GR, etc.)| 18, Elev. Cashlughead
i 8/19/75 9/25/75 '11/15/75 . 3271.5'GR 3270
i {20, Total Depth 21. Plug Back T.D, 22, _{; M\yxlllple Compl., How 23. gﬂlelt;glg « Rotary Tools ; Coble Tools
S ; - Man £ 1
; 11,339 : 11,277 -~ ____;Z.o 11,339' |
¢ - 24. Producing Interval{s), of thia completion — Top, Bollom, Name R 25, ngg Directional Survey
i : ° e
L : 11,240-11, 250" Morrow - ' ' Yes
26. Type Electric and Other Logs Run ' ) 27, Was Well Cored
- Forxo-Guard & Compensated Density No
3 28, S CASING RECORD {Report oll s!rlngs set in well)
‘:“ ) : _ CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNTY PULLED
-’ ‘13 3/8" | . 4s# 400" 17t 350_sx none
. 8 5/8" | 24%s 328 2701" 11" 1000 sx none
4 1/2" 13.5#& 11.p#  11339°' 7_7/8" 575 sx none
29, ~ LINER RECORD 30. - ﬁmmc RECORD
Size . TOP BOTYOM SACKS CEMENT SCREEN SIZE OEPTH SET PACKER SET
' 2 3/8" 11,206 9817"
31, Parforatlon Rocord [Interval, size and number) . 32, ACID, SHOT, FRACTURE, CEMENT SdUEEZ E, ETC,
11,240-250"' . 24" (22 holes) : | _DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED - .
, 11,240-250' A/3000 gal Morrow-Flo 7%% ¥
9932-52' .24" (21 holes) (after acid,* L« 135,000 SCE Np. Frac w/30,DO0¢
: L 000# 20/4 a + 1,000
swab dry, no press, no das, no wtr. ) gg; §iear gellw/33,000# 20740 s <

33.°A/3000 gal 15% FE NE w/105, 000 SCRropucTioNN>

Dale First Production Production Method (Flowing, gas lift, pumping —~ Size and type pump) Wall Stalus (Prod. or Shut+in)
WO low press.conn. Flow , , Shut~-in
Date of Test * Hours Tested Choke Size _:;rod';- l’-‘g(r:l Ol1l — Bbl. Gas —~ MCF Water — Bbl. Gas — 01l Ratio
est Perl -
11/26/75 4 3/4n  jT2P 1 none 495 spray -
Flow Tubing Press. Caslng Pressure }C{ulcd&ut!ed 24- Oil — Bbl, Gas ~ MCF Water -~ Bbl. Ol Gravity — API (Corr.}
our Rate . ‘
254 packer —*—*——*i, none ] 495 lA spray -
34, Disposilion of Gas (Sold, used for fuel, vented, etc.) Test VWitnessed By )
' v
Shut-in waiting on connection El Paso Natural Gas Co}

35, List of Aitachments 5 potarized copies deviation survey, 'l copy each 3 DSTs
2 copies each Forxo-Guard & & Compensated Density logs.
36, { heredy cem[y that the information shown on both sides of this form is true and complete to the best of my knowledge and belief.

[ SNt : O /) - TITLE President OATE L/%/1% --*ﬁ
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INSTRUCTIONS

Thio form 1o to be flled with the oppropriate Distet Olfice of the Commission not laler than 20 days after the complelion of ony newly-drilled or
deepened well. It shall be accompanied by one copy of all electrical end radio-activity logs run on tho well and a summary of all’ epecial testa cone-
ducled, Incliding drill stem teats, All depihs teported shall be measured depths. In the case of directionally drilled wells, truo vertical dopths shall
also be reported. For mulliple complellons, llems 30 through 34 shall bo reported for each zone. The loim 8 0 be [lled in quintuplicate excopt on
stalo lond, whore six coples are required. See Rulo 1108.

"'E hbs L RCERE RPN
S SO SR VAR

INDICATE FOilMATION TOPS IN CONFORMANCE WITH GEOGRAPNICAL SECTION OF STATE

Southeastern New Mexico ‘ ‘Northwestem New Mexico
T. Anhy T. Canyon Lime 9914' T. Ojo Alamd T. Penn, 4B
T, Balt T. Strawn Liime 10115° 1 xirtand-Froitlend ——___ T. Pean. “C"
0. Soit . T. 'i\fukrMDIr.QScL_Shal&. T. Pictured Cliffs —meoeeeeee . T. Penn, ©'D"
T. Yotes T Mtss 10981° T. Cliff House : T. Leadville
o T. 7 Rivers T, Pevommr_Barnett T Menefee T. Madison
PO T. Queen - T. Siosran-——11, 3025 . T. Point Lookowt «eeee_ T. Elbent
L T. Grayburg T. Montoya T. Mancos T." McCracken
T. SonAndre§ e . T Simpson T. Gallup .. T. Ignacio Qtzte
T. Glorieta T. McKee - : pase Greenhorn T. Granite
‘ T. Paddock T. Ellenburgef e . T. Dakota T.
: ‘T. DBlinebry ' T. Gr. Wash : T. Morrison T
T. Tubb T, Granite — T. ‘Todilto T.
T. Drinkerd T. Delaware Sand__ZB.Q_o_'_. T. Entrada T.
T. Abo. ‘T. Bone Springs__._‘_l'lgé_'_.’i‘. Wingate T. <
T. Wolfcamp Lime 9077 T lst BS Sd  6522' T Chinle T.
T. Penn. ; p, 2nd BS S& 7160 1 pemian T,
T Cisco (Bough €)oo T. 3¥d BS S  8475' T Pean “A" T.
) B.3rxrd BS sa@ 8917'
FORMATION RECORD (Attach additionol sheets if necessary)
From To T::c::::' ’ Fovmnugn T Hrom To ?l;:‘c::::' Formation

+.-0'1.2890/ 2890 |Redbeds, Salt, & Anhydrite
2890 | 4704{ 1814 |[Delaware Mountain Group, £ine grained sandstones, shales &
- ' tan-brn fine dnse dolomites. -
4704 | 9077|4373 {Bone Spring massive carbonate secton w/sandstone bodies at
: 6522' (1st), 7160'(2nd), 8475'(3rd). Also includes some shale
' ~ |stringers. _ ' )
9077 [10115| 1038{Wolfcamp. Section being cleah carbonates in upper part, shales
- |& interbedded limestones in middle with carbonates in the lower -
‘ section. :
10115 |10981] 866 |strawn limestone followed by alternating shales and lime
; © - |stringers w/Atoka Lime included in lower portion. o
10981 {11302] 321 |Shales and sandstones of the Morrow.:
11302 {11339 37 {Barnett shale
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PENROC 0il Corporation

P. O. DRAWER 831 . MIDLAND. TEXAS « 79701

Telephone (915) 683-1861

January 16, 1976

. . ' ' ‘ Re: Request to Produce JCW-
: State well from Morrow
s Gas Zone with Dry Canyon
’ pexforations Co-mingled
below packer.

New Mexico 0il Conservation Commission

P. O. Drawer DD . RECEIVED
Artesia, New Mexico 88210 '

Eﬁ B ‘Attention Mr. W. A. Gressett JAN19 1976
< : - Ul G- C-
Gentlemen: . . ARTESGIA, OFFICE

The Penroc 0Oil Corporation JCW-State No. 1 well was drilled
‘at a locatidn in SW/4 SE/4 Section 2, T20S, R28E, Eddy County, New
Mexico and was completed as a marginal, low-pressure gas well from
the Lowexr Morrow on November 15, 1975. It is currently shut-in.

As you instructed, Commission Form C-103 is being forwarded
to show ‘all perforations, trxeatments and results that vere conducted
during completion attempts of this well. It can be noted that two
Pennsylvanian zZones were perforated being in the Lower Morrow and the
Canyon Lime. The Morrow yielded a limited amount of gas with a slight
amount of condensate and the Canyon swabbed dry with no showing of oil,
gas or water.

Because of a misunderstanding of instructions, tubing was
run into the JCW-State with a packer set above the Canyon perforations
instead of above the Morrow perfs. This condition was shown and re-
ported on Commission Form C-105.

o P s

‘ Excessive mechanical and new equipment failures and malfunc-
tions resulted in an extremely costly completion of this well. Twenty-
three days time was spent to reach the point where a low-yield well re-




New Mexico 0il Conservation Commission
January 16, 1976 '
Page 2 ’

sulted. For these reasons it 1s Penroc's request that approval be
granted to produce the JCW-State from the Morrow with the dry Canyon
perforations exposed below the packer.

E1l Paso Natural Gas Company tested this well on November 26, -
1975. Results indicated insufficient pressure to enter El Paso's high
pressure system and volume of gas was too low for the Company to uti-
lize a compressor. Therefore El Paso has released its call on the gas
in ordexr that a market into Phillips Petroleum Company's low pressure

‘system can be achieved. This being the case, some production of hydro-

carbons can be realized that otherwise may be lost forever.

Your early consideration of this requestnwill be appreciated.

N ,Very truly yours,
PENROC OIL CORPORATION

Sterling J. Talley

SIT/be

P O 4
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; ¢ COPIES RECEIVED

TRIBUTION

i} . ‘L;‘ FE . NEW MEXICO OIL CbNSERVﬁTI&NéO)E“?SK(}NE D
[us.0.5. |

LAND OFFICE

oPtRATOR - JAN 1 9 1976

4 W 6y

Ferm C-103
Supersedes Old
C-102 and €-103
Effective 1-1-6S

Sa. lndicate Typo of Leaso

State ij Foo E:}

3, Bhate O & Goe Leuze No.

K-5090_ & K-6598

SUNDRY NOTICES AND REPORTS ON WELLg .=~ =" =

(00 NOT USE THiS FORM FGR PROPOIALS TO DRILL OR TO DELALN OR PLUG BACK TO B A RERGH
C AR LLICATION FOR PERMIT Lot (FORM € 1010 FoR SUe R PROSCa AN

AMIMMIININY

w0 wm
WELL  WELL OTHER.

7. Unit Agreement Name

2, Yamee of Operator -

Penrxoc 0Oil Corporation

8. Faxm or Lease lName

JCW-State
3, Address of Operator -} 9. Well No.
P. O. Drawer 831, Midland, Texas 79701 1
4. Location of Well

UNIT LETTER 0 . 1980 FEET FROM Y.HE ______Ea S_.t _.l: —

YH; South LINE, SECTION 2 TOWNSRIP ZOS RANGE 28E

LEINE AND 660 FEET FROM WlnCheSter—Morrow

| 10, Flold ond Pool, or Wildcat

i \
DA\

12. Courty

Eddy
o Check Appropnate Box 1o Indicate Nature of Notice, Report or r Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
’ P‘IHFQHM REMEOIAL WOAX D PLUG AND ABANDON D REMEDIAL WORK E] ALYERING CASING
3 YEMPORARILY ABANDON COMMENCE DRILLING OPNS, - Al PLUG AKD ABAKDONMENT D
i PULL OR ALTER CASING CHANGE PLANS - D CASING TEST AND CEMENT JQB -

orwea____. .
L]

i 17. Descrlbe Proposed or Compleled Opemllons (Clcarly starte all perunem dela:ls. and give pernneru dares, including estimared dale o[ slartmg any propo:cd
work) SEE RULE 1103,

To provide information requested concerning the perforations, treatments
and results in the captloned well.

(Please refer to attached page)

W 18, I hereby cenlly that the lnlormnllon above is true and complete to the test of my knowledge and belief,

smn:o%g @M@/”’_“ ‘nn.z President

APPROVEOD BY

oare__1/16/76

TITLE

OATE

CONOITIONS OF APPROVAL, IF ANY:




A

S ‘ | Chee ¥ 2

Attachment to Fcrmkc—103‘dated 1/16/76

JCW-State No. 1

Lowexy Morrow Sand

. Perf 4%" csg w/3-1/8" csg gun 11,240-250' w/2 jet shots/ft (total 22 holes
Swabbed hole down to seating nipple, well blowing to pit w/weak flare,
no pressure. _ :

= - o Acidized perfs 11,240-250' w/3000 gals 7% Morrow-Flo acid, 135,000
e ' " 'std. cu. ft. Np. Open well, blew down in 35 mins. Swabbed hole
down to seating nipple, have continuous flow of gas on 3/4" choke,
) . no pressure, est. volume 200 MCFGPD. After 13% hrs flow on 3/4" ch.,
e FTP 5#, gas volume 290 MCFGPD. )

After 37% hrs of £low on 3/4" ch., FTP 10#, gas volume 362 MCFGPD.

Fraced perfs 11,240-250' w/30,000 gal clear gel w/33,000# 24-40 mesh
sand & 1 million std. cu. ft. Np. Opened well and blew 4% hrs and’
died. Had show gas 1 hr 35 mins. Shut well in. In the AM have 1600#
TP. Open well, blows down, swab dry, have weak blow gas at surface.
Reversed out sand, swab hole down, flared to pit on 3/4" ch., FTP 15#,
gas volume 435 MCFGPD.

Pkt At i i O ek P x4

{ Canyon o ’

% Perf 4%" csg w/3-1/8" csg gun 9932-52' w/1l jet shot/ft (total 21 holes).
: Swabbed hole dry with no show gas.

; " Acidized perxrfs 9932-52' w/3000 gals 15% FE NE acid w/126,000 std. cu.

f ft. N,. Open well and blew down in 41 mins. Pulled’swab from seating
e nipple, no £luid recovery, packer is leaking. & /070!

Re-acidized perfs 9932-52' w/3000 gals FE NE acid w/105,000 std. cu.
ft. N,. Opened well and blew down in 2 hrs. Swabbed hole to seating
‘nipple, swabbed dry w/only sli indication of gas.

: 4 - SI overnite, this AM 175# SITP. Blew down in 5 mins. Swabbed to seating
o , nipplé, recovered 200 feet non-gas cut load water. Waited 1/2 hxr, ran
i swab to seating nipple, tubing dry, recovered noc -water, no show gas.
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KELLAHIN AND FOX
ATTORNEYS AT LAW
500 OON GASPAR AVENUE

pOST OFFICE BOX 1769

SANTA FE, NEW MEXICO 8750!
TELEPHONE o82-4315

AREA CODE 505

February 2: 1976

Mr. Joe Ramey: Secretary—Director

New Mexico oil Conservation commission
p. 0. BOX 2008 ,

santa Fe, New Mexico 87501

Dear Jdoe:

o ‘ Enclosed for filing are the original and two copies

of the apﬁlication of PenrocC 0il Corporation for approval
of the completion of.the’JCW—State No. 1 well in EddY

County, Nevw Mexico. Ve would appreciate this application ?
peing set for hearing on March 3. 7 i

Yours very truly:.

Jason W. Keilahin >

JWK:kj £

Enclosure

e e b
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
OF PENROC OIL CORPORATION FOR

APPROVAL OF UNORTHODOX WELL
COMPLETION, EDDY COUNTY, NEW MEXICO

APPLICATIO N

Comes now Penroc dil Corporation and applies to'the oil
Conservation commission for approval of an unorthodox well
completion fof its JCW-State No. 1 well, located 1980 feet
from the East line, and 660 feet from the South line of Section

2, Township 20 South, rRahge 28 East, N.M.P.M., Eddy County,
— : . aad

New Mexico, and in support_thereof Qould show the Ccommission:

1. The subject well was completed from the Winchester-
Morrow Gas Pool, with perforations from 11,240 to 11,250 feet.
An attempt was made to complete in the SEnYOn lime, ahd‘per— _
forations were made f;om 9,932 to 9,952 feet:.but the completion
was unsuccessful. o

2. A packer was set above the Canyon lime at 9,317 feet
in the expectation thaﬁ the Canyon could be completed. The
formation is tight, and no~preséure was found on testing the
formation. Production from the %g££9w is about 400 mcf per
day, and a reconmpletion of the well is not justified. Pressures
in the Morrow are extremely low.

3. Applicant proposes to leave the well in its present
state ofﬁ%#mﬂetion. Because of the low pressures, and the
tight formation in the Canyon. no damage will result, aﬁd no

gas will pe lost to the upper formation. A recompletion, O

re-setting of the packer cannot be economically justified

— e e

\
|




pecause of the marginal production from the Morrow.

WHEREFORE applicant prays that £his applicatioﬁ-be set
for hearing before the Commission or the Commission's duly
appointed examiner, and that after notlce and hearing as
required by rlaw, the Commission enter its order approv1ng
the present completlon of the well.

| Respectfully submitted,

FENROC OIL CORPORATION

By gé& Moo R
ahin & Fox

P. O. BoX 1769
Santa Fe, New Mexico 87501

Attourneys for Applicant

e e i ROtk

rain
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L COGSERVATION COMM.
Santa fe -

"BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF PENROC OIL CORPORATION FOR
APPROVAL OF UNORTHODOX WELL :
COMPLETION, EDDY COUNTY, NEW MEXICO

APPLICATION

Comes now Penroc Oil Corporation and applies to the 0il
Conservation Commission for approval of an unorthodox well
completion fof its JCH-State No. 1 well, located 1980 feet’
from the East line, and 660 feet from the South line of Sectién
2, Township 20 South,‘Range.28 East, N.M.P.M:, ﬁddy County,

New Mexicb, ana in support thereof would!show the Commission:

1. The subject well was completed from the wipchester-.
lorrow Gas Pool, with'perforations from 11,240 to 11,250 feet.

Kﬁ-atfémpt was made to cbmplete in the Canyon lime, and pexr-

foratioqs were made from 9,932 to 9,952 feet, but the completion
was unsuccessful.

2. A packer was set above the Canyon lime at 9,817 feet
in the expectation that the Canybn could be cdmpleted. The
fbrmation isAtight, and no pressure was found on testing the
formatibn. Production from the Morrow is about 400 mcf per
day, and a recompletion of the well is not justified. Pressures
in the Morrow are extrémely low.

3. Applicant proposes to leave the well in its present
state of ocmbletion.- Because of the low pressures, aﬁd the
tight formation in the Canyon, no damage will result, and no
gas will be lost to thé~upper formation. A recompletion, or

re—settfng of the packer cannot be economically justified




because of the marginal production from the MoxrxYow.

WHEREFORE applicant prays that this appiication be set
for hearing pbefore the Ccommission Or the Commission's duly
appoinﬁéd examiner, and that after notice and hearing as
required by law, the Commission eﬁtei its oxder approving
the present completion of the well.

Respectfully submitted,

PENROC OIL CORPORATION

A
BYWW;__
K anin & Fox

p. 0. Box 1769 : )
santa Fe, New Mexico 87501

Attorneys for Applicant

it

NS T
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BEFORE mIE ébw §6Y>+

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF PENROC .OIL CORPORATION FOR
APPROVAL OF UNORTHODOX WELL
COMPLETION, EDDY COUNTY, NEW MEXICO

APPLICATTION

Comes‘now Penroc 0il Corporation and applies to the 0il
Conservatioﬁ Commission for approval of an unorthodox well |
completion for its JCWéstate No. 1 well, iocated 1980 feet
from the East ;ine, and 660 feet from the South line of Section
2, Township 20 South, Range 28 East, N.M.P.M., Eddy County,

New Mexico, and in support thereof would show the Commission:

1. The subject wéll was completed from the Winchester-
Morrow Gas Pool, with perforations from 11,240 to 11,250 feet.
An attempt was made to complete in the Canyon lime, and per-
forations were made from 9,932 to 9,952 feet, but the completion
was unsuccessful.

) 2. A packer was set above the Canyon lime at_9,817 feet
in tLe expectation that the Canyon could be completed. The
formaﬁion is tight, and no pressure was found on testing the
formation. Production froft the Morrow is about 400 mcf per
day, and a recompletion of the well is not justified. KPressures
in the Morrow are extremely low,.

3. Applicant proposes to leave the well in its present
state of ocmpletion. Because of the low pressures, and the
tight formation in the Canyon, no damage will result, and no
gas will be lost to the upper formation. A recompletion, or

re-setting of the packer cannot be economically justified




because of the marginal production from the Morrow.

WHEREFORE applicant prays that this application be set

- for hearing before the Commission or the Commission's duly

appointed examinexr, and that after notice and hearing as
required by law, the Commission enter its order approving
the present completioh of the wei}.'q

; Respectfully submitted,

" PENROC OIL CORPORATION

By - o f{;uuhlﬁu:
K ahin & Fox .
» P. O. Box 1769
-~ e Santa Fe, New Mexico 87501.

Attorneys for Applicant




L e 3 e Aniban

A erﬂr, WC /:7).0

o) Yt $Feo
Wes

4 ey
on s
=

’

Q\
N i
'L Lo i
. N
N |
\/‘."?& :
$ 7

A r0»

i
H
i
1
1
+
[H
1%
i
1

i IN THE biATﬁ‘ER OF THE
i CALLED BY “THX OIL CONSERVATION
. COMMISSION OF WEW MEXICO FOR

& THE

{19 76, at Santa Fe, New Mexico, before Examiner Richard L. Stamets .

BEFORE "THE OYL CONSERVATION COMMISSYON
OF THE STATE OF NEW MEXICO

HEARING

PURPOSE OF CONS RING:

5642

Order No. R~ 5729

CASE NO.

APPLICATION OF Penroc Dil Corporation
! FOR DOWNHOLE COMMINGLING, tODY
COUNTY, NEW MEXICO.

ORDER CF 'THE COMMISSION

BY TillI COMMISSION:

March 3 .

This cause came on for hearing at 9 a.m. on

7

Se 7~ aépm-.-v D

vl“é ’7‘;4f; ;ﬁ‘zco

Ee Hwr

NOW, on this

day of March

the Commission,’

? 1976 ’

‘a quorum being present, having considered the testimony,

i

the record,

- ¥ and the recommendations of the Examiner,

and being fully advised

in the premises,

R

FINDS:

(1) That due public notice having been given as reguired by !
‘law, the Commission has jurisdiction of this cause and the subject:
matter thereof. ;

(2)) That the applicant, _Penroc 0i] Corpo’ration , is the.

JCH-State Well No. 1 .

of Sectioh 2 o,

East , Eddy

located

jown

Townsnip 20 - South . pange

L -

NMPM, County, New Mexico.

(3) That the appllcant seeks aunkthority to commingle

Canyon Morrow Roues i

and

qwithin the wellbore of the above-described well.

(&} That from the _ Canyon zone,

1 production oy,

Zone,

the !

!
I subject well 1§tsapable

i
it
i .
k the

©

subject well is capable of low marginal production only.

(f) That the proposcd commingling eerp=reseit—tw—tire-rerovery .
W’

I?d i
prevere&ng wastu, and will not v1olaLe correlative rlqht

awd
Zu![/ /907*”' ’Q;; ﬁ/%;?l’eq‘, 7%

aveid Ve ;

expen se  invelved ). S |
FGZQ /ﬁadr/éf/* s !
!

That from the Morrow

]
i

!
|
i
i

1

'hhneceSSQr
(z[?#f % (]

12i5’ df*rlﬁ/tclezf/f
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-2
Case No. -
Order No. R-

sulfject zones i not bqg caused

is notJ shut-in

@ That im—erder—ts ATICCATE THE COMMINGTUT ProwuCTIoN
to each of the comuifgdlil-.2aRkeSmiivtito 6t eatvedoly

ipaweeTTtT oLt commiratred nrndgg;;gnugngnld_ba_a4ﬂgnuugnh__
£o the _ l-al}oR e K b3 | z% percent of the :
Ihea)d be allogcw

commingled __ o productiox” to the Morrow

%
e T e ST L S T TR LRI

zone.

i - IT IS THEREFORE ORDERED:

(1) That the applicant, Penroc 0i1 Corporation , is
f : hereby authorized to commingle Canyon ' and
REOUREE R Asnes L
] ' s io o Morrow o __-predusision within the wellkore :
1 of the JCW-State Well NO. ] . located in Unit _(_)____“_j
{ of Section 2 , Township 20 South . Range 28 z
: East , NMPM, Eddy County, New Mexico. 3
(2) That /0O percent of the Cewm-RGl-otmm—— ‘
i production shall be allocated torki caryen —s z
= !
. RS ik _ e POk QAR impiiviveroTmriToies :

Prednaiiere st nmeisdvoonbed to the Morrow ‘

‘a plan for remedial

(3) That jurisdiction of this cause is retained for the entry
of such further orders as the Commissjon may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year ht—:lr.'rnnabovei
designated. i
i




