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0il and Gas Cémpany for an unorthodox gas well location and a

non-standard proration unit, Rio Arriba County, New Mexico.

have one witness to be sworn.

an}{gd-as a wftneés, haViﬁd been first duly sworn, was

Page 3
MR, STAMETS: We will call next Case 5783.

MS. TESCHENDORF: Case 5783, application of Palmer

MR. KELLAHIN: If the Examiner please, Jason Kellahinp

Kellahin and Fox, Santa Fe; appearing for the applicant and we

EIN

(THEREUPON, the witness was duly sworn.)

MR. K

LLAHIN: If tha Examiner please,
invélﬁes*a situﬁiibh created by the irregularity of the
goyernmentél survey and inVolves‘oqr Sections 6 and 7 in
Township 26 North, Range 2 West, Section 6 containing a
a'hundged”and sixty-five, point, three four acres and Section

7 containing a hundred and ‘seventy, point, three two acres.

‘CURTIS J. LITTLE

examined and testified as follows:

' DIRECT EXAMINATION

BY MR. KELLAHIN:

Q. Would you state your name, please?
A Curtis J. Little.
0. What business are you engaged in, Mr. Little?

A. A consulting petroleum geologist.
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‘ 1 0. in' donnection with your work as & consulting
B 2 | petroleun ge‘zoi’oéli?étf‘ have you ever appeared pefore the 0il
ol 3 || conservation Conm\'iséion and made your qualifications a matter
S : 4l of record? S
4 5 . A I have .
T o= 6 Q '.Ai:é you employed py Palmer 0il and Gas Company in the
! 7 | case now before this Commission?
e S B
A 8 A That is coxrect.
A 2 9 MR. KELLAHIN: Are the witness' gualifications
s = B . N N
S r--J i :
'% g 1 acceptable?
sod2S n Mg. STAMETS They are. |
E%ﬁg s12 0. {Mr. ‘Kellahin continuing.} Mr. Little, are you '
B o%;&@ Lo S , ' - :
;g«g”vé 13l familiar with the application of palmer Oil and Gas Company
SmE ~
’E ‘E'“o'é ] s )
] g:_ 14 || in Ccase 5783?
B 3 15 A ‘Yes, I am.
8 16 0. "What is proposed by the applicant in this case?
17 A ' po form a spacing unit which includes all of 6 and
12l 7 of TQwﬁsLl’ii};}‘:‘ZG quth, Range 2 West, Rio Arriba County:,
19 || New Mexico.
20 0 ‘And yOu'heard me ‘state the acreage in those two
21 || sections) 4 ‘that the correct figure?
o 22 p  Yes, it is.
= 23 0. Now; ‘yod also prorose, -go you nct, a0 unorthodox wel)“
24 || 1ocation?
- 25 A That is correct. A location eighteen, fifty from




NN

-

X 3

f

sid morrish reporting service

Reporsing Service
»

General Court
2,. Santa Fe

425 Caile Mejia, No. 12

ow Mexico 87501

‘N

Phone (505) 982:9212

10

11

12
13
14

15

17

18

19

20

21

22

24

25

Page e B

the south 11ne and seven hundred feet from the west line of
Sectlon 7, 26, 2.
g Now, referr1no to what has been marked as the

Appllcant s Exhlblt Number One, would you idehtify that

———s

eXhlblt, please'>

«

A, a

"two sections, the Offsét owners, Mobil inl gfedn; Pairer's

leasehold in yellow, open charllla unleased lands in blue to

o /

the north of the well

I 0 Angd thxs alSo%does‘Show the well lbéétions, does it

A | It doés;

Q And the unlt outllned in red?

A Yes, 51r.

0  Now, referrihgéto what has been ;arked as the
Aéﬁl,c,nt, 'EXhiblt’Number Two,fWOuld you ldehtﬁfy that
eXhibit, please?;‘ ‘ |

A This 1s all tests drilled into the Mesa Verde
formation. Each wel] is labeled by operator and well number,
show1nq the cumulatlve, all tlme cumulatlve gas .production
1n‘h11l10nsrof Cublc feet and oil in barrels.

0 Now, there is a red line down Lhrough the center of

the exhibit ang another shorter red line at° the bottom, what's

the 31gn1flcance of that?

A. That is a topogfaphic feature khoWn as Tapacito Ridge

8

L
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! lwhich is an igneoﬁs dike of very lat:et in geologic time and we
2 lare really not sure what effect it has 6n' the production but
3 it does exist.

44i 0 Would it appear Vto have some effect_; in the southern
5 p'oz;tidz"‘i of the pdél_, “at least, the ’hi:gher production, say, to

6 | the east than to the west?

7 ' A :Possiﬁ;ly it could.
5'1 it Do you have anything else to add in connection with
3 9l this exhibit?
8 >3 o )
'E ,,.8( 10 A No, sir.
g &= " | L -
“ﬁig 0 Now, referring to what has been magked as Exhibit
§§§§ 12 | Number Three, wduid you ide_ntify that exhibit? .
.§§§§ 13 A Exﬁibif‘t ‘Number Three is the 1975 gas and oil o i
ngé 14 | production, again gas in millions of cubic feet and oil in
:g § 16 I barrels, for all wells produced in '19"'75.
:é 16, - Q Otherwise the-exhibit *st“.c same as Number Mwo, is
17 ‘ that correct?
18 A. That is correct.
19 || 0 Just the gifference in theuprqductiOn figures?
1 «.. 20 || - A Yes, sir.
: - . 21 Q. Now, Exhibit Number Four, would you identify that
;.:7 = 22 || exhibit?
‘_‘ 23 A This is Auvgust, 1976 production of all weils produced
24 | from the Mesa Vexrde formation. There are five Mesa Verde
- 2 | infield wells with red checks t§ illustrate the new infield
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drillinglversuS’the original, old, three—tWénty spacing
productiéﬁ. |
. 0. “ ﬁhat is thé significance of the infield drilling
a wélis?'.Ddes'that show that there are“un?todubed’reserves,
does théﬁﬁindica£e that? H

A ‘1t certainly does; compared to the older wells,

it's significant.
nnection with the application of Palmer,

o Now, in co

L) PY

o |lis it possible for palmer to form anything that would more

10 | nearly resemble & standard proration;ggit?

1 A° . No, sir.

12 0 Now, as to the well lccation,_what is tlie reason

13‘lfor ﬁhét5location?

14 " 'a  The location was put as nea

15 sectidﬁ{ south half of the séction,,wifh some ninety feet

16“short(of a regular Mesa Verdeflocation,‘being seven hundred

fii' feet rathexr than the‘seven,'ninety.

18 0 It wouldn't pe possible to get a seven, ninety

19 location, would it?

20 A No, six, it would'not;

21 Q Because of the shape of ﬁhe’section?

22 A Yes, sir.

23 V’Q Now, there appears to pe a dry hole in the north
have any -comments On that?

24 Inalf of Section 7,Ado you

25 A, That well was drilled, the No.

rly in the center of the

1 Ruckhouse was drille

iy

. 3ol i ¢
T O I T O I S N T T
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7in'l957”by'Mdbii;’“ih'éﬁi view the test was inconclusive. We

think the area warrants another test.

0 Did the iﬁformétion available to you indicate that

44 that area was actually productive of g9as from the Mesa Verde?:
5 A - Yes, we think it is.
6. 0 And possibly liquig hydrbcarbons?
7 A Yes, sir. ; , : o | b
8 Q In your oPinion, will a well drilled as vou propose,
3 9§} as nearly as possible drain and develop the unit to be
~ :
«©
‘g,"@,. 10 || dedicated to it?
:K :
8§ e
“EEE A . Yes, sir,
- SN ‘ . S
g:é‘;g 0 Considering the shape of the section? :
§sdg . | '
o gg:g A Yes, sir, :
CRdes: : _ g
,f§ §%~ e And do you have  an alternative location that would :
K- - . ) :
o E better drain the area? :
® 3
g A No, sir. T
Q Were Exhibits éhe*throﬁgh Four prepareq by you or
i8 | under your Supervision?
19 A They were.
20 MR. KELLAHIN: At this time I would like to offer
;. . 21 || Exhibits One through Four inclusive,
g S ‘ 22 MR. STAMETS: Exhibits oOpe through Four will pe
i L? 23 || admitted.
- N 24 (THEREUPON, Applicant's Exhibits One through
— 25 Four were admitted into evidence.)




,,,,,,,,, . = ) 11 o MR. KELLAHIN: 1Ip connection with this case, Mr. |
J 2 Examin‘erf, I would call ‘the E;'Ef‘x'an'i"i“ne“r's attentlon to Caee :
,: = 3 Number 1331, Order Number R-1088 in which Magnolla Petroleum
4 - 4‘ Company,inow Mobil, "had an almost 1dentj.cal 51tuatlon and it
;3 ; 5 was approved by’ thlS Comm13s1om I have a copy of the order
‘_ :_f 6 fhere if you wo:uld‘ llgke it. .
",’ . 7 MR STAMETS Would that be the well whlch is )
..: 31, rmmecuately south of here marked the Mobil No. 1 Featherstone°
- g 9 'MR. KELLAHIN: 7T belleve that s correct, yes,ﬁ sir.
P
~ .gg‘:é "Q* MR STAME'IS Just en observatlon jhe're' on Exnibit
:; i%z;g 1 Number Four, it would appear; tnat the only diff'erenoe between
,,.1 | §§§§ - 12 the two is that the Mobil Weli is somewhat more centrally
- ’ggg% 13 located in the long three, thlrty or three, twenty, whateve‘r
:_:f’ .g ?ié Milit is, than the well in thls appllcatlon.
- “"__»‘.f § 15 MR. KELLAHIN' That b‘ompl’etee iour‘;}:ééént'atiori.
‘;i g ..,. 17 CROSS EXAMINATION
P ]
’ 8 | BY MR, STAMETS:
f J 19 0. Mr. Little, was there’ a test of this Ruckhouse wWell?
| {:”: 20 A Yes, sir.
E : ; Ly 21 0. What did that test reveal?
EF - 22 A We have obtained from Mobil a c;)p'y of their well
lE' - ‘: 2 || history. Tney ran a five-and‘-aihalf—1noh liner to six, double
E . 24 || three with a hundred sacks and then their notation, "The Qell
2 -~ 25 I plew out witﬁh gas, approximately two hundred bharrels of oil,
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the time?

-

while attempting to reach bottom with a liner. Oil coming
in hole ffom'PointrLookout section." They perforated, fraced,
reperforated, squeezed, fraced, report a good show of gas.

As I say, this well was in 1957 and they gave up on

rﬁfying to complete it. They had a lot of mechanical probiems,

0 The record you have there indicates there is gas

in the Mesa Verde in this well but it was not commercial at

L Yes. We feel like it was a problem in completion.
0 Now, ‘you discussed the prdposed well location
draining this non-standard unit, actually will it drain gas

from the far northern limit of the unit or will that gas be

1érained by offset wélls?

A In my ppinion there probably should be another well
on the uvnit in the south half of 6 to complétely drain the

unit.

0 Under the present rulés tHat would be a possibility?
A Yes, sir.
Q. I presume since you mention that that you all are

thinking“about that?

A Yes, sir.

0. One more question. If vour application here today
should he denied as far as the location is concerned, would

tris unit be drained at all?

A Yes, I think that probably it will be.
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Q By the offset welis? ;
A° By -the offset wells, yes.
0 So in order for you to protéct the~ri§hts off?he

interest owners in here you need to d}illfthis Qell?
-A - Yes, sir. f - ;
MR. STAMETS: Are there oth?r qﬂestio?s of this
witness. ; A .
MR. KENDRICK: Yes.
MR. STAMETS: Mr. Kendriqu

MR. KENDRICK: Either the ﬁitnéés orfhr. Kellahin.

You called a hearing to ask éxceptio§ féritheVM;sa;végéé“pcol
rule which requires the first well or the fifstgwell‘inéthe
tract to be drilled in the northeast %r sOuthwe%t quarféx of
the section? |

'MR.;KELLAHIN: I would sayéin tﬁat:cage,7the
advertiéing séééiinhgkfhé wellVlocaéion wouid %ccémpliéh the
same thing without saying northeast dr southwes;.

MR. KENDRICK: Do you recoﬁhgnd that hn exception
to that rule, whatever it may bé in §u1ev1670, be inclhded
in your order? : e

" MR. KELLAHIN: We certainlf do because we are asking
for a specific location and we ask aéproval of %hat location.

A D DANR TV » T hAalsAtvra $Whad-la o211
aasNe RASALR LS AN NraAN » e LAV PR T R A LR L S - e e -

MR. STAMETS: Any other questions? The witness

may be excused.
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That's all, thank you, sir.

KELLAHIN

MR.

We will take the case under advisement.

‘STAMETS:

MR.
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SR ~ STATE OF NEW MEXICO
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) DIRECTOR LAND CQMMISS!OP{ER STATE GEOLOGJ$’F ‘
| JOED.RAMEY. PHIL R, LUCERQ EMERY C-ARNOLD -~ ——— -
LSt i ... ... ... me; CASENo, 5783 _ ___ . .
. 'Mr. Jason Kellahin ORDER NO._R=5302
: . Kellashin & Fox _ ’
Lenta ' Attorneys at Law

eI Post Office Box 1769 Applicant:
: : e ’ Santa Fe, New Mexico :

Dear Sir; . .

) Enclosed herewith are two copies of the above-referenced

*
! Commission order recently entered in the subject case.
. |
= w1
; JDR/ fd -

| . f}{;;A; ' Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec OCC X

A - Other




-~ BEFORE TLE OIL,CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONbERVATIOV
COMMISSION OF NEW MEXICO FOR
HE PURPOSE OF CONSIDERINGT  — 7 mo o oo o

CASE NO. 5783
Order No. R-5302

APPLICATION OF PALMER OIL AND GAS
COMPANY FOR AN UNORTHODOX GAS WELL
LOCATION AND A NON«STANDARD PRORATION
UNIT, RIO ARRIBA COUNMTY, NEW MEXICO,

BY THE COMMISSION:

This cause came on for ‘hearing at 9 a.m., on October 13,
1976, at Santa Fe, ‘New Mexico, before Examiner Richard L.

Stanmets,

woW, on this 27th day of Occouer, 1576, tie Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

{1) That due public notice having been given as requzred
by 1&'\':' “the Commission has: J\lrisvﬂibua.uu of this cause and the
subject mattex tnereof.

(2) That the applicant, Palmer Oi'l and Gas Company, seeks
approval for a 335.66-acre non-standard proration unit, com- o
prising all of Sections 6 and 7, Township 26 North, Range 2
Waest, NMPM, Blanco-Mesaverde Pool, Rio Arriba County, ilew
Mexico.

(3) That the appllcant further seeks to deaicate said
non~-standard proration unit to a well to be drilled at an
unorthodox location for said pool at a point 1850 feet from

the South line and 700 feet from the West line of said Section 7.)

(4) That said Sections 6 ‘and 7 are partial sections
resulting from variations in public land surveys.

(5) That the non-standard proration unit is necessary to
permit development of said partial Sections 6 and 7.

T T A




-.2-
Case No, 5783
Order No., R=5302

; (6) That the requested unorthodox location is necessary
both as a result of the variation in the land survey and to
avoid a non—commercial well drilled in the North half of said

—

“Section 7. e SRR

(7) That ‘approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wel)ls, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
corralative rights.

IT IS THEREFORE ORDEREDt

e DRI BRI | ERRINSHY L KGR | SR il annliaant . Dalhar n{'l and _Gas Companv._ is

Ve siiae wal urr.-.--—-- Jaimay Aag.(-omp V. e I

¥ ( : hereby granted approval of a 335 66=-acre non-standard gas
proration unit consisting of all of partial Sections 6 and 7,
AR R i Township ‘26 North, Range 2 West, NMPM, Blanco-Mesaverde Fool,
DaRet It I ‘ icsn |l Rio “Arriba County, New Mexico. .

 (2) That said non-standard gas proration unit shall be
dedicated to appllcam’. 8 well to be Grillsd at an unorthodox
"location 1850 feet from the South line and 700 feet from the
West liinie of saild Section 7.

(3) That for dllowable purposes said non-standard gas
prorat*on unit shall be assigned an acreage factor of 1.05.

{4) That jurisdiction of this cause is retained for the
entry of such further ‘orders as the Commission may deem
necessary.

@

DONE at Santa Fe, New Mexico, on the day and year hereln-
above designated.

STATE OF NEW MEXICO |
OIL CONSERVATION COMMISSION

. LUCERO, Chai

,,
<
e R AL R S R L N e




Docket No, 27-76

: . . o Dockets Nos., 29-76 and 30-76 are tentatively set for hearing on Oclober 27 and Navewher 10, 1976, Applications
I ) : for hearing must be-filed at least 22 days in advance of hearing date,

DOCKET: EYAMINER HEARING - WEDNESDAY - OCTOBER 13, 1976

’ v - 9 A.M, - OIL CONSERVATION COLO4ISSI1OM CONFERENCE ROOM,
" L : ‘ : STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO .

The I‘olloiving cases will be heard before Hichard L. Stamets, Exandner, or Daniel S, Nutter, Alternate Fxaminer:

ALLOWABLE: (1) Consideration of the allowéble productior. of gas for November, 1976, from seventeen prorated
' pools in Lem, Eddy, Chaves, and Rcosevelt Counties, New Mexico,

(2) Consideration of the allowable production of gas for Noverber, 1976, from four prorated ... . ...
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

nbinued -from-Septeshen 20, 1074 Eyxsuiner Hearfne)__ - P _

" LSS
VO plIUCG L IS ~SOP oo S22

,,,,,,,,,,,,,,,,,,,,, P Py ey Y )
VHOS 22460 \

Application of Yates Petroleum Corporation for a unit egreement, Eddy County, New Méx_ico.

Applicant, in the above-styled cause, seeks approval for the North Millmzn Unit Area comprising
2,017 ‘acrés, Wore or less, of State lands in Township 19 South, Range 28 East, Eddy County,

New Mexico. ’ )

<_CASE 5783: Application of Palmer 0i1 and Gas Compary foF an unorthodox gas well location and a non-standard
\-‘ proraticn unit, Rio Arriba County, New Mexico. Applidant, in the above-styled cause - -seeks
approval for a 335.66-acre non-standard proration unit, comprising all of Sections 6 and 7,
Township 26 lorth, Range 2 West, Blanco Mesaverde Pool, Rio Arriba County, New Mexico, to be
dedicated to a well to be drilled at an unorthodox location 1850 feet from the South line and -
700 feet from the West line of said Section 7. )
CASE 5784: Applicaticn of ‘Atlantic Richfiéld Company for four urortlisdor lodaticns and simultanecus dedica-
tion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks authority to
simultaneously dedicate a previously approved 320-acre Jelmat gas’proration unit comprising the
NW/L, SW/4 NE/A, B/2 NES4, NE/4 SE/4 of Sectidn 35, Towmehip 23 South, Ranfe 36 Fest, -Jalmat Gas
. Pool; “1ea County, New Mexico, -to its John P. Combest Wells Nos. 1; 2, 3, ‘and"4 located at
unorthodox locations in Units H, G, A, and E, réspectively, of said Section 35.

CASE 5785:" ‘Avplication of Doyie Hartman for compulsory pooling, Lea County, Mew Mexico. ‘Applicant, in the
- above-styled cause, seeks aun order Pooling &ll iineral interests in the Seven Rivers-Gueen

formation underlying the NE/4 NE/4, NW/4 NE/4, SWi/4 KE/Z, and SE//, ‘NE// of. Section 19, Town-
ship 24 South, Rangz 37 Fast, langlie-Maitix Pool, Lea County, New Mexico, to form four 4Q-dcre
proration units to be - dedicated to four oil wells to be drilled at standdrd locations on said
tracts. Also to be considered will b¢ the cost ¢f drilling and completing said welld and the
allocation of the cost thiereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge
for risk involved in drilling said wells.

CASE 5786: Applicaticn of Texaco Inc. for a waterflood project, lea County, New Mexico, Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its New Mexico "BZ"
State-Lease, Langile<llitix Pocl; Lea County; “Néw Mexico; by the-injection-of water into ihe
Seven Rivers-Queen formation threugh seven injection wells lccated in Unit L of Section 15 and
Units B, D, F, H, J, and P of Section 16, Township 23 South, Range 37 East.

CASE 5787: Application of Boyd Operating Company for a waterflood project, Eddy County, New Mexico. Appli-

’ cant, in the above-styled cause, seeks authority to-institute a waterflood projeet in the Grayburg-
Jackson Pool, Eddy County, New Mexico, by the injection of water into ‘the Grayburg-San Andres
formation through iis Robinson Well No. & located in Unit N of Section 25 and its Brinson Wells
Nos. 2 and 3 located, respectively, in Units A and G of Section 36, Township 16 South, Range 31
East, Eddy County, Hew Mexico. Applicant furiher seeks an adninistrative 'p,rode’dure‘ for expansion
of the project by approval of additional injection and proéduciion wells at orthodox and unortho-

“dox locatiors.

| GASE 5574: (Reopened)

In the maiter of Casc 557/ being reopened pursuant to-the ‘provisions of Order No. R-5118 which
order established a temporary special depth bracket allowable of 750 barrels of oil per day for
the Eagle HMesa-Entrada Gil Pool, Sandoval County, New Mexico. All interested parties may appear
and show cause why said special depth bracket allowable should not be reseinded,

- m——
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f CASE 5720: In the matter of the henrlng ealled by the 011 Consevvation Cornission on its own nétion to perimit
; : Nortlwest Production Corporaticn, Federal Insurance Company, and all other interested parties to
y ; appear and show ceuse why the Blanco 30-12 Well No. 1, located in Unit A of Seetion 4, Tovnship

; 30 North, HRarge 12 West, Sun'Juan County, New Vexico, should not be plugged and abandoned in
accerdance with a Cormission-approved plugging progran, .

CASE:5781: In the matter of the hearinrg called by the 0il Conservation Commission on its own motion Yo pernit
Petroleum Developnent Covporation, Averican Frployers Insurance Company, and all other interested
parties to appear and show cause why Lhe San Luis Federal Vell No. 1, located in Unit J of Section
21, Township 18 North, Range’'3 West, Sandoval County, Hew Mexico, should not be plugged and
abandoned in secordance with a Conmission-upproved plugging progran,

CESE '5782: In the malter of the hem"ik‘p:caikl’e‘r‘ivi;& Lhe 0il Conservation Cormission on its own motion to pernit
U. S, Frigidice, Inc., Fireman's Fund Indemnity Company, and all other interested parties to
>+ appear and show cause why: the U. 8: Frigidice ¥ell Ho, 1, Clyde Rerlier (Kayser), located in I_Jg}_tmw

- E Aof fection 14, Township 19 Morth, Range 21 Esst, Mora Count.y, New Mexico, should not be plugged
and sbandoned in accordance with a Commission-upproved plugging program. .

CASE 5788: Southeastern New Mexico r-orrenclature case calling for the creation, contraction, extension
and a‘oolishment of certaln pools in Lea, Eddy, and Rcosevelt Counties, New Mexico:

a) CREATE a new pool in Fddy Countv, ‘New Mexico, claszsified as a gas pool for Morrow production
and designated as the Angell Ranch-Morrow Gas Pool, The discovery well is the Penroc 0il
Corporatici-¥right Federal "Iell Ne. 1 :located in Unit O of Scetion 6, Tornship 20 South, Range
28 Bast, NMFi... Said pool would comprise: . ’

* TOWHSHIP 20 SOUTH, RAHGE 28 KAST, MMPM
;,,Se,ctiqnié:, All :

b) CREATE a new pool in Eddy County, Mew Moxico, classified as a gas pool for Strawn production
and designated as the West PBurton x'-‘lat Strawn Gas Pool. The diScovery well is the David Fasken
El Paso Federal Well No. 3 located’ ifn Unit H of Section 1, “Tovnship 21 South, Range 26 East,

MMPM. Said pool ‘would' comprise'

TOWNS}IIP 21 SOU'IHA‘ RANGE. 26 EAST, 1P
Se\.t,mn 1: Lots 1 through 8

o) CREATE a rnew9-pocl in Rccscve}t. Cou'rwy, lew lMexico, classified as a gas pool fof Cdanyon pro-
duetion and designated as the Horth Chaverco- (‘;.mvon Gas Pcol. The discovery well is the Union
0il Company of California Roberts Well-Mc:~21; lccated in Unit D of Section 9, Township 7 South,
Range 33 Fast, IAMPM, Said pool would cc-r*prlse:

R o T  TOWNSHIP 7 SOUTH, RANGE 33 EAST, 1P/PM
' Seetion 9: Y/2

a) CREATE a new pool in Eady Count,;,r‘,' New Mexico, classified as a gas pcol for lMorrow production
and designated as the Foster Fanch-Yorrow Gas Pcol, The discovery well is the Mark Production
Company Foster Well MHo. 17loseiesd in Unit J of Section 21, Township. 20 South, Hange 24 East,

NMPM. Said pool would compnse.

ot

TO‘:‘:HSHIP 20 SOU"H, PANGE 24 EAST, MMPM
“'Seetion 21T E/2

e) CREATE a new ‘pool in Eddy County, Ne lexico, classif'ied as an oil pool for Cherry Canyon
produciion and désigrated ‘as the Nash braw Cherry-Canyon Pool. The discovery well is the lesa
Petroleum Coxpany lash Unit Well No. 4 located in Unit A of Section 13, Township 23 South,
Range 29 Fast, T, - Said pool would.comprise:

TOWNSHIP) 23 SOUTH,  RANGE 29 FAST, 104F
. ‘-""“Seétion:l‘!' NE/Z

ctio

f) CREATE a new pool in Lea’ Count.v, )'ew Mexico, classified as a gas pool for 3trawvn produw-
and designated as the Ojo Chiso Strawn:Gas Pcol. The discovery well is the American Quasar
Petroleun Company of llew Mexico Ojo Chiso Unit Well No. 1, locat- "~ ‘n Unit E of Section 23,
Township 22 South, Range 34 Fast, MNP, Said pool would comprise:

TO’\VHSHIP%?.? SOUTH, RANSE 34 FAST, NMPM
Section 23: W/2

g) CRFATE a new pool in Lea County, Neéw Mexico, classified as a gas pool for Cisco production
and designated as the North Vacuum-Cisco Gas Pool. The discovery weil is the Marathon 01l
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: : ; q) EXTEHD the Korth Pagger Draw-Upper I‘enn.:_ylvunian l’ool in Eddy Countv, Hew }’exico, to include
: - therein: s T
} TOWNSHIP 19 SOUTH, RM.G} 25 FAST, i
Seetlen 30:  SE/4
‘ : | v} EXTEND the Dayton-San Andres Pool in Eddy Courfty, New Mexico, to include therein:
RS ' : TOSNSHIP 18 SHUTH, RANGE 26 EAST, NOMM
- - o T Section 25: SW/4
L é) EXTEND the East Inpire Yates-Seven Rivers Pcol in Eddy County, New Mexico, to include therein:
Do , TOWNSHIP 17 SOUTH, RANGE 28 EAST, 1M :
‘ : Section 27: N&/4 and N2 Wi/Y, :
i - :
; ‘1) EXTEHD {the Hoag Tank-Mcrrow Gas Pool in Eddy Countv, New Mexico, to Include therein: i :
:  TOWNSHIP 19 S0UTH, RAI«GL 24 FAST, MM
Section 23: All o
: ‘ ' s
% u) EXTEND the Middie Lynch Yates -Seven Rivers Péol in Lea County, MNew Nexicc, to inﬂlude therein: ‘
4 !
TOWNSHIP ?0 SCUTH; RA! CE. 3/, EAST, 12PM :
H Section 287 HN/2 N/2 :
& v) EXTEND the l&ljamar-?ennsylvaman f’oo1 in Lea’ County, New Mexico__. to inelude therein: ~
o - i TO\'INSBIP 16 SOUTH, RANGE 33 EAST, NUPM )
i Section 32: W/2 1
i
T w) EXTEND the Peterson-Pennsylvanian Associated Pool in P.oosevelt COunt.y, “Hew !.’exico, 2
include therein:
; TOWNSHIP 5 SOUTH, FANGE 33 EAST, NMPM
] . i Section 20: SW/4
. co x) EX’I‘EHD ‘the Red lake Queen - Grayburg San Andres Pool in Eddy County, New Mexido, to
R 1nclude therein: ; ;
TORNSHIP 17 SOUTH, [RAKGE 27 EAST, 1aim ;
Seciion 13: SE/4 SE/Z o
H , Section 24: NWR/L3 R ST e
i o bl y) EXTEND the Sawyer-3San Andres Gas Pool in 1.ea§County, New Mexico, to include therein:
! ' TOWNSHIP'9 SOUTH, RAMGE 37 EAST, P
Section-13: SW/4 |
z) EXTEND the Shugart Pool in Eddy County, New }{enco, tc include therein:
TOWNSHIP; 18 soum {RANGE 31 EAST, T
Section 26: RNW/4 |
; ) Section 27: NE/4 : :
4 . . H . k
, ga) EXTEND the Vacuum-Queen Gas Pool in Lea Counfty, Hew Mexico, to include therein: J
TOWNSHIP. 17 SOUTH,! RANGE 34 EAST, 10Pif .
K Seclion 2: SW/4 | :
" Section 3: SE/4 | 3
.- - 3
A ;;; ,
Lo i ‘ {
- i i
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C>npany State Section 7 Com Well Mo. 1, located in Unit G of Scction 7, Township 17 South,
Range 3% East, 104U, Said pool would coumprise:

TOWNSHIP 17 SOUTH, RANGE 35 FAST, MMM
. Secilion 7: EZ2

h) CONTRACT the vertical limits of the Kemnitz-Pennsylvanian.Pool in Lea County, MNew }.(exico,
to the Cisco formation only, redesignating said pool ihe Kemnitz-Cisco Pool and redefining”
said pool to comprise: .

TOWSSHIP 16 SOUTH, RANGE 33 FAST, NMPH
Seetion 13: K/2 end SE//

1) CONTRACT thé vertical limits of the Sombrero-Pennbylvanian Gas Pool in Lea County, :Hew
Mexico, to the Atoka formation only, redesignating said pool the.Sombrerc-Atoka Gas Pool and
redefining said pool to couprise:

TOWNSHIP 16 SOUTH, RANGE-33 FAST, NMPM
Section 12: W/2 :
Seetion 13: Vi/2 and bz:/z.

J) ABOLISH the East Shugart-Queen Pool in Lea County, New Mexico, deseribed as:

TOWNSHIP 19 SOUTH, R.AHGF 32 EAST, NMP)J
Section. 6 NE/4

) ABOLISH the Watkins- Seven Rivers Pool in Eddy and Lea Counties, New Mexico, dcseribed as:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, MMPM
Section 36: E/2

TONNSHIP 18 SOUTH, RA.NGF 32 EAST, 1MPM
Section 31: All

TOWNSHIP 19 SQUTH, RANGE 32 }.‘.AST NP
Section 6: N/2

1) EXTEND the vertical 1imits of the \‘Iatkms-Grayburg Pool in Lea County; New Mexieo; to
iricldde the Yates, ‘Sevan’ Rivers, and Queen formations, redesigrating seid pool the Watkins
Yates-Seven Rivers-Queen-Grayburg Pool and redefining : said pool to comprise:

TO’.‘INSHIP 18 SOUTB, RANGE,31 EAST, N/PM
Section 31: NW/4 and S/2

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM : -
Section 6: H/Z2 ’ . 1

m) EXTEND the Blinebry Oil and Gas Pool in Lea County, New Mexico. to include tHerein:

TOWNSHIP 22 S0UTH, RANGE 38 FAST, NMPM
Section 18: SE/4

n) EXTEND the Burion Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein: -

TOWNSHIP 21 SOUTH, RANGE 26 FAST, 12PN
Seetion'l: S/2

o) EXTEND the North Burton Flats-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NFM-
Section 10: W/2
Section 15: Vi/2
Section 16: E/2

“p) EXTEND the Soutn Carlsbad-Morrow Gas Pool in Fdéy County, New Mexico, to includé tierein:

TOWNSHIP 22 SOUTH, RANGE 27 FAST, MMFM
Sectlon 20: E/2

TOWNSHIP 2/ SOUTH, RANGE 26 EAST, IDMPM
Section 3: W/2 :




O1IL CON&E RVATION COMM]S§ TION

DIRECTOR LAND COMMISSIONER
'JOE D. RAMEY PHIL R. LUCERO

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
827501 ‘

Re: CASE NO.

STATE GEOLOGIS’I‘
EMERY C. ARNOLD

‘Mr. Jason Kellahin.

ORDER NO. iR

Kelliahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Applicant:

Palmer Ofl and Gas Company

Dear Sir;

Enclosed herewith are two Cbpiés€0f the

Qurs very truly

Lt
A 2 W/I’
OE D. RAQY /

Director

JDR/ £d .
Copy of order also sent to: )
Hobbs 0CC x

Artesia 0OCC X

Aztec 0OCC X

Other

FébOVeiréferencéd
Commission order recently entered in the 'subject case. -
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW HEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
 COMMISSION OF NEW MEXICO FOR
 THE' PURPOSE OF CONSIDERING:

CASE NO. 5783 RN
Oxdexr No., R-=5302 o : IR

S SOVECTIANLI - f -

APPLICATION OF PALMER OIL AND GAS s S AR
COMPANY FOR AN UNORTHODOX GAS WELL : - H ' o
LOCATION AND A NON~STANDARD PRORATION . P S B fu
UNIT, RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

., This cause came on for hearing at 9 a.us on October 12 I R TP SR
-1976, ‘at Santa’ Fe, Hew Mexico, before Examiner Richard L. : C : il
‘Stamets, ; [

,:sdow,kon tnis 27ﬂ1 _day_ of 0ctober, 1976, the Commission, e : B
a quorum being present, “having considered the testimony,. ‘the @ L il ozioocEoaiol
‘record, and the recommendations of the Examiner, and being B S
fully advised in the premises, ;

AL

 FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subiject matter thereof,. :

- (2) That the applicant, Palmer O0il and Gas Company, seeks
approval for a 335.66-acre non-standard proration unit, com=~
prising all of Sections 6 and 7, Township 26 North, Range 2 A _ R Y
Wesz, NMPM, Blanco-Masaverde Pool, Rio Arriba County, MNew R oy
Mex Co. ; ' o

. {3) That the applicant further seeks to dedicate said ; i
non-ggggdard proration unit to a well to be drilled at an fs

~ unorthodox location for said pool at a point 1850 feet from
the South line and 700 feet from the West line of said Section 7.

" {4) That said Sections 6 and 7 are partial sections
resulting from variations in public land surveys.

(5) That the non-standard proration unit is necessary to
permit development of gaid partial Sections 6 and 7, -
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Case No, 5783
Order No. R=5302

(6) That the réqliested unorthodox location is necessary
both as a result of the variation in the land survey and to

avold a non-commercial well drilled’in the North half of said

Section 7.

(7) That approval of the subject application will afford
the applicant the oppoftunity to produce its just and equitable .
share 6f the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation-of risk arising from the drilling .of an excessive
number of wells, and’ wlll otherwise prevent waste and protect
correlative rights, .

IT IS THEREFORE ORDERED:

(1) That the appLicant, Palmer 0il . and Gas cOmpany, is
hereby granted approvaigof ‘a 335.66-acre non-standardwqas_hww__“m
proration unit cOnsistiﬁg of all of partial Sections 6 and 7,
Township 26 North, Range 2 West, NMPM, Blanco—uesaverde Pool,
Rio Arriba County, ‘New! Mexico. | ‘

. (2) That said noL—standard gas proration unit shall be
dedicated to applicant'!s well to be drilled at an unorthodox

‘location 1850 feet from the South line anﬂ 700 faat from ‘the

Wams 1= af gaid ’Janhinn s 28
NesT 231ie ¢8I 831Q on -/

(3) That for allowable purposes said non-standard gas.
proration unit shall be assigned an acreage factor of 1. 05.

(4) That jurisdiétion of this cause is retained for the
entry of such xurnnet org rs as the Commission may deem :

DONE at Santa Fe, New Mexico, oh thé déy and year herein-.
above designated, '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

RY C ARNO

e Z #

SEAL

dr/
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CASE 5780:

CASE 5781:

CASE 5782:

CASE 5788:

a4

Examiner Hearing - Wednesday - October 13, 1976 l)ockct. No. 27-76

X

In the matteér of the hearingicalled by the 0il Con.-ervation Commission on its own motion to peinit
Northwest Froduction Corporation, Federal Insurance Company, and all other interestéd parties to
appeariand show cause why the Blanco 30-12 Well Ho, 1, located in Unit A of Section 4, Toenship
20 North, Rarge 12 West, San’Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Corrmicswn—approvcld plugglrg progran.

In the matter of the hearing called b\' the 0il Conservation Commissien on its ovm motion to’ pernit
Petroleun Development Corporation, American Frployers lnsurance Company, and all ‘olher interested
parties to appear and show cause why the San Luis Federal Well No. 1, located in Unit J of Section
21, Township 18 North, Range' 3 West, Sandoval County, New Mexico, should not be plugged and
abandoned irz accordance thh a Comussion-approved plugglng programn,

In the matter of the hearmg called by the 0il Conservatzon Co":mlssmr\ on its own mot1on tc pcrmt,
U, S. F‘rio{dice, Ine.; Fireman's. sFund Indemnity Company, and all other interested parties to :
appear:and show cause why the U.: N Frigidice Well Ne.t 1, ‘Clyde Berlier (}’ayser), lccated in tinit
A of Section 14, Tovnship 19 I\orth Range 21 Eest, Mora County, New Mexico, should not be plugged
and abandoned in accordance w1th a Cormiss:on-appro‘ reCrplugging program.

Southeasiprn New Mexico nome; 1af.ure case calling for the creatién, contraction, extension

and abolishment of certain pools in Lea, Eddy, and Rcosevelt Counties, New Mencc:'

a) CREATE a new pool. in Eddy County, New Mexlco, classifled as a gas pool for Morrow preduction

‘and; des1gnated as ‘the Angell Ranch-“orrov. Gas ‘Pool. The dlscovery well is the Penroc 0il

Corporatlon Wright Federal Well No. 1 lccated in Unit O of Section 6, Towns}up 20 South, Range
28 East, NMPM. 'Said pool would comorlse. .

ORNSHIP 20 SOUTH, RANGE 28 FAST, 1P
Section 6: 11 :

b) CREATE a new-pool in Eddy County, Hew Mexico, ciassified as a gas pool for Strawn production
and designated as the West Burton Flat-Strawn Gas Pool. Thé discovery well is the David Fasken
El Paso Federal Well No. 3 1bcatEd in Unit H of Sediion 1, Township 21 South, Range 26 East,
NMPM . Said pool would comprlse.

TOWNSHIP 21 SOUTH PANGE 26 _AS”‘ 124
N Sectlon 1: lots 1 th*-ough 8

e) CREATE a new pool in Roosevelt County, Hew }Iexlc'), classn‘m" ‘as a gas pool for Canyon pro—
duation and desanated -as the North Chaverco-Caryon Gas Pool. TLe discovery well is the Unicn
0il Company of California Foberts Well No. 1, located in ‘Unit D of Section 9, Township 7 Sou*h
Range 33 East, MAMPM. Said pool would conmprise:

TOWNSHIP '7 20UTH, RANGE 33 EAST, T2APM
Section 9: V/2

d) CREATE a new pocl in Edziy County, New México, classified as a gas pcol for Morrow production
and designated as the Foster Ranch-lorrow Gas Pool. The discovery well is the Mark Produciion
Company Foster Well No. 1 1ocat°d in Unit J of Section 21, Township 20 South, Range 24 East,
NMPM.  Said pool would comprise: -

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 21: E/2

e) . CREATE a new pool in Eddy County, New Mexico, classified as an ¢il pool for Cherry Canyon!
production and designated as the Nash Draw Cherry-Canyon Pool. The discovery well is the. }!esa
Petroleum Company Nash Unit Well No. 4 located in Unit A of Section 13, Towmship 23 South,
Range 29 Fast, MFM., Said pool would comprise:

WNSHIP 23 SGUTH, RANGE 29 FAST, I2fPM
v Section 13: NE/4

) CRF.ATE a new pcc). in Lea Comztv, Mew Mexico, classified as a: gas pool for Stravm produc:zon
and designated as’ the Qjo Chiso-Strawn Gas Pcol. The discovery well is-the American Quasar
Petroleur Company of lew Mexico Ojo Chiso Unit Well Mo. 1, located in Unit E of Section 23,
Township 22 South, Range 34 Fast, NMPM., Said pool would ccmprise:

TOSNSHIP 22 SOUTH, RANGE 34 FAST, HIPM
Section 23: W/2° -

g) CREATE a new pool in Lea County, Hew Mexieco, classified as a ges pool for Cisco production
and deslgnated ar the North'Vacuum-Cisco Gas Pool. The discovery well is the Mdrathon 0il

e 0 War b A
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Dockets Nos. 29-76 and 20-76 are tentativély set fer hearing on Qetober 27 and November 10, 1976. Applications
for, hearing must be !'iled at least 22:days in advance of‘ hearing date,
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Docket No. 27-76 ) R

DOCKF‘I‘ EXMMINER HFARING - WEDNESDAY - OCTOBER 13, 1976

9 AM. - OTL CONSERVATION CO.MISSION CONFERENCE ROOM,
STATE LND OFFIGE BUILDING, SANTA FE, NEW }9XICO

The L 0110

.vmg cases mll be heard before Richard L. Stamets, Lxaminer, or Daniel S. Nutter, Alternate Examiner:

ALIDWABLE (1) Consmeration of the allowa‘ble production of gas for Hovember, 1976, from seventeen prorated

" CASE 5773 (Continued f‘rom Septenber 29, 1976, Exariner Hearmg)

pools in lea, Eddy, Chaves, and Roosevelt Counties, New_ Mexico.

(2) COnsideration of the allowablé production of gas for November, 1076, from four pron.ted o s fe

ke __,imrﬂt: 4n.San Juan; . Rio A'rtha _and Sandoval. (‘.{\un‘\aq New umnm - [, S S S ———

CASE 5784 :

CASE 5785:

CASE 5735

" CASE 5787: -

CASE 5574:

: ,017 acres, more or less, ‘of State lands m Township 19 South, Range 28 East, Eddy Couni;
New Me)ueo.

yylleamon oft ra-mer 0i1 and Gae :onnanv Tor an urorthodoxc gas well 1ocat10n and & ron stmaard . L B %
prora’cion unit, Ric Arriba County, New Mexico. Applicent, in the above-styled cause, seeks ‘ : :
approval for a 335.66-acre non-standard proration unit, comprising all of Sections 6 and 7, oo E
Township 26 North, Range 2 Wést, Blanco Mesaverde Pool, Rio Arriba County, New Mexico, to te P
dedicated to a well to be drilled: at an unorthodox location 1850 feet from the South line and l

00 feet/ from the West line of “said Section 7. . s ‘ .

pphcatlon of Atlantic Richf‘ ield Company for four urorthodox locatlcns and simultaneous uedlca-—
iony Lea County; Mew Hawieco ' Anplicent; in th uba*.'e-st:,'...w cause, seeks authority to
imultaneously dedicate a previously approved 320-zcre Jalmat gas proration unit comprising the
L INWAL SW/I, NE/Z, B2 NR/L, WE/L.SEf) of Secticn 25, Townchip 23 Sculk; Range 36 East, Jalwat Gas
Pool', Lea County, New }«exxco, to its Jonn P. Combest Wells Nos. 1, 2, 3, and 4 located at .
}, unorthodox locations in Units H, G, A, and E, respecuvely, of said Section 35. a .
l < .
pphcataon of -Doyle }{artman for compulsory poolmg, Lea Oount,y, Hew ).!exlco. Applicant, in the
f above—stylnd cause, seeks an order pooling 211 minéral 1nterests in"the Seven Rivers-Cueen _ ¢
formatlon underlying the NE/-,‘.‘.‘Z.‘/«, NY/4-NE/4, S/ NE/I., and ‘SE/4 NE/4 of Section 19; Town= B
sh1p 24 South, Range 37 East, Langhe-battu Pool, Lea County, New Mexico, to form four /4C-acre o '
proration units 10 be dedicated ‘to four oil wells to be: arllled at standard locations on said ’
gacts. } Also” to ‘be considered will be the cost of dr:ll:mg and’ completing said wells and the . :
allocation ‘of the cost thereof, as well as actual operating costs and charges for supervision. . - . .
Also 1o ‘oe con31dered will: be the des1gnation of applicant ‘as operator of the wells and a charge ; o : t
i‘or risk involved in drzlli ng said wells. : . o R ) : )
Apphcamion of Texaco Inc. for a waterflood project, lea County, New Mexico. Applicant, in the ; :
: above—styl\_d ‘cause, seeks authorlty to institute a v.aterflooa vroject on its New Mexico gzt :
State” Lease, Ianglie-Mattix Pool, Lea County, New Mexico, by the 1nJe\.tlon of water into the
¢ Seven Rivers-Queen formation through seven injection wells lccated in Unit L of Section 15 and
Uni’cs B, D, F, H, J, and P of Section 16, Township 23 South, Range 37 East.

Applicatmn of" Bo:,d Ooeratlng Corparu for a -waterflood pro‘]cct, Edcy County, New Mexico. Appli-
: cant, ‘in‘the above—st.yled cause 0 see}rs authority 10 msi,itute a waterflood proaect in the Grayburg-
: Jac}'::c. .D"’“',' 233y County, New ¥ CJLL\»U, by the injectlon of wates inio the Grayvurg-San Andres
for'natlon through its Rcbinson ?rell Ho. 8 located in Unit N of Section 25 and its Brinson Vells
Nos 2 and 3 located, respectively; in Units A and G of Secticn 26, Township 16 South, Range 21
Faef F‘IHV Covnty  Now Mewico, Applicant furiher sceks an ac}x.im:traune procedure for expansion
of! the project by Ppproval of addltmnal injection and production wells at orthodox and unortho-
dox locations. -

: ( Reopened )

In the matter of Case 557/ being reopened pursuant to the provisions of Order No, R-5118 which

order estabhshed a temporary special depth bracket allowable of 750 barrels of oil per day for - :
the Eagl ¢ Mesa-Entrada 01l Pool, Sdndoval County, New Mexico. All interested parties may appear *
and show cause why said special depth bracket alicwadble should not bve rescinded.
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Examiner Hearing - Wédnesday < October %1'3,-"19’76 Docket No, 27-76

Q) EXTEND the North Degger Draw-Upper Pennsylvanian Pool in Eddy County, New Mexico, to include
therein:

TOWMSHIP 19 SOUTH, RANGE 25 FAST, MMPM
Section 30%  SE/4

r) EXTEND the Dayton-San Andres Pool in Eddy County, Mew Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, MN{PM
Section 20: SW/4

s) EXTEND the East Enpire Yates Séven Rivers Paol in: F'AAV f_‘l_\,unt"r—_".,_ Vexics; ioTincivde therein:

" TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPU
Section 27: NE/Z and N/2 2:171,

t+) EXTEND the Hoag Tank—.‘.{orro'v Gas Pool in Eddy County, New Mexico, to mclude thereln

: TOWNSHI:~'-19 uOUTH, RAHGE 24, F.ASI‘, NP
Section 23: - All

ﬁ) EXTEHDF the Middle Lynch Yates -Seven Rivers Pcol in Lea Céunty, New Mexicc, to include therein:

‘ TOWNSHIP 20 SOUTH, RANGE 34 EAST, MPM
Section 28: W2 W/2

v) EXTEND the Maljamar-Pennsylmman Pool in Lea County, New L’eneo to include therein:

“TOMNSHIP 16 SOUTH, RANGE 33 EAST, WPM
‘Beevion 3z: V/2

w)  EXTEND the Peterso'x—"erms 1vaman Assoclated Pool in Roosevelt County, Yew Mexice, to
inciude therein:

“JOWNSHIP ‘5 SOUTH, RANGE 33 EAST, NMPM
Section 207 S¥/4

x) EXTEND the Red lake' Queen - Grayburg - San Andres ‘Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 13t Si/4 SE/%
Section 24 NE/Z

¥) EXTEND the Sawyer—San Andres Gas Pool in Lea COunty, reerexiﬂo,* to include therein:

TOWNSHIP 9 SCUTH, RANGE 37 _.AS&, P
Section 13: SW/4

z) EXTEND the Shugart Pool in Eddy Countv, New Mexico, to include therein:

TOWNSHIP i8 SOUTH, RANGE 31 EAST, PN
Seation 26: NW/4
Section 27: NE/4

aa) EXTEND the Vacuim-Queen Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, MMPM
Section 2: S/
. Section 3: SE/4
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Exaaner Hearing -~ Wednesday - OCetober 13, 1976 : : Docket No, 27-'76
-3 ’ i
COmpany State Section 7 Com Well No. 1 located in Unit G of Seétion 7, Township 17 South, N
Range 35 East, MMPM. Said pool would cmprise : S
TONNSHIP 17 SOUTH, RAWGE 35 BAST.RRG '.
) Section 7: E/2 -
h) CONTRACT the vertical limits of the Kemnitz-Pennsylvanian Pgol iﬁ Lea County, Hew Mexico,
to the Cisco formation only, redesignating said pool the Kerrmtz-Cisco Pool ang redefining -
sald pool to comprise: . : :
A TOWNSHIP 16 SOUTH, RANSE 33 FAST, ,u:m
Seetion 13 !3[2 and SE/Z 3 ;
i) CONTRACT the vertical limlts of the Sombrero—Pennsylvaman G%as Pool in' Lea County, MNew
Mexico, to the Atoka formation only, redosignamng said pool the oombrero-Atoka Gas Pool and T EESE—
i redefining said: pool to comprise:. _— it
: TOWNS‘(IP 16 SOUTH, RA\GE 33 EASL, w.'m
Section 12: W/2 , ; ‘ . . RS
Section 13: W/2 and SE/S, }‘ DS
3} ABOLISH the East Shu.gart-Queen Pool in Lea County, New !\‘enno, described as: ‘ ‘
"”OWHSHIP 19 SOUTH, }?ANG“‘ 32 EAST, }MP‘}
© Sgetion 6 NE/4 :
k) ABOYLISH the Watkins-Seven Rivers Pool in Eddy and Lea Cou.nties, New Mexico, described as:
’ TOWHSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 36: E/2 '
- TOWNSHIP 18 SOUTH, RANGE 32 EAST, ,siw. :
ﬁ— tion 31: AllL
; TO"(}«SHIP 19 SOUTH, RANGE 32 ..AST h
; c"ctlox‘. 61 L/ ¥ ;
1) E’XTEhD the Vertical hmts of the Watkins Grayburg Pool in Leg County, New Mexico, to L
include thie Yates, Seven R.wers, and Queen formations, redes1gnat1ng said pool the Watkins :
Yates-Seven Rivers- Queen—Grayburg rool and redefining said pool to cozrpmse
| TOWNSHIP 13 SOUTH, RANGE 31 EAST, mm ; P
Section 31: NW/4 and S/2 : : S o
" TOWNSRIP 19 SOUTH, RANGE 32 EAST, m.if'm i ' i
Section 6: 172 T :

‘m) EXTEND the Blinebry 011 and fas Pool in Lea County, Mew mexu:o, to :mclude therein:

L .+ TOWNSHIP 22-SOUTH, RANGE 38 FAST, 1PN
: Section 18: SE/Z H

n) FXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New }lexico R ito include therein: .

TOSNSHIP 21 SOUTH, RANGE 26 FAST, lﬂ.ff?)-!
Section 1: /2 3
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. TOWNSHIP ?0 SOUTH, RANGE 28 EA-SA, P“[PM

- wo »t;uu L\I u,c

.  Section 15: /2
Section 16: E/2
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p) EXTEND the South Carlsbad-lerrow Gas Pool in Fddy County, Mew Viexios

TOWNSHIP 22 SOUTH, RANGE 27 EAST, }E(PM
Section 20: E/2

. - TOWNSHIP 2/ SOUTH, RANGE 26 EAST, h.[FM
i : Section 3: W/2




Sills

«

!
E e
-

“

-

(2. 1Y

et o
1T E XANCM

A\ S N

TR S N RTEG

A
< =
- 3 § A

LT |

g
R

A ORI Y

v

).

11

)

{

AT IT-AH

[22 -4 ol

!
<
- S

¥
LY

I
f
.

3 .
x H
\
{ Ay

N - -
W - T,//l

g . Mob
7 (e, )’}ﬂ

d
A&
AP

el
‘-u"'\"
o

=\

(78

) g] R k

) /D
:
L

N )
T

F 1

IR Y
AN :

ATA =N

RN Ty \
; ‘\'/— :.’/,v/,",."— e

o ;-'3,-/1- :l ;:A

= Mgk TE

G

ﬁ (i

it
+

S
T

| - KN
X -y ] 4 G
3 . B e M . X
413 K - ¢ -
. 'v‘ v
N =~
; ** LNt ",
b g
Sty N S
- - » it N .
il y - o
ol / N 2
4 ‘ X \ L .
. S 5 N -3
A > A - H
2 7 T b P Nt RN
g d 4 ) PR
v e SN "y y
Y S LY kY Ve - n
v ST
N NN b =—"w ‘ -
T Ay f .

.\
~
N

-

‘Cadver.

HER
4

R

N . Mezrlon-Baylens
1 Lindreth H

R e

(. '- |o;xw‘5)”\;' "“";';3'/'1‘.-5 ( R
i BEPR /':\ a2 ;
ARSI PN I
R RS LY .

~2-- pgkOREE

| isavinB-Ddt

L AMINERISTAMETS
OILCONSERYATIOR COMIISEIQ
N dn EXAIBINOL K,

o =N ! , '
j"xc?\S‘éN Al

bmii’led\By

.

PALMER OIL AND GAS (%MPAN‘I

CASE 5783 ’

RIO ARRIBA COUNTY, NEW MEXICO

FXHIBIT RO,

O Meaavarde Gy Woll

: L —4—ﬁ|phled Masavards

~ae Wall

Jagerd

© Mesaverds Dry Hole
© Locatlen

e ;s e ol (D W e T A wa



' T Cepe W3

LEAY

T
§
¥

PR,

_ . LLAKIN AND FOX
L, : "y ATTORNEYS AT LAW
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LLAHIN [ (3}
ppe R Vanta \ SANTA FE, NEW MEXICO 87 TeLepHaNE 982:4315
: AREA CODE B30%

Ww. I’HOMA! KtLLAHl N

September 15, 1976

‘Secretary- -Director
Conservat1on Commission”

87501

Mr..Joe Ramey

New Mex1co 0il
2088
New Mexico

Dear Mr. Ramey g

Enclosed please £1nd the or1g1n
of the’ app11cat10 of Palmer Oil § Gas 2o f v
approval ‘of an unorthodox well location and non- standaT
unit, Rio Arriba County, New Mexico. We would appreciate
this being set for the October 13th hear1ng

Yours Very truly,

Jason W. Kellahin

cc: Mr. Les Campbell

Enclo§ure

:.»...ﬁ......,.u.l-..,..,.).'.......n J"”
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OF PALU“?’GI  & >ANY  FOR
APPROVAL' OF AN UNORTHODOX‘WELL
LOCATION 'AND ‘NON-STANDARD UNIT,
RIO ARRIBA COUNTY, NEW MEXICO

APBRLICATION e

Comes now Palmer 0il § Gas‘Ccmpény and applies to the

: Oil'Conservation‘Comﬁission'of New:Mé?icd‘fbr*apﬁthal‘of an

unorthodox well location and a non- standard drilling and

proratlon unlt, Rio- Arrlba County, New Mexlco ‘and in support
thereof would show the Commission:

1. Applicant proposes to driil a well, to be 10catéd in
Lot 3, Sectlon 7, Township 26 North Range 2 West, N.M.P.M.
said well to be located 1850 feet from -the South 11ne, and
700 feet from the West line of Section 7.

2. Applicant proposes to dedicate to the proposed well,
all of Sections 6 and 7, Township 26 ﬁdrth; Range 2 West,
containing 335.66 acres, according to the governmenf survey
thereof, Secﬁian 6 containing 165.34 acres, and Section 7 con-
taining 170.32 acres.

3. The unorthodox well location is necessary because of

he cxisterce of the off-sizé sections, and the presence of

C.
N'

an unsuccessful well in Section 7.
4. Because of the nature of the sections involved, it

- c CRS, PR . o
16t possivice for applicant ©o form an or thodox unii, noi

w
jod]

i

to make a standard well location.

Bt A g s TS b




sy e G B

5. Approval of this application will enable applicant
to recover its just and equltable share of the oil, gas, and

11qu1d hydrocarbons under1y1ng its lands. Correlatlve r1ghts;

g
|
z

‘;and_that after notlce and hear1ng as requ1red by 1aw, the

U U SN < U A

of other interest owners in he area will not be impaired,

and the approval will prevent waste. -

WHEREFORE appllcant prays “that this appllcatlon be set

for hearing before the Comm1551on s duly app01nted examiner,

Comm1551on approve applicant's appllcat1on as applled for.
Respectfully submitted,
PALMER OIL & GAS COMPANY

la in § Fox
0. Box 1769 ‘
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFORE THE

JIUUREPRSIEE TS

OT1L CONSERVATION COMMISSION OF NEW MEXICO

@i v o T

IN THE MATTER OF THE;APPLICATIOV
OF PALMER: OIL § GAS C

APPROVAL OF AN UNORTHODOX
LOCATION AND NON- STANDARD UNIT,

RIO ARRIBA’ COUNTY, NEW MEXICO

g
-
32
r‘*s
o
A = P A 7 TS

e —

APPLIC A_ﬂ'fwi”"(ik‘i&f’”“‘ e R

Comes now Palmer 0il § Gas Company “and applies to ‘the |

0il Conservatlon Comm1551on of New Mexico for approval of an

unorthodoX well louatlon and a non- standard drilling and

)

proration unit, Rio Arriba County, New Mexico, and in 5upport

erenf would show the Comm1551on.

to drill a “ell, to be 1ocated*in

1. Applicant proposes

Lot 3, Section 7, Township 26 North, Range Zz West, N.M.P.M.,

said well to be jocated 1850 feet from the South 1line, and

700 feet from the West line of Section 7.

2. Applicant proposes to dedicate to the prOpoéed well,

all of gections 6 and 7, Township 26 North, Range 2 West,

containing 335.66 acres, according to the government survey

thereof, Section © containing 165,34 acres, and Section 7 con-

‘taining 170.32 acres.
x well location 1is ne;essary‘because.Of

a4 0 e

3. The unorthodc
3 : : the existence of the off size sections, and the presence of
an successful well in Sectlon 7.

] ‘:
4. Because of thc nature of the sect,.onc involved, it

1icant to form an orthodoXx unit, novr

BRI 5o SRR
KN ’v'

is not possible for app

to make a standard well location.

‘—'m—-, BEdi, ~
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;11qu1d hyd

of other i

bl of

5. A

to recover

and the ap
WHERE]

for hearln

;C;~g s W3

pproval of this appllcatlon will ena§ v'appllcant

its ]USt and equitable’ ‘share of the - 01L; gas, and

rocarbons underlying its langs. Corrclatlve r1ght<

nterest owners in the area will-not Eemimbazr d;
proval will prevent waste.
FORE appllcant prays that th1s app11cat10n be set

g before the Commission's duly app01nted examiner,

and that a
Comm1551on approve aiﬁilcant s_aﬁpllcatiEHMaJNZEEIT”

Respectfully submltted,
PALMER OIL G GAS COMPANY'

BY(&é\@a4%% Kallak s
1lahin § Fox
P. 0. Box 1769 . L
Santa Fe, New Mex1co‘ 87501

ATTORNEYS FOR APPLICANT
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SEP 161976

- 7l CONSERVATION COMM
o Santa Fe

BEFORE “THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF PALMER OIL & GAS QQNPANY;FOR
APPROVAL OF AN’ UNORTHODO :
LOCATION AND _NON-STANDARD UNIT;

RIO "ARRIBA COUNTY, NEW MEXICO

Comes now Palmer 0il § Gas Company and appiies to the
0il Condervation Commission of New Meiico for pprovdl &f an
unorthodox well location and a‘non-standard drillingwﬁnd
proration unit, Ric Arriba County, New Mexico, and in support
thereof would show the Commission:

1. Applicant proposes to drill a well, to be located in
Lot 3, Section 7, Township 26 North, Range 2 West, N.M.P.M.,
said well to be located 1850 feEf'from the South line, and
700 feet from the West line of Section 7.

2. Applicant proposes to dedicate to the proposed well,
all of Sections 6 and 7, Township 26 North, Range 2 West,
‘containing 335.66 acres, according to the government survey
thereof, Section 6 containing 165.34 acres, and Section 7 con-
taining 170.32 acres.

3. The unorthodox well location is necessary because of
the existence of the off-size sections, and the presence of
an unsuccessful well in Section 7.

+ho natnra A€ #ha cnctin ons Tinvnlyvad it
-~ WA ~ WA e o AR ER T A VS W -

4. Recansr of the nature he

Fh

is not possible for applicant to form an orthodox unit, nor

to make a standard well location.
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5. ‘Approval of this application will enable applicant

to recover jts Just and equitabie share of the 0il,

gas,
quuid'hYHrotarbons underlyirg jts lands .

and

Correlative rights
of other interest oy

Ners in the_ area wiii ...

2AUATIOTE

"and that af;er notice ‘and heafing
c

be impaired,

and the approval wiilil Prevent waste,

2

ommission a TOVQWdDbjiéaﬁeie;a slication as & lied for.

Respectfully submi tted,
PALMER OIL § gas COMP ANY

-

By

_ ahin § Fox -
P. 0. Box-1769
Santa Fe, New }

fexico 87501
ATTORNEYS FOR APPLICANT 4
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{DRAFT il !
| BEFORE THE OIL CONSERVATTON COMMISSION !
ar/ OF THE STATE OF NEW MEXICo _; :
IN THE MATTER OF THE HEARING T ’ 5
“CALLED. BY THE o7, CONSERVATION ! §
COMMISSION OF NEW MEx1CO FOR ‘ !
+THE PURPOSE OF CONSIDERING: [

[ j v - CASE wo. 5783 ' IR 1
"5» 2{ f'“\ia P Order No. R- 5;}02 - ! 5  ;i ‘i{”::
: - H - - B . i TR »

'Y b s -:' SRR :i\'.:{,' R ik i
PUFLICATION OF PALMER OTL Ay GAS coMpany - | ;
i FOR AN, UNORTHODOX Gas WELL LOCATION AND : 3
il A NON-STANDARD PRORATION UNIT, RIO i o
- ARRIBA COUNTY, NEW MEXICO, S , N i
B ORDER OF THE COMMIS$ION 4 i i j
'BY T dohmrssion: | - I .
-a:ri,ThiS“ﬁaﬁﬁé'came‘on'fbr hearing at 9 4.p. on__October 13 ol !
. ; - S ) : . . ) ?
19 76 » @t Santa Fe, New Mexico, before Examiner Richard .. Stamets | |
i : T - 5ol : : ‘ !
t - [NOW, on this . day of October ;4 75w;ftuew€cmmisgibh, i
'a-quprum?being Present, having considered the testimony, the record, ;
-and the rec0mmendations of the Examiner, ang being“fully advised ; 5
‘in the pr;mises;' o 5 i
o ] ! i
TFINDS: g ]
4 é(l):fTﬁat due public notice having been given as required by i ‘
~law, the Commission has Jurisdiction of this cause ang the subject . I
‘matter thereor, i
1 i(Z), That the appliCant, Palmer 0i1 and Gas Company, seeks ;
i approval for a 335.66-acre non—standard,proration unit, comprising i
§ all of Sections 6 and 7, Township 26 North, Range 2 West, NMPM, f
i : . ;
Blanco-Mesaverde Pool, Rio Arripa County, New Mexico, f
i [
i i
i |
i !
i N
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Egge No,., 5783
Order No. R-
(3) “That the applicant further seeks to dedicate said
non-standard proration &hit to a well to be drilled at an
unorthodox location for said pool ‘at a point 1850 feet from the
"South line ahd 700 feet from the West line of $aid Section 7.

(4) That said ‘Sections 6 and 7 are partlal sectlons resulting

from variations in public land surveys.

(5) That the nOn-SEandard‘proﬁation&is necessary to pérmit
development of said partial Sectiohs 6 and 7.
| (6) That the requested unorthodox locatlon 'is necessary both
kS aresn/

-kResause of the variation in the” land survey and to avoid a
non-commercial well drilled in the North half of said Section 7.
{(7) That approval of the subject app11Cdt10n w111 afford

Atﬁe appi fTcant the<nportun1ty fo produce 1ts just and equltable
loss caused by the drilling of unnécessarY'wélfs, avoid the
apgmeﬁtatiOn of risk arising from the drilling of an excessive
number of we l”i;aégiﬁigifothérWisé‘pre&éht;Waéﬁe,and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) ‘That the applicant, Palmer Oil and Gas Company, is
hereby granted approval of a 335.66-acre*non4sténdard gas prora-
tion unit consisting of all of partial Sections & and 7, Town-
ship 26 North, Range 2 West, NMPM, Blanco-Mesaverde Pool, Rio
Arriba County, New Mexico. ;

(2) That said non-standard gas proratlon un;t shall be
dedicated to applicant's well to be drllled at an unorthodox
location ee—a—point 1850 feet from the fox line and 700 feet
from the West line of said Section 7.

(3) That for allowable purposes said non-standard gas>

proration unit shall be assigned an acreage factor of 1.05.

share of the gas*in*che subject poox, 1 p event the economic

B T T A Ve
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IR _Case No. 5783
e 1 . Order No. R-

(4) That jurisdiction of this cause is retdined for the entry

- of such further orders as the Commission may deem necessary.
DONE at santa Fe, New Mexico, on the day angd year hereinabove
: ‘ designated.
’
. - i
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ol ] ' i
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STATEMENT OF DOCUMENT CERTIFICATION
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All microphotgraphics images of. documenta follouing this certificate are :
of authorized documents in the poasession of this Asency.j These documents g
are routinely microfilmeds as a necessary operation in the generation of :
an inviolate document file. :
SUPERVISOR !

STATE OF NEW MEXICO ) ' TR S S
. ) SS. C :
COUNTY OF VALENCIA ) '
Suorﬁ“aﬁi'§GE§EFibed to me, A Notary Public, {
This [T day of_Lleceonses/. ,19 %5
¢ NOFTARY PUBLIC ;

MY COMMISSION EXPIRES: /0-2-7¢ ?

CERTIFICATE OF AUTHENICITY

THIS IS TO CERTIFY that the microphotographs appearing on this Roll of:
‘Film are accura e ang complete reproductlons of ‘the records ‘of the,
y 12?°/ ._as delivered in the regular course of

business'for Micro F11m1ng

ERA OPERATOR

ANF RSO ey
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STATEMENT OF DOCUMENT CERTIFICATION D r

All microphotgraphies images of documents following this certif‘icai:e are - -
‘of authorized documents in the possession of this Agehcy. 'l‘hesel documents |

are routinely microfilme& as a necessary operation in the generatlon of : -
‘ﬁ~‘nuin1afn document file B R e i Do

szTE OF héw MEXICO ) , R :‘: - o

) sS., ‘ _ L . o

‘couurr OF VALENCIA R ~ ‘ SR 1
Sworn and Subscribed t.o me, A Notary Public, , Fo .

B Tr;is ' /2T . » 'day ot‘_gw ,19 93

CERTIPVI CATE OF AUTHENICITY

THIS IS TO CERTIFY that the mlcrophotographs appearlng on this Roll of

Film are accura e an complete reproductlons of the records of the, i
M y as delivered in the regular course of‘

A A

business ~1"0:- Micro Fllming.
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