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S O1L. CONSERVATION COMMISSION

,-, ' oot STATE OF NEW MEXICO
A P.0. BOX 2088 - SANTA FE L A
te 87501 ‘

DIRECTOR LAND COMMISSIONER STATE GEOLOUGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
March 15, 1977 ]

Marathon 011 Company
P. 0. Bnox K62

Midland, Texas 79701
Attention: Mr. A. W. Hanley
Re: Termination of Unit Aareement,
Northeast Anderson Ranch Unit,
Lea County, New Mexico.
Gentlemen:
This is to advise that the New Mexico 0il Conservation Commis-
sion has this date approved the Termination of Unit Aareement
for the Development and Operation of the Northeast Anderson
Ranch Unit, Lea County, New Mexice.

One approved copy of the application for termination returned
herewith. _ |

; . |

7 |

JOE D. RARHLY J
Secretary-Direcpor 1

JDR/HEA/0g




e " Holston Division o
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Marathon L orpR Yt
. v .. .~ POBox 552
@ Oil Company oot Midland Texas 79701

Telephone 915682 1626

February 25, 1977

0il Conservation Commissicn
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

Re: Northeast Anderson Ranch Unit
Lea County, New Mexico

Enclosed are two (2) original copies of Termination of Unit Agreement
for the D2velopment and Operation of the Northeast Anderson Ranch Unit,
Lea County, New Mexico, which instrument has been executed by the owners
of more than 75 percent of the working interest in such unit on an
acreage basis, and approved by the Commissioner of Public Lands of the
State of New Mexico. We would appreciate your approving and returning
one of the enclosed copies of this instrument.

Also enclosed is xerox composite final copy of executed Unit Operating
Agreement, with ratification by Exxon Corporation, for your file.

Yours very truly,
MARATHON OIL COMPANY

Lol

A. W. Hanley
District Landman

AWH-BGB:dkr
Encls.




TERMINATION OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXICO /?

0(’/ “y -
o S /
Sg & ,
KNOW ALL MEN BY THESE PRESENTS: Yy '»7,,§
£
(-l .
That the undersigned, being the owners of more than seventy-five 445 .

percent (75Z) on an acreage basis of the working interests in and to
oil and gas leasehold interests committed to the Unit Agreement for the
Development and Operation of the Northeast Anderson Ranch Unit Area,
Lea County, New Mexico, dated July 12, 1976, heretofé;e apnroved by
the Commissioner of Public Lands of the State of New Mexico and the
New Mexico 0il Conservation Commission, do hereby agree to terminate
said agreement in accordance with Section 17 thereof, subject to the
approval of the said Commissioner of Public Lands.

This instrument may be executed in counterparts, no one of which
need be executed by all parties.

IN WITﬁESS WhEREbF, this instrument is executed by the underéigned

parties hereto as of the respective dates set opposite their signatures.

MARATHON OIL COMPANY - Unit Operator

oats (Lot 29 /7 7L sv: {0/ naniddis

0. W. FRANKLIN Attorney-in~-Fact LUH

WORKING INTEREST OWNERS

ATTEST: THE SUPERIOR OIL COMPANY

BY:

Date:

UNION OIL COMPANY OF CALIFORNIA

Datei_ BY:

ALLIED CHEMICAL CORPORATION

Date: BY:

EXXON CORPORATION

Date: BY:




TECMINATION OF UNIT AGREFEMENT FOR THE
DEVELOPMENT AND OVFRATION OF THE
NORTHEAST ANDERSON RANCH UNIT, LYA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, being the owners of more than seventy-five
percent (75Z) on an acreage basis of the working 1nterests in and to
oil and gas leasehold interests committed to the Unzt Agreement for the
Development and Operation of the Northeast Anderson Ranch Unit Area,
Lea County, New Mexico, dated‘July 12, 1S76, heretof;;e approved by
the Commissioner of Publi: Lands of the State of New Mexico and the
New Mexico 01l Consefvatibn Commission, do hereby agree to terminate
said agreement in accordance with Section 17 thereof, subjeét to the
approval of the said Commissioner of Public Lands.

This instrument may be executed iﬁ_counterpatts, no one of which
need be executed by all parties.‘ .

IN WITNESS WHEREOF, this instrument is executed by the undersigned
pa?ties hereto as of the-respeétivé détes set epposite~their ;ignatutes.

MARATHON OIL COMPANY - Unit Operator

vatz (Lotrtow 29 7?72 [}77 5/1/4/.4,/,4_

Ba Vb FRANKLIN Attorney-ln-Fact Ll

WORKING INTEREST OWNERS

THE SUPERIOR OIL COMPANY

LSBT ///Z//uL/ e

" " Vice- Presuden?

UNION OIL COMPANY OF CALIFCRNIA

Date: ' BY:

ALLIED CHEMICAL CORPORATION

Date: ' BY:

EXL0M CORPORATION

IS
Date: X ’ BY:), —




TERMINATION OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, being the owners of more than seventy-five
percent (75X) on an acreage basis of the working interests in and to
o1l and gas leasehold interests committed to thé Uﬁit Agreement for ﬁhe.
Development and Operation of the Northeast Anderson Ranch Unit Area,
Lea County, New Mexico, dated July 12, 1976, heretof;;e approved by
the Commissioner of Public Lands of the State of New Mexico and the
New Mexico 0il Conservation Commission, do hereby agree to. terminaie
said agreement in accordance with Section 17 thgieof, subject to the
approval of the said Commissioner of Public Lands.

This instrument may be executed in counterparts, no one of which
need be executed by all parties.'

IN WITﬁESS WhEREbF, fhis instmment is executed by the unde£$igned
pa?ties hereto as of theArespeEtivé dates set opposite.their gignatures.

MARATHON OIL COMPANY - Unit Operator

oare. Lo loton 29 /974 BY: /227344 ,,. AR

L. W, Franrnid | Attorney-in-Fact cydff

WORKING INTEREST OWNERS

ATTEST: 4 THE SUPERIOR OIL COMPANY

BY:

Date:

UNION OIL COMPANY OF CALIFORNIA
Date: L’ oo e BY: K%Z,,(%/f I
e 4
4 -

(DN

ALLIED CHEMICAL CORPORATION

Date: ‘ BY:

EXXON CORPORATION

Date: BY:




TERMINATION OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, being the owmers of more than seventy-five
percent (75Z) on an acreage basis of the working interasts in and to
oil and gas leasehold interests committed to the Uﬁit Agreement for ﬁhe
Development and Oﬁeracion of the Northeast Anderson Ranc!; Unit Area,
Lea County, New Mexico, dated July 12, 1976, heretofc;:—e approved by
the Commissioner of Public Lands of the State of New Mexico and the
New Mexico 0il Conservation Commission, do hereby agree to terminate
said agreement in accordance with Section 17 thereof, subject to the
approval of the said Commissioner of Public Lands.

This instrument may be executed in counterparts, no one of which
need be executed by all pariies. | 4 -

IN MESS WhEREbF, fhis Instrument is executed by the undex:signed
pafties hereto as of the. respective dates set oppositeA their s;ignatures.

MARATHON OIL COMPANY -~ Unit GCperator

DATE (_L‘C/fc"{té) 29 Vv BY: /Z’?Zg%é -

P. vi. FiANeL;y Attormey-in-Fact it

WORKING INTEREST OWNERS

ATTEST: THE SUPERIOR OIL COMPANY

BY:

Date:

UNION OIL COMPANY OF CALIFORNIA

Date: BY:

ALLIED CHEMICAL CORPORATION

Date: ' - BY:
i,
EXXON CORPORATION NIty
i BY: // 2 i j/az ro :
: S YA LAY DL sl T A st
Date . ATTEER YA ann, éT\; L"‘E‘D""’A‘l»sxpl__ DE(P{. __A—-h?: A AR

) s
EXYQON 0OMeaNY, 11,5 A, ta"div. of Exxon = /,,' . /1 ; ,1
Corporation), AGLHT AND ATTORNEY IN FACT e o

PR RS-




HILL ?EVO USTS
B . ﬂv‘k\_/“t

Date: (el <t % 5 %
Date:_LL( [P YATARE 5 '-ﬂ"'}c,': BY=¢;_,[? A )l, <y /%)()// /{K/C
. e /
s
ATTEST: OIL DEVELOPMENT COMPANY OF TEXAS
BY:
Date:
Date:
Max H. Christensen
Date:
Marcella B. Christensen
ATTEST: McALESTER FUEL COMPANY
BY: =
Date:
Date:
Iris Goldston
ATTEST MAYFIELD CORPORATION
BY:
Pace:
Date:
Kathleen Hadley Goldston, Individually
and as Independent Co-Executrix of the
Estate of W. J. Goldston, daceased.
ATTEST: FIRST CITY NATIONAI BANK OF HQUSTON,
Independent Co-Executor of the Estate
of W. J. Goldston, deceased.
Date: BY:
Date:
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston,
deceased.
Date:
W. C. Partee
Date:

Chrystelle Partee




HILL REVOCABLE TRUSTS
Date: BY:
Date: BY:
ATTBST OIL DEVELOPMENT COMPANY OF TEXAS
Ve
%f /k\ BY: A, m‘—"
Da*e' /// P/ xmsmr'tc“ oy YICE PRESI o T
“'Date:
Max H. Christensen
Date:
Marcella B. Christensen
ATTEST: McALESTER FUEL COMPANY
BY: L
Date:
Date:
Iris Goldston
ATTEST MAYFIELD CORPORATION
BY:
Date:
Date: ~
Kathleen Hadley Goldston, Individually
and as Independent Co-Executrix »f the
Bstate of ¥. J. Goldston, deceased.
ATTEST: FIRST CITY NATIONAL BANK OF HOUSTON,
Independent Co-Executor cof the Estate
of W. J. Goldston, deceased.
Date: ___ BY:
Date:
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston,
deceased.
Date:
W. C. Partee
Date:

Chrystelle Partee




Date:

Date:

ATTEST:

Date:

HILL REVOCABLE TRUSTS

RY:

BY:

OIL DEVELOPMENT COMPANY OF TEXAS

BY:

“ 7 e e

Y

Date:J)%, ,7/ /77é

Max H. Christensen

3

2*2 "g‘{,cl/((zﬁ' ﬂ p ((;ZLQZ T'_z'&_&ﬁd/‘

Date:
Marcella B. Christensen

ATTEST: McALESTER FUEL COMPANY
BY:

Date:

Date:
Icis Goldston

ATTEST MAYFIELD CORPORATION
BY:

Date:

Date:
Kathleen Hadley Goldston, Individually
and as Independent Co-Executrix of the
Estate of W. J. Goldston, deceased.

ATTEST: FIRST CITY NATICNAL BANK OF HOUSTON,
Independent Co-Executor of the Estate
of W, J. Goldston, deceased.

Date: BY:

Date:
Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldstonm,
deceased.

Date:
W. C. Partee

Date:

Chrystelle Partee




Date:

Date:

ATTEST:

Date:

HILL REVOCABLE TRUSTS

BY:

BY:

OIL DEVELOPMENT COMPANY OF TEXAS

BY:

Max H. Christensen

RRWAS

Marcella B. Christensen

MCALESTER FUEL COMPANY

T M
-

BY: - . g Vo G /Z—-—'?LC R
Vice Pfesident

¢

ATTEST

Dzte:

Date:

Iris Goldston

MAYFIELD CORPORATION

BY:

ATTEST:

Date:

Date:

Kathleen Hadley Goldston, Individually
and 2s Independent Co-Executrix of the
Estate of W. J. Goldston, deceased.

.

FIRST CITY NATIONAL BANK OF HOUSTON,
Independent Co-Executor of the Estate
of W. J. Goldston, deceased.

BY:

Date:

Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston,
deceased.

Date:

W. C. Partee

Chrystelle Partee




Termination of Unit Agreement

HILL REVOCABLE TRUSTS

Date: BY:

Date: BY:

ATTEST: OIL DEVELOPMENT COMPANY OF TEXAS
BY:

Date:

Date:

Max H. Christensen

Date:
Marcella B. Christensen
ATTEST: McALESTER FUEL COMPANY
BY:
Date:

e
N R
ff;g §@T¢EST: o MAYTIELD CCORPORATION
R ey S ,//kgf ) —
-0 ".. A "a At z % T

i.niw - Secretary President

Date:
Kathleen Hadley Goldston, Individually
and as Independent Co-Executrix of the
Estate of W. J. Goldston. deceased.

ATTEST: FIRST CITY NATIONAL BANK OF HOUSTON,
Independent Co-Executor of the Estate
of W. J. Goldston, deceased.

Date: BY:

Date:

Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston,
deceased.

W. C. Partee

Chrystelle Partee




HILL REVOCABLE TRUSTS

Dat::: BY:
Date: BY:
ATTEST: OIL DEVELOPMENT COMPANY OF TEXAS |
BY:
Date:
Date:
Max H. Christensen
Date:
Marcella B. Christensen
ATTEST: McALESTER FUEL COMPANY
BY: -
Date:
Date:
Itis Goldston
ATTEST MAYFIELD CORPORATION
BY:
Date:

Date: V- DTk

“i'pdter_ g 74

Date: . /

thleen Hadley Goldstgn, Individually
and as Independent Co-Executrix of the
Estate of W. J. Goldston, deceased.

FIRST CITY NATIONAL BANK OF HOUSTON, ‘
Independent Co-Executor of the Estate
of W. J. Goldston, deceased

ot e
Doz 93«%@%

s ph C. Goldston, Independent Co-
Executor of the Estate of W. J. Goldston,
deceased.
Date:
W. C. Partee
Date:

Eﬁrystelle Partee




HILL REVOCABLE TRUSTS

.
i e e—— e Y e

Date: BY:
Date: BY:
ATTEST: OIL DEVELOPMENT COMPANY OF TEXAS
BY:
Date:
Date:
Max H. Christensen
Date:
Marcella B. Christensen
ATTEST: McALESTER FUEL COMPANY
BY:
Date:
Date:
Iris Goldston
ATTEST MAYFIELD CORPORATION
BY:
Date:
Date:
Kathleen Hadley Goldston, Individually
and as Independent Co-Executrix of the
Estate of W. J. Goldston, deceased.
ATTEST: FIRST CITY NATIONAL BANK OF HOUSTON,
Independent Co~-Executor of the Estate
of W. J. Goldston, deceased.
Date: BY:
Date:

fﬁy/ﬂ”//jw/
Date: /' ~/ // ¢

Joseph C. Goldston, Independent Co-

Executor of the Estate of W. J. Goldston,

deceased. e
A

/::;? /;ijzi:f /7i2;§?{k_ﬁ,

PR // s
ol i
S By

Date:

W. C. Partee

—~

‘ 7 ’ S Ry —
A NP, L/ /i _/‘,AO, N (_k S~

Chrystélle Partee



ATTEST:

COLORADO OIL AND GAS CORPORATION

BY:

DAte:

Date:

{ Azl

Date:

’3///3//‘/%. / t //) ’

-L. Russell

- __;é2241_4426£‘a.ﬁﬁi__4—2;¢.~*2514;4<3f:/

Frances E. Russell




STATE OF TEXAS X
COUNTY OF HARPIS i
The foregeing instrument was acknowledged before me this >??ﬁé day of
.jge,f;ﬁt > , 1976, by JLV Z(). j’,fd,yA/;(é.Lx who 18 //[7?£”\“1 < s -
A & of MARATHON OIL COMPANY, an Ohio corporation, for and on

ehalf of 'said corporation.
" My Commission Expires: : AL
Pty ‘ Notary Public in and for //

’

L AT Harris Caambya fTe¥afyy *
- Notary Pubkc in and for Harris County, Texas
My Commission Expires June 1, 1677 |

rpaseytt? :

STATE OF X ;
1 B

COUNTY OF ¥

The foregoing instrument was acknowledged before me this day of

s, 1976, by who is

of THE SUPERIOR OIL COMPANY, a
- (State)
corporation, for and on behalf of said corporation.

My Commission Expires:
: Notary Public in and for
County,

STATE OF TEXAS X
Y
COUNTY OF MIDLAND X
The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of UNION OIL COMPANY OF CALIFORNIA, a California

Vel mai e

"

My Commission Expires:

Notary Public in and for
Midland County, Texas

STATE OF X

COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of ALLIED CHEMICAL CORPORATION, a

(State)
corporation, for and on behalf of said corporation.

My Commission Expives:

Notary Public in and for
County,




STATE OF TEXAS |
X

COUNTY OF KARRIS [ .
The foregoing lustrument was acknowledged before me this ‘?/f'{/ day of
D. Vi FRANKLIN who 1s MLM/— n) ~

J

LAl , 1976, by
«/A,c, of MARATHON OIL COMPANY, an Ohio corporation, for and on
/,\1\') - /"'
~$ehaif of said corporation. )

 Ldn E BT

:: 3 f\‘\\‘/ LR
:; a COmmssion “Expires- AR
PRI -ﬂ\\d RO Notary Public in and for67“
2w NS
AL S Barris Country 2P,y
- l,.,"'(;-':'.'r».?.‘;_»“ RO . Notary Public in and—for Harris County, Texas
LA / . My Commussion Expires June 1, 1977
- .
e 0
STATE OF R

COUNTY OF L
The foi:egoing instrument was acknowledged before me this _J~ <~ -day of
H. R. HIRSCH who is Vlce—PresidE’-;’i"‘s

g

A_O/Zil,u/aiqgﬁ 1976, by
of THE SUPERIOR OIL COMPANY, a _ . ¢.v 7% zéfex,,/
(State)

IS
-

corporation, for ahd on behalf of said corporation. -
o N - '/.v/f 7 '
My Commission Expires: I TN O . -Q%
‘ Notary Public in and for
- County,
CORY q,\: STEELE
Natary Pub'l ¢ ftarvis Dounly, Teeds
My Pams @s oo 1A
STATE OF TEXAS X o
' I
COUNTY OF MIDLAND ) '
The foregoing imstrument was acknowledged before me this day of
. , 1976, by who is
of UNION OIL COMPANY OF CALIFORNIA, a California

R R R = ]

My Commission Exp'ires .__
: - - Xotary Public in and for
' {itdland County, Texas

X
X : : :
s day of

STATE OF

CCUNTY OF __
The foregoing lastrument was acknowledged before me this

| 3
i o
__who i3

, 1976, by

JPORATION, a L
(3tate)

URUMLCAL CG

corporation, for and on behalf of said corporatcion.

My Comamission Expires: . — —
. gulanry xll)lif' in ol for
. Counby,

oo et i =) e




STATE OF TEXAS ]
X
X

COUNTY OF HARRIS
The foregoing instrument was acknowledged before me this ‘2? day of
who is 4,&:44“,' o) ~

M/M , 1976, by D. Vi. FRANKLIN
of MARATHON OIL COMPANY, an Ohfio corporation, for and on

julf of said corporation. i

SN,
:: A B ‘;-
-z s
=My C\omission 'Expires~
I \‘i RO Notary Public in and forf
A ...;/‘ ";
e S Barris Couptyy F9Rfry
. "",,"'L' proll W» : Notwary Public in and-for Harris County, Texas
oty . My Commission Expires June 1, 1977 _
STATE OF __ X
| |
COUNTY OF X |
The foregoing instrument was acknowledged beforé me this day'of
. » 1976, by who is
of JHE SYPERIOR QIL COMPANY, a :
- (State)

-

ccrporation, for and on behalf of said corporation,

Notary Public in and for
County,

My Comnission Expires:

STATE OF TEXAS X :
X
s
/.~ day of

COUNTY OF MIDIAND X
— The foregoing instrument was acknowledged before me this
. " L ’ i’ o~
; ) ‘-' L ’/' / = P - . _4 #
I . " . o e R s s o L Py =
R L'E.j-; » 1976, by __ oo ST LS who is "/7“’ oo T
S : '-.‘~"J of UNION OIL COMPANY OF CALIFORNIA, a California
eorporation, for and on Lehalf of said corporation. ' MAVIS JONES,
e SR ] o : Moiar s Publie
GO Midiaid Co. Texas
o //]‘( ey T T .

Notary Public in and for

My (;on.mission: Eﬁ-pires:
| | Midland County, Texas
STATE OF X , ' :
COUNTY OF X i _ _
The foregolné instrument was acknowledged before me this ___ day of
, 1976, by A who 1s
of ALLIED CHEMICAL CORPORATION, a -
(State)

corporation, for and on behalf of said corporation.

Notary Public in and for
County,

My Commission Expires:




STATE OF _i_ X
COUNTY OF . %
The foregoing instrument was acknowledged before me this _L_;:; day of
.., 1976, by H. JACK NAUMANN who is /2 ./ i .

corporation,

2/ o s o7 of EXXON CORPORATION, a / .. . ../
“”\‘.-n.‘;-,‘/]i’_ ?(Statﬁ
;ﬁbrjand on behalf of said corporation. :

.
AN

gg,My Commissioﬁfixpires: i e hif’ Z{Q;}NL 5
B o3 Notary Public in and for’
-,_:.} = . . ~‘ Y A S County, ___:/ /',3.«;,
STATE OF TEXAS X
’ X

COUNTY OF TARRANT )
The foregoing instrument was acknowledged before me this day of

, 1976, by KENNETH WALTRIP and MARCERY BELLE HILL, as Trustees of
the Hill Revocable Trusts.

My Commission Expires:

Notary Public in and for
Tarrant County, Texas

STATE OF TEXAS X
X
COUNTY OF POITER |
The foregoing instrument was acknowledged before me this __day of

s 1976, by who is

of OIL DEVELOPMENT COMPANY OF TEXAS, a

(State)
corporation, for and on behalf of said corporation,

My Commission Expires:

Notary Public in and for
Potter County, Texas




STATE OF

X
X
COUNTY OF ) §
The foregoing instrument was acknowledged before me this day of

> 1976, by who is

of EXXON CORPORATION, a corporation,
(State)

for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
County,

STATE OF TEXAS X

X
COUNTY OF TARRANT X

L
The foregoing instrument was acknowledged before me this /.Y day of

-

olicerngu o , 1976, by KENNETH WALTRIP and MARGERY BELLE HILL, as Trustees of
the Hill Revocable Trusts.
e ,/7/-/ . L -
N ST - " ’/' , » s - e Vivas
- My:Comnfgsion Expires:i{z,pa r o F27 O et . C:ﬁuﬁzﬁ%inLMH B. Charl
N A S r— —

SN - e Notary Public in and fgr
S0 - o 7 Tarrant County, Texas

STATE OF TEXAS 1
X
COUNTY OF POTTER

The foregoing instrument was ackuowledged before me this day of

» 1976, by who is

of OIL DEVELOPMENT COMPANY OF TEXAS, a
. (State)
corporation, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
Potter County, Texas

L




STATE OF

X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of EXXON CORPORATION, a corporation,
(State)

for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
County,

STATE OF TEXAS X
X

COUNTY OF TARRANT )
The foregecing instrument was acknowledged before me this day of

, 1976, by KENNETH WALTRIP and MARGERY BELLE HILL, as Trustees of
the Hill Revocable Trusts.

My Commission Expires:

Notary Public in and for
Tarrant County, Texas

STATE OF TEXAS X
X
COUNTY OF POTTER
- B The foregoing instrument was acknowledged before me this 77 day of

s .
s s _‘,’/

L ".’(\‘f' "f///x' CR 1976: bY //// .//" sy

who 1s

v — i ——

- / B /,- /1 ‘ P /, .
S e L of OIL DEVELOPMENT COMPANY OF TEXAS, a ./  _ v oo/

- (State)
corporation, for and on behalf of said corporation.
e
My Commissicn Expires: 7 oLy Cin
Notary Public in and for
| A“Tf‘“”=b*?*"-uuu_ Potter County, Texas
h{y coﬂ e ASr T e (::,;,1;,1./' T‘-‘“S

BHiShon expliey /0 T




STATE OF TEXAS X

X
COUNTY OF MIDLAND X

>
The foregoing instrument was acknowledged before me this 2 - day of

!
LQQZQ,LZQwL/ » 1976, by MAX H. CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN.
My Commission Expires&bgkg/ {;}LQ?ZZZ7 QF/Cf::;/?,Lﬂ ﬁz§é2;<3$¥r7«—/

Notary Public in and for
Midland County, Texas

' STATE OF ARKANSAS )
X

COUNTY OF COLUMBIA [
The foregoing instrument was acknowledged before me this day of

, 1976, by who is

s

of McALESTER FUEL COMPANY, a corporation,
(State)

for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
Columbia County, Arkansas

STATE OF TEXAS X
COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this day of

s> 1976, by IRIS GOLDSTON, a widow.

My Ccomission Expires:

Notary Public in and for
Harris County, Texas




STATE COF TEXAS X

X

COUNTY OF MIDLAND J
The foregoing instrument was acknowledged before me this day of

, 1976, by MAX H. CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN.

My Commission Expires:

Notary Public in and for
Midland County, Texas

 STATE OF ARKANSAS X
X

COUNTY OF COLUMBIA §
+Hhe
The foregoing instrument was acknowledged before me this I b day of

CM, 1976, by _‘\1 C \})WS who is \r/\(,o.,

- ) A
/‘_P_J;LQB,\SLG,Li‘ of McALESTER FUEL COMPANY, a i>q,\CLMJ(_L‘\_Q corporation,
. (State)

for aud on behalf of said corporation.

< RGN
My Coumission Expires: Q-a\-19 '@W &\m\\\/nlfd"*/

Notary Public in and for
Columbia County, Arkansas

STATE OF TEXAS X

X

COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this day of

,» 1976, by IRIS GOLDSTON, a widow.

My Commission Expires:

Notary Public in and for
Harris County, Texas




STATE OF TEXAS |
, I
COUNTY OF HARRIS  J

The foregoing instrument was acknowledged before me this Z3ﬂ* day of

M__, 1976, by Jaek u H%;,su JR, who is P\"e sidedd

of MAYFIELD CORPORATION, a _ | eras corporation,
(State) -

for and on behalf of said corporation.

My Commission Expires: JupNe [, {77 Q&_"»—h& u ,;&% -
Notary Public in and for
Harris County, Texas

STATE OF TEXAS X
X
COUNTY OF HARRIS X
The foregoing instrument was acknowledged before me this day of

, 1976, by KATHLEEN HADLEY GOLDSTON, Individually and as Inde-

pendent Co-Executrix of the Estate of W. J. Goldstor, deceased.

My Comrission Expires:

Notary Fubliic in aud Lor
Harris County, Irexas

STATE CF TEXAS X

COUNTY HARRIS %

. The foregoing instrument was acknowledged before me this ___ day of
, 1976, by _ who is

of FIRST CITY NATIONAL BANK OF HOUSTCN, as Independent Co-

Fxecutor of the Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public in and for
Harris County, Texas




STATE OF TEXAS X

X

COUNTY OF MIDLAND )
The foregoing instrument was acknowledged before me this day of

» 1976, Ly MAX H, CHRISTENSEN and his wife, MARCELLA B, CHRISTENSEN.

My Commission Expires:

Notary Public in and for
Midland County, Texas

' STATE OF ARKANSAS )

X

COUNTY OF COLUMBIA )
The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of McALESTER FUEL COMPANY, a corpo~-tion,
(State)

for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
Columbia County, Arkansas

STATE OF TEXAS X
X
COUNTY OF HARRIS I
The foregoing instrument was acknowledged before me this l.’gt‘day of

ba_ , 1976, by IRIS GOLDSTON, a widow.

My Commissjon Expires:y) uNe [, 1977 .

Notary Public in and for
Harris County, Texas




STATE OF TEXAS X
|
COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this day of

» 1976, by who is

of MAYFIELD CORPORATION, a corporation,
(State)

for and on behalf of said corporaticn.

My Commission Expires:

Notary Public in and for
Rarris County, Texas

STATE OF TEXAS X
.
COUNTY OF -HARRIS )
Ak
The foregoinc ' .strument was acknowledged before me this \D> ~  day of

:;}'(;fﬁc\u*\ » 1976, by KATHLEEN HADLEY GOLDSTCN, Individually and as Inde-

verdent Co-Executrix of the Estate of W. J. Goldston, deceased.

v Cormnission Expires: Lt L e AL —
. Notary prubiic in and for -
: sy
Notary Puhl; -ll” lx”! ;‘“1' 311 FEN Harris County, Texas
R JLESINN BN v HMave s wunty, Texan .
Ay Conmmission Expircls JUI:L' IIIQJ'-V_-! ".X“‘
STATE OF TEXAS X
X
k COUNTY HARRIS X
. The foregoing instrument was acknowledged before me this r} . _ day of
. . . IO U L e
Y. S e s, 1976, by ) - \ IR who is A
Ny e of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

Executor of the Estate of W. J. Goldston, deceased.

/
i /

My Commizsion Expires: Sy e
Notary Public in and for
)rrn SUFRERY Harris County, Texas

! EEPERY! "-"ﬂ‘l':.(‘.,‘;;»‘.' )

I EE BT

R ETI 1o

I
Nocay
\
My Cag f




STATE OF TEXAS

i

X
X
COUNTY OF HARRIS ¥
The foregoing instrument was acknowledged before me this 5”2 day of

» 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the

Q¢‘L(“ﬁ¢((
Estate of W. J. Goldston, deceased.
A / /A
My Commission Expires: R O R A e
EDITH SUFFERN Notary Public in‘and for
NOWALY PUBIC L o Toe Parete g oee e Harris County, Texas
TeT MM asiv), AUVARS

My Commisaion P.!pi_rcs June 1, 187777

STATE OF ARKANSAS
X

COUNTY OF COLUMBIA X
The foregoing instrument was acknowledged before me this day of

» 1976, by W, C. PARTEE and his wife, CHRYSTELLE PARTEE.

My Commission Expires:
Notary Public in and for
Columbia County, Arkansas

STATE OF X
1
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
» 1976, by who is
of COLORADO OIL AND GAS CORPORATION, a
(State)
corporation, for and on behalf of said corporation.
My Commission Expires: .
Notary Public in and for
County,
STATE OF TEXAS X
X
COUNTY OF MIDLAND J
day of

The foregoing instrurment was acknowledged before me this

» 1976, by Jack L. Russell and his wife, Frances E. Russell.

My Commission Expires:
Notary Public in and for
Midland County, Texas




STATE OF TEXAS i
X
COUNTY OF HARRIS X
The foregeing instrument was acknowledged before me this _ day of

, 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the

Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF ARKANSAS

1
COUNTY Of COLUMBIA X

The foregoing instrument was acknowledged before me this 5Zz3£ day of
1
3

ol fi i1 fiig, 1976, by W, C. PARTEE and his wife, CHRYSTELLE PARTEE.

~ .
B s l{' /

My Commission Expires: & . 3¢ -79

Notar Pubiic in and for
Columbia County, Arkansas

STATE OF

X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

» 1976, by who is

of COLORADO OIL AND GAS CORPORATION, a

{(State)
corporation, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for

County,
STATE OF TEXAS X
X
COUNTY OF MIDLAND [
The foregoing instrument was acknowledged before me this day of

» 1976, by Jack L. Russell and his wife, Frances E. Russeil.

My Commission Expires:

Notary Public in and for
Midland County, Texas




STATE OF TEXAS I
X
COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this day of

» 1976, by JOSEPH C. GOLDSTON, as Independent Co-Executor of the

Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF ARKANSAS

X

COUNTY OF COLUMBIA J
The foregoing instrument was acknowledged before me this day of

, 1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE.

My Commission Expires:

Notary Public in and for
Columbia County, Arkansas

n
5
<]
3

g >wd Yol

COUNTY OF
The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of COLORADO OIL AND GAS CORPORATION, a

(State)
corporation, for and on behalf of said corporation.

My Commission Expires:
. Notary Public in and for

County,
STATE OF TEXAS X
¢
COUNTY OF MIDLAND Y
=
;g The foregoing instrument was acknowledged before me this 42159 day of

;
/

, .
“iﬂéizﬁgz{ééyégj » 1976, by Jack L. Russell and his wite, Frances E. Russell.
)
. 7 /,///,
L L A e /(J/«/Q/

otary Public in and for
Midland County, Texas

-

My Commission Expire\s".\/l/hﬂz 5 P77




CERTIFICATE OF APPROVAL

OF
TERMINATION OF NORTHEAST ANDERSON RANCH UNIT AGREEMENT
BY COMMISSTIGNER OF PUBLIC LANDS, STATE OF NEW MEXICO

The unde:ssigned Commissioner of Public Lands, State of New
Mexico, does hereby approve the attached Termination of Unit Agree-
ment for the Development and Operation of the Northeast Anderson Ranch

Unit, Lea County, New Mexico.

Dated this the 22nd, day of February , 1977,

COMMISSIgNER OF PUBLIC LANDS




CERTIFICATE OF APPROVAL
OF
TERMINATION OF NORTHEAST ANDERSCGN RANCH UNIT AGREEMENT
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

The undersigned Commissioner of Public Lands, State of New Mexico, does
hereby approve the attached Termination of Unit Agreement for the Development

and Operation of the Northeast Anderson Ranch Unit Area, Lea County, New

Mexico.

Dated this day of , 1976.

COMMISSIONER OF PUBLIC LANDS OF THE
STATE OF NEW MEXICO

CERTIFICATE OF APPROVAL
OF
TERMINATION OF NORTHEAST ANDERSON RANCH UNIT AGREEMENT
BY THE NEW MEXICO OIL CONSERVATION COMMISSICN

The undersigned Commissioners of the New Mexico 0il Conservation
Commission do hereby approve the attached Termination of Unit Agreement
for the Development and Operation of the Northeast Anderson Ranch Unit
Area, Lea County, New Mexico.

7‘7 /‘f , pu
Dated this’zﬁ; day of _ //7L<;L{,4L/ s 1976.

Commissioner, New Mexico 0il

CongErvation Comjission

ner, Néw Mexido 0il

i , New ico 0il
servation Co sion




CONSENT AND RATIFICATION
NOR"HEAST ANDERSON RANCH UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge recéipt of a
copy of the Unit Operating Agreement in connection with the Unit Agreement for the
Development and Operation of_the Northeast Anderson Ranch Unit, embracing lands sit-

.uated in Township 15-South, Range 32-East, Lea County, New Mexico, which Agreement

is dated the _12th_ day of- iﬁly, » 1976, and acknowledge that they have
read the same and are familiar with the terms and conditions tﬁéreof. The under-
signed also keing the owners of leasehold interests being committed to said Unit
Agieement do Bereby consent to said Unit Operating Agreemént and ratify all of the
terms and prbvisions thereof, exactly the same as if the undersigned had executed
the original of said UnityOperating Agreement'ot-a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their resPectiﬁé acknowledgements,
EXXON CORPORATION

By: 2/ Q Frlza
H, J, Noble; iiv. Manager Expl. _=z=.,

Eixxon Company, U.S.A. (a Div. c? Zrzes
Corporation), Agent and Attornsy i- Tz-=

7
Diwtdm Al
CORPORATE Div. Geoks N
. _ JLMt_TEEZ:i__-
STATE OF __ TEXAS X A ow. a3
Div- Ly A

COUNTY OF _ MIDLAND X

The foregoing instrument was acknowledged before me this /o e day of

---?.19"76, by // ;ﬂ/”/‘{d— who 156/' /L//(/lcl'/ ‘
G ’&/mﬂ Z'vtzq, , a 74’,&4/%4(/‘,

h (State)

%)/L/(/ e Al
Trllried "comey Lodoe

INDIVIDUAL

STATE OF X

COUNTY OF X
The foregoing instrument was acknoﬁledged before me this day cf

, 1976, by

My Commission Expires:

Notary Public in and for
County,




UNIT OPERATING AGREEMENT
NORTHEAST ANDERSON RANCH UNIT AREA
LEA COUNTY, NEW MEXICO
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UNIT OPERATING AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE NORTHEAST ANDERSON RANCH UNIT AREA
COUNTY OF LEA, STATE OF NEW MEXICO

THIS AGREEMENT made and entered into as of the _12th day of

July s, 1976, by and between MARATHON OIL COMPANY, an Ohio Corporation,

with offices at Houston, Texas, hereinafter referred to as "Unit Operator", aand
such other working interest owners who subscribe to and become parties to this
Agreement who have working interests in the unitized substances within the Unit
Area subject to the Unit Agreement hereinafter referred to, which owners are

hereinafter referred to as "Working Interest Owners" or as "Non-Operators".
WITNESSETH:

WHEREAS, the parties hereto have concurrently herewith as of the date
hereof entered into a certain Unit Agreement for the development and operation
of the Northeast Anderson Ranch Unit Area, which Agreement is hereinafter re-
ferred to as "Unit Agreement,' embracing lands situated in Lea County, State of
New Mexico, described in Section 1 hereof; and

WHEREAS, Marathon Oil Company has been designated as the Unit Operator
under the terms of said Unit Agreement and is alsc a Working Interest Owaer
under said Unit Agreement and enters into this Agreement in beth capacities; and

WHEREAS, the undersigned Working Interest Owners have committed certaio
oil and gas leasehold interests to said Uﬁit Agreement which are to be subject
to the terms and conditions ithereofi; and

WHEREAS, the parties hereto enter into this Agreement pursuant to
Section 6 of the Unit Agreement;

NOW, THEREFORE, it is mitually agreed between thé parties hereto as
follows:

ARTICLE I

'1.1 DFSCRIPTION OF UNIT AREA: The term "Unit Area" as used hereiz

shall mean and include the following described land:

T-15~5, R-32-E, N.M.P.M., Lea County, New Mexico

Section 11: EX%
Section 12: All
Section 13: All
Section 14: All
Section 23: NE¥, NiNWY%, SEXNWY%, SW

containing 2,630.00 acres, more or less.

|




.

ARTICLE II

2.1 UNIT PLAN CONFIRMED: The aforesaid Unit Agreement and all

exhibits attached thereto are hereby confirmed and made a part of this Agreement.
ARTICLE III

3.1 TITLE EXAMINATION: The parties hereto shall, as soon as practi-

cable, submit to Unit Operator copies of their respective leases embracing lands
committed to the Unit Area, together with all rental receipts and copies of any
and all title opinions covering said lands, and shall loan to Unit Operator for
examination all abstracts which they may have covering said lands. Unit Operator
shall procure all abstracts and other title papers which may be necessary or re-
quired to examine title to the leasehold interests pertinent to any drillsite,
and all expenses incurred in examining title shall be charged as an expense to
the parties participating in the drilling of any test well in proportion to their
respective iuterests.

- No well shall be drilled on the Unit Area until (1) the title to the
drillsite tract has been examined by Operator's attorney, and (2) title to both
the cil and gas leases and to the fee title of the lessors has been approved by
the examining attoruey or accepted b& all participating parties. A copy of the
examining attorney's opinion shall be sent to each party hereto after the opinion
is Qritten, and, also, each party hereto shall be given, as they are writtenm, a
copy of all subsequent supplemental attorney's reports. A good faith effort to
satisfy the examining attorney's requirements shall be made by and at the expense
of the party owning the lease affected by such requirements.

3.2 FAILURE OF TITLE: Should any o0il and gas lease, or interest

therein, be lost through failure of title, this Agreement shall, nevertheless,
continue in force as to all remaining leases and interests and,

(a) The party whose lease or interest is affected by the title
failure shall bear alone the entire loss and it shall not be
entitled to recover from Operator or the other parties any dev-
elopment or operating costs which it may have theretofore paid,
but there shall be no monetary liability om its part to the
other parties hereto by reason of such title failure; and

(b) There shall be no retroactive adjustment of expenses in-
curred or revenues received from the operation of the interest
which has been lost, but the interests of the parties shall be
revised on an acreage basis, as of the time it is determined
finally that title failure has occurred, so that the interest
-of the party whose lease or interest is affected by the title
failure will thereafter be reduced in the Unit Area by the
amount of the interest lost; and

(¢} If the proportionate interests of the other parties
hereto in any producing well theretofore drilled on the Unit
Area are increased by reason of the title failure, the party




whose title failed shall receive the proceeds attributable to
the increase in such interests (less operating costs attri-
butable thereto) until it has been reimbursed for unreccvered
costs paid by it in connection with such well; and

(d) Should anyone not a party to this Agreement, who is
determined to be the owner of any interest in the title which
has failed, pay in any maaner any part of the costs of opera-
tion, development or equipment previously paid under this
Agreement, such amount shall be proportionately paid to the
party or parties hereto who, in the first instance, paid the
costs which are so refunded; and

(e) Any liability to account to a third party for prior
production of oil and gas which arises by reason of title
failure shall be borne by the parties in the same proportion
in which they shared in such prior productioa. Each party
whose title fails shall hold the other parties harmless from
loss resulting from payment of proceeds of production to the
losing party.

3.3 LOSS OF LEASES FOR CAUSES OTHER THAN TITLE FAJLURE: 1If any
lease or interest subject to this Agreemen£ be lost through failure to develop
or because express or implied covenants have not been performed, or if any
lease be permitted to expire at the end of its primary term and not be fenewed
or extended, or if any lease or interest therein is lost due to the fact that
the production therefrom is shut in by reason of lack of market, the loss shall
not be considered a faiiure of title, and all such losses shall be joint losses
and shall be borne by all parties in proporfion to their interests and there
shall be no readjustmeant of the participating interests of the parties hereto c=
account thereof.

ARTICLE IV

MANAGEMENT OF UNIT

4.1 UNIT OPERATOR AND EMPLOYEES: Marathon 0Oil Company, the party

hereto named as Unit Operator of the Unit Area under the provisions of the Unit
Agreement, or its duly appointed successor Unit Operator, shall have the ex-
clusive right to develop and operate the Unit Area subject tc ghe provisions cZ
this Agreement and the Unit Agreement. All individuals emﬁloyed by Unit Operacce
in the conduct of operations hereunder shall be employees of Unit Operator aloze,
- and their working hours, rates of compensation and all other matters relatimg ==

their employment shall be determined solely by Unit Operator.

4.2 UNIT OPERATOR-DUTIES: Unit Operator shall in the conduct of

operations hereunder:

(a) Conduct the operations in a good and workmanlike manner,

and in the exercise of its judgment and discretion, acting in good faith;




(b) Consult freely with Working Interest Ownerg concerning unit
operations, and keep Workiang Interest Owners informed of all matters arising
dﬁring the operation of the Unit Area which Unit Operator, in the exercise of
its best judgment, considers important;

(¢) Keep full and accurate records of all costs incurred, rentals
and royalties paid, a&d controllable materials and equipment, which records, re-
ceipts and vouchers in'support thereof shall be available for inspection by

authorized representatives of the Working Interest Owners at reasonable intervals

"during usual business hours, at the office of the Unit Operator;

(d) Permit each of the Working Interest Owners, through its duly
authorixed representatives, but at its sole risk and expense, to have acce;s to
the Unit Area at all times and to the derrick floor of each well drilled or being
drilled hereunder, for the purpose of observing operations conducted hereunder
and inspecting jointly owned materials, equipment and other property, and to have
access at reasoqable times to information and data in the possession of Unit
Operator concerning the Unit Area;

(e) Furnish to each of the other parties who makes timely written
request therefor copies of Unit Ope;ator's authorization for-expenditures or
itemizations thereof in excess of Ten Thousand Dollars ($10,000.00), and copies
of ;11 drilling reporté, well logs, basic engineering data, tank tables, gauge
reports and run tickets, and reports of stock on hand at the first of each =montXx,
if available, and samples of cores or cuttings taken from wells drilled hereuvnder,
containers therefor tc be furnished by the party requesting such samples;

(f) Comply with the terms and conditions of the Unit Agreement
aad all valid applicable Federal and State laws and regulations;

(2) Keep the land in the Unit Area free from liens and encuzbrarces
occasioned by its operations, except such liens as the Working Interest Owners
elect to contract,and save only the lien granted the Unit Operator under this
Agreement.

4.3 UNIT OPERATOR-RESTRICTIONS: The Unit QOperator shall oot do acy

of the following things without the consent of the Working Interest Owners obtaims:
a8 herein provided:

" (a) Locate, driil, deepen, or plug back any well or let any co=-
tract therefor, except as otherwise permitted under this Agreement. The azpproTal

of the drilling, deepening or plugging back of any well shall be construed to mez:




and include the approval of any necessary expenditures for the approved operation,
including the completing and equipping of such well, and the necessary lines, sep-
arators and necessary tankaget, if a producer, and if a dry hole, the plugging and
abandonment thereof, except as otherwise provided herein; .

(b) Make any other expenditures in excess of Fifteen Thousand
Dollars ($15,000.00) for any one single item;

(¢) Make any partial relinquishment of the rights of the Unit
Operator; |

(d) Abandon any well, or wells, which has been completed as a
producing well or dispose of any wajor items of surplus material or equipment,
other than junk, having an original cost of Three Thousand Dollars (§$3,000.00) or
more {any such item or items of less cost may be disposed of without such approval),
except as may otherwise be provided herein;

(e) Submit for approval any plan for the development and
operation of the Unit Area or supplement or amendment thereto in accordance

with the provisions of the Unit Agreement;

(f) Drill or abandon any injection wells or coavert any well
into an injeciion well;

(g) Determine whether to drill a demanded offset well or pay
compensatory royalty;

(h) Make any arrangement for repressuring, cycling or pressure
maintenance, or approve or disapprove any change in the existing method of
operation;

(1) Determine not to pay the annual rental, advance rental or
delay rental under any lease.

In case of blowout, explosion, fire, flood or other sudden emergency,
Unit Operator may take such steps and incur such expense és, in its opinion,

are required to deal with the emergency and to safeguard life and property; pro-

vided, that Unit Operator shall, as promptly as possible, report the emergency :ic
the other parties and shall endeavor to secure any sanction that might othervise

have been required.

*In the event a Non-Operator elects to take its share of production in kind, the=z
said Non-Operator shall be responsible only for those costs assoclated with the
facilities necessary to take said production in kind, including its proporticaz:ie
share of any Unit facilities used by it.

Revised §-13-72
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Subject to the provisions of this Agreement, Unit Operator shall have
full control of the premises subjected hereto and shall conduct and manage the
development and operation of unitized lands for the production of unitized sub-

stances therefrom fro the account of the parties hereto.

4.4 CONSENT OF WORKING INTEREST OWNERS: 1In connection with operations
conducted by Unit Operator for which consent of Non-Operators is required under
this Agreement, the Working Interest Owners shall have the right to vote thereon
in proportion to their respective participation percentages under this Agreement.
Except as otherwise specified herein or in the Unit Agreemefit, an affirmative
vote of 657 of the voting power of the Working Interest Owners involved shall
constitute the decision of the Working Interest Owners, which decision shall be
binding upon all; provided, however, that should any Working Interest Owner own
as much as 65%, but less than 1007, voting interest in the Unit Area, such party's
vote must be supported by the affirmative vote of at least two additional Working
Interest Owners; and provided, further, that if any party owns 357 or mecre votimg
interest, but less than 507, the vote of such party shall not serve to defeat or
disapprove any matters approved by the majority (over 50%) unless suppocted by
at least one additional voting interest. Provided, however, if only one Workimg
Interest Owner is entitled to vote, such party's vote shall control. If oanly
two parties are entitled to vote, the vote of the éne with the greater interest
~uall prevail. Nothing hereiz cont2ined shall prevent auy party hereto from
electing to go non-consent under the provisions of Section 6.6 hereof.

The Working Interest Ouwners shall meet in regular or special meetings
for the purpose of discussing unit business and of voting on matters in connectics
therew%th, and of exercising any other powers commiitted to iLhe Workiug Iuierest
Owners by this Agreement or by the Unit Agreement. A special meeting may be
called by Operator at any time and shall be called by Operator promptly upon tte
request of any Working Interest Owner or QOwners whose participation percentage
totals ten per ceat (IOZ) or more. With respect .to the drilling of wells, ot=er
than the initial test well or subsequent test well, approval of proposed plans cf
development or modifications or amendments thereof, Unit Operator shall subcit T2 22
Non-Operators entitlea to vote thereon an agenda setting forth the matters to >e Ze-
termined at least seven (7) days prior to the date of the meeting; provided, bowerer,

that whenever a determination is to be made as to the deepening, plugging bscik <

Revised £-17-




reworking of a well where a drilling rig is on location, Operator shall give Non-
Operators at least forty-eight (48) hours notice thereof, ‘exclusive of Saturdays,
Sundays and holidays. It shall be sufficient for the Unit Operator to poll all

of the affected Working Interest Owners on all such matters without calling a
meeting and any vote so taken pursuant to such poll shall be as binding on the
Working Interest Owners as if donme at a regular or special meeting at which a
quorum was present. Unit Operator shall advise all Working Interest Owners the
results of any poll so taken. Each Working Interest Owner shall designate a
representative and an alternate to represent him at such meeting, who shall have
such powers as are conferred on him by his priacipal, which powers shall be suf-
ficiently broad to enable the representative to vote on matters coming before said
meeting. Noticés of meetings and place of holding same shall be served on such
representative by the Unit Operator. The representative of the Uuit Oéerator shall
act as Chairman at all meeting. Each Working Interest Owner shall have the right,
from time to time, on notice to the Unit Operator, to change the representative ot
the alternate,

4.5 UNIT OPERATOR~LIABILITIES: In the conduct of operations hereurcer,

Unit Operator shall be obligated to Qse only the care auad diligence customarily
exercised by a prudent operator in the area in which said lands are located, a=£
Udif Operator shall not be liable for the result of any error or judgment or for
the loss of or damage to any joint pfoperty not resulting from the gross neglige-ce
or willful misconduct of Unit Operator or its employees. Unit Operator shall =c=
be responsible for the neglect or default of any drilling contractor or other
contractor engaged by Unif Operator in operations hereunder.

4.6 UNAVOIDABLE DELAY: The obligations of Unii Operaior shall Le s.&-

pended to the extent that, and omnly so long as, performance thereof is prevecrzed
by fire, flood, action of the elements, strikes or other differences with werame=z,
acts or orders of civil or military authorities, acts of the public enemy, accs

of God, restrictions or restraints impcsed by law or by regulations or orders <=

governmental authorities, whether Federal, State or local, inability to obtaiz

necessary rights of access, unavoidable accidents, uncontrolléble delays in tezz-
portation, inability to obtain necessary materials or labor in the open marikez :c
usual and lawful terms or other matters beyond the reasonable control of the Uziz

Operator, whether or not similar to any cause above enumerated.




ARTICLE V

COST OF OPERATIONS

5.1 COST OF OPERATIONS AND ACCOUNTING PROCEDURE: The actual cost to the

Unit Operator of performing its obligatlons as Unit Operator hereunder shall be
apportioned, except with respect to the initial test well or subsequent test well
as provided in Section 6.1 hereof, among the Working Interest Owners having lease-
hold interests committed to the Unit Agreement in proportion to their participation
percentages set forth in Column __ 6 , page __ 4 of Exhibit "D" attached hereto
and made a part hereof, and said costs shall be paid by the respective Working
Interest Owners as hereinafter provided.

The cost of each operation not participated in by all Working Interest
Owners shall be separately kept and charged to the Working Interest Owners affected
in the proportions required by other applicable provisions of this Agreement or in
such other manner as such owners may agree. All materials, equipment and other
property, whether real or personal, charged as a part of the cost of operations
i:reunder shall be owned by the Working Interest Owners Iin the same proportion that
they were charged therefor, with the exception-of z2ny reversionary interests in
initial or subsequent test well as provided in Section 6.1 hereof.

All such costs, expenses, credits and related matters and the method of
hahdliug the accounting with respect thereto shall be in accordance with the pro-
visions of the Accounting Procedure attached hereto, made a part hereof and marked
Exhibit "E".

5.2 BENEFICIAL INTEREST PARTICIPATION: All production remaining after

allocating the production for the purpose of paying royalties, overriding royalties
and obligations payable out of production {(and being the working interest) shall
be allocated to the respective Working Interest Owners (except as to the initial
test well or subsequent test well) in accordance with the percentages reflecting
their respective net beneficial interests as shown in Column __7 _on paze _ 4
of Exhibit "D" attached hereto.

Exhibit '"D" shows the interest of each Working Inte?est Owner as of the
time of the commitment of the respective tracts to the Unit Agreement, as well as
the beneficial interests of each Working Interest Oyner, after taking into consid-
eration the contribution of certain interests in connection with the drilling of

the initial test well or subsequent test well as reflected by said exhibit.
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The present beneficial interests of the respective Working Interest
Owners as shown on Exhibit "D" have been determined as to each party on an ad-
justed surface acreage basis. The adjustment in surface area has been made by
determining the fraction of the total unitized substances produced from or al-
located to any tract which may be required to meet all royalty, overriding royalty,
producticn payments or other obligations paya£1e out of production from or allocated
to such tract and multiplying that fraction by the number of acres contained in
such tract and deducting the product from the total number of acres in said tract,
the remainder being the adjusted surface acreage in each such tract. The beneficial
interest of each party shown on Exhibit "D" represents the sum of the net acre
interests of each party in all tracts owned by each party and committed to the

Unit Agreement divided by the total number of net acres committed to the Unit Area.

Except as hereinafter provided, the percentages'of participation of the

parties hereto in costs of operation and allocation of production as shown on
Exhibit "D" shall remain the same regardless of any contraction of the Unit Area
or automatic elimination of lands therefrom in accordance with Section 9 of the
Orit Agreement. There shall be a réadjustment of the adjusted surface acres among
the parties hereto on the basis set forth hereinabove and the interests of the
parties recomputed on the basis of the revised acreage upon the occurrence of any
of the following events:

(i) the working interest in any tract shown on Exhibit "D" is
not committed to the Unit Agreement;

(ii) the commitment of any uncommitted acreage within the
Unit Area;.

(iii) any tract is eliminated through failure of title or
lost through failure to pay rentals in conformity with

(iv) if there should be any errors in mathematical com-
putations or there is any additicnal overriding royalty
interest or lease burden unknown to the parties hereto
outstanding as of the time of the commitment of the
respective tracts to the Unit Agreement; .

(v) to carry out the adjustments in acreage ownership
and participating interests required by the acreage con-

tribution agreements referred to in Section 6.1 hereof;

(vi) upon the payment of each produ~tion payment shown
by Exhibit ""B" attached to the Unit Agreement.

If any tracts committed to the Unit Agreement becomes burdened with any additional
overriding royalties, obligations payable out of production or leazse burdens other
than those shown on Exhibit '"B" attached to the Unit Agreement, the same shall be

borne exclusively by the owner or owners of such tract.




5.3 CONFLICT OF INSTRUMENTS: In the event of any conflict bLetween

the provisions contained either in the body of this instrument or in the Unit
Agreement or in the Accounting Procedure, the provisions of the Unit Agreement
shall govern to the extent of such conflict unless otherwise provided for therein.
In the event of any conflict between the provisions contained in the body of this
instrument and those contained in the Accounting Procedure, the provisions in the
body of this instrument shall govern. The term 'Operators" as used in Exhibit "E"
shall be deemed to refer to the Unit Operator, and the term "Non-Operators" as
used in Exhibit “E" shall be deemed to refer to the Working Interest Owners herein
other than the Uunit Operator.

5.4 OPERATOR'S LIEN: Operator is given a first and preferred lien on

the interest of each party covered by this contract, and in each party's interest
in oil and gas produced and the proceeds thereof, and upon each party's interest
in material and equipment, to secure the payment of all sums due from each such
party to Operator. |

In the event any party fails to pay any amount owing by it to Operator
as its share of such costs and éxpense or such advance estimate within the time
limited for payment thereof, Operator, without prejudice to other existing recedies,
is authorized, at its election, to collect from the purchaser or purchasers of oil
or gas, the proceeds accruing to the working interest or interests in the Unit Area
of the delinquent party up to the amount owing by such party, and each purchaser
of oil or gas is authorized to rely upon Operator's statement as to the amount
owing by such party.

In the event of the neglect or failure of any non-operating party to
promptly pay its proportionate part of the cost and expense of development and
operation when due; the other non-operatiug parties and Operator, within thirty
(30)days after the rendition of statements therefor by Operator; shall proportice-
ately contribute to the payment cf such delinquent indebteaness and the non-operzzizz
parties so contributing shall be entitled to.the same lien rights as are granted o:
Opefator in this section. Upon the payment by such delinquent or defaulting parczy
to Operator of any amount or amounts on such delinquent indebtedness, or upon ac=y
recovery on behalf of the non-operating parties under the lien conferred above,
the amount or amounts so paid or recovered shall be distributed and paid by Operzz:=

to the other non-operating parties and Operator proportionately in accordance wizx

the contributions theretofore made by them.
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Likewise, Noa-Operators are hereby granted a prior lien on the rights
and interests of the Unit Operator as a Working Interest Owner in the Unit Area
and unitized substances and upon the interest of the Unit Operator in all materfals
and equipment to secure the payment of any amounts which may become due and owing
from Unit Operator to any of the Non-Operators, which lien shall be subject to all
of the terms and conditions provided for in the preceding paragraph of this
Section 5.4.

5.5 ADVANCES: Unit Operator, at its election, may require each Working
Interest Owner hereto to advance its respective portion of development costs here-
under in accordance with an estimate by Unit Operator to be made¢ not less than
ten (10) days in advance of the month in which the costs and expenses are to be
incurred. If any party fails to pay its share of said estimate within said time,
the amount due shall bear interest at the rate of twelve per <ent (127) per amnux
from the date of expenditure until paid. Adjustment between estimates and actual
costs shall be made by the Unit Operator at the close of each calendar moath and
the accounts of the Working Interest Owners adjusted accordingly.

5.6 TAXES: All of the jointly-owned personal property acquired for or
used in operations under this Agreemént shall be.rendered by the Operator for ad
valorem taxes if necessary. The Operator shall pay all ad valorem taxes rendereZ
or éssessedvagainst said properties, and all such amounts so paid by the Operator
shall be charged to the joint account of the parties hereto. All other taxes whicx
may be levied upon or against the respective leasehold interests or measured by t=s
production of unitized substances allocated to the ;eSpective tracts under the
terms of the Unit Agreement and this Agreement shall be paid by the respective
Working Interest Owmers having interests in such fracrs.

S.7 INSURANCE: At all times while operations are conducted hereunder,
Operator shall comply with the Workmen's Compensation Law of the State of KRew
Mexico. Operator shall require all contractors engaged in\work on or for the
Unit Area to comply with the Workmen's Compensation Law of the State of New Mexizzo
and to maintain such other insurance aé Operator may requive.

Operator shall not be obligated to provide any othe? insurance for the
Joint Account of the parties hereto. Any party may, at its own expense, acgzire
such insurance as it deems proper to protect itself against any claims, losses,
damages, or destruction arising out of operation of the Unit Area. However, sac=:

insurance shall be endorsed so as to preclude all rights of subrogation agaiczss 2ie

Operator or other parties hereto.
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ARTICLE VI
WELLS

6.1 INITIAL TEST WELL: Within sixty (60) days after the effective date

of the Unit Agreement, Unit Operator shall commence operations upon the test well
required unu.r Section B of the Unit Agreement (unless such well should be commenced
prior to the effective date of said Unit Agreement). Said well shall be located {n
NWYSEY Section 14, T-15-S, R-32-E, N.M.P.M., Lea County, New Mexico, and shall be
drilled to a depth sufficient to adequately test the Cisco lime (Upper Pennsylvaaian)
formation, but in no event deeper than a depth of 10,500 feet, unless granite or other
practically impenetrable substance is encountered at a lesser depth or unless all
parties agree to complete the well at a lesser depth, in accordance with the applicable
regulations of the New Mexico 0il Conservation Commission.

The initial test well an d subsequent test well shall be drilled, tested,
completed and placed on production, if a discovery of oil or gas in paying quanrities

18 made, or plugged and abandoned if the same results in a dry hole or well npor ca;-
able of producing oil or gas in paying gquantities, at the sole cost, risk and excezze
of the parties who are to participate in the dfilling of said well as shown ic Coliaon
3, page & of Exhibit "D".

If it should be necessary to abandon said well because of mechanical Z{f-
ficulties or for any cause, a substitute well or wells at substantially the szze
location may be drilled therefor, and for all purposes of this Agreement, suck sz~
stitute well shall be deemed to constitute the “initial test well" to be drilled
pursuant to the Unit Agreement. Such substitute well shall be commenced witZia
fifteen (15) consecutive days after abandonment of said well.

~ demd el
e Al

1 test well,
Company, Union 0il Company of California, Allied Chemical Corporation, Exxca CorprzT-
ation, Estate of W. J. Goldston and Colorado 0il and Gas Corporation, herei-zZter
referred to as "non-participating partles,'" have each agreéd to contribute az =afivyiied
sixty percent (607) interest in and to their respective leasehold interests commizie:
to the Unit Agreement as shown on E%hibit "B" attached thereto, said contribzsfices
being made to 0il Development Company of Texas, McAlester Fuel Company, Irtis

GColdston, W. C. Partee, Mayfield Corporation and Jack L. Russell,vhereinafter czlilel

. n . , St g e
pating parties,'" in consideration of participating parties paying 21: =7 <ia

"parfici 1
costs of drilling, testing and completing said well which would otherwise be
attributed to saild parties on a pro rata gross acreage basis. It is underszcoi

that such contributions of leasehold interests shall be limited to the lezse>c_:

established in such well.
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In the event the initial test well is completed as a well capable of prod-
ucing unitized substances in paying quantities after having been drilled within the
time, at the location and to the depth specified above, each of the non-participating
parties shall, upon request of participating parties, execute and deliver to 0il
Development Company of Texas (5.5216417), McAlester Fuel Company (9.6218697), Iris
Goldston (17.537378%), W. C. Partee (13.153033%), Mayfield Corporation (17.537378B%)
and Jack L. Russell (36.628701%) good and sufficient assignments (or appropriate
operating rights) conveying an undivided sixty percent (601; interest in and to the
non-participating parties' respective leasehold rights as defined above. 1In additfom,
participating parties shall have the right to receive and own all of the beneficial
interests. of the non-participating parties in and to all unitized substances which
may be produced, saved and marketed from the initial test well until said well has
paid out with respect to such interests. The term "payout" as used herein shall te
that period of time beginning with the date of the first production from the icitfai
.test well and en&ing on that date at which the value of the production.of unicizeZ
substances from said well attributable to the respective interests of the non-parzici-
pating parties had they participated in the cost of said well, after deducting
royalty, overriding royalties and other lease burdens, as well as their respective
proportionate parts of all severance, property and production taxes calculated zs
provided by the Accounting Procedure attached hereto, shall equal the actual cczzs
incurred by participating parties attributable to the respective interests cf tZe =zce-

participating partieé-had they participated in the cost of drilling, testing, comclezizsz,

equipping, and operating said well during the payout period.

When payout of the initial test well has occurred and been complerel zs
provided above, then The Superior 0il Company, Union 0il Company of Califorciz,
Allied Chemical Corporation, Exxon Corporation, Estate of q. J. Goldston an?
Colorado 0il and Gas Corporation shall each have the option, exercisable as hereiz-
below provided, to convert the overriding royalty interests credited to thex 2
Column 5 on page 4 of Exhibit "D" to the working interests credited to thex £z
Column 6 on page 4 of .Exhibit "D” and to the working interest shares of prodaztftc
credited to them in Colurn 7 on page 4 of Exhibit "D" hereto.

a., The above option shall be exercised as follows: within thirty 37,

days after determination shall have been made that payout of =

productive test well has occurred, Operator shall notify said ooz~
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participating parties in writing of such fact, stating the date of
such occurrenc;. Within thirty (30) cays after receipt of such
notice, sald non-participating parties shall each notify Operator

in writing whether such party elects, or does not elect, to exercise
its option. If any sqch party elects not to exercise its option or
fails tc notify Operator within the time provided for above of 1ts
election with respect to such option, thenr such party shall there-
after be entitled to receive on production from said initial test
well only the overriding royalty interest specified in Column 5 on
page 4 of Exhibit "D" hereto.

If all of said non-participating parties timely elect to convert
their respective overriding royalty interests to working interests,
then effective as of 7:00 a.m. Mountain Standard Time on the first
day next following the day during which the above mentioned payout
has occurred, all unitized substances produced, saved and marketed
from such productive test well (subject to the payment of lessor's
royalty and subject to the other.provisions of this agreement) shall
be owned in accordance with the participation percentages set forth
in Column 7 on page 4 of Exhibit "D", and all casing, tubing, well-
head counectiops, tanks and other equipment installed in conrnection
therewith shall be owned by the parties hereto im accordance with
the participation percentages set forth in Column 6 on page 4 of
Exhibit "D" hereto.

If said non-participating parties each elect to retain in such prod-
uctive test well the overriding 1oyaity iaterests rc
Column 5 on page 4 of Exhibit '"D" hereto, then all production froa
and equipment in and on such initial test well shall continue to be
owned as reflected in Columns 4 and 3 respectively on page & of
Exhibit D" hereto.

1f said non-participating parties do not exercise their options =me=~
tioned above in an identical manner, i.e., either all parties elecz-
ing to convert their overriding royalty interests in such productive
test well to the working interest participation percentages refleczed
in Columns 6 and 7 on page 4 of Exhibit A", or all parties electi=g
to retaln the overriding royalty interests reflected.in Colurn 5 co
page &4 of Exhibit "D", then Operator shall premptly revise Exhibiz "I7
to this agreement to reflect the new participating interests ci z-s

parties in the initial test well,.
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All operating costs incurred {n connection with the initial test well
until paid out as herein provided shall be borne by the parties participating in
the cost of drilling and completing said well f{n the same proportions as they
participated in the costs of drilling and completing said well as shown in Column 3
on page 4 of Exhibit "D".

Should the initial test well be completed as a producing well, but is
plugged and abandoned before payout as herein provided, the parties participating
in the cost thereof shall have the right to salvage all equipment in and installed
in connection with said well and to credit the salvage value thereof in proportion
to their respective participating interests on the unrecovered portion of the cost
of drilling, completing, plugging and abandoning said well.

All unitized substances which may be allocated pursuant to the Unit
Agreement to all or any portion of the respective tracts commigted to the Unit,
after paying all royalties and overriding royalties and other lease burdens as shown
on Exhibit "p'", shall be allocated to ihe parties hereto in accordance with their
respective beneficial interests as shown in Column 7, page 4 of Exhibit "D", except
" as hereinabove provided as to the initial test well until the same has paid out;
provided, however, nothing herein coatained shall prevent any of the parties hereto
from no% participating in the cost of any exploration and devélopment operations cr
in the reworking, deepening, plugging back, well completion or other operations as

provided by Section 6.6 herein.

6.2 SUBSEQUENT TEST WELL PRIOR TC DISCOVERY IN PAYING QUANTITIES: Ire

the event the initial test well provided for in Section 6.1 hereof is completed
as a dry hole or a wéll not capable of producing unitized subs?ances in paying -
quantities, and Unit Operator desires to drill a subsequent test well on the Umit
Area, Union 0il Company of Californmia, Allied Chemical Corporation, Exxon Corpor
ation, Estate of W. J. Geldston and Colorado 0il and Gas Corporation agree that
participating parties shall similarly be entitled to earn an undivided sixty
perceant (60%) interest in and to the leases contributed he;eto by said parties

to the extent set forth in Section 6.1 héreof in consideration for participating
parties bearing and paying the costs and expensec of drilling and completing

such subsequent test well which are attributable to the interests of said parties.
Should such subsequent test well be drilled, it shall be commenced within forty-
five (45) consecutive days after abandoument of said initial test well, and

treated in all respects as if it were the initial test well provided herein, and
the rights and obligations of the parties in event such well is completed as a +ell
capable of producing in paying quantities shall be the same as herein provided iz

the event of completion of the initial test well as a well capable of producizz t:
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paying quantities. The parties who participated in the inftiul iost well sha}l rot
be obligated for any portion of the cost of drilling such additional test well except
as they may have specifically agreed to in writing by separate instrument, but
fatlure of any such party to participate in the drilling of such subsequent test

well shall make such well subject to the provisions of Section 6.6 hereof.

6.3 MODIFICATION OF DRILLING REQUIREMENTS OF UNIT AGREEMENT: The Unit

Operator may apply for and obtain a modification of the drilling requirements of

said Unit Agreement or an extension or exteansions of time within which to comply
therewith as pro;ided.by the terms of said Unit Agreement, and any such application
or applications may be made without the consent of any of the Working Interest Owners
subscribing hereto.

6.4 WELL CONTRACTS: All wells drilled on the Unit Area shall be drilled

on a competitive contract basis at the usual rates prevailing in the Area. Unit
Operator, if it so desires, may employ its own tools and equipment in the drillimg
_of wells, but its charges therefor sh£11 not exceed the prevailing rates in the
field, and the rate of such charges shall be agreed upon by the participating parties
in writing before drilling operations are commenced, and such work shall be per-
formed by Unit Operator under the same terms and conditions as shall be customary
and usual in the field in contracts of independent contractoré who are doing work

of a similar nature.

6.5 DEVELOPMENT AND OPERATION SUBSEQUENT TO DISCCVERY OF UNITIZED

SUBSTANCES IN PAYING QUANTITIES: After the discovery of unitized substances in

paying quantities on the Unit Area, Unit Operator shall only drill such wells as
may be provided for in any plan of development and operation for the Unit Area or ~
amendment or supplement thereto filed and approved as provided by Section 9 of tkte
Unit Agreerent after approval by the parties hereto as provided by Section 4.3
hereof, and all such wells shall be drilled for the joint account of the parties
hereto and the production of unitized substances therefromfshall be allocated o
sald parties as provided by Section 5.2 hereof; provided, however, the drillingz,
completion, deepening, pl:;ging back or reworking of any such well shall be subiect

to the unonconsent provisions of Section 6.6 hereof.

6.6 OPERATIONS BY LESS THAN ALL PARTIES--NONCONSENT OF WORKING INT==33T

CJNERS: If all tu. parties cannot mutually agree upon the drilling of any well ca
the Unit Area other than the initial test well provided for in Section 6.1, or ©pos
the reworking, deepening or plugging back of a dry hole drill:d at the joint expe=zcxe

of all parties or a well jointly owned by all the parties and not then producizg iz
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paying quantities on the Unit Area, any party or parties wishing to drill, rework,
deepen or plug back such a well in an effort to obtain production of unitized substances
may give the other parties written notice of the proposed operation, specifying the
work to be performed, the location, proposed depth, objective formation and the
estimated cost of the operation. The parties recelving such a2 notice shall have
thirty (30) days (except as to reworking, plugging back or drilling deeper where a
drilling rig is on location, the period shall be limited to forty-eight (48) hours,
exclusive of Saturday, Sunday or legal holidays) after receipt of the notice within
which to notify the parties wishing to do the work whether they elect to participate
in the cost of the proposed operation. Failure of a party receiving such a notice
to so reply to it within the period above fixed shall constitute an election by
that party not to participate in the cost of the proposed operation.
If any party receiving such a notice elects not to participate in the
proposed operation (such party or parties being hereafter referred to as '"Non-
_Consenting Party'), then in order to be entitled to the benefits of this Section,
the party or parties giving the notice and such other parties as shall elect to
participate in the cperation (all such parties being hereafter referred to as the
"Consenting Parties") shall, within thirty (30) days after the expiration of the
notice period of thirty (30) days (or as promptly as possible after the expiratioa
of the 48~hour period where the drilling rig is on location, as the case may be)
actually commence work on the proposed operation and compiete it with due diligerce.
The entire cost and risk of conducting such operations shall be borme by

the Consenting Parties in the proportions that their respective interests bear to

the total interests of all Consenting Parties. Consenting Parties shall keep the

£5
23
&3

leasehold estates involved in such operations free and clear of all liens and
encumbrances of every kind created bty or arising from the cperaticns of the Con-
senting Parties. 1f such an operation results in a dry hole, the Consenting Parties
shall plug and abandon the well at their sole cost, risk and expense. TIf apy well
drilled, reworked, deepened or plugged back under the provisions of this Sectiom
results in a producer of unitized substances in paying quantities, the Consentipg
Parties shall complete and equip the well to produce at thelr sole cost and risk,

and the well shall then be turned over to Unit Operator and shall be operated br i:

R

at the expense and for the account of the Consenting Parties. Upon commencement ¢
operations for the drilling, reworking, deepening or plugging back of any sucb well
by Consenting Parties in accordance with the provisions of this Section, each Sce-

Consenting Party shall be deemed to have relinquished to Consentiug Parties, ax<

the Consenting Parties shall own and be entitled to receive, in proportion to tie.<
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respective interests, all of such Non-Consenting Party's interest in the well, {its
leasehold operating rights and share of production therefrom until the proceeds or
market value thereof {(after deducting production taxes, royalty, overriding royalty
and other interests existing on the effective date hereof payable out of or measured
by the production from such well accruing with respect to such interest until it
reverts) shall equal the total of the following:
(a) 1007 of each such Non-Consenting Party's share of the cost of
any newly acquired surface equipment beyond the wellhead connections (including,
but 1ot limited to, stock tanks, separators, treaters, pumping equipment and piping),
plus 1007 of each such Non-Consenting Party's share of the cost of operation of the
well commencing with first production aerd continuing until each such Non-Consenting
~ Party's relinquished interest shall revert to it under other provisions of this
Section, it being agreed that each Non-Consenting Party's share of such costs and
equipment will be that interest which would have been chargeable to each Non-Con-
senting Party had it participated in the well from the beginning of the operation;
and
(b) 300% of that portion of the costs and expenses of drilling,
reworking, deepening or plugging back, testing and completing, after deducting any
cash contributions received under Section 10.6 herein and 3007 of that portion of
the cost of newly acquired equipment in the well (to and including the wellhead
connections), which would have been chargeable to such Non-Consenting Party if it
_had participated therein.
~ In the case of any reworking, plugging back or deeper drilling operations,
the Consenting Parties shall be permitted to use, free of cost, all casing, tubing
and other equipment in the well, but. the ownership of all such equipment shall re-
m3in unchanged; and upon abandonment of a well after such reworking, plugging back
or deeper drilling, the Consenting Parties shall account for all such equipment to
the owners thereof, with each party receiving its proportionate part in kind or ia
value.
Within sixty (60) days after the completion of any opesration under this
Section, the party conducting the operations for the Consenting Parties shall i
furnish each Non-Consenting Party with an inventory of the equipment in and con-
nected to the well, and an itemized statement of the cost of drilling, deepening,
plugging back, testing, completing and equipping the well for production; or, at izs
option, the operating party, in lieu of an itemized statement of such costs of
operation, may submit a detailed statement of monthly billings. Each mounth there-
after, during the time the Consenting Parties are being reimbursed as provided abmis,
the Consenting Parties shall furnish the Non-Consenting Parties with an itemized
gtatement of all costs and liabilities incurred in the operation of the well, to-
gether with a statement of the quantity of oil and gas produced from it and the
amount of proceeds realized from the sale of the well's working interest producticec

during the preceding month. Any amount realized from the sale or other dispositics

of equipmen*t newly acquired in connection with any such operation which would have
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"been owned by a Non-Consenting Party had it participated therein shall be credited
against the total unreturned costs of the work done and of the equipment purchased,
in determining when the interest of such Non-Consenting Party shall revert to it as
above provided; if there is a credit balance, it shall be paid to such Non-Consenting
Party.

1f and when the Consenting Parties recover from a Non-Consenting Party's
relinquished interest the amounts provided for above, the relinguished interests of
such Non-Consenting Party shall automatically revert to it and from and after such
reversion such Non-Consenting Party shall own the same interest in such well, the
operating rights and working interest therein, the material and equipment in or per-
itaining thereto, and the production therefrom as such Non-Consenting Party would
have qwned had it participated in the drilling, reworking, deepening or plugging
back of said well. Thereafter, such Non-Consenting Party shall be charged with
and shall pay its proportionate part of the further costs of the operation of the
well in accordance with the terms of this Agreement and the Accounting Procedure,
Exhibit "E", attached hereto.

Notwitﬁstanding the provisions of this Section 6.6, no wellnshall be
completed or produced from the same pool or reservoir from which a well located
elsewhere on the Unit Area is producing unless such well conforms to the then
existing well spacing pattern as established by the New Mexico 0il Conservation
Commission for the development of such pool or reservoir.

If any party hereto hereafter should create any overriding royalty,
production payment, or other burden against its working interest production, and
if any other party or parties should conduct nén-consent operations pursuant to the
provisions of this Section, and, as a result, become entitled to receive the workiczg
interest production otherwise belonging to the non-participating party, the party
or parties entitled-to receive the working interest production of the non-partici-
pating party shall receive such production free and clear}of burdens against such
production which may have been created subséquent to this Agreement and the non-
participating party creating such subsequent burdens shall save the participating
party or parties harmless with respect to the receipt of such working intérest
production.

6.7 ABANDONMENT OF PRODUCING WELLS: No well, otherthan any well whick

has been drilled or reworked pursuant to Section 6.6 hereof for which the Consentizg
Parties have not been fully reimbursed as therein provided, which has been completze:l

as a producer shall be plugged and abandoned without the consent of all parties;

-18-

Revised z-12-7%




provided, however, if all parties do not agree to the abandonment of any well, those
wishing to continue its operation shall tender to each of the ucher parties its
proportionate share of the value of the well's salvable material and equipment,
determined in accordance with the provisions of Exhibit "E", less the estimated cost’
of salvaging and the estimated cost of plugging and abandoning. Each abandoning
party shall then assign to the non-abandoning parties, without warranty, express or
implied, as to title or as to quantity, quality, or fitness for use of the equip-
ment and material, all of its interest in the well and its equipment, together with
its interest in ;he leasehold estate as to, but only as to, the interval or intervals
of the formation or formations then open to production. The assignments so limited
‘shall encompass the "drilling - nit" upon which the well is located. The payments
by, and the assignments to, the assignees shall be in a ratio based upon the re-
lationship of their respective percentages of participation in the Unit Area to the
aggregate of the percentages of participation in the Unit Area of all assignees.
There shall be no readjustment of intérest in the remaining portion of the Unit Area.
After the assignment, the assignors shall have no further responsibility,
liability, or interest in the operation of or production from the well in the interwval
or intervals then open. Upon recuest of the assignees, Operator shall continue to
operate the assigned well for the account of the'non-abandoniﬁg parties at the rates
and charges contemplated by this agreement, plus any additional cost and charges
which may arise as the result of the separate ownership of the assigned weli.

6.8 REMOVAL OF OPERATOR:; 1If Operator (1) dissolves, liquidates or ter-

minates its corporate existence, or (2) sells, disposes of or leoses all of its leasehold
or working interests im the Unit Area, or (3) is an individual and dies, or (&) fails

or refuses to carry out its duties hereunder, or (5) becrmes insolvent, bankrupt or
subject to a receivership, it shall cease to be Operator without any action by the

other parties except selection of a successor. Unit Operator shéll, upon default

or failure in the performance of its duties or obligations?hereunder; or for any

other cause, be subject to removal by the same percentage rate of the owners of

working interests as provided in Sections 4 'nd 5 of the Unit Agreement.
The successor Operator shall be selected as provided in Section 5 of

the Unit Agreement,
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6.9 CASING POINT ELECTION: Consent to the drilling of any well including

the initial test well provided for in Section 6.1 shall not be deemed as consent to
the setting of casing and a completion attempt. After any well drilled pursuant to
this Agreement has reached its authorized depth, Operator shall give immediate
notice to each Non-Operator participating in the cost of drilling such well, advising
whether Operator recémmends the setting of ca%ing and attempting a completion or the
plugging and abandoning of the well, The parties receiving such notice shall have
forty-eight (48) hours exclusive of Saturday, Sunday and legal holidays, in which
. to elect whether or uét they desire to set casing and participate in completion
attempt. Failure of a party receiving such notice to so reply within the period
;bove fixed shall constitute an election by that party not to participate im the
cost of a completion attempt. I1f all of the parties elect to plug and abandon the
well, Operator shall plug and abandon same at the expense of all the parties. 1If
one or more, but less than all, of the parties elect to set pipe and attempt a co=-
pletion, the provisions of Section 6.é shall apply to the operations thereafter
conducted by less than all the parties. The provisions of this paragraph shall no:z
be available to any party who shall have elected to be a non-consenting party in
drilling the well.

ARTICLE VII

RENTALS, ROYALTIES AND PRODUCTION

7.1 RE&TALS: Delay rentals and shut-in well payments which may be re-
quired under the terms of any lease shall be paid by the party who has subjected gz=
lease to this agreement, at its own expense. Proof of each payment shall be givez
to Operator at least ten (10) days prior to the rental or shut-it well payment Gaze.
Operator shall furnish similar proof to all other parties concerning payments it
makes in connection with its leases. Any party may request, and shall be entitlel
To receive, proper evidence of all such payments. If, through mistake or owversizt=z,
any delay rental or shut-in well payment is not paid or isferroneously paid, arc<d z:
a result a lease or interest therein terminates, there shall be no monetary lizbilzizs
against thz party who failed to make such payment. Unless the party who failed t:
pay a rental or shut-in well payment secures a new lease covering the same intere:it
within ninety (90) days from the discovery of the failure to make proper paymezt,

* the interests of the parties shall be revised on an acreage basis effective as c?
the date of termination of the lease involved, and the party who failed to make
proper payment will no longer be credited with an interest in the Unit Area on

account of the ownership of the lease which has terminated. 1In the event the pzror

-20-

Revised B8-27-




‘who failed to pay the rental or the shut-in well ;ayment shall not have been fully
reimbursed, at the time of the loss, from the proceeds of the sale of ofl and gas
attributable to the lost interest, czlculated on an acreaée basis, for the develop-
ment and operating costs thecetofore paid on account of such interest, it shall be
reimbursed for unrecovered actual costs theretofore paid by it (but not for its
share of the cost of any dry hole previously drilled or wells previously abandoned)
from so much of the following as is necessary to effect reimbursement:

(1) Proceeds of oil and gas, less operating expenses, theretcfore accrued
té the credit of the lost interest, on an acreage basis, up to the
amount of unfecovered costs;

(2) proceeds, less operating expenses thereafter incurred attributable
to the lost interest on an acreage basis, of that portion of oil
and gas thereafter produced and marketed (excluding production froz
any wells thereafter drilled) which would, in the absence of such
lease termination, be attributable to the lost interest on an acreage
basis, up to the amount of unrecovered costs, the proceeds of said
portion of the oil and gas to be contributed by the other parties
in proportion to their respective interests; and

(3) any moneys, up to the amount of unrecovered coéts, that may be paid
by any party who is, or becomes, the owner of the interest lost, for
the privilege of participating in the Unit Area or becoming a parcy
to this contract.

Operator shall attempt to notify all parties when a gas well is stz:-in
or réturned to production, but assumes no liability whatsoever for -

failure te do so.

7.2 SHUT-IN WELL PAYMENTS: If any well is completed on the Unit Area

pursuant to the Unit Agreement as a gas well and is shut-in due to the lack of a
market or for any other reason. Unit Operator shall notify'all of the parties herezz
thereof and shall make a bona fide effort to pay any shut-in royalties which cay
become due and payable on account of such well and charge same to the joint accocz:

h of the parties hereto in proportion to their respective rights to participate ia t2s
production from such Qell pursuant to the provisions of this agreement; proviced zzz=
Unit Operator shall suffer no liability for inadvertent failures to pay shut-in g=3%

royalties hereunder.
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ARTICLE VITT

8.1 RIGHT TO TAKE PKODUCTION IN KIND: Each party shall have the right

to take in kind or separately dispose of its proportionate share of all oil and gas
produced from the Unit Area, exclusive of production which may be used in develop-
ment and producing operations and in preparing and treating oil for marketing
purposes and production unavoidably lost. Each party shall pay or deliver, or cause
to be paid or delivered all royalties, overriding royalties or other payments due
on its share of such production and shall hold the other parties free from any
liability therefor. Any extra expenditure incurred in taking in kind or separate
dispositior by any party of its propurtionate share of the production shall be
‘borne by such party. No party shall ever be responsible, on any price basis higher
than the price received by such party, to any other party's lessor or royalty owner;
and if any such other party's lessor or royalty o§ner should demand and receive
settlements on a higher price basis, the party contributing such lease above shall
bear the royalty burden insofar as such higher price is concerned.

Each party sh$11 execute such division orders and contracts as may be
required for the sale of its interest inm production from the Unit Area, and shall
be entitled to receive payment direct from the purchaser or purchasers thereof for
its share of all production.

In the event any party shall fail to make the arrangements necessary to
take in kind or separately dispose of its proportionate share of the 0il and gas
produced from the Unit Area, Unit Operator shall have the right, subject to revcca-
tion at will by the party owning it, but not the obligation, to purchase such oil
and gas or sell it gé others for the time being, at not less than the market price
which Unit Operator receives for its portfon of the oil and gas produced fro= the
Unit Area. Any such puarchase or sale by Unit Operator shall be subject always zo
the right of the owner of the procduction to exercise at any time its right to tzte
in kind, or separately dispose of, its share of all oil and gas not previously ce-
livered to a purchaser. Notwithstanding the foregoing, Unit Operator shall cot mes
a sale into interstate commerce of any other party's share of gas production witzous
first giving such other party sixty (60) days notice of such intended sale. Szliex
by Operztor of any other party's share of production shall be only for such reazso:z-
able periods of time as are commensurate with the minimum needs of the indusizy
under the circumstances but in no event shall such sales be for &8 period in excess:

of one year.
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ARTICLE IX

CHANGE OF OWNERSHIP

9.1 MAINTENANCE OF UNIT OWNERSHIP: For the purpcse of maintaining

uniformity of ownership in the oil and gas leasehold interests covered by this
contract, and notwithstanding any other provisions to the contrary, no party shall
sell, encumber, transfer or make other disposition of its interest in the leases
embraced within the Unit Area and in wells, equipment and production unless such
disposition covers either:

(1) the entire Interest of the party in all leases and equipment and

production; or

(2) an equal undivided interest in all leases and equipment and production

in the Unit Area.

Every such sale, encumbrance, transfer br other disposition made by any
party shall be made expressly subject to this agreement, and shall be made without
prejudice to the rights of the other parties.

| If at any timé the interest of any party is divided among and owned by
four or more co-owners, Operator may, at its discretion, require such co-owners to
appoint a single trustee or agent with full authority to receive notices, approve
expenditures, receive billings for and approve and pay such party's share of the
joint expenses, and to deal generally with, and with power to bind, the co-owners
of such party's interests within the scope of the operati&ns embraced in this cootzzcr;
however, all such co-owners shall enter into and execute all contracts or agreenez:s
for the disposition of their respective shares of the oil and gas produced from the
Unit Area and they ;hall have the right to receive, separately, payment of the sale
proceeds thereof. |

Should a sale be made by>Unit Operator of its rights and interests, the
other parties shall have the right within sixty (60) days after the date of éuch
sale, by majority vote in interest, to select & new Unit Operator. If a new Unit
Operator is not so selected, the transferee of the present Unit Operator shall as:z:me
the duties of and act as Unit Operator. 1In either case, the retiring Unit OperatzT
shall continue to serve as Unit Operator and discharge its duties in that capacizy
under this agreement until its successor Unit Operator is selected and begins to

function, but the present Unit Operator shall not be obligated to continue the

interests has been completed.

9.2 COVENANT RUNNING WITH LAND: Subject to the other provisions hereiz

contained, this Agreement shall constitute a covenant running with the land andé wi::

the oil and gas estates, and is assignable, and the covenants, obligations, ter=z:.
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and provisions hereof shall run with the assignment and extend to and be binding
upon the parties hereto and their heirs, representatives, successors, and assigns.

9.3 TERMINATION OF INTEREST AND WITHDRAWAL OF PARTY: Should any party

at any time desire to surrender any lease committed to the Unit Agreement and the
other parties should not agree thereto, the party desiring to surrender shall assign,
without express or implied warranty of title, subject to the approval of the
Commi.sioner of Public Lands, all of such party's interest in such lease to the
other parties hereto in proportion to the interests then severally held by thea on

. an acreage basis in the Unit Area. If all of the parties are not willing to accept
the assignment of such interest, the assignment shall be m;;é to those willing to
accept such interest in the proportions that their respective interests bear to
the aggregate of their interests in the Unit Area on an acreage basis. Such as-
signment shall be free and clear of all liens and encumbrances except all lease
burdens existing as of the effective date of the Unit Agreement and upon delivery
thereof the assigning party shall be relieved of all further obligations with respect
to the lease or leases so assigred.

Likewige, if any party hereto so desires it may withdraw froﬁ this
Agreement by assigning, without warranty either express or implied, all of such
party's interest committed to the Unit Agreement to the other parties hereto or if
all of said parties are not willing to accept the assignment, to those who are
wiiling to accept such assignment upon the same terms and conditions as hereinabove
set forth.

All assigrments made pursuant to the provisions of this Section 9.3 shall

include all of the assignor's interest in all wells, casing, material, equipment,
g

fixtures and other personal property belonging to the joint account. Such assigmoent
shall net relieve assignor from any obligation or liability accruing or incurred
prior to the date thereof; provided, however, the assignees shall pay the assignor
for its interest in such casing, material, equipmént, fixtéres and other personal
property owned by the joint account on the basis of the salvage value thereof deter-

mined in accordance with the Accounting Procedure attached hereto as Exhibit "E".

9.4 SUBSEQUENT JOINDER: Prior to the commencement of operations under

the Unit Agreement or-within fifteen (15) days thereafter, all owners of working

interests in the Upit Area who have not joined in the Unit Agreement shall be

privileged to join in this Agreement by subscribing to the Unit Agreement and this
Agreement. After said period of fifteen (15) days after commencement of operaticos
under the Unit Agreement, however, subsequent joinder in the Unit Agreement and in
this Agreement by any party owning a working interest in the Unit Area shall be ca

such reasonable terms and conditions as the parties who are then committed to -z
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Unit Agreement and this Agreement may require in view of the circumstances existing
at the time such subsequent joinder {s sought.
ARTICLE X

MISCELLANEOUS PRGVISIONS

10.1 NO DISCRIMINATIONS: 1In connection with the performance of work

under this Agreement, the Unit Operator agrees to comply with the nondiscrimination
provisions of Section 202 (1)'to (7), inclusive, of Executive Order 11246 (30 F.R.
12319), which are hereby incorporated by reference in this Agreement.

10.2 NOTICES: Except as hereiln otherwise expressly provided, 211 notices,
reports or other communications required or permitted hereunder shall be deemed to
have been proﬁerly given when delivered personally or when sent by certified or
registered mail or telegraph with all postage or charges fully prepaid, and addressed
to the parties hereto, at the addresses set opposite their respective names, or such
other addresses as may be thereafter furnished. The date of servicg_by mail shall
be the date on which such written notice or other communication is deposited in the

United States Post Office, or sent as a telegram, addressed as above provided.

10.3 LIABILITY OF PARTIES: The liability of the parties shall be several,

not joint or collective. Each party shall responsible only for its obligatiouns,
and shali be liable only for its proportionate share of the costs of developing and
operating the Unit Area. Accordingly, the lien granted by each party to Operator
in Section 5.4 is given to secure only the debts of each severally. It is not the
intention of the parties to create, nor shall this agreement be construed as creat-
ing, a mining or ot@er partnership or association, or other legal entitly or to
render them liable in any such capacity.

10.4 INCOME TAX ELECTION, SUBCHAPTER K, OF CHAPTER 1, SUBTITLE A,

INTERNAL REVENUE CODE: While each of the parties hereto recognizes and inteocs

that {ts rights and liabilities under this Agreement and the Unit Agreement are
several and not joint or collective, if, for income tax pﬁrposes, the parties szccld
be regarded as partners or juint venturers, or if this Agreement, the Unit Agreemez:,
or any operations carried on under either Agreemént be treated as a parctnmerstip Icov
income tax purposes, each and all of the parties hereto do hereby fully and Iinallx
elect to exclude themselves, this Agreement, the Unit Agreement and all such cpera-
tions from the application of all of Subchapter K of Chapter 1, of Subtitle A, of
the Internal Revenue Code of 1954 as provided in Section 761 {a) thereof. Stm=lZ
there be any requirement that each party hereto further evidences this electice,
each party hereto agrees to execute such documents and furnish such other evicexz:e

as m, ve required by the Federal Internal Revenue Service or as may be necesgsz:

to evidence this election. Each party hereto further agrees not to give anv z::i1::
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‘or take any other action inconsistent with the election made hereby. If any

present or future incom: tax laws of the State in which the property covered by

this Agreement 1s located, or any future income tax iaws of the United States,
contain, or shall hereafter contain, any other provisions under which an election
similar to that provided by Section 761 of said Subchapter K is permitted, each of
the parties hereto hereby makes such election with the same purpose and effect as

the election made above and each party agrees to take such action as may be necessary
to make such election as may be permitted by such laws,

10.5 FORCE MAJEURE: If any party is rendered unable, wholly or im part,

by force majeure to carry out its obligations under this Agreement, other thano the
obligation to make money payments, that party shall give to all other parties prozpt
written notice of the force majeure with reasonably full particulars concerning it;
thereupon, the obligations of the party giving the notice, so far as they are
affected by the force majeure, shall be suspended during, but no longer than, the
continuance of the force majeure. The affected party shall use all possible dili-
gence to remove the force majeure as quickly as possible.

The requirement that any force majeure shall be remedied with all reasc=-
able dispatch shall not require the settlement of strikes, lockouts, or other laber
difficulty by the party involved, contrary to its wishes; how all such difficulties
shall be handled shall be entirely within the discretion of the party concerned.

The term "force majeure'" as here employed shall mean an act of God, stire,
lockout, or other industrial disturbance, act of the public enemy, war, blockade,
public riot, lightning, fire, storm, flood, explosion, governmental restraint, ©=-
availability of equipment, and any other cause, whether of the kind specifically
enumerated above or otherwise, which is not reasonably within the control of thke
party claiming svspension.

10.6 CONTRIBUTIONS TOWARD DRILLING: Any contribution, whether of mcrey

or property interest, toward the drilling of any well drilled on the Unit Area s=—r-
suant to the provisions of this Agreement, other than the initial test well or

subsequent test well, shall be shared by the parties hereto in proportion to thei-

participating interests in such well; provided, however, participation in acrezze
contributions shall be optional with the respective parties.

10.7 ASSIGNMENT OF PARTIAL INTERESTS: Under various provisions of ==1%

Agreement, a party hereto is permitted, or may be obligated, to assigr to anotrar
party or parties hereto, all or a part of such party's interest in its oil acé =t
leases subject tc this Agreement. In the event assignment of record title is ooz
permitted under the rules and regulations of the Commissioner of Public Lands =:

the State of New Mexico, then the lnterest to be assigned shall be conveyec T




appropriate operating agreements or by any other valid instrument that will carry
out the intention of such provision, or provisions, or in Fhe case of a State lease,
or leases, where undivided interests are to be assigned, the same may be assigned
to the Unit Operator to be held in trust for the parties entitled to participation
therein in proportion to their respective interests.

10.8 NO CROSS-ASSIGNMENT: This agreement shall never be construed as

in any way cross-assigning any lease or leases or oil and gas interests, or any
interest therein, and no party heretp shall ever be construed as having any right,
title or interest in ér to any lease, or leases, or oil and gas interests, or interest
therein contributed by any other party beyond the term of this agreement.

10.9 PROVISIONS CONFORMED WITH LAWS AND REGULATIONS: All of the pro-

visions of this Agreement are hereby expressly made subject to all valid, enforce-
able, and applicable Federal or State laws, orders, rules and regulations, and in
the event this Agreement or any provisions hereof are found to be inconsistent with
or contrary to any such law, order, ruie or regulation, the latter shall be deeoed
to control, and this Agreement shall be regarded as modified accordingly and, as so

modified, shall continue in full force and effect.

10.10 EFFECTIVE DATE AND TERM: This Agreement shall become effective as
of the effective date of the Unit Agreement and shall remain in full force and
effect du{ing the term of said Unit Agreement and any and all eﬁtensions or rezewals
thereof, and, in the event of the termination of the Unit Agreement for any reascs
as to all o:r any part of the land now or hereafter included in the Unit Area, t:is
Agreement shall continue in full force and effcct as to all wells which have po:
been plugged and abandoned as of che time of the termination of the Unit Agreeme=z,
and the rights and interests of the parties hereto in such wells and their parzici-
pation In the production therefrom and in the cost of the operation thereof shall
be governed by the provisions hereof, and this Agreement with respect thereto szall
remain in full force and effect so long as any such well ié capable of producirg
ofl or gas in paying quantities, and thereafter until all accounts hereunder are
closed.

10.11 AGREEMENT NOT TO PARTITION: Each party hereto owning an unéivifed

interest in the o0il and gas estates committed hereto waives any and all rights =t
such party may have to partition the estate or estates and have set aside to szI=

party in severalty the interest owned by such party.

10.12 GAS STORAGE AND BALANCING AGREEMENT: Gas well production shall s

governed by Exhibit "F'"; Gas Storage and Balancing Agreement.
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counterparts, no one of which nceds to be exccuted by all other Working Interest

Owners, or may be ratified or consented to by separate instrument in writing spec-
ffically referring hereto, and shall be binding upon all those partjes wvho have
executed such a counterpart, ratification or consent hereto with the samc force
and effect as if all such parties had signed the same document and-regardlcss of
whether or not it is executed by all other parties owning or claiming an interest

4n the lands within the Unit Area.

IN WITNESS WHEREOF, this Agreement is executed by the undersigned

parties hereto as of the day and year first hereinabove writtea.

UNIT OPEPATOR AND WORKING INTEREST OWNER

MARATHON OIL COMPANY

vy LO VD ridid

D. W. FRAIIRLE.
Pe—r—Bon—552 DIVISION EXPLORATION BANAGTR

P. 0. Box 3128
Houston, Texas 77001

Date:

-

WORKING INTEREST OWNERS

P. 0.-Box 1900
Midland, Texas 79701

AN
-

UNION OIL COMPANY OF CALIFORNIA

By
A P. 0. Box 671
Date: Midland, Texas 79701
ATTEST: L . ALLIED CHEMICAL CORPORATION
- By
. Secretary o

. 1300 Wilco Building

Date: " Midland, Texas 79701
ATTEST: i : EXXON CORPORATION

By,

Secretary

- P. 0. Box 1600
Date: A Midland, Texas 79701
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10.13 COUNTERPARTS: This Agreement may be executed in any number of

counterparts, no one of which needs to be executed by all other Working Interest

Owners, or may be ratified or consented to by separate instrument in writing spec-

ifically referring hereto, and shall be binding upon all those parties who have

executed such a2 counterpart, ratification or consent hereto with the same force

and effect as if all such parties had signed the same document and regardless of

whether or not it is executed by all other parties owning or claiming an interest

in the lands within the Unit Area.

IN WITNESS ﬁHEREOF, this Agreement is executed by the undersigned

parties hereto as of the day and year first hereinabove written.

UNIT OPERPATOR AND WORKING INTEREST GWNER -

Date: % 2F /976

MARATHON OIL COMPANY [;2
By (sz<j>§L(E7;g,¢,44,4£,(:"
D. W. FRANKLIN e

Py~O—Bor—55% DIVISION EXPLORATION MANAGER

P. 0. Box 3128
Houston, Texas 77001

- WORKING INTEREST OWNERS

ATTEST:

Secretary

Datei -

Date: Lw% /0, /724

U
ATTEST:
Secretary
Date:
ATTEST:
Secretary
Date:
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-Midland, Texas 79701

THE SUPERIOR OIL COMPANY

By,

P. 0. Box 1900

27 3% __ 1 M
I'u.u;duu, LTAGAS 79701

"UNION OIL COMPANY OF CALIFORNIA

L Tgry - , /
p o Attorney in E ) |
P. 0. Box 671 : LY
-#idland, Texas 79701 ft |
N |
LY
ALLIED CHEMICAL CORPORATION
By.

11300 Wilico Building

EXXON CORPORATION

By,

P. 0. Box 1600
Midland, Texas 79701
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10.13 COUNTERPARTS: This Agrcement.may be executed in any number of

counterparts, no one of which nceds to bc.cxec;tcd by all other Working Interest
Owners, or may be ratified or consented to by separate instrument in writing spec-
{fically referring hereto, and shall be binding upon all those parties who have
executed such a counterpart, ratification or c;nsent hereto with the same force
and effect as if all sﬁch parties had signed the same document and regardless of
whether or not it is executed by all other parties owning or claiming an interest
in the lands within the Unit Area. . .

IN WITNESS WHEREOF, this Agreement is executed by the undersigned

parties hereto as of the day and year first hereinabove written.

UNIT OPERATOR AND WORKINC JINTEREST OWNER

MARATHON OIL COMPANY {T?-TT-

by LOPT nwibd_r 57

D. Vi. FRAIRLI L

T Y ot

Pr—Or—Bou—552 DIVISION EXPLORATION MATISSIT
M ]

P. 0. Box 3128

Houston, Texas 77001

-

Date:

WORKING INTEREST OWNERS

ATTEST: THE SUPERIOR OIL COMPANY

By,

Secretary
- P. 0.- Box 1900

Date: : : ~ Micland, Texas 79701

hY

UNION OIL COMPANY OF CALIFORNIA

By,
. . P. 0. Box 671
Date: Midland, Texas 79701
ATTEST: ALLIED CHEMICAL CORPORATION

. 'By_j:::;§;z%;g%?%;;ﬁé:ffgazdiéz;__.
Secretary . ATTORNEY-IN-FA .

1300 Wilco Building

Date: ' " Midland, Texas 79701
ATTEST: EXXON CORPORATION
By
Secretary

P. 0. Box 1600
Date: . Midland, Texas 79701




m?\)mnu: USTS
Date: August 64\; 1976 By: (\Mr\g.jf ‘T ada /

& .Q;XKXXRXXX Kenneth wiltrip, Trustee

Date: A.ugust 6, 1976 By/)ZY/f/Q/j/’LL[ ﬂ///‘-?/

‘Margery ﬁf1157ﬂxll Trustee

3404
ZEAX Fort Worth National Bank Bldg.

Fort Worth, Texas 76102

ATTEST: : OIL DEVELOPMENT COMPANY OF TEXAS
By,
Secretary
) P. 0. Box 12058
Date: Amarillo, Texas 79101
Date:

Max H. Christensen

Date:

Marcella B. Christensen

602 Petroleum Building
Midland, Texas 79701 -

ATTEST: ‘ McALESTER FUEL COMPANY

By

Secretary
P. 0. Box 10

Date: ’ Magnolia, Arkansas 71753

Date:

Iris.Goldston

P. 0. Box 22568
Rouston, Texas 77027

Jack H. Mayfield,'Jr., iﬁdependen:
Executor of the Estate of Patti l.yun
Goldston Mayfield, deceased.

Date: )

: Margaret Bell, Independent
Executrix of the Estate of Parti
Lynn Goldston Mayfield, deceasec<.

P. O. Box 22568
Houston, Texas 77027

ATTEST: ) . MAYFIELD CORPORATION

By

Secretary .
P. 0. Box 22568

Date: Houston, Texas 77027

I . -29-




Date:

George P. Rill

Date:

Margery Belle Hill

2400 Fort Worth National Bank Bldg.
Fort Worth, Texas 76102

oIL DEVELQPMENT COMPANY OF TEXAS

By <2#7£::JZ? ':ZZZ%JQ)/’

Assistant Sfcretarf T - J President/
= TN R P. Box 12058
naggx ~ VTN SR Amarillo, Texas 79101
-; ‘<\ .l.' e .":'):' ’
..'. r\"‘-.“. . . “_\_ .
\\" Nesny (J At
N -0‘30 L] Ol
Date: -

Max H. Christensen

Marcella B. Christensen

602 Petroleum Building
Midland, Texas 79701

ATTEST: McALESTER FUEL COMPANY

By

Secretary
P. 0. Box 10

Date: Magnolia, Arkansas 71753

Date:

Iris Goldston

P. 0. Box 22568
Houston, Texas 77027

Date:

Jack H. Mayfieid, Jr., Indepeulen:
Executor of the Estate of Patti Ly==
Goldston Mayfield, deceased.

Date:

- Margaret Bell, Independent
Executrix of the Estate of Pacti
Lynn Goldston Mayfield, deceasecd.

P. 0. Box 22568 .

ATTEST: MAYFIELD CORPORATION

By

Secretary
P. 0. Box 22568

Date: Houston, Texas 77027




Pate:

Date:

ATTEST:

Date:

Secretary

Date:

5-2-7%

Date:

g-2-74

ATTEST:

Date:

Secretary

Date:

Date:

Date:

ATTEST:

Date:

Secretary

-29-

George<P. Hill

Margery Belle Hill

3Lok
2%H0 Fort Worth National Bank Bldg.

Fort Worth, Texas 76102

OIL DEVELOPMENT COMPANY OF TEXAS

By,

P. 0. Box 12058
Amarillo, Texas 79101

Max H. Christensen

%{4{41_ ﬁ @ a—Z“ﬂzd}\/

Marcella B. Christensen

602 Petroleum Building,
Midland, Texas 79701

McALESTER FUEL COMPANY

By

P. 0. Box 10
Magnolia, Arkansas 71753

Iris Goldston

"P. 0. Box 22568

Houston, Texas 77027

Jack H. Mayfield, Jr., Independent
Executor of the Estate of Patti Lynn
Goldston Mayfield, deceased.

- Margaret Bell, Independent

Executrix of the Estate of Patti

Lynn Goldston Mayfield, deceased.

» N DA, 2OCL0Q°
] e A L RV AV

Houston, Texas 77027
A
MAYFIELD- CORPORATION

By

P. 0. Box 22568
Houston, Texas 77027

N




Pate:

Date:

ATTEST:

Secretary

Date:

Date:

Date:

. ‘¢

Date: - . 25T A ¢ )57

Date:

pate:

ATTEST:

Secretary

Date: -

George P. Hiil

Margery Belle Hill

3Lol

20 Fort Worth National Bank Bldg.
Fort Worth, Texas 76102

OIL DEVELOPMENT COMPANY OF TEXAS

By

P. 0. Box 12058
Amarillo, Texas 79101

Hax‘ﬂj Christensen

Marcella B. Christensen

602 Petroleum Building
Midland, Texas 79701

. Viee President
P. 0. Box 10 ‘
Magnolia, Arkansas 71753

Iris Goldston

P. O. Box 22568
Houston, Texas 77027

Jack H. Mayfield, Jr., Independeat
Executor of the Estate of Patti Ly—==
Goldston Mayfield, deceased.

Margaret Bell; Independent
Executrix of the Estate of Parti
Lynn Goldston Mayfield, deceased.

P. O. Box 22568
Houston, Texas 77027

MAYFIELD CORPORATION

By,

P. 0. Box 22568
Houston, Texas 77027

E " e




Date:

Date:

ATTEST:

Secretary

Date:

Date:

Date:

ATTEST:

Secretary

Date:

'Date: ax.(g/u,g}_ 2_1717 /97&

Date:

Date:

retary

S s
ZiDate: g - /g - D (.

Seorge P. Hill

Margery Belle Hill

2400 Fort Worth National Bank Bldg.

Fort Worth, Texas 76102

OIL DEVELOPMENT COMPANY OF TEXAS

By,

P. 0. Box 12058
Amarillo, Texas 79101

Max H. Christensen

Marcella B. Christensen

602 Petroleum Building
Midland, Texas 79701

McALESTER FUEL COMPANY

By,

P. 0. Box 10
Magnolia, Arkansas 71753

Iris Goldston

P. 0. Box 22568
Houston, Texas 77027

MAYFIELD - CORPCRATION

P. 0. Box 22568
Houston, Texas 77027




A S TR

/

Kathleen Hadley Goldston, Individually

and as Independent Co-Extcutrix of the
Estate of W. J. Goldsten, deceased.

.

First City National Bank of Houston,
Independent Co-Executor of the Estate
of W. J. Goldston, deceased.

O/ mmi'ﬂ" -
By 8057 [X 1 1

- Executor of the Estate of W. J.
Goldston, deceased.

! ’ 1411 First City National Bank Bldg.
RHouston, Texas 77002

Date:
W. C. Partee
Date: :
Chrystelle Partee
P. 0. Box 667 :
. Magnolia, Arkansas 71753
ATTEST: COLORADO OIL AND GAS CORPORATION
By
P. 0. Box 235
Date: Midland, Texas 79701

-30-




Date:

ATTEST:

Date:

Date:

Date: Z//;r/7é7 |

Date;: i/é/7&

ATIEST:

Date:

Kathleen Hadley Goldston, Individually
and as Independent Co-Executrix of the
Estate of W. J. Goldston, deceased.

First City National Bank of llouston,
Independent Co-Executor of the Estate
of W. J. Goldston, deceased.

By

Joseph C. Goldston, Independent Cc-
Executor of the Estate of W. J.
Goldston, deceased.

1411 First City National Bank Bldg.
Houston, Texas 77002

200 )

W. C. Partee

(% xWZZ/C.%N

Chrystélle Partee

P. 0. Box 667
Magnolia, Arkansas 71753

COLORADO OIL AND GAS CORPORATION

By

P. 0. Box 235
Midland, Texas 79701




STATE OF TEXAS | ' N

X
COUNTY OF HARRIS X

The foregoing instrument was acknowledéed before me this 28th day of

JuLY , 1976, by _ D. W. FRANKLIN who is DIVISION

EXPLORATION MANAGER of MARATHON OIL COMPANY, an bhio corporation, for and on

Notary Public in and for
Harris County, Texas

behalf of said corporation.

M. J. RICHARDSON
Natary Public in and for Harris County, Texas
My Comenission Expires June 1, 1977

The foregoing instrument was acknowledged before me this ”'/Efzﬁgy of

/K'”/“«o/v , 1976, by Don Mathews who is Senic-Vice-Precicent
/ )
of THE SUPERIOR OIL COMPANY, a /// el
(State) .

corporation, for and on behalf of said corporation.
S
My Commission Expires: £;¢45;~°C-¢/‘“'<;4;534 -
Notary Public in and for ..
County,

coriny NE STESLE

Nota;'y l::z;b'r inard ;. Berie Coy-
Y Lommission zxo: it 0 o
o I pires Junz 3, 1577
. |
COUNTY OF MIDIAND ) , .

The foregoiné instrument was acknowledged before me this day of

, 1976, by who is

of UNION OIL COMPANY OF CALIFORNIA, a California

corporation, for and on behalf of said corporation.

- My Commission Expires:

Notary Public in and for
Midland County, Texas

STATE OF R |

COUNTY OF X
The foregoing instrument was acknowledged before me this day of

, 1976, by ' ' who Is

of ALLIED CIEMICAL CORPORATION, a

(State)
corporation, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
County,




STATE OF TEXAS [
X
COUNTY OF HARRIS

The foregoing instrument was acknowledged before me this 28th day of

JULY , 1976, by _ D. W. FRANKLIN who 1s _DIVISION

EXPLORATION MANAGER  of MARATHON OIL COMPANY, an Ohio corporation, for and on

e,

behalf of-sgid .corporation.

_Hy fﬁ\;\m}ssion Exp1res. JUNE 1, 1977 %@Yﬂé{{a{{@ﬂ

A . ; Notary 11c in and for

fgfﬁijg;;;“éf"~ - Harris County, Texas

T M ). RICHARDSON

T Notary Puslic 1n 2nd for Harris County, Texas
My Commission £xpires June 1, 1977

STATE OF

X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of

s, 1976, by _ who is

of THE SUPERIOR OIL COMPANY, a

(State)
corporation, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for

County,
STATE OF TEXAS X
X
COUNTY OF MIDIAND X -
The foregoiné instrument was acknowledged before me this /¢ day of
&4"‘;\14 1,{ s 1976, by SAMUEL Q. TERRY who is
S AR vi
Agorey In'&d | of UNION OIL COMPANY OF CALIFORNIA, a California
Fx i Ve o
'f:qprporatlon, for and on behaif ot said corporation.
’ o f \\ :’ .
. o“ ", R . .
Mx Cp:'pmi,ssiic\n"Expires: L_1-79 GIZLCJ_) 23’)9——/2/%_/
"'" H \ Notary Public in and for ALCE mTie=Z
o Midland County, Texas
STATE OF X
L. —-
COUNTY OF I

The foregoing instrument was acknowledged before me this day of

» 1976, by ) g who is

of ALLIED CHEMICAL CORPORATION, a

(State)

corporation, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
County,

|{




STATE OF TLXAS X

: X
COUNTY OF HARRIS [
The foregoing fnstrument was acknowledgcd before me this Z8th day of

- JULY ., 1976, by _ D. W. FRANKLIN who s DIVISION

EXPLORATION MANAGER  of MARATHON OIL COMPANY, an 6hio corporaticen, for and on

.fbéhaif of.said corporation. .
NN B : '

~ . LR

‘\/\ ’ [

LMy comégs;i;p{-zxpiresz JUNE 1, 1977

Notary Fublic in and for

: _ Harris County, Texas

S e . ’ " M. 1 RICHARDSON

Notary Puplic in and for Harris County, Texas
My Commission Expires June 1, 1977

STATE OF |
I ’ .
_ COUNTY OF X . '

The foregoing instrument was acknowledged before me this ! day of

, 1976, by who is

of THE SUPERIOR OIL COMPANY, a

- (State)
corporation, for and on behalf of said corporation.

My Ccmmission Expires:

Notary Public in and for
County,

\ .

STATE OF TEXAS X
X
COUNTY OF MIDLAMD

The foregoiné instrument was acknowledged before me this day of

, 1976, by ' who is

of UNION OIL COMPANY OF CALIFORNIA, a Califormia

corporation, for and on behalf of said corporation.

My Commission Expires:

~ Notary Public in and for
Midland County, Texas

THE STATE OrF TEXAS |

yul pd

COUNTY OF HARRIS

BEFORg/ME the undersigned aurhority, on this day perso-zllx
appeared ey (7 4 ¢/u¢/7p4.25%»\ known to me to be the person Wizt
name is subscribed to in thé& foregolng Lnstrument as ATTORNEY-IN-FACTY <=
ALLIED CHEMICAL CORPORATION, a corporation, and acknowledged to me tka:z zm
executed the same for the purpose%,and consideration therein expresses, £z
the capacity stated, and as the @ct and deed 65 said corporation,

P
///(7 Given under my haqd and seal o£ of ce this th3v§77/ crr =¥
/47/ A D :_..'.

’ C\' ........
, ‘ . ( : L‘/‘:;._ e 7 P
LINDA LOU HARRISON ) Notary Public 1= :-:
Notary Public in aad tor Harns County, Texas Harris County, - .
- y ~T 2l
My Conmizsion Expires June 1, 19,027 7 .

Ii.IIIIIllIllllllllll------____________________________________W i




STATE OF _ I |
i
COUNTY OF 1

The foregoing instrument was acknowledged before me this day of

» 1976, by _who is

of EXXOMN CORPORATION, a corporation,
(State)

for and on behalf of said corporation.

My Commissjon Expires:

Notary Public in and for
County,

STATE OF TEXAS [
X
COUNTY OF TARRANT X

&

The foregoing instrument was acknowledged before me this _£& day of

ecap ca , 1976, by CEORUBOICUIRAY and oadde; MARGERY BELLE KILL, as |
Trustegf>of the Hill Revocable Trusts. 5

NRLES re . o= ]
My Commission Expires: Junme 1 //W ,% &""/h‘ R L e

Notary Public in and fof
Tarrant County, Texas

STATE OF TEXAS f
" GOUNTY OF POTTER i
The foregoing instrument was acknowledged before me this . day cf
. 1876, by i ___who is

" of OIL DEVELOPMENT COMPANY OF TEXAS, a
. : {(State)
corporation, for and on behalf of said corporatiom.

My Commission Expires:

Notary Public in and for
Potter County, Texas




STATE OF X
Y . X
COUNTY OF X

The Ioregoing instrument was ackaowledzzd bafore me this day of

, 1976, by who is _

of EXXON CORPORATION, a corporation,
(State)

for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
County,

STATE OF TEXAS X
X
COUNTY OF TARRANT X

’

The foregoing instrument was acknowledged before me this day of

s, 1976, by GEORGE P. HILL and his wife, MARGERY BELLE HILL.

My Commission Expires:

Notary Public in and for
Tarrant County, Texas

STATE OF TEXAS X
X
COUNTY OF POTTER }
The foregoing instrument was ackndwledged before me this _ 1Bth day cf

August , 1976, by John C. Major who is

President of OIL DEVELOPMENT COMPANY OF TEXAS, a Texas
: ~ (state)

corporation, for and on behalf of said corporation. -

"..'~““. ‘h\;
My Comrussion Exp).res é//?? gﬂ W_,/&I.,/
a

S ry Public in and for
:235 - Potter County, Texas
T : Mz S




W i
Leerh s e
L -'--,.“. ,
. J

A STATE OF TEXAS. I
5;75 Lo - ':;E X
. 3 COUNTY GF MIDLAND

.

:“..”.;u"jﬁé'foregoing {nstrument was acknowledged before me this _ 2 '/an of

2 Z ", 1976, by MAX H. CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN.

My Commission Expireszgjé<;;// ”,922/ ; éZZ:’;&EH . \dz¢fr:;(z‘,1»,/

Notary Public ia and for
Midland County, Texas

STATE OF ARKANSAS )
X
COUNTY OF COLUMBIA )
The foregoing instrument was acknowledged before me this _ day of

» 1976, by who is

of McALESTER FUEL COMPANY, a corporation,
(State)

for and on behalf of said corporation.

My Commission Expires:_.

Notary Public in and for
Columbia Ccinty, Arkansas

STATE OF TEXAS X
X
COUNTY OF HARRIS X

The foregoing instrument was acknowledged before me this day of

s, 1976, by IRIS GOLDSTON, a widow.

My Commission Expires:
- Notary Public in and for
Harris County, Texas

STATE OF TEXAS X
X
COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this day cf

» 1976, by JACK H. MAYFIELD, JR., as Independent Executor of the

Estate of Patti Lynn Goldston Mayfield, deceased.

My Commission Expires:
' Notary Public in and for

Harris County, Texas




STA. OF TEXAS i
 §
COUNTY OF MIDIAND }

The foregoing instrument was acknowledged before me this day of

, 1976, by MAX H. CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN.

-

My Commission Expires:
Notary Public in and for

Midland County, Texas

STATE OF ARKANSAS X
X .
COUNTY OF COLUMBIA X ) :
The foregoing instr%t) was acknowledged before me this é’ day of
) -

Qk%%f , 1976, by . C . %—J who is %/A{L
i of McALESTER FUEL COMPANY, a Ei;)&lzgszgﬂ&«J\)corporaticn,
NI (State)

.-
W, [ ]

.;j\},ﬁ-fo%i§§d.on behalf of said corporation.
::." \ T ."_ ;' - _ - , : j ) 7)/7,
“My' Commission Expires: ("li —75 ’@_%A" et \- ‘L“'LvJ

Notary YPublic in and for

_.ff Columbia County, Arkansas
STATE OF TEXAS X
X

COUNTY OF HARRIS ) §

The foregoing instrument was acknowledged before me this day cf

, 1974, by IRIS GOLDSTON, a widow.

My Commission Expires:

Harris County, Texas

STATE OF TEXAS X
X
COUNTY OF HARRIS X
The foregoing instrument was acknowledged before:me this éey <=

, 1976, by JACK H. MAYFIELD, JR., as Independent Executor of 2Z:

Estate of Patti Lynn Goldston Mayfield, deceased.

ﬂ My Commission Expires:

Notary Public in and for
Harris. County, Texas




STATE OF TEXAS I

1

COUNTY OF MIDIAND )
The foregoing {nstrument was acknowledged before me thisg day of

, 1976, by MAX H, CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN.

My Commission Expires: -

Notary Public in and for
Midland County, Texas

STATE OF ARKANSAS )
I
COUNTY OF COLUMBIA

The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of McALESTER FUEL COMPANY, a corporatien,
(State)

for and on behalf of said corporation.

My Commission Expires:
: Notary Public in and for
Columbia County, Arkansas

STATE OF TEXAS X
X
COUNTY OF HARRIS [

.-The foregoing instrument was acknowledged before me this‘;zqﬁtﬁ day of

(:2JAC}¢@4yt{ , 1976, by IRIS GCLDSTON, a widow. -
R‘4

My Commission Expires: @9{% gg éa%g

Notdary Public in and for:

Harris County, Texas

ROXANNA D. GAGHE Lt L=l .
Notary Public in and for Harris County, Texas VRS
My Commission expires June 1, _1_‘2_’2_’] ,:,/

LL - Fal Jm o oS
T[AL L LI CUUITL yy TR




Fheforepgoing—instrometrt—was—eacknowledped—before—rme—ihis ____ﬁ:'dy ot
i ——as—independent—Executrixof—the——

5 - aer:

—Ha : o - g, a
ITI Loumty;,—1exXad

STATE OF TEXAS |
X
COUNTY OF HARRIS X

The foregoing instrument was acknowledged before me this lgfry day of
Bu?vs‘f‘ , 1976, by Jack H. Mn}, ,cﬂ‘\Tr. who is PresiJen'f

of MAYFIELD CORPORATION, a [/ €X¥S corporation,
(State) -

fo,r":a_r_ld-"oﬂ-»b'ehalf of said corporation.
M. RICHARDSON

s N -~ Notary Pybﬁg: :in'and for Harris County, Taxas /21 ﬂ
My: Commi M 6er-Expites: . 1 10 77 L Aad
S " ,'I . :_ ol :_E AL

R Notary Public in and for
S Harris County, Texas

STATE OF TEXAS X
X
- COUNTY OF HARRIS
The foregoing instrument was acknowledged before me this ___ day of

, 1976, by KATHLEEN HADLEY GOLDSTON, Individually and as Inde-

pendent Co-Executrix of the Estate of W. J. Goldston, deceased.

My Commission Expires:

<=d

’fi’dtary Public in and for
Harris County, Texas

STATE OF TEXAS X
X
COUNTY HARRIS X

The foregoing instrument was acknowledged before me this day of

» 1976, by who is

"of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

Executor of the Estate of W. J. Goldston, deceased.

My Commission Expires:
Notary Public in and for

Harris County, Texas



STATE OF TEXAS X
I
COUNTY OF HARRIS  {

The foregoing instrument was acknowledged hefore me this day of

, 1976, by MARGARET BELL, as Independent Executrix of the

Estate of Patti Lynn Goldston Mayfield, deceased.

My Commission Expires:

Notary Public in and for
Harris County, Texas

-

STATE OF TEXAS X
X

COUNTY OF HARRIS )

The foregoing imstrument was acknowledged before me this day of

, 1976, by who is

of MAYFIELD CORPORATION, a corporation,
(State)

for and on behalf of said corporatien.

My Commission Expires:

Notary Public in and for
Harcis County, Texas

STATE OF TEXAS X
X _
-COUNTY OF HARRIS | ‘ \

The foregoing instrument was acknowledged before me this S\ — day of

e {x"\gﬂﬁ“‘? , 1976, by KATHLEEN HADLEY GOLDSTON, Individually and as Ince-

»

.pires:::\(le \Y\LC\—IZ f/// M/

Notary Public m,and for
Harris County, Texas

-

‘ STATE OF TEXAS X
! ' X
COUNTY HARRIS X

The foreg01ng instrument was acknowiedged before me this 4‘:{/ day of

Qéd/ / , 1976, by .c//{ @Z)\.j/LB_/ who 1is ’//;J/ ,,(‘fr‘,

of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

TL
Hy Commission Expires: @11‘/ /P77 )?[{/Qd (,}/,L /
‘7 7

Notary Public in and for
Harris County, Texas




STATE OF TEYAS

-«
A
X
COUNTY OF HARRIS X
S|
The foregoing instrument was acknowledged before me this \S ~ _ day of

{lj)cg)gjt s 1976, by JOSEPH C, GOLDSTON, as Independent Co-Executor of the

Estate of W. J. Goldston, deceased.

3 njébomﬁigsidn Expires:__\){\ 'l,\ S\r7 . ,r;;zi;g;/ '
- il ' Notary Public in and/fér

/\ ~ DU
. “ HE
’ Harris County, Texas

STATE OF ARKANSAS )
X

COUNTY OF COLUMBIA )
The foregoing instrument was acknowledged before me this day of

, 1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE.

My Commission Expires: .
Notary Public in and for
Columbia County, Arkansas .

STATE OF X
~ {
COUNTY OF b4
The foregoing instrument was acknowledged before me this day of
» 1976, by who is
of COLCRADO OIL AND GAS CORPC....ION, a
: (State)
corporation, for and on behalf of said corporation.
My Commission Expires: ,
Notary Public in and for

County, e




SIATE OF TEXAS X
X
CQUNTY OF HARRIS X
The foregoing instrument was acknowledged before me this day of

» 1976, by JOSEPH C, GOLDSTON, as Independent Co-Executor of the

Estate of W. J. Goldston, deceased.

My Commission Expires:

~ Notary Public in and for
Harris County, Texas

STATE OF ARKANSAS )
X
COUNTY OF COLUMBIA Y

il Phe foregoing instrument was acknowledged before me this Jé;zgngay of

4245?“, Z  , 1976, by W. C. PARTEE and his wife, CRRYSTELLE PARTEE.
My.Commission Expires: 2-3p-7% . - .Z@MLMN
e Notary“Public in and for

- : Columbia County, Arkansas

STATE OF

X
X
GOUNTY OF 1

The foregoing instrument was acknowledged before me this day of

s, 1976, by who is

of COLORADO OIL AND GAS CORPORATION, a

. {(State)
corporation, for and on behalf of said corporation.

My Commission Expires:
Notary Public in and for

County,




pxurerr 'p!

NORTHEAST ANDERSON RANCH UNITT OPENATING AGREBMENTL

SCHEDULE SHOWING GROSS AND NET ACREAGE CONTRIBUTED BY WORKING INTEREST OWNERS AND THEIR PERCENTAGE O BENEFICIAL

ART 1 INTERESTS: ALSO PARTICIPATION OF RESPECTIVE PARTIES IN INITIAL TEST WELL AND SUBSEQUENT WKXLLS AND PRODUCTION paye |
Proportionate , Net Working
ract Percent Acres Part of 12%7 Overriding Royalties Net Working Tnterest Beneficial
No. Acres Qwned Committed Basic Rovalty and Lease Burdens Interest -~ % Acres Interest - 7,
Harathon 01l noaumaw
5. 200.00 100.000000 200.000000 12.500000 none 87.530000 175.000000
7. 80.00 100.000000 80.000000 12.500000 3% 84.530000 67.600000
12. 360.00 100.000000 360,000000 12.500000 none 87.520000 315.000000
13. 520.00 100.000000 520.000000 12,500000 none 87.530000 455.000000
15. 80.00 160.000000 80.000000 12,500000 none 87.550000 70.000000
16. 280.00 100.000000 280,000000 12.500000 none 87.530000 245.000000
17. 200,00 100.000000 200.000000 12,500000 none 87.520000 175.000000
18. 8§0.00 100.,000000 80.000000 12.500000 none 87.520000 70.000000
1,800.000000 1,572.600000 67.2359267
160.0¢C 100.000000 160.000000 12,500000 none 87.520000 140.000000
11. 200.00 100,000000 200,000000 12.500000 none 87.520000 175.000000
14. 80.00 100.000000 80,000000 12.500000 none 87.520000 70.000000
440,000000 385.000000 16.4605317%,
nion Oil Company of California
3. 80.00 100.000000 80, 000000 12,500000 none 87.500000 70.000000
6. 40.00 100.000000 40,000000 12,500000 none 87.500000 35.000000
120.000000 105.0C0000 4.4892367,
11ied Chemical Corporation
2, 80.00 100.000000 80.000000 12.500000 none 87.530000 70.000000
80.000000 70.000000 2.9928247,
Exxon Corporation
4. 80.00 100.000000 80.000000 12.500000 none 87.500000 70.000000
80.000000 70.000000 2.9928247,

Revised 8-12-76




e YTV L § W\
ART_I (continued) NORTUEAST ANDKRSUN RANU L OPERATING ACIKINIOY 1o
Proportionatae Net Worhking
[ract Percent Acres Part of 12347, Overriding Royalties Nat Yorking Intareat Beuellelal
No. Acres Owned Committed Basic Royalty and Lease Burdens Intereat - % Acres Interost - 7
{11 Revocable Trusts
8. 80.00 75.000000 60, 000000 12.500000 none 65.6:25000 52.500000 )
60.000000 52.500000 2.2446187
11 Development Company of Texas
10. 40.00 100.000000 40,000000 12.500000 none 87.500000 35.000000
40,000000 35.000000 1.4964127
;nx.z. Christensen
8. 80.00 25.000000 20,000000 12.500000 none 21.875000 ___17.500000 _
' 20.000000 17.500000 . 748206%
cAlester Fuel Company
1. 40.00 25.000000 10.000000 Hm.mooodo 1/4 of ©.179688% 19,530078 7.832031
’ 10.000000 7.832031 .3348567
state of W. J. Goldston
1. 40.00 16.666667 6.666667 12,500000 1/6 of 9.1796887% 13.053386 5.221355
6.666667 5.221355 .223237%
%n»n Goldscon
1. 40.00 16.666667 6.666667 12.500000 1/6 of 9.179688% 13.053385 5.221355
6.666667 : 5.221355 .223237%
olorado 0il and Gas Corporation
1. 40.00 12.500000 5.000000 12,500000 1/8 of 9.179688% 9.730039 3.916015
5.000000 3.916015 .1674287,

Revised 8-12-76




'’ART I (continued)

NORTHEAST ANDERSON RANCH UNI'T OPLRATING AGREEMENT

—.._,-.». w

Pronortionate Net Working
[ract Pfercent Acres Part of 12%% Overriding Royalties Net Working Interest Beneficial
_No. Acres Owned Committed Basic Royalty and Lease Burdens Inter-est ~ 7 Acres Interest - 7.
w. C. Partee
1. 40.00 12.500000 5.000000 12.500000 1/8 of 9.179688% 9.730039 3.916015
5.000000 3.916015 .1674287
Mayfield Corporation )
1. 40.00 16.666666 6.666666 12.500000 1/6 of o.yu@mmm& 13.053384 5.221354
6.666666 5.221354 .2232377%
TOTALS 2,680.000000 2,338.928125 100.000000%

Revisad 8-12-76




EXHInTT V'p
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PART 11 NORTHEAST ANDERSON RANCI UNT'T OPERATING AGREEMEN paye 4
COLUMN 1 COLUMN 2 COLUMN 3 COLUMN 4 COLUMN 5 COLUMIT 6 COLUMN 7
Percentage Percentage Working Percentage

Participation
iun Working In-

Percentage
Overriding

Interesi: Ownership
Initial or Subse-

Participation in

Percentage Cost Working Interest

Participation terest Share Royalty Interest quent Test Well After Share of Production |
Initial or of Production Initial or Subse- Payout and In all Initial or Subse-
Percentage Subsequent Test Initial or Sub- quent Test Well Subsequent Operations*** quent Test Well
Acres ' Acres Well and Operating sequent Test Well Until Payout** After Payout and al:
Commi tted Commi tted Costs Until Payout®* Until Pavyout Subsequent Wells

Marathon 0Oil Co. 1,800.00 67.1641797% 67.1641797% 67.2359267, -0 - 67.1641797 67.2359267

The Superior 0il Co, 440,00 16.4179117% -0 - -0 - 1.026:.207% 6.5671647% 6.584213%
Union 0il Company .

of Califoraia 120,00 4.4776127% -0 - -0 - .2798517% 1.791045% 1.795694

Allied Chemical Corp. 80.00 2,985075% -0 - -0 - .1865677% 1.194030% 1.1971307

Exxon Corporation 80.00 2,985075% -0 - -0 - .186567% 1.194030% 1.1971307

Hill Revocable Trusts 60,00 2,238806% 2,238806% 2.2446187% -0 - 2.238806% 2.2446187

011 Development Co.

of Texas 40.00 1.4925377, 3.000000% '3.005260% -0 = 2.397016% 2.401721%

Max H. Christensen 20.00 . 7462697 . 7462697% . 7482067 - () - L74Hh2697, . 7482067,

McAlester Fuel Co. 10,00 .3731347%, 3.000000% 2.9641367% -0 - 1.9492547, 1.9124247

Est. of W. J. Goldston 6.67 «248756% -0 - -0 - .015547% .099502% .089295%

Iris Goldston 6.67 .248756% 5.036635% 5.015515% -0 - 3.1214837% 3.0986037%

Mayfield Corporation 6.66 . 2487567 5.0366357, 5.015515% -0 - 3.1214837% 3.0986037%

W. C. Partee 5.00 .186567% 3.777476% 3.761636% -0 - 2.341112% 2.3239537%

Colorado 0il and Gas Corp. 5.00 .186567% -0 - -0 - .011660% .074627% .0669717,

Jack L. Russell -0 - -0 - 10,000000% 10,009188% “ () - 6.0000007% 6.005513%

TOTALS 2,680.00 100.000000% 100.000000% 100.000000% 1.706312% 100.000000% 100.0000007

* These participation percentages shall also apply to the initial or subsequent test well after payout if the non-participating parties in Section 6.1
hereof each elect to retain their overriding royalty interests in production from the initial or subsequent test well.

**  These overriding royalty interests shall be borne entirely by O1il Developmert Co, of Texas, McAlester Fuel Co., Iris Goldston, W. C. Partee, Mayfield
Corp. and Jack L. Russell in the proportions shown after their names in Section 6.1 hereof.

‘ *** These participation percentages shall also apply to the initial or subsequent test well after payout if the non-participating parties in Section 6.1
hereof each elect to convert their overriding royalty interests in production from the initial or subsequent test wel. to working interests.

NOTE: The above percentages are for the Unit Area as to all operations and production from the surface down to one hundred feet (100') below the deepest
production established in such well as provided in Section 6.1 hereof. In the event of Unit operations conducted below such depth, the interests
of all parties as to such deeper depths shall be on the basis cf net acres committed by each party to the Unit Area as showr in Column 1 above.

Revised 9-7-76
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EXHIBIT " "

Attached to and made a part ot OP€rating Agreemeat dated July 12,

1976, between Marathen Oil (.ompany,_Operator, and The Superior
0il C ompany et al l\on Og_qutors.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

L GENERAL PROVISIONS

Definitions

“Joint Property” shall mean the real ard personal property subject to the agreement to which this Accounting
Procedure is attached.

“Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and
maintenance of the Joint Property.

“Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint
Operations and which are to be shared by the Parties.

“Operator” shall mean the party designated to conduct the Joint Operations.

“Non-Operators” shall mean the parties to this agreement other than the Operator.

“Parties” shall mean Operator and Non-Operators.

“First Level Supervisors” shall mean those employees. whose primary function in Joint Operations is the direct
supervision of other employees and/or contract labor directly employed on the Joint Property in a field cperat-
ing capacity. .

“Technical Employees” shall mean those employees having special and specific engineering, geological ¢r cther
professional skills, and whose primary function in Joint Operations is the handiing of specific operauzg csndi-
tions and problems for the benefit of the Joint Property.

“Personal Expenses” shall mean travel and other reasonable reimbursable expenses of Operator's emplcyess.
“Material” shall mean personal property, equipmert or supplies acquired or held for use on the Joint Progerty. .

“Controllable Material” shall mean Material which at the timne is so classified in the Material Classificatior Manual
as most recently recommended by the Council of Petroleum Accountants Societies of North America

Statement and Billings

Operator shall bill Non-Operators on or before the last day of each month for their preportionate sha-e ¢f the
Joint Account for the preceding month. Such bills will be accompanied by siztements which identify tze z2hor-
ity for expenditure, lease or facility, and ail charges and credits, summarized by appropriate classificatszs ¢f in-
vestment and expense except that items of Controllable Material and unusual charges and credits shali te sep-
arately identified and fully delcribed in detail.

Advances and Paymeants by Non-Operaiors

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators fo adva-ce theis
share of estimated cash outlay for the succeeding month’s operation. Operator shall adjust each mont=¥ tiliing
to reflect advances received from the Non-Operators.

Each Non-Operator shali pay its proportion of all bills within fifteen {15) days after recexpt If payn 2= '_s %4
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (1 1} per
annum or the maximum contract rate permitted by the applicable usury laws in the state in which =e ao-;:.:
Property is located, whichever is the lesser, plus attorney’s fees court costs, and other costs in concecixr wilz
the collection of unpaid amounts.

Adjustments
Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question tze correct-
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator fit-r zoy

_calenlar year shall conclusively be presumed to be true and correct after twenty-four {24) months £:;‘r~::.:

the end of any such calendar year, unless within the said twenty-four {24) month period a Non-Operziir 2k
written exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operzior v-'-i‘
be made unless it is made within the same prescribed period. The provisions of this paragraph shall not preven:
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V.

Audits

A. Non-Operator, upon notice in writing to Operator and all cther Non-Operators, shall have the right to z23; Gpe-
rator’'s accounts and records relating to the Joint Account {for any calendar year within the twenty-four (24 =tz
period following the end of such ca'endar year; nrovided, however, the making of an audit shall not exz=f 22
time for the toking of written exception to and the adjustments of accounts as provided for in Paragrape 4 27 1=
Section I. Where there are two or more Non-Opecrators, the Non-Operators shall make every reasonatis ef:zrs ¢
conduct joint or simultanecus audits in a manner which will result in a minimum of inconvenicnce to 2= Gpera-
tor. Operator shail bear no portion of the Non-Operators’ audit cost incurred under this paragraph uziess azweec

to by the Operator.

Approval by Non-Opecrators

Where an approval or other agreement of the Parties or Non-Operators is expressly required under enzrr ssr.
tions of this Accounting Procedure and if the agreement (o which this Accounting Procedure is altackos timase

no contrary provisions in regard thereto, Operator shall notify all Non-Opcrators of the Operator’'s progemui., 2-iz
the agreement or approval of a majority in interest of the Non-Operators shall be controlling on all XX =L memz.

tors.
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II. DIRECT CHARGES

Operator shall charge the Joint Account with the following items:

1.

2

8.

Rentals and Royalties
Lease rentals and royalties paid by Operator for the Joint Opcrahons

Labor
A. (1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct
of Joint Operations.
(2) Salaries of First Level Supervisors in the field.
(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are
excluded from the Overhead rates, .
B. Opecrator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to

employees whose salaries and wages are chargeable to the Joint Account under Paragrapn 2A of this Section
II. Such costs under this Paragraph 2B may be charged on a “when and as paid basis” or by “percentage as-
sessment” on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this
Section II. If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are
applicable to Operator’s costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec-
tion II.

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under

Paragraph 2A of this Section II.

Employee Benefits

Operator’s current costs of established plans for employees’ group life insurance, hospita]ization; pension, re-
tirement, stock purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator’s labor
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section II shall be Operator's actual

cost not to exceed twenty per cent (20%).

Material .
Material purchased or furnished by Operator for use on the Joint Property as nrovided under Section IV, Only
such Material shall be purchased for or transferred to the Joint Property as may. be required for immediate use
and is reasonably practical and consistent with efficient and economical operations. The accumulation of sur-

plus stocks shall be avoided.

Transportation

Transportation of employees and Material necessary for the Joint Operations but subject to the following Limita-
tions:

A 1f Material is moved to the Joint Property from the Operator’s warehouse or other préperties, no charge <tall

be made to the Joint Account for a distance greater than the distance from the nearest reliable supply siore,
recognized barge terminal, or ran]way receiving point where like material is normally available, unless azreed

to by the Parties.

e’

h.

B. if surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the -

Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized zzrge
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Join: 2¢-
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties.

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost
of $200 or less excluding accessorial charges.

Services .
The cost of contract services, equipment and utilities provided by outside sources, except services excluced by
Paragraph 9 of Section 1l and Paragraph 1. ii of Section iii. The cost oi professional consuiiani services azc cua-
tract services of technical persennel directly engaged on the Joint Property if such charges are excluded fro—= the
Overhead rates. The cost of professional consultant services or contract services of technical personnel nct £i-
rectly engaged on the Joint Property shail not be charged to the Joint Account unless previously agreed to by

the Parties.
Equipment and Facilitics Furnished by Operator

_A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com-

mensurate with costs of ownership and operation. Such rates shall irclude costs of maintenance, repairs. cizer
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per com: (2% )
per annum. Such rates shall not exceed average commercial rates currently prevmhng in the immedizie 2eq
of the Joint Property.

B.. In lieu of charges in Paragraph TA above, OpemLcr may elect to use average commercial rates prevz::-z tn
the immediate area of the Joint Property lcss 206,. For automotive equipment, Operator may elect to use tates
published by the Petroleum Motor Transport Associalion.

Damages ard Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of da—-
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Opczz oo’
gross negligence or willful misconduct. Operator shall furnish Non-Operator written notice of damages o icsscs

incurred s soon as piacticable after a report thercof has been received by Operator.
”

Legal Expense

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of julz=ezs
and amounts paid for settlement of cloims incurred in or resulting frorn operations under the agreem:T: or
necessary lo protect or recover the Joint Property, except that no charge for scrvices of Operator’s Jegol snzff
or fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. All othor ol

expense is considered lo be covered by the overhead provisions of Section HI unless otherwise agreed o i -z
Parties, except as provided in Sgclion 1, Paragraph 3.

—f




10.

11,

12

L

Il

All taxes of every kind and nature asscssed or levied upon or in connection with the Joint Property, the opera-
tion thereof, or the production therefrom, and which taxes have been paid by the Opcrator for the benefit of tie
Parties,

Taxes

Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work-
men's Compensation and/or Employers Liability under the respective state’s laws, Operator may, at its election,
include the risk under its self-insurance program and in thai event, Operator shall include a charge at Operator’s
cost not to exceed manual rates. :

Other Expendifures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations.

IIl. OVERHEAD

Overhead - Drilling and Producing Operations
i As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge
drilling anl producing operations on either:
{ X ) Fixed Rate Basis, Paragraph 1A, or
{ ) Percentage Basis, Paragraph 1B.
Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all effices
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Section 1I. The cost and expense of services from ouiside sources in connectcn with
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be ccrs:Zered
-as inciuded in the Ovechead rates provided for in the above selected Paragraph of this Section IIT urless such
cost and expense are agreed to by the Parties as a direct charge to the Joint Account.
fi. The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional censulitant
services and contract services of technical personnel directly employed on the Joint Property shall { ) srall
not {x ) be covered by the Overhead rates.

A. Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $___1,609.00
Producing Well Rate $__ 223.00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:

{a) Driiling Well Rate
[1] Charges for onshore drilling wells shall begin on the date the well is spudded and ter—:=z:e on

the date the drilling or completion rig is released, whichever is later, except that no ckergs szall
be made during suspension of drilling operations for fifteen (15) or more consecutive ca=s.

[2) Charges for offshore drilling wells shall begin on the date when drilling or completion eg=:z—e=t
arrives on location and terminate on the date the drilling or completion equipment moves cIf loca-
tion or rig is released, whichever occurs first, except that no charge shall be made dunng sxpen-
sion of drilling operations for fifteen (15) or more consectitive days

[3]) Charges for wells undergoing any type ot workover or recompieiion for a peticd of five (3} voi-
secutive days or more shall be made at the drilling well rate. Such charges shall be azzie2 for
the period from date workover operations, with rig, commeuce through date of rig relezs= exzerct
that no charge shall be made during suspension of operations for fifteen (15) or more ccrzecuiive
days. .

(b) Producing Well Rates

[1] An active well either produced or injected into for any portion of the month shall be cz=<iizred
as a one-well charge for the entire month.

[2]) Each active completion in a multi-completed well in which production is not commingi=Z dsan
hole shall be considered as a one-well charge providing each completion is considered z z=7zrale
well by the governing ‘regulatory authority.

{3} An inactive gas well shut in because of overproduction or failure of purchaser to take 1oz coicuce-
tion shall be considered as a one-well charge providing the gas well is directly connectec 1z 2 ;er-
manent sales outlet. .

[4] A one-well charge may be made for the month in which plugging and abandonment cpiuoTs
are completed on any well. .

[5] All other inactive wells (including but not limited to inactive wells covered by unit zlcwzZle,
lease allowable, transferred allowable, etc.} shall not qualify for an overhead charge.

{3) The well rates shall be adjusted as of the first day of April' cach yecar following the effective dite <f tZe

ggreement to which this Accounting Procedure is attachied. The adjustment shall be computed Tr ==zl
plying the rate currently in use by the percentape increase or decrease in the average weckly ezsz.orog of

T

Crude Petroleum and Gas Production Workers for the last calendar year compared to the calim
preceding as shown by the index of average woekly carnings of Crude Petroleum and Gas Ficlis
tion Workers as published by the United Stotes Department of Labor, Burcau of Labor Statws:
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted raier 1o L 2
the rates currently in use, plus or minus the computed adjustinent.
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B. Overhead - Percentage Basis
(1) Operator shall charge the Joint Account at the following rates:
(a) Development
—  _Percent (%) of the cost of Development of the Joint Property exclusive of costs
provided under Paragraph 9 of Section II and all salvage credits.

(b) Operating
— ___Percent ( %) of the cost of Operating the Joint Property exclusive of costs provided
under Paragraphs 1 and 9 of Section 1], all salvage credits, the value of injected substances purchased
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min-
eral interest in and to the Joint Property. .

(2) Application of Overhead - Percentage Basis shall be as follows:’

For the purpose of determining charges on a percentage basis under Paragraph 1B of this Section III, de-
velopment shall include all costs in connection with drilling, redrilling, deepening or any remedial opera-
tions on any or all wells involving the use of drilling crew and equipment; also, preliminary expenditures
necessary in preparation for drilling and expenditures incurred in abandoning when the well is not com-
pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed
assets and any other project clearly discernible as a fixed asset, except Major Construction as de:.ned in
Paragraph 2 of this Section III. All other costs shall be considered as Operating.

2. Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the ex-
pansicn of fixed assets, and any other project clearly discernible as a fixed asset required for the development and
operation of the Joint Property, Operator shall either negotiate a rate prior to the beginning of construction, or shall
charge the Joint Account for Overhead based on the fo.lowing rates for any Major Construction project in excess
of $.25,000.00 :

A. 5 ¢, of total costs if such costs are more than $.25,000.00 _ but less than $_100,000.00 - plus
B. 2__ g, of total costs in excess of $100,000.00  but less than $1,000,000; plus .

C. ___ 1 ¢ of total costs in excess of $1,000,000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component parts
of a single project shall not be treated separately and the cost of drilling and workover wells shall be exciuced.

3. Amendment of Rates

The Overhead rates provided for in this Section 1II may be amended from time to time only by mutual agreement
between the Parties hcreto if, in practice, the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shail make proper and timely charges and credits for all ma-
terial movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property: how-
ever, at Operator’s option, such Material may be supplied by the Non-Operator. Operator shali make timely dispos:tion

of idle and/or surplus Materjal, such disposal being made vitiicr through sale to Operator or Non-Operator, ¢:v:=:0n in

kind, or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Opera~-

tors in surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera~
tor shall be agreed to by the Parties.

1. Purchases
Material purchased shzll be charged at the price paid by Operator after deduction of ail discounts received. I= case
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to tze Joint

Account when adjustment has been received by the Operator.

2. Transfers and Dispositions
Maierial furnished to the Joint Property and Material transferred from the Joint Property or disposed of t¥ the
Operator, unless otherwise agreed o by the Parties, shall be priced on the following bases exclusive of czsz dis-

counts:

A. New Material (Condition A)

(1) 7'ubular goods, except line pipe, shall be priced at the current new prilcc in effect on date of moveme=: on a
maximum carload or barge load weight basis, regardless of quantity. transferred, equalized to the lswest
published price f.0.b. railway receiving point o~ rccognized barge terminal nearest the Joint Propenty

where such Material is normally available.
(2) Line Pipe
(a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at cate of
movement, as listed by a reliable supply store nearest the Joint Property where such Materzl =5 ner-

mally available.
{b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing = Para-
graph 2A (1) of this'Section IV.

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a rel:stie
supply store or f.0.b. railway receiving point nearest the Joint Property where such Material is nor—=aly

available.
B. Good Used Material (Condition B)
Material in sound and serviceable condition and suitable for reuse without reconditioning:

(1) Material moved to the Joint Property
(a) At seventy-five percent (759 ) of current new price, as determined by Paragraph 2A of this Secze IV,

{2) Material moved from the Joint Property
(a) At seventy-five percent (757 ) of current new price, as delermined by Paragraph 2A of this Secta- TV
§f Malevial was originally churged to the Joint Account as new hlaterial, or




(b) at sixty-five percent (65%¢) of current new price, as dctermined by Paragraph 2A of this Section
1V, if Material was originully charged to the Joint Account as good used Material at sevenly-five por-
cent (75%) of current ncew price.

The cost of 1cconditioning, if any, shall be atisorbed by the tiansferring property.
C. Other Used Material (Condition C and D)
(1) ' Condition C

Material which is not in sound and serviceable condition and not suitable for its original function until

after reconditioning shall be priced at fifty percent (50%¢) of current new price as determined by Para-

graph 2A of this Section 1V. The cost of reconditioning shall be charged to the receciving property, pro-
vided Condition C value plus cost of reconditioning does not exceed Condition B value.

(2) Condition D .
All other Material, including junk, shall be priced at a value commensurale with its use or at prevailing
prices. Material no longer suitable for its original purpose but usable for some other purpose, shail be
priced on a basis comparable with that of items normally used for such other purpose. Operator may dis-
pose of Condition D Material under procedures normally utilized by the Operator without prior approval
of Non-Operators.

D. Obsolete Material
Material which is serviceable and usable for its original function but condition and/or value of such Material
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by
the Parties. Such price shonld resuit in the Joint Account being charged with the value of the service ren-
dered by such Material.

E. Pricing Conditions
(1) Loading ard unloading costs may be charged to the Joint Account at the rate of fifteen cents (15g} per

hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained. when
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section kL

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-Zown
price of new Material.

Premium Prices

Whenever Material is not readily obtainable at published or listed prices because of national emergencies. zinxces
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account {7 ne
required Material at the Operator’s actual cost incurred in providing such Material. in making it suitable {27 Ze,

Frepraed

and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the =3¢

PO

charge prior to billing Non-Operators for such Material. Each Non-Operaior shall have the right, by so elecin 7 an2

notifying Operator within ten days after receiving notice from Operator, to furnish in kind all or part of kir =zre
of such Material suitable for use and acceptable to Operator.

Warranty of Material Furnished by Operator

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passeZ = e
oint Account until adjustment has beon received by Operator from the manufacturers or their agents.

. V. INVENTORIES

Y

The Operator shall maintain detailed records of Controllable Material.

L

Periodic Inventories, Notice and Representation

Af{ reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable i sl
Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before amy —=men-

tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Gparinirs
to be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator.

Reconciliation and Adjustment of Inventfories

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and £qriazes
shall be furnished to the Non-Operators within six months following the taking of the inventory. Invesmizr3 ac-
justments shall be made by Operator with the Joint Account for overages and shortages, but Operater s=z. 0 Ze
held accountable only for shortages due to lack of reasonable diiigence.

Special Inventories

- Special Inventories may be taken whenever there is any sale or change of interest in the Joint Properiz. 2 wmall

be the duty of the party selling to notify all other Parties as quickly as pessible after the transfer of inierer s
place. In such cases, both the seller and the purchaser shall be governed by such inventory.

Expense af Condueting Periodic Inventories

The expense of conduciing periodic Inventories shall not be charged to the Joint Account unless agreed L2 1w T
Parties. ’ .

Wit

f

.
v




EXHIBIT "F"
GAS BALANCI:G AGREEMENT
FOR GAS WELL PRODUCTION

Attached to and made a part of Operating
Agreement dated July 12, 1976, between
Marathon 0il Company, Operator, and The
Superior 0il Company et al, Non-Operators

The parties to the Operating Agreement to which this Gas Balancing
Agreement is attached own the working interest in the gas rights underlying the
Unit Area covered by such agreement and are entitled to share in the percentages
as stated in the Operating Agreement. -

In accordance with the terms of the Operating Agreement, each party
thereto has the right to take its share of gas produced from the Unit Area and
market the same. 1In the event any of the parties hereto does not market its
share of gas or has contracted to sell its share of gas produced from the Unit Area
to a purchaser which, at any time while this agreemcat is in effect,” fails to take
the share of gas attributable to the interest of such party, the terms of this Gas
Balancing Agreement shall automatically become effective.

1.

During any period or periods when the market of a party is not sufficie-s
to take that party's full share of the gas produced from any proration unit witki=
the Unit Area, or its purchaser does not take its share of gas produced from suck
proration unit, the other party or parties shall be entitled to produced from said
proration unit (and take or deliver to a purchaser), each month, all or a part cf
that portion of the allowable gas production assigned to such proration unit by
the regulatory body having jurisdiction and shall be entitled to take and delivex
to its or their purchaser ail of suchi gas production. all parties
share in and own the liquid hydrocarbons recovered from such gas by primary separ-
ation equipment in accordance with their respective intere;ts and subject to. tke
terms of the above described Operating Agreement, but the party or parties taki=-z
such gas shall own all of the gas delivered to its or their purchaser.

2.

Each party not marketing or taking its full share of the gas produced
shall be credited wigh gas in storage equal to its full share of the gaé produce&l
less its share of gas used in lease operations, vented or lost, and less the anouar:
of gas that party took or delivered to its purchaser. Each party taking gas szl
furnish the Unit Operator a‘monthly statement of gas taken. The Operator will
maintain a current running account of the gas balauce hetween the partles here::

and wiil furnish each party monthly ctatements showing the total quantity of gz:




produced, the amount thereof used {n lease operations, vented or lost, the total
quantity of gas delivered to markets, and the monthly and cumulative over and under
account of each party. Measurewent of gas for over and under production shall be
accomplished by use of sales meters, and lease measurement shall be in accordance
with AGA requirements.

3.

After written notice to the QOperator, any party may at any time begin
taking or delivering to its purchaser its full share of the gas produced from a
proration unit under which it has gas in storage {less such party's share of gas
used in operations, vented or lost). To allow for the recovery of gas in storage
and to balance the gas account of the parties in accordance with their respective
interests, an underproduced party shall be entitled to take or deliver to a purchaser,
in addition to such full share, an amount determined by multiplying twenty-five
percent (25%) of the interest of the overproduced party or parties by a fractioa,
the numerator of which is the interest in the Unit Area of such underproduced
party and the denominator of which is the total percentage interest in the Uait
Area of all underproduced parties.

4.

Nothing herein shall be construed to deny any party the right, froa rime
to time; to produce and take or deliver to its purchaser its full share of the
allowable gas production to meet the deliverability test required by its purchaser.
Each party shall,at all times, use its best efforts to regulate its takes and
deliveries from said Unit Area so that no proration unit will be shut-in for over-
producing the allowable assigned thereto by the regulatery body having jurisciczioz.

c
-t

Each party producing and taking or delivering gas to its purchaser shall

pay, or cause to be paid, all production taxes due on such gas.
6. |

When production of gas from a proration unit permanently ceases, or is
permanently discontinued, Unit Operator shall make a final détermination of the
volumes of the last accrued over and under production, if any, as of the date <Z
such cessation or discontinuance of prdduction and the identity of the parcy cx
parties who are over or underproduced. A cash balaﬁcing ad justment shall be mede
by the overproduced party or parties to the underproduced party o:n parties for zie
overproduced volumes which have been taken and sold, The amount of money to s
pald for such adjustment shall be the actual amount received for the sale of zza-

portion of the gas due to the underproduced party or parties. In the event Tv:

-2-




or more prices were received for the gas during the time the final imbalance cc-
curred, the payment will be based on the average price received during the entire
period the final imbalance was accumulated, weighted for the volume of gas sold at
each price. All ﬁoneys paid to adjust for an imbalance in gas salés will be paid
less applicable taxes already paid and less any amount subject to possible refund
pursuant to directives of the Federal Power Commission. Any amounts due the under-
produced parties retained to make such refunds, which are not ultimately required
by the Federal Power Commission to be refunded, shall be paid to the uanderproduced
parties at such time as final determination of refund is made.
7.

This agreement shall remain in force and effect as long as the Operating
Agreement to which it is attached remains in effect and shall inure to the benefit
of and be binding upon the parties hereto, their successors, legal representatives,

and assigns.
8.
Nothing herein shall change or affect each party's obligations to pay
its proporationate share of all costs and liabilities incurred in operations iz t2e
Unit Area, as jits share thereof is set forth in the above described Operating
Agreement.
9.
The provisions of this agreement shall .be applied to each well andfor
each formation separately as if each well and/or formation was a separate well z=¢

covered by separate but identical agreements.
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) . Unit Name NORTHEAST ANDERSON RANCH UNIT (EXPLORATORY)
Operator MARATHON OIL COMPANH
County LEA
DATE OCC CASE NO. 5715 EFFECTIVE TOTAL STCREGATION
APPROVED QCC_ORDER NQ. R=5241 ' DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
COMMISS IONER Approved 0CC 8-12-76 2,680,00 2,680.00 -0- -0- Yes 2Yr,
8-12-76 7-27-76
UNIT AREA

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM

Section 11:
Sections 12, 13, and 1l4: All
NE/4, N/2NW/4, SE/4NW/4 and SW/4

Section 23:




ke ahith b N .

- L _ Unit Name NORTHEAST ANDERSON RANCH UNIT (FXPLORATORY)
Operator MARATHON OIL COMPANY

County LEA
STATE LEASE INSTI- | RATIFIED ACREAGE o
TRACT NO. NO. TUTION SEC., TwP, RGE, SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
1 E-1122-2 c.S. 13 158 32E NE/4SW/4 8-6-76 40.00 McAlester Fuel Company
2 K-6274 C.S. 14 158 32E E/2NW/4 8=5-76 80.00 Allied Chemicai Corp.
3 K-6274=1 c.s. 12 158 32E W/2NW /4 8-10-76 80.00 Union 0il Company of
California

4  K-6510 c.s. 12 158  32E SE/4NW /4, NE/4SW/4 8-11~76 80.00 Exxon Corporation
5 K-6511 C.S. 11 158 32E NE/4SE/&4, SW/4SE/4 \Ambm 76 200.00 Marathon 0il Company

13 158 32E NW/4NE/4, za?zz\p 7

14 158 32E NW/4NE/4 /Alv
6 L-1470-1 C.S. 11 158 32E NW/4SE/4 ﬁn \44 8-10-76 40.00 Union 0il Company of

, \\ d-\.v.ﬁ California
7 L-1471-1 C.S. 13 158 32E W/28E/4 % 7-28-76 80.00 Marathon 0il Company
8 L-1627 c.s. 12 158 32E SW/4NE/4, NW/4SE/4 8-2-76 80.00 Max H. Christensen
9 1G-293 c.S. 23 158 32E SW/4  8-0~76 100.00 The Superior 0il Compar:
10 1G-1204-1 C.S. 11 158 32E NE/4NE/4 8-9-76 40,00 011 Development Company
of Texas
11 16-3011 C.S. 12 158 32E E/2E/2, SW/4SE/4 8-9-76 200.00 The Superior 0il Compan
’ 17 1G=3042 c.s. 13 158 32E SW/4NE/4, E/2NW/4, SE/4SW/4 7-28=76 360.00 . Marathon 0il Company

23 158 32E E/2NE/&4, N/2NW/&4, SE/4NW/4
13 1G-3043 C.S. 14 158 32E NE/4NE/4, S/2NE/4, W/2NW/4, S/2 7-28-76 520.00 Marathon 0il Company
14 LG-3183 c.S. 11 158 32E NW/4NE/&, SE/4SE/4 8=9-76 80.00 The Superior 0il Co.
15 1G-3503 C.S. 23 158 32E W/2NE/4 7-28-76 80.00 Marathon Oil Company




. Unit Name NORTHEAST ANDERSON RANCH UNIT (JiXPLORATORY)
Operator  MARATHON OIL COMPANY
County LEA
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO, NO. TUTION SEC, TWP, RGE, SUBSECTION DATE ACRES NOT
RATIFIZ LESSEE
16 LG-3585 C.S. 13 15S 32E E/2E/2, SW/4NW/4, W/2SW/4 7-28-76 280.00 Marathon Oil Company
17 1G-3618 c.S. 12 158 32E zs\pzm“p. NE/4¥W/4, W/2SW/4, 7-28-76 200.00 Marathon 0il Company
SE/4SW/4

\

18 LG-3656 C.S. 11 155 32E S/2NE/4 7-28-76 80.00 Marathon 0il Company




Unit Name_NORTHEAST ANDERSCN RANCH UNIT (EXPLORATORY) ;e
. Operator MARATHON OIL COMPANH rc -
County LEA

DATE Oﬂoh0>mm NO., 5715 N@WNOHH<W TOTAL : SECREGATION

APPROVED QGC_ORDER_NQ. R=5241 DATE ACREAGE STATE FEDERAL INDIAN-FEF CLAUSE TERM
COMMISS TONER Approvad OCC 8-12-76 2,680.00 2,680,00 -0~ -0- Yes 2vr,

8-12-76 7-27-75

UNIT AREA

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 11: E/2

Sections 12, 13, and 14: All

Section 23: NE/4, N/2NW/4, SLE/4NW/4 and SW/4




Unit Name NORTHEAST ANDERSON RANCH UNIT (EXPLORATORY)
. Operator MAR/ THON OIL COMPANY

County LEA
STATE LEASE INSTI~ \ RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TwWP, RGE, SUBSECTION DATE ACRES NOT
RATIFIED LESSEE

1 E-1122-2 c.S. 13 158 328 NE/4SW/4 £=6-76 40,00 {cAlester Fuel Company

2 K-6274 c.s. 14 158 32E E/2NW /4 £=5-76 80.00 Allied Chemical Corp.

3 K-6274~1 c.S. 12 158 32E W/2NW/4 £-10-76 80.00 Union 0il Company of
California

4  K-6510 C.S, 12 158 32E SE/4NW /4, NE/4SW/4 €-11-76 80.00 Exxon Corporation

5 K-6511 C.S. 11 158 32E NE/4SE/4, SW/4SE/4 7-28-76 200.00 Marathon 0il Company

, 13 158 32E NW/4NE/&, NW/4NW/4
14 158 32E NW/4NE/4

6 1-1470-1 C.S. 11 158 32E NW/4SE/4 8-10-76 40.00 Union 0il Company of
California

7 L-1471-1 C.S. 13 158 32F, W/2SE/4 7-28-76 80.00 Marathon 0il Company

8 L-1627 C.S. 12 158 32E SW/4NE/4, NW/4SE/4 8-2-76 80.00 Max H. Christensen

9 1G-293 c.S. 23 158 3ZE SW/4 . 8=9-76 160.00 The Superior Oil Company

10 16-1204-1 C.s. 11 158 32E NE/4NE/4 8-9-76 40.00 0il Development Company
of Texas

11 1G-3011 C.S. 12 158 32E E/2E/2, SW/4SE/4 8-9-76 200.00 The Superior 0il Compan)

12 1G-3042 C.S. 13 158 32E SW/4NE/4, E/2NW/4, SE/4SW/4 7-28-76 560.00 Marathor 0il Company

23 15s 32E E/2NE/4, N/2NW/4, SE/4NW/4
13 1G-3043 c.S. 14 158 32E NE/4NE/4, S/2NE/&, W/2NW/4, S/2 7-28-76 520.00 Marathon 0il Company
14 16-3183 C.S. 11 155 32E NW/4NE/4, SE/4SE/4 8-9-76 80.00 The Superior 0il Co.

15 16-3503 C.S. 23 158 32E W/2NE/4 7-28-76 80.00 Marathon 0il Company




Unit Name

NORTHEAST ANDERSON RANCH UNIT (EXPLORATORY)

Operator  MARATHON OIL COMPANY

County LEA
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIED LESSEE
16 LG-3585 c.s. 13 155 32E E/2E/2, SW/4NW/4, W/25W/4 7-28-76 280,00 Marathon 0il1 Company
17 LG-3618 C.S. 12 158 32E NW/4NE/4, NE/4NW/4, W/28W/4, 7-28~76 200.00 Marathon (il Company
SE/4SW/4 ]

18 1G-3656 C.S. 11 158 32E Marathon 0il Company

S/2NE/4 7-28-76 80.00




Houston Division
Production Operations US & Canada

Marathon POBox .2
Oil Company Midland Texas 79701

Telephone 915 682 1626

September 3, 1976

0il Conservation Commission
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey
Secretary-Director

Gentlemen:

Re: CASE NO. 5715
Order No. R-5241
Northeast Anderson Ranch Unit
T-15-S, R-32-E, N.M.P.M.
Lea County, New Mexico

In accordance with the subject Order No. R-5241, enclosed is original
Northeast Anderson Ranch Unit Agreement showing approval by the Com-
missioner of Public Lands, State of New Mexico, on August 12, 1976, and
executed or ratified by all interest owners with the following exceptions:

1. Colorado 0il and Gas Corporation, owner of a working interest in
Tract 1, who has indicated it is in agreement with this Unit.

2. Estate of Ernest A. Hanson, Roswell, New Mexico, has declined to

commit its overriding royalty interest in Tract 1.

3. B. F. Turner, Dallas, Texas, has declined to commit hic over-
riding royalty interest in Tract 1.

4. Michael P. Grace has failed to respond in any way to our
contacts concerning his overriding royalty interest in Tract 7.

Jack C. Russell's interest in this Unit is acquired by participating in
the cost of the test well to acquire a portion of the farmouts.

You will be furnished evidence of subsequent joinder of any of the above
within the thirty day period provided in the referenced Order.

Yours very truly,

MARATHON Oil. COMPANY
N

1\./\ { P - - AN
A. W. Hanley N
District Landman

AWH: dkr
Encls.

copy list attached




ADDRESSEE LIST

NORTHEAST ANDERSON RANCH UNIT - LEA COUNTY, NEW MEXICO

The Superior 0il Company

P. 0. Box 1900

Midland, Texas 79701
Attention: Mr. Raymond Parker

Union 0il Co. of California
P. 0. Box 671

Midland, Texas 79701
Attention: Mr. Wayne Gill

Allied Chemical Corporation
1300 Wilco Building
Midland, Texas 79701
Attention: Mr. Don F. Dow

- Exxon Corporation

P. 0. Box 1600

Midland, Texas 79701

Attention: Mr. Marvin L. Wigley

Hill Revocable Trusts

3404 Fort Worth National Bank Bldg.

Fort Worth, Texas 76102

0il Development Company of Texas
P. 0. Box 12058

Amarillo, Texas 79101
Attention: Mr. Jack R. Roper

Mr. Max H. Christensen
602 Petroleum Building
Midland, Texas 79701

McAlester Fuel Company

P. 0. Box 10

Magnolia, Arkansas 71753
Attention: Mr. W. B. Sawyer

Estate of W. J. Goldston

1411 First City National Bank Bldg.
Houston, Texas 77002

Attenticn: Mr. J. C. Goldston

Mrs. Iris Goldstow
P. 0. Box 22568
Houston, Texas 77027

Colorado 0il and Cas Corporation
P. 0. Box 235

Midland, Texas 79701

Attention: Mr. J. W. Eggleston

Mr. W. C. Fartee
P. O. Box 667
Magnolia, Arkansas 71753

Mayfield Corporation

P. 0. Box 22568

Houston, Texas 77027
Attenticon: Ms. Margaret Bell

Mr. Jack L. Russell
100 Permian Building
Midland, Texas 79701

Featherstone Farms
1717 West Second Street
Roswell, New Mexico 88201

State Land Office

P. 0. Box 1148

Santa Fe, New Mexico 87501
Attention: Mr. Ray D. Graham
Director, 0il and Gas Division




BEFORE THE OIL CONSERVATIOM COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER O THI HEARING
CALLED BY TIIE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5715
Order No, R-5241

APPLICATION OF MARATHON OIL COMPANY
FOR APPROVAL OF THE NORTHEAST ANDERSON
RANCH UNIT AGREEMENT, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a,m. on July 21,
1976, at santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 27th day of July, 1976, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has Jjurisdiction of this cause and the
subject matter therecf.

(2) That the applicant, Marathon Oil Company, seeks approval
of the Northeast Anderson Ranch Unit Agreement covering 2,680
acres, more or less, of State lands described as follows:

LEA COUNTY, NEW MEXICO
TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 11: E/2
Sections 12, 13, and 14: All
Section 23: NE/4, N/2 NW/4, SE/4 NW/4, and Sw/4

(3) That although the Commission has previously approved
another unit area designated the Northeast Anderson Ranch Unit
Area in Township 15 South, Range 32 East, NMPM, Lea County, New
Mexico, none of the lands included in-said unit area are within
the boundaries of the new Northeast Anderson Ranch Unit Area;
further, that the former unit was terminated June 1, 1964.

{(4) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit arca. '




-
Case No, 5715
Order No, R-5241

IT IS THEREFORE ORDERED:

(1) 'That the Northeast Anderson Ranch Unit Agreement is
hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall nct be considered as waiving or
relinguishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and@ control operations for the exploration and development of any
lands committed to the unit and production of o0il or gas thereirom.

{(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by ithe Commissioner of Public Lands for the
State of New Mexico; that this order shall terminate ipso facto
upon the termination of said unit agreement; and that the last
unit operator shall notify the Commission immediately in writing
of such termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
" above designated. A

STATE OF NEW MEXICO
OIL CONSERV

ATION COMMISSION
%/ ;/L

PHIL R. LUCERC, Chairman -

A &*%i
/Cgif;%%?éﬁg;;;ﬁéfghber
g /7-

. ;
OE D IYMﬁY, Megp’r & Secretary

SEAL

jx/




NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSTONER OF PUBLIC LANDS, 3TATE OF NEW MEXICO
NORTHEAST ANDERSON RANCH UNIT

LEA COUNTY, NEW MEXICO

There having been presented tco the undersigned Commissioner of Public
Launds of the State of New Mexico ior examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated July 12, 1976 , which said
Agreemeut has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of o0il and gas and the better utilization of reservoir
energy in said area.

{b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

{¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7=-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Tands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance witi the terms and conditions of said Agreement. This

:n\p*fr\wa1 ic enhiarct o o1l of the I\rn\r\'eir\ne Tl vnqnw’rnwowi‘e of the afore-
approval ¢ cubiect £o 231 OF the provisgiong ana regulirewente o tThe 2rIory

said statutes,

IN WITNESS WHEREOF, this Certificate o ‘\poroval is executed, with seal
sffixed, this 12th, __day of AUgUSE , 19 76

~ . &
Ve € lhme—
COM{ISSIONER OY PUBLIC LANDS
of the State of New Mexico




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
NORTHEAST ANDERSON RA&CH UNIT AREA

LEA COUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the _12th day of __ July s 1976,
by and between the parties subseribing, ratifying or consenting hereto, and herein
referred to as the "parties hereto;"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other
oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as
amended by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 7. Art. 11, Sec. 39, N.M.
Statutes 1953 Annot.), to consent to and approve ﬁhe development or oﬁeration of
State lands under agreements made by lessees of State land jointly or severally
with other lessees where such agreements provide for the unit operation or devel-
opment of part of or all of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951,
Chap, 7, Art, 11  Sec, 41 N.M., St 53 Aunotated) Lo amend with cthe approval
of lessee, evidenced by the lessee's execution of such agreement or otherwise, any
oil and gas lease embracing State lands so that the length of the term of said
lease may coincide with the term of such agreements for the unit operation and
development of part or all of any oil or gas pool, field or area; and

WHEREAS. the 0il Conservation fommission of the State of New Mevice
(hereinafter referred to as the "Commission'') is authorized by an Act of the
Legislature (Chap. 72, Laws 1935; Chap. 65, Art. 3, Sec. 14 N.M. Statutes 1953
Annotated) to approve this agreement and the conserwvation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Northeast

Anderson Ranch Unit Area covering the land hercinafter described to give reasonably

effective control of operationes therein; and




WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste and secure other benefits obtainable through development
and operation of the area subjeci to this agreement under the terms, conditions
and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respactive interests
in the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The following described land is hereby designated and
recognized as constituting the unit area:

Township 15-~South, Range 32-East, N.M.P M.
Section 11: EX%
Section 12: All
Section 13: All
Section 14: All
Section 23: NEY%, NANWX, SE:ZNW)Y, Swk

containing 2,680.00 acres, more or less,
Lea County, New Mexico.

Exhibit A attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the unit operator. Exhibit B attached hereto is a schedﬁle showing to the ex-
tent known to the unit operator the acreage, percentage and kind of ownership of
0oil and gas interests in all lands in the unit area. However, nothing herein or
in said schedule or map shall be construed as a representation by any party hereto
as to the ownership of any interest other than such interest or interests as are
shown on said map or schedule as owned by such party. Exhibits A and B shall be
revised by the unit operator whenever changes in ownership in the unit area render
such revisions necessary or when requested by the Commissioner of Public Lands,
hereinafter referred to as "Commissioner."

All land committed to this agreement shall constitute land referred to

herein as "unitized land' or '"land subject to this agreement."

2. UNITIZED SUBSTANCES. All oil, gas, natural gasoline and associated

fluid hydrocarbons in any and all formations of the unitized land are unitized
k ) under the terms of this agreement and herein are called "unitized substances."

3. UNIT OPERATOR, Marathon Oil Company whose address is P. O. Box

552, Midland, Texas 79701 is hereby designated as unit operator and by signature
hereto commits to this agreement all interest in unitized substances vested in
it as set forth in Exhibit B, and agrees and consents to accept the duties and
obligations of unit operator for the discovery, development and production of

unitized substances as herein provided. Whenever reference is made herein to the

;‘—__M_;,




unit operator, such reference means the unit operator acting in that capacity and
not as an owner of interests in unitized substances, and the term "working interest
owner" when used herein shall include or refer to unit operator as the owner of a
working interest when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit operator shall have

the right to resign at any time but such resignation shall not become effective
until a successor unit operator has been selected and approved in the manner pro-
vided for in Section 5 of this agreement. The resignation of the unit operator
shall not release the unit operator from any liability or any default by it here-
under occurring prior to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage vote
of the owners of working interests determined in like manner as herein provided for
the selection of a new unit operator. Such removal shall be effective upon notice
thereof to the Commissioner.

The resignation or removal of the unit operator under this agreement
shall not terminate its right, title or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal of
unit operator becoming effective, such unit operator shall deliver possession of all
equipment, materials and appurtenances used in conducting the unit operations and
owned by the working interest owners to the n;w duly qualified successor unit opera-
tor, or to the owners thereof if no such new unit operator is elected, to be used
for the purpose of conducting unit operations hereunder. Nothing herein shall be
construed as authorizing removal of any material, equipment and appurtenances

needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR. Whenever the unit operator shall resign as
unit operator or shall be removed as hereinabove provided, the  owners of the working
interests according to their respective acreage interests in all unitized land shall
by a majority vote salect a successor unit operator; provided that, if a majority
but less than seventy-five percent (75%) of the working interests qualified to vote
is owned by one party to this agreement, a concurring vote of sufficient additional
parties, so as to constitute in the aggreage not less than seventy-five per cent
(75%) of the total working interests, shall be required to select a new operator.
Such selection shall not become effective until (&) a unit operator so selected
shall accept in writing the duties and responsibilities of unit operator, and (b)

the selection shall have been approved by the Commissicner. If no successor unit
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operator is selected and qualified as herein provided, the Commissioner at his
election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS. The unit operator shall pay in the first

instance all costs and expenses incurred in conducting unit operations hereunder,
and such costs and expenses and the working interest benefits accruing hereunder
shall be apportioned among the owners of the unitized working interests in accord-
ance with an operating agreement entered into by and between the unit operator and
the owners of such interests, whether one or more, separately or collectively. Aay
agreement or agreements entered into between the working interest owners and the
unit operator as provided in this section, whether one or more, are herein referred
to as the "Operating Agreement." No such agreement shall be deemed either to modify
any of the terms and conditions of this unit agreement or to relieve the unit opera-
tor of any right or obligation established under this unit agreement, and in case

of any inconsistencies or conflict be;ween this unit agreement and the operating
agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise speci-

fically provided herein, the exclusive right, privilege and duty of exercising any
and all rights of the parfies hereto which are necessary or convenient for pros-
pecting for, producing, storing, allocating and distributing the unitized substances
are hereby delegated to and shall be exercised by the unit operator as herein pro-
vided. Acceptable evidence of title to said rights shall be deposited with said
unit operator and, together with this agreement, shall constitute and define the
rights, privileges and obligations of unit operator. Nothing herein, however, shall
be construed to transfer title to any land or to any lease or operating agreement,
it being understood that under this agreement the unit operator, in its capacity as
unit operator, shall exercise the rights of possession and use vesied in Lhe pariies

hereto oniy fcr "he -urposes herein specified.

. DRILLING TO DISCr U RY. The unit operator shall, within sixty (60)
days after the effective date of this agreement, commence 0peratiénslgpon an adequate
test well for oil and gas upon some part of the lands embraced within the unit area
and shall drill said well with due diligence to a depth sufficient to test .e Cisco
formation or to such a depth as unitized substances shall be discovered in paying
quantities at a lesser depth or until it shall, in the opinion of unit operator,
be determined that the further drilling of said well shall be unwarranted or jim-
practicable; provided, ﬁowever, that unit operator shall not, in any event, be

required to drill said well to a depth in excess of 10,500 feet. Until a discovery
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of a deposit of unitized substances capable of being produced in paying quantities
(to-wit: quantities sufficient to repay the costs of drilling and producing opera-
tions with a reasonable profit) unit operator shall continue drilling diligently,

one well at a time, allowing not more than six months between the completion of one
well and the beginning of the next well, until a well capable of producing unitized
substances in paying quantities is completed to the satisfaction of the Commissioner,
or until it is reasonably proven to the satisfaction of the unit operator that the
unitized land is incapable of producing unitized substances in paying quantities in
the formation drilled hereunder.

Any well commenced prior to the effective daté of this agreement upon the
unit area and drilled to the depth provided herein for the drilling of an initial
test well shall be considered as complying with the drilling requirements hereof
with respect to the initial well. The Commissioner mav sodify the drilling require-
ments of this section by granting reasonable extensions of time when in his opinion
such action is warranted. Upon failure to comply with the drilling provisions of
this article the Commissioner may, after reasonable notice to the unit operator
and each working interest owner, lessee and lessor at their last known addresses,
declare this unit agreement terminated, and all rights, privileges and obligations
granted and assumed by this unit agreement shall cease and terminate as of such date.

9. OBLIGATICNS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be discovered upon the unit area
the unit operator shall on or before six months from the time of the completion of
the initial disccvery well and within thirty days after the expiration of each
twelve months period thereafter file a report with the Commissioner and Commission
of the status of the development of the unit area and the development contemplated
for the following twelve months period.

It is understood that one of the main considerations for the approval of
this agreement by the Commissioner of Public Lands is to secure the orderly develop-
ment of the unitized lands in accordance with good conservation practices so as to
obtain the greatest ultimate recovery of unitized substances.

Alter discovery of unitized subsilances in paying quantities, unil operator
shall proceed with diligence to reascnably develop the unitized area as a reasonably
prudent operator would develop such area under the same or similar circumstances.

If the unit operator should fail to comply with the above covenant for
reasonable development, this agreement may be terminated by the Commissioner as to

all lands of the State of New Mexico embracing undeveloped regular well spacing or




proration units but in such event the basis of participation by the working interest
owners shall remain the same as if this agreement had not been terminated as to

such lands; provided, however, the Commissioner shall give notice to the unit opera-
tor and the lessees of record in the manner prescribed by Sec. 7-11-14, N.M. Statutes
1953 Annotated of intention to cancel on account of any alleged breach of said cov-
enant for reasonable development, and any decision entered thereunder shall be
subject to appeal in the manner prescribed by Sec. 7-11-~17, N.M. Statutes 1953
Annotated and, provided further, in any event the unit operator chall be given a
reasonable opportunity after a final determination withirn which to remedy any default,
failing in which this agreement shall be termipnated as to all lands of the State of
New Mexico embracing undeveloped regular well spacing or proration units.

10. PARTICIPATION AFTER DISCOVERY: Upon completio- “ = well capable

of producing unitized substances in paying quantities, the owner; of working
interests shall participate in the production therefrom and in all other producing
wells which may be drilled pursuant hereto ir the proportions that their respective
leasehold interests covered hereby on an acreage basis bears to the total number

of acres committed to this unit agreement, and such unitized substances shall be
deemed to have been produced from the respective leasehold interests participating
therein., For the purpose of determining any benefits accruing under this agreement
and the distribution of the royalties payable to the State of New Mexico and other
lessors, each separate lease shall have allocated to it such percentage of said
production as the number of acres in each lease respectively committed to this
agreement bears to the total number of acres committed hereto.

Notwithstanding any provisions contained hercin to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of the
same, and nothing herein contained shall be constvued as giving or granting to the

unit operator the right to sell or otherwise dispose of the proportionate share of

any working interest owner without specific authorization from time to time so to
do,

ALLOCATION OF PRODUCTION. ALl unitized substances produced from

11.
i

each tract in the unitized area established under this agreement, except any part
thereof used for production or development purposes hereunder, or unavoidably lost,
shall be deemed to be produced equally on an acreage basis from the several tracts
of the unitized land, and for the purpose of dcterhining any benefits that accrue

* on an acreage basis, each such tract shall have allocated to it such percentage




of said production as its area bears to the entire unitized area. It is hereby
agreed that production of unitized substances from the unitized area shall be
allocated as provided herein, regardless of whether any wells are drilled on any
particular tract of said unitized area,

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals

due the State of New Mexico sh%ll be paid by the respective lease owners in ac-
cordance with the terms of their leases.

All royalties due the State of New Mexico under the terms of the leases
committed to this agreement shall be computed and paid on the basis of all unitized
substances allocated to the respective leases committed hereto; provided, however,
the State shall be entitled to take in kind its share of the unitized substances
allocated to the respective leases, and in such case the unit operator shall make
deliveries of such royalty oil in accordance with the terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall be paid by the respective lease owners in accordance with
the terms of their leases and all royalties due under the terms of any such leases
shall be paid on the basis of all unitized substances allocated to the respective
leases committed hereto.

If the unit operator introduces gas obtained from sources other than the
unitized substances into any produciné formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized substances therefrom,

a like amount of gas, if available, with due allowance for loss or depletion from
any cause may be withdrawn from the formation into which the gas was introduced
royalty free as to dry gas but not as to the products extracted therefrom; provided,
that such withdrawal shall be at such time as may be provided in a plan of operation
consenited to by the Commissioner and approved by the Commission as conforming to
good petroleum engineering practice; and provided further, that such right of with-
drawal shall terminate on the termination of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty,
payment out of production or other charge in addition to the usual royalty, the
owner of each snch lease <chall bear and accuwe the came ocut of the uniticed cub-
stances allocated to the lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSUFAR AS THEY APPLY

TO LANDS WITHIN THE UNITIZED ARFA, The terms, conditions and provisions of all

leases, subleases, operating agreements and other contracts relating to the explor-
ation, drilling development or operation for oil or gas of the lands committed to

this agreement, shall as of the effective date hereof, be and the same are hereby




- xpressly modified and amended insofar as they apply to lands within the unitized
area to the extent necessary to make the same conform to the provisions hereof and
so that the respective terms of said leases and agreements will be extended insofar
as necessary to coincide with the term of this agreement, and the approval of this
agreement by the Commissioner and the respective lessors and lessees shall be ef-
fective to conform the provisions and extend the terms of each such lease as to
lands within the unitized area to the provisions and terms of this agrerment; but
otherwise to remain in full force and effect. Each lease committed to this agree-
ment, insofar as it applies to lands within the unitized area, shall continue in
force beyond the term provided therein as long as this agreement remains in effect,
provided, drilling operations upon the initial test well provided for herein shall
have been commenced or said well is in the process of being drilled by the unit
operator prior to the expiration of the shortest term lease committed to this
agreement. Termination of this agreement shall not affect any lease which pursuant
to the terms thereof or any applicable laws would continue in full force and effect
thereafter. The commencement, completion, continued operation or production of a
well or wells for unitized substances on the unit area shall be construed and con-
sidered as the commencement, completion, continued operation or production on each
of the leasehold interests committed to this agreement, and operations or produccion
pursuant to this agreement shall be deemed to be operations upon and production
from each leasehold interest committed hereto and there shall be no obligacion on
the part of the unit operator or any of the owners of the respective leasehold
interests committed hereto to drill offsets to wells as between the leasehold in-
terests committed to this agreement, except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto shall be segregzated as to the portion committed and
as to the portion not committed, and the terms of such leases shall apply separately
as to such segregated portions commencing as of the effective date hereof. Notwith-
standing any of the provisions of this agreement to the contrary, any lease embracing
lands of the State of New Mexico having only a portion of its lands committed hereto
shall contjinue in tull yorce and effect beyond ihe iterm provided therein as Lo all
lands embraced in such lease if o0il and gas, or either of them, are discovered and
are being produced in paying quantities from some part of the lands embraced in such
lease committed to this agreement at the expiration of the secondary term of such
lease; or if, at the expiration of the secondary term, the lessee or the unit opera-

tor is then engaged in bona fide drilling or reworking operations on some part of




the lands embraced therein, shall remain in fu}l force and effect so long as such
operations are being diligently prosecuted, and they result in the production of
oil or gas, said lease shall continue in full force and effect as to all of the
lands embraced therein so long thereafter as oil aﬁd gas; or either of them, are
being produced in paying quantities from any portion of said laads.

14, CONSERVATION. Operations hereunder and production of unitized sub-

stances shall be conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined by or pursuant to Statc laws or regula-
tions.

15. DRAINAGE. In the event a well or wells producing o0il or gas in
paying quantities should be brought in on land adjacent to the unit area draining
unitized substances from the lands embraced therein, unit operator shall drill such
offset well or wells as & rgasonably prudent operator would drill under the same or
similar circumstances.

16. COVENANTS RUN WITH LAND. The covenants herein shall be construed to

be covenants running with the land with respect to the interests of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transfer or conveyance of interest in land or leases subject hereto shall be
and hereby is conditioned upon the assumption of all privileges and obligations
hereunder the grantee, transferee or other successor in interest. Nc assignment or’
transfer or any working, royalty or other interest subject hereto shall be binding
upon unit operator until the first day of the calendar month after the unit operator
is furnished with the original, photostatic or certified copy of the instrument of
transfer.

17. EFFECTIVE DATE AND TERM. This agreement shall become effective upon

ommissioner and shall terwinaie In iwo years afitcer such date unless
(a) such date of expiration is extended by the Commissioner, or (b) a valuable dis-

covery of unitized substances has been made on unitized land during said initial

term or any extension thereof in which case this agreement shall remain in a2ffect so

long as unitized substances are being produced from the unitized land aad, should
production cease, so'long thereafter as diligent operations are in progress for the
restoration of production or discovery of new production and so long thereafter as
the unitized substances so discovered can be produced as aforesaid. This agreement
may be terminated at any ime by not less than seventy-five per cent (75%) on an
acreage basis of the owners of the working interests signatory hereto with the ap-

proval of the Commissioner. Likewise, the failure to comply with the drilling




raquirements of Section 8 hereof may subject this agreement to termination as
provided in said section.

18. RATE OF PRODUCTION. All production and the disposal thereof shall

be in conformity with allocations, allotments and quotas made or fixed by the
Commission and in conformity with all applicable laws and lawful regulations.

19. APPEARANCES. Unit operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Commissioner of Putlic Lands and the New Mexico 0il
Conservation Commission, and to appeal from orders issued under the regulations of
the Commissioner or Commission or to apply for relief from any of said regulations
or in any proceedings on its own behalf relative to operations pending before the
Comnissioner or Commicsion; provided, however, that any other interest party shall
also have the right at its own expense to appear and to participate in any such
proceeding.

20. NOTICES. All notices, demands or statements required hereunder to
be given or rendered to the éarties hereto shall be deemed fully given, if given
in writing and sent by postpaid registered mail, addressed to such party or parties

r respective addressces sct forth in ceonnection with the signatures hereto or

ote

at the
to the ratification or consent hereof or to such other address as any such party
may have furrished in writing to party sending the notice, demand or statement.

' 21. UNAVODIABLE DELAY. All obligations under this agreement requiring

the unit operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be sus-
pended while, but only so long as, the unit operator, despite the exercise of due
care and diligence, Is prevented fror complying with such obligations, in whole or
in part, by strikes, war, acts of God, Federal, State or municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability to obtain
necessary materials in open market, or other matters beyond the reasonable control
of the unit operator whether similar to matters herein enumerated or not.

22, LOSS OF TITLE. 1In the event title to any tract of unitized land or

substantial interest therein shall fail and the true owner cannot be jinduced to

join the unit agreemeut so that such tract is not committed to this agreement or the
operation thereof hereunder becomes impracticable as a result therecof, such tract
may be eliminated from the unitized area, and the interest of the parties readjusted
as a result of such tract being climinated from the unitized area. 1In the event of
a dispute as to the title to any royalty, working or other interest subject hereto,

-10-
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the unit operator may withhold payment or delivery of the allocated portion of

the unitized substances involved on account thereof without liability for interest
until the dispute is finally settled, provided that no payments of funds due the
State of New Mexico shall be withheld. Unit operator as such is relieved from any
responsibility for any defect cor failure of any title hereunder.

23, SUBSEQUENT JOINDER. Any oil or gas interest in lands within the

unit area not committed hereto prior to the submission of this agreement for final
approval by the Commissioner may be committed hereto by the owner or owners of such
rights subscribing or consenting to this agreement or executing a ratification thereof,
and if such owner is also a working interest owner, by subscribing to the operating
agreement providing for the allocation of costs of exploration, development and
operation. A subsequent joinder shall be effective as of the first day of the month
following the approval by the Commissioner and the filing with the Commission of

duly executed counterparts of the instrument or instruments committing the interest
of such owner to this agreement, but such joining party or parties before participat-
ing in any benefits hereunder shall be required to assume and pay to unit operator
their proportionaté share of the unit expense incurred prinr to such party's or
parties’ joinder in the unit agreement, and the unit operator shall make appropriate
adqutments caused by such joinder, without any retroactive adjustment or revenue.

24. COUNTERPARTS. This agreement may be executed in any number of

counterparts, no one of which needs to be executed by all parties or may be ratified
or consented to by separate instrument in writing specifically referring hereto,

and shall be binding upon all those parties who have executed such a counterpart,
ratification or consent hereto with the same force and effect as if all such parties
had signed the same document and regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands within the above described
unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this

_agrecement to be executed as of the respective dates set forth opposite their

signatures,

UNIT OPERATOR AND WORKING INTEREST OWNER

MARATHON OIL COMPANY

. S0~ i )V]
By /Jé )f”iid/ﬂ/m/ﬁxé ——tf%¥m 
B0 D. W. FRANKLIN

“Box 552 5yisioN EXPLORATION MANAGER

Midtand, Texas 79701

F. 0. Hox 318
Houston, Terxas 77001
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CONSENT AND RATTFICATION
NORTHEAST ARDERSON RANCH UNIT ACGREEMENT
EMBRACING LAHDBS 1IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the _12th day of July ', 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agrecment as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same as if
the undersigned had executed the original of said Unit Agreement or a counterpart
thereof. . y

IN WITNESS WHEREOF, this instrument is éxecuted by the undersigned as of

the date set forth in their respective acknowledgments.

L THMITIOY ) — - _————

ALTES?; THE Sb”r‘/E’{IOR OIL ~olvu—»Ai|
IV /444(‘/&14/ By: CT— ~—

Assistant Secretary Vice President
(;ORPORATE
STATE OF Texas X
COUNTY OF Harris X
The foregoing instrument was -acknowledged before me this §?¢4$ day of
l?,u/j,v;/// , 1976, by ALLAN C. DURHAM who is _ Vice - President
of THE SUPERIOR OIL COMPANY , a NEVADA
(State)

corporation, for and on behalf of said corporation.

VIOLA MARBURGER .
My Commission FQ):pi,rcsr:'O‘ary Public in and tor Harris County, Texas Z/ C-é-(:.-(u /)7 @"L—é{,(xi é)g’,/‘
Wy Commssion txphres Jere 1, 1977 Iiotary Public in and for 7/

Harris County, Texas
; INDIVIDUAL
STATE OF Y
COUNTY OF I
The foregoing instrument was acknowledged before me this day of
; , 1976, by

My Commission Ixpires:

Notary Public in and for
} ___ County,

. ...




CONSENT AND RATIFICATION
NORTHEAST ANDERSON RANCH UNTT AGREEMENT
EMBRACING LAKNDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the _12th day of July ', 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interects
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions therecf, exactly the same as if
the undersigned had executed the original of said Unit Agreement or a counterpart
thereof. i ‘

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

UNION OIL COMPANY OF CALIFORNIA

T

l
Attorney-in-Fact /

CORPORATE

STATE OF TEXAS |G

COUNTY OF MIDLAND X

The foregoing instrument was -acknowledged before me this /¢ Qg)day of

August , 1976, by __ SAMUEL C. TERRY who is Attorney-in-Fact
of EEION OIL COMPANY OF CALIFORNIA , a California
(State)

corporation, for and on behalf of said corporation.

~.

My Commission Expires: June 1, 1977 (/[[LQ:¢, e e
Notary Public in and for ALICE MONROE
Midland County, Tlexas

STATE OF X :
COUNTY OF X _
The foregoing instrument was acknowledged before me this day of

, 1976, by
My Commission Expires:
Notary Public in and for
County,




CONSENT AND RATIFICATION
NORTHEAST ANDERSCN RANCH UNIT AGREEMENT
EMBRACING LAIDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the _12th day of - 'Julj , 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Avrea, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same.as if
the undersigned had executed the original of said Unit Agreement or a cdunterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by tbe undersigned as of

the date set forth in their resPective acknowledgments.

ALLIED CHEMICAL CORPORATION

BY:
Attorney-in-Fact
CORPORATE
THE STATE OF TEXAS : ‘
COUNTY OF HARRIS } {

/ K-/f/(;BEF‘QBBME&the undersigned authority, on this day personally
appeargé;Zkﬂ 74 /Ljﬁé/uk4u;zpiﬁﬁhq known to me to be the person whose
. name is subscribed to in the feregoing instrument, as ATTORNEY-IN-FACT of
ALLTED CHEMICAL CORPORATION, a corporation, and acknowledzed to me that he
executed the same for the purposes and consideration therein expressed, in
thg capacity stated, and as the act and deed of said corporation,

P ~

véi%ﬁéfgz/’igig §§§22£:7217,fr1(_

Notary Public in and for

é// - Given under my hand and seal of office this the = 7 day of

._/:,',’.4,"/ A.D., 197 .
/

4

Haerric County, Toxas k
STATE OF Ty
COUNTY OF 1
The foregoirg instrument was acknowledged before me this __ day of
» 1976, by

My Commission Lxpires:

.

Notary Public in and for
County,




CONSENT AND RATIFICATION
NORTHEAST ARDERSON RANCH UNIT AGRELMEN
EMBRACING IANDS T LEA COUNTY, KNEW MEXICO

The undersigned (whethcer one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Opcration of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the 12th day of July -, 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same as if
the undersigned had executed the original of said Unit Agreement or a counterpart

thereof. . '

IN WITNESS WHEREOF, this instrument is éxecuted by the undersigned as of

Div. Ldm,

Div. Geol.
the date set forth in their respective acknowledgments. Jsmt

Div. Acc{ i %(J
Div. Law é?’ ;

EXXON CORPORATION

By: &ly@ékhaxm-w;»« N

n “H. JACK NAUMANY, DIV, LANDMAN-EXPL. DEPT.
QQR_M EXXON COMPANY, U.S.A. {a div. of Exxon
Corg~ration), AGENT AND ATTORNEY IN FACT

STATE OF \,Z > X

COUNTY OF @[///é/ﬂ//l
The foregoing instrument was ‘acknowledged before me this 4722Q day of
e N i e .o A
(/e 7, 1976, by A }/4‘»/4/{41&7)‘/4_%/ who is /4//l4c 7 dp Al L -
. Ca - T
LA~ x;]/zszc 7 of —j;é%’“' //p{:%éz,,zﬂ 7 ros /j& P /QéZ(Z(;/

(State)

corporation, for and on behalf of said corporation.

My Commission Expires: é" - /- 77 {4 P2 \/ 7 i /c//
tary ubllc in and £01 7 (
79 Vet County, \%’}/‘z“’/___

STATE OF X
COUNTY Or X
The foregoing instrument was acknowledged before me this day of
, 1876, by

My Commission Expires:

Notary Public in and for
County,




CONSENT AND RATIFICATION
NORTHEAST ARDERSON RALCH UNIT AGREIMERNT
EMBRACTIG TAIDS 1IN LEA COUNTY, KNLEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the 12th day of July _» 1976, and ackncwledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same-.-as if
the undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

TITIIANADT T mnnomo
3 1333

By: ‘
d -th Waltrlp, Trus»-
”ﬁ (2 . },l T _, Cf/ }( (L
vﬁﬁérgery’Belfe H111 Trustee
CORPORATE
STATE OF X
COUNTY OF X
The foregoing instrument was ackunowledged before me this day of
, 1976, by who is
of s a

. (State)
corporation, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for

. County,
INDIVIDUAL
STATE OF __TEXAS X
COUNTY OF TARRANT S |
| The foregoing instrument was acknowledged before me this 2 day of
(;§£2€¢/74‘ , 1976, by Kenneth Waltrip and Margery Belle Hill, as Trustees
of the Hill Revocable Trusts
2 L e
My Commission Expires: June 1, 1977 ,:2;)4*£L,'/L7 (?zztfé4@ ViR B e

Notary Public in and/ for
Tarrant County, Texas




CONSENT AND RATIFICATION
NORTHEAST ARDERSON RARCH UNTT AGRELMENT
EMBRACING TALKDS TH LUA COUNTY, XNill MEXICO

The undersigned (whether one or more) hereby acknowledae receipt of a
copy of the Unit Agrecment for the Development and Operation of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the _12th day of - July __» 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof,
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same.as if
the undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the cdate set forth in their respective ackwnowledgments.

ATT%%,{ _ ) —0il Development Company of Texas
P ooy 2N s o€ Yl
\)Assista‘f Secretary *j ‘ President/’
CORPORATE
STATE OF _ TEXAS X
COUNTY OF POTTER X

The foregoing instrument was acknowledged before me this 18th day of

August , 1976, by John C, Major who is
President of 0il Devalopment Company of Texas > a Texas
) (State)
covporation, for and on behalf of said corporation.
| " A e
’ / ’ - e e .
My Commissicn Expires: v /// B R ok AP § ./T(f'az-.a// SR ekt
; Ngtar)y'qi’ublic in and for / .
s County, . .~z e,
INDIVIDUAL
STATE OF I ¢
COUNTY OF X
The foregoing instrument was acknowledgea before me this _day of
, 1976, by

My Commission xpires:

Notary Public in and for
_ County,




CONSENT AND RATIIICATION
NORTHEAST ARDERSON RANCH UNIT AGREEMENT
EMBRACING LANDS TN LEA COUNTY, NEW MEXICO

Tlie undersigned (whether one or more) hereby acknowledge reccipt of a
copy of the Unit Agreement for the Development and Operation of the Northcast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the 12th day of July , 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B'", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same as if
the undersigned had executed the original of said Unit Agreement or a éounterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgjzgxs.

y 2.

A

Tiaccetbeo B S lTorsacr’

CORPORATE
STATE OF 1
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 1976, by who is
of , 4a

(State)
corporation, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
County,

STATE OF Taxas X
COUNTY OF Midland X

The foregoing instrument was acknowledged before me this 2nd  day of

Auqust » 1976, by _MAX H. CHRISTENSEN and hig wife, MARCELLA B. CHRISTENSEN
/-
My Commission Lxpires: 6-1-77 Sl T
Notary Public in and for
Midland County, Texas




CONSENT AND RATIFICATION
NORTHEAST ARDERSON RANCH UNIT AGREEMENT
EMBRACING LANDS TN LEA COUNTY, NEM MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the 12th day of July ', 1976, and acknowledge

that they have read the same and are familjar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same as if
the undersigned had executed the original of said Unit Agreement or a counterpart
thereof. i ‘

IN WITNESS WHEREOF, this instrument is éxecuted by the undersigned as of

the date set forth in their respective acknowledgments.

ATTESTY) . McALESTER FUEL coipm

,/é,\\ /

CORPORATE

STATE OF L/%WI '
COUNTY OF { "4 JJ/W X o
Y,

The foregoing 1n5trument was acknowledged before me this (g day of

- ( .
V“’“ﬁ?ﬂbaz7 1976, b ’(47 C. “"7§Lj>L¢A/ whe is ZLZL,C)L/
? & '-‘ . e
t‘ {4 /E&/\ %24'\,/\— ‘4;' Z - :i(*—*—d ﬂ?’{b‘l 33 a / L(‘MJ:‘—’(&
{,'I} 7 / (State)
corporaticr, for and on behalf of said corporation.
- ; . N R = e \
- , VSN Y /
] My Commission Expires: ?{ LSS T JN A fe e FAL /
Rotary PuSllc in aqd forr//
Llwriy, \' i (,ounty, ~ <..L_4/ SR
3
INDIVIDUAL
STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 1976, by

My Commission Expires:

Notary Public in and for
County,




CONSENT AND RATIFICATION
NORTHEAST ANDIERSON RANCH UNLIT OPEPATING AGREUMUNT
EMBRACING LANDS TIi LEA COUNTY, NEW MUX1CO

The undersigned (whether one or more) hereby acknowledpe receipt of a
copy of the Unit Operating Agreement in connection with the Unit Agreement for the
Development and Operation of the Northeast Anderson Ranch Unit, embracing lands sit-
vated in Township 15-South, Range 32-East, Lea Couanty, New Mexico, which Agreement

is dataed the 12th day of July ,» 1976, and acknowledge that they have

read the same and are tamiliar with the terms and conditions thereof. The under-
signed also being the owners of leasehold interests being committed to said Unit
Agreement do hereby consent to said Unit Operating Agreement and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Operating Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgements.

7

(\\'/‘: g Ctr T rrees N C-Z,(_(‘4 C;’T/ _M_.M
< / Iris Goldston
ATTEST: MAYFIELD CORPOPATION
Margaret B » Secrétary
CORPORATE
STATE OF ____ [ €X4&S X
coonry o Hayyis X

The foregoing instrument was acknowledged before me this [dyﬂ” day of
Augys'/— , 1976, by Jacl ,L/ Mfuﬂ[)c,é/jt who is PI’C-S(J"L{"
X /

: of 1¢/{/ @Wpofa:/mh ,a_ [ €xds

i (State)
corporation, for and on behalf of said corporatlon.
M. CATAION
Notary Public in and fcr ¢ -2 ¢

Notary Public in and for
Haryis County, [ €4S

My Commiss¥forEprrdyre oot 277

INDIVIDUAL

omamr r\xr/T'.’,_.‘ - ~
3 S YL WSV NI 1 <Agd> i
COUNTY OF qian/,' S X

The foregoing instrument was acknowledged before me thlqc;lzéZé‘day of

ﬁ(wﬁq usk |, 1976, by RN Co (s Jor/

My Commission Lxpires: (Q@s[é)/p\_y O %0 AC&

ayy Public in and for

ROXANINA D. G:\GE A¥viS County, ZCXG

Notary Behlic in ooad Tor il . County, Texas

Ly Commiissicn cxpires June 1,197




CONSENT AND RATIFICATION
NORTHEAST ANDERSON RANCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge rcceipt of a
copy of the Unit Agreement for the Development and Operation of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the _12th day of _ July s, 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all cf the terms and provisions thereof, exactly the same as if
the undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHERECF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

L” ‘\__!/ d Z R - ("’~, Lai )’l\ L\) Ubvtbhl\
W Tl /(,L.az///‘ﬁ—rﬁu“r// (7
8"" ) Taeany Q ciuston
SR Lo eeeplr el L O-Execy

Z
_A‘ // "‘:"’ [RS8 i‘-;
- ' _/ 7 410;uh & 1-',:9:" L IOn
Assist ceﬁka/ (3
CORPORATE %\ —

Bi . S ' _ L""_' ”
3 STATE ¢ e X

s s/ ‘
VS COUNTY OF A b e )

The foregoing 1nstrument was acknowledged before me this uwg'é day of

) Y - / ,/*.
J . -~ . x,yf S o 7 ‘ I
(ldcmp ey 75 1976, by 2 Lopr =0 /¢ e~ who is 44 P /4/ c ot
7 . .
3 - : / A s
S ) R ST b , Ny

¢ s e ///// Sl i Y /'Lv,{%; T e e AANG L Ay A L
s a (State)

corporation, for and on behalf of said corporation.

o /
| Pl RS
. . o LS / s
W R

My Commission Expires: Lot s L e LG e e A
4 Notary Public in and for
' ué:L,;.” County, Ll
INDIVIDUAL
STATE oF _ Texas X
county or llarris X

The foregoing instrument was acknowledged before me this i1, day of

August . 1976, by nathleca 1o’ o ¢ olaston and {oseph o, Coriston

in the capacities therein stated.

My Commission Expires: junc 1, 1977 L : :
Notary Iul)hc in and for
o arris County, _lexas




CONSENT AND RATIFICATION
NORTHEAST ANDERSON RANCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the Northeast

Anderson Ranch Unit Area embracing lands situated in Lea County, New Mexico, which

said Agreement is dated the _12th day of July ‘, 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also beiug ihe owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderson Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same as if

the undersigned had executed the original of said Unit Agreement or a counterpart

thereof. . .
IN WITNESS WHEREOF, this instrument is éxecuted by the undersigned as of
the date set forth in their respective acknowledgments. r/i)
I R e A
///;7/f/ (f;5n /262?[';€€:::’
(?{£7ALILC(L \.)'&4_ o S
QORPORATE
STATE OF X’
COUNTY OF ' X
The foregoing instrument was 'acknowledged before me this day of
, 1976, by who is
of a

3

(State)
corporation, for and cn behalf{ of said corporation,

My Commission Expires:

Wotary Public in and for
County,

INDIVIDUAL

STATE OF ARKANSAS X

COUNTY OF -_COLUMBIA X

The foregoing instrument was acknowledged before me this 5th day of

. Mggust , 1976, by W. C. Partee & Carystelle Partec

My Commission Expires: 9-30-79 629
Nota Public in and for

Columbia County, Arkansas




CONSENT AND RATIFICATION
NORTHEAST ANDERSON RANCH UNIT AGREEMENT
EMBRACING LANDS TN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Northeast
Anderson Ranch Unit Area embracing lands situated in Lea County, New'Mexico, which

said Agreement is dated the 12th day of July . » 1976, and acknowledge

that they have read the same and are familiar with the terms and conditions thereof.
The undersigned also being the owners of the leasehold, royalty or other interests
in the lands or minerals embraced in said Unit Area, as indicated on the schedule
attached to the said Unit Agreement as Exhibit "B", do hereby commit all of their
said interests to the Northeast Anderscn Ranch Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof, exactly the same as if
the undersigned had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by the under;igned as of

the date set forth in their respective acknowledgments.

CORPCRATE
STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 1976, by - who is
of | a

>

) (State)
corporation, for and on behalf of sajd corporation.

My Commission Expires:

Notary Public in and for
County,

INDIVIDUAT,

STATE OF _ TEXAS D

COUNTY OF MIDLAND X

The foregoing instrument was acknowledged before me this __11th day of

Angnst , 1976, by Jack . L, itnssell and nais wife, Frances E, Hnssell,
y ; y ! - ) /
/ / / . o y / y
. . . N . ; , ! A e - L
My Commission Expires: . .. / = 77~ B Y

Notary Public in and for
Yidland County, Iexas




WORKING INTEREST OWNERS

ATTEST: ' THE SUPERIOR OIL COMPANY

By

Secretary
P. 0. Box 1900
Date: Midland, Texas 79701

-

UNION OIL COMPANY OF CALIFORNIA

By,

P. 0. Box 671
Date: Midland, Texas 79701

ATTEST: ALLIED CHEMICAL CORPORATION

By

Secretary
1300 Wilco Building
Date: Midland, Texas 79701

ATTEST: EXXON CORPORATION

By,

Secretary
P. 0. Box 1600
Date: Midland, Texas 79701

HILL REVOCABLE TRUSTS

Date: By:
Kenneth Waltrip, Trustee

Date: By:
Margery Belle Hill, Trustee

3404 Fort Worth National Bank Bldg.
Fort Worth, Texas 76102

ATTEST: OIL DEVELOPMENT COMPANY OF TEXAS
By
Secretary
P. 0. Box 12058
Date: Amarillo, Texas 79101
Date:

Max H. Christensen

Marcella B. Christensen

602 Petroleum Building
Midland, Texas 79701

ATTEST: McALESTER FUEL COMPANY

By

Secretary
P. 0. Box 10
Date: Magnolia, Arkansas 71753

-12-




Date:

ATTEST:

Secretary

Date:

Date:

ATTEST:

Date:

Date:

Nate:

Date:

ATTEST:

Date:

Iris Goldston

P. 0. Box 22568
Houston, Texas 77027

MAYFIELD CORPORATION

By

P. 0. Box 22568
Houston, Texas 77027

Kathleen Hadley Goldston, Individually
and as Independent Co-Executrix of the
Estate of W. J. Goldston, deceased.

First City National Bank of Houston,

Independent Co-Executor of the Estate
of W. J. Goldston, deceased.

By,

Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J.
Goldston, deceased.

1411 First City National Bank Bldg.
Houston, Texas 77002

W. C. Partee

Chrystelle Partee

P. 0. Box 667
Magnolia, Arkansas 71753

COLORADO COIL AND GAS CORPORATION

By

P. O. Box 235
Midland, Texas 79701

-13-




STAIE OF TEXAS X
X
COUNTY OF HARRIS [

The foregoing instrument was acknowledged before me this 28th day of

JULY . 1976, by  D. W. FRANKLIN who is _DIVISION

EXPLORATION MANAGER ¢ MARATHON OIL COMPANY, an bhio corporation, for and on

behalf of said corporation.

My Commission Expires: JUNE 1, 1977

Harris ‘County, Texas

M. J. RICHARDSON
Notary Puplic in and for Harris County, Texas

My Commission Expires June 1, 1977

STATE OF X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of THE SUPERIOR OIL COMPANY, a

(State)
corporation, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for

County,
STATE OF TEXAS X
X
COUNTY OF MIDIAND Y
The foregoiné instrument was acknowledged before me this day of
, 1976, by vho is

of UNION OIL COMPANY OF CALIFORNIA, a California

cogporaiion, for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
Midland County, Texas

STATE OF X
COUNTY OF ¥
The foregoing instrument was acknowledged before me this __  day of
, 1976, by ‘ ' vho is

of ALLIED CHEMICAL CORPORATION, a

(State)
corporation, for and on behalf of said corporation.

My Comumission Expires:

EGtary Public in and for
County,




STATE OF

X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

s 1976, by who is

of EXXON CORPORATION, a corporation,
(State)

for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
County,

STATE OF TEXAS X
R

'CNUNTY OF TARRANT X
The foregoing instrument was acknowledged before me this day of

, 1976, by KENNETH WALTRIP and MARGERY BELLE HILL, as Trustees of
the Hill Revocable Trusts.

My Commission Expires:

Rotary Public in and for
farrant County, Texas

STATE OF TEXAS I
COUNTY OF POTTER §
The foregoing instrument was acknowledged before me this day of
s 1976, by who is

of OIL DEVELOPMENT COMPANY OF TEXAS, a

{State)
corporation, for and on behalf of said corporation.

My Commission Evxpires:

Notary Public in and for
Potter County, Texas




STATE OF TEXAS X

X

COUNTY OF MIDLAND X
The foregoing instrument was acknowledged before me this day of s

» 1976, by MAX H, CHRISTENSEN and his wife, MARCELLA B, CHRISTENSEN.

My Commission Expires:

Notary Public in and for
Midland County, Texas

STATE OF ARKANSAS )
X
COUNTY OF COLUMBIA J
The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of McALESTER FUEL COMPANY, a corporation,
(State)

for and on behalf of said corporatioa.

My Commission Expires:

Notary Public in and for
Columbia County, Arkansas

STATE OF TEXAS X

X

COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this day of

, 197€, by IRIS GOLDSTON, a widow,

My Commission Expires:

Notary Public in and for
Harris County, Texas




STATE OF TEXAS X
X
COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of MAYFIELD CORPORATION, a corporation,

(State)
for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF TEXAS X
X
COUNTY OF BARRIS [

The foregoing instrument was acknowledged before me this day of

, 1976, by KATHLEEN HADLEY GOLDSTON, Individually and as Inde-

pendent Co-Executrix of the Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF TEXAS X
X
COUNTY HARRIS X
The foregeing instrument was acknowledged before me this day of

, 1976, by whe is

of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

Executor of the Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public in and for
Harris County, Texas




STATE OF TEXAS X
X
COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this day of

, 1976, by JOSEPH C. GOLDSTOR, as Independent Co-Executor of the

Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF ARKANSAS )

X

COUNTY OF COLUMBIA )
The foregoing instrument was acknowledged before me this day of

, 1976, by W. C. PARTEE and his wife, CHRYSTELLE PARTEE.

My Commissicn Expires:

Notary Public in and for
Columbia County, Arkansas

STATE OF

X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

,» 1976, by who is

of COLORADO OIL AND GAS CORPORATION, a

(State)
corporation, for and on behalf of said corpocation.

My Commission Expires:

Notary Public in and for
County,
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EXHIBIT A
NORTHEAST ANDERSON RANCH UNIT

Lea County , New Mexico
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Revised 8§-%¢-79
EXHIBIT "B"
NORTHEAST ANDERSON RANCH UNIT

T-15-S, R-32-E, N.M.P.M.
LEA COUNTY, NEW MEXICO

NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF OF & EXPIRATION AND OF AND AND
LAND ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE PERCENTAGE
1. T-15-S, R-32-E 40.00 E-1122-2 State - All McAlester Fuel Compeny - McAlester Fuel Co. - 1/4
Sec. 13: NEXSWX H.B.P. (12%%) Iris Goldston - 1/6
W. J. Goldston Est. - 1/6
) Colorado 0Ll and Gas
Estate of Ernest A. Corp. - 1/8
Hanson - 1/48 W. C. Partee - 1/8
B. F. Turner - 15/512 Mayfield Corp. - 1/6
Featherstone Farns, Ltd.
- 1/24
2, T-15-S, R-32-E 80.00 K-6274 State - All Allied Chemical None Allied Chemical
Sec. l4: TLNWX 8-16-76 (12%%) Corporation Corporation - 100%
3. T-15-S, R-32-E 80.00 K-6274-1 State - All Union 0il Company of None Union 0il Company of
Sec. 12: WANWY 8-16-76 (12%%) California California - 100%
4. T-15-S, R-32-E 80.00 K-6510 State - All Exxon Corporation None Exxon Corporation
Sec. 12: SEXNWY, NE4SWY 11-15-76 (12%%) 1007
5. T-15-S, R 32-E 200.00 K-6511 State - All Marathon 0il Company None Marathon 0il Company
Sec. 11: NE4SEY%, SWXSEX 11-15-76 (12%%) 1007,
Sec. 13: NWYNE), NWhkNWk
Sec. 1l4: NWLNEY
6. T-15-S, R-32-E 40.00 L-1470-1 State - All Union 01l Company of None Union 0il Company of
Sec. 11: NWAXSEX 9-17-78 (12%%) California California - 100%
7. T-15-S, R-32-E 80.00 L-1471-1 State - All Marathon 0il Company Michael P. Grace - 3% Marathon Cil Company
Sec. 13: WLSEY 9-17-78 (12%%) 100%
8. T-15-§, R-32-E 80.00 L-1627 State -~ All Max H. Christensen None Hill Revocable Trusts - 757
Sec. 12: SWANEY%, NWAXSEX 11-19-78 (12%%) Max H. Christensen - 23%
%9, T-15-S, R-32-E 160.00 LG-293 State - All The Superior 0il None The Superlor 0il
. Sec. 23: SWk 6-1-82 (12%%) Company ' Company ~ 100%




EXHIBIT "B"

- pa, ~ 2

NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF OF & EXPIRATION AND OF AND AND
NO. LAND ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE PERCENTAGE
10. T-15-S, R-32-E 40,00 LG-1204-1 State - All 0il Developmeut Company None 0il Development Co.
Sec. 11: NELINE% 6-1-83 (12%%) of Texas of Texas - 100%
11. T-15-S, R-32-E 200.00 LG-3011 State - All The Superisr 0il None The Superior 0il
Sec. 12: EXE%, SWSEX 9-1-85 (12%7%) Company Company - 100%
12. T-15-S, R-32-E 360.00 LG-3042 State - All Marathon 0il Company None Marathon 0il Company
Sec. 13: SWYNEY%, EANWY, 10-1-85 (12%%) 100%
SELSWX
Sec. 23: EALNEY, NiNWX,
SEXNWY
13. T-15-S, R-32-E 520.00 LG~3043 State - All Marathon Oil Company None Marathon Oil Company
Sec. 14: NEXNE%, SANEX 10-1-85 (12%%) 1007
wiNwy, Sk
14. T-15-S, R-32-E 80.00 LG-3183 State - All The Supexrior Oil None The Superior 0il
Sec. 1l1: NWYNEY, SE%XSE} 11-1-85 (12%%) Company Company - 100%
15. T-15-S, R-32-E £3.00 LG-3503 State - All Marathon 0il Company None Marathon 0il Company
Sec. 23: WLINEX 4~1-86 (12%%) 100%
16. T-15-S, R-32-E 280.00 LG-3585 State - All Marathon 0il Company None Marathon 0il Company
Sec. 13: ELEY, SWiNWY, 5-1-86 (12%%) 100%
WisSWk
17. T-15-S, R-32-E 200.00 1.G-3618 State - All Marathon 0il Company None Marathon 0il Company
Sec. 12: NWINEL, NELNWY, 6-1-86 (12%%) 100%
WkSW%, SEXSWX
18. T-15-S, R-32-E 80.00 LG-3656 State - All Marathon 0il Company None Marsthon Oil Company
Sec. 1l: SANEX 7-1-86 (12%%) 1007,
Eighteen (18) State Tracts 2,680.00 Acres - 100% of Unit Area .




Tract

Number

10.

11.

12,

13.

14.

15.

16.

17.

18.

EXHIBIT "C"

NORTHEAST ANDERSON RANCH UNIT - LEA COUNTY, NEW MEXICO

PART 1
Percentage
Tract Description Acres Tract Participation

T-15-5, R-32-E, N.M P.M.
Sec. 13: NEXSWX% 40.00 1.492537%
Sec. 14: ELNWX 80.00 2.985075%
Sec. 12: WiNWk 80.00 2.985075%
Sec. 12: SE3NWY, NE3SwW} 80.00 2.985075%
Sec. 11: NE}SEY%, SWXSEX
Sec. 13: NWiNEz, NWiHNW%
Sec. 14: NWANEX 200.00 7.4626867
Sec. 11: NW4SEX 40.00 1.492537%
Sec. 13: WASEX 80.00 2.585075%
Sec. 12: SWiNEY, NWLISE% 80.00 2.985075%
Sec. 23: SWk 160.00 5.970149%
Sec. 11: NEXNEX 40.00 1.492537%
Sec. 12: EAE%, SWYLSEX 2006.00 7.462686%
Sec. 13: SWINEY, EXNW%, SEXSWX
Sec., 23: EYNE%X, NiNWk, SELNWY 360.00 i3.432836%
Sec. l4: NELNEY%, SYINE%, WANWY, S% 520.00 19.402985%
Sec. 11: NWLNEY%, SEXSEX 80,00 2.985075%
Sec. 23: WANEX 80.00 2.985075%
Sec. 13: ELEY, SWhNWY, WiSWY | 280.00 10.447761%
Sec. 12: NWENE%, NELNWYL, WhSW%, SELSWX: 200,00 7.462686%
Sec. 11: SNEX __80.00 2.985075%

2,680.00 100, 6r000G%




NORTHEAST ANDERSON RANCH UNIT - LEA COUNTY, NEW MEXICO

EXHIBIT ''C"

Marathon 0il Co.

The Superior 0il Co.
Union 0il Co. of Calif.
Allied Chemical Corp.
Exxon Corporation

Hill Revocable Trusts

0il Development Co. of
Texas

Max H. Christensen
McAlester Fuel Co.
Esfate of W. J. Goldston
Iris Goldston

Colorado 0il and Gas
Corp.

W. C. Partee

Mayfield Corp.

PART II

Tracts 5, 7, 12, 13, 15,
16, 17 & 18

Tracts 9, 11 & 14
Tracts 3 & 6
Tract 2

Tract &4
Tract 8 (75%)

Tract 10

Tract 8 (25%)
Tract 1 (25%)
Tract 1 (16.67%)
Tract 1 (16.67%)

Tract 1 (12.5%)

Tract 1 (12.5%)

Tract 1 (16.66%)

Total

Acres
1,800.00
44.00
120.00
80.00

80.00
60.00

40.00

20.00

10.00

5.00

2,680.00

Total Unit
Participation

67.164179%
16.417911%
4.477612%
2.985075%

2.985075%
2.2388067%

1.492537%

.746269%
.373134%
.248756%
.248756%

.186567%

.186567%
.248756%

100.000000%

Revised 8-9-76




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5715
Order No. R-5241

APPLICATION OF MARATHON OIL COMPANY
FOR APPROVAY, OF THE NORTHEAST ANDERSON
RANCH UNIT AGREEMENT, LBEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on July 21, .
1976, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.,

NOW, on this 27th  day of July, 1976, the Commission, a

quorum being present, having considered the testimony, the record,:

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

t\.' That due public notice having been given as required
by iaw, the Commission has jurisdiction of this cause and the
subject matter thereof,.

(2) That the applicant, Marathon 0il Company, seeks approvalé

of the Northeast Anderson Ranch Unit Agreement covering 2,680
acres, more or less, of State lands described as follows:

LEA COUNTY, NEW MEXICO
TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 11: E/2
Sections 12, 13, and 14: All
Section 23: NE/4, N/2 NW/4, SE/4 NW/4, and SW/4

(3} That although the Commission has previously approved
another unit area designated the Northeast Anderson Ranch Unit
Area in Township 15 South, Range 32 East, NMPM, Lea County, New
Mexico, none of the lands included in said unit area are within
the boundaries of the new Northeast Anderson Ranch Unit Area;
further, that the former vnit was terminated June 1, 1964.

(4) That aDOrO‘Ja] nf +hn rn‘nl\ncr\r’ Ttk arrvyAanamAandt ahAanlA
b ol IO LS H1034 2 MR TA ORI RO

R e e

promote the preventicn of waste and the protection of correlative

rignts within the unit area.




..2._
Case No. 5715
Order No. R-5241

IT IS THEREFORE ORDERED:

(1) That the Northeast Anderson Ranch Unit Agreement is
hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
igs now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and development of any
lands committed to the unit and production of o0il or gas therefrom.

{3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement:
within 30 days after the effective date thereof; that in the event:
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscriptior of those interests having joined or
ratified.

i

{4) That this order shall become effective upon the approval.
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico; that this order shall terminate ipso facto
upon the termination of said unit agreement; and that the last
unit operator shall notify the Commission immediately in writing
of such termination.

(5) That jurisdiction of this cause is retained for the )
entry of such further orders as the Commission may deem necessary.:

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

YTV

STATE OF NEW MEXICO
OIL CONSERVATIONKE?MISSION

SRX S N o

PH LvR L Crig}/ehaijgyn
( it . ftee
: EMERY @R‘ {fember

%
; Hoﬂ% Secrotary

b4

S EAL //
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UNIT AGREEMENT

THE DEVELOPMENT AND OPERATION
OF THE

NORTHEAST ANDERSON RANCH UNIT AREA

LEA COUNTY, NEW MEXICO -

R
d NO.

THIS AGREEMENT, entered into as of the day of » 1976,
by and between the parties subscribing, ratifying or consenting hereto, and herein
referred to as the '"parties hereto;"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other
oil or gas interests in the unit area subject to this agreement; and

WHEREAS, 'the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as
aﬁen@ed by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N.M.
Statutes 1953 Annot.), to comsent to and approve the development or operation of
State lands under agreements made by lessees of State land jointly or severally
with other lessees wggre such agreements provide. for the unit operation or devel-
opment of part of or ali of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature‘(Sec. 1, Chap. 162), (Laws of 1951,
Chap. 7, arit. 11, Sec. 41 N.M. Statutes 1953 Annotated) to amend with the approval
of lessee, evidenced by the lessee's execution of such agreement or otherwise, any
cil and gas lease embracing State lands so that the length of the term of said
‘lease may coincide with the term of such agreements for the unit operation and

development of part or all of any oil or gas pool, field or area; and

TEREAS, tho Cil Conscivaiiun Cumwission of the Stacte ol New Heaido
(hereinafter referred to as the "Commission') is authorized by an Act of the
Legislature (Chap. 72, La@s 1935; Chap. 65, Art. 3, Sec. 14 N.M. Statutes 1953
Annotgted) to approve this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Northeast

- Anderson Ranch Unit Arca covering the land hereinafter described to give reasonably

effective control of operations therein; and

..




WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste and secure other benefits obtainable through development
and operation of the area subject to this agreement under the terms, conditions
and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests
in the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The following described land is hereby designated and
recognized as constituting the unit area:

Township 15-South, Range 32-East, N.M.P M.
Section 11: E%
Section 12: All
Section 13: All
Section 14: All
Section 23: NEk, NINW}, SELNWY, SWk
Ve

containing 2,680.00 acres, more or less,
Lea County, New Mexico.

v

Exhibit A attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the unit operator. Exhibit B attached hereto is a scnedule showing to ‘the ex-
tent known to the unit operator the acreage, percentage and kind of ownership of
oil aﬁd gas interests in all laands in the unit area. However, nothing herein or
in said schedule or map shall be construed as a representation by any party hereto
as to the ownership of any interest other than such interest or interests as are
shown on said map oéischedule as owned by sucﬁ party. Exhibits A and B shall be
revised by the unit operato; whenever changes in ownership iu the unit area render
such revisions necessary or when requested by the Commissioner of Public Lands,
hereinafter referred to as "Commissioner."

All land committed to this agreement shall constitute land referred to

herein as "unitized land" or '"land subject to this agreement.'
] g

2. UNITIZED SUBSTANCES. All oil, gas, natural gasoline and associated

fluid hydrocarbons in ahy and all formations of the unitized land are unitized

under the terms of this agrecment and herein are called "unitized substances."

3. UWJIT OPERATOR., Marathon 0il Company whose address is P. 0. Box

552, Midland, Texas 79701 is hereby designated as unit operator and by signature
hereto commits to this agreement all interest in unitized substances vested in
it as set forth in Exhibit B, and agrees and consents to accept the duties and
obligations of unit operator for the discovery, development and producticn of

unitized substances as herein provided. Whenever reference is made herein to the




unit operator, such reference means the unit operator acting in that capacity and
not as an owner of interests in unitized substances, and the term "working interest
owner' when used herein shall include or refer to unit operator as the owner of a
working interest when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit operator shall have

the right to resign at any time but such resignation shall not become effective
until a successor unit operator has been selécted and approved in the manner pro-
vided for in Section 5 of this agreement. The resignation of the unit operator
shall not release the unit operator from any liability or any default by it here-
under occurring prior to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage vote
of the owners of working interests determined in like manner as herein provided for
the selection of a new unit operator. Such removal shall be effective upon notice
thereof to the Commissioner.

The resignation or removal of the unit operator under this agreement
shall not terminate its right, title or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal of
unit operator becoming effective, such unit operator shall deliver possession of all
equipment, materials and appurtenances used in conducting the unit operations and
owned by the working interest owners to the new duly qualified successor unit opera-
tor, or to the owners thereof if no such new unit operator is elected, to be used
for the purpose of conducting unit operations hereunder. WNothing herein shall be
construed as authorizing removal of any material, equipment and appurtenances
needed for the preservation of any'wells.

5. SUCCESSOR UNIT OUPERATOR. Whenever the unii operator shall resligu as

unit operator or shall be removed as hereinabove provided, the owners of the working
interests according to their respective acreage interests in all unitized land shall
ﬁy a majority vote select a successor unit operator; provided that, if a majority
but less than seventy-five percent (75%) of the working interests qualified to vote
is owned by one party to thisla reement a3 concurring unte nf snfficient additional
parties, so as to constitute in the aggreage not less than seventy-five per cent
(75%) of the total working interests, shall be required to select a new operator.
Such selection shall not become effective until (a) a unit operator so selected

shall accept in writing the duties and responsibilities of unit operator, and (b)

the selection shall have been approved by the Commissioner. 1If no successor unit




operator is selected and qualified as herein provided, the Commissioner at his
election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS., The unit operator shall pay in the first

instance all costs and expenses incurred in conducting unit operations hereunder,
and such costs and expenses and the working interest benefits accruirg hereunder
shall be apportioned among the owners of the unitized working interests in accord-
ance with an operating agreement entered into by and between the unit operator and
the owners of such interests, whether one or more, separately or collectively. Any
agreement or agreements entered into between the working interest owners and the
unit operator as provided in this section, whether one or more, are herein referred
to as the "Operating Agreement;" No such agreement shall be deemed either to modify
any of the terms and conditions of this unit agreement or to reljeve the unit opera-
tor of any right or obligation established under this unit agreement, and iﬁ case

of any inconsistencies or conflict between this unit agreement and the operating
agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OR UNIT OPERATOR. Except as otherwise speci-

fically provided herein, the exclusive right, privilege and duty of exercising any
and all rights of the parties hereto which are necessary or convenient for pros-
pecting for, producing, storing, allocating and distributing the vnitized substances
are hereby delegated to and shall be exercised by the unit operator as herein pro-
vided. Acceptable evidence of title to said rights shall be depositzd with said
unit operator and, together with this agreement, shall constitute and define the
rights, privileges and obligations 6f unit operator. Nothing herein, however, shall
be construed to transfer title to any land or to any lease or operating agreement,
it being understood that under this agreement the unit operator, in its capacity as
unit operator, shall exercise the rights of possession and use vested in the parties
hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY. The unit operator shall, within sixty (60)

days after the effective date of this agreement, commence operations upon an adequate
test well for oil and gas upon some part of the lands embraced within the unit area
and shall drill said well with due diligence to a depiit sufficient Lo testi the Cisco
formation or to such a depth as unitized substances shall be discovered in paying
quantities at a lesser depth or until it shall, in the opinion of unit operator,

be determined that the further drilling of said well.shall be unwarranted or jim-
practicable; provided, however, that unit operator shall not, in any event, be

required to drill said well to a depth in excess of 10,500 feet. Until a discovery




of a deposit of unitized substances capable of being produced in paying quantities
(to-wit: quantities sufficient to repay the costs of drilling and producing opera-
tions with a reasonable profit) unit operator shall continue drilling diligently,

one well at a time, allowing not more thau six months between the completion cf one
well and the beginning of the next well, until a well capable of producing unitizea
substances in paying quantities is completed to the satisfaction of the Commissioner,
or until it is reasonably proven to the satisfaction of the unit operator that the
unitized land is incapable of producing unitized substances in paying quantities in
the formation driiled hereunder.

Any well commenced pric- to the effective date of this agreement upon the
unit area and drilled to the depth provided herein for the drilling of an initial
test well shall be considered as complying with the drilling requirements hereof
with respect to the initial well. The Commissioner may modify the drilling require-
ments of this section by granting reasonable extensions of time when in his opinion
such action is warraanted. Upon failure to comply with the drilling provisions of
this article the Commissioner may, after reasonable notice to the unit.operator
and each working interest owner, lessee and lessor at their last known addresses,
declare this unit agreement terminated, and all rights, privileges and obligations
gganted and assumed by this unit agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be discovered upon the unit area
the unit operator shagll on or before six months :from the time of the completion of
the initial discovery well and within thirty days after the expiration of each
twelve months period thereafter file a report with the Commissioner and Commission
of the status of the development of the unit area and the development contemplated
for the following twelve menths period.

It is understood that one of the main considerations for the approval of
this agreement by the Commissioner of Public Lands is to secure the orderly develop-
ment of the unitized lands in accordance with good conservation practices so as to
obtain the greatest ultimate recovery of unitized substances.

After discovery of unitized substances in payiog quantities, unii opevaior
shall proceed with dilig;nce to reasonably develop the unitized area as a reasonably
prudent operator would develop such area under the same or similar circumstances.

If the unit operator should fail to comply with the above covenant for
reasonable development, this agreement may be terminated by the Commissioner as to

all lands of the State of New Mexico embracing undeveloped regular well spacing or




proration units but in such event the basis of participation by the working intérest
owners shall remain the same as if this agreement had not been terminated as to

such lands; provided, however, the Conmissioner shall give notice to the unit opera-
tor and the lessees of record in the manner prescribed by Sec. 7-11-14, N.M. Statutes
1953 Annotated of intention to cancel on accnuﬁt of any alleged breach of said cov-
enant for reasonable development, and any decision entered thercunder shall be
subject to appeal in the manner prescribed by Sec. 7-11-17, N.M. Statutes 1953
Annotated and, provided further, in any event the unit operator shall be given a
reasonable opportunity after a firnal determination within which to remedy any default,
failing in which this agreement shall be terminated as to all lands of the State of
New Mexico embracing undeveloped regular well spacing or proration units.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable

of producing unitized substances in paying quantities, the owners of working
interests shall participate in the production therefrom and in all other producing
wells which may be drilled pursuant hereto in the proportions that their respective
leasehold interests covered hereby bn an acreage basis bears to the total number

of acres committed to this unit agreement, and sﬁch unitized substances shall be
deemed to have been produced from the respective leasehold interests participating
therein. For the purpose of determining any benefits accruing under this agreement
and the distribution of the royalties payable to the State of New Mexico and other
lessors, each separate lease shall have allocated to it such percentage of said
production as the number of acres in each lease respectively committed to this
agreement bears to the total number.of acres committed hereto.

Notwithstanding any provisions contained herein to the contrary, each
wvorking interest owner shall have the.right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of the
same, and nothing hereir contained shall be construed as giving or granting to the
unit operator the right to sell or otherwise dispose of the proportionate share of
any working interest owner without specific authorization from time to time so to
do.

11. ALLGCATION OF PRODUCTION. All unitized substances produced from

each tract in the unitized area established under this agreemeunt, except any part
thereof used for production or development purposes hereunder, or unavoidably losf,
shall be deemed to be produced equally on an acreage basis from the several tracts
of the unitized land, and for the purpose of deterhining any benefits that accrue

on an acreage basis, each such tract shall have allocated to it such percentage




of said production as its arca bears to the eqtire unitized area. It is hereby'
agreed that production of unitized substances from the unitized area shall be
allocated as provided herein, regardless of whether any wells are drilled on any
particular tract of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals

due the State of New Mexico shall be paid by the respective lease owners in ac-
cordance with the terms of their leases.

All royalties due the State of New Mexico undér the terms of the leases
committed to this agreement shall be computed and paid on the basis of all unitized
substances allocated to the respective leases committed hereto; provided, however,
the State shall be entitled to-take in kind its share of the unitized substances
allocated to the respective leases, and in such case the unit operator shall make
deliveries of such royalty oil in accordance with the terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall be paid by the respective lease owners in accordance with
the terms of their leases and all royalties due under the terms of any such leases
shall be paid on the basis of all unitized substances allocated to the resPective
leases ccmmitted hereto.

If the unit operator introduces gas obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized substances therefrom,

a like amount of gas, if available, with due allowance for loss or depletion from
any cause may be withdrawn from the-formation into which the gas was introduced
royalty free as to dry gas but not as to the products extracted therefrom; provided,
that such withdrawal shall be at such time as may be provided in a plan of operation
conscnted to bLy the Coummissioner and approved by the Commission as conforming to
good petroleum engineering practice; and provided further, that such right of with-
drawal shall terminate on the termination of this unit agreement.

If any lease CQmmitted hereto is burdened with an overriding royalty,
payment out of prcduction or other charge in addition to the usual royalty, the
ovner of each such lease shall bear and assume the same out gf the unitized sub-
stances allocated to the lands embraced in each such lease as provided hereir.

13. LEASTS AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY

TO LANDS WITHIN THE UNITIZED AREA. The terms, conditions and provisions of all

leases, subleases, operating agreements and other contracts relating to the explor-
ation, drilling development or operation for oil or gas of the lands committed to

this agreement, shall as of the effective date hercof, be and the same are hercby




expressly modificd and amended insoiar as they apply to lands within the unitizéd
area to the extent necessary to make the same conform to the provisions herecf and
so that the respective terms of said leases and agreements will be extended insofar
as necessary to coincide with the term of this agreecment, and the approval of this
agreement by the Commissioner and the respecti&e lessors and lessees shall be ef-
fective to conform the provisions and extend the terms of each such lease as to
lands within the unitized area to the provisions and terms of this agreement; but
othervise to remain in full force and effect. Each lease committed to this agree-
ment, insofar as it applies to lands wichin the unitized area, shall continue in
force beyond the term provided therein as long as this agreement remains in effect,
provided, drilling operations ﬁpon the initial test well provided for herein shall
have been commenced or said well is in the process of being drilled by the unit
operator prior to the expiration of the shortest term lease committed to this
agreement. Termination of this agreement shall not affect any lease which pursuant
to the terms thereof or any applicable laws would continue in full force and effect
thereafter. The commencement, comﬁletion, continued operation or production of a
well or wells for unitized substances on the unif area shall be construed.and con-
sidered as the commencement, completion, continued operation or production on each
of the leasehold interests committed to this agreement, and operations or production
pursuant to this agreement shall be deemed to be operations upon and production
from each leasehold interes; committed hereto and there shall be no obligation on
the part of the unit, operator or any of the owners of the respective leasehold
interests committed hereto to drill-offsets to wells as between the leasehold in-
terests committed to this aereement, except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto shall be segregated as to the portion committed and
as to Lhe portion not committed, and the terwms of such leases éhall apply separately
as to such segregated portions commencing as of the effective date hereof. Notwith-
standing any of the provisions of this agreement to the contrary, any lease embraciag
lands of the State of New Mexico having only a portion of its lands committed hereto
siiall conilnue 1o full fovrce and eiflccel beyond tihe term provided therein as to all
lands embraced in such lease if o0il and gas, or either of them, are discovered and
are being produced in paying quantities from some part of the lands embraced in suéh
lease committed to this agreement at the expiration of the secondary term of such
lease; or if, at the expiration of the secondary term, the lessee or the unit opera-

tor is then engaged in bona fide drilling or reworking operations on some part of




the lands embraced therein, shall remain in full force and effect so long as such
operations are being diligently prosecuted, and they result in the production of
oil or gas, said lease shall continue in full force and effect as to all of the
lands embraced therein so long thereafter as oil aﬁd gas, or either of them, are
being produced in paying quantities irom any portion of said lands.

14. CONSERVATION. Operations hereunder and production of unitized sub-

stances shall be conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined by or pursuant to State laws or regula-
tions.

15. DRAINAGE. In the event a well or wells producing cil or ga~ in
paying quantities should be brought in on land adjacent to the unit area draining
unitized substances from the lands embraced therein, unit operator shall drill such
offset well or wells as a reasonably prudent operator would drill under the same or
similar circumstances.

16. COVENANTS RUN WITH LAND. The covenants herein shall be construed to

be covenants running with the land with respect to the interests of the parties
hereto and their sudccessors in interest until this agreement terminates, and any
grant, transier or conveyance of interest in land or leases subject hereto shall be
and hereby is conditioned upon the assumption of all privileges and obligations
hereunder the grantee, transferee or other successor in interest. No assignment or
transfer or any working, royalty or other interest subject hereto shall be binding
upon unit operator uatil the first day of the calendar month after the unit operator
is furnished with the o;iginal, photostatic or certified copy of the instrument o:f
transfer.

17. EFFECTIVE DATE AND TERM. This agreement shall become effective upon

he Commisvioncs and shall terminate in Lwo years afier such date unless
(a) such date of expiration is extended by the Commissioner, or (b) a valuable dis-
covery of unitized substances has been made on unitized lard during said initial
_term or any extension thereof in which case this agreement shall remain in effect s.
long as unitized substances are being produced from the unitized land and, should
production cease, Sn.lrmg thereaftrar as diligent operations are in progress for the
restoration of production or discovery of new produc:ion and so long thereafter as
the unitized substances go discovered can be produced as aforesaid. This agreement
may be terminated at any time by not less than seventy-five per cent (75%) on an
acreage basis of the owners of the working interests signatory hereto with the ap-

proval of the Commissioner. Likewise, the failure to comply with the drilling




requirements of Section 8 hercof may subject this agrecment to termination as
provided in said section.

18. RATE OF PRODUCTION. All production and the disposal thereof shall

be in conformity with allocations, allotments and quotas made or fixed by the
Commission and in conformity with all applicable laws and lawful regulations.

19. APPEARANCES. Unit operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Commissioner of Public Lands and the New Mexico 0il
Conservation Commission, and to appeal from orders issued under the regulations of
the Commissioner or Commission or to apply for relief from any of said regulations
or in any proceedings on its own behalf relative to operations pending before the
Commissioner or Commission; provided, however, that any other interest party shall
also have the right at its own expense to appear and to participate in any such
proceeding,

20. NOTICES. All notices, demands or statements required hereunder to
be given or rendered to the éarties hereto shall be deemed fully given, if given
in writing and sent by postpaid registered mail, addressed to. such party or parties
at their respective addresses set forth in counnection with the signatures hereto or
té the -ctification or consent hereof or to such other-address as any such party
may have furnished in writing to party sending the notice, demand or statement.

21. UNAVODIABLE DELAY. All obligations under this agreement requiring

the unit operator to commence or continue drilling or to operate on or produce
unitized substances fr;m any of the lands covered by this agreement shall be sus-
pended while, but only so long as, the unit operator, despite the exercise of due
care and diligence, is prevented from complying with such obligations, in whole or
i pari, Ly strikes, war, acis of Gud, Federail, Staie or municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability to obtain

necessary materials in open market, or other matters beyond the reasonable control

of the unit operator whether similar to matters herein enumerated .or not.

22, LOSS OF TITLE. In the event title to any tract of unitized land or
substantial interest therein shall fail and the true owner cannot be induced to
join the unit agreement so that such tract is not committed to thic agreement or the
operation thercof hereun&er becomes impracticable as a result thereof, such tract
may be eliminated from the unitized area, and the interest of the parties readjusted
as a result of such tract being eliminated from the unitized area. 1In the event of
a dispute as to the title to any royalty, working or other interest subject hereto,

Q
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the unit operator may withhold payment or delivery of the allocated portion of

the unitized substances involved on account thereof without liability for interest
until the dispute is finally settled, provided that no paysents of funds due the
State of New Mexico shall be withheld. Unit operator as such is relieved from any

responsibility for any defect or failure of any title hereunder.

23. SUBSEQUENT JOINDER, Any oil or gas interest in.lands within the
unit area not committed hereto prior to the submission of this agreement for final
approval by the Commissioner may be committed hereto by the owner or owners of such
rights subscribing or consentiuig to this agreement or executing a ratification thereof,
and if such owner is also a working interest owner, by subscribing to the operating
agreement providing for the allocatioh of costs of exploration, development and
operation. A subsequent joinder shall be effective as of the first day of the month
following the approval by the Commissioner and the filing with the Commission of
duly executed counterparts of the instrument or instruments committing the interest
of such owner to this agreement, but such joining party or parties before participat-
iqg in any benefits hereunder shall be required to assume and pay to unit operator
their proportionate share of the unit expense incurred prior to such party's or
parties' joinder in the unit agreement, and the unit operator shall make appropriate
adjustments caused by such joinder, without any retroactive adjustment or revenue.

24. COUNTERPARTS., This agreemen* may be executed in any number of

counterpatrts, no one of which needs to be executed by all parties or may be ratified
or consented to by separate instrument in writing specifically referring hereto,
and shall be binding upon all those parties who have executed such a counterpart,
ratification or consent hereto with the same force and effect as if all such parties
had signed the same document and reéardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands within the above described
unit area.

IN WITNESS WHEREQF, the undersigned parties hereto have caused tl.is
égreement to be executed as of the respective dates set forth opposite their

signatures,

UNIT OPERATOR AND WORKING INTEREST OWNER

MARATHON OIL COMPANY

By

P. O.IBox 552
Date: Midland, Texas 79701
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ATTEST:

Date:

Secrctary

Date:

ATTEST:

Date:

Secretary

ATTEST:

o
vy

Date:

Secretary

Midland, Texas 79701

Date:

Date:

George P. Hill

ATTEST:

Margery Belle Hill

2400 Fort Worth National Bank Bldg.
Fort Worth, Texas 76102

OIL DEVELOPMENT COMPANY OF TEXAS

By

Date:

Secretary

P. 0. Box 12058
Amarillo, Texas 79101

Date:

Date:

ATTEST:

Marcella B. Christensen

602 Petroleum Building
Midland, Texas 79701

WORKING INTEREST OWNERS
THE SUPERIOR OIL COMPANY
By
P. 0. Box 1900
Midland, Texas 79701
UNION OIL COMPANY OF CALIFORNIA
By : '
P. 0. Box 671
Midland, Texas 79701
ALLIED CHEMICAL CORPORATION
By ‘
1300 Wilco Building
Midland, Texas 79701
' EXXON CORPORATION
P. 0. Box 1600

McALESTER FUEL COMPANY |

By

Date:

Secretary

P. C. Box 10
Magnolia, Arkansas 71753
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Date:

Date:

Date:

ATTEST:

Date:

Secretary

Date:

ATTEST:

‘Date:

Date:

Date:

Date:

ATTEST:

Date:

-13-

Iris Goldston

P. 0. Box 22568
Houston, Texas 77027

Jack ii. Mayfield, Jr., Indepedent
Executor of the Estate of Patti Lynn
Goldston Mayfield, deceased.

Margaret Bell, Independent Executrix
of the Estate of Patti Lynn Goldston
Mayfield, deceased.

P. 0. Box 22568
Houston, Texas 77027

MAYFIELD CORPORATION

By,

P. 0. Box 22568
Houston, Texas 77027

Kathleen Hadley Goldston, Individually
and as Independent Co-Executrix of the
Estate of W. J. Goldston, deceased.

First City National Bank of Houston,

Independent Co-Executor of the Estate
of W. J. Goldston, deceased.

By

Joseph C. Goldston, Independent Co-
Executor of the Estate of W. J.
Goldston, deceased.

1411 First City Waitional Bank Bldg.
Houston, Texas 77002

W. C. Partece

‘Chrystelle Partee

P. 0. Box 667
Magnolia, Arkansas 71753

COLORADO OIL AND GAS CORPORATION

By

P. 0. Box 235
Midland, Texas 79701




STATE OF TEXAS

X
X
COUNTY OF HARRIS Y

The foregoing instrument was acknowledged before me this day of

, 1976, by vwho is

of MARATHON OIL COMPANY, an Ohio corporation, for and on

behalf of said corporation.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF X
)|
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of THE SUPERIOR OIL COMPANY, a

(State)
corporation, for and on behalf of said corporation.

My Commission Expiies:

Notary Public in and for
County,

STATE OF TEXAS X
X
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of UNION OIL COMPANY OF CALIFORNIA, a California

STATE OF _ X

COUNTY OF ' X

The foregoing instrument was acknowledged before me this day of

, 1976, by . who is

of ALLIED CHEMICAL CORPORATION, a

(State)
corporation, for and on behalf of said corporation.

My Commission Expires;

Notary Public in and for
County,

My Commission Expires:
Notary Public in and for
' Midland County, Texas




STATE OF X
COUNTY OF {
The foregoing instrument was acknowledged before me this day of
. 1976, by ' who is
of EXXON CORPORATION, a corporation,

(State)
for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for

County,
STATE OF TEXAS X
X
COUNTY OF TARRANT )
The foregoing instrument was acknowledged before me this day of

, 1976, by GEORGE P, HILL and his wife, MARGERY BELLE HILL.

My Commission Expires:

Notary Public in and for
Tarrant County, Texas

, 1976, by . who is

of OIL DEVELOPMENT COMPANY OF TEXAS, a

{State)
corporation, for and on behalf of said corporation.

M} Commission Expirés:

Notary Public in and for
Potter County, Texas

STATE OF TEXAS X
1
COUNTY OF POTITER [ )
The foregoing instrument was acknowledged before me this day of
1 ]




STATE OF TEXAS X
X
COUNTY OF M1OLasD )

The foregoing instrument was acknowledged before me this day of

, 1976, by MAX H, CHRISTENSEN and his wife, MARCELLA B. CHRISTENSEN.

My Commission Expires:

Notary Public in and for
Midland County, Texas

STATE OF ARKANSAS Y
COUNTY OF COLUMBIA %
The foregoing instrument was acknowledged before me this day of
, 1976, by who is
of McALESTER FUEL COMPANY, a ___ corporation,
(State)

for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
Columbia County, Arkansas

STATE OF TEXAS X
I
COUNTY OF HARRIS X
“The foregoing instrument was acknowledged before me this day of

, 776, by IRIS GOLDSTON, a widow.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF TEXAS )

1

COUNTY OF HARRIS X
The foregoing instrument was acknowledged before me this day of

, 1976, by JACK H, MAYFIELD, JR., as Independent Executor of the

Estate of Patti Lynn Goldston Mayfield, deceased.

My Commission Expires:

ﬁbtary Public in and for
Harris County, Texas




STATE OF TEXAS X
X

COUNTY OF HARRIS X
The foregoing instrument was acknowledged before me this day of

_y 1976, by MARGARET BELL, as Independent Executrix of the

Estate of Patti Lyann Goldston Mayfield, deceased,

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF TEXAS X
X
COUNTY OF HARRIS )
The foregoing instrument was acknowledged before me this day of

,» 1976, by who is

of MAYFIELD CORPORATION, a corporation,
. (State)
for and on behalf of said corporation.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF TEXAS X
X
COUNTY OF HARRIS [

The foregoing instrument was acknowledged before me this day of

, 1976, by KATHLEEN HADLEY GOLDSTON, Individually and as Inde-

pendent Co-Executrix of the Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public i+ and for
Harris County, Texas

STATE OF TEXAS )
COUNTY HARRIS §
The foregoing instrument was acknowledged before me this day of
, 1976, by who is

of FIRST CITY NATIONAL BANK OF HOUSTON, as Independent Co-

Executor of the Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public in and for
Rarris County, Texas




STATE OF TEXAS X
X
COUNTY OF HARRIS X
The foregoing instrument was acknowledged before me this day of

,» 1976, by JOSEPH C. GOLDSTON,.as Independent Co-Executor of the

Estate of W. J. Goldston, deceased.

My Commission Expires:

Notary Public in and for
Harris County, Texas

STATE OF ARKANSAS )
X
COUNTY OF COLUMBIA )
The foregoing instrument was acknowledged before me this day of

, 1976, by W. C, PARTEE and his wife, CHRYSTELLE PARTEE.

My Commission Expires:

Notary Public in and for
Columbia County, Arkansas

STATE OF

X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1976, by who is

of COLORADO OIL AND GAS CORPORATION, a

. (State)
corporation, for and on behalif of said corporation.

My Commission Expires:

Notary Public in and for
County,




EXHIBIT A ’
NORTHEAST ANDERSON RANCH UNIT

Lea County , New Mexico !
iR B2E iz ‘
Superior 11 union CJHFT— Myrathon | 12
16-3188 | *-e274-1 | \G-3518 ]
11-5-85 | 0': C{z‘v:;:.a 8-16-70 | 6.1-86 { Duperior
| 2-5-55 ! | | Lg?g‘s‘
| _®_ I ® | ® | R R O
Marathon Exxnon Max .
1g- 3686 K-G510  (Ch