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DR, ONUTTILOG We wil! ocarl now UCase nanber S76G2,

MR, CaRrit: Case 5701, applicatior of Cities Service
011 Company for downhole commingling, Lea County, Yew Mexico.

ME, KELLAHIN: Tf the Examiner plsase, Jason Kellahirs
Kellahin & Fox, Santa Fe, appearindg on behalf of the applicant

se, We bave onhe witness I would like to have sworn.

ke
=
34
g
.
v
¢
¥
1

(THNRTDPMY ], the witness was duly sworn.)

MR, KELLAJIIN: Mr, Examiner, the witness says he can

g || handle them hoth iu ope reecoxd so 7 would ask that ycu con-

>
v
® * _ .
2 3 10 | solidate Cace 5702 ity §5700,
B v 3
L n MR, ONUTET R We wil!l pow ¢all Case 5707
803 2%
£ 258
- gtg 12 MR, CARR: Case 3703, epvlication of Ciles rervice
g 5s2
@ gmg . p= : : - o~ ) "
T % 12} il Company for downhole comminaling . Tesa Oenney, Now Mavies |
L
. B E:‘—: Q -
LT 14 MR, NUTTER: Cases 5702 and 5703 will be consolidate
©8d
ECT \ .
- g 1 | for purpose of hearing.
L
s G )
b 16 MR, KELLAMIN: If the Examiner please, the two sets
-]

17 || of exhihits have baen marked as tc cach case and ssquence so

18 there may be a little confusion back and forth there butb we

19 will attempt to cover them as we o along here.

20

21 e

22 ~alled as a witness, having been rirst duly swern, was

23 axaminaed andg testifiad as 7 lows:
24 BYRACT EXAMINATTON

95 || BY MR, KRTLANTH:
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Would yvon state vour nane, vlease?
A £iner Startz.
1@ By whom are you emnioved and in what position,

Mr. Startz? -
L e ‘

. Cities Service 0il Company ,tn—the Rgirion, Petroleum

")
Engineer, Midland, Texas.
Q And have you testified before the 0il Commission
and made your qualifications a matter ol record?
A Yes,
MR, RELLAEIN: Are the witness's gualifications
acceptable?
MR, NUTTER: Yes, they are.
Qo (Mr. Kellahin continnina Y Me feards  sro yoU
in Cases 5702 and 57022
A Yes, sir.
0. Brieflv what is proposed by the applicant in these
two cases?
2 We propose to seek Commission approval to commingle
downhole the production from the Drinkard and Tubb formations.
Q. Mow, referring to what has been marked as Exhibits
ttumber One in each of the two cases, would you identify those
two oxhibits rlaase?
wlats showing the Bruncoen "D Joase and

the State "8" lease o Cities Service S11 Company and the
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surrounding Ileases, as well us the surroundinag well! iocations
and completions.
0, Has productien from either one of these wells been

commingled within the two zones on the surface?

A No, sir.

Q. You haven't used common tank batteries?

A. Oh, ves, on the surface, yes, sir.

0 Do vou have commingled production at the surface?
A Yes, sir.

Q On both of them?

A Yes, sir.

Q Has it caused auny loss in the value of the product?
3 Mz, iz,

Q Now, referring to what has been marked as Exhibits

Number Two in the two cases, would yvou identify those
exhibits?
A Those are schermatic diagrams of the two wellbores

in each case under the present conditions,

0 These are a¢ the wells are presentlvy completed?
A Yes, sir.
o Vell, ncow, with reference tc Exhikbit Two in Case

5702, the Hrunson “RY No. 7 Well, what is the status of that
well at the present time, hsve yvou had any problems with ite?
Phe well Je conedngied, Lo oothas wordy, 2here lu

comrunication Lotween Lthe v Zonnes.
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X 1s that because of a packer leakage or do you think

2|l there are other problems in the well?

3 a We feel certain that it is communication behind the
4l casing., A little over a year aqo, or last year it was, we

5| pulled the tubina and checked everything out and the tubing
6 || avpeared to ke in good condition and as a result of this we

7 fecl that the communication is kehird the long string.

8 0 Now, this did show up on your latest packer leakage
. § g || test?

2
Q (-]
§ 8 10 A Yes.

»®
o = , , , . .
®ex 11 0 Now, if this application is approved do you propose
wV)z.—.
B rsa
ngg 12|| to do anything in the nature cof recompleting this wall?

QgD
R . , ,
-ig 13 A No, sir, we would propose to continue producing as
£ 80

‘ -ETr: 16 ie

A 14 % 2.
© 54
EST _ ) . .
= z 18 Q. Would the production from this well justify a "

3 16 || recompletion?

17 A In my opinion, no, considering the fact that the

18 || communication is behind the five-and-a-half casing.

19 Q Now. what ia the etatne af tha CSeata Mo 2 Waell

20 A The latest packer leakage test there showed communicg-
21 || tion between the two zones also and this is an extremely

29 || marginal well, However, in this case I believe the

23 || communication ~~ I don't know but i% is probakly in the tubing
24 sLLing.
25 0 tlow, would vou provose to make any chance in the




sid morrish reporting service

General Court Reporting Service
825 Calle Mejia, No, 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

10

1"

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 7

present comvlietion if this appliicatien is approved?

A N, gir,

i In fact, the production is presently being comminglie
in this well?

A. Yes, sir.

0. Now, referring to Exhibits Three in the two cases,
would you identify those two exhibits?

A These are production curves during the last three

years of the Drinkard formation in each well.

¢ Now, in the Brunson "B" No. 7 that well is not at
the present time a marginal welli, is 1it?

A No, sir, it is above marginal, I guess.

Q But is the production such that you would anticipate
a long life if ycu recompleted the well as a dual completion,
could you Jjustify a dual completion?

A I don't believe we could justify dually completing

the well and eliminating the communication.

0 That is becvause you think it is behind the pipe?
hY Yes, sir.
0 And would you run the risk of losing the well if

vou attempted to do that?

A. I think we would lose considerable ovroduction if
we did,
Q. Wow, Low aloub the No, 27 Well, what is the status

o

of thaet well, is it & itarginal well?
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1 i Yes, sir, it is very marginal.

2 0 In 1974 there apparently was some increase in

3l production, was that due to the well having beern shut in for
4| 2 period of time?

5 A Yes, it was curtailed there. I'm not real sure but

6l I believe it was cverproduced slightly.

7 Q And that would account for the sudden rise in it?
- 8 A Yes, a sudden drop and then a sudden rise later on.
9 MR. NUTTER: You are talking about the Drinkard zone

10l in the No. 2 Well, Mr. X:1lahin?
1 MR. KELLAHNIN: YYo=, sir, the State "S8° 2,
12 MR. NUTTER: You are -alking akcout that increase in

-

13 | production in *747

Phone (505) 982-9212

14 A Yes, sir, the decreasr. and then the increase later

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 || in the year.

sid morrish reporting service

16 [ {(Mr. Kellahin continuing.) You say you think the

17 || well was shut in?

18 A It wasn't completely shut in, I think it was curtail
19 [| due to being overproduced. I believe it was, I'm not real

20 || sure on this now.

21 MR, MUTTER: 1ii. Startz, am 1 reading tnis exnibit

27 Il right, the weil currently would be producing about twenty-eight

23 || barrels a month?

24 A. Yes, sir. 7That's twentv-cichl bavrelas of oil, ves,

n
[
=

25
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1 (G (Mr. Fellah:in continuing.) Now, turning to Exhil:its

g%

Numbey 'our on the two wells could you discuss these aexhibits,
3| that would be the Tubb production curves?

4 A These are production curves from the nistory during

5| the last recent years of the Tubb formation, the oil and gas

6 | production.

7 Q Does that show that the wells are declining?
i 8 A Yes, sir.
= 9 0 Now, on the basis of the present production, what
— v
® &
‘E 8 10| are the bottom-hole pressures on these wells, do you have any
ey 11 || information on that?
g
TS 12 A In the Brunson now our flowing bottom-hwle pressure
258
4 ‘§-§ 13{| is calculated. ©Now, we don't have any measured bottom-hole
538
‘ 'Egﬁf 14 || pressures in these but the Drinkard bottom-hole pressure
e 5
EC% . . . . .
- = 15 || flowing is calculated €0 ke three hundred and eighty-nine psi
amet a
® 35
8 16 | and the Tubb flowing bottom-hole pressure is calculated :to

17 | be three hundred and seventy-two psi.

18 j What is the production from the wells from those
i9 LTWS Zones’y
20 A The Drinkard is currentlv producing approximately

21 || one barrel of oil and five hundred and ten MCF of gas per

22 || day from the Brunson "B" 7 and the Tubb is puoducing approxi -

i)

23 || mately one barrel cf oil and to hundred and twenty-one MCF

24 || ©of gas per oay,

25 0. Have you caloulaied ithe stacic bottom-hole pressure
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on the twoe zones?

A Yes, sir, the calculated static bottum=hole pressure
in the Prinkard is nine hundred and thirty and the calculated
static bottom-hole pressurc in the Tubb is eight hundred and
seventy~two psi,

0 And what is the flowing pressure as you have given
it here for the two zones, would there be any danger that

fluid or gas would migrate from one zone to the other?

- No, sir, Y don't bhelieve so0.

Q Now, is the ownership in this well common throughout]
A Yes, sir.

Q On what basis would you propose to allocate

production from --

&, We would recommend allocating production, the oil
would be fifty percent Drinkard and fifty percent Tubb based
on the current tests and the gas based on current tests would
be seventy percent to the Drinkard and thirty percent to the
Tubb,

0 Now, on the State "S" No. 2 Well, what is the
production from the two zcnes there and the pressures?

A The production from the Drinkard is approximately
one barrel of oil and six MCF of gas per day and from the
Tubb it's approximately one barrel of oil and thirty-three
MCE of gas ner davy.

Q Now, what i1s the flowilsng tubing praessure on those




1 two rones?

2 A The flowing -~ here again this is a calculated

3 flowing rotton-hole pressures., 72he Urinkard is calculated to

a || be seventy-eight psi and the Tubb fifty-nine psi.

5 Y And what is the static pressures?

6 A The static pressures are calculated to be bottom-hol
7l in the Drinkard five hundred and sixteen psi and the Tubb

g || four hundred and thirty-four psi.

0 0 Now, with those pressures 4o you feel there is any

10| danger of fluids migrating from cne zone to the other in this

ts { fifty to each zone and the gas would be fifteen percent to the

©
(%]
omy
2
@Y
® 25 11 | well?
' DS
£ ¥es
E§§ 12 L No, sir.
Q
25
3 . .
g T & 12 2 How would you allocate production on this well?
. @S5
B E2E 14 A Based on current tests the oil would be split fifty-
°E
g3
o=
.oy
n

825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 | Drinkard ard eighty-five percent to the Tubb.
17 o And that would refiect the rasults of the current

18 tests of the well?

19 A Yes.
20 Q Novw, is tne cwnership on that well common throughout
21 as to both zones?
I
22 £ Yes, sir.
23 O As to hoth wellsg it is cormon as to royalty, over-
24 riding rovalty and working intarest?
25 b, Yes, sir,
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a. In all zones?

A Yes, sir.

0. Now, referring to what has been marked as Exhibit
Number I'ive in each of the cases, would you identify that
exhibit?

A That's the well logs showing the current perforation
and it shows the current perforations and well tops on the
log.

Q and that is as to each of the wells?

A As to each of the wells, vyes, sir.

MR, KELLAHIN: Does the Commission want more than
one copy of that log? ‘e have others here.
MR, NUTTER: I think one will be suificient.

Q. {(Mr. Kellahin continuinag.) Neow, K M»r St=ziz, 14 your
opinion will the approval of this application result in the
prolonged productive life for these two wells?

A Yes, sir, it will preolong it considerably, vyes, sir.

ol Will that result in the recovery ol nhydrocarbons
from each of the wells that would not otherwise be recovered?

B Yecg, sir, definitely, sir.

0 And would waste occur, in your opinion, if the
application is not approved?

3, Ves, sir.
0. Will #£he correlative rights of anv aperator be

impaired in any way by approval of this application?
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a No, sir,
G Have there been other comminglinc cases in this
particulayr arza approved by this Commission?

A The Brunson "B" No. 3 was approved earlier this
year ir the same two formations, in the Drinkard and the Tubb.
Q Is that in the same section there as the No, 77

A Yes, it is a west offset to Well No. 7.
MR. NUTTER: That is the No. 3, you say?
A Yes, sir.
MR, NUTTER: What was the order number on that, do
vou know?
A No, sir, I don't recall.
MR. XELLAHIN: We can get it for vou,
MR, NUTTER: Do you know, Mr. Startz, whether it was
by hearing or administrative?
A Hearing.
MR. NUTTER: There was a hearing?
A Yes, sir.
MR, NUITER: We can find that. Reference will be
made to our files in this case,
Q (Mr. Kellahin continuing.) %“ere Exhibits One throug
Five in sach of the cases prepared by you or under your
supervision?
A, Ves, sir.

MR, KELLALIN: At this time I would like to offer

ll

N Y S T ST T
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the exhibits in the two casas,

MR. NUTTER: Let's see, it's five in each, isn't it?

MR, KELLAHIN: Yes.

MR. NUTTER: Exhibits One throuch Fivé will be
admitted in Cases Number 5702 and 5703.

(THEREUPON, Exhibits One through Five

in each case were admitted intfo

evidence.)

CROSS EXAMINATION

BY MR. NUTTER:
0 Mr, Startz, are each of thase wells classified as

a gas well or an oil well in the Tubb feormation?

A As gas wells, ves, sir.

Q They are both gas wells?

A Yes, sir.

Q. Okay, now, what is the size of the proration unit

that is assigned &0 the Brunson Neo, 72

A The Drinkard ras a forty-acre allocation and the
Tubb has a hundred-and-twenty acres.

Q Being that Brunson lease?

A It's a total of a hundred and sixity, excluding the
location of the Wo., 3 Well, In other words, it is a hundred

and twenty acres,

0. For purposes of the Tubkbh gas pocl do vou dedicate
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the Arco forty teoo?

A Yes, sir, those three forty-acre locations are
dedicated to the No. 7 Well.

Q0 And that well is classified as a marginal or
non-marginal well in the Tubb gas pool?

A I believe it is marginal in the Tubb pool. I'm
not real sure on that, two hundred and twenty-one MCF per day
is the test.

Q Okay, now, on the State "&€", this well is alzo a
gas well in the Tubb gas pool?

A Yes, sir,

Q And I presume the proration unit that's dedicated
tc i+t would be eighty acres, being the socuth half of the

northwest of 158?

A That is correct and forty acres to the Drinkard.

Q And forty acres to the Drinkard?

A Yes, sir.

0 And is this unit classified as a marginal or non- {

marginal unit?
A Marginal.
Q Now, both wells are producing through the annulus

at this time as far as the Tukb is concerned, right?

A Yes, sirv,
0. Mow, the State "S", von said vou think vrobably aas
a leak in the tubing s:ring, how do you propese to continue
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1| to produce this, produce as much as it will make out of the
2} annulus and also produce {roin the tubing?
3 A Yes, sir.
4 ) Without disturbing the tubing or setting a packer?
5 A Yes, sir.
6 0 And vou would handle the other well the same way
7 || then?
8 A Yes.
3 9 Q Use the annulus and the tubing?
PG
Q - -]
E 8 10 A Yes, sir.
538
®E3, 1 MR. NUTTER: Are there any further questions of
M‘OZE
=o'l
= SE
" iEg 12l Mr., Startz? He may be excused.
= R;_::h
Beag
T 13 {(THEREUPON, the witness was excused.)
j XY
B 97§
E ?%f 14 MR, NUTTER: Do you have anything further, Mr,
E sg 1 lahi
- 2 5|l Kellahin?
LN}
8 16 MR. KELLAHIN: That's all we have, Mr. Nutter.
17 MR. NUTPTER: Mr. Carr, do yocu have anything?
18 MR. CARR: Mr. Examiner, we have received a letter

Y

19 i from Mobil Gil Corporation concerning the application in
20 || Case 5702. The letter is signed by J. A. Morris, Regulatory
21 Engineering Supervisor, and reads in part: (Reading.} Recent

22 wellhead shut-in pressure tests indicate that theve could be

23 as much as three hundred pounds per sqgquare inch differential
24 existing between the zones vroposed to pe commingled. 17

25 this differential is found t» exist in tie well of this
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application we believe that the subject of the reguest for
downhole commingling should be denied. (End of reading.)

MR. NUTTER: Thank you.

MR. KELLAHIN: 1f the Examiner please, I don't
think the letter makes reference to any particular test and
we don't know what test he is talking about. We haven't been
able to find that that shows such a pressure differential.

MR. NUTTER: Okay, Mr. Kellahin, he says a recent
test run on Mobil's lease indicates that there could be as
much as a three hundred pci differential existing between the
zones, If this differential is found to exist in the well
of this application he objects and should be denied.

Now, Mr, Startz, you are back under oath.

RECROSS EXAMINATION

BY MR. NUTTER:

0 Mobil has found a three hundrel pound differential
on the tests on their Brunson-Argo le.se and they say if this
kind of a differential is fcund on your lease, this subject
well being the Brunson "B" No, 7, that your application should
be denied. Do you find a three hundred pound differential on
your lease?

A No, sir, we don': find this now, Je naven't
measured the bottom-hole pressures buit basad on all of our

availlable information we don't find this kind of pressure.
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Q. Mow, you stated that vou had a calculated flowing
bottom-hole pressure on the Brunson "B" No. 7, which is the
well that Mobil is talking about, you stated you had a
calculated flowing bottom-hole pressure in the Tubb of three,
seventy-two and a flowing bottom-hole pressure calculated
in the Drinkard at three, eighty-nine, so there isn't

apparently any three hundred pcund differential there, is

there?
A No, sir.
Q And you stated that your calculated static bottom-

hole pressure in the Tubb on that well was eight, seventy-two
and your calculated static on the Drinkard was nine, thirty,
g0 ig there any three hundred pound differentizl there?

A No, sir.

Q Okay, how did you arrive at these calculated
pressures, both flowing and static?

A This is a computer eguation and calculation our
reservoir engineer has set up based on the surface pressures
and the fluid GOR's and specific gravities and things of this
nature. They are all c¢onsidered and this is the way we
calculate these,

0. Okay, this is surface tubing pressure ..alculated
down to the perforated interval or to the datum?

A Yes, six, to the mid perfs,.

Q. In each zor2? low, these aren't both taken to a
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common datum then?

A No, s8ir, these are to the mid perfs,

0. The perforation in the Tubb is to the mid perfs of
the Tubb?

A Yeas, sir.

Q Of the calculation and the bottom-hnle pressure

calculation for the Drinkard is to the mid perfs of the
Drinkard zone?

A Yes, sir.

0. And that is calculated from flewing tubing pressure
and from shut-in tubing opressure?

A Yes, sir,

Q ilow 1ong were your wells shut in in order to obiain
your shut-in pressure?

A It was forty~eight hours on the shut-in tubing
pressures and, of course, the flowing I really don't know
how long those were,

MR. NUTITER: Okay, does anyone else have anything

they wish to offer in Cases Number 57C2 or 57037 We will

take the cases under advisement.
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T, STLNLY T MORDIYE, o Certified Shorthand Reporter,
de hereby certity that the foreacing and attached Transcript

of Hearing tkefore the New Mexico il Congervation Commission

A} “

was reported by me, and the same iz a true and correct record
of the said proceedings 4o the kest of my knowledoe, skill and

ability. ;

1 do herob" certify that the foregofng Ts

a cor eowns ol the mooscedings in
the T u nooving of Caces K?’Wl-&]ﬂ&

hea*d b., e O

2, Examiner "
New Mexico 011 Conservation Commission
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Y P. 0. BOX 2088 - SANTA FE
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY ?HlL R. LUCERO EMERY C. ARNOLD
August 12, 1976

Re: CASE NO. 5703
Mr. Jason Kellahin ORDER NO._ R-5254
Kellahin & Fox
Attormeys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Cities Service 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

L/birecéor

JDR/ £d
Copy of order also sent to:

Hobbs OCC X

At m ot ~ OON
nLLteora vuw

Aztec 0OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION !
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEAKING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NLEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5703
Order No. R-5254

1APPLICATION OF CITIES SERVICE OIL

. COMPANY FOR DOWNHOLE COMMINGLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

" BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 7, 1976,
~at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 11th day of Auqust, 1976, the Commission,
~a quorum being present, having considered the testimony, the
“record, and the recommendations of the Examiner, and being fully
‘advised in the premises,

FINDS:

(1) That due public notice having bessn given as regquired by
law, the Commission has jurisdiction of this cause and the subject
‘matter thereof.

(2) That the applicant, Cities Service 0il Company, is the
owner and operator of the State "S" Well No. 2, located in Unit {
F of Section 15, Township 21 South, Range 37 East, NMPM, Lea {
' County, New Mexico.

(3) That the applicant seeks authority to commingle Tubb
Gas Pool and Drinkard 0il Pool production within the wellbora of
the above-described well. 5

(4) That from the Tubb zone, the subject well is capable of
low marginal production only.

(5) That from the Drinkard zone, the subject well is
capable of lcw marginal production only.

(6) That the proposed commingling may result in the recoveryé
of additional hydrocarbons from each of the subject pools, thereby |
preventing waste, and will not violate correlative rights.

(7)Y That the reservolir characteristics of each of the subject
zoned are such that underground waste would not be caused by the '
proposed commingling provided that the well is not shut-in for an
extended period.




..2...
Case No. 5793
Order No. R-5254

(8) That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobb's district

office of the Commission any time the subject well is shut-in for

7 consecutive days.

(9) That in order to allocate the commingled production to
each of the commingled zones in the subject well, 85 percent of
the commingled gas production should be allocated to the Tubb

" zone and 15 percent to the Drinkard, and 50 percent of the

ccmmingled oil production should be allocated to the Tubb zone
and 50 percent to the Drinkard zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Cities Service 0il Company, is
hereby authorized to commingle Tubb Gas Pool and Drinkard 0il
Pool production within the wellbore of the State "S" Well No. 2,
located in Unit F of Section 15, Township 21 South, Range 37
East, NMPM, Lea County, New Mexico.

{Zzj wnat 85 percent of the commingled gas production shall

" be allocated to the Tubb zone and 15 percent to the Drinkard, and
- 50 percent of the commingled oil nroduction shall be allocated to
* the Tubb zone and 50 percent to the Drinkard zone.

(3) That the operator of the subject well shall immediately

- notify the Commission's Hobb's Gistrict ofifice any time the well

has been shut-in for 7 consecutive davs and shall concurrently
present, to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause 1s retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

. ahAAda .

STATE OF NEW MEXICO
OIL CONSERVATION q/hMISSION
//
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Exaniner Nearing - VWednecday - July 7, 1976 Pocket llo, 19-76

-2~

-

CASY 5703

\>‘

CASE 5090

CASE 5711:

Appliention of Cities ferviee 011 Comparny for dowmhole comminglirg, len © i
Applicant, irn the slove-utyled canze, oceks authority to corpmingle Tubb Gue Peol ang Yrinkurd
011 teol produetion in the welltore of its State "O" Well No. 2, lecuted in Unit F of Section 15,
Townshiy 21 Couth, boyie 37 tast, Lea Cawny, Hew Mexico,

ounty, Hew Mexico.
[

X
T
o

(Reopened & Riadvoertised)

Applleaticn of Cities forvice 0i1 Compary for a dual ccompleticn: and downhole ccrminmling, lea
County, vew Yexico. Ayplicant,‘in the u?ovc-stylcd enuce, secks approval for the dual completion
(conventicral) of its Cwen "A” Well ilo. 1 located in Urit P of Cecticn 3%, Township 21 South,
Range 37 Fast, l-oa Courty, lNew Mexico, completing said well irn such a monner as to commingle
Blinetry and Drirkard oil preductlien and to dually corplete said zones with the Wantz-Cranite
wash Pool.

Applicaticn ¢f Hancon Gil Corroration for a dual completion and downhole comaingling, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the dual cempletion (conventional)
of its Max Gutman Well No. 7 lccated in Unit D of Seciion 19, Townskip 22 Soutih, Range 33 Easu,

Lea County, New Mexico, ir such a manner as to ccrmingle Blinebry and Tubb Pool oil and gas produe-

tion and to dually complete said zones with the Drinkard Pool.

Docket Ho. 20-76

Dockets Nos. 21-76 and 22-76 are tentatively set {or hearing on August 4 and August 18, 1976. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: CQMMISSION FEARING - WELDNESDAY - JULY 14, 1976

9 AM, - OIL CCHSEEVATION CULLIISSICN C(UxroneNCE ROCH,
STATE LAND OFFICE BUILDING, SANTA FE, NEW LBXICO

CASE 5712:

CASE 5713:

In the matter of the hearinrg called by the 0il Conservaticn Commission vpon its ovn rotion to permit
all interested parties to appear and show cause why the San Juen 30-4 Unit Area in Townships 30

and 31 Norih, Range 4 West, Hio #rriba County, XNew Mexicc, should not be contracted by the dele-
tion of ail lards rot presently wiihin an approved rarticipating area or which cannct be expected
to be in such participating area within the reasonably foreseeable future as the result of
cormmercial production being develoved thereon.

In the matier of the hearing called by the 0il Ccnservation Cormmission on its own motion to permit
Azua, Inc., and =211 -ther interested parties to appear and show cause why Arua. Inc. should be
authorized to .. .12 s2it water disposal into the San ifndres formation in its SWD VWell lo. H-35
located in Unit H of Section 35, Township 22 South, Pange 37 Fast, Lea County, New Mexico.

Applicaticn of Agua, Inc. for salt water dispossl, Lea County, New lexico. Applicant, in the
above-styled cause, ssexs permanent authority to dispose of preduced salt water into the San fndres
formation through the perforated interval from 4230 feet to 4320 feet Uelow the surface and into
the open-hole interval fren Z4G0 feet to 5CC0 feebt in its SWD Well No. $-2 lccated in Unit C of
Section 2, "~°rsship 22 Scuth, Pange 37 Easi, Lea County, lew Mexico.
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P
ChSE 5707:

CAGE 5670

Exariner Henring - Wednesday, Junc 23, 1976 Docket Mo, 18-76

Appilestion of Cities Serviece Qi1 Conpay for dewnhole conmingling, Lea Connty, Now Mexlco.
Appricant, in the above-styled cause, ceeks authority to corminele Tubb Gas Peol avd Prinkard 053
N

Pool produciion in the wellbore of Iio Stute "S" Well Lo, 2 Joczted in Unit F ol Seation 15,
Township 21 Scuth, Runge 37 East, lea County, Hew Mexlco,

1

(Contirned fron June 9, 1076 Fyarniner Yearinge)

Applicaticn of Read & &
County, leow Vexico., Ap
Federal Vell No. 3, the s
from the Yast line of Sec

»vens, Ine. for ~n urorthodox location and directicnal drilline, Chaves
iecant, in the above-styled cause, seceks authority to deviate its Earris-
1

ection 27, Township 15 South, Pange 28 East, Chaves Coumty, New lexicoe,
by directicrally drillirg said well from s kick-off point at approximately €000 fect 2nd bottoming
it at an unorthodox lczcaticn in the Penncylvanian formution within 250 feet of a point 99 feet
from tre South line und L1650 feet fren the Fast line of said Section 27, the 5/2 of the Section
to be dedicated to the well
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e YUY O KELLAHIN AND FOX
DY ATTORNEYS AT LAW
il Lo/ 400 DON GASPAR AVENUE
. POST OFFICE BOX 1789

JASON W. KELLAHIN ot FC

Lot SANTA FE, NEW MEXICO 87501
ROBERT £.FOX ’ TELEPHONE 982-4315
W.THOMAS KELLAHIN AREA COOE 505

May 21, 1976

Mr. Bill Carr
0i.l Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: State "S'' Well No. 2
Sec. 15, T21S, R37E, NMPM
Lea County, New Mexico

Dear Bill:

Please accept for filing the enclosed application
on behalf or Cities Service 0il Company for dcwnhole
commingling of production in the above referenced
well.

Please set this matter for hearing at the next
available examiner hearing on June 23, 1976.

Very truly yours,
—

\{ '\;‘).-\ -
¥W. Thomas Kellahin

CC: Mr. E. F. Motter
WTK:kjf

Enclosure




BEFORE THL

OIL CONSLERVATION COMMISSION OF NLW MEXICO

IN THE MATTER OF THE APPLICATION OF
CITIES SERVICE OIL COMPANY FOR
DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO.

APPLICATI ON

'COMES NOW CITIES SERVICE OIL COMPANY and applies to the

~ 0il Conservation Commission of New Mexico for approval of

downhole commingling in its State "S'" No. 2 well Jocated 1980
[[l;/‘f /:’
feet from the North line and 1980 feet from the West line of

Section 15, Township 21 South, Range 37 East, N.M.P.M., Lea

~—— - ———

County, New Mexico and in support thereof would show the
Commission:

1. The subject well was completed as a dual completion
producing from the Tubb Gas Pool and the the Drinkard Pool.

2. Subsequent to completion the well has experienced a
packer leakage problem which is not economical to repair.

3. Applicant desires to produce the well as a Jdownhiole
of the Tubb and Drinkard production.

4. Approval of this application will result in the
production of hydrocarbons that would not otherwise be produced,
will prevent waste, and will not causc any damage to cither the

Prinkard or Tubb formations. Correlative rights including

those of offsct operators will not be inmpaircd.

WHHEREFORE applicant prays that this application be sct




- [d—uz S.)O 3

for hearirg before the Commission's duly appointed examiner, and

that after notice and hearing as provided by law, the Commission
enter its order approving commingling as praved for.
Respectfully submitted,
CITIES SERVICE OIL LCOMPANY
KELLAHIN & FQX

P. 0. Box 1769
Santa Fe, New ilexico 87501

BY

Attorncys for Applicant
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CITIES SERVICE OIL COMPANY FOR
DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO.

APPLICATTION

COMES NOW CITIES SERVICE OIL COMPANY and applies to the
Oil Conservation Commission of New Mexico for approvzl of
downhole commingling in its State "S'" No. 2 well located 1980
feet from the North line and 1980 feet from the West line of
Section 15, Township 21 South, Range 37 East, N;M.P.M., Lea
County, New Mexico and in support thereof would show the
Commission:

1. The subject wecll was completed as a dual completion
producing from the Tubb Gas Pool and the the Drinkard Pool.

2. SuBsequent to completion the well has experienced a
packer leakage problem which is not economical to repair.

3. Applicant desires to produce the well as a downhole
commingline of the itubb and DPrinkard production.

4. Approval of this application will result in the

production of hydrocarbons that would not otherwise be produced,

will prevent waste, and will not cause any damage to either the
Drinkard or Tubb formations. Correlative rights including

those of offset operators will not be impaired.

t“ WHEREIORE applicant prays that this application be sct




for hcaring before the Commission's duly appointed examiner, and
that after notice and hearing as provided by law, the Commission
enter its order approving commingling as prayed for.
Respectfully submitted,
CITIES SERVICE OIL COMPANY

BY—N .

KELLAHIN & FO
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant




BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CITIES SERVICE OIL COMPANY I OR
DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO.

APPLICATION

COMES NOW CITIES SERVICE OIL COMPANY and applies to the
0il Conservation Commission of New Mexico for approval of
downhole commingling in its State '"S" No. 2 well located 1980
feet from the North line and 1980 feet from the West line of
Section 15, Township 21 South, Range 37 East, N.M.P.M., Lea
County, New Mexico and in support thereof would show the
Commission:

1. The subject well was completed as a dual completion
producing from the Tubb Gas Pool and the the Drinkard Pool.

2. Subsequent to completion the well has experlenced a
packer leakage problem which is not economical to repair.

3. Applicant desires to produce the well as a downhole

v A
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4. Approval of this application will result in the

production of hydrocarbons that would not otherwise bhe produced,

will prevent waste, and will not cause any damage to either the

Drinkard or Tubb formations. Correlative rights including

those of offset operators will not be impalred.

WHEREFORE applicant prays that this application be set




for hearing before the Commission's duly appointed examiner, and

that after notice and hearing as provided by law, the Commission
enter its order approving commingling as prayed for.
Respectfully submitted,
CITIES SERVICE OIL COMPANY

BY'-}\J\

KELLAHIN § FOX
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
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AN QW L]

. AMETE ; e will call next Case 5703.
MR. CARR: Case 5703, application of Cities Service
0il Company for downhole commingling, Lea County, New HMexico.
Mr. Examiner, due to an erro. in the advertisement

the case should be continued to the July 7th Examiner Hearing.

MR. STAMETS: Case 5703 will be continued.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and

ability.

j

> 2Coiiu ¢3 Uhe v \upuui‘gs in

ving of Case Yo, d-?o}

............................. s Examiner
New Mex;CU Cil Conservation Commission
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" in the premises,

~owner and operator of the State "S" Well No. 2

in Unit F of Section 15 , Township 21 South , Range

~within the wellbhore of the above-described well.

BEFORE THE OIL COMNSERVATION COGMMTSSTON
Or THED STATE OF NI MEXICO

I THIE MATTER OF THE HEARING
CALLLD BY THE OIL CONSERVATION
COMMISSION O NEW MLEXICO FOR
THE PURPOSE OF CONSIDERING:

(N

CASE NO. 5703

order No. R- 5254

‘APPLICI\TION o CITIES SERVICE OIL COMPANY E
: FOR DOWNHOLE COMMINGLING, LEA ;
. COUNTY, NEW MEXICO. E
|
!

ORDER OF THE COMMISSION

BY THE COMMISSION:

. . i
This cause came on for hearing at 9 a.m. on July 7 e
;

i - . » [
1% 76, at Santa Fe, New Mexico, Lefore Examiner Daniel S. Nutter.

NOW, on this day of July , 1976 , the Commission,

j:a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised

FINDS:

(1) That due public notice having been given as required by

‘law, the Commission has jurisdiction of this cause and the subject:
. matter thereof. ' i

t

(2) That the applicant, Cities Service 0il Company, is the

, located

37 East , NMpM, Lea County, New Mexico.

(3) That the applicant seeks authority to commingle o

Tubb Gas Pool and DPrinkaré 0il Pool production

(4) 7That from the Tubb zone, the

_subject well is capable of low marginal production only. ;

(5) That from the Drinkard zone, the

subjoct well is capable of low marginal production only.

(6) That the proposed commingling may result in the recovery

of additional hydrocarhons from ecach of the subject vools, thereby

“preventing waste, and will not violate correlative rights.




-2~
Case No
Order No. R-

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) That to afford the Commission the opportunity to assess

the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobb's  district,
|
office of the Commission any time the subiect well is shut-in for

7 consecutive days. |
]
!

(3) That in order to allocate the commingled production

_to each of the commingled zones in the subject well, 229

percent of the commlngled g productlon should be allocated
. to the zon and percent of the
. ; ;
- commingled _cil productlon to the Brinard &l

i
!

. zone aeed, _60/01%—0.9,«/‘ Yo Yo @M

IT IS THEREFORE ORDLRED:

(1) That the applicant, Cities Service 0il Company , is

‘hereby authorized to commingle Tubb Gas Pool and

Drinkard 0il Pool _ production within the wellbore

" of the State "S" Well No. 2 , located in Unit F

of Section 15 ; Townghip 21 Scuth , Range _ 37

East , NMPM, Lea County, New Mexico.

(2) That 535;:_ percent of the commingled gas

production shall be allocated to the mubb
zone and /3M\4 db DW percent of the commingled
oil PLOJU(L)OH shall be allocated to the  peinkerd 7éaJHQJ

: 3ot deedl 'iff/f.éLW v/ %L W -

(3) That the operator of the subject well shall immediately

notify the Commission's Hobb's district office any time the well
has been chut--in fov 7 consccutive days and shall concurvently

present, Lo the Comnission, a plan for remedial action.

(4)  hat jurisdiction of this coure 1o vetained for the enbvy
of such fturther ovdorg as Lhe Commiaaion may Jdeain hecossary,
DOt Santa o, odew Mexico, on the day oand year heveinabaove

de v te |,



