CASE 5704: GULF OIL CORP, FOR
DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO ’
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CiL CONSERVATION COMMISSION

HOBBS, NEW MEXICO 8B240

December 13, 1976

Gulf 241 Corporation P
P. 0. Box 67¢C -—
Hobbs, New Mexico (2{2k(;2. 5 70 4//

Re: Downhole Commingling
Order MNo. R-5273

p——
N

Gentlemen:

This is to advise that the temporary allocation formula as
outlined in your letter of December 9, 1976, for Blinebry
and Drinkard productfion from your H. T. Mattern (NCT-B) No.
16 located in Unit D of Section 31, 7-21-S, R-37-E, !s satis-
factory with this office.

Yours very truly,

OIL CONSERVATION COMMISSION

Jerry Sexton
Supervisor, District 1

== T C9D

me 4
cc-0CC, Santa Fe




Gult Eneryy and Minarale Cosnpany W, S,
PRODL.!CTION OEPARTMENT

HOB8BS AREA

C.D. Rartand

P.O. Box 870
AAMLA PRQDUCHION MANATER

December 9, 1976 Hobbs. Rew Mexico 88240
- JEURSON
‘\.’, cox L D / ' Z/

Re: H. T. Mattern (NCT-B) No. 16
Downhole Cocmmingling Order
No. R-5273

Mr. Jerry Sexton

District Supervisor

New Mexico Oil Conservation Commission
P. O. Box 1980

Hobbs, NM 88240

Dear Sir:

In accordance with the provisions of Downhole Commingling
Order No. R-5273, Gulf 0il Corporation requests a temporary allocation
formula for the Blinebry and Drinkard Pools in the subject well.

In conjunction with this, we are submitting a decline curve
and a three year production history from the Blinebry Pool and tests
on the attached C-116's for the Drinkard Pool and commingled Blinebry
and Drinkard Pools.

It is cur recommendation, based on the attached data, the
following allocation be made on the commingled production:

Blinebry 0il 31% Blinebry Gas = 72%
Drinkard 0il  69% Drinkard Gas 728%

If you are in agreement with this temporary allocation
formula, please advise.

Yours very truly,
/CQ.,ﬂaD . BORLAND

Attachments
ROW /deh

A DIVISION OF GULF QIL CORPORATION
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NEW MEXICO OiL CONSERVATION COMMISSION s
GAS<OIL RATIO TESTS

NRevieed 14065

Oz erar0t Posl County
Gulf 011 Corporation Drinkard Lea
Asxess TYPEOF :
P. O, Box 670, Hobbs, NM 88240 TEST - (X))} scheduee ) Conatetion { ]
. wELL| - LOCATION DATEOF |Zickoxe| TBG. | DALY “ort 2190, QURING TEST SalaT
LEASE NAME 1 “| vcsr | WATCR| CRAV.] oiL Cas ]ATH
NO. | ¢y | s T R TEST |4} SIZE \PRESS| agLe |weurs|oas. | o | sois | wer iCuFrsssul
!
H. T. Mattern (NCT-B) 16 {p | 31} 21137 9-17-76 {P{2"w/o| 35 | - 261 16 B9.1| 27 47 1,741

Test on Drinkard [zone prior to|downhole cpmmingling
under Oxder] No. R-5273.

. No well will be aseigned an sllowadle greater thon the amount of ol produced on the officlal teat.
Dwirg gos-oll zstio test, cach well shall be produced at a rate not exzeceding the top ualt allowable for the pool In which well Is is trve and complcxc to the best of [y kagws

loceted by mare than 28 percent. Operator i cncouruyed to take advaniagze of this 25 perceat tolerance In order that well can de asaigned lcd ¢ and bc‘ic’

increared allowadles when auihorlzed by the Commlsston. ’ 8 . sl

Gas volumes must be reperted In MCF medsured 2v = srezzure base of 15,025 psla snd & tempemture of $C* ¥. Spoeille gravity buse
. will e 0.60.

Report canlag presauve in lleu of tuding pressure for any well producing through casing.

\»,
el crizinal snd oae copy of t12is report 10 the district offlice ol the New Uexico Oll Consarvatlon Coqunlaslon In accordance with //456%/64!/%&%/
Ruls 301 aad spprapvlete pool ruics. '

’ . ' {Sigadtere}
_ . _ ‘ . Well Tester
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NEW MEXICO OIL CONSERVATION COMMISSION ele
GAS - OlL. RATIO TESTS Pevircd 1o16s
[Cseraior Pool Counly 1
Gulf 0il Corporation Blinebry-Drinkard DHC #R-5273 Lea i
Atiresd TYPE OF {
P. 0. Box 670, Hobbs, NM 88240 TEST - (X} : Schcdu!cdD Cc.'n:\.‘o'.:on[__] S;c::c!CX]
} WELL LOCATION oateoF |3leroxel vag, | DALY [eners 2800, DURING TEST L GAs - oIl
LEASE NAME . < - ALLOY- | y.or [ waTER! GrRAV.] o©iL CAS ~RATIO
. NOL b w | s T R TEST  |5) SIZS PRESS) agle |wounz)BaLs | oL | seus | MmC.F ICU.FT/SEL
H. T. Mattern (NCT-B) 16 {p |31 |21 37 12-2-76 |P|2"w/o ]| 40 - 26 1178 B8.9 ] 14 16 1,142
|
Special tejst in cdnjunctjion with othpr dath submitted
for allocatilon of produdtion under DHC #R-5273

-

I heeeby centify that the sbove iaformation
is true and complete to the best of my kaow-
ledge and belict.

No wail will be aseigned an allowabl2 grester thon the amoun? of oll produced on the officlal tests

Durirg geas-oll ratio test, each well shell be produced ot a rate not exceeding the top ualt allowadle for the pocl la which well fa
lecated by rwre than 3§ porcent, Operntor s encouruzed to toke advaniaze of this 23 percent tolerance In order that well con be assizned
tncreased alicwadles when auithorized By the Commizaion, ’

GCas woluTes must be reported In MCE measured al' 8 Dressure base of 15.025 psle wund & temperature 0f 50° I, Spetille gravity basc
wiii be 6.60.

Report caslaz prescusre 1a leu o tubing presswure for any well producing theough cosing.

Kall crigiaal and sae copy of this rep0rt to the distrlct office of the New Maslco 0L Coansarverlon Commiasion in accardance with 77%41

opel ral
2ule 301 ead apprapeiste pool rules, {Signatere)

. | ' : _ , Well Tester




OI1L CONSERVATION COMMISSION

SRR STATE OF NEW MEXICO
T P. 0. BOX 2088 - SANTA FE l
87501 .
DIRECTOR LAND COMMISSIONER STATE QEOLOGIST
JCE P. RAMEY PHIL R. LUCERO EMERY C. ARNCLD

September 1, 1976

Re: CASE NO. 5704
Mr. Robert H. Thouias ORDER NO. R-5273
Attorney At Law
Gulf 0il1l Corporatior
Box 1150 Applicant:

Midland, Texas 79701

Gulf 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly,

Director

"

JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec QCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
Of THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING ‘
. CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING$

CASE NO. 5704
Order No, R=5273

" APPLICATION OF GULF OIL CORPORATION
" FOR DOWNHOLE COMMINGLING, LEA COUNTY,
| NEW MEXICO.

ORDER OF THE COMMISSION i

., BY THE COMMISSION: i

i This cause came on for hearing at 9 a.,m. on July 7, 1976,
at Santa Fe, New Mexico, before Examiner Daniel S, Nutter.

3 NOW, on this_ st _day of August, 1976, the Commission,

‘a quorum being present, naving considered the testimony, the

;record, and the recormendations of the Examiner, and being

. fully advised in the premnises,

g FINDS:

‘ (1) That due public notice having been given as required
by law, thc Commission has jurisdiction of this cause and the
“subject matter thereof.

(2) That the a: >Twcant Gulf 0il Corporation, is the owner
~and operatny of the 4. 7, Haliein (Wla-B) Well no. lo. located
‘in Unit D of Section 31, Township 21 South, Range 37 uast, NMPM,

ﬁLea County, New Mexico.

“from the Drinkard formaticn only.,

{4} That tue cppg)bdnt propoeses to ocrfora%e gaid well
‘to also produce from v'.: "iinebry formation, and to commingle
‘saiad Blinebry produztion ui;h the Drinkard jproduztion in the
‘'wellbore of said well.

i
{
}
(3) That said well is presently completed in and producing [
{
!

(5) That from che Lrankard fo *ilon  <:-d well iz capable
of marginal production only,

{6) That it 1is 2uvected (b ~ne R aebry Jorwation will
be capable of marginal produciior -1 | - a noumplerion 0 aaidd
well in said formation,




-2n
Case No. 5704
Order No., R-5273

(7) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate correla-

" tive rights.,

(8) That the reservoir characteristics of each of the
. subject zones in the aforesaid well is expected to be such that
“underground waste would not be caused by the proposed commingling ;
.provided that the well is not shut-in for an extended period.

{9) That to afford the Commission the opportunity to
assess the potential for waste and to expeditiously order appro-
priate remedial action, the operator should notify the lobbs

_district office of the Commission any time the gubiact weill is
.shut-in for 7 consecutive days.

. (10) That in order to allocate the commingled production
to each of the commingled zones in the subject well the |
;operator, upon ccmpletion of the well, should consult with the
- supervisor of the Hobbs district office of the Commission to
determine an allocation formula.

: (11) That an administrative procedure should be established
"wheraby additional wells may be completed in the ranner described
~above on applicanpt's H. T. Mattern (NCT-B) Lease,

t (12) That the authority for downhole commingling of produc-
tion in the weilbore of the subject well or in wells approved _
by administrative procedure should be subject to rescission by .
“the Secretary-Direscitor of Uie Coummission and the requirement for
down~hole separation equipment in the event that nigh marginal |

or top allowable production is obtained or if reservoir pressures
~or other reservoir conditions are encountered which render down=-
‘hole commingling inadvisable,

IT IS THEREFORE ORDERED: '3

{1} Thati the applicant; Gulf 0il Corporation; is hersby
authorized to commingle Blinebry and Drinkard piroduciion within
the wellbore of its I, T. Mattern (NCT-B) Well No. 16 located
in Unit D of Section 31, Township 21 South, Range 37 East, NMPM,
Lea County, liew Mexico,

(2) That upcn completion of said well to produce from
both the Blinebry and Drinkard formations. the applicant shall
consult with the supervisor of the Hobbs district office
of the Commission to determine the proper formula for allocation
of oil and gas production tc cach zone open in the well,

|
|
{3) That the operator of the subject well shall immediately |
notify the Commission’s Hobbs district office any time said well !
has been shut-in for 7 consecutive days and shall concurrently

present; to the Cormissicr,; a plan for remedial action,




-3‘
Case No, 5704

Order No, R=5273

(4) That the Secretary-Director of the Commission may

authorize the completion of other wells on applicant's H. T.
-Mattern (NCT-B) Lease in Section 31, Township 21 South,

‘Range 37 East, NMPM, Lea County, New Mexico, in the manner
‘described in Order No. (1) above and subject to the provisions

- 0of this order when the application for such commingling is
“filed in accordance with the applicable provisions of
. Rule 303 C 2 of the Commission Rules and Regulations.

(5} That the Secretary-Director of ths Commission shall

?have authority to rescind downhole commingling authority for

“any well approved for such commingling by this order or

pursuant to the provisions of Order No. (4) above in the event

. that high marginal or top allowable production is obtained or
"if reservoir pressures or other reservoir conditions are

. encountered which in his opinion render downhole commingling
' inadvisable,

(8) That jurisdiction of this cause is retained for the

.entry of such further orders as the Commission may deem
’necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

iabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSICHN

.«‘j/)/‘

, _/L/L( &
PHIL R, LUCERO, Chairman

(EQFRY c. ARTZQE,/Miiser
\
N A Lo S

e "(;" Pl W
" JGUE D Rixiih s Memper & Secretary

SEAL

dr/
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PRODUCTION DEPARTMENT
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MIDUAND DISTRI
a. »L.”C'h??’(. RICY ©O. Drawer 1130

P
AAidtar A Yorae FOTOL

AL Aol
R/R. F. Ward, Jr.
OISTACT GPERATIONS WANAGER

C. E. Fielas June 10, 1976

CISTAICT SEQJICES MANACER
A.J. Evans, Jr.
OISTRAICT ENVIRONMENTAL, SASElY,
AND JO'NT D ENAT.ONS MANACER
J.C. Howara
OISTACT EMPLOTEE RELATIONS MANAGER

0il Conservation Commission
Post. Office Box 2088
Santa Fe, New Mexicuo 875C1

ATTN: Mr. Joe D, Ramey

RE: Application of Guif 0il Corporation
for Exception to Rule 303 to Allow
Down-Hoie Commingling, Lea County,
New Mexico

Gentlemen:

Gulf 0il Corporation respectfully requests that a hearing be
scheduled on your Examiner's Hearing Docket of July 7, 1976
to consider Gulf's application for down-hole cormingling of
the below listed wells in the Drinkard and Blinebry Pools.

H. T. Mattern (NCT-B) Well No. 16
Unit D, Section 31, T-21-S, R-37-E

H. T. Mattern (NCT-C) Well No. 5
Unit I, Section 18, T-21-5, R-37-E

H, T, Mattern (NCT-C) Well No. 8
Unit A, Section 18, T-21-S, R-37-E

William A. Ramsay (NCT-B) Well No. ©
Unit H, Section 25, T-21-S, R-36-E

Gulf will request that the combined allowable of the two
zones in each well be assigned at the wells' commingled
ability to produce, but not to exceed one top oil and gas
allowable as ecstablishicd for the Dlincbry Cil and Cas Peeol,

i, e,, 107 barrels of oil and 428 MCF per day of gas. Gulf

Gul¢
.

.

A LIVISIOR OF GULF YL CORPORATION
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will further seek authority to establish a procedure for
administrative approval of future applications for simi-
lar down-hole ccmmingling aithority on these three leases.

Yours very truly,
R. F, WARD, JR}’
CFK:mw
cc: New Mexico 0il Conservation Commission
Post Office Box 1980
Hobbs, New Mexico 88240
James E. Sperling

Post Office Box 2168
Albuquerque, New Mexico 87100




Docket No. 19-76

Deckels Nos. 21-76 ard 22-76 are tentatively set for hearing on fugust 4 and August 18, 1976, Applicaticns
for hearirg must be filed et lenst 22 daye in advanece of Learirng date,

598,

', HEW LEXLCG

The following caces %11l be Leard tefore fmrlcl S. naiter, Fxariner, orf fdchard L. oturnetws, Alternate Exariner:

FSE 5704:  Applicaticn of Gulf 0il Corporation for dewmhole cormingling, lea County, New Mexico. Applicant,
~7 {in the above-styled cause, seeks authority to commingle Drirkard and Blinebry preduction in the
wellbore of its H. T. Mattern (NCT-B) Well No. 16 located in Unit D of Section 31, Township 21
South, Kange 37 ¥ast, Lea County, flow Mcoxico. Applicant further seeks an administrative prccedure
for approval of additional ccernmirgling autlority on this lease.

<

~

CASE "705: Applicaticn of Guif Oil Corporaticn for downhole ccorminglirg, lLea County, New Mexico. Applicant,
in the above-styled cause, seeke authority to commingle Prinkard and Blinebry production in tre
wellbore of iis H. T. Mattern (NCT-C) Wells Nos. 5 and 8, located, respectively, in Units T and
A of Section 18, Township 21 Scuth, Range 37 East, lLea County, New Mexico. Applicant further
seeks an adninistrative procedure for approval of additional commingling authority on this lease.

CASE 5706: Application of Gulf 0il Corporaticn fer downhcle commirgling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to commingle Prinkard and Blinebry producticn in the
wellbore of its William A. Ramsay (NCT-B) Well No. 6 in Unit H of Seetion 25, Township 21 South,
Range 36 East, Lea County, MNew Mexico. Applicant further seeks an administrative procedure for
approval of additional cormingling authority on this lease,.

CASE 5707: Applicaticn of Harrington Transportation Inc. fcr an unorthodox gas well locaticn, Eddy County,
New Mexico. Applicant, in the atove-styled cause, seeks approval for the unorthcdox gas well
location of its Llano Ine. Terry Well No. L, to be drilled at a point 1650 feet {rom the Morth
line and 1980 feet from the Fast line of Section 14, Township 18 South, Range 26 Fast, Atoka-
Pennsylvanian Gas Pool, Eddy County, New Nexico.

CASE 57C8: Application of Roger C. Hanks for sali water disposal, Fddy County, Hew Mexico. Applicant, in the
above-styled cause, szeks authority to disrose of produced salt water into the Devenian formation

through the approximete interval from 10,300 feet to 10,550 feet in his King Disposal Well No. 1
located in Unit C of Section 9, Township 20 South, Range 25 East, Eddy County, New lexico.

CASE 5709: Application of Tahoe 0il and Cattle Company for an exception to the provisions of Crder No. R-3221,
Eddy County, MNew Mexico. Applicent, in the above-styled cause, seeks, as an exception to tle
provisinns of Commission Order No. R-3221, permission to construct and operate an earthen salt
water disposal pit in the NW/4 SW/Z of Section 2, Township 20 South, Range 30 East, Eddy County,
New lexico.

CASE 5710: Application of Benson-l'ontin-Greer Drilling Corporation for iwo non-stardard gas proraiicn units,
San Juan County, New Mexico. Applicant, in the above-siyled cause, seeks approval for the tw
following described non-standard gas provation units in Township 32 North, Rarge 13 West, Ute

Dome-Dakota Gas Pool, Szn Juan County. lew Mexico:

a 250.64-acre unit comprising the N/2 of Section 30 to be dedicated to applicant's Lo Plata
F-30 Well No. 2, located 900 feet trcm the North line and 827 feei from the West line of
said Section 30;

a 250.80-acre unit comprising the S/2 of Section 30 to be dedicated to applicant's lLa Plata
K-30 Well No. 1 located 1508 feet freom the Scuth line and 825 feet from the West line of
said Section 30.

CASE 5691: (Readvertised and Reopened)

Application of Hanson 0il Corporation for an unorthodox oil well location, Eddy County, New Yexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 990 feet from the North line arnd 2600 feet from the West line of Section 25, Township 24
South, Hange 31 Zasi, dorth Mason-pelaware Pool, Eddy County, lew Mexico,

CASE 5702: Application of Cities Service 0il Company for downhole cormirgling, lea County, Hew Mexico. Applicant,
in the above-styled cause, seeks authority to commingle Tubb Gas Pcol and Drinkard Gil Pool production

in the welldore of its Brunson "B" Well lo. 7 lccated in Unit X of Section 3, Tormship 22 Scuth,
Range 37 East, Lea County, MNew Mexico.



-
TABULATION OF PRODUCTION
GULF OIL CORPORATION
H, T. MATTERN (NCT-B) WELL NO. 16
BLINEBRY GIL AND GAS POOL
IEA COUNTY, NEW MEXICO
OIL GAS
MONTH (BBLS) (MCF)
1973
January 2,057 8,489
February 1,718 7,956
March 1,653 7,616
April 1,551 642
May 1,226 7,859
June 1,125 8,374
July 1,314 11,917
August 1,024 10,391
September 889 6,595
October 883 16,715
November 828 1,926
December 850 15,489 2,356
1974
January 713 13,292 4,712
February 611 12,203 4,256
March 696 17,426 4,712
April 602 16,533 2,280
May 555 12,743 4,712
June 472 11,821 2,280
July 484 11,057 4,712
August 394 10,117 2,434
September 349 6,575 1,368
October 369 3,428 1,368
Novembey 315 3,614 1,100
December 404 3,927 1,368
1975
January 381 3,908 1,368
February 265 2,529 1,040
March 489 4,560 1,368
April 388 4,544 1,318
May 426 4,801 1,300
June 405 4,219 420
Jnly 438 5,064 434
August 376 TSTM 341
September 387 0 330
October 398 5,174 434
November 348 4,924 330
December = - -
CUMUIATIVE OIL PRODUCTION 12-1-75 41,592
b
EXHIBIT 3A
CASE 5704
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MONTH

January
February
March
April
May

June
July
Augzust
September
October
November
December

January
February
March
April

. May

June

July
August
September
October
November
December

January
February
March
April
May

June
July
August
September
October
November
December

TABULATION OF PRODUCTION

GULF OIL CORPORATION

H. T. MATTERN (NCT-B) WELL NO.' 16

BLINEBRY OIL AND GAS POOL
1EA COUNTY, NEW MEXICO

oIL GAS
(BBLS) MCF)
1973
2,057 8,489
1,718 7,956
1,653 7,616
1,551 642
1,226 7,859
1,125 8,374
1,314 11,917
1,024 10,391
889 " 6,595
883 16,715
828 1,926
850 15,489
1974
713 13,292
611 12,203
696 17,426
602 16,533
555 12,743
472 11,821
484 11,057
394 10,117
349 6,575
369 3,428
315 3,614
404 3,927
1975
33 3,908
265 2,529
489 4,560
388 4,544
426 4,801
405 4,919
438 5,064
376 TSTM
387 0
398 5,174
343 4,924
CUMULATIVE OIL PRODUCTION 12-1-75

EXHIBIT 3A
CASE 5704

WATER

(BBLS)

3,503
3,064
3,503
4,350
4,495
4,405
4,405
4,712
2,280
4,712
2,280
2,356

4,712
4,256
4,712
2,280
4,712
2,280
4,712
2,434
1,368
1,368
1,100
1,368

1,368
1,040
1,368
1,318
1,300
420
434
341
330
434
330

41,592

e e




TABULATION OF PRODUCTION
GULF OIL CORPORATION

H. T. MATTERN (NCT-B) WELL NO. 16
DRINKARD POOL
1EA COUNTY, NEW MEXICO

OIL GAS WATER

MONTH (BBLS) MCF) (BBLS)

1976
January 909 11 540
February 1,882 7,633 812
March 2,067 7,836 1,798
April 1,222 3,584 : 588

May 794 1,732 651

CIMULATIVE OIL PRODUCTION 6-1-76 6,874

EXHIBIT 3B
CASE 5704
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MONTH

January
February
March
April
May

TABULATION OF PRODUCTION
GULF OIL CORPORATION

H. T. MATTERN (NCT-B) WELL NO, 16
DRINKARD POOL
IEA CQUNTY, NEW MEXICO

OIL GAS
(BRLS) (MCF)
1976

909 11
1,882 7,633
2,067 7,836
1,222 3,584
794 1,732

CUMULATIVE OIL PRODUCTION 6-1-76

EXHIBIT 3B
CASE 5704




TABULATION OF PRODUCTION
GULF OIL CORPORATION

H, T. MATTERN (NCT-B) WELL NO, 16
DRINKARE POOL
LEA COUNTY, NEW MEXTCO

OIL GAS WATER
MONTH BBLS (MCF) (BBLS)
1976
January 909 11 540
February 1,882 7,633 812
March 2,067 7,836 1,798
April 1,222 3,584 588
May 794 1,732 651
CWMULATIVE OIL PRODUCTION 6-1-76 6,874
EXHIBIT 3B
CASE 5704




TABULATION OF PRODUCTION
GULF OIL CORPORATION

- H, T, MATTERN (NCT-B) WELL NO. 16
BLINEBRY OIL AND GAS POOL
LEA COUNTY, NEW MEXICO

O1L GAS
MONTH _ (BBLS) (MCF)

1973
January 2,057 8,489
February 1,718 7,956
March 1,653 7,616
April 1,551 642
May 1,226 7,859
June 1,125 8,374
July 1,314 11,917
August 1,024 10,391
September . 889 6,595
Octoter £83 16,715
November 828 1,926
December 850 15,489

1974
January 713 13,292
February 611 12,203
March 696 17,426
April 602 16,533
May 555 12,743
June 472 11,821
July 484 11,057
August 394 10,117
September 349 6,575
October 369 3,428 1,368
November 315 3,614 1,100
December 404 3,927 1,368

1975 |
January 381 3,908 1,368
Pebruary 265 2,529 1,040
Maxch 489 4,560 1,368
April 388 4,544 1,318
May 426 4,801 1,300
June 405 4,919 420 |
July 438 5,064 434 |
August 376 TST™M 341
September 387 0 330
October 398 5,174 434
November 348 4,924 330
December - - -

CUMULATIVE OIL PRODUCTION 12-1-75 41,592
-
EXHIBIT 3A
CASE 5704
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J. R MODRALL

JAMES E.SPIRLING
JOSERK € ROCHL
GEZORGE T. HARRIS. JA.
DANIEL A S15% :
LELAND & SEOBCRRY JR
ALLEN € DEWEY. Uk
FRANK M. ALLEN, JR
JAMES A. PARRER

JOHN R. COONEY
KENNETH L. HARRIGAN
PETER J. ADANG

DALE W. ER

DENNIS . FALK

JOE R. G. FULCHER
ARTHUR O. MELENDRES
JAMES P. HOUGHTON
GEZORGE 4. HOPXINS
PAUL M. FISH

JUDY A. FRY

Y - . I
LAW OFFICES OF ’ff‘_,’ Nl i

MobpRALL, SPERLING, ROEHL, HARRIS & Sisk | - .:'hm'-uir;;.uﬁslg}ms-mw
A AUBUSTIUS T sevmMaun!
PUBLIC SERVICE BUILDING e T GPO7- 1008
R QO STy T e e
PO . BOX 2138 TV Y ELEBHONE 247 - 451
e -
ALBUQUERQUE., NEW MEXICO 87100 ~[HAREA cODE 303

June 14, 1976

Mr. Joe D. Ramey
Secretary-Director
0il Conservation Cormmission

P. 0.

Box 2088

Santa Fe, New Mexico 87501

Re

Application of Gulf 0il Corporation for
Exception to Rule 303 to Allow Down-Hole
Commingling, Lea County, New Mexico

Dear Mr. kamey:

Enclosed is Entry of Appearance on behalf of the Applicant,
Gulf 0il Corporation, in the above-captioned application,
which has been requested for docketing at the Examiner's
Hearing on July 7, 1976.

~
Very truly yours,

N

’/- ".‘ %_/\/xr . N
s. E. Sperling
}

|

/iev
Enclosure
cec: Mr. Charles C. Hairston, w/encl.

Divisional Attorney
Gulf Energy and Minerals Company-U.S.

Mr. R, F. Ward, Jr., w/encl.
District Operations HManager
Gulf Encrgy and lMinerals Company-U.S.
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N O N I Dhu
REN AN T q)\ COMA
BEFORE THE OIL CONSERVATION COMMISSION o .n:\ o

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF GULF OIL CORPORATION FOR

EXCEPTION TO RULE 303 TO ALLOUW

DOWN-HOLE COMAINGLING, LEA

COUNTY, “EW MEXICO Case No.

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling, Roehl, Harris &
Sisk, of Albuquerque, New Mexico, hereby enter their appear-
ance for the Applicant, Gulf 0Oil Corporation, with its

house counsel of Midland, Texas.

MonéALL SPERLING ROEHL HARRIS & SISK

Nt SALLL

James E. perIing,dA torneys‘%or
{ Gulf 0il Corporatii

P\, Q. Box 2168
A querque, New Mexico 87103
phone: (505) 243-4511




OFORE Tl OILL CONSERVATION COMMISSION
: O THE STATL OF NEW MEXICO

\ IN THE MATTER O TIil HEARING
CALLED BY TlUHE OIL COMNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMNSIDERING:

CASE NO. 590#
Order No. gff&?.?

APPLICATION Of GULF OIL CORPCORATION
FOR DOWNHOLE COMMINGLING, LEA

COUNTY, NEW MEXICO. : % %

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Juﬁe»;t’z IW‘ -
at Santa Fe, New Mexico, before Examiner Daniel S. ¥,kter.

NOW, on this _ day of Se ber, 197% the Cou*.-as cn,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof. : (761{—53

_ i »
{2) That the applicant, Cul1f 0il Corporation, is the owner
and operacor ©of the H. T. Mattern{Well. No:, {6, lacated | in Wit D of

B i _=
Sectlon 3¢ ‘I‘o nshlp 21\ South, Range 37 Fast, : . FN
e - e 7 ﬂ-\cf . ~ - Seo. -_’—‘ - IE L
i ' .- 7 os=.., NMPM, 1 Lea County, Naw
Mexico.
:3) That :—.ua =€ said well | is presently completed in and

producing from the Drinkard formation only.

(4) That the applicant proposes to perforate . . ° said
well:: to also produce from the Rlinebrv formation, and to com-
mingle said Blinebry production with the Drinkard producticn in
the wellbore of said wells- .

(5) That from the Drirkard formation, . : said well:s
is capable of marginal production only.

(6) That it is expectad that the Blinebry formation will
be capable of marginal production only upon completion of said
well in said formatiocn.




_?..
case No. 90 ST04
Ordcey NO. ulonibdeinge

(7) That the proposed cormingling may result in the ‘)
recovery of additional hydrocarbons from cach of the subject
pocls, thereby preventing waste, and will not violate correla-
tive rights.

(8) That the reservoir characterlstics of each of the sub-
ject zones in the aforesaid well 1is ex ted to be such that
underground waste would not be caused by Lhﬂ proposed conmlnﬁl'ﬂg
provided that the well is not shut-in for an extended pericd.

(9) That to afford the Commission the opportunity to assess
the potential for waste and to cxpeditiously order appropriate
remedial action, the operator should notify the Hobbs distric:
office of the Commission any time ==~ - the subject well: IS
shut~-in for 7 consecutive days.

(10) That in order to allocate the commingled production tc
each of the comnringled zones in- === £ the subject well t
operator, upon corpletion of the well ., should consult with o=
supervisor of the Hobbs district office of the Commission to
determine an allocation formula.

(11) That an administrative procedure should be establiszed
whereby additional wells may be compieted in the manner describad
above on applicant's H. T. Mattern(&c#augjj_ ez T Lease: -

Y

(12) That the authority for dovmhole commingling of produc-
tion in the wellbore® of the subject well:- or in wells approved
by administrative procedure should be subject to rescission by
the Secretary-Director of the Commissicn and the reguirement for
down~-hole separation equipment in the event that high marginal
or top allowable production is obtained or if reservoir pressuras
or other reservoir conditions are encountered which render down-
hole commingling inadvisable.

IT IS THEREFORE ORDERED: (Ner-8)

(1) That the applicant, Gulf 0il Corporation, is hereby
authorized to commingle Blinebrv and Drlnkaro producc1on within
the wellbore of its H. T. Nattcrn‘tell‘ Nof. /6 amé—8—emd—ts
ety laonaldelitdt—or—y located ——reoapaghisvasys, in Unit B of
Sectlonﬂ,, Township 2¥ South, Range 3§ Pastw—m NMPM

Range—3i—larirr—trrd—thrrt—t—uf uc\.,L..LU‘I e,
Tgynsh:f~3l_Sauxh,.Baaaa—&S—aa&by—aéé—ia Lea County, New Mexico.

(2) That upon completion of eeehef said wells to produce
from both the Blirebry and Drinkard formations, the applicant
shall consult with the supervisor of the Hobbs district office

- of the Commission to dotermine the proper formula for allocation
of 0il and gos production to ecach zone open in the well ;.

)

(3) That the operator of the subject wellg shall immediately
notify the Comnission's Hobbs district office any tire ary—ef
# said well: been shut-in for 7 consecutive days and shall

concurrently present, to the Commission, a plan for remedial aciion.




—.3_<

Casc No. e 5704

Order NoO., 'ewisdud .
eT-B) Lease 1n

(4)/ That the Sccretary-Dircctor of the Commission may
authorige the complction of othor wells on applicant's M. T,
Mat toern! aReedrormmmpet o ot G S S i G il megigegeiferrrrrrt Tt Tr—2F
Snuhh—43aaqa—66—ﬁnG&*_LkRh,—Gee6&en—i——fcwnshap—8¥—€euth
WM Sectiong 3|,smé=sy Township 2p South,
Rangc 37 Jat NM Lea County, New Mexico, in the manner
descrikted in Ordcr Io. (1) above and subject to the provisions
of this order when the application for such cownmingling is filed
in accordance with the applicable provisions of Rule 303 C 2
of the Commission Rules and Regulations.

(5) That the Secretary-Director of the Commission shall have
authority to rescind downhole commingling authority for anv well
approved for such commingling by this order or pursuant to thea
provisons of Order o. (4) above in the event that high marginal
or top allowable production is obtained or if reservoir pressures
or other reservoir conditions are encountered which in his
opinion render downhole cormingling inadvisable.

(6)> That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necesszax.,

DONE at Santa Fe, New Mexico, on the day and year herein- ;
above designated. |

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

%{%%

PHIL R. LUCBRO, hairma ‘

: Q//I //
FOE D. R: F, membvr & Secretary

S

ARNOLD,/MEﬁber

SEAL ‘
l

'

l

St/ | s




