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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING

i CALLED BY THE OIL CONSERVATION
il COMMISSION OF NEW MEXICO FOR

' THE PURPOSE OF CONSIDERING:

CASE NO. 5722 DE NOVO
Order No. R=-52%8-a

APPLICATION OF GENE SNCW FOR
AN EXCEPTION TO ORDER NO. R-3221,
|AS AMENDED, EDDY COUNTY, NEW MEXICO,

i
]

i ORDER OF THE COMMISSION

i

BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on January 17, 1977,
lat Santa Fe, New Mexico, before the 0il Conservation Commission
iof New Mexico, hereinafter referred to as the "Commission."

NOW, on this 25th day of January, 1977, the Commission,
a quorum beang present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

! (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
:Subject matter thereof,

i}

u (2) That the applicant, Gene Snow, is the owner and
ioperator of the Elk Well No. 1, located in Unit L of Section 32,
Township 18 South, Range 30 East, NMPM, :iorth Benscn Queen-
%Grayburg Pool, Eddy County, New Mexico.

i

H (3} That Order {(2) cf Commission Order No. R=3221, as
Qamended, prohibits in that area encompassed by Lea, Eddy, Chaves,
;and Roosevelt Counties, New Mexico, the disposal, subject to
‘minor exceptions, of water produced in conjunction with the
production of oil or gas, or bhoth, on the surface of the ground,
‘or in any pit, pond, lake, depression, draw, streambed, or
arroyo, Or in any watercourse, or in any other place or in any
.manner which would constitute a hazard to anv fresh water
'supplies and said disposal has not previously been prohibited,
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4 (4) That the aforesaid Order No. R-3221 was issued in order
‘to afford reasonable protection against contamination of fresh
ii water supplies designated by the State Engineer through disposal
©of water produced in conjunction with the production of oil or

, gas, or both, in unlined surface pits.

\Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
iwater in the State of New Mexico containing 10,000 parts per
‘million or less of dissolved solids as fresh water supplies to
‘be afforded reasonable protection against contamination; except

“that said designation does not include any water for which there
' is no present or ieasonably foreseeable beneficial use that

;, would be impaired by contamination.

i

5 (5) That the State Engineer has designated, pursuant to
i
i

B (6) That the applicant seeks as an exception to the

i provisions of the aforesaid Order (3) permission to dispose

‘of salt water produced by applicant's above-described well into
;an unlined surface pit located in Unit L of said Section 32,

; (7) That applicant's Elk W2ll No. 1 produces approximately
ﬁl barrel of water per day.

Ik

i (8) That there is fresh water in the vicinity of the
Iabove—descrlbed unlined pit for which a present or reasonably
foreseeable beneficial use is or will be made.

l

i * (9) That this matter came on for hearing before Examiner

g§Richard L. Stamets on July 21, 1976, and pursuant to tnis
“hearing, Order No, R-5248 was issued in Case No. 5722 on

nAugust 24, 1976, which order denied the application of Gene

uSnow for an exception to Order (3) of Commission Order No. R-3221,
ﬁ (10} That such denial was predicated on said existence of

i fresh water in the vicinity of said pit, the lack of evidence

,as to the direction of subsurface drainage or percolation of water
.frcm the proposed unlined pit, and the potential threat to said
vrresn water posed by such drainage or percolation,

(11) That on September 13, 1976, the applicant, Gene Snow,
filed application for hearing De Novo of Case No. 5722 and the
matter was set for hearing before a quorum of the Commission,

‘ (12) That thia matter came on for hearing De Novo on
-January 17, 1977,

(13} That the evidence presented demonstrates that surface
drainage from the area of the proposed unlined pit would not bhe
toward nor affect fresh water.
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(14) That the evidence presented demonstrates that sub-

surface drainage from the area of the proposed unlined pit would
:not be toward nor affect fresh water,

(15) That there appears to be no shallow fresh water in the
viclnity of the subject pit for which a present or reasonably
foreseeable heneficial use is or will be made that would be

Himpaired by contamination from the subject pit.

i

Q (16) That the applicant should be permitted to dispose of
jwater produced by his well on the above-described lease in an
wunlined surface pit located on said lease.

IT IS THEREFORE QORDEPED:

H (1) That the applicant, Gene Snow, is hereby granted an
exception to Order (3) of Commission Order No. R-3221, as
lamended, to dispose of water produced in conjunction with the
yproduction of oil or gas, or both, from his Elk Well No. 1
dlocated in Unit L of Section 32, Township 18 Scuth, Range 30
tEast, NMPM, North Benson Queen-Grayburg Pool, Zddy County, New

“Mexico, in an unlined surface pit located in Unit L of said
iSection 32.

ﬁ (2) That the Secretary-Director of the Commission may by
tadministrative order rescind such authority whenever it reason-
‘ably appears to the Secretary-Director that such rescission would
'‘serve to protect fresh water supplies from contamination,

t (3) That jurisdiction of this cause is retained for the
;Entry of such further orders as the Commission may deem necessary.

i
i
1{

DONE at Santa Fe, New Mexlco, on the day and year herein-
&bove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 5722
Order No. R=5248

- APPLICATION OF GENE SNOW FOR AN

EXCEPTION TO ORDER NO, R-3221,
AS AMENDED, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

- BY THE COMMISSION:

‘ This cause came on for hearing at 9 a.m. on July 21, 1976,
~at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

, NOW, on this day of August, 1976, the Commission,
- a gquorum being present, having considered the testimony, the
- racord, and the racommendations of the Examiner; and being

-+ fully advised in the premises,

FINDS:

; (1) That due public norice having been given as required by
. law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Gene Snow, is tha2 owner and
operator of the Elk Well No. 1, lccated in Unit L of Section 32,
Township 18 South, Range 30 East, NMPM, North Benson Queen-
'Grayburg Pool, Eddy County, New Mexico.

{3) That Crder (3) of Commission Order No, R=3221, as
amended, prohibits in that area encompassed by Lea, Eddy, Chaves,
and Roosavalt Counties, New Mewico, the dispeosal, subjsct to
minor exceptions, of water produced in coniunction with the
production of oil or gas, or both, on the surface of the ground,
or in any pit, pond, lake, depression, diaw, streambed, or
arroyo; or in any watercourse, or in any other padace or in any
manner which would constitute a hazard to any fresh water
suprlies and said disposal has not praviocusly been prohibited.

(4) That the aforesaid Order No. R-~3221 was issued in orxder
to afford reasonable protection against contamination of fresh
water supplles designated by the State Engineer through disposal
of water produced in conjunction with the production of c¢il or
gag, or both, in unlined surface pits.
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(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.S,A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per
miliion or less of dissolved solids as fresh water supplies to
be afforded reasonable protection against contamination; except
that said designation does not include any water for which there
is no present or reasonably foreseeable beneficial use that
would be impaired by contamination.

‘ (6) That the applicant seeks as an exception to the

" provisions of the aforesaid Order (3) to permit the disposal

of salt water produced by applicant's above-described well into
~an unlined surface pit located in Unit L of said Section 32,

(7) That applicant's Elk Well No. 1 produces approximately
1 barrel of water per day.

(8) That there is fresh water in the vicinity of the
above-described unlined pit for which a present or reasonably
- foreseeable beneficial use is or will be made.

(3) That the evidence presented at the hearing demonstrates
:that surface drainage from the area of the proposed pit is away
from the area wherein said fresh water is located.

: (10) That no evidence was presar.ted to demonstrate that
subsurface drainags or percoli:izi of water from the proposed
~unlined pit would not be toward nor affect said fresh water.

(11) Tbhat to protect said fresh water from the potential
harmful affects of the surface disposal of produced salt water
in said pit the subject applicatiocn should be denied.

IT IS THEREFORE ORDERED:

(1) That the application of Gene Snow for an exception to
Order (3) of Commission Order No, R~3221, as a--=nded, to disrcoze
of water prodnced in coniunciion with ihe productivn of oil orx
gas, or both, by his Elk Well No. 1 in Unit L of Sectiun 32,
Township 18 South, Range 30 East, NMPM, North Benson Queen-
Grayburg Pcol, Eddy County, New Mexico, in an unlined surface
pit located in the vicinity of sald well is hereby denied.

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
&hove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL RB. LUCERO, Chairman

dr/




Docket No. 3-77

Dockets Nos, 5-77 and 6-77 are tentatively set for hearing on February 2 and rebruary 16, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARINC - MONDAY ~ JANUARY 17, 1977

OIL CONSERVATION COMMISSION -~ 9 ALM, ~ ROOM 205,
STATE LAND OI'FICE BUILDING, SANTA Fr, Nill MEXICO

The following cases are continued from the Decenber 1, 1976, Commission Hearing.

CASE 5719: Application of La Rue and Muncy for an exception to Order No. R~3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Comnission Order
No. R-3221, permissicn to dispcse of, into earthen pits, produced salt water from its MeClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33, Township 18 South, Range 30
East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard DPe Novo pursuant to the provisions of
Rule 1220.

CASE 5720: Application of Harvey F. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from his State Wells Nos. 1, 2, s, &,
and 6 located in Units G, B, A, J, and H, respectively, of Section 32, Township 18 South, Range 30 East,
North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Kovo pursuant to the provisions of
Rule 1220.

CASE 5721: Application of H & S 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R~3221,
permission to dispose of, into earthen pits, produced salt water from its McClay Well Xo. 7, located in
Unit C of Section 33, Township 18 South, Range 30 East, North Benson Queen~Grayburg Pool, Eddy County,

New Mexicc

Upon application of H & S 011 Company, this case will be heard De Novo pursuant to the provisiers of

Rule 1220.
S
(ffE;;E 5722: Application of Gene Snow for on exception to Order No., R-3221, Eddy County, New Mexico. Applicant,
S~ _in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,

—

permission to dispose of, into earthen pits, produced salt water from his Elk Well No., 1, located in
Unit L of Section 32, Township 18 South, Range 30 Fast, North Benson Queen-Grayburg Pool, Eddy County,
New Mexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions of Rule 1220.

CASE 5723: Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks, as an exception to the provisions of Cormission Order No.
R-3221, permission to disposz of, into earthen pits, prcduced salt water from its Elliott Well No., 1 located
in Unit E of Section 28, and its E liott Wells Nos, 2 and 3 located in Units H and G, respectively, of
Section 29, all in Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,
New Mexico.

Upon application of Marbob Energy Corporatiom, this case will be heavd De Novo pursuant to the provisions
of Rule 1220,

Docket No. 4-77

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 19, 1977

9 A.M. - OIL CONSERVATION COM{ISSIOX CONFERENCE ROOYM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICG

Lowing Sases will be hirard befovre Kichard L. Stamets, Exanminer, or Daniel §, Nutter, Alternate Examiner:

ALLOVABLE: (1) Consideration of the allowable production of gas for February, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Rooseselt Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1277, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, Mew Mexico.




Docket No. 33-76

Dockets Nos. 24-76 and 1-77 are tentatively set for hearing on Decerber 15, 1976 and January 5, 1977.
Applicaticns for hearing rust be filed at least 22 days in advance of hearing date,

DOCKET: QLATESTION ERARING - WELDNESDAY - DECEMBER 1, 1976

9 AM. OIL CONSERVATICN C{LMISSION CONFERENCE ROCM,
STATE LAHD CFFICE BUILDIKG, SANTA FE, NEW MEXICO

CASE 5719:

CASE 5720:

CASE 5721:

;ﬁs;;?zz:

CASE 5723:

Application of la Rue and Muncy for an exception to Order lo. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks, 25 an exception to the provisions of Cormission
Order No. R-3221, permission to dispose of, into earthen pite, produced salt water from its
MeClay Federal Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33,
Township 18 South, Range 20 East, North Benson Queen-Grayturg Peol, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the
provisions of Rule 1220.

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, pernission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Township 18 South, Range 30 Fast, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of H&S 0il Company for an exception to Qrder No. R-3221, FEddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Well No. 7, located in Unit © of Section 33, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of H&S Cil Company, this case will be heard De Novo pursuart to the provisions
of Rule 1220.

Application of Gene Snow for an exception to Crdar No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Coxmission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Township 18 South, Range 30 East, North
Benson Queen-~Grayburg Pool, Eddy County, New Mexico.

Upcn application of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220. —

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County,
Nex Mexico. Applicant, in the atove-styled cause, seeks, as an exception to the provisions
of Commission Order No. R-3271, permission to dispose of, into earthen pits, produced salt
water from its Ellioctt Well No. 1 located in Unit E of Sesction 28, and i%ts Elliott Wells Nos.
2 and 3 located in Units H and G, respectively, of Section 29, all in Township 18 South, Range
30 East, North 3enson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Marbob Energy Corpcration, this case will be heard De Novo pursuant to the
provisions of Rule 1220,
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Docket No, 28-76

Dockets Nos. 29-76 and 30-76 are tentstively set for heaving on Cetoher 27 and “overter 10, 1976, Applica-
tions fer hearing must bLe filed at least 22 days in advance of hearing date,

DOCKET:  COMTAIRSION BERARING - WERNESPAY - CCTOBER 20, 1970

9 AM., Of{L COUSERVATICY CQLMISSION CONFERFENCE ROOM,

CASE 5719:

CASE 5720:

CASE 5721 :

CASE 5722:

Applicaticn of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exceftion to the provisions of Commission :
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its i
McClay Federal Weils Mos. 9 and 10, loczated in Units G and F, respectively, of Section 33,

Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, FEddy County, New Mexico. b

STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO 1

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the provi-
sions of Rule 1220.

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. .
Applicanrt, in the above-styled cause, seeks, as an exception to the provisions of Commission

Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his

State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Township 18 South, Range 30 East, North Benson Quéen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220. :

Applicaticn of HES 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Cormission
Order No, R-3221, rermission to dispose o, into earthen pits, prcduced salt water from its
MeClay Well No. 7, located in Unit C of Szction 32, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico,

Upon application of H&S 0il Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Gene Snow for an exception to Crder No. R-3221, Eddy County, New Mexico. |
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission {
Order No. R-3221, permission to dispose cf, intc earthen pits, prcduced salt water from his

Elk Well No. 1, located in Unit L of Section 32, Tovmship i8 South, Range 30 East, North j
Bensor Queen-Grayburg Pcol, Eddy County, MNew Mexico. ‘

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions :
of Rule 1220. - |

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions

of Coumission Order No. R-3221, permission to dispose of, into earthen pits, produced salt
water from its Elliott Well Mo. 1 located in Unit E of Section 28, and its Elliott Wells Nos.
2 and 3 located in Units H and G, respectively, of Seection 29, all in Township 18 South, Range
30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Marbob Fnergy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220,
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION :
OF GENE A. SNOW
FOR AN EXCEPTION TO ORDER XO. R-3221, : CASE NO. 5722
AS AMENDED, EDDY COUNTY, NEW MEXICO.

APPLICATION FOR REHEARING

Applicant, by its attorneys, and in support hereof
respectfully states:

1. That on August 24, 1976, the 0il Conservation
Commission of New Mexico ("Commission") entered its Gxder No.
R-5248, to which reference is here made, denying the application
for an exception to Order (3) of Commiss’»n Order No. k-3221, as
amended.

2. That Order No. R-5248 is erroneous, as follows:

(a) Contrary to Finding (8), there i< no fresh water
in the vicinity of the unlined pit for which a present or reason-
ably foreseeable beneficial use is or will be made.

(b) Contrary to Finding (10), there was evidence that
subsurface drainage or percolation of water from the proposed
anlined pit would not be toward nor affect fresh water, if any
is present in the vicinity of the unlined pit.

(c) Contrary to Finding (11) and Order (1), appli-
cziit should have been permitted to dispose of salt water pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells.

WHEREFORE, applicant prays:




A. That the Commission grant a rehearing and that
notice of said rehearing be given as required by law;

B. That upon rehearing the Commission enter an
order granting applicant an exception to Commission Order No.
R-3221, as amended, to permit applicant to dispose of water pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells; and-

C. PFor such other and further relief as may be just
in the premises.

GENE A. SNOW

By:
A. J/ Losee, for

LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, New Mex.co 88210

Attorneys for Applicant

T R




[ .7  OIL CONSERVATION COMMISSION

L STATE OF NEW MEXICO
BT P. 0. BOX 2088 - SANTA FE
875¢1
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
- Re: CASE NO. 5722
Mr. A. J. Losee ORDER NO. R=-5248

losee & Carson

Attorneys at Law

fost Office Box 239 Applicant:
Artesia, New Mexico 88210

Gene Snow

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly,

/f@%

OE D. RAMEY
Director

JDR/ £d

Copy of order also senft to:

Hobbs OCC x
Artesia OCC X
Aztec OCC

Other

T

ok




Docket No. 21-76

Dockets Nos. 22-76 and 23-76 are tentatively set for hearing on Aupust 4 and August 18, 1976. Applications
for hearing must be filed at least 22 days In advance of hearing date,

DOCKET:  EXAMINFR HEARING « WELNFSDAY - JULY 21, 1976

9 A M, - OIL CONSERVATION COMMISSICH COUFFRENCE ECQCM,
STATE LAND CFFICE BUILDING, SANTA FE, NE¥ MEXICO

The following cases will be heard berore Hickard L, Stamets, Exariner, cor Laniel 8, Lutter, Alternate fxaminer:

ALLOWABLE: (1) Consideration of the allowable producticn of gas for August, 1976, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,

(2) Consideration of the allowable production of gas for August, 1976, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Countiec, lew Mexico,

CASE 5715: Application of MMarathon 0il Company for a unit agreement, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the Hortreast Anderson Ranch Unit Area cornrrising 2,720
acres, more or less, of State lands in Township 15 South, Range 32 East, Lea County, New lexico.

CASE 5716: Application of Atlantic Richfield Compary for compulsory pooling and an unorthodox gas well loeaticn,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling ell mineral
interests in the Pemnsylvanian forration underlying the %/2 of Section 33, Township 17 Scuth, Range
28 East, Eddy County, New Mexico, to be dedicated to a well to be drilled at ar unorthodox loczation
1315 feet from the South and West linec of said Section 33. Also to be zconsicdered will be the cost
of drilling and completing said well and the allccetion of the cost thereof, as well as actual
cperating ‘costs and charges for supervisicn. Also to be conmsidered will »e the desigration of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 5717: 1In the matter of the hzoaring called by the 01l Conservation Cormission on its owr moiion to rermit
Petrcleun Cevelopaent Corporation, Cormercial Union Assurance Companies, ond all other interested
parties to appear and sihcw cause why the Vaughn State ¥ell No. 1, lccated in Unit E of Section 16,
Township 6 Rorth, Range 17 East, Guadalupe County, llew Mexico, should not be plugged and abandcned
in accordance with a Commission-approved plugging program.

CASE 5718: In the matter of the hearing called by the 0il Conservation Commission on its own rmotion to permit
Morad 0il & Mining Company, Western Surety Cozpany, and all other interested parties to appear
and show cause why the Campbell Well No. 1, located in Unit A of Section 25, Township 28 North,
Range 35 Fast, Union County, New Mexico, should not bte plugged and abandoned in accordance with
a Commiscion-approved plugging progranm,

CASE 5719: Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexice.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Crder
No. R-3221, permission to dispose of, into earthen pits, produced salt water from its ¥cClay Federal
Wells Nos. 9 and 10, located iIn Unitis G and F, respectively, of Section 33, Township 18 South,
Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provicions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its State
Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section 32,
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

CASE 5721: Application of H & S 0i1l Company for an excepiion to Order No. R-3221, Eddy County, New Mexico.
Applizxsnt, in the above-styled cause, seeks, as an exception to ithe provisions of Commission
Order V-, R~3221, permission to dispose of, into earthen pits, produced salt water from its
- MeClay Well Ne. 7, located in Unit C of Secticn 33, Township 18 South, Range 30 Eust, North
- Benson-Queen Crayburg Pool, Eddy County, New Mexico.
\\\Eéff\5722: Application of Gen2 Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
j in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from his Elk Well No. 1, located
in Unit L of Section 32, Tcwnship 18 South, Range 30 East, North Benson Queen-Grayburg Pool,
Eddy County, New Mexico.

CASE 5723: Application of Marbob Energy Corporation for an exception to Order Mo, R-3221, Eddy County, MNew

T Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order No. R-3221, permissicn to dispose of, into earthen pits, produced salt water
from its Elliott Well No. 1 located in Urit E ¢ Section 28, and its Elliott Wells Nos. 2 and 3
located in Units H and G, respectively, ¢f Section 29, all in Tovmship 18 South, Rarge 30 East,
North Benscon Queen-Grayburg Pool, Eddy County, New Mexico.
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OIL CONSTRVATION COMM.
Santa Fe

BEFORE THE OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY, GENE SNOW,
MARBOB OIIL COMPANY, SIMMS & REESE,
AND LARUE & MUNCY, FOR AN EXCEPTION
TO ORDER NO. R-3221 AS AMENDED, EDDY
COUNTY, NEW MEXICO.

STATE OF NEW MEXICO

s es e

CASE NO.

" APPLICATION

COME NOW HARVEY E. YATES COMPANY, GENE SNOW, MARBOB

OIL COMPANY, SIMMS & REESE, and LARUE & MUNCY, by and through

their attorneys, and in support hereof respectfully state:

1. That applicants are the owners and operators of

the following leases located in Eddy County, New Mexico:

A,

Harvey E. Yates Company -

Yates State Nos. 1, 2, 3, 4, and 6,

located in the NE/4, N/2 SE/4,
Secticon 32, Township 18 South,
Range 30 East, N.M.P.M.

" Gene Snow -~

Elk No, 1, located in the NW/4 SW/4,
Section .32, Township 18 South, Range
30 East, N.M.P.M.

Marbob 0il Company -

Elliott Nos. 1, 2, and 3, located

in the SW/4 NW/4, Section 28,
Township 18 South, Range 30 East,
N.M.P.M., and the S§/2 NE/4, Section
29, Township 18 South, Range 30 East,
N.M.P.M.

Simmns & Reese -

McClay No., 7, located in the NE/4 NW/4,
Section 33, Township 18 South, Range 30
Fast, N.M,P .M.

o i v o -
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E. LaRue & Muncy -

McClay No. 9, located in the SW/4 NE/4,
Section 33, Township 18 South, Range 30
East, N.M.P.M., and

AcClay No. 10, located in the SE/4 NW/4,
Section 33, Township 18 South, Range 30
Fast, N.M.P.M.

2. Applicants seek an exception to the provisions
of 0il Conservation Commission Order No. R-3221 as amended to
permit the disposal of saltwater produced by the above mentioned
wells in unlined surface pits of said lessees.

3. That there is no shallow fresh water in the
vicinity of the above described wells for which a present or
reascnably foreseeable beneficial use is or will be impaired
by contamination from unlined surface pits located in the
vicinity of said wells.

4. That the approval of this Application will pre-
vent waste.

WHEREFORE, applicants pray:

A. That this Application be set for hearing before
an examiner and that notice of said hearing be given as required
by law;

B. That upon hearing the Commission entci its order

~granting applicants an exception to 0il Conservation Commission

Qrder No., R-3221 as amended to permit utilization of unlined
surface pits for the disposal f saltwater produced by the

above described wells; and

S
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in the premises.

C. For such other and further relief as may be just

.

HARVEY E. YATES COMPANY,
GENE SNOW, MARBOB OIL COMPANY,

SIMMS & REESE, LARUE & M Y
LOS & RSON, P.A.

P.{0O. Drafer 239
Ardesia, Few Mexico 88210

Attorneys for Applicants
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ROUGT DRAFT
8 BEFORLE THE OIL CONSERVATION COMMISSION
v OF THL STATE OF NEW MEXICO
dr/ i
) "IN THE MATTER OF THE HIEARING
/r\ "CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE O} CONSIDERING:
CASE NO. 5722
rder No. R- é}gf i
APPLICATION OF GENE SNOW
;FOR AN EXCEPTION TO ORDER NO. R-3221,
§EAs AMENDED, EDDY COUNTY, NEW MEXICO.
ii ORDER OF THE COMMISSION
%BY THE COMMISSION:
i This cause came on for hearing at 9 a.m. on July 21 ,
E19 76, at Santa Fe, New Mexico, before Examiner Richard L. Stam&;g.
| - el
NOW, on this day of Y , 19 76 | the
%Commission, a quoxrum being present, having considered the testimony,
;the record, and the recommendations of the Examiner, and being
;ful}y advised in the premises,
E (1) That due public notice having been given as required by
Flaw, the Commission has jurisdiction of this cause and the subject
imatter thereof.
E% (2) That t¢he applicant, Gene Snow ; is
ithe owner and operator of the __ Elk Well No. 1 '
“located in Unit _L of Section 32 , Township 18 South
E%Range 30 East ; NMPM, North Benson Queen-Grayburg Pool,
ﬁ Eddy County, New Mexico.
QE (3) That Order (3) of Commission Order No. R-3221, as amendedﬂ
|
!?prohibits in that area encompassed by Lea, Eddy, Chaves, and
E;Roosevelt Counties, New Mexico, the disposal, subject to minor
3 ;?exceptions, of water produced in conjunction with the production
;jof cil or gasc, or both, on the surface of the ground, or in any
;;pit, pond, lake, depression, draw, streambed, or arroyo, or in

i
' any watercourse, or in any other place or in any manner which

“would constitute a hazar@ to any fresh water supplies and said

b

: . . I
disposal has not previously been prohibited. |
|

|

I

1

I




(4) That the aforesaid Order No. R-3221 was issued in order
to afford rcascnable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.
(5) That the State Engineer has designated, pursuant to !
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, aill undergrohnd
Ewater in the State of New Mexico containing 10,000 parts per

imillion or less of dissolved solids as fresh water supplies to be
1

+afforded reasonable protection against contamination; except that

1
'ﬁ

I

:saild designation does not include any water for which there is no
ipresent or reasonably foreseeable beneficial use that would be
i

fimpaired by contamination.

i (6) That the applicant seeks as an exception to the provi-
Y

‘51ons of the aforesaid Order (3) to permit the disposal of salt
}

ﬁwater produced by applicant's above-described well into an unlined

¢ surface pit located in Unit ZL' of said Section ':;:LT‘

l
B
i
i {(7) That applicant's Elk Well No. 1
|
produces approximately [ barre;# of water per day.
ﬂ (8)_ That there appears ta be -no-shallew-fresh water in the

H

vicinity of<the subject pit for which a present or reasonabl

i
ﬁforeseeable benefycial use is or will be made that w
|

dlmpalred by contamlnat;gn from the subiject

ﬂ (9) That the natur;\\f\the reserve
purg \\\

ﬁor*H Benson Queen-Gray/ pool 1s s Q& that reinjection of produced

of gaid

water into said reserv01£/w6/id result ;n greater uitimate recovery

f
itof oil and gas therefrom therchby oreventlnq.waste.
% (10) That tofﬁ?event the waste of o0il and gas 1n said
sNorth Benson Qﬁeen—Grayburg
# — ‘
ﬁdisposegaf produced water from applicant's Elk Well No. 1

Pool, permanent‘agthority to

in an unlined surface pit on said lease should not




(8) That there is fresh water in the vicinity of the above-descrihed

fun?ined pitg for which a present or reasonably foresceable beneficial use is or
will be made.

@ (9) That the evidence presented at the hearing demonstrates that
¥surface drainage from the area of the proposed pit{s) is away from the area
?wherein said fresh water is located.

L (10) That no evidence was presented to demonstrate that subsurface
&drainage or percolation of water from the proposed unlined pitée¥ would not be
?toward nor affect said fresh water.

? {(11) That to protect said fresh water from the potential harmful affects
?of the surface disposal of produced salt water in said pit{e} the subject

ki
happlication should be denied.

| IT IS THEREFORE ORDERED:

H (1) That the application of Gene Snow for

;hn exception to Order (3) of Commission Order No. R-3221, as amenrded, to

H

i
‘dispose of water produced in conjunction with the production of oil or gas, or

'both, by his Elk Well No. 1 in Unit L of
il
I hoxoadedxies Section _ 32 » Township 18 South , Range 30

1
ﬁ East , NMPM, Northaﬁenson Queen-Grayburg Pool

EFounty, New Mexico, in/unlired surface pité located in the vicinity of said

Eddy

»

Well is hereby denied.

E: (2} That jurisdiction of this cause is retained for the entry of such
i
ifurther orders as the Commission may deem necessary.

}? DONE at Santa Fe, New Mexico, on the day and year hereinabove
i

‘designated.

i

H
{
!
;
!

:
t
i

1
!
|

j
E
l
l
|
|
|
]

|
|
|




ROLGH
dr/ . BORE THE OIL CONSLHRVATICN COMMISSION

O THE STATE O HEW MEXICO

iz}
i
!

IW THE MATTER OF THE HEARING

/CALLED BY THL OIL CONSERVATION ///
L COMMISSION OF NEW MEXICO FOR ,
*THF PURPOSE OF CONSIDERING: L//’

CASE NO., 5722 b NOVO
Order ilo. R-52%48-A

PLICATION CF GENE SNOW FOR
EXCEPTION TO ORDER NO. R-3221,
AMENDED, EDDY COUNTY, NEW MEXICO.

TBEE

i
i
it
d
t
l
|
AP
(| AN
i} 2
.i

3 ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 17, 1977,
at Santa Fe, New Mexico, before the 0il Conservation (ommission
of New Mexico, hereinafter referred to as the “Commission."

NOW, on this day of 1=./¢  the

Comnission, a qucorum being present, having considered the testimonﬁ
presented and the exhibits received at said hearing, and being

fully advised in the premises,

FINDS:

(1) ~That due public notice having been given as required

.5,;,.»-_ —

vy law, the Commission has 3jurisdiction of this cause and the

isubiject matter thereof.

{
1
i
!
s (2) That the apnlicant, Ceonce Snow, 15 the Owihnel and

joperator of the Elk Well iuo. 1, located in Unit L of Section 32,
i

fownship 18 South, Range 30 East, L.Pif, North Beunson Queen-
i
‘Grayhburg Pool, Eddy Countv, Now lexico.

|

{3) "That Order (3) of Commission Order No. R-3221, as
7émended, prohibits in that area encompvassed by Lea, iddy, Chaves,
r and Roosewvelit Countcioes, Law Mexico,. the disposal, subject to
| minor axceptions, of water producced in conjunction witn the
production cf oil or gas, or both, on ths surface of the grounda,

or in any »it, poad, lake, depression, fraw, streanpod, or :

(SRS

arrovo, or in any wetercoursc, or in any other nlace or in any

nannar whicnh would constitute a nazacsd Do oany fros. whoor

supnlies and said digsrosal has not proviously bheen oronibiced,
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case o, 5722 be tlovo

Uiy HOo. =5H240-0

: (4) “hat the aforesaid Order Ho, R=3221 was issued in order
i to afford reasonable procection against contamination of fresh

% water supplies designated by the State Lngincer throughh disposal
i of water produced in conjunction with the production of 0il or

il gas, or both, in unlined surface pits.

(5} That the State BEngineer has designated, pursuant to

Section 65-3-11 (15), MN.M.S.A., 1953 Compilation, all underground

Y water in the State of New Mexico containing 10,000 parts perxr
imillion or less of dissolved solids as fresh water supplies to
e afforded reasonable protection against contamination; except
that said designation does not include any water for which there
is no present or reasonably foreseeable beneficial use that

would be impaired by contamination.

(6) That the applicant secks as an exceplion to the

' prowisions of the aforesaid Order (3)/te—pefmié—%ﬁe—ézzzg::i?

of salt water produced by applicant's above-described well into

i an unlined surface pit located in Unit L of said Seciion 32.

i

‘i (7) That applicant's Zlk ¥Well YNo. 1 precduces approximately
1

1 barrel of water per day.

{8) That there is fresn water in the vicinity of the
above-described unlinad vit for which a preceni or raascon:
L foreseeable boneficilial use 1s or will be wade.

{9) Tha’ this matier came on for hearing before Lxantiner

‘Richard L. Stanets on July 21, 19736, and vursuant to thals hearing,

Drdery Mo, R-52453 was issuad in Case YNo., 5

walch order doaled the application of Sone Saow fory said




._3._.

casce o, 5722 Do ovo
v ‘ fes oo
Drdday ol R=0246-A

i (10) That such denial was vredicatoed on said exist@nce of
¢ fresh water in the vicinity of said pit, the lack of evidence

!

i as to the direction of subsurface drainage or percolation of wate%
i from the proposed unlined pit, and the potential threat to said

? fresh water pcsed by such drainage or percolation,

(11) That on September 13, 1976, the applicant, Gene Snow,

filed application for hearing De Novo of Case No. 5722 and

the matter was set for hearing before a quorum of the Commission.
{12) That this matter came on for hearing De Novo on

January 17, 1977.

(13) That the evidence presented demonstrates that surface

drainage from the area of the proposed unlined pit would not be
toward nor affect fresh water.

(14) That the evidence prescnted demonstrates that subsurfade
drainage from the area of the proposed unlined pit would not be

toward nor affect fresh water.

(15) That there apvears to be no shallow fresh water in the
P vy

(ua

vicinity of the subject vit for which a present or reasonably

foreseeable bheneficial use is or will be made that would be

impaired by contamination frowm the subject pit.

H

! {16) That the avplicant ¢»-uld be permitted to dispose of
water o»roduced by nis well on the above-descriped lease in an
unlined suzface pit located on said lease.

't Ts THEREFORD ORDURDID:

(1)  That tue applicani, Gone Ynow, is hereby grantad an
excebltion to Créar (3) of Cowmpiission Druer Ho. R-=3221, as
ancnded, to disposce o) waler vroduoad in ~onjunctilon withh the
vroduciion oF oill or gas, oo Loch, Srom his Dilk Well lio. 1 locatad
in Unit L of Seccion 32, cownsidd in Doutn, Range 30 Nasi, MNHP
Northi Baason Queen-Grayburg Pool, ddy County, low lexico, in an

aalined surface cit Located on saim-deases o ST T |




P i giimieavert bl miniismeimio et ety o e

-4~ S7r%
Case No. S7I9 De Novo
Ordor Ne. R=-5245-n
(2) That the Secretary-Director of the Commission may by
administrative order rescind such authority whenever it reason-
ably appears to the Secretary-Director that such rfhission would
serve to protect fresh water supplies from contamination.
(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




