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MR. RAMEY: Call Cases 5719 through 5723.

MS. TESCHENDORF: Case 5719, application of La Rue and Muncy for
an exception to Order No. R-3221, Eddy County, New Mexico.

Case 5720, application of Harvey E. Yates for an exception to
Order No. R-3221, Eddy County, New Mexico.

Case 5721, application of H & S 0il Company for an exception to j
Order No. R-3221, Eddy County, New Mexico. %
Case 5722, application of Gene Snow for an exception to Order §
No. R-3221, Eddy Ccunty, New Mexico.

Case 5723, application of Marbob Energy Corporation for an
exception to Order No. R-3221, Eddy County, New Mexico.

MR. RAMEY: Mr. Nutter, do you have a statement to make?
MR. NUTTER: I have here a letter from Mr. A. J. Losee,
the attorney for the applicants, in which he requests a contin-
uance of subject cases. He did not specify any particular date
but I suggest that this hearing be continued until December 1,
1976.

MR. RAMEY: This hearing is hereby continued until i
December 1, 1976, 9 o'clock a.m., 0il Conservation Commission |
ind Office Buiiding, Santa Fe, New Mexico.

The hearing is adjourned.
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MEL. ORZMYY:  The hearing will come to order. We will

2 call the firut case on the docket.

3 MS. TESCHENDORI': Do veu want us to call them all,
4| sir?

5 Mty LOSEL: Yes.

6 MG, TESCHENDORI': We will conscolidate Cases 5719,

71 5720, 5721, 5722 ana 5723 for purposes of testimony and these
g || are the applications of L2 Rue and Muncy, Harvey E. Yates,
gl B & S 0il Cempany, Gene Snow and Marbob Energy Corporation for u

10 || an exception to Order No. R-3221, Fady County, New Mexico.

)
2
Q o
£ 3
B X
3&2 N\ vy t i
23 1 MR, RANEY: I'11 ask fcr appearances.
w"uﬂ
8 w28
am & O . . .
g s 12 MR. LOSBE: A. J. Losee appearing on behalf of the
ch\ -
a\lct‘i
2Ra . . .
2‘50‘-3 13§} applicants. I have one witness, Mr. Ed Kinney.
g8l
¢ @Y .0
R 14 MR. RAMEY: Would you swear the witness?
o
} - z 15 {THEREUPON, the witness was duly sworn.) *
® 3
8 16 MR, LOSEE: I would like to apologize for our tardi-

17 || ness in appearance this morning and hope in view of the

18 || brevity of our presentation that it will be forgiven.

19 I'nm not sure that counsel for the Commission did move
20 | but T would like to move to consolidate these cases for purposd%

21 || of hearinc and have the record so show.

22 MR, RAMEY: That will be fine, Mr. Losee, to consoli-
23 || date.
24 EDWARD 1. KINNEY

25 || celled as a witness, having been first duly sworn, was
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1l cxarined and testified as follows:

2 DIRLCT DXAMINATION

3 || BY . LOSE]

4 0 wWould you state your name, residence and occupation?
5 A. dwaxrd k. Kinney, I reside in Artesia, New Mexico,

6 I'm a consultant in oil and water matters in Artesia.

7 0 Have wvou previously testified before this Commission
g8 | and had your gualifications accepted as a geologist and an f
9 li expert in water matters?

10 A I have previously testified before this Commission
11 || with recards to oll matters, not as to water matters in

12 || particular.

13 Q. Would ycu give the Commission some of your -- first

Phone (505) 982-9212

14 | vour educational background in connection with water matters?

General Court Reporting Service
825 Calle Meiia, No. 122, Santa Fe, New Mexico 87501

15 A I studied ground water under Tollman at Stanford

sid morrish reporting service

16 || University and I have worked on the City of Carlsbad water

17 || case a couple of years ago and I have appeared in several cases
. 18 || before the State kngineer as an expert witness in water

19 || matters.

ir. Kinnev's qualifications acceptabyL?

20 !'R. LOSEE: Are !
21 MR, RAMEY: Yes, we will consider him qualified.
22 N {(Mr. Losee cocntinuing.) Tiould you state the purpose

23 ! ©f this anplication in these Tour cases or apnlications? |

24 hY “he vurncse ot these anplications is to scek variancdg

25 | to the reaulations to vermit the disposition of or disposal of




sid morrish reporting service

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 5

vroduced oil Yield waters into unlined earthen pits.
0. How manyv wells, Mr. XKinnev, are involved?
A Twelve wells, to the bhest of my recollection.
0. How many pits?
A Seven pits.
. Now, vou are aware that this is a De Novo proceeding

and the prior orders of the Commission in these cases denied

the applications, are you not?

A Yes, sir.

Q. Would vou briefly explain the findinas in those
orders?

A In the previous hearings fresh water was determined

to be in the vicinity of the pits. It was also determined
that surface drainage was away from the fresh water but no
determination or no evidence was given as to subsurface
draining, underground water movement and for that reason the
application was denied.

Q. Okay. would you please refer to what has been
marked as Applicants' Exhibit One and explain what is portrayed
by this exhibit?

A. Applicants’ Exhibit One is two maps of the USGS
topoagraphic series, one labeled 0il City, the cother Clayton
Basin, that have been joined together to form one rmap covering
the area acdiacent to the leases held by the various pvarties

in these cases.
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! ! Uhat does the vellow area indicate?
2 A. The vellow area is a coloring between the thirtv-five
3 fhundred and thirtv-five ten contour, suriace contour on these

4 lmaps for thie nurpose of showing the surface structure of the

5 larea, to show the Loco Hills Ridge, the Nimenim Ridge and the

6 lvalleys in between.

7 0 Okay, now, the brown is also --
8 A The brown is also for the same purpose, it is the

'3 9 j contour interval between thirty-four £fifty and thirty-four
o ®
-E 8 10 | sixty to give a little more depth to the outline of the

>
g i
wg)z: 11 || geoaraphy.
258
= g:§ 12 0. Okay, now, where dces the Loco Hills Ridge run with
853

o . . . . .

- §§3. 13 || respect to these wells which are the subject of this applicatioh?
S S=E
W O35
25
D 14 A, The Loco Hills Ridge starts in Section 5 of Township
2

'
o § 16 | 19 South, Range 29 East -- wait a minute, it's 30 East, N
L

3 16 || excuse me -- and proceeds north by northeast right through the

17 || center of the H & S property, the La Rue and Muncy property.

18 Most of the leases lie to the west of this ridge,

16 ff with just the two, the H & S and the La Rue and Muncy lying on
20 || top of the ridge.

21 0. "hat are the red dots, what does that signify?

22 A The red dots are the locations of the disposal pits
23 || »resently on the leases.

24 o, Yow, with vesneck to those vits that lie west of the

25 ¢ T.oco #1ills Ridae, where will thev drain if they overflow?
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Y TT thew overtlow thev will drain southerly and then
sorewhat southvwesteriy down into the area in Section 18 of
Township 19 South, Ranve 30 ast.

Q In other words, southerly from the leases?

A. Coutherly {rom the leases, ves, sir. The leases
are in Sections 32 and 33 and the drainage will be to the
south until you hit Section 8 and then kind of southwesterly
into Section 18.

Q. Okay, now, I notice one of the pits is on top of
the ridece, where will it drain?

A Issentially it is a flat area there and there is not
much likelihood of any directional drainage. Let me say this
in regard to the previous question that in the event of a hard
rain, none of these pits are likely tco overflow for the simnle
reason that each is located in a structural derression that
is hioh enough to contain the water but lower than some of
these contours that aprvear here. There is four or five feet
of embankment, just natural depressions in the blow sand.

Q Okay, now, Mr. Kinney, vou were telling me what
would happen to the water on top of the ridge?

A The water oin the top of the ridge, it will just
sink down into the sands. It's too flat there, I don't think
that it will flow either wav but i7 it did, rart of it might
ago to the scutheast and nart miaht o to the southwest but

essentially 1t would just sink richt into the top of the

II




[es)

Page

14 rdae there,
2 o 21l riaht, now, one of the pits is located on the

3l cast side oY that?

4 hY Okav, that pit that is located on the east side of
5 || the Loco Hills Ridoe will drain to the southeast into the
6§ the little devression that shows at the bottom of Section 34

7l and then if there is anv excess it would tend to flow on down

g8 || south toward the Amax Potash mine.

. = 9 Q. Okay, now, is that opinion supported by the topograp
s
@
.g 8 10 || shown on this map?
»®
g &= .
£= " A Yes, sir, by the contours.
‘g‘g‘;g 12 o Okay, now, vou talked about the water sinkinag into
A
gaag - .
SR 13 || the blow sand, at least with resvect to the pit up on the
§S~%
oy = ) . v 3 .
=) §28 14 [} ridge, what will hapven to that water when it sinks inte the
S %g
ESE
) - g 15 || blow sand?
ouml
® o
3 16 A The water that will sink into the blow sand or the

17 || dune sand will vercolate downward until it comes to the top
18 {| ©f the Redbed section, which is in some cases a few feet to a
19 || maximun of a very few tens of feet of blow sand there and

20 || then it will be discharged kack into the atmosphere through
21 || evaporation and transpiration.

22 0 Nkav, will the residue form anv caliche~like --

23 A The solids contained in the water as it wercolates

24 || dovmward will he vrecivitated as the waters evaporate and it

26 |l will Zoxin a caliche-like hardened laver consisting of the
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Tl salts that weore in the water.
2 o Aand that's qgoing to occur, reallv, just a few feet
3 below the surface?

4 A Just a few feet below the surface and if any place,

5it will be richt on towv of the verv fine-grained Dockun.
6 Q. Now, let me ask you from this map, would you point

7 || out the location of the only tresh water within three miles?

8 A The fresh water on this map is located over where
- .3 9 || the arrow shows in Section 26 of the socutheast quarter cof
o 5
.E 3 10 || Section 26. It savs water well on the map and right at the
»
0055N 11 end of it is a Lxlack dot revresenting a house, a ranch house
%z'-l
8 53 : :
‘g et 12 | at the Walters camp of the Snider Ranch and the water well is
Y- )
§4ag .
rae 13 || located richt by the ranch house.
& 8o
. » 8 . 0
E §2a 14 O Okay, now, would there be any suriface drainage from
e §d
g0o5 . .
o % 15 || these pits in the direction of that water well?
Lo
® 3
8 16 A No, sir, there will not be any. The brown contours

17 | in there show too many high ridges and the contours can --
18 || the geographic structure will cause the water to flow south

19 || or southwest or southeast but not north.

20 0. Okay, now, I notice this is called Walters Lake up

21 || there in a northeasterly direction, ig that actually a lake?

22 R, "alters Lake and the little blue dot in the southeast

23 || corner of Section 22, a little Llue dot in Section 26, all of

24 || these are intermittent lakes, drv X

Ltakes. After a heavy rain

25 || the water will stend for a short time hut not permanently.
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1 ‘ shav, now, L notice ricght up opnosite that Walters

2 i Lake 1s a rurrle area bwv which vou have written Duval., What is
3l located there?

4 A That's the north mine sha®t and waste dump of the

5 il Duval Postash Company. “Their main operation is further south

6 | on the Carlsbad Highway.

vi Q Now, they have put the waste on the top of the qroundﬂ

8 || haven’t they?

— 9 A, Yes, sir.
10 0. And vyou've got some pictures of it, have you not?
1 A. Yes, sir.
12 0. Okay, now, south of the leases is another purple

13 )| area which you have written Amax bv the side of, what is

Phone (505) 982-9212

14 | located thecre?

General Court Reporting Service
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15 A That 1is the mill mine entrance and disposal pits,
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16 || waste dumps of the Amax Potash Corporation.

17 Q Okay, now, how big is that waste dump?

18 A ell, the whole waste area there covers forty t-
19 || eichty acres, waste dump and water disposal area around the
2p It Amax mine.

21 0. Are they discharaging water into that pit there?
22 A Yes, the underflow from their mill. The waste 1is
23 || salt brine being discharced into a pit outside there.

24 MR, LAMEY . Dxeuse e, . Losee, is that in Section

25 || 10 that vou axce talking about?
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1 h, Lashiln Yes, sirv.

2 A Yes, all that »urwvwle area there. “That purple area #
3| there is vut on bv the 'S8, it's not wine.

4 0. (Mr. Losee continuing.) Now, is that waste water “

51 that they are putting in that pit more briney than the water

- 6 || produced in these oil wells?

7 A Yes, sir, it's super saturated salt water.
8 ) And what in relation to the volume?
- = 9 A, The volume i3 many times greater, I don't know what
wy
Q =
-§ 8 10 § their volume is but it will be many tires coreater than these
L
Qo= .
e 11 |l wells produce.
ez
= EE
. sg;s 12 0 Okay, let me ask you to refer to what has been
asen
& Xng e s .
gl 13 [l marked as Exhibit Two, beinyg an envelope?
o
. Es-=i
o e 52 " .
k528 14 (THEREUPON, a discussion was held
©Efs
g35
. - v 15 off the record.)
IE a
o
§ 16 0. (Mr. Losee continuing.) Now, Mr. XKinney, this is

17 | a series of pictures taken in that area, is it not?

18 A. Yes, sir.

19 Q. Are these in numerical order?

20 A Yes, sir.

21 0. Ckay, 1if you will explain what area is shown by

22 || each picture and ¥ will pass it up to the Commission.

23 A AlY richt, picture number two 1is a picture of the

P

24 | Snow Elk Lease on the northwest of the southwest of Section 32

25 || and it shows the disposal pic which is a shallow depression in
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1 the Blow sand on the leasc.

2 Picture three is a view “rom ancother angle oif the

3 sare disposal pit on the Snow lease.

4 o That lease is *the most westerly lease?
5 A The most westerly lease of the aroup. 1
6 Well, they're not in numerical order, excuse me.

Picture number one is the Hevco pit in blow sand akout nineteen

~i

8 it eighty from the north and east of Section 32, 18 South,

— s 9 i 30 Fast and it shows on this Exibit Number One as a dot in the
wy
o
.g 38 10 || center of the Heyco areen lease there.
= X
@ 3= . .
g3, H Picture number four is the northeast corner of the
::g;g 12 | Heyco disposal pit in the center of their lease and shows the
g 8s2
[ 47944 . . .
2§&§, 13 || northeast corner, which would be right in the center of the
538
B §gE 14 || picture, it shows the hummocky nature where the pits are
SR
£33 .
. o = 15 || located so that in the event oi rainfall, excess rainfall,
.g 8 .
8 16 || there isn't any way that it would get onto general drainage.

17 Picture number five is the Heyco disposal pit about
18 || Sixty north and thirteen hundred east, Section 32, 18 South,

19 || 30 East. The pit is located in a dewression, natural depressiop,
20 [| in the terrain and will not flood into the main stream of the

21 draw.

22 Picture number six is a picture of the Marbob disposal
23 Il it about twentv-three ten from the north and nine ninety from
24 | the west oF Section 22, Townshin 18 Sou+th and Rance 30 Fast in

25 a 1 anos in Ehea hloss oan

(a3 F ] aa

7]

v B! and i i3 in Lthe center oL tne
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1§ micture with a siall arcunt of caliche showing at the top,

2 || acain in a structural depression,

3 Picture nunmbey seven is ancther view of the Marbob
4 [t dispeosal vit and the pit is dug down into caliche and there is“
5§ | caliche around it and vpresumably in the hottom,

6 Yicture number eight is Duval's waste dump at the

7 || north mine shaft in Section 22, Township 18 South, Range 30

g || East. The white appearinc¢ on the dump is the salt efflorescenA

3 g | The Walters lL.ake as shown on the map in Exhibit One lies in
o =
9 3 10 | the valley to the east or to the right of the dump in this
& .3
@ i= .
u55~ 11 || prcture.

‘Q —
£ rad e 3
:;ggg 12 Picture number nine 1s the La Rue and HMuncy disposal
eq=°\
=T F

%39 . - . . .
4 :?3, 13§ P1t on the top of the Loco Hills mesa, sixteen fifty from ‘
£ 38
@978
B §2& 14 | the ncrth and twentv-three ten from the west of Section 33,

T
- = 15 || Township 18 Socuth, Range 30 Fast. The pit is dug into caliche.,
.a 3

8 16 Picture number ten is the H & S 0il Company disposal

17 It pit about three thirtv north and sixteen fiftyv west in Section
1e || 33, Township 18 South, Range 30 East. “he pit is located in
19 || blow sand in an area swale.

20 Picture number eleven is the La Rue and Muncy

21 {{ disposal pit on the east side of the Loco Hills Ridge about

29 || sixteen fifty from the north and east of Section 33, Township
23 |l 18 South, Rance 30 Fast. The pit is located entirely in blow
24 [l sanc.

25 ficture number twelve isg the area south and east of
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trhe Ta “ue and uncy cast disrosal wit, sixteen fifty north and
cast of Section 23 and the area is in a local swale, the flood

1

veaiters will net reach the nain valley.

0 “r. ¥Kinnevy, vou took those pictures vyourself, did
you not?
A Yes, sir, “
n And what ceneral purpose are the pictures offered
for?
A The pictures are offered to show the exact nature of

the rock in which the pits are located and also to depict as !
best pictures can the swales in which the pits are located.

MR, LOSEE: At this time, if the Commission please,
we move to introduce the testimonv and the exhibits in the
original hearing hefore the Examiner in this case and particu-
iarly with respect to the pictures showing the Amax dump
rioght to the south and east of these welles and also for ttre
purpose of showing the water analvsis from that pit and from
these wells.

(THEREUPON, a discussion was held

off the record.)

MR, RAMEY: That will be satisfactory, Mr. Losee,
we will incorporate the record into this hearing.

o, {(Mr. Losee continuinag.} Will you refer to what has

been marked as Dxhibit Three, r. Kinney, and explain what is
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B Uxhibit Three is a nan prepared by Hendricks and
Jenes 1oy aceoloov and droundwater resources of Ilddy County,
sroundwater Revort MNumber Three pubklished by the llew Mexico
Bureau of Mines and !'ineral Resources. 1t's called The General
Direction o7 lovement or Groundwater in Bddy County, New Mexico
This map shows the subject leases from which disposal
water 1is desired to be vroduced and in the same colors, two
shades of blue, red, creen and orancge in Township 18 South,
Range 30 East and the arrows on this map show the direction of
groundwater movement. The arrows all point south in this
area and show that the drainage will be to the south, possibly
a little to the southwest and no drainade will go from the
leases towards those lakes to the northeast.
0. Do you have anvthing else to offer with respect to
this exhibit?
A. No, sir.
0. Please refer to what has been marked as Exhibit Numbe)
Pour and explain what is shovn on thls exhibit?
A Exhibit four is a map prepared bv ne showing the
top of the Rustler in Township 18 South, Range 30 East.
“he top of the Rustler or top of the anhydrite
as 1is pmarticularlv referred to as 7TA, 1is shown in all wells wit
vertical letterinu. Also shown on tnis are Xnown fresh waters

fror cable tool wells which arce shown in numbers with a slant

and a line drawn uncer the nurher,

i




sid morrish reporting service
General Court Reporting Service
825 Calle Mejia, No, 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 16 ”

I

he solid contouwr line on the map is the surface

geoaraphy showing the Loco Mills Ridoe on the letft side and
tiie liimenim idoee on the right side and the valley lying in
between.

The dotted contour, there are just two contours, one
at plus thirtv-one hundred. the other at plus thirty-one fifty “
on the top c¢i the Rustler or the top of the anhvdrite, taken
from electric logs in the area.

This shows a considerable reentrant right in Sections
27 and 28 over the whole to the west. We are dealing in this
area with near the wedge edge of the Salada formation near the
outcrop edae of the Rustler formation and we have local sub-
sidence occurring vou will note in Section 28 at the north half)
We have cne elevation on the top of the anhydrite at plus
thirtv-one seventy-nine and one to the west of it at plus
thirty~one ten with a regional dip being to the southeast in
this whole area. That is an anomalv vou also find down in
the stippled area on Marbob where the top of the anhydrite is
plus thirtv-one twenty-four. These do not jibe with the higher]
elevations to the south and east, showing that we already have
a certain amcunt oif local subsidence due to solution of the
Salada formation underlying the Rustler,

e also have instances shown further to the northwest
where there is a non-uniformity of din to the southeast.

. That effect does that have on the flow of water undex
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1[I croundc”
2 I Vell, ii there were any rracturces being developed

3 “ron the natural subsidence it would create some flows of

4 |l wvater but there are ncne, there are no flows of water so that

5 | the natural subsidence hasn't affected the area in any way.

6 ¢ All riaht, now, the cable tool holes that vou

7 | mentioned that found some fresh water, what horizon did they

g8 il find the water in? Tt wasn't fresh water was it?

9 A Some of it, ves. The water in the wells, there are
10l five wells, two in Section 15 and two in Section 22 and one

11|} in Secticn 23, that all found some water that was fresher

12 || than the underlving Rustler water. It is from the ' kumn group

|

134 and it is sufficiently fresh that it can be used for livestock.

Phone (505) 982-9212

14 Q Okay, now, is there any possibilitv of surface

15 || drainage from these wells up in that direction?
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16 . No, sir.
17 n, What about subsurface?
18 A No, sir, the dip is in the opposite direction.

O]

e

19 Now, as a natter of fact, !r. Kinnev, isn't it

20 || true that that larce mine deposit of Duval's lies in between
21 i| those wells, those fresh water, and the leases that are in
22 || auestion here?

23 A Yos, sir. One other fresh water well exists in
24 || Section

in the southeast vuarter At the point vwhere the

25 || data sars ~lus thirts--twe ten. The circle indicates the
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V)l aprrovinete nosition of the water well where the full blue

2 lcircle or the dark bhlue circle to the richt of that would
3l indicate the nosition oY the intermittent “resh water lake
4 it the Walters carn of the Snider Ranch. f

5 n ntay.  llow, vou've also ot Walters Lake shown on

6 || this, acain is that a --

7 N Walters Lake, the one I have shown on the map is the
8 j Walters Lake that is shown on the USGS topo sheet submitted as

9 | Exhibit Number Cre, in the »osition that they show it.

>
Lz
© %
£ 3 10 0 Is that a lake?
»
aosz" n A It's an intermittent lake, a case where water
V)z.—.
=N
.~’S°°|‘ h ] ) >
E ggg 12 [} impounds during floocd seasons only.
as®
AL S5~
Az :
T 13 0. It's not a permanent lake?
& 88
. ] -]
~g8 .
'E§z& 14 A It's not a vermanent lake, nc, sir.
©s$s
EdT
o z 15 0. Is there any drainage from surface or subsurface
= 3
® O
g
-]

16 | from the subject leases and pits towards Walters Lake?

17 A No, sir, the drainage is all to the south in this

18 || area and there will be no drainage irom these leases to this
to | Walters Lake nor to the Walters camp of the Snider Ranch.

20 0, All ric¢ht, now, vou have mentioned the Dockum group,

21 || would vou describe that aroupv to the Commission, please?

22 A, The Dockum crouvn 1s a Triassic deposition overlying
23 || the Permian fory s in this area, overlvying the Permian
24 || Rustier formation. Starting at the hottom up it consists of

25 || three hundred and 17ty feet of red sandv shale erith a few
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1] finc-grained sandstones, then two hundred to three hundred

2§ fcet of orav and red sandstone with lenses of red shale and

3l congliomerate and a bit of conglowerate at the ton. 7Then three
4 | hundred feet or more of red shale with thin intermittent sand-
5 || stones, all are covered by dure sands in this area and the

6 || actual outcrops are not readily seen.

7 O hat does the red shale carry?

8 A The red shale in this group are very fine grained

g |lwith a high colloidal content which impedes water movement.

10 0 What about, is there a physical barrier formed by

11 |l this Dockum aroun?

12 A. These fine-grained shales, sandstones, mudstones,

13 t whichever word a person prefers to use, are known as an

Phone (505) 982-9212

14 || aguiclude, a-o-u-i-c-l-u-d-e. An aguiclude is a formation
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15 || that holds the water but will not transmit sufficient water to

sid morrish reportiag service

16 || support a seep or fill a well and these heds are strict
17 [t aquicludes.

18 o And so what vou are saving is that the water if it

ALY
"

19 || gets in these Dockum group beds won't transmit itself subsurfacg
20 A The shale beds are full of original water depositions}
21 lvhat is residual after compaction and fresh water will not or
22 || @ny other water will not move through it in anv cuantity, not
23 It even enouch to sustain a seen.

24 mith one exceotion. ovw, therc is one evception.

75 I Thiere are a “ew little lenses in this ¢roup of slightly
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T llcleaner sandstone confined within the «aroupn, within the

2 il Dockum crous and some oI these “ine arained, slightly cleaner

3 |l sandstones carrv a little water but they are not very extensive
4 1) Well, let me ask vou this auestion, Mr. Kinney. This
‘5 Walters water well is actually a fresh water well, is it not,

6 in Section 267

7 A. Yes, sir.

8 0. Would vou explain from what zone it is producing and f
9 !t how the water got there?

10 A. The Walters camp water well of the Snider Ranch is
1§l two hundred and thirty feet deep with the casinug set at two
12 || hundred and twenty feet and according to testimonv of the

13 | agent for the Snicder Ranch in Case Number 4710 the water level

Phone (505) 982-9212

14 || stood at a hundred and ninetv feet. If the water level stands
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15 | at a hundred and ninety feet and no water was enccuntered until

sid morrish reporting service

16 I| they got down to two hundred and twenty feet and there is no
17 | showina that they bad any before that point, then we have

18 || confined watexr, not water table water but confinec water and
19 fl it has to be in a lense surrounded by a confining bed which is

20 || the Dockum group. The lense has to be recharged s mewhere up

21 i dir to provide a pressure o raise the water abhove tre rimits

22 ] of the acuifer itsell.
23 o And eo vou are saving that this well is ch.oroed or

24 || rechar: Trom water to the northwest?

o
~
.

25 A Yropably to the northwest, vossibly to the rorch
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Vlliteel” »ut rost likelv to the northwest, rost likely in the

2 larea of Walters Lake or further on to the northwest where the
3[dip would brinc this particular sand lense closer to the

4 il surface and where the Dockum agroup would be thin enough, the
5 || shales over the area would be thin enoudh to permit the

6 || inaress of water,.

7 o And as I understané vour justification for concluding
8 | that it's a confined water is that the water is actually in the

9 t well at a hicgher level than it was encountered in drilling?

>
by
Q &
E 8 10 a. That's richt.
»
g L= .
m§%°‘ h 0. Mow, one other thing so that as yvou go from the
Z =
£ £53 o .
= gsg 12 || surface down in this area vou have, correct me if I'm wrong,
R,
EE
- §§3 13 ]| the blow sand first and then the Dockum group? :
8 8%e :
G~ E
P _Qsdg = )
E~Z* 14 A Yes, Sir.
Q54
Boz ;
- 3 15 0. And then vou ¢o into the Rustler? i
= ]
LN
3 16 A Yes, sir.
17 Q. Does the Rustler have fresh water?
‘ 18 A. No, sir, the Rustler carries considerable water in =

19 || two zones. The basal zone of the Rustler carries the water,
20 || in manv vlaces quite an abundant amount of water, heavily

21 || saturated in sodium chloride, vlain salt. The middle member

22 || of the Pustler formation carries water in a lot of the areas,

23 || in the area of the mines, and it 1s saturated with a calcium

24 )| sulvhate or <avomenn water., Malther one are fresh waters or

25 || notable waters.,
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1 % o, as T understand vour testimony, HMr. Kinney, it
2 is vhat in * Lo area the onlv “resh water that hac been

3 found is in a con:ined area in the Dockum aroup?

4 A, Correct. There are a few waters there that will meet

5| the fresh water test.

6 0 But as a rule the Dockum uroup bhecause of the

7 il nature of its rocke will not transmit water horizontally.

8 A The aroup as a whole will not transport any water,
S 9 |l only the few limited lenses.
o 5
.g 8 10 0 And below that is the Rustler which has no fresh
x
8=
@ £3 11 || watex?
5
= S5
‘E S 12 A. No fresh water.
2 322
SEA
o 40) R
ng.g 13 D Okay. MNow, Mr. Kinney, to the south are Southwest
So-% |
B §22 14 || Potash or Amax's refinery, has there been any subsidence
g &4
o = 15 || evidenced on the surface by virture ot that mining operation? 3
® 3 |
8 16 A, Yes, sir, there has been subsidence over the mining

17 || areas where they have pulled the pillars and allowed the

18 [{ yround to settle.

19 O Now, that's to the south of these subject leases?
20 A South of the subject leases, near the Amax mine.
21 9] Okay, describe those cracks or fractures, if you

22 || would, vlease?

23 A In general in the subsidence areas there 1s no
24 || cracking, the bic hreoad area scttles dust slowlvy and makes a
25 || concave area at the ton., iflowever, on a few edges where the
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1 || subsidence ends or commences, whichever word vou care to use,
2 lvou do aet a fracture that comes to the surface and at the

3llsurface is the onlv place we see any openness inasmuch as the

4 ||shales with their high colloidal content are a type of forma-
5| tion that heals instantly and does not have anv material in it
6 || to sustain open spaces .n the formation along the fracture,

7 || except at the very topr, a few feet from the surface down where

8 | the overburden has been insufficient to cause it to immediately

3 9 i heal. It will heal in time but it is a very limited amount of
@
-§ 8 10 | open fracture.
b
g &=
°°E§N 11 0. So you are saving that when this subsidence occurs
8 wad
= ied \ S .
] 33§ 12 | that outside of at the very surface, it immediately heals?
A
§'=“===8
il T 13 A Yes.
. B~ §
= ISE - : .
5 s{“ 14 Q By that, 1t cements?
ESE
o z 15 A It seals itself, it just never opens up, the formati
>
@ 3
8 16 || just stays tight together along the fracture.

17 0 Okay. Is there any possibility in your opinion of
18 || water from these pits getting in those cracks and going

19 || towards the northeast towards this Valters Lake well?

20 A In mv opinion there is no possibility of water

21 || moving down tihese fracture zones, either towards the Walters

22 || well or anv other nlace alcis; Lnuse fracture zones.

23 { Because they have hecaled?

24 A Recanse it is wicht in the same tvne of formation

25 §| anda the fact of the fracture is not enouqgh to chance the naturs
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0¥ the rock or to provide open svaces for water to percolate.

) Now, that subsidence has been caused when the
Southwest Potash moves out of an area they have mined?

A Moved out of an area and allowed +he land to settle,
ves, sir,

0 Has Southwest Potash had any probiems with water in
the mined out area?

A No, the Southwest Potash, or Amax, has allowed their
area to subside and then reentered the subsided area and is
mining a bed over the original bed and are not troubled with
water, thev are in there mining and they are drawing their
ore underneath the Rustler which carries many times more water
than the Dockum agroup would ever.

Q And so what you're saving is that after subsidence
has occurred thev go back in and mine above it?

A That's right.

0 And vet they are below the Rustler, this sand that

is full of high chloride non-potable water?

A Yes, sir.

) And they still haven't had any problem?

A They haven't had any problems.

0 Now, vou earlier menticned their forty to eighty

acre pit, tailing pit orx brine nit, have thev ha . .y evidence
of micration of salt from that »it?

A Thev hawve had no evidence that thev knuw of to date
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of anv mitration to water wells surrcundinag those pits.
0 Now, vou visited with the --
A I visited with the Chief Yno¢ineer, the Chief Mining h
Encineer of Amax Potash in regard to their minino operations

and their problems, if any.

0. Okay. Mr. Kinney, in vour opinion will produced
water in the seven pits shown on your exhibits and the subject
of this application, will that produced water percolate --
well, first let me ask vou, will it run along the surface

towards the water well in Section 26 or towards the northwest

or northeast towards those water wells?

A No, sir.
o) Okay, what about it vercolatinag subsurface, will it?
A No, sir, it will not percolate to the northeast, it

will settle into the dune sand and then be discharged again
by evaporation and transpiration to the surface.

0. And in vour opinion there is no probability that
that water from, the vrod- .. water from these pits would
enter the aguifer or the confined area that is charging this
Walters well?

A, Mo. The recharage has to be done north or northwest
from that position.

i, Were kExhibits One throuch our prepared by vou or
under vour direction?

hY Yes, sir,
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1 ¢ Yncluding the pictures which vou took?
2 A ves, sir.
3 MR, LOSEL: We move to introduce Txhibits One throug
4 || Four.
5 “MR. RAMEY: They will be admitted.
6 (THEREUPON, Applicants' Exhibits One
7 through Four were admitted into evidence.)
8 MR. LOSEE: That's all of the direct, Mr. Ramey.
_ 9 MR. RAMEY: Any questions of the witness? Mr. Stamet
10 n
1 CROSS EXAMINATION

12 | BY MR. STAMETS:

13 0. What volumes of water are being produced by those

Phone (505) 982-9212

14 || wells at the present time?
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15 a. I cannot answer that exactly, I did not make any

sid morrish reporting service

16 || measurements myself. I note that the o0il wells are dischargind
17 | volumes of a barrel or two a day, up to volumes perhaps in

18 || the fifty to sixty barrel range. I asked that the opcrators

19 || file proper reports with the Commission.

20 MR. STAMETS: ?Mr. Losee, vou I believe, asked that

21 I| the record in the Examiner's learing be included in this case
22 )| and I believe the;e is testimony in there concerning water

23 || volumes, conceriand the waterflood which lies to the south

24 Il of these wells and the notential for an increase in the volume

25 || of water vroduced by these wells resulting by such waterflood
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T activity,
2 i, LOSEER:  The answer 1s, ves, Mr. Stamets. I don't

3| think the waterilood is to the south there, it's right in

4 || between. The vaterflood is in between the two leases.

5 A, In between the Marbob anc¢ the Hevco.

6 MR, STAMETS: 1In the general vicinity anvhow?

7 }MR. LOSYLE: Yes.

8 Q. (My. Stamets continuing.) I did observe from the

9 § pictures here, the Heyco pit six sixty from the north line
10 || and thirteen hundred feet from the east line of Section 32,

11| 18, 30, and it would anpear from this picture that the pit is

b

3

528

£

£ 8 12 || about to run over?

$5a

g 3 13 A That was the way it appeared at the time, however,
§2£8 14 || right to the south, it's a little bit hard to see in a two u
|

N

<

15 || dimensional picture, if it did run over it couldn't go but

sid morrish reporting service
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16| @ few feet because that swale is cut off by a ridge that comes
17 Il in from the richt-hand side. However, the water seems to be
18 || disappearing into the blow sand.

19 0. Even if the pit did run over the dike we see here

20 || it still couldn't drain any significant distance?

27 A No.

22 0. Your testimonv relative to the Walters camp well
23 |l is that the source of that water lies some distance north or

24 | northwest of Section 26 and that the natural drainace, both

25 || surface and subsuriace, would be such that there would be no
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way that this disvosed water could enter the formations and

get to this well?

o Mr. Kinney, are vou aware of the general exception
to Order R-3221 that exists in the area of these potash mines?

A. Well, I'm aware that they are allowed to dispose of
their brine waters on the surface. I'm not familiar with the
exact wordinga.

o You are not familiar with the aeographical extent of
that exception?

A. No.

0. I believe the Commission's records probably will
reflect that that lies just imﬁediately to the scouth of tuese -

a. I think that's right.

0 If that line had been drawn a couple of miles to the
north you probably wouldn't even be in here today?

A If it had been drawn as far as that Duval's north

pit I wouldn't have been here certainly.

MR. STAMETS: ‘rhat's all of the questions I have.

CROSS EXAMINATION

BY MR. RANEY:

) Mr.o Xinney, vou rentlioned somethinoe about water
wells around the Amax »it?

i Yes,
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0 “here are sorre “reshi water wells?

hY No, they are not rresh water wells, they are water
wells that theyvy cot out of the arca to use, they are primarily
Rustler water wells that they are using to sluice their tailin
with,
MR RAMEY:  Okay. One thing I would point out,
Mr. Losee, it seems like there‘are a lot of pits in these
pictures that don't have fencing around them or adequate
fencing. It is something that probably should be done and
there is one pit in varticular that had very steep sides, if
livestock or wildlife ot in there, I'm sure that --
MR. LOSEE: Mr. Ramev, I'll be sure and advise my
clients with respect to fencing pits.
MR, RAMEY: I will advise my district office also.
Q. {Mr. Ramey continuing.) But as far as you have
been able to determine, !ir. Kinney, there is no fresh water
in the area of these leases with the exception of what has

been marked on Exhibit lour?

A That's right.

0 And vou have no record of any to the south?

A. No, sir.

o “There the drainacae is from these pits?

A Wo, sir. I went through the cable tool records

and found no evidence.

G were most of these wells drilled with cable tools?
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1 WY 2h:out hall and half 1 would sav.

2 0 But some ot these on the avplicants' leases were

3} drilled with cable tools?

4 A Oh, ves, and around them.

5 MR. RAMEY: Anv other questions? Mr. Arnold? “
- 6

7 CROSS EXAMINATION

8i BY MR. ARNOLD:
§
9 0. Mr. Kinney, Exhibit Three shows the direction of

10 }| groundwater f£low over the area, T wonder if you knew the

11 || procedure whereby they determined this?

3

§2e

‘QM

P

N § 12 A The procedure?

o

232 . :

T2 13 0. Yes, how they determined this.
i S— £

§ S 14 A The procedure 1is determined by the elevation at whicﬂ

Y

[$)

15 || water is in the various wells or areas. Water always flows

sid morrish reporting service
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16 | at right angles dowvmn the steepest portion of the contour, ro

17 || yvou draw your contours or take your elevations of water where
18 || it is found.

19 0. They contoured the water sand first?

20 A Well, they would have to contour not only -- all

21 | this map shows is the elevation of water in everyone of these
22 || wells. Tor instance, up there in 17 South, 29 East, it's at

23 || thirty-four seventy. Down in 18, 29, its at thirty-two

24 || seventy and over in 1%, 29 it's thirtv-four twentv-five and

1 25 || frowm that they have worked out -- somebody had to draw some
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1 | contours and determined the general direction of the contours
2 | and water always flows down the steepest dip.

3 Then on the surface, on the surface part, they had to

4 | use geography as shown on the topographic maps.

5 MR. ARNOLD: Thank vou.
6 MR. RAMEY: Are there any other guestions? The witnelgs |

7 || may be excused.
8 (THEREUPON, the witness was excused.)

9 MR. RAMEY: Do you have anything further, Mr. Losee?

10 MR. T.OSEFR: No, Mr. Ramavy,
11 MR. RAMEY: Okay, the Commission will take the cases
12 || under advisement and the hearing is adjourned.

13 (THEREUPON, the hearing was adjourned.) |
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Losee & Carson ORDER NO. . |
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Tost Office Drawer 239 . 3
Artesia, New Mexico 88210 Applicant: _ |

La Rue & Mimcy
Dear Sir:
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" APPLICATION OF LA RUE AND MUNCY FOR

':AS AMENDED, EDDY COUNTY, MEW MEXICO.

,Santa Fe, New Mexico, before the 0il Conservation Camission of New
‘:_Me:aco, hereinafter referred to as the "Commission.”

;qmrum being present, having considered the testimony presented and
the premises,

- CALLED BY THE OIL OONSERVATION
- CQOMMISSION OF NEW MEYICOO FOR

BY THE COMMISSIOM:

DEFORE THE O, COORSITVATION COfISSION
OF THE STATE OF NEW MEXICO

T THE MATTER (F THE HTARING

THE PURPOSE OF CONSIDERING:

CASE NO. 5719 DE NOVO
Order No. R-5285-A

AN EXCEPTION TO ORCER NO. R-3221,

ORDER OF THE COMMISSION %

This cause came on for hearing at 9 a.m. on January 17, 1077 at

NOW, on this 25th day of January, 1977, the Commission, a

the exthibits received at said hearing, and being fully advised in

FINDS -
(1) That due public notice having been given as required by law,

the Commission has jurisdiction of this cause and the sublject matter
thereof.

: (2) That the apolicant, L2 Rue and Mmcy, is the owner and
voerator of the McClay Federal Vells Nos. 9 and 19, located in Units
G and F, respectively, of Section 33, Township 18 South, Range 30 East,

NAPM, North Benson Queen-Grayburg Pocl, Eddy County, New Mexico.

(3) That Order {3} of Caomnisgsion Order Mo. R-3221, as amerded,
pronibits in that area en~ompassed bv Lea, Eddy, Chaves, and Foosavelt
Counties, llaw Mexico, the disposal, subject to minor exceptions, of
water prodwed in conjuncticn with the production of il or gas, or
both, cn the surface of the ground, or in any pit, rvond, leke, depras-
gion, Jdraw, stresmwbed, or armyo, or in any watevcoursa, or in any
other Dlace or in any manner which would oonstitute a hazard to any
fresh vater swplies and szid disrosal has not Laen previouwsly pro-
hibited.

{4) ™at tne aforezaid Order 'o. 7-3221 mas issued in order 0
afford roasonabls proteciion against contamdnation of fresh water
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Case Yo. 5719 De Howo
Order No. R-5245-A

supplies designated btw the State Ingineer through disposul of water
produced in conjunction with the production of oil or gas, or both,
- in unlined surface pits.

‘ (5) That the State Engineer has designated, pursuant to Section

. 65-3-11 (15), N.M.S.A., 1953 Campilation, all underground water in the

' State of New Mexico containing 10,000 parts per million or less of

' dissolved solids as fresh water supplies to be afforded reasonable pro-

| taction against contamination; except that said designation does not
“include any water for which there is no present or reasonably fora-
seeable beneficial use that would be impaired by contamination.

(6) That the applicant seeks as an exception to the provisions
- of the aforesaid Order (3) permission to dispose of salt water pro-
duced by applicant‘s above-described wells into wnlined surface pits
located in Units F and G of said Section 33.

i (7) That sald McClay Federal Wells Nos. 9 and 10 produce approxi-
:nately 6 barrels of water per day.

. (8) That there is fresh water in the vicinity of the above-
~described unlined pits for which a present or reasonably foreseeable
beneficial use is or will be made.

(9) That this matter came on for hearing before Examiner Richard
‘L. Stamets on July 21, 1976, and pursuant to this hearing, Order No.
 R-5245 was issued in Case No. 5719 on August 24, 1976, which order
denied the application of ILa Rue and Muncy for an exceotion to Order
-(3) of Cormission Order MNo. R-3221.

(10) That such denial was predicated on said existance of fresh
‘water in the vicinity of said pits, the lack of evidence as to the
~direction of subsurface drainage or percolation of water from the pro—
posed unlined pits, and the potential threat to said fresh water posed
“hy such drainage or peroolation.

{11} That on Seoterboy 12 1876 the aoplicant, La Dus and Muncy,
filed application for hearing De lovo of Casze Mo. 5712 and the matter

was set for hearing hefore a quornm of the Commission.

(12) Tnat this matter cawe on for hearing D2 Movo on January 17,
1277.

(13) That the ovidenon vrasented damnstrates that surface
drainage from the area of tho nroposcd wmlined pits would not be
trvard roc affect fresh watar. .

(1Y) That the evidence prosented “mvonateates that subsurface
drairage fran the area of the swross? unlinad pits would not be
toaraxd nor aftect fresh water.
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Case No. »571¢9 De Nowo
Order ., R-5245-A

(15) That there appears to be no shallow fresh water in the vicinity
of the subjact pits for which a present or reasonably foreseeable bene-

ficial use is or will be macde that would he impaired by oontamnatim |
fram the sublect pits. :

(16) That the applicant should be permitted to dispose of water
produced by wells on the abowe-described lease in wnlined surface pits
" located on said lease.

IT IS THEREFORE ORDERED:

(1) That the applicant, Ia Rue and ¥Mmey, is hereby granted an
exception to Order (3) of Commission Order No. R-3221, as amended, to
dispose of water produced in conjunction with the production of oil or
.qas, or hoth, fram its McClay Federal Wells Nos. 9 and 10, located in i
“Units G and F, respectively, of Section 33, Township 18 South, Range ;
.30 Fast, NMPM, North Benson Queen-Grayburg Pool, Fddy Countv, New Mexico,
in mlined surface pits located in Units F and G of said Section 33.

(2} That the Secretary-Director of the Commission may by adminis-
- trative order rescind such authority whenever it reasonably appears to
' the Secretary-Director that such rescission would serve to protect

- fresh water supplies from contamination.

> (3) That jurisdiction of this cause is retained for the entry
;of such further orders as the Conmission may deem necessary.

DAE at Santa Fe, New Mexico, on the dav and year hereinabove
designated.

STATE OF NEXY MEXICO
OTT, CQHISERVATION OXXMISSICN

S nT,
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5719
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Applicant 0il Produced Water Produccd
Pcr Day Per Day
LIARVYEY E, YATES COMPANY - Section 32: NE/4, T-18-5, R-30-E
r N/2 SE/4

Yates State No. 1 52\

Yates State No. 2 5

Yates State No. 3 /q

Yates State No. 4 d {

Yates State No. Gy 50 18

GENE SNOW -~ 71 Section 32: NW/4 SW/4| T-18-S, R-30-E
Flk No. 1 __ LJ 1-1/2 Barrels Less than 1

OB_OIL COMPANY -~ £ |section 28: sSW/4 NW/4| T-18-S, R-30-E

/ Section 29: S/2 NE/4 T-18-S, R-30-E

Elliott No. / 12 5

Elliott No. 2 H\/ 2 6

{ Elliott No. 3 G/ 5 Less than 1

ot

Section 33: NE/4 NW/4 | T-18-S, R-30-E

ﬂaﬂ McClay No. 7—/ 5 15
LARUE & MUNCY =~ ({No. 9) &|Section 33: SW/4 NE/4 | T-18-S, R-~30-E #
-~ (No. 1CY FI!Scction 33: SE/4 NW/4 | T-18~-S, R-30-E
&/ 8 /
L [7/ McClay No. 9 =~e— 50 Barrels 3
: Y. ?O/
55 7 of 7
A McClay No. 10 15 Barrels 3 \Q
QY
- /
BEFORE EXAMI INER STAMETS ’
L OIL COMGERY L TONMBLTAON
CARIs 10 &

cast o, S719
Submitted by R ‘
Hearing Date
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FR ANALLCLC Costnl
Lissolved L Chlorides Sulfates

Solids /1 mg/1

LI}

ACTAN < Grr - -

L 31.;(,“'-1 ’l . D 19/#,;(: 2,2149

& 8521 npany Lo BTN o v .r
S Co pany IER RIS SLL5 ,{,LCC !‘1’3.;‘)

o))
dy

sene Snow

~y

T n o Vi . ~
ahue o ngG Aiu“C) ll; ’_ng 9,3 (7,[;00 5,000
7

™~
¢

.

2
-3

5 45,800 %+,300

N

HEYCO 121,
Marbob 7
3

45 7.5 7G, 620 4,063
35

9 8.8 45,000 3,208

ng/1l < miliigrams per Liter

BEFORE EXAMINER STAMETS ,
O CORNTUTU TN TORLMSION

SESUENETN - W ¥ A S

Selaniired by

- ———

Hearing Date

—t h ek #e s




TELSPHONE: HO33S 393.7751%
Arsa Coda 505

UMITED CHEMICAL CORPORATION
OF MNEW MELICO
691 ORI LELCH £ 0. BOX 1299
HOS3S, MEW MEXICO 88240

July 15, 1776

H& S 0il Company

216 American Home Bidy.
Artesia, New Mexico 88210
Attention: Mr. Herb Spencer
Dear Mr. Spencer,

Enclosed please find our water analyses reports on the six samples
from the North Benson field submitted Juiy 15, 1976.

If you have any questions or need additional information, please

call us.
Yours truily,
UNITED CHEMICAL CORP. of N.M.
N o(i;bb&
Lucille Little
Analyst
Li/mb
cc: Charlie Kyle
Jim Sealy
Pacho Jara
Cy Foster
r ] ) ?/ ,) o srar s s ] 7 o o . )
R A AN A A A A AV F A /‘,« /: , y“ -;)/ﬂ LS, (’)/*'}) ' //,» )_,.L /:/; VPRV AT PRI LA LI S P OT A I A P E iV 4




WATER ANALYSIS — IONIC

TELEPHONE: HO335 393.7751
AREA CODE . 505

UMITED CHEMICAL CORPORATION
OF NEWw MEXICO
601 NORTH LEECH P. O. BOX 1499
HOBBS, NEW MEXICO 88240

§ KE-TOHE'

Company H & S Qi1 Company

Field North Benson

Lease McClay #7 Sampling Dare 7-14-76
Type of Sample

WATER ANALYSIS
‘ IONIC FORM me/l * mg/l*
Calcivm (Cat+) 116.00 2,320
Magesesivan (Mg+1+) ] 96.10 1,153
Sodium {No+) (CALCULATED) 1,464.49 33,669
Iron {Total) 4,55

Bicarbanate (HCO, ) 3.30 201
Carbonate (CO 5 -) 3.00 90
Hydroxide {OH ) , Not . Found
Sulphate (SO 4) _ 91.0¢2 4,375
Chloride (C1-) 1,579.20 56,000 .

Total Dissolved Solids ‘ . 97,808

8.45 gh ¢ 68 °F
Ditsolved Solids on Evap. ot 1037 105° C
Heardress 0s Ca CO, 212.10 10,605

Carhoncte Hardness as CaCO, {temporary) 6.30 315
Mon-Carbonate Hardness as CaCO, {permanen?] 205.80 10,290
Aikolinity as Cal O, 6.30 315
Soecific Gravity ¢ 687 F 1.0868

@

i

Coong/E milligrome per Lier

* g/t omillizquicoinns per Liter

7 / 7 g, q 7y ? ?
Yt e e s RS T - e S VLTV TN s g S IR A A ST e
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WATER ANALYSIS — IONIC

TELEPHONE: HOB88S 393.775)
AREA CODE . 505

X

{)

\

UNITED CHZMICAL CORPOSRATION

KE'TG:!E. ,/2 orr;.f:'.‘ MIRICO

591 NORIH LEECH P. O. BOX 1499
HO333, MEW MEXICO 88240
Company H & S 011 Company
Field North Benson
Lease HeClay #10 Sampling Date 7-14-76
Type of Sanpte

WATER ANALYSIS

IONIC FORM mefl mayt *
Calcium {Cot+) 120.00 2,400
Magnesium (Mg ++) 94.76 1,137
Sodium (Nat] (SALCULATED) 1,795.02 a1,268
lron (Toto!) 425
Bicarbonata {HCO, ) 1.40 85
Carbonate (CO 5 -) 3.60 108
Hydroxide (OH-) Not Found
Sulphate (SO, -) 104.10 - 5,000
Chloride (C1-) 1,900.68 67,400
Totel Dissolved Solids 117,398
9.3 bphec 63 "F
Dissolved Solids on Evap. ot 103°- 185" C
Hardness as Ce CO, 214,76 10,738
Carboaate Hardness as CalO, {lempoiary) 5.00 250
Non-Carbonate Hardress as CaCO, (permanent] 209.76 10,488
Alkalinity as CaCO, 5.00 250
Speciiic Gravity ¢ 68" F 1.082

tom g/l milligrems par Lites
T/l cpiliiegoivaionts por Lides
f o , R : o)




WATER ANALYSIS — IONIC

TELEPHONE: HOBHS 39$3.7751
AREA CODE - 505

UMITED CHEMICAL CORPORATION
QF LW &Mt A1 CO
601 NORTH LEECH P. 0. BOX 1439
HOSSS, NEW MEXICO 83240

HE-TONE

Company H & S 0i1 Company

Field North Benson

Leose Gene Snow Sampling Date 7-14-76
Type of Samoie

WATER ANALYSIS

IOMIC FORM me/l * mgfl °
Caicium {Co++) 125.88 2,518
Hagnesivm {Mg ++) 108.12 1,297
Sodivm {Na+) (CALCULATED) 1.149.35 | 26,474
Iron totoall 1 . 26

Bicarbanate (HCO, ) 7.90 48]
Carborate {(CO 5 -) Not Found
Hydroxide (OH -] Not Found

Sulphats {SO, -) ‘ 89.53 4,300
Thioside (C1 -) 1,285.92 45,600

Tota! Dissolved Solids - 80,620
7 75ch ¢ 68 °F

Dissolverd Solids on Evap. ot 103°- 1057 C

Hardness us Co CO, 234.00 11,700

Corvorate Hardness as ColO, {temporary) 7.90 395

Non-Carboncie Hardness as CaCO, (permansnt} 226.10 11,305

Alalinity as CoCOQ, ) 7.90 395

Specific Gravity ¢ 687 F 1.055

Cmebr mithgroms e

Promillinguivaients por Lites

tome,

' ' Y 9
: ™ iF 7 / 5
- " - P hE S ~ & -
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WATER ANALYS!S — IONIC

TELIPHONE HOB3S 393.7751
AREA CODE - 505

UNITED

CORPORATION

N a
CHEMICAL
NHAPW O ONMNMLEILC O

or
601 NMORTH LEECH P. 0. BOX 1499 |
HOBa3, NEW MEXICO 88240 {

Cormparny

H & S 0i1 Company %

Fizld North Benson

Amax Mine

Lease

7-15-76
Type of Sample

WATEIT ANALYSIS
IONIC FORM me/l
45.00
371.20

mgfl *
900
4,454

Cokium {Ca++)
Magnesium (Mg ++)

Sodivm (Nu+t] 2 cuLaTeD, 5 118.12 117,666
o (Votadl 7.3
Bicarbonate [HCO, ) 2.60 158
Cartonate (CO 5 ) Not Found
Hydroxide {OH-) Not Found

Sulphate (SO, -)
Chioride (C1-)

Tota! Dissolved Solids

46.82
5,484.90

2,249
194,500

319,827

7.5 phec 68 °F

Dissclved Solids on Evep. of 1037- 1057 C
Hardness as Co CO,

Corbannte Hordness as CaCO, (temporary!

416.20

2.60
413.60

20,3810

130
20,630

Neon-Carbonate Hardness as CeCQ, (parmonanit

Altalinit s Cal n <
: YOSCCpOJ. 260 ) 130
Specitic Gravity ¢ 687 F 1.2710 H
§
{
b
s e
i i
.
ey miltiaro
R ‘:(1\1‘: Lite
< L} H
¢ ‘ h ) . L . I
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WATER ANALYSIS — IONIC

TELEPHONE: HO3BS 393.7751
AREA CODE - 595

UNITED CHEMICA

AL CORPORATION
OGF NEW NMERICO

601 NORTH LEECH
HO®B3S, MNeWw MEXICO £8240

P. O. 80X 1499

Company H&S §il Company
Field North Benson
Lease Heyco State Sampling Date 7-15-76

type of Sample

WATER ANALYSIS
IONIC FORN EN me/} * mg/l*
Colcium {Ca++} A 151.20 3,024
Magnesivm (Mg ++) f\/« : 114.26 1,371
Sodium (Not | (CALCULATED) =~ 5 1,821.65 41,880
Iron (Total 4.7
Bicarbonate (HCO, ) . 11.60 707
Carbonate [CO 5 -) ~ Not round
Hydroxide [OH-) o Not Found
Sulphute (SO, -} Ao ) 34 .59 4,063
Chioride {C1-) -‘/ Y 1,990.92 70,600
Total Dissolved Solids ! ’/’ 121,645 '
1. )f

7.7 phc 68 °F
Bissoived Solids on Evap. ot 1037- 1057 C
Hardness as Co CO, [ 265.456 13,273
Carbonaie Hardness as CaCO, {termporary) T 11.60 580
\'n Corponate Hardness os CalO, (permanant) o i 253.86 - 12,693
Alialinity as CaCO, o 11.60 580
Spacitic Gravity ¢ 68° F i

f

E

!

mg,l
rn»:/"; Loer
LI A N /,‘,:“»7 s 7
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VIATER ANALYSIS — IONIC

TELEPHONGZ: HOR85 393.7751
e P AREA CODE - 505

'l

MITAL CORPORATION

QF M EMW MEexa O

S\
: \‘3 UMITED N

i_}*.... , .
rawna m—
-

—_
=

'
<o
Ll
<2
1)

601 NCRTH LEECH P. O. BOX 1499

o i
t\/ ; HO3B5, SIEWwW MEXICO 88240

Company H & S 0il1 Company

Fiol! Horth Benson
Lease Marabob #1 Sempling Oate 7-14-76

Type of Soing's

WATER ANALYSIS

IONIC FORM me/l - mgft e
Colcivm {Cot +} 117.22 2,344
Magnesiuvm {tag++) 97.78 1,173
Scdivin {Na-+} {CALCULATED) 1 ,]28.69 25 ,945

lron {Totalj AAS

Bicartonate (HCO; ) 0.90 55
Carbonate (CC 5 ) 7.00 210
Fydroxide {OH -] Not Found
Sulplicte (SO, - 66.79 3,208
Chloride {C1-) 1,269.00 45,000

Toto! Dissolvad Solids 77,935

3.8 ph ¢ 68 °F
Dissoivead Solids on Evap. at 1037- 1657 £
Hardness as Co CO, 215.00 10,759

Carbenate Hordoess a3 CalQ, ltamporary! 7.90 395
Mon-Carbonste Hardness as CaCO, {permanza, ! 207.10 10,355

alialinity 6s CalQ, 7.80 395
Specific Gravity ¢ 687 F 1.052

- . bl L5 LT - | .
rrrrr P P S T S s b s s . D . FANSTN . . 4 AP Y AR STV RS PPV P IR PR AV (P
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BEFORE THE GIL CONSERVATION. COMMISSTON

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY, GENE SNOW,

MARBOB OIL COMPANY, SIMMS & REESE, CASE NO.

AND LARUE & MUNCY, FOR AN EXCEPTION
10 ORDER NO. R-3221 AS AMENDED, EDDY
COUNTY, NEW MEXICO.

o8 %8 e  er o4 ve s

APPLICATION

COME NOW HARVEY E. YATES COMPANY, GENE SNOW, MARBOB
OIL COMPANY, SIMMS & REESE, and LARUE & MUNCY, by and through
their attorneys, and in support hereof respectfully state:

1. That applicants are the owners and operators of
the following leases located in Eddy County, New Mexico:

A. Haxvey E. Yates Company -

Yates State Nos. 1, 2, 3, 4, and 6,
located inr the NE/4, N/2 SE/4,
Section 32, Township 18 South,
Range 30 East, N.M.P.M.

B. Gene Snow -

Elk MNo. 1, located in the NW/4 SW/4,
Section 32, Township 18 South, Range
3% Yast, N.M.P.M.

C. Marpbobh Oil Company -

Bllictc Nos. 1, 2, and 3, located

in the sW/4 /4, Sectiorn 28,
Townzhip 18 South, Ranrcve 30 East,
N.M.P. Y., a.d (he §/2 ¥i/4, Sectiocn
29, Township 18 South, Rancge 30 Fast,
N.M.P, 2>,

D. Simns « Reese -

McClay No. 7, located in the NE/4 NW/4,
Section 33, Township 18 South, Range 30
East, WN.M.P.M.




E. LaRue & Muncy -

McClay No. 9, located in the SW/4 NE/4,
Section 33, Township 18 South, Range 30
East, N.M.P.M., and

McClay No. 10, located in the SE/4 NW/4,
Section 33, Township 18 South, Range 30
East, N.M.P .M.

2. Applicants seek an exception to the provisions
of 0il Conservation Commission Order No. R-3221 as amended to
permit the disposal of saltwater produced by the above mentioned
wells in unlined surface pits of said lessees.

3. That there is no shallow fresh water in the
vicinity of the above described wells for which a present or
reasconably foreseeable beneficial use is or will be impaired
by contamination from unlined surface pits located in the
vicinity of said wells.

4. That the approval of this Application will pre-
vent waste.

WHEREFORE, applicants pray:

A. That this Application be set for hearing before
an examiner.and that notice of said hearing be given as required
by law;

3. That upon hearing the Commission enter its order
granting applicants an exception to 0il Conservation Commission
Order No. R-3221 as amended to permit utilization of unlined

surface pits for the disposal of saltwater produced by the

above described wells; and




Y

C. For such other and further relief as may be just
in the premises.

HARVEY E. YATES COMPANY,
GENE SNOW, MARBGB CIL COMPANY,

SIMMS & REESE, LARUE & EZY

88210

Attorneys for Applicants




BEFORE THE OIL CONSERVATIOM COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5719
Ordexr No. R-5245

APPLICATION OF LA RUE AND MUNCY FOR

AN EXCEPTION TO ORDER NO. R-3221,
AS AMENDED, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 21, 1976,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 24th day of August, 1976, the Commission, a
quorum being present, having considered the testimony, the record,
ané the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, La Rue and Muncy, is the owner and
operator of the McClay Federal Wells Nos. 9 and 10, located in
Units G and P, respectively, of Section 33, Township 18 South,
Range 30 East, NMPM, North Benson Queen-Grayburg Pool, EdQdy
County, New Mexico.

(3) That Order (3) of Commission Order No. R-3221, as

amended, prohibits in that area encompassed by Lea, Eday, Chaves, i

and Roosevelt Counties, New Mexico, the disposal, subjact to
minor exceptions, of water produced in conjunction with the
production of o0il or gas, or hoth, on the surface of the ground,

or in any pit, pond, lake, depra2ssinn, draw, streambed, or arroyo,:

or in any watercourse, or in any other place or in any manner
which would constitute a hazard to any fresh water supplies and
sald disposal has not been previously prohibited.

(4) That the aforesaid Order No. R-322)1 was issued in order

to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through digposal
of water produced in conjunction with the production of oil or
gas; or both, in unlined surface pits.




...2_.
Case MNo. 5719
Order No. R-5248%

(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per
million or leas of dissolved solids as fresh water supplies to be
afforded reasonable protection against contamination; except that
said designation does not include any water for which there is no
present or reasonably foreseeable beneficial use that would be
impaired by contamination.

{6) That the applicant seeks as an exception to the provi-
sions of tha aforesaid Order (3) to permit the disposal of salt
water produced by applicant's above-described wells into unlined |
surface pits located in Units F and G of said Section 33, |

(7) That said McClay Federal Wells Nos. 9 and 10 produce
approximately 6 barrels of water per day.

(8) That there is fresh water in the vicinity of the above-
described unlined pits for which a present or reasonably foresee-
able beneficial use is or will be made.

(9) That the evidence presented at the hearing demonstrates
that surface drainage from the area of the proposed pits is away
from the area wherein said fresh water is located.

(10) That no evidence was presented to demonstrate that
subsurface drainage or percolation of water from the proposed
unlined pits would not be toward nor affect said fresh water.

{(11) That to protect said fresh water from the potential |
harmful affects of the surface disgsposal of produced salt water iné
said pits the subject application should be denied. i

{

IT IS THEREFORE ORDERED:

|
(1) That the application of La Rue and Muncy for an excoption

to Order (3) of Commission Order No. R-3221, as amended, to

dispose of water produced in conjunction with tlre productlnn of

oil or gas, or both, by their McClay Federal Wells Ncs. 9 and 10, :

located in Units G and F, respectively, of Section 33, Township ‘

18 South, Rang= 30 _.ast, NMPM, North Benson Queen-Grayburg Pool,

BEddy Cc ..cy, New Mexlco, in unlined surface pits located in the

vicinity of said wells is hereby denied.

(2) That jurisdiction of this cause is retained for the entry
of such further crders as the Commission may deem nccessary.




...3...
Case No. 5719
Order No. R-5245

DONE at Santa Fe, New Mexico, on the day and year herein- %
above designated. i

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

i

SEAL

jx/
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1 MR, STAMETS: We will call Case 5719.
2 MR, CARR: <Case 5719, application of La Rue angd

3| Muncy for an exception to Order No. R-32Z1, Eddy County,

4 New Mexico.
5 MR, LOSEE: Mr. Examinor, A. J. Losee, Losee and

6 || Carson, Artesia appearing on behalf of the applicant in this

7 case and 5720, 5721, 5722 and 5723 and I really would like to

8| move at this time 5719, 20, 21, 22 and 23 that irasmuch as

- 3 9l they are all for exceptions to the salt water disposal order
2
Q@ -]
-§ 8 10|l in the same identical area, move that thevy be consoclidated
_x
8=
ig‘é‘: 11§t for hearing purposes.
8 ps8
Rt 12 MR. STAMETS: I would like to call these cases and
B SE0
o Xng
-: §§§3 13} then they will be consolidated.
) Q
@078
g g%f 14 MR, CARR: Case 5720, applicaticn of Harvey E. Yates
8
B33
o g 15 for an exception to Order No. R-322]1, Eddy County, New Mexico.
Os U
3 16 Case 5721, application of H & S 0il Company for an

17 exception to Order Nec. R-3221, Eddy County, New Mexico.

18 Case 5722, application of Gene Snow for an exception
19 to Order No. R-3221, Eddy County, New Mexico.

20 Case 5723, application of Marbob Energy Corporation

21 for an exception to Order No. R-3221, Eddy County, New Mexico.

22 MR, STAMETS: These cases are all consolidated at
23 this time for purposes of testimony. You may proceed,
24 MR, LOSED: I the Lraminer will give me a moment

25 I will tryv to get ther rmnarked appropriatelv by nunber,




Page 4
1 MR, STAMETS: Okay. 1
2 MR. LOSEE: For your purposes if I say 5719, et al
3| or dash twenty-three, which would vou prefer?
4 MR, STAMETS: For the case, whatever seems appropria

5 [ and reference to one of these cases shall be reference to

6| ali for my purposes,

7 MR, LOSEE: Okay, thank you.
8 Mr. Examiner, I have one witness, Mr. Herb Spencer. “
- 3 9“ If vou will stand and be sworn.

2
[-1] - -}
-§ 8 10 (THEREUPON, the witness was duly sworn.)
= 3
g.sz

g3 1

0.2
8 red
=iy 12 HERBERT R. SPENCER
© 33a
eag . : .
*'§§3 13 called as a witness, having been first duly sworn, was " 1
g 30
w =5 3
g g%i 14 | examined and testified as follows: ?
ESE ’*
- ; 18 :
2 3

S 16 DIRECT EXAMINATION

17 {§ BY MR, LOSEE:

18 Q State your name, please? i
19 A. Herbert R. Spencer.

20 Q Do you live in Artesia, New Mexico?

4| A Yes,

22 Q What is your occupation?

23 A Tartner in ¥ & S 0il Conmpany,

24 G You have not previocusly testified before the

25 Cormanission?
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1 A No, I have not.
2 Q. Have yvou had any formal education in geology or
3|l petroleur engineerinu?
4 A No, I have not.
5 Q Have you been engaded in the oil field work ani if s
6| for how long?
7 A Since 1951.
8 0. For whom were you working at that time?
3 9 A For Sims and Reece 0il Company and myself,
@ >
5 .§ 10 Q You were a partner in Sims and Reece 0il Company?
s O
¥ ox
®
£ wod
= e
= o i . .
§§s2 12 0 And you remained with that company until it was
R
b o 3
_:ég? 1Bl acquired by H & S 0il Company?
E 388 o
k5% 14 A. That's right.
g3%
= .
T 3 15 0 And you are a partner in that company?
® O
g 16 A That's right.
17 Q During that period of time, Mr. Spencer, what were
18 | vour responsibilities?
19 A, 0il maintenance, production and development for this
20 || company.
21 Q And was that work all done in Southeastern
22 || New Mexico?
23 I3 Yes.
24 MR, LOSELR: Mr, Fxaminer, are Mr. Spencer's
25 | qualifications acceptable?
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MR. STAMLOTG: Mi, [osee, I understand that you are
qualifying Mr. Spencer as a practical oil man with experience
in operations and producticn.

MR, LOSEE: Yes, sir.

MR, STAMETS: 2And he is testifying for all of the
applicants in this case?

MR. LOSEE: Yes, sir.

MR. STAMETS: The witness is considered gualified.

Q (Mr. Losee continuing.} Mr. Spencer, will you
explain to the Examiner the purpose of this hearing in these
cases?

A. It is to permit disposai inte six earthen pits on
leases on which each of the applicants that applied that are
producing salt water from the twelve wells of the applicants.

o I will hand vou what has been marked as Exhibit One
and ask you to explain what is shown by this exhibit?

A Viell, I tried to show on this the applicants at this
time. At the north here the coloring, I quess that's orange,
is Marbob and to the left here in Section 32 in the blue is
Elk 0il Company or Gene Sncow and Hayco or Harvey Yates Company
in green, H and $§ 0il Company in the red and La Rue and

Muncy colored in the blue and the pit locations.

Q. Noes it also show the twelve wells?
A, Yes, it does,
Q0 And the pit location on each lease?
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1 A, Yes,
2 0. Lo these leases offset any water flood?
3 h. Yes, they do, they offset this Texaco North Benson-
4 | Oueen Unit Water lood.
5 O I will hand you what has been marked as Exhibit 'I‘wo,'
8| being a summary of fluids produced from these wells and ask if
7] you will explain the data shown on this exhibit.

8 A Well, this is the o0il produced per day and the water
S 9" produced per day., The Hayco leases are contained in a central
~
g [ -]
'é .g 10| battery. I think all cf the rest of it is self-explanatory
o
g ix
°°§§2 ) except for this Marbeb, they are individual at this time.
£
gggg 12 0. They are producing into separate batteries?
] -
£33
ﬁggi 13 A Yes.
. 5.2
Eng" 14 0. And is that data current?
o 15 A Yes, it is.
.a g
g 16 Q0 Based upon your actual knowledge or the hest

17 information received from the operators?
18 A That is correct,
19 Q Okay, let me ask you, it's not shown on this sheet,

20 if you will relate the cumulative production to May 31, 1976

21 of each of these wells if you can?

22 A Okay, this Yates State No. 1 the cumulative at that
23 time was twenty-two hundred and twelve barrels, The No, 2

24 was --

25 . wait a second.
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1 MR. STAMETS: And you are aiving us cumulative oil
2 || production through what date now?

3 MR, LOSERE: May 31, '76.

4 MR, STAMETS: I would like to note this as you go "
5 | through here. Okay, y»u nay proceed.

6 A The Yates State 1 is twenty-two hundred and twelve

7 | barrels. The No. 2 is seventy-one hundred and twenty. The

8| No. 3 is eighteen hundred and fifty-one and the No. 4 is "

= gl five hundred and sixty-~three and the No. 6 is relatively new,

-~
-] ®
-§ g 1]l it was just completed.

%

&=
iégﬂ 11 Gene Snow, Elk 0il Company, six hundred and fourteen
8 558
'gggg 12 || barrels; Marbob 0Oil Company Ellict No. 1, forty-one hundred
B SSa
Q Xng
"§§§ 13| and seventeen barrels. The No. 2, one hundred and thirty-one
£ 39
2J7s
Eiz2x 14| barrels, his No. 3, three hundred and thirty-one barrels.
£z

.8
g35
o 2 15 H & S 0il Company McClay No. 7, fifty-six hundred an
® 3

3 16 || four barrels.

17 The La Rue and Muncy No. 9, forty-eight hundred and
18 || eighteen, the No. 10 is eight hundred fifty-~four.

19 0 (Mr. Losee continuing.) Okay, with respect to this
20 | exhibit, some of these wells have recently been drilled and
21 completed, what about the Yates State VWells?

22 ) A To the best of my knowledge the Yates State 4 and

23 £ are relatively new, they were both completed this spring.

24 I helieve this Elk €11 Company has too,

' 25 2 Completed this sprirg, spring of '767




Page
1 A Taes,
2 d What about the Marbob?
3 A. I think the Marbob FElliott 2 and 3 are both relative

4 | new and this La Rue and !iuncy, both of those were completed
s | this spring.

6 Q $0o what you are saying is the only wells that have
7B been completed prior to this spring are the La Rue and Muncy

8| No. 9, your McClay No. 7, the Elliott No. 1, let me ask you if

gff that wasn't completed last fall in November?

15 | the point recently at which it is shown on this chart?

S
2
[-+] a
o 2 10 A In November,
B,
EE%" 1 Q. And the first three Yates State Wells?
‘Qz.-‘
£ ng
nmg :oq‘ s
. et 12 A That's right.
[~ Q‘ga"
g&ag .
§§3 13 Q To your knowledge has the water production as shown
£ 80
- @O~ 5
g §%§ 14| on this chart increased recently. I mean, has it increased to
)
E S5
=
e =] ()
oot a
® O
3 16 A Yes, it has.
17 Q Do you yourself pump any of these wells? ”
18 A Yes, I do. I take care of the Yates State and this

19 H & S 0il Company.
20 0. Okay, did the Yates State No. 6 when it was complete&

21 have any water?

22 A Yes, it showed water.
23 Q. How much, do you know?
24 h Mo, L do not.

25 Because it has cone into the central battery?

>
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A Yes,

Q. Please turn to what has been marked as Exhibit

Three, whicih on the cover of it is a summary of the separate
water analysis made on each lease by United Chemical. Did you

take the samples from which tiis analysis was made?

A Yes, sir, I did,
0. Where did vou take them?
A I took it at Amax Corporation at their tailings

dump; H & S 0il Company at their separator; La Rue and Muncy
at their separator; Gene Snow's and Hayco and Marbob at their
separators,

0 And was that on or about July 15th?

a Yes, it was.

Q Now, as far as the water in those separators, why,
if you know, is there any such great distinction in the
dissolved solids?

A Well, the only explanation I can give there is that
I think it comes f£rom the very bottom of these separators so
it is more than likely just settled solids,

o Do you think the actual produced water would have
that much solids in it?

A, I don't see how it could reallv., I'm sure this
merely has to be an accumulatiol that would ke in the bottom
of these separators,

O Why did you take the water analysis out of Amax's




V|| Southwest Potash plant?

2 A Well, actually lhecause they are putting it on the

3§ ground and they have covered some eight hundred acres as best
4 1 T can figure it and it is very, very high in dissolved solids "
5 | and chlorides.

- 6 0 Okay, will your Exhibit Four show the location of

7 | Amax's Potash mine and refinery with respect to these leases?
8 A Yes, it dues. It starts here in Section 10, in the
9 | middle of this exhibit.

10 Q Now, before you start talking about Amax, can you
11h briefly explain what is shown by this exhibit?

12 A Well, it basically still carries the leases that we

13l have up above and down here it shows the Aiax plant proper and

Phone (505) 982-9212

14} I've tried to outline the total pit area and water runoff as

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Maxico 87501

15 it is contained at this time.

sid morrish reporting service

16 Q Does it look like about eight hundred acres,
17 || approximately?
18 A Well, that's a guesstimation on my part. That's as

19| close as I could get it by stepping it off and by mileage.

20 G How far is it from the leases?

21 A It is about a mile-and-a-guarter.

22 Q To the closest lease?

23 A, Yes.

24 0 Okay, vlease proceed with the other mines or --

25 A I heve another location up here on this Cuvall North
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Shaft marked in here and I also have a rancher's house here
in 26.

Q. Let me ask vou about that Duvall Shaft. Do they
refine up there?

A No, they do not. To my knowledge they have just
pulled over there but they do have quite a subtantial dump up
there. I don't understand why but it's there and you can
certainly see it.

¢ Will one of your aerial photographs which is a

subsequent exhibit show this? 1

A Yes, it does, very much.

Q What effect is rain water on that?

A Well, at this time you can see it in the aerial
photograph that it has run to the east and north.

Q To the north?

A To the east and to the north, yes, and, of course,
I have an aerial photograph of this Amax plant also.

Q Does PCA also have a mine on the map?

a Yes, they do and this covers considerably more

area than this but I 4o not have it all.

0. How many acres is that pit? I guess that's not the
proper term, the proper terix is where they put their tailings.
A Well, it looks like about a section and a half to mejy
a section and three-guarters,

o Wow, you have scre red markings on this map, what

e o e

N o S G S S P L P O N U T Y - . 2 W




1l do they reflect?

2 A Yes, T do. These are water tubs that I have been

3| able to tind trat belonc to the rancher and one principally

4| in Section 23, 18, 39.

5 0. That is a water tub, explain what you mean by that?
- 6 A Well, it is just a vessel sitting on the ground that

7| the water is piped to and I don't know where from. I think it

8 | comes from the north t» the northeast up here someplace.

— 3 91 Part of this line is in the road and that's how I found it.
Q@ %
-g S iG Q In other words, a water line feeds that tub?
[T
g &z .
“§%N 1 A Yes, sir.
£ 558
‘g g‘;g 12 MR, STAMETS: Did you say Section 237?
1Y
gad3
;§§3 13 A I'm sorry, 28. Also I have one listed down here in
o o
- Q=8
£ 358 , .
= gi 144 Section 17 of 19.
ES:
— - g 15 Q (Mr, Losee continuing.) O©Of 30. Now, is that a
® S
S
- -]

16 ~ub or a windmill?
17 A It's a tub. This used to be a mill years ago but

18l it's a tub now, I looked at it the other day, it's just a

19 || water wvessel with a pipe to it.

20 Q With a pipe to it?
21 A Yes, sir.
22 Q. Is that the same water line that feeds the earlier

23 mentioned tub?

24 a. wW=211, T can't cnswer that because I can't see just

25 where it is, the right-of-way or what direction. I do have
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another tub and { know there are nore right east of the Amax
plant itself in Cecticon i1 and there are more on up in 12 and
7 going on east. They take off of Amax's water line off of
the caprock. I den't kinow just how many there are up there.

Q Okay, now, these tubs that you are talking about,
would any water falling or the surface bother those?

A No, it would rot.

Q Contaminate them or otherwise?

A No, sir, they are controlled strictly by float and
they are up off the ground.

& Please proceed with your discussion of the fresh
water in the area.

A I do have a windmill that is inoperative at this
time and has been to ry knowledge for the past four or five
years here in Section 32.

Q. Of 19, 3072

A of 19, 30.

Q Ckay and that's just offsetting?

A Excuse me, 18, 30.

Q. In 18, 207

Yes.

;‘

Whose lease does that offset?

>

A It offsets llavyco. fwven when Hayco drilled this

No, 4 Wall which ig richt these by it, richt beside it, we

)

didn't nave any water.
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1 Q ALoalll

2 A No, noi all.

3 Q Did vou drill it with cable tool?

4 A ves, we did. We had the first water show at

5 twenty-one hundred feati,
- 6 Q. In that well?
7 A in that well and the two wells to the north of it,

8|l the No. 2 and the No. 3 on the north end of this Section 32,

3 9 there was no water show at all on those two and we went way
@
2 3 10| below the salt which was in the oil zone.
2
uoéz“ 1 Q. low many feet below the surface, approximately?
5 558
§§:§ 12 A Twenty~cix oy twenty-seven hundred feet.
SeE
1)
Egg? 13 Q Below the salt though, were they?
w0~ 5
§§%§ 14 A Yes, they were.
-]
E<E
g g 15 Q Okay, now, what do you mean the well is inoperative,ﬁ
® S5
8 16 | are the rods still in it?

17 A No, they are not.
18 0. They've been pulled?
18 A Yes. It has been broken ard there is nothing

20 there, everything is gone andé the mill has just been standing
21 there.

22 Q Ckay, now, you have another red marking over to

23 the northeast of your leases, would you explain what that

24 marking indlcateg?

25 . I assume this is his line camp or ranch nouse for
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the Sonider tancnes in Section £6 and it sets in a hole over
here and there 1is one well there. It's not a mill though,
it's a subsurface puamp and it produces water.

Q Does he pump tLhat to a line to some of these tubs

on the ranch?

A Yes, he does. lle produces it to a tank that is up

on the hill here and then from that point produces it back

over to a high spot that's on the hill. I believe it's in

Section 22 of 18, 3C¢ and from that point he branches off and

supplies these tubs, at least two that 1 do know about that
run down through this area.

Q. Through the area of your leases?

. Yes, in Section 28 and 32 and I think there is one

in 5 but I never did find it. Now, this down in 17 I do not

know where that comes from.

Q Okay, now, Mr., Spencer, would you -- ;his is a
topography map from the Department of Interior?

A Yes, it is.

Q. ould you explain what would happren to any ‘water
that flowed on the suiiace from any of those leases as to
which direction it would go?

A Well, primarily it would go southwest. You can

see this is the Loco Lills ard this is on the west break off

of trhis and as ycu cal see the contours come down approximatel)

to Section ¢ inte a point and at this time I think most of thig




.

1 || réns right in witl ©Ye A ax pobach,

2 MR, STIMETS:  Tor the purposes of the record, you

3| are referring te this ridge ther that runs from the purple

4 || square marked Duvail in Section 27 of 18, 30 down through the
5| lease that is colored in red in Section 33 and then it drops t
6 | the south and starts back towards the Amax mine in Section 10

7l and 1% of 19, 302

8 A That's right. Alsc on the east side of this same
- 3 91 hill we list in +hu blue area the La Rue Muncy, it runs right
2
@ oo
2 8 10 || straight down as you can see a dim road cuts through this
E .3
® s 11 I Section 3., There is an o2 =3ilircald Liack cuts through this
Bo 2D
ooR s
ot &SN .
g gtg 12| area. It also follows part of a drainage area or lake bed.
&=
(=T T
@ TAg . . . .
ﬁ'§§3 13} I'm going to call it a lake ked, it's a dry wash and it runs
&8 80
® 97§
'-‘o'c » k3 - . - -
B §ZA~ 14 right into the north end of this Arax tailings dump,
- g 15 Q {(Mr. Losee continuing.) So, for the record, Mr.
.l
® O
g 16 || Spencer, what you are stating is the portion of the leases

17 || that lie to the south and east of this ridge that cuts
18 || through all of them, surface drainage off of that would run
18 || to the south and east intce the Amax pit?

20 A Yes, it would. I've been caught down here a time

21 or two, you know, in a flash flood or water and had to walk

"

22§ out. This area is very susceptible to the run off., It just

23 || disaprears pretty quizi when it comes in this area,
24 0. Tava you o asctunlly soan LEogo from that area into the

25 || hmax pit?
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1 A, Yes, Lo hore,
2 ¢ What kind of s01. is on the castern portion of
3 that vidge?
4 A This east and west is a solid sand, deep sand and

[ I mean deep because we have problems even finding the caliche
6 | some places.

7 ) Is there any fresh water in the vicinity of your

he
J

s

¢}

G
24
r
=
1]
.

“ive propused pits for winich there is a present

3 9l or reasonably foreseeable use that you know of?
o~
© o
£ 3 10 A No. .
g i | |
wééﬁ n 0. The only water well that you have discussed is the
£ 58
§.§3§ 12 | water well over a* the Snider camp ¢ n is to the north?
v g -
¥y
2?5(;3 13 A Yes, in Section 26.
o4 SN o
@O 8
- soL . .
= §%“ 14 o That is approxinately how far from the nearest lease
8384 ]
O
. 3
- 3 15 line? ;
Cl |
3 16 A It's a mile-and-a-half.
17 0 Is it downdip or updip? i
18 I3 Yes, it is. ’
19 0. Is it downdip or updip?
20 A It's updip from these leases, downdip from Duvall's

21 North Shaft.

22 ¢ and that is reflected by the surface topography?
23 i, Yoes, 1t ls, very definlteiy. From Valter's lake
24 here vou ¢arn see rhat (he conitoury rans daown the east side of
25 Section 26 and then cones righce on around.
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1 DLy Vnen yow ate reforring to dip there,
2 || you are talking abount sucface and not subsurface?
3 A, Tos, cio, It T oanderstand that there was one more

4 || well that they hal up here in Section 24 that they abandoned.
5 I don't know anything about it. Theyv said it was too salty.
6 o {(Mr. Losce ocontinuing.) Okay, now, you have in the

7l area portrayed on this map, has the Commission heretofore

g8 || approved exceptions to this no-pit order?

s 9 A Yes, they have.

Y
o %
-g 8 10 0 onld you peint out those areas?

»

gz 11 A, In Secticon 17 in the north part of this map. i
B WS
=P -
5 Ssg 12 Q. Townshiypy 182
AP
® X g
=L 13 18, 30.
§S-¢
E §£f 14 0 Okay.
5o
ESE
- f 15 A Order R-3820, Franklin, Aston and Fair. I also
l; a

Q

3 16 | have one more down here in Section 30 of 19,30, David Collier,

17 | Order No. R-4016.

18 ol And with respect to those two areas, do your leases
19 || generally lie in bhotwoan them?
20 AW Yes, they do.

And in between them also as far as the surface

P

21

22 || topography is concarned?

23 by ST AT
24 o Tlay, ouw, Lo o bheyo o oop o avon Lo the cast of your
25 leaces in which Panson D11 Coroovation applied for an exception
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1| and weos deriod by £ Cormioaion?
2 s Vo, thoy 2730 Tt war in Tections 26, 25 and 30
3f of the nowt Township Thiv o fa the only ones T can recall
4| right now.
5 G Please turn to vhat has heen marked as Exhibit
. 6 | Number Five, Mr., Spencer, which are some calculations and
7 | explain what is shown "y ¢hoese calculations?
8 A Well, this ¢ 2 calculation that T did when I took

9l this sample from “he Amax plant te run a water analysis. This

S
Ll
@ ©
-g 8 10] is just the best T could do with the calcuiations that I had.
x®
®is . , . .
;S‘Bm 1| It shows a zallon per minute equal of two point fifty-six X,
s20
8 258
‘g 158 12| D squared over the square root of Y. A)l right, what I did
® ,
S5
[=1 s . > a v .
gl 13}l here was take the diameter of the ypipe in inches. All right,
585
o = . . :
= §§§ 14| and X is the inches from the end of the pipe out to where
Sy
ESE
. o = 15 || the waterflow hits the ground. Y is the flow from the top of
-a 3
3 16 || this same pipe to whore the water hit the ground. All right,
17 this calculation comes un in gallons per minute or at least
18! the best I could do. I did not have any way of accurately
19 || measuring 1% and T had to guass at 1t and J came up with
20 four hundrz2d and forty-thrse gallons per minute or ten peint
o 21 five barrels a minute and caloulated this out to fifteen

22 thousand, o hundred and niratv-two harreis a day.

23 % At mhat g boing diascharvoed a mile-and-a-quarter
24 to tho gounh and esgt o f vy Yeasaa?
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0 ana d Lot Llula contains something around four
hundred parts per nillion of solids?
A Yes, 1L Jdoes. fhis sample was taken from the top of

the pipe and that was as close to it as 1 could get and out of

a ten-inch pipe with as nmuch solids as this thing runs the besﬂ
I could tell atter 1 got the sample back and just measured it,
it looks l:ike the solids were twenty-eight to twenty-nine
percent of my sample that I took and this was in the top of th
ten-inch pipe so in the lower end of this and stending back
from the pipe vou cculd hear gravel and tailings running down
in the bottom of 1it, So tnis is certainly conservative as far
as the solids,

Q And the total amount of water output on the leases

is, I believe, shown by vour Exhibit Two as fifty-one barrels

per day?
A Yes, that's right.
Q And that's in comparison to the over fifteen thousan

by Southwest Potash?
. Ves.

q Now, we only have cne set of the aerial photos so

let me ask you to go up, vou and the Examiner, if you will, anﬁ
maybe I can gat you wo aumcer each of them A, B or something
lLike that as ae goes thyoudgn them.

ey SEACTUS Y S owe e wrovougn these T owill mark

aaci one of these A, then o and so on.
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i kY Just loekine at this top one for the first pass by

2 |} the plant and you can see this is the tailings durp proper.

3 MR, STAMETS: 7This is at the Amax plant?

4 A Yeg, it is. This dunp at this time is considerably
§ jj niviier than even their warehouses.

6 MR, STAMETS: And it is on the right-hand side of

7 | the photograph?

8 A Yes, and this is the waiter tailings part of it.
S 9 MR, STAMETS: To the left?
)
~
®
= 3 10 A Yes.
8
i=
i55N 1 MR, STAMETS: That's Photograph A. Now, I'm
£ 158
§§:§ 12 | marking Photo B.
avs~
O XnZd .
; §§'3 13 A Okay, this is just another sequence that is run on
S o
@97
E §£f t4 )| down the same trend, it is still to the south. It just takes
g
£33
o g 15| in that much more of the same area.
.; o
8 16 This is Amax again. See, it is just another shot of

17 ] 1. It covers a little bit better the water tailings end of
181 it and then D covers it rompletely, I think. This is the old
19 || railroad 1line that has now been taken up.

20 MR, STAMETS: Xind of a brown line running from

21 left to right on the photograph?

22 hY You can get a perspective of the whole pit at that
23 time,
24 Thase are zangles of Duvall’'a Yortly Shaft,

25 o {(*r. Losee continuainy.) They arve pictures, aren't
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1 +hey?
2 13 &.".’qo
3 G Gy . |
4 h% This is the first one that I tcok. You can see I
5| the rainfall and what it has done around it. This is very
6!l high, it's on top of this hill. 7This is yvour Walter's lake
7 as shown on the other zxhibic.
8 MR. STAMETS: That's to the left-hand side of the
. s 9 i} photograph?
b
Q@ oo
2 g 10 A Yeos, ovcr to the east.
g \..g
& 3= . X . R : :
N aoézﬁ n All right, lockinag back down this same picture you
= g;g 12 can see the leases of Texaco, Marbek and the Amax plant right
8 S
® Tng
=Ige 13 ]| here.
£ 0%
2358
ggzm 14 MR, STAMETS: And those are on the upper right-~hand
5
E°%
o~ : 15| side of the photograph?
] ﬁ
® g
§ 16 A So, you can readily see that the leases are in betwe#n

17 these two.

18 MR, STRMETS: Ard the photograph does show a large
19 pile of whitish looking matevial in the center of the photo-

20 graph to the left-hand side of the hoist?

. 21 2 Yes, and the railrcad track,

3 22 MBLOSTMNITS: And that 1s Part I of Exhibit Number
23 Six.
24 L. Thisoil Ut osaco, Lbols oozt oanobhor pleture back
25 down cewards Waliter's lake and you can see hthoe area it
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T enconipasse:n, chie G thie pacturce of the Lease as 1 was direct
2l over nuval, oLiIl oo iag beod towasd Southwest Potash to

3| depicy vhe aiea bowween LLe owo.

4 MR STAMETS s The last one is Part G.
5 { (8. Losec continuing.) Did you take those pictures

6 || Mr. Spenccc?

7 i ves, I Jid, yesteriuy arternoon.
3 Q0 Vere oxiiibits Cne vhrough Tive prepared by you or

8 | under your direction

©
o .
.E 10 A Yes, sir.

1 MR, LOSEE: e move the introduction of Exhibits One

12 | through Six.

13 MR, STAMETS: These exi:pbits will be admitted.

Phone (505) 982-9212

14 (THEREUPON, Ixhibits One through Six
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15 were admitted into evidence.)

16 MR, LOSEE: That's all at this time, Mr. Examiner.
17

18 CROSS DXAMINATION

19 BY MR, STAIMCTS:

20 0 Mr. Spencer, has any research or any investigation

21 been done on perhaps putiing chis water back in the reservoir

22 throuch an injection wazll?

23 . e to my Enovladge ic hasnh't,  La Rue and Muncy
24 Jown Lhare 1o Mo, 7 owas a hoiLo that we are still going to play

25 witn, ¥ ochon. UThey were salliiag about making it into an

vy Ly . PRGNSR PN
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1 injection woll Ut ' alralid 2t ois qgoing to e too tight.,
2| rhis is the only tling [ de lnow about him to talk of.
3 ! T Lanipad aaber Twoe you show a0 current production
4 from the Yates Siaw» o, 1, 2, 3 and 4, is that correct?

5 A This is <@ consclidated battery and these are all

6| total pictures.

7 A A total of filfty barrels of oil and eighteen barrels

8 of water is the combined production from all five of those
9| wells?
10 A That's right., I'm sorry, I thought I made that
n statenent.
12 o So, the one well that you're referring to is the onl

12 shut—-in well on any of these leases that could be used for

Phone (505) 982-9212

141 salt water disposal?

General Court Reporting Servic::
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15 A It's really not even here, no. The La Rue and
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16 | Muncy No. & and it's on the south end of his lease here in
17 Section 33. It would bhe the scoutheast corner.
18 Q That one little forty that sits down there all by
19 itself?
20 RS Yes. They have tried to complete it and they are

21 working on it and they'wve been kicking this around but that is
pe X p

22 as far as 1t has heen, Tb took a lot of pressure to frac the

23 woell s Iodon't know whaether 10 would jmstlfy 1k, There is

24 Still zooel oo SLndy nosds L ha Quoncoon this,
25 ¢ My, Ovieager, (e laaszes shown here appear to offset
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tral nordn Beanoh Duean wiaterflood projest of Texaco?

Ve, vhey do,
) Are these wells completoed in that sare formation?
A Yeg, sir, SHeome of them are comprleted places where

Texaco isn't,

¢ Woula vyou expect the wates production to increase
in these well:s?”

A Well, ves, I do.

Q Lo vou have any idea what Texaco is producing out
of there as far as water cuts on some of their wells?

4. I'm sovey, I Jdo not. Their il production on those
run five to six hundred a day at this time but their water cut
no, I do not.

0. That woulé be reflected on the Form C-120's €filed

by Texaco, I would presume?

A Yes,
o Perhaps those should be zvailable to the Examiner in

making a decision in this case.

A Okavy,
MR, LOSEE: 11 have no objection.
s} {Mr. Stamets continuing.} In the mining operations
for potash, o yvour knowledge does secondary mining ever

result in fracturing of the surface formatlons in this
partioeniar areas

kY Gh, Lt certalnly has,

!
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arout richt in the area of these leases, have
yolu aver seor mmy ovidence of that fracturina?

b Well, T'1 just have tu auess, this was about a
vear-and-a-half to two vears ago, I followed one of these
features on ton of the qrouﬁd in Section 4 of 19, 30 and
paced it off and it was a hundred and fifty yards long across
the highway and down off of this hill and at one point it was
about three-and-a-half feet wide and I can't say how deep. An
this whole highway between in Section 5 of 19,30 and on all th
way into the plant and then our highway or the paved road that
goes down the top of this Loco Hills has cracked and has
features in it. The HNichway Department has a little problem
trving to keep these vatched up so at least we don't have
any big problen.

. Which direction do these surface fractures run,
north and south or east and west?

A No, they are east and west, the ones that I have
seen on this hill anvway and I understand back to the south
vou ¢an see across the hichway south of the Amax vlant that

there is guite a few that run east and west across that

highway but I did not stop and get out and walk across the

prairie on thoss,.

0 M, Umencey, is it possible that these fractures
whienn vus st and woesit could orovide avenuss fov o wator

sowvement helow the surtace of the ground, east and weswy
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from the srea that we are discussing here today, from the
plts?

A, Yes, it's very possible inasmuch as it is on top '
of the hill and any rain water from this would certainly ’

wash it out.

o And I believe you testified there is a water well "
in Section 26 of 18 South, 30 East and it looks like the
northwest quarter of the southeast quarter?

a Right.

0 To you knowledge is there anything that would

prevent this water from migrating through some of these
fractures over to this producing water well?

A Well, I have not seen any of these features or
these r~racks this far up, up here close to where this water
well and this house is. Now, as I say, it was just up this
pavement along the top of this road, just as it comes onto
our lease and if there is one back to the north then I
haven't seen it,

Q So, what vou are saying is that at least the surface
cracks are fairl, well localized around the road and the
Mivall mine?

A Yes,

Q. Have you beern over to this house?

ML, POSER: Tet me stop vou., You sald the Duvall

wmine,  think he meant £he Amax nine.
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1 Q. Tt's the Amax, it's not the Duvall that's doing

2 this. 1It's down toward -- did I aive vou the wronyg section?

3 MR, STAMETS: Let’s o off the record and see,

4 (THEREUPON, a discussion was held ﬂ
5 off the record.)

6 A I would like to reiterate that the only features

7 that I have seen close +o this lease are in Section 5, they

8 run right up the east side of it and go into the corner of

g || this Section 33. That is about the extent of it. Most of the
10/ rest of them that I have found are to the west of the Amax

1" plant and south., #How, it may extend quite aways out, I don't

12 know about that.

13 Q (Mr. Stamets continuing.) Irn making this applicatio

Phone (507 982-9212

14 did you or did anybody else contact the Snider Ranch and

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 advise them of this application?
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16 A No, I did not,

17 0 Somewhat earlier the Hanson application in the area
18 || of Section 26, 18, 30 wzs mentioned and I believe the record
19 {| will show that was Case Number 4710, Mr, Spencer, were you
2 aware that in that case the foreman of the Snider Ranch

21 indicated he would object te any application to disposz2 of

22 salt water on the surface of the ground within three miles

23l of that water well in Section 26?2

&

24 b PHall, inasmach and you can geo here on Lho “opodgraph)

75 of the lend, he is primarily Interestad and he says so; I
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'l helieve, that his surface w-ter is right here in this hole

2| and it would Lz in the southeast corner of Sectior 26 and the
3 || northeast corner of 35, the one below it, and there is quite
4 a large hill to the east of it. It's contained at that

5 point, so the surface drainage at that time would be to the

6| southwest. All right, then immediately behind the house there

7l in Section 26, there is quite a large hill that runs through

81 the parts of 26 and 27 and then turns south in 34. Now,

- 3 91 we are downdip topography-wise from this house and from this
o
®
(=] .
S 8 10 | water or from this surface water.
g y2 ,
eoééﬁ 1 As I pointed out kefore that our drainage, that
g ».a
8 S
E §:§ 12} T have seen anyway from this Section 33, runs southeast
=A
o .
2342 13| through Section 3 of 19, 30.
o=
338 . . .
= gé 14 Q Getting back to my question, though, I believe that
ESE
o g 15 | your answer is probably going tc be, "No, that you were not
® S
g 16 | aware in this earlier case that the ranch foreman had

17 || indicated he would object to any surface disposal within

18 || three miles of this particular well"?

19 A Well, no,
20 Q I believe the record in this earlier case also
23 indicates that he testified that this was the only good

22 || water well in the general vicinitv and that a number of these

23 [ other wells had gone bad over the vears for one reason or
24 ancther?

25 Mr. Losee, 1 helieve that the record in this
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1| case 4710 shonld be incorrorated in the record of this

2 || particular case.

3 MR. LOSE®: Mr. Examiner, recoanizing that my

4 | objection thereto would bhe wasted, I will not so do, except

51 I would, one, point out that to the extent that it bears

6 | upon this application but not to show that there is an

-

objection or nrotest to it. We were not aware of their

8 | protesting the Hanson application until just prior to this

o g 9" hearing when you furnished us with the application and I
&
'g ;g 10 | would urge that if they intended to, this is the hearing
;égg 11 that they should be present so that we can cross examine them
Eiggg 12| with respect to the matters that Mr. Spencer hac testified to
g o
§§§§ 13) and I cuess having qualified my lack of objection, I have
| ‘g §§§o 14 i none.
O
:: é 15 MR. STAMETS: The record in Case 4710 will be
® O
8 16 | admitted in this particular case,

17 0. (Mr. Stamets continuing.) Mr. Spencer, you have

18 | indicated that you are not a geologist, is that correct?

19 B. Yes, sir.

20 0. And you are not a hydrologist?

21 A N, I'm not.

22 0 rnd you don't have any testimony to indicate to

23 the Fxaminer what micht havpen to this water once it

24 digapuears intc the sand or once it Jlows down to the south

25 awayv from this area if it happens to fiow on the surface?
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A It disappears vary readily. In fact, in this

Walter's lake 1 have seen it rain awfully hard and it doesn't

stay there very long.
Q You can't tell me if it runs directly toward
Section 26 or directly away or any other particular direction?
A No.
MR. STAMETS: Any other questions of this witness?
He nay be excused.
(THEREUPON, the witness was excused.)
MR, STAMETS: Anything further in this case?

The case will be taken under advisement.




ing service

sid morrish report
General Court Re,

porting Service
, Santa Fe, New Mexico 87501

Phone (505) 982-9212

825 Calle Mejia, No. 122

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page

REPORTER'S CERTIFICATE

I, SIDHLEY F, MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
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Docket No. 3-77

Dockets Nos. 5-77 and 6-77 are tentatively set for hearing on February 2 and February 16, 1977. Applications for
hearing rust be tiled at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARTNG - MONDAY =~ JANUARY 17, 1977

OIL CONSERVATION COMMISSION — 9 AM, -~ ROOM 205,
STATE LANL OFFICL BUILDING, SANTA FE, NWEW MEXICO

The following cases are continued from the December 1, 1976, Commission learing.

“fﬂgg—;}l9: Application of 1a Rue and Muncy for an e¢xception to Order No. R~3221, Fddy County, New Mexico.
\\\\ Applicant, in the “bove-styled cause, sceks, as an exception to the provisions of Comuission Order
o~ No. R-3221, permis.fon to dispose of, into earthen pits, produced salt water from its McClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33, Township 18 South, Range 30
East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard De Kovo pursuant to the provisions of
Rule 1220,

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into eartken pits, produced salt water from his State Wells Nos. 1, 2, 3, 4,
and 6 located in Units G, B, A, J, and H, respectively, of Section 32, Township 18 South, Range 30 East,
North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

CASE 5721: Application of H & & 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No, R-3221,
pernission to dispose of, into earthen pits, produced salt water from its McClay Well No. 7, located in
Unit C ot Section 33, Township 18 South, Range 30 Fast, North Benson Queen-Grayburg Pool, Eddy County,

New Mexico.

Upon application of H & S (il Company, this case will be heard Be Novo pursuant to the provisions of
Rule 1220,

CASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
~in the above-styled cause, seeks, as an exception to the provisions of Cormission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from his Elk Well No. 1, located in
Unit L of Section 32, Township 18 South, Range 30 Fast, North Benson Queen-Grayburg Pool, Eddy County,
New Mexico.

- Upon application of Gena Snow, this case will be heard De Novo pursuant to the provisions of Rule 1220.

CASE 5723: Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks, ac an exception to the provisions of Commission Order No.
R-3221, permission to dispose of, into earthen pits, produced salt water from its Elliott Well No. 1 located
in Unit E of Section 28, and its Elliott Wells Nos. 2 and 3 located in Units H and G, respectively, of
Section 29, all in Township 18 South, Range 30 East, North Benson Gueen~Grayburg Pool, Eddy County,
New Mexico,

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the provisions
of Rule 1220,

Docket No. 4-77

DOCKET: EXAMINER HEARING ~ WEDNESDAY - JANUARY 19, 1977

9 AM, - CIL CONSERVATION COMIISSION CONFERLNCE RUOM,
STATE LAXD OFFICE BUILDING, SANTA FE, NEW MEXICO

r.

The €olleuving cases will B2 teard Velore Ricitard L, Stamets, kxaminer, or Janiel $. Nutter, Alternate Exaniner:

ALLOVABLE: (1) Consideration of the allowable production of gas for February, 1977, from secventeen prorated
’ pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,

{2) Consideratfon of the allowable production of gas for February, 1977, fron four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, Neu Mexico.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 20, 1976

COMMISSION HEARING

IN THE MATTER OF:

Application of La Rue and Muncy for an
exception to Order No./R-3221, Eddy
County, New Mexico.

CASE 5719

Application of Harvey)E. Yates for an
exception to Order No.-R-3221, Eddy
County, New Mexico.

CASE 5720

Application of H & S 0il Company for
an exception to Order No. R-3221, Eddy
County, New Mexico.

CASE 5721

Application of Gene Snow for an excep-
tion to Order No. R-3221, Eddy County,
New Mexico.

CASE 5722

Application of Marbob Energy Corporation
for an exception to Order No. R-3221,
Eddy County, New Mexico.

CASE 5723

LJV\JVVVVVVVVVVVVVVVVVVVVV'\J

BEFORE: Joe D. Ramey, Director

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il
Conservation Commission: Lynn Teschendorf
Legal Counsel for the Commission
State Land 0Office Building
Santa Fe, New Mexico




Docket No. 33-76

Dockets Nos. 34-76 and 1-77 are tentatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing mist be filed at least 22 days in advance of hearing date.

(&)

DOCKET: COIMMIZSION EEARING - WELNESDAY - DECEMBER 1, 1976

9 AM. OIL CONSERVATION CCMMISSION CONFERENCE ROQM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

e

= "CASE 5719: Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.

Applicant, in the azbove-styled cause, ceeks, as an exception to the provisions of Cormission
Order No. R-3221, percission to dispose of, into earthen plts, produced salt water from {ts
McClay Federal Wells MNos. 9 and 10, located in Units G and F, recpectively, of Section 33,

Tomship 18 Scuth, Range 30 Easi, North Benson Queen-Grayburg Pool, Eddy County, New lexico.

Upon application of lLa Rue ard Muncy, this case will be heard E Nove pursuant to the
provisions of Rule 1220,

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-322), Eddy County, New Mexico.
Appiicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, vermission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 lcested in Units G, B, A, J, and H, respectively, of Section

32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 5721: Application of H&S 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Well No. 7, located in Uait T of Section 33, Township 18 South, Range 30 East, North
Benson Queen-~Grayburg Pool, Eddy County, New Mexico.

Upon application of H&S 0il Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an excertion to the provisions of Commission
Order No. R-3221, permission to dispese of, into earthen pits, prcduced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Township 18 South, Range 30 Easit, North
Benson Queen-Grayburg Pool, Eddy County, New lexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220. :

CASE 5723: Application of Marbob Energy Corporation for an exception to Order No. R~3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions
of Cormission Order Neo. R-3221, permission to dispose of, into earthen pits, produced salt
water from its Elliott Well No. 1 located in Unit E of Section 23, and its Elliott Wells Nos.
2 and 3 loczted in Units H and G, respeciively, of Section 29, all in Township 18 South, Range
30 East, North Benscn Queen-Grayburg Pcol, Eddy County, New Mexico.

Upcn application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220.
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Stand:>d Proraticn Unis Lncatlon Requirenments -

within 150 fect of the
uarter-gquarter section

320 azres ot closer than €60 feet to the nearest
slde teunlary nor closer than 1980 feet
to trhe reavest end boundary of the
syacing unit.

15 = NIZTHNEST NEW IEXICO

Stantard Proraticn Unit Lonstion Pequiremants

L0 Acres %ot closer than 320 feet to the boundary
of the tract

80, 16D 2nd 320 acres Not closer than 790 feet to any quarter

seetion line nor closer than 330 feet

to any quarter-quarter section line,

Fash 525 well shall be located cn a standard unit
1£D acres or 329 acres, more or irss, as provided in
h2 special peel rules theveicer

(b) Ezch ofl well chall be located cn a standard unit
2 43 acres, 22 acres or 16D acres, more or less, as provided '
pecial pool rules therefor.

{a) The District Suzervisor of the aopropriate district

of the Comzmission chill have the authority to aprrove a ron-
s3taniard urit es an excapiieon 4o Pule 3{a) or 3(d) without notice
and rearing when-the unorthodox size or shape of the unit is
razessitated by a varlation in the legal subdivision of the U. S.
Putlic Land Surveys and thre ron-standard unit Is ot less than

75% ror more than 125% of a standard unit.

The "ls‘*i.,t Surervisor of the appropriate district cffice
of thz Comm issicn may appTove ine non-standard undt by

unit and the a o te deilons

(2) Assiorirg an ellewatle to the non-standard unds.

{t) The Searelary-Director of the Cormiszion zay gran
excepticn 1o the rejulrements of .ule {a) or 2 T A
unosthedox size or s the A
in the legal sutidini the U. S. X
ror-standard el 35 than 757 or N‘-e sran

t, or where tre cwing fasts exist and *%
are conplied rlm.

(1) The nev-standard unit ccnsists of quarter-guarter
gectinns or lots that are contiguous by a ccrron bordering side.

{2) The ron-standard unit lles wholly within a govern-
mental subiivieion or sutdivisions which aculd be a standard unit for
the eoll (RAlf goarter cectisn, guarter seotden, or Ralf sesticn) dus

contains less acregge than & sianiard unit,

(3) The applicant presents writlen
of walvers from all cffset orsrators and frea all
{nterests in the half quarter section. quarter se
(for 8f0-acre, 160-acre, ard 220-asre standard Jdodd
in which the non-standard unit is situsted and wi
fr.:luded in sald nen-standard unds,

{4) In lieu of paragrapn {2) of ¢
ray furndsh prool of the fact that all of the “ore
notifled by registered or certified =ail of his iIntent t3 form such
ron-standard unit. The Sesretary-Director may approve the erplication
{f no Such Operstor has entered an objection to the forzaticn of such
non-standard unit within 30 deys after the Secretary-Director has
received the applicaticn.

WELL CLASS

liquid ratio o les than 32, feetl of gas rer barre 3
hydroecarbons, The si :zltanem; dedicatlor. cf any scoreage to an oil
and a gas well is prokibited.

o

ell

RULT €: That the limiting gas-o0il ratio shall be 2,000 cublc feet of
g48 Tcr each barrel of oil produzed.

BUIE 7: An oil well 211 be permitied 'o sreivse oply trat amount of
gns deternined by =muitinlying the top unit oll the moesl

by the limitirg gas-liquid ratio for the ;:ool. In the event there is
zore than one oil well on an oll Jroraticen unit, tte operstor may produce
the allowable assigned to the unit froo the wells on t*e unit in &ny
proportion.

A gas well shall be cermiited tc rroduce tzat apcunt
cbtained by "‘thplb “he 1op unit ofl allcwable fer the
liziting gas-liquid ratio for tre tool and by a fractien, t

of wrich is the number of acres deliecated to the par<ieular gas

the denominator of whieh {s & nurber ejual to the ares in
standasd ofl proratlon unit in such pool. 1In the event there is more
then one gas well on e gas proration undt, the orerator may p-c: ce the
anount of gas essigned to the unit frem the wells on the unit in any

propertion.

WEILL TESTING

X Tre operator of each mewly cozpleted well shall cause & 3Zas-
TTquid ratic test to be taken on the well upon recovery cf all lcad oil
from the well, provided however, that in no event shall the test te

commenced later thar 30 days frca the date of {irst production urless
the well is connected to a gas-gatherding facility and is producing urder




tn

2271 be taken on ell wells
ared bty the

ild rati{o test

te 24-lour
woleh the
Besilts

s 42 be tested. Coples
o all offset opera‘ors,
ice of tre Cormlssion
rerents where {t s

ero &t the requasy of the

turxen a4 the opilon of tha operator.
a1 acccrdance with the procedures
ilicaticn to the Commission and

te taken on each gas
Torm C-125,

Ary well cou~ileto
eive an ailrasdla

0ma C-1C62, C-1C4, C-116,
‘ransrarter's notlce arf jas cornecticrn,
cr of the Cormission's distriet
sisn 4 torperary gn8 allowable to wells
facilivy durlng the recovery of load

Tre asszclated pas
o wxloh shall tepin et 7 a
i enlat 7 a.m, on the fir

d shall be tre proretion
5t day of the zonth and

‘4O

any associated gasz no

K 1 ¢h tiaz an overproluced stati::s at
ary assoelzded £33 prormaticn gericd shall CArry such over-
ca inte sudsequ pericis.  If a4 any time & well Is over-
am oaTount eg o5 three iizes 1is currend monthly alloseble,
bte skut in dur ‘hat renith end eash succeeding month uatil
Is crerprodycad 1255 ‘nan three tizes its current monthly alloweble.,

The alicrable pru 1o a w21l 1uring any one month of an
.z

asririzted gas pryraiicn rerind in excess of 1o produstion for the

s zenth shall be mppi 224inst the cverproduction earried {nto sush
varicd in determinirg tre ~nount of cverproduction, if any, which

h2s nst Geer, conpenzatled for.

LI 167 The Cemission may allow overproduction to be compenseted for
at a1 €sser Tale tran would te the case if the well were completely shut
in upen a showing after rotice 3nd hearing that complete saut in of the
well would result in zaterial damage %o the well or reservoir.

Fack purslmcer or tuker
on £6 as to reach the Co
Ardn pevt gurceciiry the
Caten, Sathorerort shll te
the sare order as they are 2icted o

srevation

HIGNS

1G: Tailure to c~orply with any rrovision of
~

trese rules ohsll

result in the immeliate cancellatlan ¢f allcwatle assigne *o *le affected
well, No {urther allcwabie shall be assipmel until all rules and
resuiaticns have Seen complied wilh, 7Tre Serretary-lirestor shal
i€y the orerator of the «ell and purchaser {n uwrliting oF e date
¢f allowsble canzellation and the reascn therefor,

v
-

RUILE 20: A1l transporters or users of gas shall £12e gas mell ccrpection
notlces with the Comr{ssion as so. . as possitle after the date of carression,
R : Allcwmables to wells whose classificaticn has charged fron ol

o or from £as te oil as the recult of a gas-2iguld ratio test

QoL te on the first Jay of the zcnth follering the month in wniz

test was reporied, provided that a plat (Form C€-132) showing ihe Aere:ife
dedicated to the well and the locatifon of all wells on tre Zedicated
acreage hes been flled.

Alterrative Proposed Rule 13

(a) Any asscciated ges well which n23 an underproduced status
end of any asscolated gas proraticn perled, shsdl emrry sudh
underrroducticon into sybseguent pericds,

the current

(b} Urdernrcluction In excess of turee tize
T 23 ¢ this

3 th
monthly allowable shall rnot be carrled forward, For curpe
Ruyle, the monthly allewable shell be the full sonthly alls
#culd de assizned an associated gas well with the saze acr
tion in the same pool.

B
wzble which
eage dedica-
(e} OCverproiuction during any month shall be arplied to a
1's oawms.ative unlerproduztion, i any, caleulated In ascordanse
f. parasrapia (@) and {b) above.

wel
wit

Please note, alternmatives of 1, 2, and 3 times the curreant oonthly
ailcwable will be considered with Alternative Prorosed Rule 13(b).
2ents by interested operators or transporters are solicited,

It will be prcposzé to reclassify the Jemnliugs-Delaware and the North
Paduca-Delaware Pools fron assoclated poois to ofl pcols.

It will further bde preposed 10 reclassily the Nerthwest Tcdd-Jan Anires
Pocl from an asscclated pool to an oil pool; however, special poel
rules providing for &2-acre ¢il well spscing will de reteined,




Page 2

MR. RAMEY: Call Cases 5719 through 5723.

MS. TESCHENDORF: Case 5719, application of La Rue and Muncy for
an exception to Order No. R-3221, Eddy County, New Mexico.

Case 5720, application of Harvey E. Yates for an exception to
Order No. R-3221, Eddy County, New Mexico.

Case 5721, application of H & S 011l Company for an exception to
Order No. R-3221, Eddy County, New Mexico.

Case 5722, application of Gene Snow for an exception to Order
No. R-3221, Eddy County, New Mexico.

Case 5723, application of Marbob Energy Corporation for an
exception to Order No. R-3221, Eddy Coumty, New Mexico.

MR. RAMEY: Mr. Nutter, do you have a statement to make?
R, NUTTER: I have here a letter from Mr. A. J. Losee,
the attorney for the applicants, in which he requests a contin-
uance of subject cases. He did not specify any particular date
but 1 suggest that this hearing be continued until December 1,
1976.

MR. RAMEY: This hearing is hereby continued until

December 1, 1976, 9 o'clock a.m., 011l Conservation Commission

Q -~ [o Py S, P -
Oanfavanna Danm st ing, Samta Fe,

LY SO N
G A e i AN Ly MEALUUV .

The hearing is adjourned.




LAW OFFICES

LOSEE & CARSON, PrPA.

A J.LOSEE 3C0 AMERICAN HOME BUILDING AREA CODE 505
JOEL M CARSON P.O. DRAWER 239 746-3508
CHAD DICKERSON ARTESIA, NEW MEXICO 882)0

14 Cctober 1976

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case Nos. 5719 throuagh 5723
Applications for Exception to
Order No. R-3221

Dear Mr. Ramey:

The above cases are set for de novo hearing before the
Commission on October 20, 1976. The applicants have employed
Mr. E. E. Kinney, Hydrologist, of this city, to testify in
these cases, and it will not be possible for Mr. Kinney to be
present for hearing before November 22.

Accordingly, and on behalf of the applicants, we hereby re-
quest that the de novo hearing of the above cases set for
October 20 be continued until some date subsequent to November
22, 1976. If you have any problem in connection with this
request for a continuance, please call me on the telephone.

Very truly yours,
LOSEE & CARSCON, P.A.

ocaes

A. J.il0see

o
3

jw

[¢]
(¢}

M. E. BE. Kinney

LaRue and Muncy

Harvey E. Yates Company

H & S 0il Company

Mr. Gene A. Snow

Marbob Energy Corporation




Docket No, 28-76

Dockets Nos. 29-70 and 30-74 are teuntatively set for hearing on Cetober 27 and Noverber 10, 1976, Applica-
tions for hearing rust be filed at least 22 days in advance of hearing date,

DOCKET:  COMAIESINY IWARING - WXDNEODAY ~ CCTORBER 20, 1976

9 AM, OIL CONSFRVATION TOMMISSION CCNFERFNCE ROOM,

STATE LAND CFF CE BUILDING, SANTA FE, NEW MEXICO

JRm———

L
-

CASE 5719: Application of lLa Hue and Muncy for an excepticn to Order No. R-3221, Eddy County, New Mexico.
‘\“‘--_\N Applicant, in the above-styled cause, seeks, as an exception to the provisions of Cormission
Order YNo. R-3221, perniscion ‘o dispose of, into earthen pits, produced salt water from its
McClay Fecderal Wells los. 9 end 10, located in Units G arnd F, respectively, of Section 33,
Township 18 South, Range 30 East, North Benson Quecn-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the provi-
sions of Rule 1220.

CASE 5720: Application of Harvey E. Yates for an excepiion to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Cormission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Township 18& South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, ilew Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220. )

CASE 5721: Applicaticn of H&S 0il Compeny for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, pernission to dispose of, into earthen pits, prcduced salt water from its
MeClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of H&S 0il Company, this case will be heard De Nove pursuant to the provisions
of Rule 1220.

"ASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexieo.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Comnission
Order No. R-3221, permission to dispose of, into earthen pits, produced sait water from his
Elk Well No. 1, located in Unit L of Seetion 32, Township 18 Scuth, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, MNew Mexico.

Upon application of Gene Snow, this case will be heard gg_Novo pursuant to the provisions
of Rule 1220.

CASE 5723: Application of Marbodb Energy Corporation for an exception to Order No. R-3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions
of Commission Order No. RE-3221, permission to dispose of, into earthen pits, produced salt
water from its Elliott Well Mo. 1 located in Unit E of Secticn 28, and its Ellictt Wells Nos.
2 and 3 loczted in Units H and G, respectively, of Section 29, all in Tovnship 18 South, Range
30 Fast, North Benson Queen-Grayburg Pool, Eddy County, New lexico.

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220.




LAW OFFICES

LOSEE & CARSON,P.A.

A.J LOSEE 300 AMFRICAN HOME BUILDING AREA CODE 505
JOEL M C{*RSON P.O.DRAWER 239 746-3508
CHAD DICKERSON ARTESIA, NEW MEXICO 88210

10 September 1976

Mr. Joe D. Ramey, Director

New Mexico Qil Conserwvation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Case Nos. 5719 through 5723
Order Nos. R-5245 through R-5249

Dear Mr. Ramey:

Enclosed, please find original and two copies each of appli-
cations of LaRue and Muncy, darvey E. Yates Company, H & S
0il Company, Gene A. Snow and Marbob Energy Corporation for
a rehearing on the orders entered in each of the above
numbered cases.

We ask that you grant the rehearing and give us notice of
its setting.

Very truly yours,

LOSEE & CARSON, P.A.

K ) S

A, J. see

AJL:jw
Enclosures

cc w/enclosure: LaRue and Muncy
Harvey E. Yates Company
Mr. Gene A. Snow
Marbob Energy Corporation




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF LA RUE AND MUNCY FOR AN EXCEPTION
TO ORDER NO. R-3221, AS AMENDED,
EDDY COUNTY, NEW MEXICO.

LI T I 1

CASE NO. 5719

[T

APPLICATION FOR REHEARING

Applicant, by its attorneys, and in support hereof
respectfully states:

1. That on August 24, 1976, the 0il Ccnservation
Commission of New Mexico ("Commission") entered its Order No.
R-5245, to which reference is here made, denying the application
for an exception to Order (3) of Commission Order No. R-3221, as
amended.

2. That Order No. R-5245 is erroneous, as follows:

(a) Contrary to Finding (8), there is no fresh water
in the vicinity of the unlined pit ior which a present or reason-
ably foreseeable beneficial use is or will be made.

(b} Contrary to Finding {10), there was evidence that
subsvrface drainage or percolation of water from the proposed
unlined pit would not be toward nor affect fresh water, if any
is present in the vicinity of the unlined pit.

(c) Contrary to Finding (11) and Order (1), appli-
cant should have been permitted to dispose of salt water pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells.

WHEREFORE, applicant prays:




A. That the Commission grant a rehearing and that
notice of said rehearing be given as required by law;

VB. That upon rehearing the Commission enter an
order granting applicant an exception to Commission Order No.
R-3221, as amended, to permit applicant to dispose of water pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells: ana

C. For such other and further relief as may be just
in the premises.

LA RUE AND MUNCY

By:

A, see, for

LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant




BRUFORE THE OJL CONSERVATION COM{ISSION
OF THE STATE OF NEW lIEXICO

I8 THE SATTER OF THL APPLICATION s
OF LA RUE AND MUNCY FOR AN EXCEPTION

TO ORDER NO, R~3221, AS AMENDED,

LDDY COUNTY, NEW HEXICO. :

CASE NO, 5719

APPLICATION FOR REHFARING

Applicant, by its attorneys, and in support hereof
ragpectfully states:

1. That on rugust 24, 1976, the 0il Conservation
Commission GE lVew sexico (“Commission™) entered its Order Yo,
R-5245, to which reference is here made, denying the application
for an exception to Order {(3) of Commission Order No. R-3221, as
amended.

2. That ordey No. R~-5245 is erroneocus, as follows:

{a) Contrary to Finding (8), there is no fresh water

in the vicinity of the unlined pit
ably foreseeable reneficlal use is

{b) Contrary to Finding
subsurfaco drainage or percolation

unlined 2it would not e teoward no

r affect fresh water,

for which a present or reason-
or will ke nade.

(10), there was evidence that
of water from “he proposed

if any

is present in the vicinity of the unlined pit.

(c) Contrary to Vinding
cant should have Yeen pormiticd Lo
cuced fron ite wells in an unlined

vicinity of sald wells,

(11) arnd Ordexr (1), appli-
disnose gf vali wator pro-

sursace eit locateda in the

RERESORE, applicant oravs:

S
-



A, That the Comnmission grant a rehesaring and that
nctice of said rehearing be given as required by law;

B. That upon Tehearing the Commission enter an
order granting applicant an exception to Commrission Order Ho.
R-3221, as amended, to pernit applicant to dispose of water pro-
duced from its wells in an unlined surface pit located in‘the
vicinity of said wells; and

C. PFor such other and further relief as may be just
in the premises.

LA RUE AND HUNCY

S,

7%, J. Losee, for

LOSEY. & CARSON, P.A.
P. 0. Drawer 239
artesia, Mew Maxico 88210

Attorneys for Applicant




REFORE THE OIL COHSERVATION CXT{ISSION

OF THE STATE OF NEW lEXICO

IN THE AATTER OF THRE AFPPLICATION :
OF LA RUE AND MUNCY FOR AW EXCEPTION :
TO ORDER NO., R-3221, AS AMENDED, ! CASE NO, 5719
LDDY COUNTY, NEW HEXICO, ;

e o . o 8 e -—

APPLICATION FOR REHREARING

Lpplicant, by its attorneys, and in support hercof
respectfully states:

1. That on 2ugust 24, 197¢, the Qil Conservation
Commission of Hew dexlco {("Commission”) entered its Order No.
R-5245, to which raference is here nade, denying the application
for an exception to Order {(3) of Commission Ordexr ¥o. R-3221, as
anended.

2. fThat Order lio. 1--3245 is erronecus, as follows:

{a) Contrary to Finding (S); there is no fresh water
in the vicinity of the unlined pit for which a present or reason-
ably foreseceable teneficilal use is or wvill ke nado.

{rnY  Conerawy o Pinding {38}, Lhwic way evidence that
subsurface drainage or percolation of water from the proposed
unlined pit vould not ne tovard nor affect fresh water, if any
is pregent in the vicipity of tha unlined onit.

{=) ary 2o Cinding (A1) and Jrder (1), appli-

P

cant snould have Peen pasrmitted Lo dispose of salt water nro-
cduced from ite wells in an valined surface vit located in the

Ficindiy of said wells,

LHERIPWORE, applicant prass:




A. That the Commission grant a rehmaring and that
notice of said rehearing be given as required by law;

. That upon rehearing the Commission enter an
order granting applicant an exception to Comrission Crder No.
X-3221, as amended, to permit applicant to dispose of water pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells; and

C. For such other and further reliaf as may be just
in the premisas.

LA RUE ARD HUNCY

W QS

A? J. Losee, for

IOSEY, & CARSOW, P.2r.
P. 0. Drawer 239
Lrtesia, Mew Mexico 88210

Attorneys for Applicant




OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P.O. BOX 2088 - SANTA FE x
8750)

DIRECTOR LAND COMMISSIONER SFATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
Re: CASE NO. 5719
Mr. A. J. Losee ORDER NO. R=5245

Logsee & Carson

Attorneys at Law
Post Office Box 239 Applicant: !
Artesia, New Mexico 88210

La Rue and Muncy

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly
/////

/ J
OE D. RAMEY /7

Director

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC b 4
Aztec 0OCC

Other




Docket No. 21-76

Dockets HNos. 22-7¢ and 23-76 are tentatively set for hearing con August 4 and August 18, 1976, Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET:  FEXAMINEDR HEARING - WEDNFSDAY - JULY 21, 1976

9 AM, - OIl CQUEFRVATION COMMISSICN CCHFERENCE ROCM,
STATE LD OFFICE BUILDING, SANTA FE, NrW MEXICO

The following cases will be hecard before Richard L., Stamets, EXaminer, or Daniel O. hutter, Alternate Examiner:

ALLCWABLE: (1) Consideration of the allcwable produsticn of gas for August, 1976, from seventeen prorated
pools in lLea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for Aupust, 1976, from four prorated pcols
in San Juan, Rio Arriba, and Sandoval Counties, New lMexico.

CASE 5715: Applicaticn of Marathon Qi1 Company for a unit agreement, Lea County, New Mexico. Applicant, in
the above-siyled cause, seeks approval for the lNortheast Arnderson Ranch Unit Area corprising 2,720
acres, more or less, of State lands in Township 15 South, Range 32 East, Lea County, lew lMexico.

CASE 5716: Application of Atlantic Richfield Company for compulsory reoling and an unorthodox gas well locaticn,
Eddy County, New Mexico, Applicant, in the above-styled cause, seeks an order tooling all mineral
interests in the Pennsylvanian formstion underlying the %/2 of Section 33, Towrship 17 Scuth, PRange
28 East, Eddy County, New Mexico, to be dedicated to a well to be drilled at an uncrthodox lecztion
1315 feet from the South and West lines of said Section 32. Also to be considered will bte the cost
of drilling and completing said well and the allccation of the cost thereof, as well as actual
operating ‘costs and charges for supervision. Also to be considered will be the desigration of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 5717: In the mat*ter of the hearing called by the 0il Conservation Ccrmission on its own motion to permit
Petroleunm Development Corporation, Commercisl Union Assurarce Companies, and all other interested
parties to appear and show cause why the Vasughn State Well No. 1, located in Urit E of Section 16,
Township 6 North, Range 17 East, Guadalupe County, New lMfexieco, should not te plugged and abandoned
in accordance with a Commission-approved plugging program,

CASE 5718: In the matter of the hearing 2alled by the 0il Conservation Commission on its ovn motion to permit

Morad Cil & Mining Company, Western Surety Company, and all other interested parties to appear
and show cause why the Caempbell Well No. 1, located in Unit A of Section 25, Township 28 lNorth,
Range 35 Easi, Union County, MNew Mexico, should not be plugged and abandoned in accordance with
a Commission-approved plugging program.

~__ CASE 5719: Application of lLa Rue and Muncy for an exception {0 Order No. R-3221, Eddy Ccunty, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception tc the provisions of Commission Crder
No. R-3221, permission to dispose of, into earthen pits, produced salt water from its McClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33, Township 18 South,
Range 30 East, North Bemson Queen-Grayburg Pool, Eddy County, New Mexico.

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-gtyled cause, seeks, as an exception to the provicions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its State
Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section 32,
Township 18 Scuth, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

CASE 5721: Application of H & S 0il Company for an excepticn to Crder No. K-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
. McClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson-Queen Grayturg Pool, Eddy County, New Mexico.

CASE 5722: Application of Gene Snow for an exception to Order No, R-3221, Eddy County. New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispese of, into earthen pits, produced salt water from his Elk Well llo. 1, located
in Unit L of Section 32, Township 18 South, Range 30 East, Nortnh Renson Queen-Grayburg Pool,

¥FAdy County, Mew Menico,

CASE 5723: Application of Marbodb Energy Corporation for an exception to Order No, R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt water
from its Flliott Well No. 1 located in Unit E of Section 28, and its Flliott Wells Nos. 2 and 3
located in Units H and G, respectively, of Section 29, all in Tovmship 18 South, Range 30 fast,
North Benson Queen-Grayburg Pool, Eddy County, New Mexico.
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LAW QFFICES

LOSEE & CARSON,pP.a.

A J. . LOSEE 300 AMERICAN HOME BUILDING AREA COD< 505
JOEL M. CARSON P.O.DRAWER 239 746-3508
ChAD DICKERSON ARTESIA, NEW MEXICO 88210

July 6, 1976

Mr. Joe D. Ramey, Director

0il Conservation Commission
State of New Mexico

P. O, Box 208

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed, please find original and two copies of Application
of Harvey E. Yates Company, Gene Snow, Marbob 0il Company,
Simms & Reese, and LaRue & Muncy for an exception to Order
No. R-3221 as amended in Eddy County, New Mexico.

We ask that you pleasec set a date for hearing this case
before an examiner and that you furnish us with a docket

of the hearing.

Yours truly,

LOSEE & CARSON, P.A.

JMC:bjm
Enclosures

cc w/encl.: Harvey E. Yates Company
Mr. Gene Snow
Marbob 0il Company
QS € D re
[WRVISRITIIES | w AN N

LaRue & Muncy
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
"CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING:

(j:iﬁgkt/,CASE NO.
/
order No. R-_J352¢4

APPLICATION OF LA RUE AND MUNCY

]
'As AMENDED, EDDY COUNTY, NEW MEXICO.
h

| ORDER OF THE COMMISSION

FOR AN EXCEPTION TO ORDER NO. R-3221,

{
“BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 21

L4

i
!
t

. Commission, a quorum being present, having considered the testimony

i
l
the record, and the recommendations of the Examiner, and being

ifully advised in the premises,
! FINDS:
é
i

(1) That due public notice having been given as required by

ilaw, the Commission has jurisdiction of this cause and the subject

‘matter thereof.

| (2) That the applicant, L& Rue and luncy , is

‘the owner and operator of t+he McClay Federal Wells Nos. 9 .nl 10
G and F, respectively,

)
{located in UnitS/ ___ of Section _33 , Township 18  Souta

4
Range 30 E?St , NMpM, North Benson Queen-Grayburg Pool,
Eddy County, New Mexico,

i
[N
1
{
I
i
! (3) That Order (3) of Commission Order No. R-3221, as amended,
{!

‘ prohlblts in that area encompassed by Lea, Eddy, Chaves, and
iRoosevelt Counties, New Mexico, the disposal, subject to minor
iexceptions, of water produced in conjunction with the production
|
‘of oil or gas, or both, on the surface of the ground, or in any

pit, pond, lake, depression, draw, streambed, or arroyo, or in

}
{
1
|
'any watercourse, or in any other place or in any manner which
{would constitute a hazard to any fresh water supplies and said
i
disposal has not previously been prohibited.

1976 . at Santa Fe, New Mexico, before Examiner Richard L. Stametgs
y .bLA:r-
NOW, on this day of ¢ 1976 , the

sk




{4) That the aforcesaid Order Mo, R-3221 was issued in order
to afford reasonable protccticn against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to i
Scction 65~3-11 (15), N.M.S.A., 1953 Compilation, all underground
gwater in the State of New Mexico containing 10,000 parts per
;million or less of dissolved solids as fresh water supplies to be
%afforded reascnable protection against contamination; except that
jsaid designation does not include any water for which there is no

present or reasonably foreseeable beneficial use that would be

1mpa1red by contamination.
|

gi (6) That the applicant seeks as an exception to the provi-

i

'51ons of the aforesaid Order (3) to permit the disposal of salt
wwater produced by applicant's above-described wellS into g unlined

G
i surface pit§located in Units F“"J'of said Section :Z é .

I

f (7) That -apprieantls S, o 77746/[ Fadbve [ Mo Fard Y

L

produce' approximately G barrels of water per day.

($)

water] i i r” would resﬁ}i\i? greater uvltimate recovery

rntfhg_waste.

That to prevent the waste of |oil and as in said

Benson Queen-Grayburg Pool, pbrmanent authority to;

difpose of produced water from applicdnt's McClay é\éa{al Wells

\
sf 9 and 10 in an unlined surface pit on said lease should not

:,_,N




‘ : cant should be permitted to dis ose'ﬁ?ﬁ
Iwater produced f said McClay Feddral Wells No. 9,;65Ji0 in an
€e pit on said lease un§34;===F4gi’//r .

Q}X 1S5 THEREFORE ORDERED:

(1 \That the applicant, La Rue and Muncy . X®x

hereby granted an exception to Order (3) of Commission Order

PNO. R-3221, as\amended, to dispose of water proéuced in conjunction
w1th the producti&g of oil or aas, or both,- from g their McClay
-G and F, respectively,

Fe-eral Weils Nos. 9 and 10\, located in Unité/ of Section 33 .

i ~ S e

'Townshlp 18 South N\, Range _ 30 East ¢+ NMPM,

ﬂNorth Benson Queen—Graybufg\ 7 Pool, Eddy County,

r . / -

.New Mexico, in an unlined surﬁch pit located in Unit of

I, B

sald Section , until S \\L s 19 .

4

ﬁ {2) That the Secretgf}—nirecto of the Commission may by
I

7
‘administrative order r¢3c1nd such authoxity whenever it reason-
I

i
o

lably appears to the, éecretary-Dlrector tha such recission would
serve to protect,f;esh water supplies from corgtamination.

ﬁ (3) That/ﬂﬁrlsdlctlon of this cause is retayned for the
ﬁentry of sudﬁ’further orders as the Commission may deem necessary.

; DOﬁg/ét Santa Fe, New Mexico, on the day and year
ﬁdesig ted.

|

ereinabove

are




. {8) That there is fresh water in the vicinity of the above-described
unlined pits for which a present or reasonably foresceable benoficial use is or
‘will be made,

1 (9) That the evidence presented at the hearing demonstrates that
:surface drainage from the area of the proposed pitfﬁ is away from the area
SWherein said fresh water is located.

- (10) That no evidence was presented to demonstrate that subsurface
 drainage or percolation of water from the proposed unlined pit s would not be
;toward nor affect said fresh water.

i (11) That to protect said fresh water from the potential harmful affects
?of the surface disposal of produced salt water in said pifﬁé the subject
‘application should be denied.

i
¥ IT IS THEREFORE ORDERED:

p (1} That the application of La Rue and Muncy for
t
.an exception to Order (3) of Commission Order No. R-3221, as amended, to
i
.dispose of water produced in conjunction with the production of oil or gas, or
N their McClay Federal Wells Nos. 9 and 10, located in Units G and F,
}Poth, by / respectively, of

t

}meed(m Section __ 33 , Township 18 South , Range 30

ih;gﬂ;___, NMPM, _ North Benson Queen-Grayburg Pool , _ Eddy

Epounty, New Mexico, in unlined surface pits located in the vicinity of said

?kelk'is hereby denied.
|
!
;further orders as the Commission may deem necessary.
|
il

@esignated.

(2) That jurisdiction of this cause is retained for the entry of such
DONE at Santa Fe, New Mexico, on the day and year hereinabove

i
!
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CCALLIDD

" AS AMENDED,

1 of

tCommission,

Jcounty,

BLRORL

OF CHD ST O

1IN TP MAPDPER OF THE HBARING

BY THE OIL CONUSERVATIO
MMISSLON OF MNEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO.

(: J(jkb/Order No. R-5245-A

APPLICATION OF LA RUE AND MUNCY FOR
AN EXCEPTION TO ORDER NO, R-3221,
EDDY COUNTY, NEW MEXICO

ORDER OF

THID OLL COUSRRVATTON

THE COMMISSION

COATSETON

amICo

5719 DE NOVO

BY THL COMMISSION:

This cause came on for hearing
Santa Fe, New Mexico, before the
New Mexico, hereinafter referred

at

NOW, on this day of

at 9 a.m. on January 17, 1977,
0il Conservation Commission
to as the "Commission."”

. 1977, the

a guorum being present,
presented and the exhibits received
fully advised in the prenises,
FINDS:
(1)
by law,

]

subject matter thereof.

(2) That the applicant# La Rue and uneyv,

oparators of the MeClay Poder:l

T iy 7 3-¢x N 7 . N o~y . =
niits G and resvpeciavely, oF

I,
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That due public notice having been given as required

the Commission has jurisdiction of this cause and the

vy - L N e~y 1
Sucen-Grayoury Pool,

(3) s Oxder {3) of Comnission
aneadad, oronioanbs poshai aron oo

having considered the testimon

at said hearing, and being

5
axe the ounorc

Located
ovnshiip
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Casa No.o 53719 e lleovo
Orier o, R-3275-%

(4) That the aforesaid Order Yo. R-3221 was issued in order
;éto afford recasonable protection against contamination of fresh
%;water supplies designated by the State Engineer through disposal
Oof water produced in conjunction with the production of oil or
jgas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), ¥N.!l.S.A., 1953 Compilation, all undergyround
lwater in the State of low Mexico containing 10,000 parts per
émillion or less of dissolved solids as fresh water supplies to be
;

Eafforded reasonable protection against contamination; except that
tsaid designation does not include any water for which there is no
present or rcasonably foreseeable beneficial use that would be
impaired by contamination.

i (6) That the applicant seeks as an exception to the provi-

. - . .M, .2
sions of the aforesaid Order (3) [eempewiii-the-diepesmt of salt

i

?water produced by applicant's above-described wells into unlined
|

;surface pits located in Units ¥ and G of said Section 33.

? (7) That said :cClay Federal Wells Wos. 9 and 10 produce
iapproximately 6 barrels of water per day.

(2) Tnat there is fresh water in the wicinity of tas ahove-

descrived unlined pits for which a present or reasonably foresee-~

G 7 o e [P e m e i am PN PR o) L R S Tiee oy .
(fl) et Eals racie cane On D0Y AN HD2iorde DLAanilnoei

Richavrd 1. Stamets on Julv 21, 1975, aud pursuant to this hearing,

7 f

Order Mo, 2=3245 was issued iu Casce [Jo. 3719 on Augast 24, 1276,
e, . R T . . I, el ) - é./.:t_/ ‘
b vialoh oraer domio! chie apnlication 0f La Puae and bancy Dor sasd :
i
i
cxcapition Lo Drder {(3) of Cojmission Orderxr Mo, R-3221, '
!




I

..3..
casoe No. L7779 L2 Novo
Order o, R=5245-%

(1¢)  rnat such denial was oredicatad on said existance of
i

&
fresh water in the vicinity of said pitg, the lack of evideuce
,as to the direction of subsurface drainage or percolation of water
f
: -
‘ , . . . . .
from the proposed unlined pity, and the potential threat to said

fresh water posed by such drainage or percolation,

(11) That on Septexber 13, 1976, the applicants, La Rue

and Muncy, filed application for hearing De Novo of Case No.

§57l9 and the matter was set for hearing before a quorum of the
i

] (12) 'hat this matter came on for hearing De Novo on
!

iCommission.

iJanuary 17, 1974.

? {13) That the evidence presented denonstrates that surface
drainage from the area of the proposed unlined pits would not be
itoward nor affect fresh water.

(14) That the evidence presented demonstrates that subsurfacs

drainage from the area of the prowvosed unlined pits would not be

‘toward nor affect fresh water.
i {15) That there appears to be no shallow fresh water in the
t

S . . - a e

wicinity of the subject pits for which a present or reasonably

i

. . . . . \
foreseecable benericial use is or will be made that would be
o}

! : s . : .

dimpalred by contamlination from the subject pits.

"

{16) That the avplicant should bz pa2rmitted to dispose of

2 lease in =n unlined

i
9]
'

water produced by wells on the above-des

surfaca nvits locatad on said loaso.

OIS THERLTORL OROIIRLD:
/s
(1) “hat the avppllcacts, La Pua and Muncy, € 12roby
granied an exception Lo Oraer {(3) of Comdssion Order no. R-3221,

-

as anended, to disnost of waney produced in conjunction wiith the
-
A

ity o llay Faderal Wells
puoduccics of oll or was, 0 Hoth, L1001/ sddaei ettt b

rvsitiw La Sottih, Do 500 ash, NNPIL Nlorioiy Bonison neen~
Craybura Pool, ddy Tountcr, Clow Moxico, 1n ouanlined sarlaco olbs
‘.,
T ey e ey e ey Ay oo 1. PR
PO Dy T ST SRS




-

Case do. 5719 bDe Wovo

S Order Wo. R~5245-T

! (2) “that the Secretary-Divector of the Comwnission may by

badministrative order rescind such authority whenever it reason-
1 1 v N 1 s 3 3 3

;. ébly appears to the Secretarv-birector that such recission would

: A

i serve to protect fresh water supplies from contamination.

i (3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deewm necessary.
DONE at Santa Fe, New Mexico, on the dey and vear herein-

above designated.
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