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6.§ IN THE MATTER OF:

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION g
Santa _Fe, New Mexico
Octobér 27, 1976

EXAMINER HEARING

CASE

iAppllcaf-lon of Contlnental ol Company E
5795

for an exceptlon to” the prov151qnﬂ of
Order No. R-1670, Rio Arriba County,
New Mexlco.
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| BEFORE: Daniel ‘S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

Lynn Teschendorf, Esq.

Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico

For the New Mexico 0il
Conservation Commission:

Jason W. Kellahin, Esq.
KELLAHIN & FOX
Attorneys at Law

500 Don Gaspar

Santa Fe, New Mexico

For the Applicant:
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!l o MR. NUTTER: The record will so show. Go ahead.

S

‘ , g -éme 3
MR. NUTTER: We will call next ‘Case Number 5795.
MS. TESCHENDORF: Case 5795, application of Continent
0il Company for an exception to the provisions of Ordef
uwé; R—1670,_Rio Arriba County, New Mexico.
| MR. KELLAHIN: If the Examiner piease, may the
record show fhe same appearance as in the previousvcase and

that the witness has been sworn.

VICTOR T. LYON

called as a witness, having'been previouslyﬂgworn,rwas

“examined and testified as follows:
DIRECT EXAMINATION
BY MR. KELLAHIN:
0 Mr. Lyon, ére you familiér Qith the éppliéation of
Continental 0il Company in Case 57957
A. Yes, I am.
Q. What is proposed by the applicant in this case?~
A, This is the application of Continental 0il Company

for exception to Rule 21-A of the General Rules and Regulationsg
for prorated gas pools in the Northwest part of New Mexico
contained in Order No. R-1670 for the Northeast Haynes Lease
and the Dakota wells located thereon.

0. Now with reference to what has been marked as
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Exhibit Number one in this case, would &ou dlSCUSS the presént7
situatlon on that lease and the reason for your bropOSal?

A This actually is an outgrowth of an earller
appllcatlon which we had and an orderxr which was, entered in
fic. It is Order Number R-5205 in case Number'§652 wherein we

s'requested authorlty to downhole commingle Basln Dakota and

1 OEEroqCEiiup productlon in elght wells 1ocated on Our Northeast
‘8 | naynes Leas€ and it appears © nat we neglected, throuqh
9 ignorance, to get exceptlon to Rule 21-A Whlch requires that'

10 l each well produc1ng from the Basin pakota be ‘metered separately

" gxhibit Oneé is a plat showing the Northeast Haynes

12 | Lease: consisting of the south half of Sectlons 9 and 10,

13 Sections 15 and 16 and the north half of Sectlons 21 and 22

14; in Township 24 North, RrRange S,West. The wells are shown
15 || pumbered and with circles and those whiCh‘ﬁave a line drawn
16 || £xom the well to the 1ittle square marked I:'I‘B", the line
17 represents the flow 1ine from the well to the central tank
pattery and these wells are the wells ? whxch are beind commingle
19 ll at that central pattery- Now ; Wells g and 10 1ocated in Units
20 || A and G respectively of section 21 are single Gallup producers‘
21 || The other wells are downhole €O mmlngled wells with the Basin
22 || pakota and the Otero Gallup beind commin@led in the wellbore
23 | and the combined styeam is beind directed through the flow iin
24 || to the tank batterY where the gas is separated from 1iquids an \

26 || is then conpressed and gelivered tO g1l Paso Natural Gas at a \




-

central point.
2 Now, there'haéyﬁéen in fhekpastVCOmmingling of these

3]l two zones in Well No. 8, which is located in Unit P of Section

|

——

»-1‘5‘. The Dakota ‘gas in this well was beirig used to gas lift the

o

5 | Gallup and then thé combined stream was directed to the tank

6. battery.

~

‘What we have acone in’fhesé wells is to disconnect
8 i the wxiell from El Paso's system and use the'ekiéting Gaiiﬁ‘p‘flcw

g [ 1ine to direct the Gombined stream to the tank battery for

2
O‘S ) : e ; :
.§'9§" 10 | separation and compression as I have described.
w8 - :
ax . ; - : ;
ié,;ﬁ 11[1 Now, Well No. 1 has not been downhole commingled
B owss .
- B ‘ : , T :
%ég;g 12§ at this time, although we plan to do this in the fairly near
“Sia ' : :
g 3 b | BN . : ) 3 . R
-Eggg 13§ future, but we do not expect to bring the production from that
Se- : :
0‘8’1 Q. . B
’g §§f 14}l well into the central battery. There are presently two
g9% : : : : :
o E 15 || connections to this well and two meters installed by El Paso
3 ‘16 || Natural Gas Company. We expect to downhole commingle the

1:7~ production, to abandon the Dakota meter and deliver the gas
18 || into the Gallup system at that well.
19 0. Now is there any difference in the ownership of

20 || this unit?

21 A No.
22 Q. It is common throughout as to all zones?
23 A Yes, sir. |
P‘\ | , 24 0 And you have already had apprgval of the commingling,

- 26 Il is this correct?
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Page 6
R Yes, sir.
Iy 0. Will YOur‘prOpOSal cause anybproblem inraccountihg7 
for the production?
L No, we have been requested to describe'hoy we will

account for ‘the full production from the Dakota and we have

Hbéen using‘and propose tg‘continue to use a basis of‘determinin
Ehe;géé”used for fuél by the cOméressor engine and>fbr5£he
treatérs and the hé%ted seﬁéiators fof use on the préperfy.

We have been using and propose. to continue to use a
ilfgqtor of fifteen cubic feet per horsepower hour for thé
compressor which is a two hundred horsepower engine, or powered
by a ‘two hundred horsepower engine, and fifty cubic feet per
Barrel of fluid for the treaters and heated separators and,
qof'course, this will be commingled gas production. It will be
allocated on the same basis that the production is allocated

under the previous order.

0. So there will be no change in allocation?

A Correct.‘

0. Was Exhibit One prepared by you or under your
supervision? ’

A Yes, it was.

MR. KELLAHIN: We offer in evidence Exhibit One.
MR. NUTTER: Continental Exhibit One will be admitted

into evidence.

,.V.M-_...n._,,_,,,,,...m
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‘BY MR. NUTTER: :

as an oil zone, correct?

(THEREUPON, Continental Exhibit One was

admitted into evidence.)

© CROSS EXAMINATION

43 Mr. Lyon, the Gallup formation here is considered

Y Yes; sir.
Q0 The Dakota completion of these wells is a Basin Dakoth
gas pool éomﬁletion, is that correct?

»  Correct.

0 Ali‘right, now, that is a prorated gas pool. Now,
the Commissién'in determining its gas allowable schedules and
so forth uséé £he;gas purchaser's C-111 figure aé the productio
for the prévious month. Now, how will El Paso, the purchaser
here, know héw.muCh each of‘these_Dakota completions has made

as far as the Basin Dakota Gas Pool is concerned?

A Well, as I understand the situation, Continental oil
Company is now the gatherer of this gas and we will prepare

and file with the Commission the c-111 each month showing the

allocation.

0. Okay, you are going to be filing the C-111 that the
Cormission will use in preparation of the gas allocation

schedules?

A This is my understanding.
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Page 8
1 0. How will you know how much gasris produced from
2 f the wells?
3 A, Wevprdpoee to test these wells Oon a quarterly basis

and tc allocate the production to the wells on the basis of

1

those well tests,

0 How will you know what the production is, though?

‘You don't meter'the'gas‘pfior to the- time it goes tﬁrdﬁ&h*the
8| §a 1es meter, do you'>
9 A‘ No. R :g

10§ 0 So you will be getting a figure from El Paso as to

" the gas that passed through the meter, is that correct?

12 : A Correct.

131 0 And then you will adg these figures that you gave,

14 | the fifteen cubic feet per horsepower hour and the so much per
15 [ barrel of liquids that is treated ang you will add that to

16 | E1- Paso's figure and then report gross production to us?

17 A Correct,

18 Q And E1l Paso will be showing on its C-111 no purchase
19 || from wells, is that correct? Babe?

20 MR. KENDRICH: That is correct.

7 Q You will be showing that this will be a purchase from

22 |l another source on your C-1112?

23 || MR. KENDRICH: Yes, sir,

24 MR. NUTTER: Okay, Mr. Kendriclk,




EA _ﬁ-L F e 3 "
St | Cose A ERATTO: -
= 1 CROSS EXAMINATION .
i 2 {| BY MR. KENDRICK: :
'3 0. Mr. Lyon, is it your ?i.ntenti’on to put? one well in a , z

£ . y - C- S

i

! 4 || test circuit periodically and t;hereby determine its percent of
7 5 u the total production of the entire lease so that you can
~ , . : : )
- 6 | attribute prbduction to each well on a percenta{ge basis? f
— 7 a. Yes, sir.
& 8| @ And then the allocatibn between Galldp and Dakota )
= g9 | has already been established in| the order you referred to? -
- 2 ‘ 1 :
T g s * |
- 2 8 10 A Correct. !
2 gz 1 0 So that the amount for each Dakota weéll will be:
e u‘ﬁz-—t : i A >
; .E -RY § B
b Egig 12 f allocated based on your periodic test of the individual wells?
D S5 h "y :
il & . . . | .
wl 2 §:.§ 13 A Yes, sir, it becomes ‘a double allocation.
A £ 558 ' - ;
F B 2 s R R 5 : .
b “1: I 525 14 MR. NUTTER: After you get the figure from El Paso?
Pt €2
E : 15 A, Right. -
7 2 3 j
| ® 5 : L ) H :
- 8 16 MR. NUTTER: Are there any further questions of
;. 17 | Mr. Lyon? He may be excused.
5
) 18 (THEREUPON, the witndss was excused.)
- 10 MR. NUTTER: Do you have anything further, Mr. Kellahfn?
& ) ol MR. KELLAHIN: That'g all, Mr. Nutter.
l ~ o
21 MR. NUTTER: Does anyone have anything they wish to
. - 52 || offer in case 57957 Mr. Kendrich.
23 MR. KENDRICH: H. L. [Kendrich of El1 Paso Natural
{ - §4 Gas Company. We concur in thisf application, however, we would
L : :
, - 25 || 1ike ‘to point out to the Examiner that El Paso does not wish thg
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1s the )

respohsibifléywéf ts the individual wel
s into our

production from the wells. We will meter the ga
gure of how '

system as a purchase. ‘We can give a reported fi
is pakota gas and

much of that accoraiﬁgrtdﬂihe present order
how much je Gallup gas pbut beyond that point we would 1like the
how much came from

‘re§§oﬁéibility to be on the operator as to

each jndividual well.

8 MR. NUTTER: = Thank yous Mr- Kendrich.
3 9 ‘poes anyone nave anything further to offer in case
@ . -
"E’ 8 10 | Number 57957 We will take the case under advisenrent.
»®
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" REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthafia;Reﬁ»orter,
do hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexico 0il Conservation Commission

ability. ~ 4

/’j /f’l
Ny, 0

.

was reported by me, and the same is a true and correct record -

lof the said proceedings to the best of my knowle(?.ge, 'skill and:

Sidhey £/ Morrish, ’C.S.R.

I doA nfergbs' certify that the foregoing 1is
1 coupiete recoxd of +he proceedings i
the Exaniner hearing of Case; No &7

heard by me on._ /6/27. 19 /& .

—_'_g"‘"
et Examiner
on:Commission

....................

011 Conservati

| |




{i\ OIL CONSERVATION COMMISSION -
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S & STATE OF NEW MEXICO N A
St ~ P.O.BOX 2088 - SANTA FE . l ﬂ

87501

SNy

o

_DIRECTOR | LAND COMMISSIONER | ' STATE GEOLOGIST
JOE D. RAMEY ‘ 7 PHIL R. LUCERO ~ EMERY C. ARNOLD

» - Re: CASE NO. 5795
Mr. Jason Kellahin » -~ ;

| ORDER NO.__ R=5205-A -
Kellahin & Fox ‘ ,
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico pplican

P

T T—— s

Continental 011 Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/ fd

R TRve Y O
P At :

Copy of order also sent to:

Y,
g it

Hobbs 0CC X
% Artesia 0OCC x
: Aztec 0OCC X

.i Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5795
Order No. R=5205-A

APPLICATION OF CONTINENTAL OIL
COMPANY FOR-AN EXCEPTION TO THE
PROVISIONS OF ORDER NO. R-1670,
RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

L This cause came on for hearing at 9 a.m. on October 27, 1976,
e at Santa Fe, New Mexico, before Examiner bDaniel S. Nutter.

el : NOW, on this 4th _day of November, 1976, the COmmisaion,

: < 4 quorum being present, Eaving considered the testimony, ‘the
record, and the recommandations of the. Examiner. and being fullv
advised in the premises, ,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subiect matter thereof.

(2) That the applicant, Continental 0il Company, is the
operator of certain wells on its Northeast Haynes Lease which
comprises the S/2 of Section 9, S/2 of Section 10, all of
e Sections 15 and 16, N/2 of Section 21, and N/2 of Section 22,

T Township 24 North, Range 5 West, NMPM, Rio Arriba County, New
w7 Mexico.

: (3) That by Commission Order No. R-5205, dated April 27,
1976, applicant was authorized to commingle Otero-Gallup and
Basin-Dakota production in the wellbores of its Wells Nos. 1
through 8, located in Unit L of Section 9, Units D and P of
Section 16, Unit ‘E of Section 21, Unit E of Section 22, Unit D
of Section 15, Unit L of Section 10, and Unit P of Section 15,
respectively, on said Northeast Haynes Lease, allocating produc-
tion to each of the respective commingled zones in each well in
accordance with a percentage formula prescribed by said order.

{(4) That the applicant now seeks an exception to the provisién
of Rule 21 (A) of the General Rules and Regulations for the pro-
rated gas pools of Northwestern New Mexico which requires
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{iwells in a common tank battery and to allocate production to

‘|lextend’ the life of the wells thereby preventing Waste, and will
not impair correlative rights.

: authorized to commingle the production from the following wells

|iNew  Mexicos

‘ and to allocate production to each of said wells on the basis of

-
Case No, 5795
Oxrder No, R~5205-A

separate measurement for all gas wells in order to commingle
the combined Gallup-Dakota production from all of-the aforesaid

eachﬂof the wells on the basis of periodic well teats.'

' (5) That all of the aforesaid wells are of marginal nature
in both the Gallup and Dakota zones,

. (6) That the ownerehip of all of said wells is common
throughout. .

(7) That approval of the proposed comminglinq of production

wili permit compression of the produced gas at the common tank
battery and better enable it to enter the pipe line, will

¥ I7 IS THEREFORE ORDERED:

(1) That the applicant, Continental 0il COmpany, is hereby
in Township 24 North, Range 5 wszt, NMPM, ‘Rio Arriba County,

Nbrtheast Haynes Well 1 Unit L section 9
. ' i2 . D . 16

5{ " " " . 3 ‘n P L] 16

o » » . 3 " E - 21

. " n " 5 .- E ] 22

" ] " " 6 i D in 15

" " » " 7 ] L ) 10

" " ] ] 8 ‘. P " 15

Pell tests conducted at least quarterly on each of said wells,
total metered gas sold, and gas consumed on the lease,

¢ {2) That:upon determination of the total production from each
well, applicant shall determine the production from each zone
in 'sald well in accordance with the provisxons of Commission
Order No. R-5205.

- (3) That applicant shall file Commission Form C-111 each
nth showing thereon the total takes from each zone of each of
the aforesaid wells during the preceding month.

[ N g

‘ ; (4)  That: jur*sdictinn of this cause 1
entry of such further orders as the Commiss
necessary.

2 ra ined for the
ion’ may ‘deem
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case No. 5795
Order No. R=5205-A

on the day and year heraeinabove

DONE at Santa Fe, New Mexico,
designated. :

STATE o;‘ NEW: m;xxco
'OIL CONSERVATION- comussxou
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E;aminer Hearing - Wednesday - October 27, 1976 Docket No, 29-76

CASE 5776: :(Continued & Readvertised)
‘Application of Continental Oil Company for an unorthodox gas well location, Eddy County, New -
Mexico. Applice.nt, in the above-styled cause, seeks approval for the unorthodox location of its
James Ranch Unit Well No. 8 to be drilled et a point 1980 feet from the North line and 660 feet
from the West 1ine of Section 31, Tovmship 22 South; Range 31 East, los Medenos-Morrow Gas Pool,
;Edd‘{ County, New. Mexico » the N/:. of said Section 31 to be dedicated to the well,

CASE 579 : prplication o!‘ Continental 011 Company !‘or compu1<ory pooling, Eddy County, New Mexico.
‘Applicant, in the above—styled cayse, seeks an order pooling &ll mineral interests in the
‘Pennsylvanian formtion u.nderliring the W/2 of - Section 31, Township 22 South, Range 31 East, Los
Medanos Field, Eddy County, New Mexico, to be dedicated to a well to be drilled at a’' standard
Alocation in Unit: L of seid Section 3. Also to be: considered #ill be the“cost o!‘ drnling and
‘completing said well and the allocat.mn ¢f thelcost thereoi‘, ‘as well as actual operating costs
‘and’ ¢harges for supervision. ‘Also to be considered will be the designation of applicant as
‘operator ot‘ the ¥€ll and a charge for risk involved in drilhng said v:en. :

CASE'5'K795: lApplication of Continental 011 Company for an except:lon to the provismns of Order No. R- -1670,
Rio Arrib ZCounty, New Mexico.. Abplicant, in the 3 o)

e

i{from wellsfon dts Northeast Haynesk Lease in “Totmship 24 Horth “Range". 5 West;"Rio" ArT
‘New Mexico, without the necessity of separately measuring the production from each well,

CASE 5777: :(Continued % Readvertised)

‘Applicatlon of Gii‘ford & Mitchell and M. B. Wisenbaker for pool creatlon, pool rules R and a
‘non-standaru gasi spacing unit,’ Lea County, New Mexico. Applicant, in the above-styled cause,
‘seeks the creatlon of a new gas pool for Pennsylvanian production for its Horse Back Well Ho.

A loeated 1000 feet from the South line and: 1980 feet from the East line of Section 33, Township
‘26 South, Range - 36 Fast, Lea Count,y, Néw Mexico, the: promulgatlon of ‘pool-riules therefor, inecluding
‘a provision for 640-acre spacmg and approval for a 589. 52-—acre non-standard gas spacing unit
comprising:all of partial Sections 33 and 34 of the aforesaid township.

Docket No. 30-76 : S

Docket.s Nos.: 31—76 and 32—76 are tentatively set for hearing on November 10 and November 23, 1976.
Applications for hearing must be filed at least 22 dsys in advance of hearing date.

DOCKET : COB.’;'JISSIOH }’LEIAQING - THURSDAY - NOVEMBER 4, 1976

" § AM. - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
" STATE LAND GFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5742: In the matler of - the hearing called by the 0il Conservation Co'nmss1on ‘on’'its own motion to pernit i H
: John W. Adams, Executor of £stat.es of R. W. and June Adams; and Ruth McGahey, Fred McGahey and ) !
David McGahey dba Adams & MeGahey, American Emplcyers' Insurance Compary, and all other interesied
. parties to appear and show cause why the following wells located in To.msmp 21 North, Rarge 30
> East, Harding ('ounty, New l’exico, should not be plugged and abandoned in accordance with a
Commission- approved plugging program

’P:' « L : . : Gonzales \"ell No. 2, located in Unit P of Secticn 9; Adams & McGahey Well
S ’ : No. 1, located in Unit B of Section 16; and Gonzales A" Well No. 1,
i B ) located in Unit H of Section 32.

F : ) Upon application of John W. Adam~ , this case will be heard De Novo pursuant to the plOViSle
¥ oo of Rule 1220. -
; .




Docket No. 29-76
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DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 27, 1976

9 AM, - OIL CONSERVATION CCMMISSION CONFERENCE ROOM, .
STATE LAND OFFICE BUILDING, SANTA FE, NEW M'EXICO - ‘

e

'The I'ollowing cases will be heard bei‘ore Damel S. “Nutter, Examiner, or Richard L Stamets, Alternate Examiner:

CASE 5768: (COntinued froxn September 29, 1976, Examiner Hearing)

In the mtter of t.he hearing called by the 011 COnservetion Conm'!ssion on its own mot1on ‘to permit
Service Drilling Corparny, The Travelers: lndemmty COmpany, and all other ‘interested parties to
anpear and ‘show_cause why the’ Gonzales- Pittman Well No. 1, located in Unit ¥ of Seetion 24,
Tovnshlp :21 Morth, Range 21 Esst, Mora Comty, New Mexieo, should not be plugged and abandoned

in accordance with a COmission-approved plugging program.

CASE 5785: (Continued from October 13, 1976, Examner Hearmg)

’p‘].i‘ca'nt», in the

[ivers-Queen -
g ; | ! , Towvnship

- Range 3’7 East, Langlie-Mattlx Pool y Lea Counuy,» New Vexlco, to form four 40-acre’
proration units to be dedicated to four ‘0il wells to be dri)led at standard locations on said
tracts. Also to be considered will be t.le cost of drilling and completing said wells and the
allocation of the cost thereof, as well ‘as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge
for risk involved in drill:lng said wells.

CASE 5574: (Reopened) (Continued from October 13, 19'70, Examiner Hearing)

In the matter of Case 557!, bei.ng reopened pursuant to £ e provisions of Order No. R-5118 whlch
order'established a temporary ‘special depth dbracket allowable of 750 barrels of 0il per day for
the Eagle Mesa-Entrada 0il Pool, Sandoval County, New Mexico. All interested parties may appear
and show cause vhy said special depth bracket allowable should not bé rescinded.

’ . CASE 5789: Application of” Amoco Production CO!!IP&!\V for salt water uisposal well, Roosevelt County, New Mexico.

R : g ) Apphcant “in’ thé above-styled cause, seeks authority to dispose of produced salt water into the

! : Fusselman formtion through ‘the perforated interval from 8313 feet to 8538 feet in its Swearingen
non Well No. 2 located in Unit M of Section 18, Township 5 South, Range 33 East, Petersen-
Fusselman Pool, Roosevelt County, New Mexico.

S . CASE 5790: Apphcation of Dome" Petroleum Corporation for pool ereatmn and ass;gnment of a discovery allowable,
N McXinley ‘Ccunty, -New Mexico. Applicant., in the above-styled cause, ‘seeks the creation of a new oil
! pool for Entrada production ang the assignment of approximately 58,770 barrels of oil discovery
allowable to the discovery well; being the Federal 21 Well No. 1 located in Unit K of Section 21,
Township 20 North, Range 5 West, l.(cKJnley County,. New Mexico.

CASE 5791: Anphcation of Texaco Imc, fo* a non-btandard gas’ prorauion unit and smmltaneous dedication, Lea
COunty, Hew Mexico. Applicant, in the above-styled cause, seeks approval for a 320—acre non-standargd
" Eumont gas proration unit comprising the E/2 SE/4, SW/4 SE/I,, and SE/Z4 SYif4 of Section 23; the
W/2 NW/4 of Section 25; and the E/2 NE/4 of Seeticn 26, all in; ‘I‘ownshlp 19 South, Range 36 East,
: Lea County, New Mexico, to be sizultaneously dedicated ‘to applicem.'s William Weir Wells Hos. 1
; .. and 2 at unorthodox locat,ions’ in Unit E of said Section 25 and Unit N of said Seetiion 23, respectively.

CASE 5792: Applicatxon of Dugan Productlon Corporatlon for downhole cominglmg, San Juan County, New Mexico.
“Appliliant, in the above-styled cause, seeks authority to commingle Angels Peak-Gallup and Basin-
Dakota production in the wellbore of i%s Mchdams Well No. 3 located in Unit H of Section 34,
Towmship 27 North, Range 10 West, San Juan County, New Mexico.

2 ) * CASE 5793: Applieation of Dugan Production Corporation for an unor'thodox gas well location, Rio Arriba County,
. ; New Mexico. Applicant, in the above-siyled cause, seeks approval for the unorthodox location of
: its Sherman Edvard Well No. 24, to be drilled et a point 2500 feet-from the North iine and 51C feet

from the West line of Section 3, Township 29 North, Pange 5 West, Blanco Mesaverde Cas Pool, Rio
Arriba County, Hew Mexlico, the N/2 of said Section 3 to be dedicated to the well.




-! o r C:V(,q_{_
y | G:onoco)
; et *;,A ‘-' ) ;
L P. Thompeon _ _ ‘ . Continentsl OR Compaty -~ ... e
- Divislon Manager.. e e s e B G BGK 4w UG A0
Production Department 1001 North Tumcr N
Hobbs Division - Hobbs, New Mexico 88240 - T
(505) 3034141 ¢ 1CT TR UON SO,

September 29, 1976

New Mexico Oil Conservation Commission :
P. 0. Box 2088 : - . H s
Santa Fe, New Mexico 87501 : S
- >Attention. Mr. J. D. Ramey, Secretary, Director

Gentiemen :

Application for Exception to Rule 21(A), Order R-1670 Nofthﬁest‘New Mexico Y

Enclosed in triplicate is our application for. exception to subject rule as
it applies to our Northeast Haynes lease in Rio Arriba County, New Mexico.
‘Please set this matter for hearing on your October 27, 1976 examiner docket.

Yours very truly,

L. P. Thompson
Division Manager . e

VTLdlh :
€c: ‘C. F. Ellis, F. O. Hull, J. W. Kellahin
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~ Mexico and in support théreof‘ﬁould show:

OF THE STATE OF NEW MEXICO f{

IN THE MATTER OF THE APPLICATION _ S TR ¥
OF CONTINENTAL OIL COMPANY FOR T
EXCEPTION TO RULE 21(A) OF THE

GENERAL RULES AND REGULATIONS

COVERING GAS POOLS IN NORTHWEST :

NEW MEXICO CONTAINED IN ORDER -

R-1670 AS IT APPLIES TO THE BASIN :

DAKOTA GAS WELLS ON APPLICANT'S

NORTHEAST HAYNES LEASE IN SECTIONS

9, 10, 15, 16, 21 AND 22, T-24N,

'R~5W, RIO ARRIBA COUNTY, NEW‘MBXI

APPLICATION
Applicant, Continental 01l Company, requests exception to rule 21(A) of ths
general rules aud regulations for Northwestern New Mexico contained in Order

No. R-1670 for the Basin Dakota wells on its Northeast Haynes lease in

Sections 9, 10, 15, 16, 21 and 22, T-24N, R-5W, NMPM, Rio Arriba County New i

1. Applicant is owner of the Northeast Haynes lease consisting of

south half section 9, south half sect on 10, sectiOns 15 and 16 -
e ’ i

north half section 21 and north half section 22, T 24N, R-5W,

Rio Arriba County, NewJMexcio.

2. Appllcant has heretofore drilled and dually completed in Basin
Dakota and ‘Otero Gallup pools eight wells on said lease.

.3. Order N6. R-5205 authdfized the downhole commingling in said
wells and establiéhedi}he allooaﬁion7of oil and gas‘to the two

pools.

4. Applioant, in order;toﬁincrease pfodocing rates and extend the
produoing life of the vells, operetes a compression-facility on
said lease. |

5. In furtoerance of these objectives applicant desires to gather the
commingled stream from each well to a ceatral point for testing,
separatlon of gas from“liqu1ds and compression of gas for sale to
the purchaser of gas from the lease.

6. Applicant proposes to‘5110cate production to each individual well

on the basis of well test data, and to reallocate the production

to the respective pools as providéd in order No. R-5205.

T
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7. That the granting of tﬁis application will prevent waste and

will not impair correlative rights.

WHEREFORE, Applicant respectfuliy requests this matter be set for hearing

before the Commission's duly ap?ointed examiner and upon hearlng an order

be entered granting exception tg rule 21(A) of the general rules for gas

wells in Northwestern New Mexico containing Order R-1670, as described above.

£

i

Respectfﬁifﬁ éﬁfﬁiﬁfé&,

'OIL COMPANY

L.“P. Thompson
Division Manager

(O,
|
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BEFORE THE OIL CONSERVATION COMMISSION -7 ' - "
OF THE STATE OF NEW MEXICO |

IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR
EXCEPTION TO RULE 21(A) OF THE
GENERAL RULES AND REGULATIONS
‘COVERING GAS POOLS IN NORTHWEST
- NEW MEXICO CONTAINED iN ORDER
R-1670 AS IT APPLIES TO THE BASIN
DAKOTA GAS WELLS ON APPLICANT'S
NORTHEAST HAYNES LEASE IN SECTIONS
9, 10, 15, 16, 21 AND 22, T-24N,

- R~SW, RIO- ARRTBA COUNTY, NEW MEXTICO. I R TR S

APPLICATION

Applicant, Continental Oil Company, requests exception to rule 21(A) of the
gehefal rules and ré”gulations for Northwestern New Mexico contained in Order

No. R-1670 for the Basin Dakota wells on its Northeast Haynes lease in

R

. »Sections 9 10, 15, 16 21 and 22, 'l‘-24N R—SW, NMPM R:Lo Arriba County New

‘Iex:l.co and in support thereof would show:

Dpn——

1. Applicant is owner of the Northeast Haynes lease consisting of
_ south half section 9, south half section 10, sec’tions 15 and 16
north half section 21 and north half section 22, T-24N, R-SW,

Rio Arriba County, New Mexcio.

' 2. Applicant has heretofore drilled and dually completed in Basin

Dakota and Otero Gallup pools eight wells on said lease.

3. Order No. R-5205 authorized the downhole commingling in said
» welkls and established the allocation of oil’z_md gas to the two
pools.
4, Appiiéant, in order to increase producing rates and extend the
producing 1ife of the wells, operatés a compression facility on

said léa'se.

5. In fui'thérath o’f\ these objectives applicant desires tu ‘gather the o
cousingled stream from each well to a central point for tosting, -
separation of gas from liquids and compression of gas for sale to
the purchaser of gas from the lease.

6. Appliéant proposes to allocate production to each individual well
on the basis of well test data, and to reallocate the production

to the respective pools as provided in ofder No. R-5205.
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7. That the granting of this application will prevent waste and

will not impair correlative rights.

.WHEREFORE, Applicant respeétfully’requests this matter be set for hearing
before the Commission's duly appointed examiner and upon hearing an “order
be entered granting exception to rule 21(A) of the general rules for gas
wells in Northwestern New Mexico cont;ining Order R-1670, as described above.
© Respectfully subnieted,

 CONTINENTAJ. OIL COMPANY

L. P. Thompson
Division Manager
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BEFORE THE OIL CONSERVATION COMMISSION Ot =777 .
OF THE STATE OF NEW MEXICO s

IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR
EXCEPTION TO RULE 21(A) OF THE
GENERAL RULES AND REGULATIONS
COVERING GAS POOLS IN NORTHWEST
NEW MEXICO CONTAINED IN ORDER
R-1670 AS IT APPLIES TO THE BASIN
DAKOTA GAS WELLS ON APPLICANT'S
NORTHEAST HAYNES LEASE IN SEGTIONS
9, 10, 15, 16; 21 AND 22, T=24N,

"R-SW, RIO ARRIBA COUNTY, NEW MEXICO. o

APPLICATION

Applicant, Continental 0il Company, requests exception to rule 21(A) of the

general rules and regulations for NOrthwestern New Hex:lco contained in Order

No. R—I670 for the Basin Dakota wells on its Northeast Ha&nes lease in

Sections 9,10, 15 16, 21 and 22, '1‘-24N R-5W, NMPM ' Rio Arriba County New

1.

: Mexico and in support thereof would show'

Applicant is owner of the Northeast Haynes, l'ease consisting of
south half section 9, s‘outﬁv half section 10, sections 15 and 16 -
north half section 21 and north half sectionE 22, T-24N, R-5W,

Rio Arriba County, New Mexcio. |

Applicant has heretc%fore'drilied and dually completed in Basin
Dakota and Otero Ga]ilup ‘poolsi’ei;ght wells on .said lease.

Order No. R—SZOS authorized the downhole cdm;ningling in said
wells and establ’ished the_kellgocation of oil :iend gas to the two
pools. ’ |
Applicant, in orderfto increase producing rates and extend the
producing life of tl;e welié, Eoperates a comp’fression ’facility on
said lease.

In furtherance of rﬂtl-%leseol:az]ec%t':irvesﬂ applicant :&eeires to:get»h»e‘r’ the

commingled stream from each well to a central point for testing,

-separation of gas from liqulds and compression of gas for sale to

the purchaser of bas from the lease.
Applicant proposes to allocate production to each individual well
on the basis of well test data, and to reallocate the production

to the respective pools as provided in order No. R-5205.
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7. That the granting of this application will prevent waste and
will not impair correlative rights.
V" WHEREFORE, Applicant respectfully requests this matter be set for hearing
3 " before the Commission's duly appointed examiner and upon héaring an order
' be entered grantiﬁg exception to rule 21(A) of the general rules for gas
wells in Northwestern New Mexico containirng Order R-1670, as described above. : i :
 Respectfully submitted, .~ |
CONTINENTAL OIL COMPANY : ;
R e e L.”P. Thompson
' : : Division Manager :

.
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‘IN. THE MATTER OF Tds HEARING

: / PROVISIONS OF ORDER ‘NO. R-1670,

i19 76 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutte; e

BEFORE THE OIL CONSERVATION COMM
'OF THE STATE OF NEW MEXICO

1CALLED BY. THE OIL’ GONSERVATION
'COMMISSION OF NEW MEXICO 'FOR
THE PURPOSE OF CONSIDERING.

CASE NO.__ 5795

order No. R— F —b205 —4

© APPLICATION OF TINENTAL o1L 6%49
!/ COMPANY FOR AN EXCEPTION TO THE

| RIO ARRIBA COUNTYf NEW MEXICO.

ORDER QF THE COMMISSION

'BY THE éOMMIssfouzj

This cause came on for hearlng at 9 a.m.’on October 27 ’i

‘e

NOW, on thls ; day of November , 19 76 , the Comm1=51on,

‘a quorum being present, having con51dered The testimony; the record,
-and the- recommendatlons of the Examlner, and belng fully adv1sed
. “in the premises,

i

¢ i

f ' ,5§»!.

FINDS: | . o
E— Co

(1) That| due public notice haV1ng ‘been glven as requlred by

'1aw, the Commission has jurisdiction of this cause and the subjéct ?
‘matter thereof. ‘

(2) That the appllcant, Contlnental 011 Company, is theé

;)OpeLdLOL of certaln wells on its Northeast Haynes Lease whlch

comprlsegthe S/2 of Section 9 s/2 of Section 10, all of Sectlons
15 and 16, /2 of Section 21, and N/2 of Section 22, Townshlp 24

North, Range 5 West, NMPM, Rio Arrlba County, New Mexico.
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Case No.
Oxder No., R~

(3)

5795

That by Commission Order No. R-5205, dated April 27, 197e,

applicaﬁt was authorized to‘commingle Otero-Gallup and Basin-

Dakota production in the wellbores of its Wells Nos.

1’ through

8, located in Unlt L of Sectlon 9 Unlts b and

l\?’

Unlt E of Sectlon 21, Unlt E of ‘Section 2

Unlt Lgof Section 10, and Unit P of Section 15,

P

unitc

of Section 16,

[} i

. ¥ < = .
Ry PRy et

D-of Section 15,

respectively, on

said Northeast Haynes Lease, allocating production to each of the
respective commingled zones in each well in accordance with a

percentage formula prescribed by said order.

(4y

lltwﬁ!ulau weh

£ 44ir85 S

P M ea s st ment

£
‘That the applicant now sSeeks an exception to the provision '#
°
I

of . Rule 21(A) - of the General Rules and Regulatlons for the proratedv
forall ges Wiy

, Dakota productlon from all of the aforesaid wells in a common

gas pools of Northwester and tc Commingle -the comblned Gallup-

tank battery and to allocate productlon to each of the wells on

the basis of periodic well tests.

r

(5)

bot? %he Gallup ‘and Dakota zones.

@

That all of the aforesaid wells are of marginal nature in

That approval of the proposed commingling of productlon

at Hoe common Jank bather

will permlt compre551on of the produced gaﬁ\*p better en le it

to enter the pipe line, will exte“d the life of the wells thereby
preveﬁting waste)
IT IS THEREFORE ORDERED:

and will not impair correlative rights.

(1)

authorized “to commingle the ‘production fiom the followi

That the applicant, Continental 0il Company, is hereby

in Township 24 North,

Range 5 West, NMPM Rio Arriba County, New

Mexico:

Northeast Haynes Well No. 1. Unit I, -
" n n

all
!f‘)'ﬂw'f- the ‘vou.uu.é.p Z, /ojfd

Section 9

Tl ot Lorssnore |

16 .
16
4
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15
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15 .
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-3
Case No, 5795
Order No, R~

Ll

well tests conducted at least quarterly on each of saig wells,
total metered gas sold, énd gas consumed on the lease,
(2) That upon determination of the total production from each

saigd well in accordance with the provisions of Commission Order

(3) That applicant shall file Commission Form C=111 each month i
takes
showing thereon the total B¥Feduetton fronp each zone of each of

designated.

L




