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BEFORE THI OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTUIR OF THL APPLICATION

GF NO. S 1D

!BENSOH*MONTIN~GREER DRILLING CORP,

for two non-standard gas proration
urits in the Ute Dome - Dakota gas
pool in San Juan County, New Mexico,

APPLICATION

COMES lOW tue Applicant, Benson-Montin-Greer bDrilling
Corporation, in the above styled and numbared cause, and makesz
applicatioa for approval of two non-standard gas proration
units in the Ute Dome Dakota ge&s pool, San Juan County, New
Mexico, which non-standardé gas proration units are described
as follows:

l. A 2350.64 acre non-standard gas proration unit, con-
sisting of ota 35, &, 7, 8, 9 and 10 {(N/2) of Section 30,
Township 32 Horth, Range 13 West, N.M_P.M., 52an Juan County,
New Mexico, which non~standard gas proration unit is to be
dedicated to the do, 2 Lz Plata F-30 Well located 200 feet
frowm the north line and 827 feet from the west line of said
Section 30,

2. 3 250,50 a&eve non-standsrd gas proration unit, con-
sletiag o7 Uk LL, 12, 42, 34, 35 ang 16 (572} b Section 30,
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WHEREPORK, aApriicant nyass for the foragoing Application

be set for hearing hefore 2n examiner st the Commission's

earliest convenience, and that aftec notice and hearing of

such Application,

tha same he granted as requested above.

BURE & COOLERY
15Z Petroleum Center Building
rarmington, New Mexico 87401
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CWillierm 9. Coq%je
Attornevs for App tgant /




TO "

. FROM C e SHO
ew Mexi 0il C rvation Commission
exieo DLt Tonse BURR & COOLEY

Com

FOLD

PLEASE REPLY TO ——=- SIGNED William J. Cooley

P. O. Box 2088 152 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO 87401

Santa Fe, New Mexico 87501 Telephone: (505) 325-1702

ECT: Application of Benson-Montin-Greer Drilling CorpDATE: 6/11/76 \

éentlemen:

Enclosed are three copies of the Application of Benson-Montin-
Greer Drilling Corporation for two nom-standard gas proration units

in the Ute Dome Dakota gas pool in San Juan ‘County, New Mexico.

Cad

REPLY

QATE: SIGNED )

GRAYARC CO.,INC.,, BROOKLYN, N. Y. 11232

TH!S COPY FOR FERSCGMN ADDRARISED
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF NO. S7/0

BENSON-MONTIN-GREER DRILLING CORP.

for two non~-standard gas proration
units in the Ute Dome - Dakota gas
pool in San Juan County, New Mexico.

APPLICATION

COMES NOW the Applicant, Benson-Montin-Greer Drilling
Corporation, in the above styled and numbered cause, and makes
application for approval of two non-standard gas proration
units in the Ute Dome Dakota gas pool, San Juan County, New
Mexico, which non-standard gas proration units are described
as follows:

1. A 250.64 acre non-standard gas proration unit, con-
sisting of Lots 5, 6, 7, 8, 9 and 10 (N/2) of Section 30,
Township 32 North, Range 13 West, N.M.P.M., San Juan County,
New Mexico, which.non-standard gas proration unit is to be
dedicated to the No. 2 La Plata F-30 Well located 900 feet
from the north line and 827 feet from the west line of said
Section 30.

2. A 250.80 acre non-standard gas proration unit, con-
sisting of Lots 1i, 12, 13, 14, 15 and 16 (S/2) of Section 30,
Townshin 32 North, Range 13 West, N.M,P.M., San Juan County,
New Mexico, which non-standard gas proration unit is to be
dedicated to the No. 1 La Plata K-30 Well located 1508 feet
from the south line and 825 feet from the west line of said

Section 30.
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WHEREFORE, Applicant prays for the foregoing Application
be set for hearing before an examiner at the Commission's
earliest convenience, and that after notice and hearing of
such Application, the same be granted as requested above.
BURR & COOLEY

152 Petroleum Center Building
Farmington, New Mexico 87401

yd
=l L~ ;[ .z
By Fleclezuc, 7oLl
William J. Coblgy }f*

Attorneys for Applicant
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Docket No. 19-76

Iozkets Nos., 21-76 und 22-76 are tentatively set for hearing on August 4 and August 18, 1976. Applicaticns
for Lhearing must be filed at least 22 days in advarce of hcaring date,

DOCKET:  BXIMNMNFL HRARING - WEIMFSDAY - JULY 7, 1976
G AN, < CIL COISHNGT 0N CoISSICT COImFRTCE 1oy,

STATE LAND OFFICE DUILDING, SANTA FE, MNEW MEXICG

The following cases will be heurd berore Danlel S. Kutter, Examiner, or Richard 1. Sfarcts, Alternate Examiner:

CASE 5704,: Application of Gul{ (il Corporation for dowvmhole cormingling, Lea County, Mew Mexico. Applicant,
in the above-styled cause, seeks authority to commirgle Drinkard and Blinebry production in the
wellborc of its H. T. Mattern (lCT-B) Well No. 16 located in Unit D of Section 31, Township 21
South, Hange 37 Eest, lea County, Mew Mexico. Applicant further seeks an administrative procedure
for approval cf additicnal commingling authority on this lease.

CASE 5705: Applicaticn of Gulf 0il Corporation for downhole commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to commingle Drinkard and Blinebry production in the
wellbore of its H. T. Mattern (NCT-C) Wells Nos. 5 and &, located, rezpectively, in Units I and
A of Section 18, Towmship 21 South, Range 37 East, Lea County, New lMexico. Applicant further
seeks an adninistrative procedure for arproval of additional ccemmingling authority on this lease.

CASE 5706: Application of Gulf 011 Corporaticn for dovmhcle cemzingling, Lea County, New Mexico. Appliicant,
in the above-styled cause, seeks authority to commingle Prinkard and Blinebry production in the
wellbore of its William A. Ramsay (NCT-B) Well No. 6 in Unii H of Section 25, Township 21 South,
Range 36 East, Lea County, New lexico. Applicant further seeks an aaministrative procedure for
approval of additional cormingling authority on this lease.

CASE 5707: Applicaticn of Harrington Transportation Inc. for an unorthedox gas well locaticn, Eddy County,
New Mexico. Applicant, in the atove-styled cause, seeks aprroval for the unorthodox gas well
lozation of its Llanc Ine. Terry ¥ell No. 1, to be drilled at 2 point 1650 feet from the North
line and 1920 feet from the East line of Section 14, Tewnship 18 South, PRange 26 East, Atoka-
Pemnsylvanian Gas Pool, Eddy County, New Mexico.

CASE 5708: Application of Roger C. Fanks for salt water disposal, Eddy County, !ew llexicoc. Applicant, in the
above-styled cause, seeks authority to dispose of troduced salt water into the Devcnian formation
through the approximate interval frem 10,300 feet to 10,550 feet in kis Hing Disposal Well No. 1
located in Unit C of Section 9, Tovmship 20 South, Range 25 East, Eddy County, llew lexico.

CASE 5709: Applicaticn of Tahoe 0il and Cattle Company for an excevtion to the provisions of Crder No. R-3221,
Eddy County, MNew Mexico. Applicant, in the above-styled cause, seeks, as anr exception to the
provisions of Commission Order No. R-3221, permission to construct and cperate an earthen salt
water disposal pit in the NW/4 S¥W/4 of Section 2, Township 20 South, Range 30 East, Eddy County,
New Mexico.

e
CASE 5710: Application of Benson-lMontin-Greer Drilling Corporation for two non-standard gas proration units,
\\\\\\“\ San Juan County, New Llexico. Apprlieant, in the above-sityied cause, seeks approval for the two
following described non-standard gas proraticn units in Township 32 North, Range 13 Vest, Ute
Dome-Dakota Cas Pcol, San Juan County, Mew Yexico:

a 250.64-acre unit comprising the N/2 of Section 30 to be dedicated 1o applicant's la Plata
F-30 Well No. 2, located 900 feet from ihe North line and 827 feet from the West line of
said Section 30;

a 250.80-acre unit comprising the S/2 cf Section 30 to be dedicated to applicant's La Plata
K-30 Well No. 1 loceted 15C3 feet from the South line and 825 feet from the West line of
said Section 30.

CASE 5691 : (Readverticed and Boononed)

Application of Hanson 0il Corporaticn for an unorthodox oil well location, Eddy County, New lexico.
Applicant, in the gbove-styled cause, seeks approval for the unorthndox location of a well to be
drilled 993 {eet from the North line and 2600 feet from the West line of Section 25, Towmship 26
South, Rangs 31 Tasu, hurilr Mason-ielaware rPool, kddy County, Hew lexico,

CASE 5702: Application of Cities Service 0il Company for dowmhole cormingling, Lea County, MNew lMexico. Applicant,
in the above-styled cause, seeks authority to comminsle Tubt Gas Peol and Drinkerd 0il Pool production
in the wellbore of its Brunson "B" VWell No. 7 located in Unit 1 of Section 3, Township 22 South,

Range 37 Fast, Lea County, MNew lexico.
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BEFORE THE OTL CONSLERVATION COMMISSION |
‘ O THLE STATE OF NBEW MLEX1CO i
dr/ 1
IN THE MATPTER OF THE HEARING ;
CALLED DY "I OIL CORSERVATION :
COMMISSION OF NEW MEXICO FOR i
THE PURPOSE O CONSIDERING: |
CASE NO. 5710
Order No. R- 5239
1
vAPPLIC&%EON OF BENSON-MONTIN-GREER DRILLING CORPORATION ?
FOR M#NON-STANDARD PRORATION UNITS, ‘
SAN JUAN COUNTY, NEW MEXICO.
ORDER OF THE COMMISSION
BY THE COMMISSION: /
This cause came on for hearing at 9 a.m. on July 7 '
19 76 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
‘
: NOW, on this day of  July r 19 76, the ’
Commission, a guorum being present, having considered the testimony,
“the record, and the recommendations of the Examiner, and being fully
advised in the premises, i
FINDS: : !
. (1) That due public notice having been given as required by’
~law, the Commission has jurisdiction of this cause and the subject
matter thereof. !
(2) That the applicant, Benson-Montin-Greer ,
seeks approval ef—3 abrc-noa-staada;d..g&w,
ofatwo non—standard gas proration units . - |
— vi—Section mw Town~ |
shlp 32 Nor th . Range 13 West , NMPH, SAN “Suan
00!1.)‘\"‘“) RE oS ZJIZK)»'E: {
a 250.64d-acre unit comprising the /2 of Section 30 to be
dedicated to applicant's La Plata r-30 Well lo. 2,
- located] 900 feet from the MNorth line and 827 fecot

4

from the West line of said Section 30; and

a 250.80~-acre unit comprising the §/2 of Saction 29 to be

dedicatec to avplicant's La Plata H-30 Yell hNo. 1

located 15023 fent from thre South line and 3295 fect from

- Y Tl - : - . . - . 7 NP e
thoe vagit Tine oi said Section 540,

provent waste amd profoect cotreiacaee -,

B
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IT 1€ THEREFORE ORDERED: :

‘ are
‘New Mexico, A#X hereby established and dedicated waxik¥x as follows:

(1) That/ : YBwe non-standard gas proration unit}

in the Ute Dome-Dakota Ga§ POO]l eompiitindgishe :
% T STCTIO T MTownship _ 32 !
North , Range 13 West , NMpPM, San Juan County, :

i

a 250.64-acre unit comprising the N/2 of Section 30 to be
Yas Benson -Mondin-Qreer Drilling Corporation
dedicated to appieeeweds La Plata F~30 Well No. 2,

located 1900 feet from the North line and 827 feect
from the West line of said Section 30; and

;5 a 250.80-acre unit comprising the S/2 of Section 30 to be

» . . ~ ﬂ-- [
o Bensou-Meulin Grear Urilling Corgoration

dedicated to appdemmtds La Plata K-30 Well No. 1 )

located 1508 feet from the South line and 825 feet from

the West line of said Section 30. §
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i1 i% OIL CONSERVATION COMMISSION

v STATE OF NEW MEXICO
Tt P. 0. BOX 2088 - SANTA FE
: 87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

July 12, 1976

Re: CASE No. 35710
Mr. William J. Cooley ORDER No. R~5739

Burr & Cooley
152 Petroleum Center Building
Farmington, New Mexico 87401

Applicant:

Benson-Montin-Greer Drilling Corp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

urs very truly

JDR/ fd
Copy of order also sent to:
Hobbs 0OCC X

Sha N

Aztec 0OCC X

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

- THE PURPOSE OF CONSIDERING:

CASE NO. 5710
Order No. R-5239

APPLICATION OF BENSON-MONTIN-GREER i
- DRILLING CORPORATION FOR TWO NON- :
- STANDARD PRORATION UNITS, SAN JUAN i

COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION: i

This cause came on for hearing at 9 a.m. on July 7, 1976,
. at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. !

, NOW, on this 14th day of July, 1976, the Commissjion, a

- quorum being present, having considered the testimony, the record,

- and the recommendations of the Examinaer, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, t+he Commission has jurisdiction of this cause and the
subject matter thereof.

$

{2) That the applicant, Benson-Montin-Greer, seeks approval
of the following two non-gtandard gas proration units in Township
32 North, Range 13 West, NMPM, San Juan County, New Mexico:

)

a 250.54-acre unit comprising the N/2 of Section

30 to be dedicated to applicant's Lz Plata T'-30
Well N¥No. 2, located 1900 feet from the North line
and 827 feet from the West Iline of =said Section 30;
ang

a 250.80-acre unit comprising the S/2 of Section 30
to be dedicated to applicant's La Plata K-30 Well
No. 1 located 1508 feet from the South line and

825 feet from the West line of said Section 30.

(3) That the entiro non Standerd proration units may reason-
anly be pres'med productive of gas from the Ute Dome-Dakota Gas
Pool and that the entire non-standard gas proration units can be
efficiently and economically drained and developed by the afore-
said wells.
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Case Ho. 5710
Order No. R-5239

(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable ;
share of the gas in the Ute Dome-Dakota Gas Pool, will prevent ‘
the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of an
excesgsive number of wells, and will otherwise prevent waste and

- protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That two non-standard gas proration units in the Ute
Dome-Dakota Gas Pool in Township 32 North, Range 13 West, NMPM,
San Juan County, New Mexico, are hereby established and dedicated
as follows:

a 250.64-acre unit comprising the N/2 of Section
30 to be dedicated to the Benson-Montin-Greer
Drilling Corporation La Plata F-30 Well No. 2,
located 1900 feet from the North line and 827
feet from the West line of said Section 30; and

a 250.80-acre unit comprising the 5/2 of Section
30 to be dedicated to the Benson-Montin-Greer

Drilling Corporation La Plata XK-30 Well No. 1 i
located 1508 feet from the South iine and 825 1
feat from the West line of said Section 30.

{2) That duriediction of thie cavge is retained for the i
entry of such further orders as the Commission may deem necessary. |

DONE at Santa Fe, New Mexico, on the day and vear herein- i
above designated.

STATE OF NEW MEXICO ;
OIT. CONSLRVATION COMMISSION 3

PHIL R. LUCERO, Chairma
é‘/t A M

EMERY (7. ARNOLD, Member
\ ‘
L . }

N\ | —

I'L .'\L,/" '\‘/G—?‘/Z}/L(/’ e
JOF, D. RAMEY, Member & Secretary
/

L

jr/
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Page 3
1 MRoONUTTER:  VWe will call Case Number 5710.
2 MR. CARR: Case 5710, application of Benson-Montin-

3| Greer Drilling Corporation tor two non-standard gas proration

4 units, San Juan County, New Mexico.

5 MR. COOLEY: William J. Cooley from Burr and Cooley,

6 | Farmington, New Mexico appearing on behalf of the applicant

7 and we have one witness.

15 BY MR. COOLEY:

8 (THEREUPON, the witness was duly sworn.)

§ 9
-+ a
.§ 8 10 ALBERT R. GREER

»
QY= ) . .
®© g 11 called as a witness, having been first duly sworn, was
B eiS
o I -0.\ . . .
E gig 12 examined and testified as follows:

[ =42
LSS
[ 1A

2558 13
&30
RN
kIZ 14 DIRECT EXAMINATION

=

-

b5

i Q Would you state your name for the record, please?
17 A Albert R. Greer.

18 0. Where do you reside, Mr. Greer?

19 A Farmington.

20 Q. What connection do you have with the applicant,

21 || Benson-Montin-Greer Drilling Corporation?

22 A Fresident and Petroleum Engineer.

23 0. Has Benson-Montin-Greer Drilling Corporation as an

24 operator drilled two gas wells in Section 30 of Tovmship 32

25 North, Range 13 West, San Juan County, New Mexico?




|

Page 4

1 A Yes, S1Y
2 Q. To what formations were those wells drilled?
3 A, To the Dakota.
4 0. Would vou briefly summarize the well data with i
- . .
‘ 5| resvect to the La Plata 1 and 2 Wells in Section 30?
» 6 A Yes, sir, the No. 1 Well is drilled in the southwest
7 || quarter at Location XK. The No. 2 Well is drilled in location
* 8| F in the northwest gquarter. The No. 1 Well had an initial
; s 9 I potential of about three hundred and fifty thousand cubic feetI
g
¥ ® ©
'E .g 0} a day and the No. 2 Well potentialed approximately six hundred
|
» 233 -
MQEN 11 | thousand cubic feet a day. They are rather small wells.
g woa
o B QN
g§;§ 12 0. And these are located within the defined boundaries '
P 5
_: §qc 13 of the Ute Dome-Dakota Gas Pool, is that correct?
9 —~C
5 ;ﬁ 14 2. Yes, sir.
ESE
- , T 3 15 0 Which pool rules provide for a hundred-and-sixty-acr
@ J
e 3 16 i spacing?
? 17 A Yes, sir.
18 Q. Is Section 30 of 29, 13 a standard six-hundred-and-

B
L

19 || forty-acre governmental section?

? , 20 A, No, sir.
i 21 0. How does it vary from that?
22 A The west side of the section is short so that there

i

23 | is approximately two-hundred-and-fifty acres in the north

24} half and approximately two-hundred-and-fiftv in the south half

25 o Have vou familiarized yourself with the reservoir
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characteristics and the producing characteristics of the

Ute Dome-Dakota Field?

A, Yes, sir.

0. Do you have an opinion as to whether the two wells
which you mentioned are capable of effectively, economically

and efficiently draining the proposed proration units to be

assigned to them?

A Yes, sir.
0. What 1is that opinion?
A My opinion is that they will effectively and

|

efficiently drain the gas under their tracts which, unfortunatgly

I think is not vexry much.

0. That is just exactly what I was coming to. Did the
performance of these wells discourage you from driiling any
additional wells in this area?

A Well, ves.

Q. VDo you teel that the wells you have drilled will

efficiertly and economically drain the gas that is there

available?
A Yes, sir.
0. Is the Ute Dome-Dakota gas pool a prorated gas
fiela?
A No, sir.
0. Then we can assume that the oversized units would nog

result in any additional production or allowable production
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V| from these wells, it would not afrect their allowable

2 || production?

3 A No, sir, 1 anticipate both wells to be marginal
4l wells and we would not ask for an oversized or excess

51 allowable.

6 Q If it should ever be prorated?
7 A No, it won't be prorated.
8 0 Will the granting of this applicaticn adversely
3 91 affect the correlative rights of any offset operator in your
@ ©
£ 3 10 | opinion?
oS
Q ox
;é;N n A No, sir. The offset lands are Ute Mountain Indian
-E.?6§
g §§§ 12|} lands and our wells are drilled on Federal land,it is our "
n‘\J‘:A
@ XA .
-; §§% 13 | understanding that everybody is satisfied insofar as royalty
A
g §2§ 14 || interests are concerned.
v.2
ES%
- g 15 Q Will the approval of this application avoid the
® 3
3 16 | drilling of additional and unnecessary wells in your opinion?

17 A Yes, sir.
18 Q Have you prepared a pilat which shows the two wells

19 || in guestion and the. offset acreage?

20 A Yes, sir.

21 0. Identified as Exhibit One?

22 A Yes, sir,

23 ' MR. COOLEY: We nave no further questions of the

24 witness and offer into evidence Exhibit Number One.

25 MR. NUTTER: Applicant's Cxhibit One will be
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(] * f

1] admitted into evidence.
» 2 (THEREGPON, Applicant's Exhibit Number
N 3 One was admitted into evidence.)
' ) ]
- 5 CROSS EXAMINATION

6 || BY MR. NUTTER:
' 7 0. Mr. Greer, on this Exhibit Number One I see two \
’ 8] wells to the west of your wells, over in Section 25, are those

9 fl wells completed in the Ute Dome-Dakota Pools?

10 A Yes, sir, those wells were drilled by Amoco. I

11 || believe they are a year or perhaps a year-and-a-half old.

3
2
Q ©
.E 8
b3
@ 3=
) EB
et
oo T SON . . . |
'g §§§ 12 0 Where is the main hody of the pool with respect |
e ;
[ =3 . vy s 1
il P 13} to this exhibit? |
"y o O |
=958 |
e 14 A. To the west. |
, o x 15 0 Now, how about Section 29 which would be immediately |
«~ %3
' § 16 || to the east, are there any Ute Dome-Dakota wells over in that
|
- 17 || area?
, 18 A No, sir. We drilled a well in Section 29, let's
»

19 || see, in Unit M of 29 and drilled it co the Dakota and plugged
20 || it back to the Mancos and the sand appears to be thinned out

21 || and deteriorated conciderably to the east.

,.tx %‘r

22 0 Okay, so if these wells were to be assigned standard

23 | units or approximately standard units, they would require the

‘W‘

24 || dedication of the westernmost eight lots on this exhibit, is

25 that correct?
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comprisinog the east half of the east half of the section?

A

Q.

A

0

on that side of the unit would be neglible?

A

well over there.

0

proposed with the two two-hundred-and-fifty-acre units?

A

Mr. Greer? He may be excused.

Cooley?

to offer in Case 5710? We will take the case under advise-

ment.

That 1s correct, four eact:.

And then you would have a long proration unit

That 1s correct.

For dedication to a third well in here?

Right.

But the prospects for getting a commercial well over

I feel that we probably would not get a commercial

So the best way to dedicate the acreage is as

That's our thought.

MR. NUTTER: Are there any further questions of

(THEREUPON, the witness was excused.)

MR. NUTTER: Do you have anything further, Mr.

N P T

MR. COOLEY: ©Not a thing, Mr. Examiner.

MR. NUTTER: Does anvone have anything they wish
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