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L. P. Thompeon
Givision Manager
Production Department
Hobbs Diviston

Coniinenial Olt Company
$.0. Box 460

1001 North Turner -
Hobbs, New Mexico 88240

. we are also attaching the estimated cost to drill, complete and equip

: drilling of this well.
mutally agreeable terms for jointly sharing the cost of the well. We

(505) 393-4141
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Bass Enterprises Production Company VR L 'tf?lil .

}ﬁaland’ Texas 79701 - e eyt 1 5",45.; : : ‘i f“‘vm&@ 2 e
; ; : SR X _ A

Béeico Petroleum Corporation { e
411 Petroleum Building AT CONNCN R
204 West Texas B ' RRTCRE
Midland, Texas 79701

November 11, 1976

Geritlemen:

James Ranch Unit Well No. 8, Eddy County, New Mexico

Attached for your information and flle is a copy of" Order No. R-5315
entered in Case No. 5794 before ‘the New Mexico 0il Conservation
Commission. The ‘Order provides for the compulsory poollng of the

w/2 Section 31, T-22S, R-31E, in the Los Medanos Field for a well to
be drilled in the NW/4 SW/4 of the section. As required by that Order

the well. These are the identical costs which were shown on our AFE - B
previously furnished you.

So far as Continental 0il Company is concerned, it will be satisfactory ;
to furnish an approved AFE for the amount of the estimated cost attri- :
butable to the 8/2 of the proration unit, rather than advancing the

money as provided in the Order. The Order provides for Continental

to recoup the cost and penalty provided for any portion of the estimated

cost not covered by an approved AFE. .

Appl*caticn for permit to drill this well hzs been submitted to the USGS
and- requests for bids to drilling contractors have been sent out. As we

. have stated in previous correspondence, Continental sought the force-

pooling order only to prevent any unnecessary delay in beginning the
" We fervently hope that 211 parties will come to

shall keep you informed of developments on this matter.

Yours very truly,

2;7V4¢%/f;ﬂJ,a,/ﬁx

VIL:rej

"Enc

%Cc.

3y Mexico 0il Conservatlon Commission -
P.O. Box 2088

‘Santa Fe, New Mexico 87501

*\i

CFE: FOH: JWK
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Estimated Cost to Drill and Equip James Ranch Unit Weli No. 8
1980' FSL and 660' FWL of Section 31, T-225, R-31E

Eddy

Controllable Materials
Non-Controllable Materials
Fuel, water, lubs, elect.
Location, roads, damages

- Drilling Contract

Drilling bits and reamers
Mud, chemicals and services
Cementing ‘and services

. Dri ing(Tool Rental

'Formation Treatine

Logging and Surveys
Transportation

Djvision Expense

Company Labor and Supervision
Contract Labor

Sales Tax

Miscellaneous Costs

TOTAL

County, New Mexico

Drill and Complete

Equip

$1,151,000

$60' soo
10,000

1,500

10, OOO
3,500
3,700

$91,500

$1,242,500




RO

(conoco)

L. P. Thompeon S woentil OF Come
Division Managér ' A ?"}'*’ e :‘3‘ Box 463. -
» i DV
z;%iusctg:ch ?:“pnnment ot (,’ .1001 North Turner
R
December 21 1976 "y,

New Mexico 01l Conservation
P. 0. Box 2088
Santa Fe,yNew Mexico 87501

Attentionfnr. J. D. Ramey
: Secretary-Director

Gentlemeni

Order No.er5315 Case No. 5794, Compulsory Pooling, W/2- Section 31
Township 23 South Range 31’ East, Eddy County, New~ Mexico

Subject Oraer larce—p"oled the Pennsylvanian formations in the above-‘ .
described area for the drilling of James Ranch Unit No. 8 in the Los - R SR T P
Medanos field The order becomes void if the well is not drilling
before January 1, 1977 or an extension obtained. The purpose of this
letter is to request a 30—day extension to that order.

Processing through federal loffi 5 ‘of the Notice of ‘Intent to Drill ‘has
been delayed to an unusual: degre, i Furthermore, we have been conducting
negotiations with ERDA in regard. T alternative actions. Because of
these c1§cumstances, the drilling '6f this well has been delayed and will
be’ delayed beyond the deadline established in the subject order.:

We have verbal agreement from the owners in:the other half interest of
this proration unit for the cost of this well. Operating Agreement is
being pr%cessed for execution, and’ there appears to be no reason to
expect any problem along this line. Out of an abundance of caution,__
however, we believe that we should retain all existing options because
of -the very complicated nature of this project.

i R AR

- It is respectively requested that a 30-day extension to tne deadline in §
Order No. R-5315 be granted so that the well may be commenced durlng the

month of January, 1977.
Yours»veryﬁtruly,

‘ L. P. Tiompson
e : Divisioh Manager

B Pt 43

VTL edt
CcC: Bass Interprises Production Co. - Midland

Belco Petroleum Co. - Midland

C. F. Ellis, Production, Houston

F. 0. Hull, Legal, Houston

Ji W. Kellahin, Santa Fe

B. R. Marshall, Exploration, Midland

Moo ate




OlL CONSERVATION. COMMISSlON
_ P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Decémbef 23, 1976

Continental 0il company
P}, _00 Box 460
Hobbs , New Mexico 88240

Attentiont” Mr. L. P. Thompson
Ret Extension R=5315
Genileaenz

. We are in receipt of your letter dated December 21,
1976, requesting a 30-day extension 'to that provision of
Commission Order NO. R=5315 requiring the commencenmant of
drilling operations on the pooled unit by January 1, 1977,
to 'keep the order in effect unless a time extension for such

’coagnenconont has been approved by the Commission.

. The Commission is aware of the circumstances peculiar
‘to the proposed well on the suiject pooled unit, and
‘recognizes ‘that there may be some unavoidable delay in
commencing same. The time limit prescribed in Order

£ R= is therafore hereby extended to

(&,59\5 Very truly yours,

JOE D. RAMEY, -
Saecraetary=Dirscisy

JDR/DSN/dx

cc: 041 consarvation Coramission - Hebbs
/Alle Cass 5794




OIL CONSERVATION COMMISSION
P. O. BOX 2088 '

Pebrusry 24, 1977 -

) ro o. “m .
11 be, New Memice 88240

Atta: Mr. L. P. Thomwpson -
) Re: Extension Order No. R-5313
UJ Gentlemen: | |
Ve are in veceipt of your letter dated February 23, 1977,

j requasting en sdditiomal extension of time for the com-
D, mencensut of drilling operations for a well on the 320-
]

oo

acve wmit (the W/2 of Sectiom 31, Tosmship 22 South,
Rangs 31 East, WMPM, Eddy County, New Mexico) pooled by
Order ¥o. R-5315. Ve also receivad your applicatiom for
& hesring to amend said order to provide for the drilling
of the unit well in Uait E or to consider drilling a well
Y\/7 1in Unit E as a nom-standard locatiom for a spacing and

vy proration wait comprising the N/2 of said Sectiom 31.

L This application will be set for hcariug on the next
svailable docket, being March 23, 1977. Meanwhile the
tima for commencement of drilling a vcu pursuant to the
provisions of Order Bo. K~331i5 is Lsxsby sxtended to April
15, 1977.

Lo A Yours very truly,
JOE D. RAMEY
Diroct.or

JDR/fd

ce: Hobbs
e File 5794
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L. P. Thompson

Continenlal Ot Company ’ ;

Division Manager S Sy P.0. Box 460 ]
Production Department . ¢ AN T ; . 1001 North Turner ) : :
Hobbs Division Tl Hobbs, New Mexico 88240 ’ . ‘
v - : N j (505) 393-4141 ' , : i
e e ’ i

2z CONSERVATION COMEL.
Santa Fe

February 23, 1977 , . 7 ) /£L : N 71
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New Mexico 01l Conservation Commission
P. 0. Box 2088 ;
Santa Fe, New Mexico 87501

ity e

Attention Mr. J. D. Ramey - Secretary Director

Gentlemen: ) ﬁ

Applications Regarding Order No. R~5315 and Related Matters Concerning _ bg
" W/2 Section 31, T-22S, R-31E, Eddy County, New Mexico S

Upon our application dated January 26, 1977, the Commission granted P
extension of Order R~5315" to March 1 by letter dated February 1. Since

that tlme, as you are probably aware, ERDA has instituted condémnation :
proceedings covering .the §/2 Section 31, 1nclud1ng the authorized location :
of the well contemplated in Order No. R-5315. :

In: response “to the condemnatlon proceedlngs and in order to preserve our
rights under the oil and gas ‘lease, an- appllcation is enclosed, in
triplicate, for amendment of Order No. R-5315 to authorize the well to
be located in Unit E of Section 31; or in the alternative, should the
forced pooling order not be amended and extended, for approval of a non-
standard location for a well to be drilled in Unit E of Section 31, for
a proration umnit consisting of the N/2 of Section 31.

It is respectfully requested that Order No. R-5315 be extended until it
can be superceded by an Order arising out of the enclosed application.

-
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New Mexico 0il Conservation Commission LT, i

Page 27 - = ‘ ‘ , . |

February 23, 1977 . ‘ i ot

Please set the application for hearing at the earliest Examiner hearing b
date. - ' 3

Yours very truly,

e
R

VTL:ed

Enc

cC: - B :
Belco Petroleum Company
411:Petroleum Building
204 West Texas .
Midland, Texas 79701

Bass EﬂtefpfiSeS'Pfgﬁgqtionzcompany ‘ BRI o
3100 Fort Worth National Bank Building . : s
Fort Worth, Texas 76102 : S .

E.R.D.A. ‘ ' : X - ;
P. 0. Box 5400 - , - R
Albuquerque, New Mexico 87111 j A .

CFE: FOH: JWK: BRM




1, 1977
Extansion Order Mo. R-5315

Res

OIL CONSERVATION COMMISSION
A P. O. BOX 2088 ’
SANTA FE, NEW MEXICO 87501

?.O. hm
Mr. L. P,

- Tobbe, Wew Maxico 88240
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L. P. Thompson ’ tkhmnmthHCompuw  /ﬂﬁ,

Division Manager . P.O. Box 460 . - ST /? LT 1

Production Deparlment -~ 1001 North Turner e o 7.;]/ Ve ); E

Hobbs Dlivision Hobbs, New Mexico 88240 AP . o S
: {505) 393-4141 o

January 26,vl977 ;th}

New Mexico 0il Conservation Commission )
- P.O. Box 2088
Santa Fe, New Mexico 87501

Attention Mr. J. D. Ramey -
Secretary-Director

Gentlemen:

Order No. R-5315, Case No. 5794, Compulsory Pooling W/2 Section 31, T-228S,
R-31E, Eddy CountglfNew Mexico

Subject order was extended to February 1 upon application for such exten-
sion dated December 21, 1976. The permit for the well was approved by the
U.$.G.S. on January 20. We ‘are now in the process of securing a drilling
contractor for the drilling of the well. It appears at this time that we ‘
will not be ablé to have a rig on lccation prior to the extended deadline P
for this order. : Therefore, it is respectfully requested that a further B f»
extension to March 1, 1977, be given for the commencement of this well i

Yours very trul'

Bass Enterprises
Production Company
3100 Fort Wortb National Bank Bldg.

Fort Worth, Texas 76 102

Belco Petroleum Company . %
411 Petroleum Building ‘
Midland, Texas 79701

.CFE: FOH: JWK: BRM
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- - —_ o ) Page . 3
1 MR. NUTTER: We will call next Case Number 5794.
2| MS. TESCHENDORF: Case 5794, application of ]
2 , P , o P
i - 3l Continental 0il Company for compulsory pooling, Eddy County, -
4 || New Mexico.
RN e , s [ MR. KELLAHIN: If the Examiner please, Jason Kellahim%
% e _
% 6 f Kellahin and Fox, appearing for the applicant and we have one
o 7 | witness to be sworn.
S0 ... 8 o (THEREUPON, the witness was duly sworn.)
T;;', ‘ . - = 9
5 B o 5
ais - 2 8 10 VICTOR T. LYON
?é?:' 4 ig’gﬂ 11 || called as a witness, having been first duly sworn, was
2 - hand \.za
: 8 S . . :
g“tig 12 ¢ examined and testified as follows:
~ SIRSo. ' ' '
| Beds
~ HESe 13
g 32 14 DYRECT EXAMINATION
o - s 15 || BY MR. KELLAHIN:
1o 2 =
F [&] _
-~ 8 16 0. Would you state your name, please?
w 17 A Victor T. Lyon, L-y-o-n.
. i 18 0. By whom are you employed and in what position,
o RS : : kg Mie Lyon?
! 20 A I'm empioyed by Continental 0il Company as
- ‘ o : 21 || Conservation Coordinator in the Hobbs Division, located at
] - 22 || Hobbs, New Mexico.
23 0. Have you testified before the 0il Conservation
24 || Commission and made your qualifications a matter of record?
- 25 A Yes, I have.
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MR. KELLAHIN: Are the witness' qualifications
acceptable?

MR.- NUTTER: Yes, they are.

with thé application of Continental 0il ‘Compahy in Case 57947

A Yes, I am.
ﬂ 0  What is proposed by the appliéaifgin this case?
A Case 5794 is the application of Continental 0il

JCompany for compulsory pooling of the Pehhsyivanian formations
in the west half of Section 31, Township 22 South, Range 31

East, Eddy County, New Mexico in the Los Medanos Field area.

' ) Now referring to what has beenéhafked as the
Applicant®s é%hibit Number One, would yoh}diséuss that exhibit,
please?

A  Yes, sir, Exhibit One is a plaf;shbwiﬁg the acreage
under gquestion at this hearing and the ihﬁediately surrounding
area.. The proposed proration unit Whichgiséthe subjectvof:this
compulsory pooling is outlined in red and;cdﬁsists qf the
Qest half of Section 31, Township 22 Souéﬁ, Eange 31 East. Mor
specifically it includes Lots One, Two, Three and Four, the
east half of the northwest cguarter and the eést half of the
southwest quarter cf Section 31.

It shows the proposed location: of the well with a
small circle at a standard location, ninéﬁeen hundred and_

eighty feet from the south line and six hundred and sixty feet

p 0 (Mr. Kellahin contihuingf) Mt; Lyon, are you familia}¥
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e R ifrcrﬁ”{iﬁew\"«'est jine of the Section. ~Itj also shows t{hat»

2 lcontinental Oil Company is the lessee of the noxrth ‘half of

—~ ‘ 3 Sect:.on 31 and that Richardson 0ils, oOF successor in interest
4 lto Rlchardson 0ils, owns the south ha]f of {:he section. Ac"tuzfal'TJy
5 origlnally Section 31 was owned by Continental Oil Company

"6 [land by ass:.gnment early in the 1ife of the James Ranch Unlt

7 lin which this acreage 1s jocated, an ass:.gnment was made :
8 whereby this lease was subdlv:Lded and ,seqregatea and the
o - 3 9 south half was assn;neo EofRic hardson oils" and successor
S S 8 10 lcompanles.
'l : uié‘: " l 0 Now, do you know who the successoT companies are?
B s r o .
P %g‘;g 12 A 1 pelieve that the jessee of record is Perry R. Bass
L4 gedg _ ‘ |
. = s97. 13§ and Bass Enterprises Production Company.
w1 Eysk
o = 2’;" 14 ) In some proportion?
gl v :
B°% :
AR o 2% 15 A I'm also given to understand that there has been a
. i ® O .
- 8 16 | farmout agreement whereby the Bass companies have assigned
; 17 || the ownership or the operating rights under this property to
A o .
o 18 || Belco Petroleum corporation.
| - 19 o Would you refer now to Exhibit Number Two and state
‘ 20 || what that exhibit shows, please?
21 A Wwell, 1 would 1ike tc preface that with a little
e 22 || explanation ieading up to Exhibit Number TwO.
23 in July our office proposed to our headguarters
P - .
: ' 24 || office in our budget presentation, the drilling of a well on
i - 25 the: west half of section 31 for 1977. Oux management requested
E'




- o S Page 6

F

1 “that this well be drilled in 1976. At the time we were
2 || preparing the paperwork, precedent to the drllllng of the
3 w911, some comment was made that there may be some confllct

4 here with the atomic waste disposal area which is under con-

(_'_“.

ideration and we may not-be able .

6 I directed inquiries toﬁtheiUéGSfahd’tHe Bureau of Laha

¥

7 Maﬁagement and ultlmately to the Sandla Corporatlon and to
8 the ERDA offlce 1n Albuquerque 1n regard to thlS 31tuatlon and
g |l as a result of those cohtactsiwe have had several meetings w1th

10 | ERDA and with the Sandia Corporation who ‘is the contractor for

11 | ERDA on this project.
12 Exhibit Number lwo 1s ‘a plat ‘which was given to us

ist‘by Sandia and it shows the areas whlch they have under con31der$—

Phone (505) 982-9212

14 thn in thls atomic waste'dlsposal progect. They‘have

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 tdiﬁided the lands in-tﬁis area into foﬁr'zdnes. Zone one, which

sid morrish reporting service

16| is the small square contalnlng parts of Sections 20, 21, 28 and
17' 29 'in Township 22 South, Range 31 East, is the proposed

18 |l workings for the initial storage caverns; ‘%one two is the

-
o
bt}
s,
I
'
i
y

extant of underqrouﬁd %orkings for etorage of atomic
20 waéte. This is the irreguiar cctagonal—shaped area containing
21 I laxger areas in those same'four‘sections. Zone three is a

22 | protective area one miie extended from the boundaries of zone

23 || two and it is proposed that there would be in those three zones

24 || no other activities permittea in the areas when this project

1 - 25 || becomes operational. Z%one four is a buffer zone which has been

Q‘_drllj this well. Therefor#,

T T T
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_thls hearlng.

‘has thirtéen steps, the thirteen steps being the withdrawal

of all leéses in the entire areas, zones one, two, three and

Page 1

proposed in which there would be limited activity.

These reprééentatives have told us that they are
nroceedlnq as .soon as they can to get operatlons squended in
the entire;area, zones one, two, three and four, as soon as

I have shown by the small red circle the location of

the proposéd James Ranch Unit No. 8 which is the subject of

There was also a meeting of ERDA people with
representatlves of the 0il and gas industry immediately
fdllowingithe New Mexico 0il and Gas Association's annual

meeting in which they gave a time schedule. This time table

four but step four in this time table is the suspension of
act1v1t1e§ in this entire area and in our meetings with ERDA
‘and with éandia they recognized that ihey had no authority at
thlS time to interfere with our drilling activity in here but
they are proceeding as soon as they can to implement the time
schedule énd, as I say, step four is the suspension of activiti
by the Seéretary of the Interior as soon as they can cut throud
the red tépe in Washington and, therefore, we feel that we are
in essentially a race with ERDA to get éur well drilled before
this acregge is withdrawn or that operations are suspended.

One of the reasons for our conversations with ERDA is

pes
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Page 8

“that tnev are interested in infdihation?Which5will be gained
by the drllllng of this weel. They ‘have “asked that we run
certain logs, that we modify the‘drilling pfdgram in regard to
hole sizes and ca31nq 51zes penetratlng the sa;t and the

placement of cement and other items in connection with the

82-9212

Santa Fe, NewMexico 87501

‘Reporting Service

No. 122, San
Phone (505)9

‘General:Court.

sid morrish reporting service

825 Calle Mcjia,
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23
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25

1

1in thé‘iﬁfu'rétlo‘ that we will qet. ?They'ﬁbuid prefer really

,ﬁdrllllng of this well and we have agreed'té ﬁéké”tﬁéﬁewmodiéica»ﬂ

&tions and ERDA has agreed to relmburse us for any costs 1nvolve

lSo ERDA is entlrely aware of our operatlons.v They are interest

that that well not be drilled but they recoénize that, you

|
N know, the lessee's rights and they are not 1mpa1red at this
time. |

0. Now referring to what has been matked_as Exﬁibit
Number Three, woﬁld you'identify that exhibgt, please?

A Exhibit Number Three is a>p1at wﬁich also Qas
furnished us by sandia and it sﬁows £he OWéership of the land
within the entire area which they are‘propdsing to be withdrawn
from other activities.

The 1egend ijs shown on the rlght;hand portion and
Section 31’wﬁi¢h is invoived in tuis'éppliéatién’is shown 2as
represented on Exhibit One, the north'halféowned by Continéntal
Conmpany: Richardson Oils ahd pass Enterprises owning the
south half of Section 31.

0 Now referring to Exhibit Number ‘Four would you

discuss that exhibit, please?




Page 2

L Exhibit‘ Number Four is acopy of n}ihé'AI»:"‘E whiéh ‘was

north half of Sectlon 31 at an unorthodox 1ocatlon. It shows

: _‘ “prepared for the drllllng of an alternate locatlon in the
4

the estimated cost of drilling this well to be one million,

—

Ao B -~-«5-J wo_hundred an fortv—,,,two,‘,,,,,,thousand,_,flve hundred dollars as_a _

6 “ producnng well. ThlS is ess_entlally the same cost we would

R . 7 estlmate for the drllllng of the well at the location proposed
| < g flin this applflc_atlon.
. = 9 “ 0 Is that AFE in line with the well costs reflected
=~ 2 ;
. @ © ' , ' _ o
- .‘é '8 10]] in other drilling activities in this area?
o . .
» @ . g ;
= ii’zﬂ " A Yes, I think so.
o AP ey . .
a‘g:g 12 0. And does it take into consideration the modifications
- AER
i h_&f\ .
: X g
- - & ;gg 13 || requested by ERDA?
£ 508 ‘
L Bysé A No, it really 4
o o iza 14 0, it really does not.
4 g
_u‘”f 15 0. But that would be paid by ERDA?
e - :
® o ; ; : :
. 8 16 A As 1 say, it will be paid by ERDA.
= 17 0 So it would have no application on your recovery of
18 costs?
= ’ 19 A That's correct.
. 20 Q ' Now, what effort has Continental 0il Company made to
21 lobtain voluntary agreement to the driliing of this well?
- 22 A As soon as we were aware that this well was to be
) T 23 |[drilled in 1976 rather than in 1977, a letter was sent to Belco
P~ ——
[’ 24 [and to Bass and I'm sorry I -do not have that correspondence witl
— és me hut my best recollection is that that letter was dated
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approximately August the eighth. The letter was preceded
by a telephOne’calllto Belco in their Houston office telling

them that the letter was coming. I read to the representative

L S

‘the contents of the~1e*termandithdwhiymﬁhat we felt that we

and we would like to have their respbnse as soon as vossible

were under some pressure to drill this well as soon as possible

"

and they assured me that it would be. However, it was some

time before we heard anything from either BelCo Of

I . P
Uuus-

The alternate jocation was considered and a request
was made to those parties asking for some support for the drill
ing of a well at our one hundred percent expense on our own
lease and this teceived a rather cool reception.

AnhAFE was p:epared coincideat with the preparation
‘bf the AFE which is Exhibit Number Four, asking that they give

us an early response and it appeared that there was some

friction between the other two companies and so an application

was filed. Well, first we contacted poth of them and trold the

that we thought in order to expedite +he thing ve would file

an application for foxrced pooling, that this was strictly fox

the purpose of expediting the drilling of this well and

_clarifying the relationship of the parties, that it would not -

in any way interfere with their continued negotiations for a

mutually agreeable-arranqement.
We have furnished them with a proposed operating

agreement. we have .a letter fxom Belco Petroleum Corporation

SRV B, v
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1 | gated September 29, 1976. We received it on August first,

B 2 adVising us  that --

3 : MR. ‘' NUTTER: What date was the letter?
- A A The date of the letter was September 29th.
5 MR. NUTTER: When did you receive 1it?’ f
sl° A ottober first. ) !
7 ' ~MR.;NﬁTTER: You said August. o “é
: T b
- N [ fIfdid? ‘{'m soriy; Cctober first. Where they agreed L
§i gl to participate in the drilling of the well. We contacted
® © -
-% 8 10 | €hem by phone and were advised that this approval was as to
»x: B E ;
°§§§ Mo el R . : i : Y ; :
:5zg 11 one-third interest in the well, which is two-thirds of the :
Yarz e . iy
S ' :
%Eg;g 12 | fifty percent interest attributable to the south half of
Q & i R -
8382 1. section |
142 13 || the section.
S S-E : B
'§ LR L We were informed that Bass had not elected to pick
g 5% 1 : : ,
1,“3 i5:| up their one-third interest in that half interest or a total
8 16 || of one-sixth interest in the well and so the status of that

17 one-sixth interest is still in question at this time.

18 MR. NUTTER: Okay, now, this unit will be a three

~ATIN
sTras

= : 10 || hundred and twenty acre unit and Contir e ‘one hundred

20 || and sixty of the three-twenty, right?

- 22 MR. NUTTER: And the other one hundred and sixty is
23 || owned by Bass and by Belco?

24 a. Right.

= 25 0 And Belco owns two-thirds of that one~sixty and
° |
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1

i
[ op—

1 || Bass owns one~third of that one-sixty, is that it?

f-? : 2[[ 4 A Well, I'm speaking from hearsay that”béth parties'
- 3 || agree that in the farmout agreéﬁent Bass has the option to

4 || come in for a one-third interest in any well that is drilled

sl)and if they do not exercise that option then they retain a

'§_,“ 6 {| one—eighth overriding rqyalty. I don't believe that that

~d

8 | the agreement but this is what they tell me.
g MR. NUTTER: So if Bass doesn't become a working

10 {{ interest owner then Belco is the entire working interest owner

3
@ ®
.g 8
~ B3 ;
: g’i; , 11 lunder that one-sixty, is that right? :
8 »58
£ s 121 A Correct.
G R3E2 r .
s X o B in . :
— 28 13 MR. NUTTER: And then Bass would have an override?
= 882 '
miny (-] __’.O R
3 'E 52% 14 A Right.
i gé%
N o 15 MR. NUTTER: But Belco has agreed to join you in
. g3
®w o
8
- -]

16 [lthe well at this time now?

, : 17 A Yes, but they have approvad only the one-third
h : o "fﬁ N 18 llinterest in the well.
: Z 19 MR. NUTTER: So*if they become full owner of that

"~ 90 lother half down there they haven't adgreed to join with the

- 21 lentire one hundred and sixty?

22 A That's right.

23 MR. KELLAHIN: If the Examiner please, I can say
i 24 |fthis: I talked with Lee Nering and their management has only

- 25 [|[approved the one-third commitment. They are anxious to go

i




|

1 || aliead but they have to go back and get new approval as to

e —
————

%
P
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2} full interest in the event they get it.

f
T T Y T

3ff- - MR. NUTTER: Which ﬁight come?

4  MR. KELLAHIN: That's right.

'8 : - MR. NUTTER: Okay. ‘

sl 0 | (Mr. Kellah‘in continuing.) Mr. Lyon, in connection
5 wii:h 'thei‘drillin}j of this well,_" do you propose to recizovve‘r your

and completing the well out of production

X
Q
o
38
ct
0.
Q
'h
Q;
].-l
=
)
(]
bt
Q

16 !hundred dollars per month for while the well is drilling ‘and

c
= 9 | in the event that you don't get voluntary agreement?
v
&~
@ o
.§ 8 10 A Yes, sir.
£ ,
2 ix R
E3 11 0 And also the operating costs?
M‘Q'z-—c
8 s
> ?i’fg i2 A Yes, sir.
2 /-
g‘ G . M - . . % R .
2 1.8 13 0. And what about a cost for supervision?
=8¢
OE‘_’_."E . ;
B §£n“':' 14 - A " Yes, we believe it would be appropriate to specify
Q@ s.d :
35 :
_S = 15 || @ cost of supervision. We would recommend that seventeen
oy a .
LG
3
- -]

17 || two Hundréd and twenty-five dollars per month when the well

18 || is produc1ng be assessed as a supervision charge.
19 Q Now what rlsk factor would you propose?
20 a. I would propose a two hundred percent risk factor

21 ]| because of the faect that, vou know, it is a riOriow well and it

22 || isn't that well proven. We believe that there is substantial

23 || risk involved.

24 Q. Actually in this particular wel) it is a rather

i - 25 || far step out, is it not, from the nearest production?
i
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sid morrish reporting service

Genera! Court Reporiing Service -
825 Calle Mejia, No. 122, Santa'Fe, New Mexico 87501

Phone (505)/982-9212

a
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11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

‘counter-productive and would delay the well if the operator

‘be designated otherwise.
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A, itiis béﬁweenrhéifranariﬁréé;dhéfférs of a mile, yes.|

Q And that is a ;isky step out in the Morrow production)
is it not? | o

A   Yes, it is.

Q 'bd you ask that Contiﬂental 0il Company be'designated
aé 6perator of this well?

A Yes,'sir,'I~feel that we haverdoné*all of the work

to this time. We have nedgotiated with ERDA,?we‘have come to
agreeable terms, we initiated the approvallthrough the USGS

and the Bureau of Land Management and I feel that it would be

0 And in your opinion is it important that this well
be drilled prombtly?

A Yes, sir, I feel fhere is a distinct possibility
that by the end of the year or shortly thereafter that operatiops
in this area could be suspended by order of the Secretary of
the Interior.

Q Were Exhibits One through Four prépared by you or
under your supervision?

A Exhibit One was prepared by me aha Bxhibit Two and
Three were supplied by ERDA and I have merely copied them and
Exhibit Four was prepared under my direction, yes, sir.

MR. KELLAHIN: At this time I offer Exhibits One

through Four inclusive.
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= 1 : MR. NUTTER: Contlnental 's Exhibits One ‘through Four
j : B 2 Jwill be admitted into evidence. |
B 3 (THEREUPON, Continental's Exhibits One
o , 4 throughvv Four were admitted into eQidence.) :
_ 6 . qgoS,s<,:E/‘xaz~3‘i‘Ni‘f'fb“‘ﬁ"",’"""'" o

7 | BY MR. NUTTER:

w; ) 8 e CME. ‘Lyon, the well to the west of your proposed L Lo
s 9 | location, is that the Shell James Ranch No. 1 Well?

H w - !

o @ ® !

! ~§Q§ 10k A Yes, it is.
e

1= g§§ 1 e te i e Tl . N RS

B uéz“* 11 3 That’s the original well in this area, is it mot? = ||

e F3 . SN

%§£§ 1 A Yes. sir

+ Bl o

i of ¢ a

bt g £8 13 | 0. When was it drilled, do you recall?

. g | N

‘3 'E«g:ga- 14 A I believe about 1953 or '54,

; - ’ ° y_a- : -
3% - - A -

. o X 15 Q How about these three wells to the south of your:
= - -

‘. c U . . - . - :
~i g 16 l{ proposed location, what is the date of completion on those? :
3 47 A Those are fairly recent wells. Our No. 7 in Unit G
2 ;

: 1g || of Section 6 was completed, I believe, in the fall of 1975,
- 19 |No. 4 has been driiied by -= well, 2 and 4 have been drilled
: 20 | by Belco, I would say within the past two to two and a half
: 7i Il years.
~ 22! 0 Now again the date on that Shell James Ranch was
23 |l what?
24 A, It was 1953 or '54.
- 25 Q. How about this well over here, this Belco well in the




I T S
DN 1 west half of Section 1, that l'ocf:tfio’n that is shown d‘fiiling
t _j 2| there? , | e
: . 3 A I'm not sure what the status of that well is. 1
E = 4 MR. KEi.LAHIN: If the EXamiher pl'eas‘g,-‘ I _beliéve that ﬁ
"' 5 is located in the potash area and I dbn't' believe it has been : 4 i
- 6 || permitted yet. | | | ¢
| 7 MR. NUTTER: I see. ) o - . AR g
’: 8 n 0 (Mr. N’;lttEJ;’ con_timrlirvzg;‘.jr Mr I;))on,-‘i}:xave you flled ’
~ 3 9|l an aétual drilling permit or requ_esf for a drilling pé‘rmit e | g
i~ % 2 10 | with the USGS for this proposed well? R
; : agzg 1 A We have filed for preliminary apprévéli archaeologica
- ggig 12 | clearance and this sort of thing). The application for the '
8 £§§§ 13l drilling of the well was being prepared whkén I left Hobbs .
""1 'Eé—z‘;é 14 Q. Have you received any indication from the GS as
- v .8 . ‘ '
_ ;°§ 15 || to whether they will approve thei: Hriiling permit, suﬁjeét to |
2 ) § 16 || whatever approval it takes fréom the Con&nissibﬁ or whatéVe“r? :
: 17 A, I have discussed this with the Distfict Engineer in
;‘ 18 Artesia and he was -- well, I contacted the BLM first and they
'. ~ 19 | said they had ho authority to interfére with any oil and l‘gas.
20 || operations on that property and the USGS said the same
SR ) o | thine.
23 0 At this point it is just another oil and gas lease
2 23 || as far as they are concerned?
3 - 24 A. Correct.
' = 25 MR. NUTTER: Does anyone have anything further they

‘el
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wish to ask Mr. Lyon? He may be excused.
(THEREUPON, the witness was excused.)

MR. NUTTER: Do you have anything furthet, Mr.

MR.*KELLAHiN: That'sfall;'Mr. Nutter, thank you.
MR. NUTTER: Does aﬁybodyihave anything to 6ffer“in
Case 57947

We wiii”iéké““he~case~L"“érﬁéaQiéeﬁeﬁt.
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. "” P. 0. BOX 2088 - SANTAFE |
. 8150t
DIRECT OR LAND COMMISSIONER ‘ ’ STATE GEOLOGIST
JOE D. RAMEY PHILR. LUCERO EMERY C. ARNOLD
Re: CASE No.__ 37%
- Mr. Jason Kellahhn OggER No. B=3315
Kellahin & Fox B ) =

' ’Abt'u&uc]o ‘at Law o

Post Office Box 1769 . ,
Santa Fe, New Mexico Applieantu

Continental 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subJect case.

Dlrector

JDR/fd

Copy of order also sent to:

uskhs 0OCC X
Artesia 0OCC - X
Aztec OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF - CONSIDERING'

i

Order No, R-51315

APPLICATION OF CONTINENTAL OIL
COMPANY FOR coﬂiunsony POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY rnﬁ oouuxssxbn=

This cause came on for hearing at 9 a.m. on October 27,; .

. 1976, - at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

, NGW oon this _4th day of ! November, 1976, the Commission.
"frv..oru.’.. -baing ‘present, naving considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises, ,

FINDS:

(li That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Continental oil Company, seeks an
order pooling all mineral {nterests in the Pennsylvanian formatio
underlying the W/2 of Section 31, Township 22 South, Range 31
East, NMPM, Los Medanos Field, Eddy County, New Mexico.

(3) That the applicant has the right 0 drill and proposes
to drill a well at a standard location in Unit I of said :
Section 31,

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in maid unit the epportunily o racover OF receive
without unnecessary expense his just and falr share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever tney may be, within
said unit.

(6) That the applicant should be desighated the operator
of the subject well and unit,

i
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(7). That any non~consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
S costs to the operator in lieu of payinq his share of reasonable
B “well ‘costs out of proauction.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional ‘200 percent thereof as a reasonable charge for the
-risk involved 'in the dArilling of the well. ‘

. {(9) 'That any non-consenting interest owner should be
afforded the opportunity to. object to the actual well costs but
that actual wall costs should be adopted as the reasonable well
costs in the absence of such objection,

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has pajd his
share of estimated costs should pay to the operator any amount
3 ST that reasonable well costs exceed estimated well costs and ,
SRR should receive from the operator any amount that paid estimated
i

v
i
ik

well costs exceed reasonable well costs,

(11) That $1700 00 per month should be fixed as a reasonable
. charge for supervision (combined fixed rates) while drilling saiq
5% - | well, and $225.00 per month should be fixed as a reasonable
3 ~ charge for supervision while producing: that the operator  should
be authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-
S consenting working interest, and in addition thereto, the
e operator should be authorized to withhold from production the

= proportionate share of actual expenditures required for operat-
ing the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest,

{12) That all proceeds from production from the subject well
oo which are not disbursed for any reason should be placed in escrow

S ' to be paid to the true owner thereof upon demand and proof of
ownership.

~(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1977, the order pooling said
unit siiould become null and void and of no effect whatsoever.

T A e

IT IS THEREFORE ORDERED:

, (1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the W/2 of Section 31,
Township 22 South, Range 31 Fast, NMPM, Los Medanos Field, Fddy
County, New Mexico, are hereby pooled to form a gtanaard 320~
acre gas spacing and proration unit to be dedicated to a well
to be drilled at a standard location in Unit 1, of said Section 31.

T T T TR T T
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‘ chare of reasonable well costs out of production, and that any -

.of January, 1977, and shall thereafter continue the Arilling

:he do;“o" formation::

- thereof, said operator shall appear before the Commission and

“the Comiission and cach known working interest owner in the

-3
Case No. 57¢4
Order No. R-5315

PROVIDED HOWEVER, that the cperetor of said unit shall
commence the driliing of said well on or before the first day

of said well with due diligence to a depth sufficient to test

PROVIDED FURTBER, ‘that in the event said” operator does uut S

commence the drilling of said well on or before the first day of
January, 1977, Order (1) of this order shall be null and voiad
and of no effect whatsoever: unless sald operator obtains a
time extension from the Cormmission for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commercement

show cause why Order (1) of this order should not be rescinded.

(2) That Continental 0il Company is hereby desiqnated,the,
operator of the subject well and unit.

: (3) That after the effective date of this order and within
30 days pricr to commencing ‘gaid well, the operator shall furnieh ~

subject unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his

such owner who pays his share of estimated well costs as pro-
‘vided abowe shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well
costg within 90 days following completion of the well; that if f
no obijection to the actual well costs is received by the Commis-
sion and the Commission has not objected within 45 days following
receipt of said schedule, the actual well costs shall be the
reasonable well costs; provided however, that if thare is an
objection to actual well costs within said 45-day period the
Commission will determine reasonable well costs after public
riotice and hearing. :

(6) That within 60 days following determination of reason»-@
able well costs, any non=consenting working interest owner that
has paid his share of estimated costs in advance as provided ’
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.
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J(7) That the operator is hereby authorized to withhotd the

‘foilowing costs and charges from praduction:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is -
furnished to him.

(B) As a charge for the risk involved in the drilling
of the well, 200 percent of the pro rata share
of reasonable well costs attributable to each’
non-consenting working interest owner whc has:
not paid his share of estimated well costs within
30 days from the date the schedule of estimated
well costs is furnished to him.

- {8) That the ‘operator shall- distribute said costs and

_charges withheld from production to the partiscs wheo advanced '

the well costs.

{9) That $1700.00 per mcnth is hereby fixed as a reasonable
charge for supervision (combined fixed rates) while drilling said
well, and $225.00 per month while producing: that the operator
is hereby authorized to withhold from production’ ‘the proportion-
ate Share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto,_the opera-
tor is hereby authorized to withhold from production the pro-
portionate share of actual expenditures required for operating
such well, not in excess of what are reasonable, attributable
to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a gseven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charqes which are to be paid
out of production shall be withheld only from the working-
interests share of production, and no costs or charges shall
be withheld from production attributable to rovalty interests.

’ noha radnd
qufcaitn

(12) That all

’ £ 'S PN
all progoeds €rom jo2 g o] ~XOWM <o

well wnich are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator:
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

uu_}cut.-?

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.




LTI TR T T R T
: . g

=B
Case Mo. 5794
Order No. R-5315

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ’

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION

PHIL R. LUCERO, Chai nan

SEAL

jx/
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Continental Oil Co. Autho‘r“i_ty for Partnership
Production & Exploration Expenditure e —

AFE (dentification

Oiv. |Deot. ‘§'
Code [Code | AFE No. B
Departmant ) e . ) Division 1 =203 — 415 8y 9
Production Hobbs - 401 61] 1005
w8l & 1-oriti 4 Exp. (Maint, & Retitement) 7 - Misc. Exp. §11-0ev. fo |4 - Qil | [Field or Block
8383] = | 2- Lease Equip. 6 - Capital Intang, 2. Expl. Lé_‘ 2 - Gas
0 171 3-1mp. Recovery 6 - Misc. Depr, Intang. 3.Memo [543 - Unassigned )
111 v R ’ 2 R James Ranch Field
»e . (
. Proi . -
C‘b g.:’::rr:::? :.:ase‘(:ode - roject Title [Limit 40 Spaces) <] [7Dand Ob}. Horizon(s)
B (A , D&E_James Ranch No. 8 . ‘ .
0 15t 1o - Qil 2nd in - Qil 3cd In - Qil '
5 . . : 14,625' Morrow
§§ Ex-0i tat. (o lint, No lint. Nor_|int. Con - Ltd. at, i 4,
10 Tt — 18119 =201 31 . — 78129 ni_._.___:*":a L) iR RE) KR % i
, 211:000 00 i R i Land Lease No.
{1} Location, Geological Provinee - {2) Division of Interact {3) Justificarion

(1) 1980' FNL and 660' FWL Gf Section 31, T~225, R-31E, Eddy County, New Mexico,.
Geo. Prov. Delaware Basin T

(2) Continental 011 Limited 1.0000000

(3) See attached
Cash and Warehouse Qutlay

AFE No. _ 3 Con Del Cost Con Ex Cost Total
’ ) D&E ’ . 336,400 814,600 1,151,000
_Prod. Fac 91,500 0. 91,500
‘ 427,900 814,600 - 1,242,500
S o rosy $ CCFre. . |Accounting Use Only
S ————ps . o
Used Mtl. & Eq - Whse. RN ) SR T e ~
Far: Mil. & Eq - CashWhsa,. 336400 ‘?ﬁ"“ e e At - o fect. 7]
Tatal Material o o 2336,400 1 . 7 : pr H ]
Fuel, Water, Lubs., Elec. 3| 0103 3 | 0403 : " onl L 'Co:l Ltd' L i1
Lot. Dimgs., Roads, Bridges 3| o107 3 | 0407 10,00C - =
salvlfgx Disméﬁtliﬁg Costs - 3 [ oics 3 0408 ; — 3epr. Aoctj.‘ szp. Acct. - gmr. Ac“'u ixp. Acc:_.‘_sq
Drig. Contract - Footage 3 | o1 3i0411 | 204.0 :
Drlg.Oontract-Daywork 3| 0112 ’ 3 0412 - 180,600 B U S | 1 1t 1 | S D I | | DR T
Orilling Bits & Reamers S TTRXXXXXN] 3 | 0413 26,000 B
PR T e 31043 28 Project
Directional Drig. Costs 3 { 0415 i SOl No.
MGg M., Chern. & Sves, sjoate | 45,000 | Pt :
Cément & Cemeriting Svcs. 3lomiz-| 31,200 | |[®] 1102 :
Noncontroffabie Mtis. 3 3| 0418 25,000 Cash and Warehouse Outlay
Tender Costs & Rentals = 3] 0419 Gross ) _[Conoco Net
Boatel Service 3 3] 0420 . , 1 228 2
Sp. Orlg. Toot Rentals ‘ ;{30421 100,000 336,400 336,400
Coring Costs = 3 31! : ’ Project Total .
Orill Stem Tests 3y - {Gross Conoco x Limited
Perforating 3 = = ) ==
-[Acidg., Fractg., Shooting 3 1,151,000 814,600 —j
Well Strv.; Elec - Mud Log e CORXXARXRX ] 3 Date
Transportation 3| 0131 3 .
g Marine Vesl. Costs & Rentals 310132 3 f“’dt?é
E:- i Aircraft Costs & Rentals 3| 0133 3
T T+ i |Overhead - Pariner Oper. 210138 3] o836 )
- , . Division Expense ] T xxxxxxx: =13 | 0437 3.500 . oo
. ‘ Co. Labor & Supv. 3| 0138 i 3 d@:{g 15.000
. i lContract Labor 3 | 0139 3 | 0439 25.000
5 i . {Platform - Fab & Install 3|01 31 o4
= ¢ {Patiorm Maintenance XXXXXXX ~ |3 | 0442
= Keyways - Well Structures XXX XXKK 30142 B
i lsales Tax (Depr. tav.) XXXXXXX 3 | 0444 13,500
i |Misceltaneous Casts 3| 0145 3| 0445 17,800 :
= , Subtotal - Intangibles Tt - 814,600 {Final Approval)
¢ |Dry - Btm, Hole Contb. Rec. XXXXXXX |3 | 0448
Total tntangibles IR 1 814,600 = Distribution:
Total Cash & Whse. Outlay ‘ 336,400 -1 814,600 -
On Hand Mtl. & £q. 3| 0001 c RN ;
Grand Totat el 336,400 814,600 | GFW: FEE: GED: WHH: RFW: TRS: RFM:
Grand Total - Mil. & Depr. Intangibles & Exp. Intangibles 1,151,000 .| LPT: FILE
Accounting Distribution AFEcontains$ 25,000 Conoco nat for
Accounting Distribution . Pollution abatement.
Accaunting Distribution AFE Identification 40-61-1005

k: : _ 13245 G, 576 ? .. KP 1003 , Partnership
- Lo P
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_ L. P. Thompeon Continental OF
Dlvi_sionMai'\“a‘gor : P.0. Box 460" o S/ .
_Production Department : 1001 North Turner s 0py A Jey N i o
“Hobbs Division ' Hobbs, New Mexico 88240 1 ~~/ PR »
- (505) 393-4141 AR _
September 28, 1976 k - §i
. - - $ -
i

New M(e;xico’ oil Co’tiservatibn, Commission
P. 0. Box 2088 :
ganta Fe, New Mexico 77501 ‘ , ;

At‘tention Mr. 3. D. Ramey
‘Secretary Pirector

i
; .
.,.lamvw,..rﬂu.,» e e

Gentlemen:

Application for Forced-Pooling of Pennsylvanian Formations—wl 2 Section 31 )

T-22S, R-31E gddy County, Nev¥ Mexico : %

Attached in triplicate is cur fapplicatit’in for fofce—pooliﬁg for the drilling : 2 '

of the james Ranch Unit Well No. 8. Negotiations for voluntary peoling of
this proration unit are presently undervay . Concurrently Case No. 5776 ‘

invdlves“onr"fapplication"’for a non—standard jocation for 2 well to be drilled
on the N/2. Section 31. It is respectfully requested that this case be con—
tinyed and placed on the same docket as the enclosed application‘ for a hearing

on October 27.

parr pancn

Yours very truly,

1..7p. Thompson
pivision Manager

A
: ;.“l VTL:gl
) 11 Attach.
g . CC+ ,
CFE: FOH: JWK




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF CONTINENTAL OIL COMPANY FOR AN
ORDER FORCE-POOLING THE PENNSYLVANIAN
FORMATIONS IN THE W/2 OF SECTION 31,
TOWNSHIP 22 SOGTH, RANGE 31 EAST,
EDDY COUNTY, NEW MEXICO; FOR THE
DESIGNATION OF APPLICANT AS OPERATOR
OF “A WELL 'TO BE DRILLED IN THE NW/4
SW/4 OF SAID SECTION; AND FOR THE
ASSESSMENT OF RISK PENALTIES TO
NON-CONSENTING OWNERS

APPLICATION

Applicant Continental 011~Company, hereby requests ‘that the Pennsylvanian'\”“‘”“”W'W“" T

formations in the W/2 Section 31, Township 22 South, Range 31 East, Eddy

County, New MExico, be" forced pooled; ‘that applicant be designated as operator

of a well to be drilled in the NW/4 SW/4 of said section, and that a risk

penaltyfbe assessed to non-consenting owners, and in‘support thereof yould ;

show; :~ i

1. npplicant is owner of a federal oil and gas lease coveriﬂg"ﬁ/Z » E

of Section 31 Township 22 South Range 31 East, Eddy County,
New ‘Mexico.

2. ‘Belco Petroleum Corporation is owvmer of operating rights under S/2
of said Section 31. , é

3.‘*Applicant desires to drill a well in the W/2 Section 31 at a stan-
gdard location.

4. fThe Energy Researéh.Development Agency is proposing an atomic waste
Edisposal facility at a location some two miles northeast of the pro-
gpoaed gas proration unit.

5. fThe proposed location is the farthest standard location from the

. proposed disposal facility.

6. fThe owners within the ptoposéd proration unit have been unable to
- agree to the terms of drilling said well and it is necessary that a
; force-pooling order be entered to permit the drilling of the well,
' to designate the operator and to assess a non-consent penalty. ' i

WHEREFOﬂE, Applicant respectfully requests that this matter be set for hearing é

before the Commission's duly appointed examiner and upon hearing an order be

entered force-pooling the proration unit and determining the other matters

described above.
Respectfully submitted, i

: . A CONTINENTAL OIL COMPANY

L. P. Thompson
Division Manager
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BEFORE THE OIL CONSERVATTION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF CONTINENTAL OIL COMPANY FOR AN

ORDER FORCE-POOLING THE PENNSYLVANIAN

FORMATIONS IN THE W/2 OF SECTION 31,

TOWNSHIP 22 SOUTH, RANGE 31 EAST,

EDDY COUNTY, NEW MEXICO; FOR THE

'DESIGNATION OF APPLICANT AS OPERATOR

OF A WELL TO BE DRILLED IN THE NW/4 :

5W/4 OF SAID SECTION; AND FOR THE - -
ASSESSMENT OF RISK PENALTIES TO ' |
NON-CONSENTING OWNERS

APPLICATION

Applicant, Continental Oil Company, hereby requéétéwthéé'fﬁém?éﬁﬁEylvaﬁian';~~ SR
formations in the W/2 Section 31, Township 22 South, Range 31 East, Eddy zﬁ
County, New Mexico, be forced pocled; that applicant be designated as operator -

of a well to be drilled in the NW/4 SW/4 of said section; and that a risk

penalty be assessed to noﬁ—consentiqg owners, and in support theéeof wculd

show:
1. Applicgnt is owmer of a federal oil and gas lease Cdvéfing N/2 ’ ;o
of Sect;on 31, Township 22 Sduth, Range 31 East,AEddnyBﬁnty, i
‘New Mexico. B T o | L ;
2. Belco Petroleum Corporation is owner of operating rights under §/2 R
of said Section 31. v
3. Applicant desires fo‘drill a well in the W/2 Section 3; at a stan-
dard location. ‘ | ' . o o 53
4. The Energy Research Developmenthgency is proﬁosing an gtomic waste »

disposal facility at a location some two miles northeast of the pro-

- posed gas proration unit.
S.A The proposed location is the farthest standard locatibn from the
proposed.disposal facility. |
6. The owrers within the proposed proration unit have been unable to
agre% to the terms of drilling said well and it is necessary that a

force-pooling order be entered to permit the drilling of the well,

to designate the operator and to assess a non-consént penalty.

before the Commission's duly appointed examiner and upon heating an ordar be

T entered force~pooling the proration unit and determining the ‘other matters

described above. ,
Respectfully submitted,

CONTINENTAL OIL COMPANY

L. P. Thompson ) !

Division‘MggQger
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF CONTINENTAL OIL COMPANY FOR AN
ORDER FORCE-POOLING THE PENNSYLVANIAN
FORMATIONS IN THE W/2 OF SECTION 31,
TOWNSHIP 22 SQUTH, RANGE 31 EAST,
EDDY COUNTY, NEW MEXICO; FOR THE .
DESIGNATION OF APPLICANT AS OPERATOR
OF A WELL TO BE DRILLED IN THE Nw/4
SW/4 OF SAID SECTION; AND FOR THE
ASSESSMENT OF RISK PENALTIES TO
NON~-CONSENTING OWNERS

A P P L LCATTIQ. N

Applicant, Continental 011'Compaﬁy; heteby requests that the Pennsylvanian
formations in the W/2 Section 31. Township 22 South, Range 31 East, Eddy

County, New Hexico, be forced pooled that applicant be designated as operator

e

of a well to be drilled in the NW/4 SW/4 of said section; and that a risk

penalty be assesééd\to non-cbnééﬁtihg owners, and in support thereof wouid

show: |

1. Applicant is owner of a federal oil and gaé lease covering N/2
of Section 31; Towﬁéhip 22%80ut£,'Range 31 Eaét,'E&éy County, i
Few Hexico. ‘ | |

2. Belco Petroleum'Corporatioﬁ is owner of operating rigﬁts under S/2
of said Section 31. |

3. Appiicaht desités_ﬁd’driilra well in the W/2 Section 3l at a stan-
dard location. | ‘

4. The Energy Researéh Develbpment‘Agency 1s proposing an gtcmic waste.
disposal facility’af ayloéaiién some two miles northeast of the pro-

posed gas proration unit.

5. The proposed location is the farthest standard location from the
proposed disposal facility.

6. The owners within Ehe'proéoéed proration unit have been unable to -

agre% to the terms of driiling said well and it is necessary that a

force-pooling order be entered to permit the driliing of the well,

to designate the operator énd to assess a non—consentlpenalty.
WHEREFORE, Applicant respectfully réquests that this matter be set for hearing
before the Commission's duly appointed examiner and upon hearing an order be
entered forée—pooling the proration uriit and determining the othgr matters

described above. ‘
. Respectfully submitted,

con'mim;ou COMPANY

L. P. Thompson
Division Manager



. Examiner Hearing - Wednesday October 27, 1976 . Docket No,. 29~76
s : -2-

CASE 5776: (Continued & Readvertised)

Application of Continental 011 Company for an unorthodox gas well l6¢ation; Eddy County, New
Mexico. Applicant, in the above-styled cause,-seeks approval for the unorthodox location of its
James Ranch Unit Well No, 8 to be drilled at a point 1980 feet {rom the North line and 660 feet
from the West line of Section 31, Township 22 South, Range 31 Eest, Los Medanos-lMorrow Gas Pool,
Eddy County, New Mexico, the N/2 of said Seetion 31 to be dedicated to the well.

QE 5794 Application of Continental Oil Company for compulsory pooling, Bﬂd,/ Couiity, New Mexico
_

Applicant, in the above-styled cause, seeks an order rooling all mineral interests in the

. Pennsylvanian formation underlying the W/2 of Section 31, Township 22 South, Hange 31 East, Los
Medanos Field, Fddy Count.y, New Mexico, to: be dedicated to a well to be drilled at a standard :
Jocation in Unit L of said Section 31: Also to be considered will be the cost of drillirg and
completing sald well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicent ss
operator of the weil and a charge for risk involved in drilling sdaid well.

PP

CASE 5795: Application of Continental 0il Company for an exception to the provisions of Order No. R-1670,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an exception- to
Rule 21{2) of the General Rules end Regulations-for the prorated gas pools of Northwestern
New Mexico contained in Order No. R-1670, to permit the: *eporting ‘of* Basin Dakota production
from wells on its Novtheast Haynes Lease in Township 24 North, Range 5 West, Rio Arriba County,
New Mexico, without the necessity of ‘separately measuring the production from each well.

CASE 5777: (Continued & Readvertised) _ _ ' SRR

Application of Gifford & Mitchell and M. B. Wisenbaker for pool creation, pool miles, and a
non-standard gas spacing unit, Iea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new ges pool for Pennsylvanian production for its Horse Back Well No.

1 located 1000 feet from the South line and 1980 feet from the East line of Section 33, Township
26 South Bange 36 Fast, Lea County, New Mexico, the promulgation of pool rules therefor, including
a provismn for 640-acre spacing and approval for a 589.52-acre non-standard gas spacing unit
comprising ail of partial Sections 33 and 34 of the aforesaid township.

Docket No. 30-76

Doci&'e‘t,s Nos. 31-76 and 32-76 are tentétiire}y set for hearing on November 10 and November 23, 1976.
Applications for hearing must be filed at least 22 days in advance of hearing date,

DOCKET: CGA‘.!ISSION’HEARING = THURSDAY - NOVEMBER 4, 1976

9 AM. ~ OIL CONSERVATION COMMISSION CONFERENCE ROCM, :
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO :

CASE 5743: In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit . H
:  John W. Adams, Executor of Estates of R. W. and June Adams; and Ruth McGahey, Fred P-cGahey and ’

David McGahey dba Adams & McGahsy, Americarn Employers' Insurance Company, ard all other interested

parties to appear and show cause why the following wells located in 10\mship 21 North, Range 30 :

East, Harding County, New Mexico, should not be plugged and abandoned in accordance with & {
Commission-approved plugging program: :

Gonzales Well No. 2, located in Unit P of Seciion 9; Adams & MeCahey Fell
No., 1, located in Unit B of Section 16; and Gonzales "A" Well No. 1, :
located in Unit H of Section 32. ‘

Upon application of John W. Adams, this case will be heard De Novo pursuant to the prov1sion8‘
of Rule 1220. -




CASE 57851 (COntinued from October 13, 1976, Examirer Hearing)

wp
&7

Docket No. 29-76

. Dockets Nos. 31-76 and 32-76 are tentatively set for hearing on Novexuber 10 and November 23, 1976. Applica-
: tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 27, 19’76

9 A H - OIL CONSERVATIOH "COMMISSION CONFERENCE ROQ.(
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

'['h Tollovr.lng cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Altemate Examiner:

" CASE 5768 (Continued from Septemher 29, 1976, Examiner Hearing)

In the matter of the hearing called by the 0i1 COnservat‘.lon , its om motion to permt
Service Drilling Comparny, The Travelers: Indemnity Comparw, ‘and ‘all. ot.her nterested pai'ties to -
appear and show cause why the Conzales-Pittman’ Well No. 1, . located in-Unit M'ef Section 245 .
Township 21 North, Range 21 East, Mora County, New Mexico, should not be plugged and abandoned

in accordance with a Commission-approved plugging program.

B Application ofVDo e Hartpan for compuf.,ory poolmg g ‘Lea County, New Me
above-styled cause, seeks an order pooling all mineral interests in the Seven Rivers- Queen
formation underlying the NE/4 NE/4, NW/4 NE/4, SW/, NE/4, and SE/Z NE/Y ‘of Séction 19, Tormship
24 South, Range 37 East, Langlie-uattlx Pool, Lea County, New:Mexico, to fom four 40-acre
proration units to be dedicated to four oil wells to be dnlled at standard locations on said
tracts.. Also to be considered will be the cost of drilling snd completing said wells and the
allocation of the cost thereof, as well as actual operating costs and charges for: supemsion
Also to be consideréd will be the designation of appllcant as operator of ‘the wells and a charge

. for risk involved in drilling said wells.

‘CASE 5574: (Reopened) (Continued from October 13, 1976, Examiner Hearing)

In the matter of Case 5574 being reopened pursuant to the' provisions ot‘ Or‘der No. fR—5118 which
order esteblished a temporary special depth bracket allowable of 750 barrels of oil per day for
the Esgle Mesa-Entrada Oil Pool, Sandoval County, New Mexico. A1l interest.ed parties may appear

and show cause why said special depth bracket allowable should not be rescmded :

: ’CASE 5789 Application of Amoco Produetion Company for salt weter disposal well Roosevelt Cou.m,y, New Mexico. :

Applicant, in the above-styled cause, seeks authority to dispose of produced salt! iwater into the
Fusselman formation through the perf'orated interval from 8313 feet to 8538 feet in its Swearingen
"Gh fell No. 2 located in Unit M of Section 18, Towriship 5 South, Range 33 East, Petersen—
Fasselman Pool Roosevelt County, New Mexico,

‘CASE 5790: Apolication of Dome Petroleum Corporatlon for pool ereation and ass1gn.ment of a d1scovery allowable, :

: McKinley County, New Mexicos Applicant, in the above-siyled cause, seeks the' ereation of a new oil
pool for Entrada production and the assignment of approximately 58,770 barrels of oil discovery
allowable to the discovery well, sbeing the Federal 21 Well No. 1 located in Unit X of Section 21,
Township 20 North, Range 5 West, Hcl(inley County, New Mexico. :

CASE 5791: Application of Texsco Inc. for & non-standard gas proration unit and simultaneous ‘dedication, Lea

: County, -New Mexico. Apphcant in the above-styled cause, seeks approval for a 320—acre non-standard
Eunont gas proration unit comprising the E/2 SB/4, SW/4 SE/4, and SE/4. SW/4 of Section 23; the
W/2 WW/4 of Section 25; and the E/2 KE/4 of Section 26, all in Township 19 qﬂ;.’h _Pange 2% East,
Lea County, New N’exlco, to be simultaneously dedicated to applicant's William Weir Wells Nos. 1 - - .
and 2 at unorthodox locations in Unit E of said Section 25 and Unit N of said Section 23, respectively.

‘CASE 5792: Application of Dugan Production Corporation for downhole eomingllr@;, San ‘Juan Coxint.y, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Argels Peak-Gallup and Basin-

Dakota production in the wellbore of its McAdams Well No. 3 located in Unit H'of Section 34,
‘l‘mrneh{n 7 L’rw'rh Pnrrm 10 Waef fan Junn Commty, New Movian,

CASE 5793: Application oi‘ Dugan Production Corroration for an unorthodox gas well location, Rio Arriba County,

: New Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of
its Sherman Edward Well No. 2A, to be drilled at a point 2500 feet-from the North 1ine and 510 feet
from the West line of Section 3, Township 29 North, Range 5 West, Blanco Mesaverde Gas Pool, Rio
Arriba County, New Mexico, the N/2 of said Section 3 to be dedicated to the well,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY .THE OIL. CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

' ;5{23 _CASE No. 5794
, - order No. R- §3/5°

PPPLICATIOP OF CONTINENT~ “0IL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

'ORDER OF THE COMMISSION

BY TﬁéiéOMhIssibwz

This cause came on for he‘\ring at 9 a.m. on October 27 . 1976
at Santa Fe, New Mexico, before Examxuer Dan1el S N“fTeF"""'

;wﬁbw;wbn,ﬁhig,.  day of ‘Novedmber .'195',‘tne Cormission,

L a quorum being present, Ehving considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premses,

_FINDS:

: ‘(‘1) That due public notice hav:.ng been gJ.ven as requ:.red by
law, the Commission has Junsdictxon of this cause and the subject
matter thereof.

(2) ‘rhat the appllcant Contmental 0171 Company .,

 seeks an order pooling all mineral lnterests in the

Pennsy'lvaman formatmn ' ,underlymg the W/2
of Sectlon 31 Townshlp 22 South , Range _ 31 East
NMpM, Los Medanos Field ., Eddy. County, New

Mexico.
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of the subject well and unit.

Case No.
Order No. R~

(3) That the applicant has the right to drill and proposes
at a standard location in Unit L of said

to drill a well/ section 31, ]

7(4)~ That there are interest owners in the proposed proration
unit who have not agreed to pool £heir interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to Ehé'owner‘of each
interest in said unit the opportﬁnity to recover orkrecei#e
withoﬁtrunnecessary expense his just and fair share of the gés
in said pool, the éubjéct application should be approved b§ |

pooling all mineral interests, whatever they may be, within said
(6) That the applicant should be designated the operator

oD ,That“any nOn-conSenting‘Wbrking interest owner should
be afforded the opportuﬂity torbéy“ﬁ{é/shéré°6f‘estimatedrwéil,_
costs to the oﬁerator in lieu of paying his share of reasonéble
weil costs out of production..

(8) That ény non-consentihg working interest oWnér{Ehat
does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs

plus an additional 2_9_9_'404&4/ thereof as a reasonable charge for the

[

risk involved in the drilling of the well.

(9)  That any non-consenting intérest owner should be
afforded the opportunity to object to the actual well costs but
thét actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reascnable well <osts,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.
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(11) That £/74,00 _ petr month_should be fixed as a reason-

able charge for supervision (combined fixed rat;;zaithat the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
each non-consenting working interest, and in addition thereto,

the operator should be authorized to withhold from production
tﬁé;ﬁtopbrtiOndte share of actual. expenditures required for

t operating the subject well, not in excess of what are reasonable,
attributable to each non—cénsenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in eégrﬁw to be paid to the true owner thereof upon ‘demand and
proof of owriership.

(13) That upoﬂ the failure -of the operator of said pooled

um.t to commence drilling of the well to which said unit is
36d or before ,,QW 1/, /777 ; the order
(7 aa '

pooling said unit should become null and void and of no effect

ledicate

d o

Ay

whatsoever. , -

IT IS THEREFORE ORDERED:

(1) - That all mineral interests, ‘whatever they may be,

in the Pennsylvanian ‘ formation underlying the W/2

of Sectionv 31 , Township 22 South , Range 31 East ’

NMPM, Los Medanos -Field - , Eddy County, New Mex’icoi

are hereby pooled to form a standard 32¢? — acre gas spacing
and proration unit to be dedicated to a well to be drilled o=

‘at a.standavd ‘iocation in Unit L of said Sectian 31.

PROVIDED HOWEVER, that the operator of said unit shall

commence the driiling of said well on or before the 7[1)'::5* day of

M‘LM&[ ’ 19 7:1 » and shail thereafter continue the drilling

£ said wel{ with due diligence to a depth sufficient to test the

Ty . - & ¢ . 5

PROVIDED FFURTHER, that in the event said operator does not
. v ,
co nce the drilling of said well on or before the i/l‘a'?(— day of
. mw : 19 :ZZ, Ordcer (1) of this order shall be null

i

a‘[d void and of no effect whatsocver; unless said operator obtains.

a time extension from the Commission for good cause shown.

-
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{iworking interest owner shall have the rlght to pay hls share

jlof estlmated well costs to the operator in 11eu of paylng hlS

Hlvided above shall remain liable for operatlng costs but shall

‘tnot be 11ab1e for rlsk charges.

-lino objectiOn to the actual well costs is received by the Com-

|ithe Commission will determine reasonable well costs'after-public;

-
Case No.
Order No. R-

PROVIDED FURTIER, that should said well not be drilled to

completion, or abandonment,.within 120 days after. commencement
thereof, said operator shall appear before the Commission and

show ciuse why Order (1) of thié order should not be rescinded.{

(2) That Continental Oif‘COmpaqx;r is heteby designatéci
the opérator of the éubjééf well and unit. ; :

(3) That after the effective date of this order and within?
30 days prlor to commencxng said well, the operator shall furnxsh
the Comm1531on and each known work;ng 1nterest owner in the Subject
unit an 1temlzed schedule of estimated well costs,

(4) That within 30 days from the date the schedule of

estiméfed well costs is furhiéheﬁ to him, any noh-consenting~

hare“c reasona ble well costs out of proauctloﬁ, and that any

such owner who pays hls share of estimated well costs as pro-

1 (5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual wellﬂj’

costs withiﬁ 90 days following cémpletion'of the well; that if

mission and the Commission has nct objected within 45 days
followihg receipt of Said’écheEUie,fthe actual well costs shall
be the ieasohable well costs; btevided ﬁ0we€er; that if there
is an objection to actual well costs within said 45-day period
notice end hearing. »

(é) That within 60 days fdllowing determination of‘rea$on;
able weil'costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided
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above shall pay to the opefator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall -
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.
(7) That thé operator .is hereby authorized to withhold
‘the following costs and eharées from production:
(A) The pro rata share of reasonable well costs
) attributable to each nén-consenting working
interest owner who has not paid his share of
~estimated well costs w1th1n 30 days from the
~ date the schedule of estlmated well costs is

furnished to him.

(B) As a charge for theﬁrisk‘ievoive ~ i

share of reasonable well costs attributable
to each nen—consenting workingAinterest
owner who has not pdid‘his~share of estimated
weli costs within 30 daYs from the date the
schedule of estimated well costs is’ furnished

to him.

(8) That the operator shall distribute said costs ‘and

| j/i&'ze o2

charges withheld ‘from productlon to the parties who Avanced !

 the well dosts winle drilli zaid will @ed. Faotwoo /“Iﬁ
| : _While pra u—C«Mg,,

. (9) Thatsé/700.00 per month is hereby Fixed as a reasonable

charge for supervision {combined fixed raEes)A‘that the operator

H

i
'is hereby authorized to withhold from production the proportionate!

share of such supervision charge attributable to each non-

v g
7

consenting working interest, and in addition thereto, the 0perator

is hereby authorized to withhold from production the proportlonate

share of actual expenditures required for operating such well,

not in excess of what are reasonable, attributable to each non-

LA AraawEar g

consenting working interest.
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(10) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a»one-eighth (1/8)

:royaity'interest for the purpose of alloCatiﬁQ*coSﬁs and charges

‘under the terms-of this order.

"~ {11) That any well costs or charges which are to be paid

éout of production shall be withheld only: from the working
Linterests share of production, and no costs or charges shall

‘be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject

well which are not disbursed for- any reason shell be placed in

jescrow in Eddy k'COunty,'New Mexico, to?be paid”te'the true owner
f ;thereof upon demand and proof of ownershlp, éhét the‘opefator
rshall notify the Comm1551on of the name and éddresé of said

‘3escrow agent w1th1n 90 days from the date of thls order.

(13) ‘That Jurlsdlctlon of thls cause is retalnod for the
entry of such further orders as the Commission may ‘deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

‘designated.
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