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BEFORE: Daniel S. Nutter,

Page
BEFORF THE
NEW MEXICO OIL CONSERVATION COMMISSION
- Santa Fe, New Mexlco
October 27, 1976
EXAMINER HEARING
IN THE MATTER OF: )
’Appllcatlon .of Gifford & Mltchell and ) CASE
M. B. Wisenbaker for pool creatlon, pool) 5777
rules and a non-standard gas spac¢ing ) (Readvertlsed
unit, Lea County, New Mexico. )
' )
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Examiner

TRANSCRIPT OF HEARING

" APPEARANCGES

Lynn Teschendorf, Esq. :
Legal Counsel for the Commission:
State Land Office Building :
Santa Fe, New Mexico :

For the Néw ‘!"iexi-;‘::} oi1
Conservation Commission:

Jasdnﬁﬁ. Kellahin, Esq.
KELLAHIN & FOX
Attorneys at Law

500 Don Gaspar

Santa Fe, New Mexico

For the Aéplicant:
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'case%under’adv1sement'and the hearing is adjourned.

1 Page 2

% 3 ‘. MR. NUTTER; We will call Case Number 5777. . -

. MS. TESCHENDORF: Case 5777, application of Gifford
: .\ ‘

&aﬁitchéil and M. B. Wisenbaker for poolAcreation, pqg;A;ulgs

3 ' . - L e B e :'_ H‘ . ’ el aiiieaZ o DR
an? a nbn-standard;gas spacing unit, Lea Couniy, New. Mex1cCO..

5
1

" 'MR. KELLBHIN: If the Examiner piease, Jason Kellahin|
Kellahin and Fox, appearing for the applicant.

¥ s S R AV e o .
Y . This case'was heard ‘at the previdus Examiner Hearing
buﬁ becausc.~f the deviation of the testimony from the

3, :

advertised case it has been readvertised for hearing at this

time.
. .
. . MR. NUTTER: I believe the record will reflect that

thegorigihél advertisment of the case was for the Atoka
BT I ~ T
forﬁationﬂénd it has now been broadened to the entire

PR

e

Penn?ylvaﬁian formation.
R R
‘Are there any appearances to be made in Tas~ Number

3

5777; other than Mr. Kellahin's? If not, we will take the
¥ ‘ A

(THEREUPON, ‘the hearing was adjourned.)
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REPORTER 'S CLRTI FICATE

1, SID"NE:Y £, *MORRISH, a Certified Shorthahd Reporter,

Jdo hereby certify:that the foreg01ng and attached Transcript
{of Hearlng before the New Mexico 011 Conservation Commission

fwas ;eported by me; ‘and the same ls a true and correct record

of the said proceedings to the beét of myrknowleﬁge, skill and

‘o

| % ;{ / /
N 71 Vit

Sidnky F. Morrish, C.S.R.

|
i
{

L do herety cerzify that the for egoins is
a coiplet e 1*f>c ;xd of the proceadi ngs -

the Exzziner hran}q 7 aze No.dn 27 7@

aeard DJ Lt on

.............. QL27.... 1974

24

o N E.xam.;
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(‘ “N O1L CONSERVATION Co_\suiss!ON
St * STATE OF NEWMEXICO .
Crwetil P.0. BOX 2088 - SANTA FE
i o 87501
ninsc'roa ’ LAND COMMISSIONER ) STATE GEOLOGIST

S JOED RAMEY L _ PHILR. LUCERD | EMERYC ARNOLD
‘ ; ,; - November &, 1976 _ ﬁ

| Re: (ASE No.. _ 5777 1 |
l!!f. Juon K.n.lhin ~ " ORDER NO WIG T _ . IRPERNEE
! ellahin & Yox - » -— . |
’Attomeya at Law §

‘Post Office Box 1769 Appllc ant

. : Santa Fe, Rew Mexico
" Gifford & Hitchell and e ‘
‘M. B. Wisembaker - | o é

Vi R At e

A T T

‘i 1 Dear Sir: - . : o '

Enclosed herew1th are two coples of the above referenced
“red in the subJect case.

Dlrector

JDR/fd

Copy of order also sent to:

l
l

TN
>
]

g . Hobbs OCC
. Artesia 0OCC
Aztec OCC

il 4 TR

Other

ST T T e




4

I L A !

, H‘v
v LA . U 3 *
y g R PR BT N
. o n N o
R :

ity

u.‘!&’a‘.‘»;‘u

prs
g

A

o)

RRI0 e Ty Ay A

Eacli

v gy el g
SRR :

SN T

Qgp Nt

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARIHG

HCALLED RY THE OIL CONSERV&TION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5777
Order No. R-5316

NOMENCLATURE
APPLICATION OF GIFFORD & MITCHELL AND
M. B. WISENBAKER FOR POOL" CREATION,

POOL RULES, AND A NON—STANDARD GAS
SPACING UNIT, LEA COUNTY, NEW MEXICO.

ORDER OF TBE COMMISSION

BY TBE COHHISSIUN.

This cause came on for hearing at 9 ‘a.m. on October 27, 1976,

i, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

NOW, on»this 4th day of November, 1976, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdictlon of this cause and the
subject matter thereof.

: (2) That the applicant, Gifford & Mitchell and M. B.
Wisenbaker, seeks the creation of a new gas pool for Pennsylvanian
production in Lea County, New Mexico, and the promulgation of
special rules and regulations governing said pool, including a
provision for 640-acre spacing and proration units.

(3) ‘That said pool offsets a commercial gas pool for
Pennsylvan’an production which applicant has discovered by a
well drilled in Section 13, Public: School L.and Block C-23,
Winkler County, Texas.

(4) That the Texas Railroad Commission has adopted rules for
the aforesaid pool providing for 640-acre spacing and proration
units.

(5) That in order to prevent the economic loss caused by the
drilling of unnecessary wells, to avoid the augmentation of risk
arizing from the drilling of an excessive number of wells, to
prevent reduced recovery “which might result from the drilling of
too few wells, and to otherwise prevent waste and protect




Case No. 5777
Order No. K~5316

correlative rights, temporary special rules and requlations
providing for 640-acre spacing units should be promulgated for .
the Horse Back-Pennsylvanian Gas Pool.

(6) That the temporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.

-

: (7) ‘That special rules and regulations should be establiahq ~
for a tamporary period to expire one year from the date that a -
pipeline connection is first obtained for a well in the pool;
that during this temporary period all operators in the subject
pool should gather all available 1nformation relative to drainage
and recoverable reservaﬂ«§ ,

: (8) That this case should be reopened at an examiner hearing: :
.nne year from the ‘date that a pipeline connection is first :

Oobtained for a well in the Horse Back-Pennsylvanian Gas Pool,
at which time the operators in the subject pool should appear
and show cause why the Horse Back-Pennsylvanian Gas Pool should
not be develoned on 320—acre 3pacing units.
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(9) Tha" the first operator to obtain a pipeline connection
for a well in the Horse Back-Pennsylvanian Gas Pool should notify
the Commission in writing of such fact, and that the Commission |
should thereupon issue a supplemental order designating an
exact date for recpening this case,

s,

AL

%

(10) That applicant further seeks approval for a 589. 52—”‘

- acre non-standard gas spacing and proration unit comprising all
of partial Sections 33 and 34, Tcwnship 26 South, Range 36 East,
NMPM, Lea County, New Mexico, to be dedicated to applicant's
Horse Back Well No. 1, located 1000 feet from the South line and
1980 feet from the East line of said Section 33.

i

Sz

o

N

(11) That approval of said non-standard unit will not
impair correlative rights nor cause waste.

IT IS THEREFORE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified
as a gas pool for Pennsylvanian production, is hereby created’
and designated the Horse Back-Pennsylvanian Gas Pool, comprising
the following described area:

LEA COUNTY, NEW MEXICO
TOWNSHIP 26 SQUTH, RANGE 36 EAST, NMPM
Sections 33 and 34:  All

o
-

(2) That tamporary Special Rules and Regulations for the
i{ Horse Back-Pennsylvanlan Gas Pool, Lea County, New Mexico, are
! > 1 hereby promulgated as follows:
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Case No. 57717
Ordex No. R-5316

SPECIAL RULES AND REGULATfONS
FOR THE . j; |
HORSE BACK-PENNSYLVANIAN Gaé pooL, | i

‘RULE 1. Each well completed or recompleted in the Horse
Back-Pennsylvanian Gas Pool or in the Pennsylvanian- formation

. within one mjle thereof, and not nearer tojor within the limits
) of another desighated Pennsylvanianigae p

1, shall be spaced,
drilled, operated, and produced in accordance-with the Special
Rules and Regulations hereinafter set forth.

, RULE '2. Each well shall be 1ocated on a standard unit
contaInIng 640 scres, more or led> s, conaiating of a governmental
sasction. : _ : :

an exception to the requirements of: Rule 2awithout notice and
hearing when an application has bee’“ I'for a non-standard ;
unit and the unorthodox size or shape of the tnit is;neceaaitated
by a variation in the legal subdivision ofgthe United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with: :

(a) The non—standard unit consists of’quarter—
quarter sections: or lot° that are: contiquous
by a common hordering side. »;

(b} The non-standard unit 1ies wholly within a
governmental section and contains less
acreage than a standard unit. ‘

(c) The applicant presents yritten consent in
the form of‘waivers from all offset operators
and from all operators owning interesta in
the section in which the non-standard unit
is situated and which acreage is not included
in saia non—standard unit. :

(d) In lieu of paragraph (c) of this iruler the
applicant may‘furnish proof of thp fact
notified by registered or certified mail
of his intent .to: form such non~standard
unit. The Secretary-Director nay; approve
the application if no such operator has’
entered an objection to‘the formation of
such non-standard unit within 30 days
after the Secretary-Director has received
the application. ;

RULE 4. Each well shall be located no nearer: than 1650 feet
to the outer boundary of the section and no nearer than 330 feet
to any governmental guarter-quarter eection line.

'RULE 3. The Secretary-Director ‘of thé chmission may grant
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_wells may have non-standard spacing or proration units established
by the Commission and dedicated thereto.

said Form C-10N2 has been filed or: until a non-standard unit has

..4.. .
Case No. 5777
Order No. R-5316

RULE 5. The Secretary-nirector may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well pre-
viously drilled to another horizon. All operators offsetting
the proration unit shall be notified of the application by
registerecd or certified mail,'and the application shall state
that such notice has been furnished. The Secretary-Director

from all operator3 offsetting the proration unit or if no
objection to the unorthodox location has been entered within 20

days after the Secretary-Directdr has received the application. | LME

" IT 1S FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the Horse Back-PennsylVanian Gas Pool or in the
Pennsylvanian formation within ‘one mile thereof are hereby
approved; that the operator of any well having an unorthodox
location shall notify the Hobbs District Office of the Commission
in writing of the name and 1ocation of the well on or Lafore
December 1, 1976. :

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells
in the Horse Back-Pennsylvanian Gas Pool shall have dedicated
thereto 640 acres in accordance with the foregoing pool rules;
or, :pursuant to Paragraph C. of said Section 65-3-~14.5, existing

Fallure to file new Forms c—102 with' the COmmission
dedicating 640 acres to a well or :to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well ‘to cancellation of allowable. Until

been approved, and subject to said 60-~day limitation, each well
presently drilling to or completed in the Horse Back-Pennsylvanian
Gas Pool or in the Pennsylvanian formation within one mile thereof
shall receive no more than one—half of a standard allowable for
the pool.

(3) That this case shall be reopened at an examiner hearing
one year from the date that a pipeline connection is first ob-
tained for a well in the Horse Back-Pennsylvanian Gas Pool, at
which time the operators in the subject pool may appear and show
cause why the Horse Back~Pennsylvanian Gas Pool should not be
developed on 320-acre spacing units.

(4) That the first operator to obtain a pipeline connection
for a well in the Horse Back-Pennsylvanian Gas Pool shall notify
the Commission in writing of such fact, and that the Commission
will thereupon issue a supplemental order designating an exact
date for reopening this case.
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Case No. 5777
Order No. R-5316

~

{(5) That a 589.52-acre non-standard gas spacing and prora-
tion unit comprising all of partial Sections 33 and 34, Township
26 South, Range 36 East, NMPM, Lea County, New Mexico, is heraeby
approved, gaid unit to be dedicated to applicant's Horse Back ,
Well No. 1, located 1000 feet from the South line and 1980 feet -~
from the Rast line of said Section 33.

~(6) that jurisdiction of this cause is retained for the
l entry of such gurther ordexs as the Commission may deem necessary.

DONE at Santa Fe, New Mexico,-on the day and year herein-
above designated. B :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL
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October 126, 1976

o

"i \ New MeXIC? 011 Conseréatlon Commlsslon

0 H I
;Santa Fe, N.M. 87501

-ééﬁtlemehé

AT DA T S S SRR S T

i :

‘Enclosed lS your transérlpt of hearing for Case # 5777.

Thanks a! mllllon for the loan.
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B . NEW MEXICO OiL CONSERVATION‘COMMISSiON
2] 'y »A'“SaﬁtéfFe;~New.MexiCO -
: septenber 29, 1976 | I
3 ! : : B e
4 ; EXAMINER HEARING 1
5 ‘_--a __________ 5;__-__,-__;?_____; ________ R ¢
i -

| IN ygEfMATTEi”oFE

: at &'Q'Mitchell‘and
: M;iB.>@'Senb§kér4fx;_pOOlfcreaﬁiéﬁ?
8} pool>r&1es'and-a{nﬁn-standard’gaé'
spacing unit, Lea County: New Mexico.

Kﬁbiidégibnféflcﬁf%br ’
‘ ‘ 5771

)
)
)
). CASE
)
)
)
)
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SRANSCRIPT OF HEARING -
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Court:Reportin
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No.
Phone
-

anppP EARANCES

‘William F. carr, Esq. .
Legal"counsél"for the Commission .
State Land office Building i
santa Fe, Nevw Mexico

For the Né§ Mexicd‘dii‘

ConSérvitidanommiséion:

‘General

825 Cﬂe'iMqia;‘

W. Thpmas’Kéliahin, Esd.
KELLAHIN & FOX

Attorneys at Law.

500 Don Gaspar

ganta Fe, New Mexico
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MR. NUTTQR: 'We will call Case Number 5777.

MR. CARR: Case 5777, application of Gifford &

| Mi tche1l and M. B. Wisenbakér for pool creation, pool ‘rules

MR. KELLAHIN: Tém Kellahin of Kellahin and Fox

\ appearing on behalf of the applicant and I have one witness

7l o be éﬁqrn;

8 (THEEEUP@N,‘tﬁe'witﬁess was dul§ sworn.)~

9? , ;

10 § | JOE GIFFORD

H~]ca11ed as a witnes;, havin§ Béeﬁ“first auly sworn, was
iz examined and testified as'fbllows:

3 |

1  DIRECT EXAMINATION

15 “ BY MR.' KELLAHIN: L
16 0. wOula you pieaée sEate»your name and occupation?
17 A My name is Joe diffbrd, I'm a partner in Gifford &
|8ilMitcﬁell, Midland, Texas.

19 | 0 Mr. Gifford, have you previously testified before
20 | this Commission?

21 A No, I hdven' t.

22 0. Would y%u describe briefly for the benefit of the
23 | Examiner your pro%essional and educational background?

24 A I'ma géaduate of the University of Nebraska in
26 || 1952 with a Bacheéorfof Science, majoring in geology and then

i .
!

f&ﬁ&”&”ﬁdﬁ;staﬁaara'gqs‘spaCingfunit,'Lea County, New Mexicos:

!
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sid morrish reporting service

'122; Santa‘Fe, Now Mexico 87501

‘Court Reporting Service

vvvvv

General:
B

et gl

:(505).982:9202 ", ..

tone

3
b

S

10

1

12
13

18"

-
o

17

18

19

20

21

22

23

24

25

: : A. I was émployed by Sinclair 0il and Gas Company and

' 53i:ecamé;}f‘i:}fl'ne Chief Geoldgist fo Sinclair Mediterranean 0il
|| Roden :L}ni Rodeén 0il Company and then an independent.

i
Tk

Page 4

a year of graduate work from '54 to '55.

0.~ Subsequent to your graduation, Mr. Gifford, where

£ C . ;
‘have._you been employed?

£

Company‘tharls, France, followed by a District Manager's job

Xg:.nMJ.dland, 'fékis for. Sinclair and then a partner ‘with Bill

4

Q. Vﬂhén did you leave Sinclair?

A | I left Sinclair in 1966.

o . Whih ‘did YCfu form your curréent partneréﬁip’ with

Ml tche 11 and ‘Wisenbaker?
A That was in 1969.
3 Q Have you made a professional éi:udy of the facts

‘surrounding the ‘particular application in question?

1 A. Yes, I have.

MR. KELLAHIN: If the Examiner please, are the
‘ivitnessf qualifications acceptable?
MR. NUTTER: Yes, they are.

0. (Mr. Kellahin cohtinuing.) Would you please go to

iwhat has been marked :Exhibit Number One, identify it and
éxpléiﬁ?vzhat you are seeking to accomplish?

4 A I have three maps on this montage and a cross sectim}
%and I point out the location of Horseback Weil is right on

the Lea!County-Winkler County line and I have it marked with a
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.
E i ! | red arrow. There are also three fields noted here, the ’
i i:: 2l crittenden Field, the Cheyenne Field and the Comanche Field - 3
- 3 | which we disCOvere;d with our No. 1 Cofnariéhef'ﬂ'nit Well. g
Ae af To the left iS'«ar,iahd [plat ""shov;int;; ’A‘the Comanche Unit i
E . 5 ;‘i?vn»~i-Texa's, it's é'four—section unit- It véas;é beneficial ] S
- 6 wqricing interest unit.
L 7 o MR NUT'fER And it is outlihgd 1n yeilo{r?
: {: 8 A In yeli‘ow, correct, and this was the ‘Comanche Unit
‘.,. 3 é Well in Sect'ion 13 and the proposed well is approxiiiately one
i b3 : ‘ ~
™ % (g_ 10 rqile no"rth—northwést, lying in Section 33 cf-26,; 37.
i s%i; nl ThlS is a strué*‘&re ‘ma » on th ;D vonian hori
E!"-"! “'f‘.ig ; i t p on the Devonian horizon -
§§‘§§ 12 which shows the proposed Horseback Well and its relationship ‘
- ggg% 13 t:o oﬁr Comanche" Uﬁit Well, as well ‘asj thé r;aljationship to the
i: §§f£ 14 C"ryittenden A;Fiél:d and I am going to re‘yf‘er?to;‘tha‘t b’ecaqse that‘
!“‘ ,.; °§ 15 || is on the cross section here. We have p/f:e‘pared' a cross
= § 16 [| section running from A to A Prime and we just randomly put
E 17 || these wells in here but the reason they are put in the way
L 13 || they are is to show the distribution of the sand that is now
E' : SRS 19 || producing in the Crittenden Field in Texas.
L o 46 Q (Mr. Kellahin continuin’g.) Why have you chosen a
. §
, . 21 || Devonian structure map?
g - 22 A The Morrow -~ well, in fact, the Pennsylvanian
f . - 23 i conforms very, very closely to the Devonian ln this area. You
f . ' 24 | have no major unconformities, no radical changes in thickness
{ 3 ~ 26 | and so the Morrow structure will conform’ very closely;
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£ 3
Lot )
2 . The map that I have presented here is a modification
& .
3
, % i4 , 2jof a commerc1a1 structure map, it's called Structure Maps, N
% 3 : ) : -
% - A
i 3 Incorporated, that we subscr:.be to and it 31mply shows how
i | T
4’} the *Horseback w1ll. relate to the rxegional structural geology.
el 5 N - :
k} 5 0 You are seeklng to accompllsh what type of spacing -
ou ‘6 |l for - the "creatlon of this pool?
bl -
: 7 Y -pWe would like to space it on a six, forty acre {
29 Py "
L '8 prorat:.gn it nJ.t.
e g '8 N For ‘ what"formation?
L) ® o - ’ _
' ~§ 8 10 : A 1 :For the Pennsylvanian.
- 4 : ¥ Hi
ok g0 32 .0 entire Pennsylvanian: i
. ggfg s : S !
: ’:..b ﬁ a§n§§ = 12 : A‘ : lYes.
e 8 i) ] &5@ i : , gy B > Y . = 2 .
- ;§§"§ 13 s ;‘MR. -KELLAHIN: If thé Examiner ‘please, the‘appllcatll}
i ggiﬁ ~-14 does request that the spacing rules apply to the Pennsylvanian
; -] 3w . |
B ™ - g 15 and Devonlan formations. It 1nd1cates that it is to be »
g1l - &8 o
1 8 16 prj.nc1pallly an Atoka test and perhaps that was the reason that
1 "‘17 the advertlsement simply refers to Atoka’ productlon. We would Y
181 like to present our testimony this mornlng with regards to the
~ 19 entire ‘Pennsylvanlan and perhaps have the advertlsement
P " 20 re—lssued and the order entered after re—advertlsement.
i :
s 21 " MR. NUTTER: Because you feel that there may be
; ~ 22 prbductién in other horizones in the Pennsylvanian formation
23 | besides t'he Atoka?
. 24 ' MR. KELLAHIN: That is correct. 'We believe that
- 2% | there may be production in the Morrow.
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P : fic
: 1 MR. NUTTER: Okay, now, Mr. Gifford, you mentioned no
1 2 la discovery well which is south of ' thiis proposed well and it s
] 3”15 located in Section 13 down in Texas, what formation does S O
§ - 4 | that well produce out of? B B -
: Q 5 A It is producing out of the Morrow. R ' S
B 8 . v : : : ‘- - 4 l
i m 6 i 0 (Mr. Kellahin continuing.) While I have you on SR SN A
: A 7 { this point, Mr. Gifford, would you locate the non-standard
i 8 | proration unit that will be dedicated to the subject well?
=] - - : !
M = 9 A It would be the Section 33 and 34 which are half
R : 3
i @ @ ; SRR
bed —'E’ 8 10 !sections. _They make up about five hundred and eighty-nine D EPE R
Q “552 11 | point sonething acres, as I recall. | ek
' B e ' S J : EREEEERNN F S ¢
i §.§§§ 2 0.~ Okay. In order to form the proration unit it will
R S h | o | S
lod 2_5,‘.;‘% 13 | be necessary to take portions of both of those sections and ITORN PR
fﬂg E §§£ 14 || combine them, is that correct? _ : , A L
= Bé& | BN S
- o 15 A That's correct. ' o
e 8 16 : 0 By doing this will you be avoiding further non- e ‘. E
" 17 [ standard proration units in the area?
,, ~ 18 p  That is correct.
- j - 19 MR. NUTTER: Mr. Kellahiu, you said take "portions"
o = 20 || of those sections, you would take 21l of those section?
8 | o1 MR. KELLAHIN: All cf them.
:_ - 27 MR. NUTTER: All of those fractional sections?
1 ' )
: 23 MR. KELLAHIN: Exactly right.
F 24 0 (Mr. Kellahin continuing.) Please continue with
};
- e 25 I} vour cross section? &
;\ o ; ;‘IL
-
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A okay. The comanche Unit Well is this well right heri
and it is completed out of the Moxrxow gand. It's fifteen

thqusand, five hundred and aixty feet in depth approximately

’oné'miilibn natural without"any acid. It appcars to be a very

good well out of the Morroﬁ formation.

70 0. wWhat was the originél‘préssure in tlie Morrow?

8 BN The*bottom4holé pressure‘isﬁestimated-to pe about

and‘thé well was conmpleted with a potential of thirty-six poin“

10 Q. 1s this well currentiy‘producingyout of the Atoka?
11'M,». A NO, it'é~not and it was not tested out of the Atoka.
12 | The Atoka in this well appears to be -- it‘s»borderlihe, it's “

13 possibly wet. It has fifty-eight percent watexr saturation

14 || from our logs.
15 o ~ What is your next well in your crossAsectiOn?

16 ' A The next well over is pback in the4Crittenden which i

17i right here. 1t is one of the producers on the east edge of
18 Il £he orittenden Field. It's the No. 1 Tubb State Unit 22.
19 MR. NUTTER: what is the 1ocation of’that well, Mr.
50 || Gifford? |

21 A Okay, that 1s in Section 22 of Block C-23.

22 MR. NUTTER: And it is southwest of your proposed

23 || locat ion.

24 A It is southwest of our proposed location approximatel

25 || three miles.
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1 ' The Crittenden Field is producing from the Atoka

N

‘which is at the Lop of the cross section.

F 3 | 0 (Mr. Kellahin continuing:‘.) What is the spacing in:
ooy e crittenden Field? ‘ ' )
7 5 | A It is on si:iv"ﬂfrjrties_. Tt haé presen%tly five Atol?a
. 6 p“rddu‘c»:ersrand one Ellenberger prodiucer_.\_; j | ‘ 5
d 7 o T have marked . the Atbké iproduc’ing, ho%ri'zon in all)of - ¥
: 8| the wéllé that I have on the cross:“; section. Tile thing Iwant i ‘ o |
p, g ol to pos;n'tiout is that from sample examination ai‘nd eil.ec;tritf: fog
s -g_ °§: 10 exaiﬁiﬁatibn, ﬁhe{AtOka sand and the Morrow 'sanél‘ are very' 1
B RS ;Ei:;:g " similér, ‘they are both a very pooriy sorted coérse—-grainédi | ‘ t
. .E. gig : 12‘ sand e;‘ppa;rently laid down in a},most%; the same ef;vironmenﬁ.% | |
d : .E§§§ 1 - The Atoka which we will pm.nt out 1na later e'xihi%bii: ~ L ;
. 8¢ : o ] » - .
3 E%fé ~14{| has shown excellent communication between wellé.
- ‘,.;?g A ‘15’, Q.“ iWha't was the briginal préifzssure in th(% Atoka?
s § 16 A The original pressure in fi:he Atoka wds approximatély
’M 17 It twelve théusa’ndﬁ pounds. | | ‘
» 18 Q. What structure did you ha’ipg those cross sectiohs'qn?
= 19 A We hung it on a marker wi%-;hin ‘the Atoka that is
20 fairly:cori‘sistent throughout the area. It's a harker that we
, 21 || can map on, everything else is very;stratigraphic and there
i - 22 | 1s not a ygood time marker within thé Pennsylvanian and that is
’ -23 | hung right here on this level. : | : ﬁ
| 24 we show th‘e presence, and ‘we feel this is import'an%t,;
- 26 || the Morrow sand in the three wells Ehat are on the east fl‘an:)kc ’g
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of the Crittenden Field. That would be these three wells
here, the]No.l—S Tubb -State which i§ in Section 8 of Block 74,

the well,éit's the Tubb Unit’Nb. 9 in Section 9 of Block 74. "

They have‘the Morrow sand present but the wells were dgilled

down to a lower level but were completed back up in the Atoka -

formatlon.s It 1s%recognlzed that this is a zone that they w1ll

go back to at a later date and it shows that this sand body is

present 1n a swath runnlng uptthrough here like this. Of coursk,

thlS is the sand in- our Comanche Unit Well, so we‘roel“like l”

the sand body llke the Atoka 1n the Crittenden Field is fairly

extensive in its areal extent.3

A

'MR. NUT’J.'ER: Mr. Giff*ord, when you say "in a

‘swath runnlng up here llke thls" you mean from the Crittenden

area northeast up towards your proposed location, is that

corredt?
A That is correct.
0 (M&. Kellahin continuing.) In your opinion is there

any communieation in the Atoka among these wells?

A Yes, definitelyitheregis communication. We can
show that on our pressure data from the Dwight gas sheets that
we have presented. The bottom—hole pressures are exactly
the same in the Atoha in all of the producing wells in the
Crittenden Eield.

0 HJ: do you propose to produce your subject well?

A We are going to comblete in the Morxow, the reason

e L TN R 1) SO P R T RN PR

R PRy Tt PR
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il béing that there has been a pressure draw down in the Atoka

and the pressures here are still virgin at twelve thoushnd

less than that and it would be difficult for us to dually

i

“cémélete this well at this time. We would propose .to do ahead
“and complete in the Morrow and if we are high enoiigh aﬁd aboveé'

water in the Atoka to possibly drill another separate well to |

the Ai"':ébka. N 'V o - s

MR. NUTTER: Mr. Gifford, why would the pressures

be lower in the Atoka, is it a‘natural reservoir function or -

is it,because of drainage from the Crittenden to the sﬁuthweSt?ﬁ

A. Well, of course,we don't know for sure what éhe

L]

"we did not encounter any excessive pressures. Our mud?weightn i

was up, it's hard for us to say for sure what the preséure

| is. I think that we are still quite a bit above the Cfittender|

Field pressures but I'm sure that there has beéh some éraw
down.

MR. NUTTER: And you feel that the differential of
pressures beﬁween the Atéka and the Morrow would be suéh as
to make a dual completion undesirable?

A Probably not desirable, now, if it is we migﬁt try
to dually complete it but we will as we go down, we wiil
probably test this to determihe what the pfessuresiarefand

whether we can dually complete it.

pounds where pressures back up in the Atoka will be coﬁsideréﬁﬁy

>ressures are here but when we drilleé*thiough this formation é,
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P&&e 12
0.  (Mr. Kellahin continuing.) Do you have any

;dditional information you would like to ﬁighlight on Exhibit
Nurber One? M | |

2 Thét's about all I have, if thefe"are any quastions -§

MR. NUTTER: We might as weli»wﬁiié we are on this-

éxhiﬁiﬁ, Mr. Gifford. |

CROSS EXAMINATION

BY MR, NUTTER:

Q As T understand it, your'proposéd.well is being
;réjeéfedifo the Morrow and you will tést?tﬁejAtoka on the . -
Qay doﬁn? o J

|

@eSting those horizons as we go down if tﬁe:pressure permits.

‘A It's projected to the Fusselman?bdt we will be

¢ As far as the Pennsylvanian is concerned the Morrow
is;theﬁA-one target?

A It is the main objective, céfreét.

0. And you will test the Atoka. Now, the offsetting
fl well to the south encountered a high satufation of water in

the Atoka formation?

a That is correct.

0 But the permeability and porosity were there?

A That is correct.

0 And apparently your proposed 1ocgtion is somewhat

higher structurally than the Comanche?

T

i TR AR, R

S
B

AT e it N
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h’j 1 CA The Comanche, yes., g
5 2 0. The Comanche Unlt Well"i ;
- 3 A We are h‘ﬁplng that it wfll be ! énd that is the reason ;
4 : . : ! o
o A 4 | we are moving that dlrectlon, we thl‘n‘g we will jg‘et somewhat “
a 5 “higher. | ; - v
- 6 o Q. And the Comanche Unit Well dldiproduc’e from the
it ; ]
R 7 Morrow formation, it's -completed’a,;n the §Morrow ?for thu;ty—_s"ix:
; 8 | point one m:.il:.on? | i | k
m) § g A Yes, sir, that s correct.
o . * o : : :
u % E Ho’ﬂ Q Now, the Crlttenden Fleld is malnlv an Atoka F:Leld,
Z iézg 1 is’_t'hat it? | ‘
" g‘g‘g% 12 | A That is corréc‘t. g i ;
""‘ Eg;% 13 | ‘ Q. | And the Morrwl "sands are preserixt ‘but not very well
?E 'ELE:%E 14 ‘developed bvt 1ater on those wells w111>he recompleted in
v ;bg 15 the‘ Morrow? ' : | ‘
e B g 16 A They will. TheNo. 1 Wélf Un’it was a‘ictuallyf‘comp’lett—#'i
" 17 || or tested a Morrow sand that was };;roduct.Lve. None of the
| - 18 i| other wells have actually tested that Motrow but after: log
1o | analysis and after having seen what our well has done the
90 || Sinclair geologists have indicatecfi that at some point they will
w 21 || 90 back in and recomplete in the I?oz*roxv %ormation.
f - 22 0 Now, you men'ti;c‘me‘d that?the Rai‘llroad %‘Commission had
; ” 23 | established six hundred and forty acre séa01ng in Crlttenden
Do . :
1 24 | Field, that is for the Atoka formatlon'>
| - 26 A That is for the Atoka.
! : |




| S e
' ‘
b ,
» “ 1 0 Have they established any spacing in the Morrow?
: “ 2] A No. =
',‘v_ 3 0. There is no pool designation? "
f bl 4] A No, there is riot. L
| k5h R Okay, now, how about the Comanche Unit Well in
‘_, 6 zT‘ekaé , has the ‘R'a'i"lfr"éad. Commission egtablished any spacing for
A . - ; ‘
“‘i "7 1 that well as ye't? f
[ 8 A~ We have applied for temporary field rules of six o
o = 9-| hundred and forty thére and that will come up on October 8th. :
L o B Y ‘ i = : ‘ ;
= S g 10 Q0 You have not had.a hearing? ey
i 8§§~ 1 A No, 'we have 'had no hearing. P
et ’ N;§§ ’ . A - 'l_ , J :. o : : ‘
" ‘ég;;g 12l 0. And you have made no application for Atoka in there
i ag 0\ : o
; »qo }
L'l 2 ?; ig 13 at allz ,
.. g8t _ g
fOEEE u A No.
W o SEd B
. _E % 15 0. That will be for Morrow. Okay.
! % 3 L ,
a1 N
oo - ' DIRECT EXAMINATION o , L
: 18 || BY MR. KELLAHIN: ; f
— 19 Q Will you please refer to what has been marked as
s 20 Exhibit Number Two and idendify that?
| ; 21 A That is a br‘oposed AFE on our No. 1 Horseback Unit. L
b Pl | : ’
¢ ™ 22 0. What is the total cost?
EF 4 23 A The total cost -- it's a twenty thousand foot well -
b 24 || the total proposed c?.-,}."c is two million, four hundred and seven
'F P 25 || thousand dollars.
' f ! ’
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_six hundred and forty acre unit.

‘Three and ask you to identify ilt?

N

1
:I’_hge s
) In your opih{oh; Mr. éifford,?is it economical to
T a
drill this type of well at this cost on?less than Six>hundred
and' forty acre spacingé i
A No, we feel ;tfthat cést thaé?it would be uneconomic

to pursue that on a three hundrédyand @Qenty or less than a

i

Q I show you what has p?en mérééd éstxhibit:Ndﬁbér

i
1

A This is a ﬁ&rmfG~l’tﬁét we‘seid into £he’$§ilroad

Commission, it is in effect a completion form.

¢ And this was on Whicﬁ well? :
A It WaS“oh;tﬁe'Comancée ﬁnit;;
0. and Exhi‘bi’t‘?Nzﬁnber Fcfmr? \
A It's théZRaiifbad Co@missikngbf Texas Form P-7 which

is an application for'discovery allow@ble in a new field

designation. i
0 Exhibit Number Five?: :
o i o o
A. This is an analysis of the é?s from the No. 1

Comanche Unit.

0. Okay. And Exhibit ﬁumber S}??

A These are Ehe produétion figﬁres from the commercial
service, Dwights, which shows£ and 1 gave underlined in red
the bottom-hole pressures in Ehe prodﬁcing wells in the
Crittenden Field from the Atoka. Thé?pressures are all at

around a five thousand, twenty-five ﬁéund bottom-hole pressure
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13 || efficiently drain a six hundred and forty acre spacing

14

15

16

17

18

19

20

21

22

23

29

i wisenbaker for the adoption of tempérary field rules for the

Page 16

at the present time. There are two of the wells that are

méking water at the present time that have not had a bottom-holg

0. Which are those two?

A Those are the Tubb Unit 23 and the Tubb Unit 22.
0. ExhibitiNumber Seven? ‘

A This is a Notice §f Hearing f£rom the Railroad

Commission on the appliédtion"df Gifford, Mitchell and

Comanche Morrow Field in Winkler County, Texas.
0 In your opinion, Mr. Gifford, will a well located

at this particular location be able to economically and

proration unit? =

A Yes.

0. in vour opinion will the granting of this appliéatioﬂ
be in the best ihterests of conservaﬁion, the prevention of"
waste and the‘protection of correlative rights?

A Yes.

0. Were Exhibits One througﬁ Seven either prepared by
you directly or compiled under your direction and supervision?

A Yes, they were.

MR. KELLAHIN: We move the introduction cf Exhibits

One through Seven.

MR. NUTTER: Applicant's Exhibits One through Seven

P
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will be admitted into evidence.
i"(THEkEUPON, Appliéént's Exhibits One through
Seven were admitted into evidence.)
YMR. KELLAﬁiN: That concludes our direct examination,

B

Mr. Nutﬁgr.

e - CRUSS EXAMINATION

BY MR. NUTTER:

0 Mr. Gifford, this Exhibit Number Two is your AFE for

|| the well, two point four million ‘dollars, this is the estimate

'[of taking a well to ﬁhe FﬁSse}man, is that correct?

A . Yes, that is correct.
0 'Okay, what would be an estimate fOridrilliﬂg a well

%to the Mérrowtformation?

A. | It's one million, one hundféd and sixty-three
%tﬁbuSand’dollars to go to the Morrow only.

0. ° Now, in response toba question from Mr. Kellahin
you said that youididn‘t beliéve drilling two puint four
million dollar wells was economical on three hundred and twenty
acre spacing, what about 6ne,point one million dollars?

A Well, we still feel'that’that would be economically
unfeasible at that price.

0. Now, Exhibit Numbér 8ix is a computation of pro&uctiq
gnd cunulative production from some wells. Now, those are

the wells that are in the Atoka formation in the Crittenden
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b . -
R "1 llarea, is that correct? )
1l 2 A That is correct..
Y Q Wwhat has been the cumulative recovery to date‘on
J ﬁ;some of these wells?
g A ~ ‘The \cumulativé -nroduction has been in the twenty -

bJ 1hon Cublc feet range of the older wells. Now, they're

e pro:jected to approx1mate1v thirty billion cubic feet per well
o a out of the Atoka.
: ._‘ g -0 On six hundred and forty acres?
! P -
P L
R Q =
s .E 8 A on six hundred and forty acres.
»
m @ i ( . )
._i aog%‘; 0 Now, 1 guess the cumulatlve productlon on each of
_'1’ ggia 12°} these pages in this exhibit that are underlined is. the Flgure
. AR? -
4 883 - | . = o
- Egﬂ.g 13 || that is underlined in black?
o 8¢ ‘
~  B3sk : : E G
A Ei2a 14 A In black, that is correct.
oL ©sSd : ' )
oF o . .
- _E z 15l 0. And that's to April of 1976, I think?
= s a . ;
- 8 16 A That's correct.
- 17 0. Now, what is the significance of the figure that
B 4g || is underlined in orange?
= :19 A. That is the present bottom-hole pressure in the wells
! o ,
i 50 || that the pressure has buen able to have been taken in the past
E 21 | six months.
E ' - 22 0 And it's in the neighborhood of five thousand pounds?
_ i , ’
F « 23 A. A little over five thousand pounds in each case.
L ' 24 Q. And is the pressure similar for each of the wells?
b 25 A. Yes, it is.
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Indlcatlng that there is -~
BERS ' o 2 A That there is. communlcatlon. - RN
g . 3 : i
 " rj Q. That communlcatlon exlsts between the six hundred
" and forty acre spaced wells'>
N B A. Yes. ‘; L ‘ s
g ) ot 2 i '5 Ry ‘
- Q And the orilglnaltfpressure 'was in what magnitude?
A»‘, B - i A:’:; . . }' = .. T F :’: Ll
¥ { : A The orlglnal pi‘ "ssure' was 'in’ the magnitude of eleven’|
- o ;
J thousand, flve hundred t03 twelve thousand pouhds.
- 3 0. I see. Is% th].s c_fas classified as a sweet or a
t 8 >3 ’ % , .
-E 8 sour gas, M Glfforﬁ?
»
- iz : i P - C . R
s 353" A It s a sweet gas. It will carry an estimated fif,tee“x‘i‘
el F A : i ;
B 28 . A TR
3 Eg‘;g barrels of cond_'en,s_atia per1m11110n and 1t has a BTU ratJ.ng of ==
! i & ‘A' ) . ’
;‘X; »gim 7 o :
- _E‘gg?z I think it's one thousarrd,';»seventy or ‘somethlng in that
) Q ( : .
= 2352 s ;
PR St 5 g&~ neighborhood. Bt
- 55 o S I I .
— o ; 0. And hydrogen s,ulfiide is not a big problem?
oy . :
~ ®. o : S o
= & A No probl’em here at all.
. : 8t .
: MR. NUTTER: Are there any further qaestlono of
18 || Mx. Gifforaz
= b= 19 MR. KELLAH%[N. ;N»oj, sir.
: 20 MR. NUTTER;: He may be excused.
7 - P : A |
b ; 21 (THEREUPON; the witness was excused.)
3 . : '
- 22 MR. 'NUTTER% Do“you have anything further, Mr. KellaHin?
s it
4 23|l . MR. KELLAH{N: No, sir.
¥ 24 MR. NUTTER: Does anyone have anything they wish to
! 1 : J
‘ ' ! AT ' L
l - 26 || offer in Case 57777 |We x&ill take the case under advisement.
gut
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Examiner He‘u-ing Wednesday - oeptembcr 29, 1976 . bocliet No, 26-76
_-2-

CASE 5776: Application of cdntinental 011" “Compariy rOr an mnoxzthodox docation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for ‘the unorthodox location of 1te James
Ranch Uni% Well No. 9 to be drilled at alpoint 1980 feet from the North line and 660 feet from

- the West line of' Sect.ion ;i;‘Township 22; South, ‘Range 31 East, Los Medanos-Morrow Gas Pool,

Eddy County, New: Mexico, the N/2 of said’ Section 31 to be dedicateb to the 3 :ltll
ors &

/ﬁ 57771 kprplicaticu ‘of Gif‘i‘oxid & Mitchell and M, B. \'iisenbaker for poo) creation, pool rules, and a non-

tandard gas spacing unit, Lea’ Cotinty,. New México. Applic i/, in ‘the ‘above-styled cause, seeks
the creetion of a nev :gas; pool for £oks production for its orseback »Wen No..1 located 1000
feet from the South line and 1980 fest from the East 1iné of Section 43, Township 26 South,
‘Aange 36 East, Lea Céunty, New Mexico, the promxlgation of pool rules therefor,. ircluding a
provision for’ 61.0—acre spacing and.approval for &’ 589,52-acre non-standard gas spacing unit
ccuprising ali of par*ial Sections 33 and 24. of the aforesaid bmship.

CASE 5778: Application or Gas COmpamr ot‘ Ner Mexic 3 for underground gas: storage findings B Eddy Courity, New
llexico. Appliv-aht, in the above-styled canse, pursuant to Section 9'~5 N4SA°1953 Comp., seeks
.adec sion from the comission containing 4 indings 48 ito’ the propri of tiltzativn for undér-
'grormd gas stora.ge of  the sub=surfade’ strata ‘Trom the :top of the Mo clastic’ stratum to the®
top of the Barnett stratum underlying Sections 15, 16, 17, 20, ‘21, 22, 27, 28, and 29, Townskip
16 Sonth, Range 27 East, Eddy County, Nev Liexico. :

0~tober 1, 1‘776, deadline, of produced salt water through perforetions from 4230 feet 1o 4320
. feet in 1ts SWD! Well No.~ t,-2, located in Unit C of Segtion 2, Townsnip 22 South; Range 32 East,
s Lea county, New! Mexi,co. Applicant seeks the amendment of said order to.permit such disposal
for anadditional 30 day perio... or until it :is able to get. electncel power to its Blinebry-
Drinkard ‘S#D . wstem ‘Well' No, A~22, located in Unit A of '‘Section 22, Township 22 South, Range
37 East, Lea Ccnmty, Nelr Mexico, whichever comes 1ater. i

CASE- 52622 (Reopened) (COntinued i‘rom ueptember 1, 1976, Exam:mer Hearing)

In the matter of Case 5262 beirg reopened pursx.ant to the provis*ons of urder %o. R-4822-B;, which
order extended the special pool rules for: Southwest ‘ledia-mtrada 0il Pool, Sandoval County, New
Mexico, including a provision for 160-acre’ spacing and proration units 4nd a8 special depth bracket
allowable of:750 barrels of oil per day, All interested parties may: appear and show cause why

"~ said pool shOuld not' be developed on l.o-acre spacing ‘and why the specxal depth bracket allowable
ahould noi be rescii Jded : ‘ N

L

- CASE 5736: (continued fro:n‘ ember 1, 19’76, Examiner hearing)

Applicaticm of‘ ‘BCO Irc for downhole ommgling, R Arriba COunty, New Mexico. App.l..lccuxu, i
the ebove-styled cause 5 seeke authority to comingle prcductzon from the Basin Dakota Gas Pool
and I.ybrook—Gailup pil Pool ‘and undesignated Greenhorn ‘and Mancos produetion in the wellbore
of its Dumnn Well No. 2, located in Unit F of Section’10, Township 23 North, Range 7 West, Rio

Arriba County, New Mexico.
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Docket Ko, 26-76

Dockets Nos. 27-76'and 28-76 are tentatively set for hearing on October 13 and 27, 1976, Applications for

hearing must be filed at least 22 days in advance of hearing date, B
DOCKET: EXAMINER HFARTHG - WEDNESDAY ~ SEPTEMBER 29, 1976

9 AN, - OIL CONSERVATION COMMISSION C()Nl"'liR.’ENCI'Ev ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MKXICO SR

- e~

Pt

’fﬁe follovﬁzg cases mll be heard bei‘ore Damel S. Nutter, Examiner, or?licﬁard 1. Stamets, Alternate Examiner:

‘

‘CASE 5768. ‘In the matter 6f the hearing called b e Oil conservation Commission on 1ts own motion to permit
- - Service,Dnlling Conpany, The Travelers Indemity COmpaxw, and al) other interested partiss to
‘appear and show cause- vhy the: Gonzales-Pittmen Well No.- 1y located in Unit M of Section 24,
Tovnship 21 North, Ra.nge 21 I-:est, Mora County y New Mexico ; should not be plugged and abandoned
in accordance with & (:omission—approved plugging program

CASE5769 I the mtter ‘of the hearing alled: by the Oil Conserva.tion commission on its own:motion to permit

Juanita Frenk, The Aetna Ca‘ ‘Surety (:ompany and all:other. intérested parties tc sppear
and show cause why the Great_ 61l No. ° 2, located in Unit C of Section 10, Township 23
North, Rsnge L West, Rio Arei Mexico, should not be plugged and abandoned in

- nceordanee with a comission-anproved plugging program,

CASE 5770: In the mtter of the hearing called by the Oil Conservation Comission on its own motion to permit
George H, Krause, The Hartford Accident and Indemnity Compaxw, and all other interested parties to
appear and show cause’ why- the Krause Beck ¥ell No, 1, locdated in Unit J of Section 10, /Township -
29 North, Range 12 West, San Jua.n County, ‘Hew Mexico, should not be plugged and sbandoned in
accordance with a Cmmission—approved plugging program,

CASE 5771:

said well! and the allocation of the cost ‘thereof as well ‘as actual operating costs a.nd charges
for Bupervision. Klso to be considered will be t}-e designation of applieant as operator of .me
well and a charge for risk involved in dr1lling said well

CASE 5772:<. Application oi‘ Yates Pet (5 ¢ rporatv'on for an unortbodox looation, Eddy County, New Mexico,
: Applicant, in the ebove— tyled eause,. seeks approval for the unorthodox Yocation of its Federal
" BZ Well No. 16 to be ari “ed at '8’ 'point 1980 feet from the North 1ine and 660 feet from the East
- 1line of Seetion 28, Townsulp 17 South; Range 25 Fast, Eddy County, New Mexico, to test the Morrow
formation, the H/2 of sald Section 28 to be dedicatéd to the well.

CASE 5773:° : Application of Yates Petroleum Corporation for a unit agreement, Eddy Goun’cy, New Mexico. -
. Applicant,*in the above-styled cause, : seeks approval for. the Norih Millman Unit Area cemprising

$ 2,007 acres, more or less, of State lands :m 'Iovmship 19 Soufh Bongs 28 Fast, Eddy County, New Mexico.

" CASE 5774 Application oi‘ Belco Petroleum Co*porat.ion t‘or commlsory pooling and an unorthodox location,

Eddy County, New Mexico, Appl:lce.nt., in the: 'above-styled cause, seeks en order pooling all
mineral interests in the Pennsylvanian: formation underlying ‘the N/2 of Section 31, Township 21
:South, ﬂange 27 East, Eddy County, New Menco, 1o be dedicated to its Mollie Well No, 1 to be
drilled at sn unorthodox location 100 feet. fron the North line and 1500 feet from the East line
of s&nd Section 31, Also to be smered mll be the costl of drilling and completing said well
and: the allocation of ‘the cost thereof; 3 as well as detual operating costs and charges for super-
vvision. Also to be considered will'be the designetion of applicent as operator of the well and
a charge for risk involved in drilling said well,

CASE 5775: Applicatxon of Cities Service 0i1 Company for compulsorv pooling and an unortliodox well location,

Eddy County, MNew Mexico, Applieant., in the above-styled cause, seeks an order pooling all mineral
interesis in the Pennsylvanian formation underlymg the W/2 of Sectinn 30 35,-Township 21 South,
Range 27 East, Eddy County, New )!enco, {0 .be-dedicated to *ts Tracy “E" Well Mo, 1 to be drilled
at an unorthodox location 1880 feet from the North line and 660 Teet from the West line of said
Section 30. - Also to be co'msmered v'111 be the cost of drilling and completing said well and the
allocetion of the cost thereof as well as actual operating costs and charges for supervision.

Also’ to be considered wiil be the designetion of applicant as operator of the well and a charge
for risk involved in drilling said well.
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LRI w8 ’ - : Form G-1 :
B kg™ L=t RAILROAD COMMISSION OR TRXAS = . o Rev.7/11s | .
i OIL AND GAS DIVISION S RRG Do ,
: GAS WELL BACK PRESSURE TEST o - ; ._"Rgc fhnllllca!lon -
COMPLETION OR RECOMPLETION REPORT AND LOG f 'Io_t ass]gneg‘_‘_
Fuu,n NAMY (4% por RRC Rocords or Wudqal) 2. "LEASE NAME" . i ;9. Well Number | :
K Jdcat Comanche Unit : % 1 :’ f
3r OPERATOR S '1Q. County
G1f1Ford M1tche11 & N1senbaker : . _Winkler
& ADDRESS : '11. Purpose of Tewt. ‘
. Suite 1280 Midland National Bank Tower Midland, TX 79701 . - - Initlel Porential ¥ .
S 1f Opcntor has chmed \vllhln 1ast GO Days —— Give former Operator ‘ B H & ’: 4
NA ‘ B i ) Retest’ gE] f K
s: LOCATION (Section, Block, and Survey) , ‘ ; :
_ Section 13, Block C-23, PSL Survey T o Réclo O
]2 Plpe Line Connecuon ; 13. i Workover, give former Fleld (with Rclewolr) 5 14. Complellon Date % } |
i Not. connected - to be Lone Star NA L | _7-13-76 ; : |
15 Lht o! Oﬂyet Opcrnlnrl Nntiﬁed -nd Date of Notification l6 Type ol Electeic or otzher Lo; Run . 5 § a 4
* Lone Star 7-7-76 e D , Somc-—Neutron-Dens1 ty- DLL DI ok
Section 1 GAS MEASUREMENT DATA & HDT . -
2 pm °| Test .. |Gas ue-twemen& Method (CMck One) -~ - - L ] : Gas produced during te H i
e e m g O gmeem O g O g 0| e "f.'c: [
n' ine Cifiee of | aetl, .. L Flow Temp. " Temp. ravit Compreas C Voldme ; ’ .
’;“‘;‘» ' ;lze czo::: size’ gr‘nfuorr gho:: ?;:Lii,,:: Il::r o fFT = g ‘i:‘:;g' GF’F“K": FFE:" : ‘:,‘M::.F!/DAY : i .
' 4.0 | 3.00 68381 | 150 18 | 60 1.300 00 1.015 | 3797 -
21a.0 [3.00 | 68381 | 200 22| 55 1.004 [ 1.00 _ [1.020 4841 P
ij i3 4.0 3.00 68381 | 200 233 | 50 1.009 1.00 . |1.020 5918 i
s 14,0 I 300 ] 68381 1 270 32 | 42 _11.017 11.00 11.028 16830
, Section I L ___FIELD DATA AND PRESSURE CALCULATIONS { . R {
‘Gravity (Dry Gas) | Gravity Liquid Hydrocasbon | Gas-Liquild Hydro Ratio Gravity of Mixture Avg. Shut-In Temp. Botu m Hole Temp H i %
o M 6 B _—— Deg. API _——— _ CF/Bbt Gmix = .600 137 . oF ZIC'F@ 15575““;“\) 3
iy 83 el e = = B
| % 7 g 96 AR AT 2846 - e fcmq . 9668
I S 3 . ___ :
T = N Pe) - - yeL . | % . .12448 i
N 776 c j ! |
S| mmar | gme [ |t | o |0 |l
Shutedn® . : 9693 64 93947 SR i SR S
T30 |2764 . | 9128 64 83241 312.14| 97.6 9129 T[990 -1 ;
21 30 4/6 8912 66 79418 - | 472.6 | 223.4 8924 .999 S
30 8/64 | 8727 68 76154 | "602.6 | 363.1 | 8747 998 o
o | 30 10/64 8573 |70 73490 850.1 | 722.7 | 8615 | .9% I
2‘:‘ . . K s z :__ gks Pt and P, P2 ond ?‘2, P2 - ;’,2 Angle (;[ Slope | .
Hemin 2925 | 663 | 1.215__ [11774 138616 I ee
118 .999 .2922 .687 1.222 11157 124478 1413_7 s o,
2| .998 2921 | .696 1.226 1719006 " || avcotute Open Flow
3] 99812919 - 705 1.229 10747 23124 " || 36 100.. mcs/pAY
el 997 | 2015 | 712 1.231 - 110603 _ | 112433 {26182 M.+ & _|
An mchnahon survey has been run in accordance with Statewide Rule ll and the results are available upon request’ Maxxmum horizo \
: ,dxsplacement was __]~.§5_1_-.9__. feet at 8 measured depth of __..:____feet Note: Combme Totco’ SQ ran b.y dri ng
company and Deviation Surveys by Schlumberger determine maximum honzon displacement.

i Sugncwre of Authorized Representative Name of Company Conducﬂng Survey |
All casing was cemented in accordance with Statew:de Rufe 13 or a written exception thereto Cemen(mg tickets and/or other data are
available upon request, :

r Signature of Cemanter or Authorized Representative : Nome of Cemaenting Co‘mpuny

‘ CERTIFICATE:

o 1 declare under penallies prescribed In Article 6036¢, R.C.S., that 1 am authorized to make Mis report, u.u this report wn prepared by me or |

: under/ny/ervi»lon an ctjf¥n and that dete and facts stated thereln are true, correct, and complete,’to the but of my knowledge. :

i ____,ZW.uf‘, ZH7 _  Petroloum-Engineer - Agent 8/ /76 . __
N PR PR RENTATIVE o et radirg arne Yy g It | :

Lo e o
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% —_EXHIBIT NO,_} .
CASE NO._&5277 : ;

- T N e A e —— Man o,
. -

o st o i

Anps
~

AL b sty g

T et e v s,




- .
; SECTIPN -1l DATA ON mL coun.znou AND LOG (Noy qu«luJ on Retest)
17. Type of Completion 18. Tesurd )
& e e Wall X} - Bespamtng— d. i P LJ—w o ey E/'-'\f"ésf-lié“'d B
19. Notlce of Intention ta Drill this Well was filed in Neme of | 20. {f Specisl Pcrmﬁ. Glve ' Permit Numder
__ Gifford, Mitchell & Wisenbaker ‘ —NA .
21, Number of Producing Wells or. this Lesse in 142, 2> ‘tat Numbu of Aeu- in this Leass
This Fleld (Reservolr) including this Well
one [_ 701,45 : : ; .
23. :n: Plug Back, Deepening, ' Commenced ] Comploud 24 Distance to Nearest Weil, Ssme Lease & Reservolr
ork Over or Dritling Operatl 1 . :
, or Drilling Operations 12[_12.[]_5._-~-|-~—~- ,-6[25L76 . L NA s L N
et Bowrosie 0080 pant ton SOUEH . tin Ang 198 Fans Fun_
-t “_‘._[ast_._.__.":.t_,:_.AComanche_Um t_._ bakdd
26. Elevation (OF, RKB, RT, ‘_crc.’ ETC) 27. Was Ditectionet - . ; Yes No
KB=2914' _ DF=2913' & GL=2888' _ | e L R L = N
8. Topol Poy 2. ‘To_'ol p”'h so. P.B. D"”h 3' Surhce Cu.ln; |Rttomm¢ndﬂlono?'fexas Field ; R-lltond Commission -
15 550:_ | 21,844"' 17 251 j Determined By: | Water D-vclupmen i Boara A ' Rules DV (Spectal) Lj
3.1 Well Multiple Cogptetion? !33 LT Mty ple Cor—np‘l_e—(i};:‘ ‘:AM““ [ 7 TP In!ecvnls Rotdty Toals® ' - Cable Tasts
Y L L T Y oued®r | Al ! Neme.._ |
35. Nome of Drilting Cantroctor 36.1s Cemenliﬂg Afltdavit All‘(:!xz.l?Y 3 ) d )
- X - . 5 = N
_Parker_Drilling Company : : . =1 ° LA
37, . CASlNG RECORD (Repdﬂ All Smngs Séi I’n N.il ; i _ ) 1.
i € G e S A MuLTistAce | | TYPERAMOUNT [} " l70P OF SLURRY voL.|
- CASING $IZE WY 8/ FT. DEPTH SET ool oepm , CEHENT (Socks) HOLE sze | CoMENT | ”:}L:"’L
20" 94#j 133# 1255 Ntme rinilite W 26" | Circ 3013
13 378" [16¥.660.728 728" | fiore : _lnot ¢
: : ‘ ssC 500 125" determined | 2100 |
. _95/8" 474 53%4 _ 13,486 None ... HowcoLiteWt: ] 0(10 not_____
S - e __LINER RECORD ()assH 1000Sx. 81/3,_deter:m1uecL _4234., N
; Size : Tép i . Bottom i Sacks Cement i Screen
e 13,2347 18,1817 1150 5K Class "H" None
- - ] y : 1. e 2
3;- TUBING RECORD -_'—‘-:‘ H 4:) Pwduc!nglnlenal (iMs complc'lon) lndkon Dep!ho(Por'crononsorOpcn Holc
: S_, e i e 2 Depth Ser B ——-PG.!E:?;S:?- R xeé‘ 50U ' _To Ji,ﬂu__._
35" 0D 15,310" 15,303 & 15.3100m T :
: From ‘ . L . Te
F.rom . L
Tas, ACID, SHOT, FRACTURE, csusm SaUeize, €16 N
- Depth Intervol ' An;ounl and Kind of Ma!ula! Usod .
15,560 to 15,570° Nafural complet_n - No_s_tjmulﬁman .
2. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION §TOP$)
Fomations ~ Depth i . Formotions Daepth
Bone_Spring 55791 Devonlan i 19,006
Atoka Sand -14,750" i Montoya _1.205106" . .
“Morrow Sand 15,550’ ;. Simpson 20,492
S Barnett 164450' _.EVienburger 21,488" .
A Mississippian 18,114 : '¢ . e _— —
; - Woodford 18,583" ‘ b e ]
& rewanks Plug back as follows: 213 49940_321.ma_w/J55L_

9:000' to_i1 8,.616,_M_753x

CIBP to__17
17,990 to 7351' W/ 1505x
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Docket No. 29-76

Eockets Nos. 31-76 and 32-76 are tentetively set I‘or hearing on November 10 and November 23, 1976. Applica-
tions for hearing must be filed at least 22 days in advance of hearing date. i

DOCKET : EXAMINER HEARING - WEDNESDAY - OCTOBER 27, 1976

9 A M..- OIL CONSE.RVATION COMMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUIL')ING SANTA FE, NEW MEXICO

CASE 5768:

CASE 5785:

CASE 5789:

CASE 5790:

P
A CASE 5791:

i CASE 5792:

b SR Lot 0

P ‘ CASE 5793

CASE 5574:

-Application of Dome’ Petj"

ﬁe following cases will be heard oet‘ore Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate uamner.

(Continued from September 29, 1976, Examiner Rearing) o
In the matter of the hearing called by the Oil Conservation Coumifsion on its own motion to permit
Service Drilling Compax\y, The' Travelers Indermity Company, and all other. interested parties to
appear any show cause’ why the: Gonzales-Pittmn Well No. 1, located in Unit M of Section 24,

‘Township 21 North, Range 21 East, Mora" County, New Mexico, should not be plugged and abandcned

in accordance with a COmmsion-approved plugging program. . _
(Gontinued from October 13, 1976, Examiner Hearing) ’ . . ' v

Ayplication of Doyle Hartman for compulsor) pooling, Lea County, New Mexico. Appiicart, in the
above-styled cduse, se¢ks an order poolina all mineral”interests in the Seven Rivers-Queen
formation underlying the’ NE/4 NE/4, NW/4 NE/4, SW/L NB/4, and SE/4 NEf4 of Section 19; Toimship
24 South, Range 37 East, Ianglie—Mattix Pool, Lea County, New Mexico, to form four 40-zere .
proration units to be dedicated to four oil wells to be drilled at standard locstions cn’ said
tracts. Also to be ‘considered will be the cost of drilling ang completing said wells and the .
allocation of the cost thereof, as well as actual operating costs and charges for ‘supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge
for risk involved in drilling said wells.

i(Reopened) (COntinued i‘rom October 13, 19‘76, Examiner Hearing)

‘In the matter of .Case 5574 being reopened pursuant to the provisions of Order No. R—5118 which o

order estahlished a’ teoporary special depth bracket allowable of 750 barrels of oil per day for
the Eagle Mesa-Enirada 01l Pool, Sandoval County, New Mexico. All intorested parties ray aprear ‘
and show cause why said special depth bracket allowadle should not be rescinded.

Applicatfon of Amoco Progduction Company for salt water disposal well Roosevelt County, New L"’xl\.Q ' i
Applicant; in the above—styled cause, seeks. authority to dispose of produced salt water into the ’ :
Fusselman formation through the perforated interval from 8313 feet to 8533 feet in its Swearingen
"C" We'l No., 2 located in Unit M of Section 18, Township 5 South, Range 33 East, Petersen-
Fusselman Pool, Roosevelt County, New Mexico.

roleum cm'poration for pool crnation and assignment of a discovery allowable,
MeKinley County, New Hexico. Applicant, in the above-styled cause, seeks the creation of a rew oil -2
pool for Entrada production and the assignment of approximately 58,770 barrels of oil discovery :
allowable to the discovery well, being the Federal 21 Well No. 1 located in Unit K of Section 21,

Towvnship 20 North, Range 5 West, McKinley County, New Mexico.

Application of Texaco Ine. for a non-standard -gasproration unit and simultaneous dedication, lLea '
County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard i
Eumont gas proration unit comprising the E/2 SE/4, SW/4 SE/4, and SE/4 SW/4 of Section 23; the

W/2 NW/4 of Section 25; and the F/2 NE/4 of Section 26, dil in Township 19 South, Range 36 East,

Lea County, New Mexico, 1o be simultaneously dedicated to applicent's William Weir Wells Nos. 1

and 2 at vnorthodox locations 3n Unit E of said Section 25 and Unit N of said Section 23, respectively.

Applicaticn of Dugan Production Corporation for dawnhole commingling, San Juan County, New Mexico.
Applicanit, in the above-styled cause, seeks authority to commingle Angels Peak-Gallup and Basin-
Dakota production in the wellbore of its McAdams Well No. 3 located in Unit H of Section 34,
Township 27 North, Range 10 West, San Juan County, New Mexico,

Application of Dugan Production Corporation for an unorthodox gas well location, Rio Arriba County,
New Mexico. Appllicant, in the above-styled cause, seeks aporoval for the unorthodox location of
its Sherman Edward Well No. 2A, to be drilled at a point 2500 feet-from the North line and 510 feet
from the West line of Section 3, Township 29 North, Range 5 West, Blanco Mesaverde Gas Pool, Rio
Arriba County, New Mexico, the N/2 of said Section 3 to bte dedicated to the well.
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T ‘ operator of the well and a charge for risk involved in drilling said well.

.. CASE 577:'2‘: (Continued & Readvertised) ‘ . —

Examiner Hearing - Wednesday - October \2’2’, 1976 Docket No, 29-;?6
2w

CASE 5776: (Continued & Readvertised)

Applicat:lon of Continental 011 Company for an unorthodox gas well lccation, Fddy County, Nevr :

Mexico. Applidant, in the above-styled cause, secks approval for the unorthodox locstion of 1ts
James Ranch Unit Well No. 8 to be drilled at a Foint 1980 feet (rom the North line and 660 feet
from the West line of Section 31, Township 22 South Range 31 Fast, Los Medanos-Morrow Gas Pool, :
Eddy County, New Mexico, the N/2 of said Section 31 to be dedicated to the well. ’

CASE 5794: Application of ContinentalOil Company for compulsory pooling, Eddy county, New Mexico.
Applicant, in the above-s‘.yled cause, seeks an; crder rooling all mineral: interests ‘in the |
Pennsylvanian formation 1-1de*1)*m the W/2 of Section 31, Township 22 South, Range 31 East, Los .
Medanos Field, Eddy County, New Mexlco, to be dedicated to a well to be drilled at & standard |
location in Unit L of said Sedtion 31:°-Also t6 be donsidered will be the cost ‘of drilling. and e
conrpleting safd’'well and the allocation of the’ cost ihereof,; as well as actual operatirg costs i N

_ and charges for supervismn. Also to be considéred will be the designation of applicant as :

CASE 5795: Applicati"’ y "onV inental 011 CQmpan.y for an exception to the: provisions of Order-No. R-1670, E
3= C ¥, New Hexico. Apnlicant in ﬂm ahove-8iylsd causé, seeks ail excepiion to
Rule 21(A) of the General Rules and Hegulations I‘or the prorated gas pools of Northwestern.

New Mexico contained -in Order No. R=1670, to pérnit the: reporting: ‘of Basin Dakota production C
from:wells on its Northeast Haynes Lease in Township 24 North, Range 5 West, Rio Arribva County,

New llexico, without the nncessity of separately measuring the prcdiction from each well,

Application of Gifford & Mitchell and M., B. Wisenbaker for pool creation, -pool rules, and a ; :

non-stendard gas spaeing unit, Lea County, New Mexico. Applicant, in:the above-styled cause, : L

seeks the creation of a new gas pool for Pennsvlvanian production for its Horse Back Well No. ! Pl

1 located 1000 feet from the South line and 1980 feet from the Fast line of Section 33, Township. D

26 South, Ringe 36 Fast, Lea County, New Mexico, the promulgation of pool rfules therefor, ineluding e
- & provision for. 640-dere. spacing and approval for a' 589.52-acre non<siaudard gas spacing unit |
" comprising all of partial Sections-337 and 34 of the aforesaid township.

Docket No. 30-76

Dockets Nos. 31-76 and, 32-76 dre tentatively set for hearing on November 10 and November 23, 1976, i §
Applieations for uearing must be filed at least 22 days in advance of hearing date. : : ‘

DOCKET : C(M.’ISSIOH HEARING - THURSDAY - NOVEMBER 4, 1976

9 AM. ~ OIL: OOHSERVATION CG%ISSIGN CONFERENCE ROCM, i
STATE LAND OFFICE 'BUILDING, SANTA FE, NEW MEXICO ' : i

CASE 5743: 'In the matter of the hearing called by. the Oil Conservation CO:mnission on its own mofion to pernut
: John W. Adams, Executor of Estates of R. W. and June Adams; ‘and Ruth McGahey, Fred MeGahey and ;

Pavid L‘.cGahey dba Adams & }cGahey, Américan anloyers‘ Insurance Company, and all other :mterested

parties to appear ard show cause:why the i‘ollomm; wells located in Township 21 Morth, Range 30 ! H

East, Harding County, Mew Mexico, should not be plugged ana abandoned in accordance with a ; i
Commission-approved plugging program: ‘

s e o

Gonzales Well No. 2, located in Unit P of Section 9; Adams & McGahey Well
No. 1, locatéd in Unit B of Seetion 16; and Gonzales "A" Well No. 1,
located in Unit H of Section 32.

Upon' application of John V. Adamsi, this case will be heard De Novo pursuant to the provisié’ns
of Rule 1220. -
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JASON W. KELLAHIN

ROBERT E.FOKX

W.THO MAS KELLAHIN

ATTORNEYS AT LAW
800 DON GABPAR AVENUC
POST OFFIGE BOX 1780
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SANTA FE, NEW MEXICO 87501

September 2, 1976

TELEPHONE 982-413(8
AREA COOE 505

Mr. Joe Ramey, -Secretary-Director .
New Mexico 0il Conservation Commission
D. N..Mi.. ‘Andaa . [

L2 e Ve DUA &LUVOO

Santa Fe, New Mexico 87501

Dear Mr: Ramey:

Enclosed please find the original and two copies
of the application of Gifford § Mitcheli § M. B.
Wisenbaker for approval of a non-standard unit and
pool rules. We would appréciate this being set for
hearing on the 29th of September.

Yours very truly,

v

Se bk
Jason W. Kellahin

)
d

CC: Charles C. Aldridge, Esq.
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BEFORE THE f./_j;jhﬁuuu, ﬁ
OIL CONSERVATION COMMISSION OF NEW MEXICO R

SRR : I THE]ﬁ*TTER OF THE APPLICATION
T OF GI'FFORD' ‘§ MITCHELL § M. B,

.WISBNBAKER 'FOR APPROVAL OF A NON- .

STANDARD! UNIT AND POOL RULES '

LEA COUNTY “NEW MEXICO. :
APPLICATION :

*Eomé“hdw Gifford & Mitchell and M. B. Wisenbaker, and S
apply to the 0il Conservatlon Comm1ss1on of New Mexico for %'

approval of pool rules and a non- standard spac1ng and proratlon S %

un1t-for;the1r No. 1 Horseback well consisting of approximately i

589:55 aéreﬁ, more or less, accoraing tb the Government survey, §

and’ 1n support thereof would show the Commission: f

: !

1, Appllcants propose to drill thelr No. 1 Horseback well :

1000 feet from the South line, and 1980 feet from the Bast * h ':EJVI'

11ne of Sectlon 33, Township 26 South Range 36 East, N.M.P.M.
Lea County, New Mexico. | '
_i. The suhjecr well is projected to test the Pennsylvanian
and:D;voéian‘formations,-testing the Atoka in the Pennsylvanian,
' ahd‘tﬁe éussélman zone at approximately 19,500 feet. The well
méy éfso?be'projected to the Ellenburger at approximately
22,500 féet.

3. %Section 33 and 34, Township 26 South, Range 36 East

are lohaéed on the New Mexico-Texas state line, and are short
s i sections. Section 33 contains 294.92 acres, and Section 34,

b,‘? : ; 294{60336res, according to the government survey of said

sectiohs;

4. Appllcant proposes to dedicate Sect1ons{33 and 34 to

/Lﬁw/ ¥ APl s hik Lawp 2l
\\ dtqﬁfb % /ZZQ%}j;fkkng /ﬁD /422;%54;
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the proposed well; creating a unit of 589:52 acres, for any

:gés production encountered, which more necarly accords with
spacing across the state line, offsetting the proposed unit.
"The applicaﬁt“futther proposes .adoption of pool-rules for

_ Pennsylvanian gas production, Devonian or Ellenburger pro-

———

duction.

S, The discovery well in the ‘area is applicants' No.

;1 Comanche Unit well, located in SectiOn€13,'Block Cc-23,

f Public School'Survey, Wiﬁkior County, Teié%.' This well is

SR

fcompleted for productlon from the'ﬂtoka formatlon at a depth

5900
of approx1mate1y éﬁkéée-feet. Appllcatlon'ls be1ng,made to.

:the Texas Ra11road Conmiss ion for“640-acté spacing for this

“well, and a proposed well, to be located in thé adjacent

Section 12. ,
6. The Crittendon Field, lying due South'of'the Comanche

Unit wel&, also produc1ng from the Atoka fo;mat1on, at approx1-
4 <00 - '

" matelyakﬁ-iﬂa ‘eet 3s spaced on 640-acre spac1ng and prorat1on,

units.

7. Ev1dence presently ava11ab1e 1nd1cates ‘that one well
completed in any of the above ment1oned format1ons will ade-
quately and’econom1cally drain and~devolop the proposed unit.
Approval of this application wi;i result:in the-pfbduction of
0il and gas, or either of thenm, ihag would not otherwise be

recovered, thereby preventing waste. C&rrelative rights will

not be impaired by approval of this application.

WHEREFORE applicant prays that this application be set

for hearing before the Commission's duly appointed examiner

Sresie:

T ey



at the hearing scheduled for Sepicub

notice and/hearing a§ requiredfby law, enter its order o
approv1ng the proposed un1t as applxed for.
H‘
' 3Respectfu11y submltted '

?GIFFORD &%MIPCHELL S .
M. B WISENBAKER :

“XBLTAIN 5 FOX ' S B
_PiO. Box1769. . . .
: ! New Mexico 87501
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BEFORE THE LINREL '}7976_ \;./. /!
o - i
OIL CONSERVATION COMMISSION OF NEW MEXICO “Oisis: B A

O 4
v”“{ VCO,W

IN THE MATTER OF THE“APPLICATION
OF GIFFORD § MITCHELB*G M. B.

" WISENBAKER FOR. APPROVAL OF A NON-

STANDARD UNIT AND POOL RULES

" LEA COUNTY, NEW MEXICO.

APPLICATION

8

‘Come. now Gifford § Mitchell and M. B. Wisenbaker, and

apply to the oil Conservation Commfésion ofiNew Mexico for

approval of pool rules and a non*® *standard spac1ng and prorat1on

un1t for their No. 1 Horseback well con51st1ng of approx1mate1y

589.52 acres, more or 'less,.according to the Government survey,

and in support thereof would show the Commission:

1. Apﬁlicants'pfépose to drill their No. 1 Horseback well
iOOOifeét from the South iine, and 1980 feet from the East |
iine of Sectioh 33, Township 26 South, Range%36 East, N.M.P.M.,
Lea County, New Mexico. | B

2. The subJect we11 is projected to test the Pennsylvan1an
éﬁd Devonian formations, testing the Atoka in the Pennsylvanian,»
and the Fusselman zone it approximately 19,500 feet. The well
ﬁ@y also be‘projected»to the Ellenburger at approximately
22,500 feet.

3. Section 33 and 24, Township 26 South, Range 36 East
are located on the New Mexico-Texas state line, and are short
sections, Section 33 contains 294.92 acres, énd Section 34,
294.60 acres; according to the government survey of said

sections.

4. Anplicant proposes to dedicate Sections 33 and 34 to
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the proposed well, creatlng a unit of 589.52 acres, for any.

gas production encountered wh:ch more nearly accords with

8

spacing across the state lfne, ogfsett1ng’the proposed unit,

The applicant furthér‘pfoﬁoses-é?option of pool rules for

e » Ry
Pennsylvanian gas production,

" duction.

Dé?oniah or Ellenburger pro-

5. The discovery well 1n the area is applicants' No.

1 Comanche Un1t weli located
Public School Survey, wlnkler

completed for productlon from

2y of approximately 18 500 feet

1niSect1on 13, Block C-23,
Count), Texas. Thls well is

the Atoka formatlon at a depth

(

prpllcat1on 15 being made to

for 640 -acre spa &ing for this

the Texas Railroad Comm15§1on
well, and a ﬁfoposéd wé11§ tofﬁé located inithe adjacent
Section 12. F

6; The Crittendon F%eld, lylng due South of the Comanche

Unit well, also produc1ng=from the Atoka format1on at approx1-»

mately 18, 500 feet, is spaced on 640 acre spac1ng and prorat1on
units. : .f |

7. Evidence presenbly available 1nd1cates ‘that one wAfi”“'
completed in any of the above ment1oned ‘ormatlons will ade-
quately and economlcally?draanond develop the proposed unit.
Approval of this appllcat1on w1i1 result in the; product;on of"
0il and gas, or either of them,xthat would not otherwise be

recovered, thereby preventlng waste. Correlat1ve rights will

not be impaired by approval of th1s appllcatlon.

WHE RE FORE appllcant praysfthat this appllcatlon be set

for hearing before the Comm1551on s du1y app01nted examiner

Ck@&d§7jjd
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at the hearlng scheduled fbr”Séite%bér %9,;1956,’aﬁ& aftef

notice and hear1ng as requ1red by law, enter its order

approving the proposed uhlt as applled for.
P ?Respéctfully submltted
‘ ' GIFFORD! § MitcibLL ‘
‘ ‘M. B: WISBNBAKER
T By *F . S S -
IR A KBLLAHINGFOX T T
R ~ P.0.'Box 1769 . | |
D Saﬂta Fe, New Mex1co 87501
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BEFCRE THE
'OIL CONSERVATION COMMISSION OF NEW MEXICO

JN THBi TE be THE APPLICATION
OF GTFFORD § MITCHELL § M. B,
WISENBAKER FOR APPROVAL OF A NON-
STANDARD UNIT AND POOL RULES,

LEA COUNTY, NEW MEXICO.

APPLICATION:

: Come now Glfford & M1tche11 and M. B. Wisenbaker, and
,apply to ‘the oil Conservatlon Comm1551on of New ﬂex1co for
approval of pool rules and a non-standard spacing and prorat1on
unlt for thelr No. 1 Horseback well consisting of approx1mate1y
589 52 acres, more or less, accordlng to the Government survey,
and in support thereof would show the Comm1551on

1. Appllcants propose to drill their No. 1 Horseback well

1000 feet f£ron the South line, and 1980 feet from the East

inc f S ion 13 ‘10Wnsh1D 26 South, Range 36 East, N.M.P. M.,

‘ﬁLea COLnty, New Mexico.

f? 2.‘ The subJect well is projected to test the Pennsylvanian

and Devonlan formations, testing the Atcka in the Pennsylvanian,

and tne Fusselman zone at approximately 19, 500 feet. The well

1gmay also be projected to the Ellenburger at approximately

122,500 feet.

3. Section 33 and 34, Township 26 South, Range 36 East

are located on the New Mexico-Texas state line, and are short
‘sections. Section 33 contains 294.92 acres, and Section 34,
294,60 acres, according to the government survey of said

 sections.

4. Applicant proposes to dedicate Sections 33 and 34 to

e S s -
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the proposed well, creiting a unit of 589.52 acres, for any

gas production encountered, which more nearly accords with

'spacing across the state line, offseétting the proposed unit.

The applicant further proposes adoptibfi of pool rules for
Penné?lvaniéﬁ*gas production, Devonian or Ellenburger pro-
duction. |

5. The discovery well in the érba is applicants' No.
1 quanche Unit well, located in Section 13, Block C-23,
Public School Survey, Winkler County, Texas. This well is
coﬁﬁie;ed,for production from the:quka formétidﬁ at a depth

of approximately 18,500 feet. Appiication ﬁgtbeing made to

the Texas‘Raiera¢ Commission,for>6Zﬁ-hcre spacing for this

well, and a ﬁroposed well, to;be'ldéétéd'in the adjééent
Section 12. VA

6. The’Crittendon Field; lying due South of the Comanche
Unit well, also producing from tﬁe”dekaFfOrmafion, at apprdxi-
mateiy 18,500 feet, is spaced on‘640€acre spacing and proration
unité.

7. Evidence presently availaﬁﬁérindicates fhat one well
completed in any of the above-mentioned formations will ade-
quately and economically drain aﬁdfdéﬁelop the proposed unit.
AppfoVal of this application will fegﬁlt in the production of
0il and gas, or either of them, thgthOuld not otherwise be
recovered, thereby preventing waste. Correlative rights will

not be impaired by approval of this application.

WHEREFORE applicant prays that this application be set

for hearing before the Commission's duly appointed examiner
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- at the hearing scheduled £57 September 29,7197§
Uy

Lk A I L

K .| ,
notice and hearlpg as required by law, enter its order

Cd . P
approving the pr%posed unit as applied for

i

! . Respectfully submitted,
GIFFORD § MITCHELL | |
| M. B. WISENBAKER | |

v : By—tazeo— Lo, Kellbd =
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OIL AND GAS DIVISiON

;
:  RAILROAD COMMISSLON OF TEXAS
{
!
i

OLL, AND GAS DOCKET : IN RE: CONSERVATION AND PREVFNTION

S \ - ' OF WASTE OF CRUGE PEYROLGUM Do |
T T lo. 8 - (.olo, SaA . AND NATURAL GAS IN THE, A
TR COMANCHE (MORROW) FIELD, ‘ b

Austin, Texas

; , : WINKLER COUNTY, TEXAS
i Septenber 14, 1976

NOTICE OF UFARING : it
ON THE APPLICA’[‘IOV OF GIFFORD, MITCHELL & WISKENBAKER : ' L
FOR THE ADOPTION OF TEMPORARY FIELD RULES s
FOR THE COMANCHE (MORROW) FIELD
WINRLEP COUNTY, TEXAS

- NOTICE 18 HEREBY GIVEN To the public and all interested persons that uiadet
the aﬁthbrityiof Title 162, 0il énd'Cas, and Chapters 21, 22 and 24 of ‘the Tekas
Water Code, Revised Civil Statutes of Texas, the Railroad Comnmission of Texas

. will hold a hearing on OCTOBER 8, 1976, at 9 a.m. in its Hééringfnoom in the ! - i
Ernest 0. Tﬁohpsbn-StatéiBuilding, 10th “and Colorado Streets, Austin, Texas,

for the‘follbﬁing purpose:

To consider the applicatlon of Gifford Mltchell & leenbakex for thc adoptioni %
i
of tenporary fleld rules ‘for the Comanche (Morrow) Flcld Wlnkler County, Texas. S )

The applicant W1ll request 1320' - 3735' spacing, 640 acre proratlon unxts aud : !

100% acreage’ “allocation. ' - C ? :

PURSUANT TO SUCH HEARING,. the Commission will enter such rales; régulstions, —= —

and orders as in its judgment the évidence'presehted mdy justify.

RAILROAD COMMISSION OF TEXAS

——
T et

o BEFORE £ 1 wrlfr:” > ?
o % PJ!} T
b o conp & TTER

o

S dON
-é;az. L/(rl!Bif NO

. CASE NO, : 229 "2‘*‘“

. N




P. O. BOX 643
ODESSA, TEXAS

WOLF PETRO LAB u\IC

DIAL EMeRsOnN 6.9701 24|| WEST 42nND0 STREET

DIAL EMersON 6-7171 79760 g

Gifford, Mitchell

HYDROéARBON ANALYEIS
‘ Charge_ & Wigenbaker

LABORATORY REPORT Test No. . WPL=16=051
: » : Date of Run __7=10-76 A
‘ , Date Received __1=5=15 i
A Sampleof . (Gas from Seperator - Commanche No, 1
e ~ : f
At _Winkler County, Texas _ Secured by
Purpose : Time Date 1-3-76
Sampling Conditions: —__ Tast. Interval 15553 faet _
Lo B o o . R . {, . i /'X . R .
CHROMATOGRAPH ANALYSIS ANALYSIS INF ORMATION
- . Volume of Sample cc. @ °F
Gas Vol. Liquid GPM Sp. Gr. Residue __- . Vol. of Residue ce.
orMol. % Vol. % Molecular wgt. of Resxdue ; '
: ey . Ga]/lb MOI -
- Hydrogen Sulfide- ; ; VAPOR PRESSURE o
Carbon Dioxide = ___ .38 : N PR lbs. @ 100° F
Air , o St —— 1 . Calculated ...~ — A ~lbs. @ 100° F | .. . ... :
Nitrogen « 20 : A "GASOLINE CONTENT o ,,
Oxygen bl ‘ W26, Gasoline __a21 G. P. M.
Methane —93.ily A ‘_1,0(% Propane ___,35 G.P.M. '
Ethane —3.88: AT . i p:u:eqq Butanes Y. G.P.M.
Propane _1.26 o35 ‘ TOTAL ___ .65 G.P. M.
Iso-Butane e 07 i
N-Butane . 28 209 'SULFUR DE'I'ERMINATION
Iso-Pentane al2 0l _ L -
N-Pentane 207 .03 Hydrogen Sulfide H;S L0l grs/100 SCF
',Iso-Hexane L Mercaptans - ‘RSH __glﬁ : grs/100 SCF
N-Hexane Sulfides - - . RSR .0336 grs/100 SCF
Pentanes : (2) - Residual Sulfides RSSK __ #0050 grs/100 SCF |
Hexanes (2) IS - +07_ . Total Sulfidés «2786 grs/100 SCF
Heptane (2) ; : ‘
TOTAL 100,00 —W6h. OTHER DATA
_ Calc.Wet Basis Dry Basis '
(1) and llghtel BTU Content (Am;ad_i 1058 {Calc.) 1077 :
12) and heavier - Sp. Gravity (Actual). —(Cale) 604l
A.P.L Gr.  (Actual) (Cale.)
Runby: g TUglf  Checked by: J, Holf _Approved:
Additional Data and Remarks _ COPIES
' 5 -« E, R, West Enginecring
P. 0. Box TOLO
Midland, Texas 79701
BEFORE EXAMINER NUTTER L et
OIlL CONC‘!-RVAH(“ NOCOMPISSION
% EXHIBIT NO. .-___5“...
CASE' NG 572272
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£ R R 3 - .o Form P -7
A 4" RAILROAD COMMlelON OF TEXAS
OIL AND GAS DIVISION
A’P'PLICATION FOR DISCOVERY ALLOWABLE | 7 .
. AND NEVI FIELD DE)IGNAT!ON ‘
, FEC" momcl 2. County .. 3. sumy ': v . "] 4, See. Ne E
Winkler - Rlk. C-23 PSI (ur\zer « 13
; 3 Opcr-ter . C. Leass ‘| 7. Welt No, - ; :
Gifford, Mitchell & & Wi senbaker | Comanche Umt 1
8, Addrcu , i . :
| Suite 1280 M; i er. Midland, 1X 29701 ’
| 9. Sugzested Field Names (In'order of praference) : | 10, Ndme of Producing Zons : ‘ :
I L ; : “Marraw
Flrst: [¥ Typ. of Production (Indicete one only} H
' Comanche = ' olL: . GAS: X - : i
, ; o 12, Top of Psy : - oy
S SR St 7111 P ;
) 13, Perl. 3 ‘
: From: 15.560' . . To: 15,570"
l4.D‘u‘ of Water Bosed letter: ‘ s, Dnto Com.lllhu Form W<2 or G<1 (Potential Test) filed: 8- 9. 76 , : - : ‘
, 1:1-14-75 o (w—ﬁ) ;__ PD'____.___CAPIGravity ——_______GOR :
e » (G ” 36 100 AOF 0 60 Gas Gravity ._..N_A___G.l-ldé. Hydrb Ratio ’ t e
16, Nea }ll Production (oll -nd/or gas, past or present) to thh 'oll : : !
e rm& Leck West : A : Oil or Gas (Stats Wnicn): (11
. b. Ressswelr Moz & Depin iniéivai 7 _(9 ’732 ' 64'—) : ‘
c‘ D:ll;unc'e' & Dirccﬁon from this Well: l/ mi ]e SCUthWESt : . ; ’
17. Nurul Comparabje Producﬂon (oll and/or gas, past or prisent) to this Well: - : ;
&, nold NOﬂE . . : : . Oil or Gaa (State Which) NA
L - b Reqtmlr Name & Depth Xntcrnl: NA
c. Dini-;:ée & Dircction from this Weil: NA : . ' i
‘AL OFFSET OPERATORS MUST BE NOTIFIED BY WRITING BY THE APPLICANT.
. 1¢ thh u » newly discovered nunok on a known woducln; multi-teservolr nmcxure, -ll operators in fleld or (lelds invelved mou be notified ,
; . by’ copy of this -ppllculon.
Il. ‘Date the operators were notified of thh application: - Sentember 9 , 19 1% - H
o 19, Operstors Notified (List Below): :
B _ .,JOp'fr'_;alor Name b. Address §
5 Citiés Service Company P. 0. Box 1919 Midland, TX 79701
o Ensérch Exploration, Inc. - P.'0n._Box 4816 Midland, TX 79701
&-'; ’ 2 Exxan Company, U.S.A. P. 0. Box 1600 :‘Midland, TX 79701
2 § £] Paso Natural 600 Bldg. of j:he_SQu_thwpcf Midland, IX _79IG1
= 3 BTA 0il1 Producers 104 South Pecos Midland, TX 79701
% Amoco Production Co. ~P. 0. Box 1725 _ Midland, IX - 79701
- & Skelly 011 Co. ) - P. 0. Box 1351 Midland, TX 79701
. E CERTIFICATE:
‘ i decllre under peaalties prescribed in Article 6936¢, R. C. S. ., that I am auhorized to make this report, that this repor( was pre-
per . ~ pared by me or under my supervision and direction, and that date snd facls stated thersein are true, correct, and complete, 10 the
P 5 best of my knowledge.
; _____Kale Hebster
5.: i “s1, ; ‘ o Name of Person (lype or print)
l H _R9-26  _Petro. - Fngr. - Agent. __  Telephone No. - 315 __ 6£82-432]
| ) 2 Daste < Title Area Code Number
: §




VIO .. Q/LU/a 0

= o« R, Wost Englueerin , L
udIMId Tenas v 9, Inc. AF E ANFENo, ..
Company W, b o .
' lompany Name Gifford Mitchell & Wisenbaker - '
Proposed '
xecse Name ‘.HQESG‘.B_OC.K_ Well No. ...._L Depth 20,000
' --atolo New Mexico County Lea To Be Tesled ._.E_HS_S_QM_Q" |
- Wall Locotion ___section 33, T265, R 36E _ P
Spud Date September 15, ]976 Estimoted Days to Drill 150 : To Complete ,‘15 !
$ 7] WIIDCAT - T O DEVELOPMENT - [0 WORKOVER : [ OTHER
; [J Drill oA X Orill ’ O °flug Back o —
3 H 3 Complete {¥) Complete O  Deepen 0O —
i [ Change Zone {J — ;
INTANGIBLE COST R L '
" DESCRIPTION ORILL COMPLETE TOTAL ~ ff
-1 Access & Domoges 10,000 ;]0—000
.2 Location & Roads ‘ 15_,_6(10 - 2,009 17,000 i
3 Rig Move - 50,000 50, 000
. 4 Day ‘Nork Cost 19U Duys @ $ 0 - 3600 _/day 54016_6_0 546-'000
5 Footage Cost —__ Feet € @ X5 /foor N S
6 Bin ' agugpo | ' 40_;_‘-99_?&- ,
7  Reamers _ 12,000 - 12,000
8  Shock Sub o 9,000, +9,000
9 Fuel _ _165 _ Doys @ $_200 /day_ 75,000 7,500 82,500
10 Fresh Water ~ T o.000 | 10,000 E
n Brine Woter 155000 — 2,000 3} 17,000- ;
12___ Mud Moterials - 160,000 o 160,000 71
13- Corrosion Inhibitor. i . 10,000 2,500 12,500 :
114 Cement & Pump Service | _--50,000 12,000 62,000
i A5 M:scelloneous Pump Service ; e CTvel ISRy -
16 Pipé In, ] : 12,000 10,000° 22,000 B SN R T
17 Coring_ : S P ! SR
18 Drill: Stem Testing 3,000 )0 k
19 Electrical Logging - 50_6(]0_
20 _ Casing Crews & Tools ) 8,000 |
21 id Lo , 20,600
22 Lo R o z
‘23 _ ‘(Acid & Frac) v 15-,000 :
24 Transportation ‘ ' -10,000 12,1 _‘000
25 Euu:oment Rental (Pvt Degasser, Misc Tools, etc] 50..000 55,000
26 36,000 40,000
27 mpletion Rig 54,000 54,000
28 Other_Drilling Expense e .
29. - Contingencies (10% of Intangibles} 118,500 12.600 131,100 .
. 30 . !
31 ‘ . : - L i ;
32 TOTAL INTANGIBLES 1,303,500 138,600 1,442,100 :
: __TANGIBLE COST . ' v T
33 60 *Of 30 Condudor Casmg 2,000 2 000 , J
34 1,200 ' Of .20 *Surface Casing ., a7, 000 P P
35 4,500 _13-3 /8 Intermediote Casiig 83,000 |7 ; ; |
1717 36 14,000 T Of g~ 518 Inrgrm_edlote Cosv ag 2_7_3000 ~ . &195000 i
e . B2 A,500_ " Of 7-3/4 " Intermediate Casing 117,000 - ___-_1175000_... o
e 1 38 a4 000 of 5 " Production Casing 52,000 - 52,000 :
i a9 o of "' Tie-Bock Cosing 65 000 o 55 000 . .
e 40 ,000__" Of 3-1/2_ " Tubing — 4 —
SN 41 iggg * of 3762 "~ Tubing » ~ no ooo 110,000 -
[ o 42 Tof T Tubing B ‘ 200 o 700 -
43 Float Equ:pment 9,500 1, - -
EE : T 44__- liner Equipment : 7,000 7_:000 14,000 _
E‘ i‘ 45  Wellhead Equ;pment 15,000 35,000 50, 000
f' - 46 Producmg Facilities, Tank Bottery, Flowline ' 50, 000 ________50 000 .
. 747 Pockers & Olher “Subsurface Tools L o 7, 500 __________ 7,500 B
F E___48 Contingencies V0% of T"_'_’_Q’b'e‘) . 55,000 32, 800 . __~______§_7__3§99___
< 49 . -
; 0 STACTANGIBIES ' 6047500 | 7360,5007 | 965,000 "
, 51 TOTAL TANGIBL ' o o -
| 57 TOTAL WELL COST T1713908,000 |77 499,100, 2 iq;z_._]_oo
'[ : COMPANY APPROVAL JOINT OP[RATOR APPROV/\L _ B
3 ’ Da!e
By Bato | By : —=-=-1 Date By —
- _..__. Firm — e Titlo e
{ T e PL I TN T RIL ) SR il che il L S DL LSS e AL SRR TS LR T ] RUELRLES o LR SEh R ms o Tmammsmem mlete s setIYILIITETELTITLSTL 0T :,r:_":_-.,?".._.:.-«.\
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i BEFORE THE OIL CONSFRVATION COMMISSTION i
dr/ I -~ OF THE STATE ‘OF NEW MEXICO ;
J "IN THE MATTER OF THE HEARING , ‘
CALLED BY THE OIL’ CONSERVATION |
'COMMISSION OF NEW MEAICO FOR® o
THE PURPOSE OF CONSIDERING: : |
i g . :
P ;:9 - CASE NO. 5777 (Reepensd). ;
i ;"¥ _ 7. order No. R-_53/6 ;

Heo Lo obodck ; A L g — L

{ APPLTCATION:0F GIFFARBC R ﬁItTCHELLgAND . NoMENCLATORE. |
M. "B, WISENBAKER 'FOR POOL - ‘CREATION, ' s R

. POOL RULES AND A NON- STANDARD ‘GAS SPACING : R

“UNIT LEA' COUNTY NEW MEXICO. | : ALA
Vo o 47{‘X47 =
g S ORDER OF THE COMMISSION , ; |
~ AP ‘BY THE COMMESSTON: ‘
D v . : S o ; i
o Thisj¢ause came on for hearing at 9 a.m. on_October 27 rl
1\ 19 76 R ai Santa*Fe; New Mexico, beiore Examiner Daniel S. Nutter .

'NOW, ‘on thls .. day’ of November , 1976 , the Comm1551onh
‘a quorum being present, hav1ng con51dered the testlmony, the record,
and the recommendations of the Examlner, and being fully advised

:1n the premises, .

FINDS :

' (1) That due public notlce hav1ng been given as required by
‘law, the CommlsSLOn has Jurlsdlctlon of this cause and the subject
‘matter. thereof. . :

EE (2) That the applicant,

Gifford & Mitchell and M. B.

" production in Lea County, New Mefu‘c'o, and the promulgation of

e, Ry

™
A

[

s special rules and regulations governing said pool, 1nc1ud1ng a
td provation ‘-
. provision for 640-acre spacingAun1ts. :

| (3) Thot said pool o#pse'):ha wTM&T';Lﬂad o:‘f::e‘) *
% anien production which applicon s disce

; b:’“':?ﬂzl[ dri ;J n ‘5@04*10;1 fS wah:. 5&‘100‘ Lam‘ Blocl( :

: LQ-2D, Winkley Jonnd Texaws. !

;‘ ‘ . (A*)’md"" "6'&7{1(446&& rO‘.'J dOMMlﬁslm 'Bs a_dof"'tJ yu,'g,s . i

Fé’ :-por m a'pofasMA’Foo‘ 'Pr'o\lldtu‘r #01—- ‘40'44)74.— SFM,V'& MJ_ ‘

.fFI‘OM‘Hm wnits . i
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!rh'senbakér, seeks the creation 6ff‘a new gas pool for Pennsylvanian =
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Lo Order No. R-

777 {Rcopened)

(ﬂ That‘{n order to prevent the economic loss caused by -
the dri]h’ng of uhhec;eésary wells, to »aVOI'.@_,,,PhF_,,,a,,UmﬂngF‘Fat"°n of
risk arising from the drilling of an excessive number of wells,

to prevent reduced recovery wh1ch mwht result from the drﬂhng

of too few weHs, and to otherwase prevent waste and protect
correlative r1ghts, temporary spec1a1 rules and regulatwns L\;_
providing for 640-acre spacing units should be promulgated for “
the Horse Back-Pennsylvanian’ Gas Pool.

(@) That the temporary special rules and regulations : :
bshould prov1de for 11m1ted well” location"s in order tc assure
vorderly deve]opment of the poo]j‘ahdfprotect correlative rights.

) That: spec1a1 rules and reéula‘tions should be estabh‘shed

R T L I D TreT N

"for a temporary perlod ‘to exp1 e one year from the date that a
pipeline connection is first ob_tamed for a well in the pool;
that during thisytem”;ﬁoraryperiodf aﬂ‘ operators.ih the subject
pool s'nou]d "g*ather a'H available '-"':-nfor’rnation're]ative to drainage

and recover able reserves.,

'(87) That thls case should be reopenea at an examiner
hearing one year from the date that a pipeline connection is

flrst obtamed for a well in the Horse Back-Pennsylvaman Gas Pooll,

at which-tim‘ej the operators in the subject pool should appear and’
s how cause wh_;y the Horse Back-Pen'fnsylvani-a‘n Gas Pool should not be
developed on ‘320-acre spacing “units.

(@) That the first operator to obtain a pipeline connection

for a well in the Horse Back—Pe’mfsy]vanian Gas Pool shouid notify

RN
+
b
v

-+

the Commission in writing of such

-h

4 an
v -

tha Commi

U)

g o suUc ali, sion

should thereupon issue a suoolé"mein’t"a’l order designating an exact

date for reopening this case.

GB) That affh'cen+ﬁwe+hw Secls roua) for a 589.5

Llhe Non- $+a»dar8 as spacing & W;—Z:m*— cma:r;m?

' : € partial Geations 33 8%, Towns hip
| :l'.lﬁ‘ sfa;\\MPM L.ea,C’oun“!a New M"“‘” Yo be ded icated
-‘ | 1o aa'fl'wnl's Hovse Back 'W2(l No. 1, locatid loco fect Grom

: Hee Douth Line and 1980 Leet -éromﬂae Fast line of said
v ;\\ section 32 of said nau—sl'aw)mi, i vo1ll not- "“’F"“L“

| (> Thet ¢ prowvl
| covve ld»lru?c« nqh'i’s wor Couws wastz .
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fihereby promu]gated as follows~5ew

RN >4 R R Y
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Case No. 5777 (Reopened)
Order No. R-

IT IS THEREFORE ORDERED:
(1) ‘Tﬁa @ Hoeo ool in Leallowun Me«:Memco,cla.ss;

3.48 as a ool for QMS&’IUMIGM_ ?MJ“‘HM ‘s
e ‘““.r‘,.*..-,a,."-‘ dd” desianated +ha Horse Back -

Henrnn Jvaccan 64-5 Poo ’, C——“"F"l‘--ua ‘f"ku. -Fallow;n,

> € Lot LeA covnTy NELOMEKICO
| -ram.\s m PZ2a Soom, RANGE 3LERST, &m
&‘hans 53“—3 54 A”

(2)‘ That téﬁbéﬁéﬁy Spééihﬁ Rules and Regulations for the

Horse Back Pennsy]»anian Gas ‘Pool, Lea County, ‘New MEXICO, are

rgJ.\
SPECIAL RULES AND REGULATIONS A

. FOR THE .
HORSE BACK PENNSYLVANIAN GAS POOE

RULE 1. Each we]l completed or recomp]eted in the Horse
Back- Penntylvan1an Gas ' Poo] or 1n the Pennsy]vanlan format1on
within one mile thereof, and not nearer to or within the |1m1ts~
bf/aﬁ%tﬁer desig%atedvﬁennsyivanian gas pool, shall be spaced,
dr111ed, operated, and produced in accordance with the Spec1a1
Rules and Regu1at10ns here1nafter set forth.

RULE 2. Each ve]] shall be located on a standard unit
containing 640 acres, more or less, consisting of a governmenta1
sect1on. ' |

RULE 3. Thé Seérétary-bffector of the Commission may grant
i
= %

BN except1on to tne requ1rements of Rule 2 without notice ”d
near1ng when an app11cat10n has been filed for a non- standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation iﬁ the 1ega1 subdivision of the United States
Public Land Survéys, of the following facts exist and the
following provisédns'a%e complied with:

(a} The noh-standard unit consists ¢f quarter-

quarter sections or lots that are cont1guous

by a common border1ng side.

AW 8 o T A2

s i et




-4-
Case No. 5777 (Reopened)
Order Ho. R-

(b) The non-standard unit lies wholly within a
governmental section and contains less
acreage than a standard unit

(c) The applicant presents wr1tten consent in
the form of waivers from al] offset operators
and from all operators own1ng 1nterests in
the ¢ect1on in wh1ch the non- standard unit

0 Fhii s > R P
--is-edtugted- f

a"d*WI chn Creage is not included

in said non-standard un1t.

-

(d) In lieu of paragraph (c) of this rule, the . h f o
app]icant may furnish proof‘of the fact

that all of the aforesaid operators were

TN, el docAn e o phrvee ot

‘not1f1ed by reglstered -or certlerd mail
of h1$ intent to form such non-standard

un1t The Secretary- D1rector may approve _ j

the appl1cat1on if no such OPerator has o ? -

entered an obJectlon to the formatxon of

such non-standard ysit *?t‘in;30 days
after the SecretaryéDirector has received
the applicatiOn.

RULE 4.

Each well shall be located no nearer than 1650 feet

s

to the outer boundary of the sec+1on ‘and no nearer than 330 feet

to any governmental quarter- quarter section line.
RULE 5.

The Secretary-Director may’grant an exception to f

the requ1rements of Ru]e 4 without notice and hearing when an

application has been filed for an unorthodox lTecation necessitated

by topograph1ca1 conditions or the recomplet1on of a well pre- R

viously drilled to another Forizon. A1l operators offsetting

the Proration unit shall be notified of the application by

registered or certified mail,

and the appiication shall state

that such notice has been furnished. The Secretary-Director

may approve the application upon receipt of written waivers

from all operators offsetting the proration unit or if no

objection to the unorthodox location has been entered within 20

days after the Secrei

o WA L

e
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Case No.- 5777 (Reopened)
Ordey No, R-

. IT_IS'FURTHER ORDERED:

;(1) fhat the ‘Yocations of all wells presently dr1111ng to
or comp1eted in the Horse Back-Pennsylvanian Gas Pool or in the

%n formatlon within one mile thereof are hereby

Pennéylvanl
approved, that ‘the operator of any well hav1ng an unorthodox
locatton shall notify the Hobbs District Office of the Commission

in wr1t1ng of the name and location of the well on or before

1D¢u=¢mng;§g¢l.pe7u. | ,w“,}'Nwwﬂﬂ,whmii,WWWWW,em I P

-4

NMSA | n953

ol

(2) ?Tﬁat, pursuant to Paragrdph A. of Section 65-3-14.5,
¢

onta1ned in Chapter 271, Laws of 1969, ex1st1ng wel]s

‘fﬁ

1n the Horse Back Pennsylvan1an Gas Pool shall have ded1cated

thereto 640iacres 1n accordance with the forego1ng pool rules, or,

pursusnt tOsParagrap ‘}‘of sa|d Sect10n 65 3 14 5, exxst1ng wells

ray h%ve nontstandar §pac1ng or prorat10n unlts ‘established by
the Comm1ss1on and ded1cated thereto, | ﬂ

Fallure to f1le new’ Forms C-102 with the Comm1ss1on
dedicitrngiﬁgo acre;éto a‘welltor-to obtain a nonbstandard unit

apbrov%d bY'Ehe-Comm§€si0n within 60VdaVS from . tne date -¢f thi:

U)

order Sha11 >ubJect the well to cance11at1on of allowab]e. Until

said Form C ]02 ‘has’ been filed or until 2 non- standard unit has

iibeen aoproved, and subJect to said 60-day ]1m1tat1on, each well

presenmly drld]1ng to or completed in the Horse Back Pennsylvanian
Gas Pool or51p the Pennsylvan1an formation w1th1n:one my]e ‘thereof
shall éeeeihegnovmofe?than'one-half of a standard ‘allowable for
the po§1' | |
(3) That this case shall be reopened at an' exam1ner hearing
one year from the date thau a pipeline connection is first ob-
ta1ned fof a Well in the Horse Back- Pennsylvan1an Gas Pool, at
which t1me the operators in the subject pool may appear and show

cause why the%Horse Back-Pennsy]vanuan Gas Pool should not be

deve]opéd on §204acre{spacing units.

»

1:;?»
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Case No. 5777 (Reopened)
Order No. R- »

woeemee {4} That the first operator to ‘obtain a pipeline connect1on
for a well in the Horse Back-Pennsylvanlan Gas Pool shall motify |
the Commission in writing of such fact, and that the Commission
will thereupon issue a subp1ehentéTfOrder deSiﬁﬁatihg‘anfeXact
date for reopening this case. - ‘

(@) That jurisdiction of this cause is retained for the

entry of such further orders’ as tne “Comiiission ‘may deem nece SSATY
'DONE at Santa Fe, New Mexico, on the day and year hereinabove

‘designated.

65) ‘fi«b &53%24&”:.-514..4“& «72;‘-7 P > g

pror@/»ma. M (-2 wi‘-w—y ? 362“4{— A);\oﬂ’m (&J

AJ 34’ T"‘M“'f’ zcgadﬂ “ﬂ"' 2 wed 4o
a«} Horse Baektuad‘ha. '1"—
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