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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION “

Santa Fe, New Mexico
November 10, 1976

EXAMINER HEARING

o : )

IN THE MATTER OF: ) u
Applicatioh of Exxon Corporation for a ) CASE !
unit agreement, Sierra and Dona Ana ) 5798
Coun?-:.es, ‘New Mexlco. - Yy o : i
. ) i

BEFORE: Richard; 1. Stamets, Examiner

T oo e A

TRANSCRIPT OF HEARING !
APPEARANCES
For the New Mex:.co 0il ‘ Lynn“Teschendorf Esq.’
Conservatlon Commission: Legal Counsel for the Commission :
: State Land Office Bu:.ld.mg
Santa Fe, New Mexico II £

Clarence E. Hinkle, Esq.
Conrad Coffield, Esq. :
‘HINKLE ,. BONDURANT, COX & EATON
Attorneys at Law

Hinkle Bulldlng

Roswell, New Mexico
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MR. STAMETS: At this time we will call Case Number ~

.

I5798.

MS. TESCHENDORF: Case 5798, application of Exxon

Corpcration for a unit égreeﬁént, Sierra and Dona Ana Counties,
New Mexiéo.
MR. HINKLE: Clarerice Hinkle and Conrad Coffield of

Cox and Eﬁfon,‘Rbswéll, éppearingyéﬁ.béhalf

Hinkle, Bondurant,

of Exxon. We have two withesses we would like to have sworn

and we have five exhibits here.
J MR. 'STAMETS: fThe witnesses will ﬁlease stand and
be sworn.

(THEREUPON, the witﬁesses were duly sworh.)

LEWIS D. GRIFFIN

,called as a witness, having béen first duly sworn; was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

0. State your naﬁe,*residence and by whom you are»
employed? |

A, My name is Lewis Griffin,'I live in Midland, Texas

and I'm eméloyed by Exxon Corp&ration.
0 What is your position with Exxon?

A, I'm a geologist.

.
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0. Have you previously testified before the Commission?
i~ A Yes, I have. o | e fl
0. Are your gualifications as a petroleum‘geologist a
mé%ﬁer*of‘recdrd with the Commission?.

vf’”’&"‘”Yes'fthey AFe,. T s s e e e

Q Have you made a study of the unit area that is
;16561§§aiin this case? |

#{ B. Yes, sir.

,MR. HINKLE: Are his qualifications sufficient?

‘ MR. STAMETS: They are.

! Q (Mr. Hinkle continuing.) Have YOu’prépared or has
‘there been prepared under your direction certain exhibits for
'introduction in this case?

| A Yes, sir.

Q' and they are the ones ﬁhat havé been marked bne
through Five?

A Yes, S5ix.

0. Refer to Exhibit Number One and explain wbat this
is and what it shows?

A Oour Exhibit One is an index map showing the area
of the Prisor Unit which Bxxon ie sesking to have approved
in New Mexico. It is a twenty-four thousand, nine hundred
acre unit of State, Federal and fee acredge‘locatad in
Townships 16 and 17 South, Ranges 1 East and 1 West. Most of
the unit falls in the Sierra Ccounty, however, the south portion
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is located in Dpna Ana County.

OnAtﬁe index map at the lower portion, we have it
located ‘with respect to the State of New Meﬁico and in the
upper portlon,-gbing dp gection of sierra County. the prisor
Un1t Area is cﬁtllned in yellow on the expanded scale on the

upper portion of the index map.

Just?north'bf the Prisor Unit we have outlined a

‘jittie bit aazrker thah the section units, the Jornada del

Muerto Unlt, a very large unit, and also oh the expanded

index scale'we have shown the wells in the area of the Prisor

Unit.
The’deep wells, we have de51gnated them by name,
total depth ‘and the forma ticn‘industfy says tliey TD'd in.

There are about three shallow wells to the‘north that I just

‘1isted the formation in which’ they TD'd in.

0. Where is this unit with reference to Truth or. .

'COnsequencesiahd Las Cruces?

A Yes, sir, i+ is about tforty miies southeast of

TPruth or Conseguences, New Mexico and about forty to fifey

miles northeast of Las Cruces, New MexicoO.
0. Now, refer to Exhibit Two and explain what this is

and what it shows?

A Exhibit Two is a 1and plat of the unit and the unit

is outlinedkby the hachured marks. This plat, jncidentally.,

is on a one to four thousand inch scale. It shows the

|
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character of land ownership, whether it is State, Federal or
fee fénd; It also shows the lease owner and the expiration

date of each lease within the unit,

Q¢ How many lease owners do you have in the unit, the
| pr"ogpo%isfe'd wnitz
A Lease owners?
g Lease owners, yes.
‘ @ Well, inside ;he-unit right how it is Exxon and Getty

03 Just the two?
0

What is indicated by the white area there in Section

28;;tfe'forty acres there_ahd bverrin”25?

A“ Yes, that's~feé acreage.

o That's all fee acreage?

A Yes, sir.

Q Now, refer to Exhibit Three and explain this?

A Exhibit Three 'is a sﬁrhcture mép in the Prisor lnis
Area. - The scale of this map is the same as the scale of

the 1ahd‘p1at which we just submitted in Exhibit Two. It's
one inch equal to four thousand feet. That is contoured on
top of the Ellenburger formation and the countour interval
is five hundred feet. On the plat we have the outline of the
unit in brown tape.

The control for our structure map is basea primarily

on seismic data in the area. The seismic data is also tied
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map.  So we have selismic and subsurface data to support our

structural Picture here.

northéést—southﬁést%difécﬁion, which has aéproximétely four
to five‘thousandﬂfeét of throwfoh it. It is down to the

PR SRR . L i Ll ‘ el Ga " , ) L . CUE T e
northeast ang up to ;he'sopthwest and on ths Up=thrown side

The closurei we have tyo cloSing contours within
[the unit, to the nortﬁ a minus séventy—fiVe hundreg and to
,the south a minus sevén thousand.

The well iséaISO'—- our location is_spotted on
the plat. 1+ falls iﬂ%TownShip 16LSouth, Ranée 1 East,

Section 20 ang the well spot ig nineteen eighty out of the

horthwest corner. Thié is a tuvelve thousand, five hundreqd

20
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foot on basement test.j

43 wnat formations do You contemplate testing?
A Our primsry objective here 1s the Penns lvanian
© Y J
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and the Ellenburger.
0. Why is your location not on the apex of the

structure?
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A In mapping the different horizons, the structure

then another reason, we base it on an isopach, on an interval

between the Abo and the Ellenbu;ger where we,see'on our

seismic thickening what we think to be in the Pennsylvanian

and we think that this could be attributed to grain carbonate

bﬁiidﬁps‘and we have chosen the location in the thickest part

on our thick, we have chosen the thickest interval where we

think possibly the grain carbonate build ups would be, so it

falls off of the apex of the Ellenburger structure, yet it is

in the thickest portion of what we think to be the Penn.
Q Do you have any_futther comments with respect to
Exhibit Three?
A No, sir.
MR. HINKLE: That's all wé have of this witness.
MR. STAMETS: Are there any questions of the
witness? He may be excused.

{THEREUPON, the witness was excused.)

DWIGHT JOHNSON

¢alled as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

ch Lkt Sgha
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1 0.  State your name, address and by whom you -are

RN P SR e

2 || employea?
~ 3 A My name is Dwight Johnson from Midland, Téxas and

4 fI"IVI-l emfz)lc')yed by Exxon Cor‘hﬁany U.S.A. in the Land De%pé’r’tment

e Tyl e T e e »

i
3
s é . : <
SS 5| 'assigned to pooling and unitization. ~ —~ ~ ©
5 , |
i’.'ff;q g Il Q. Have you had anything to do with the putting together
%L‘ 7 jjof thefunit that is involved in’this case? Sl
i s A. Yes, I have.
s | : |
. ;’é - 3 gl Q. Are you in the unitizétién department, yqu might
~ £ b o % . , !
S e S 8 10 | say, of Exxon? ‘
5 - E §§ : ' l
o & 23, 1 A Yes, sir.
i B s e
3‘31 ggzg 12 00 And has it been your duty to handle the matter of
i Qs E ) :
1 EEE S . ) ‘
L g % 8 13 || getting this together?
3., 285 i ;
: '( B Eﬁé 14 A Correct.
."7:',- Bied g é% ; : :
i o = 15 Q. Has this area been designated as an area suitable
PRI : | ; . .
S L ® O Q B .
S 8 16 || and proper for unitization by the United States Geodlogical
E 17 Il sSurvev?
‘L 18 A Yes, it has.
Bis 19 Q. Refer to Exhibit Four and explain what'this is?
) f 20 A, That is the approval that you just spoke?of from
“ §{ 21 || the usas.
3 ’ 32 o And doesg this indicate the form of unit which is
. 23 || to be ‘used?
2 A Yes, it does, it is the form for unproved areas.
i 25 Q Which is a regulation form?




e | -
;n L el | B [P D LP{g"é‘"""' : 10 il USRS |
8 il |
' 1 Correct. ‘ :

.. Are you familiar with the form of unit agreement .

KA PETE  raE
PR I
)

1
o

which haf’s been filed with the application in this case?

oo

i

4 A I am.

Q@  And is that the form of unit that is ge‘neralf;ly used

AN h‘ﬁg:ﬁ‘@’dﬂmﬂrﬁ‘. P B T o
()]

6 for an egcploratory unit, where Federall; State and fee ‘lands are

e

7 {| involved?

2 3 9 0.  Now refer to Exhibit Five and explain that?
4. b4 : : . :
E Q@ = s ¥ -
ﬁ .E 8 10 A ‘I_'hqt would be the approval of the unit agreement by
hﬁ \.§ i : s ' .
H S 11 | the Staté of New Mexico.
1R aﬁi’ﬁ 12 0 . The Commissioner of Public Lands?
2 1 LEa ‘ .
H1% g-éé’g‘ s |
£ 218 13l A Yes, sir.
g €578 : -
%’{} 'E-g‘z’_ﬁ 14 0 = Now, who is designated as the operator in the unit
3 - = 1s | agreement?
L& 8 16 A. | Exxon Corporation.
:5: . X
%B 17 ” Q Does it provide for the drllllng of a test well?
;{‘ 18 p Yes, in Section 9 it prov1des for the commencement
- 18 L L :
& ’;‘;i" 19 [| of a test well in six months from the effective date of the
o t : :
Foo ‘» oo 21 0 Do you intend to wait for the six-months period
- L 2o || before commencing the well? , l
B H : ,
t,‘. , 23 A . No, as soon as we get approval we would like' to
ro 27 :
E : o 24 l| start. We 4o have a rig standing by and we will start paying
f “1 - 25 || rig time ‘the fifteenth of this month.
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0 By the fifteenth? )
A By the fifteénthrit will start costing us money.
0. That's a pretty short time?
A. That's less than a week.
AQ On that accduﬁt would you like to ask the Commission

to expedite the issuance of this order so that the unit can
be approved and so you can commence operations?

A, ‘Yes, we would.

-0 What is the present status of the execution of the
unit?
A We have juSt one other working interest party, that

being Getty, they have agreed to execute the agreement, subjec

to working out a suitable operating agreement.

0 And that's in the proCess?

A, - That's in the process, right.

0. You do not contemplate any delay on tha£ account?
A No.

v} Do you anticipate that all of the Federal and State

leases will be committed?

A They have been committed a hundred percent. We
have one small fee interest, it amounts to less than an acre,
in Section 28, I believe it is.

0 That's the forty acres that's shown in the center of

the unit there, approximate center?

A Approximately, yes, sir. The owner of that interest

[
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g‘ é‘i 1 we have been unable to lééétéjéhd'wé"nave4béen“tryiﬁg~§br~
. ; 5 2 || several months. Again, it only amounts to point, nine, three,
% - : 31 seven, five net acreage. | \ f
L : )
e a 0 But this will not delay the unit or going ahead?
’:E 5 i A No, we won't let it bother.
6 0 So you really contemplate that except for that one

.1 i

2‘ acre that you will have hundred percent commi tment?

i o
*iig : 8 A That's correct.
: ‘ :
- 9 0 In your opinion if this unit is approved it will be

10 in the interest of conservation and the prevention of Waste

g
o %
4 < 8
(e 842 , .
I $2a 11 | and ‘protect correlative rights?
H e T h :
| 8 2
P g.,(:,‘;srg 12 A We do.
B 2dg , |
-;fggg; i3 g MR. HIRKLE: We would like to offer Exhibits One
S - OB”E
e .g 25 14 || through Five.
s v.g9
gos o
- g f% 15 MR. STAMETS: Exhibits One through Five will be
5 ® & .
= 8 16 || admitted.
' _} 17 (THEREUPON, Exxon's Exhibits One through
. 18 Five were admitted into evidence.)
Z !
~ 19 MR. STAMETS: Are there any questions of this
N '
£ 20 || witness? He may be excused.
L e
' \ 21 (THEREUPON, the witness was excused.)
L 22 ~ MR. STAMETS: Is there anything further in this
:; 23 case? We will take the case under advisement?

24
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APPLICATION FOR HEARING

BEFORE NEW MEXICO OI1L CONSERVATION COMMISSION

COMES NOW the undersigned, as attorney on behalf of Exxon
Corporatlon, and flles this written Apnllcatlon for Hearing; to

__be.set' 6n the docket for November 10, 1976. In connectlon there-
with, the under31gned, on behalf of Exxon Corporation, submits the

follow1ng data:

1. Name qf Applicant: Exxon Corporation

2. Area zi";ffféeted by the Order ?‘So_:ght: :

Townsh19416 South, Range 1 East, N.M.P.M.

All of Sections:6, 7,1 .16, 17,
18 19, 20, 21, 22, 26, 27, 28,
%

Township 16 South, Range 1 West, N.M.P.M.

All of Sections 1, 2, 3,10, 11,

TOWnShlp 17 South,,Rahge 1l East, NQM;P.M.
. ? ,
All of Sections 1, 2, 3, 4, 10,
11, 12, 13, and 14

contalnlng 24, 909 53 acres, more or less,
all of which lle in Sierra and Dona Ana
Counties, New Mexico.
&
3. ”Géﬁérgl Nature of Order Sought: Applicant seeks: an
order to approve the Prisor Unit Area, embracing the foreg01ng
lands. i

, l & : :
4. Other; Matters to be Noted ‘in Connection with theOrder
Sought. Exxon Corporation 1s the proposed operator of the. ‘Prisor

Unit. Lands embraced within the unit area include 20,508. 79 ‘acres-

of federal lands,,4 200.74 acres of State of New Mexico 1ands, ‘and
200.00 ‘acres ofifee lands. For the Commission's 1nformatlon, we
transmit herew¥$h a copy of a plat labeled Exhibit "a", moreh
partlcularly 1dent1fy1ng%the lands embraced w1th1n the prop ed
unit area for the Prisor Unit. 1In addit1on, we transmlt hé “w1th
three LOpleb of the Unit Agrcement for the Prisor Unit for the .
Commission's information and further use in this case. i

Respectfully submitted,

HINKLE, BONDURANT, COX & EATON

QYR Yo oy
"—Conrad E. Coffletldls%a

Attorneys for Exxon Corporation

S Y R i e e

Ay v S s M
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APPLICATION FOR HEARING

BEFORE NEW MEXICO OIL CONSERVATION COMMISSION

COMES NOW the undersigned, as attorney on behalf of Exxon
Corporatlon, and files this written Application for Hearing, to -
be set ‘on the docket for Noveémber 10, 1976, 1In connection there-
w1th,,the und

following data:

‘1. ‘Name of A Applicant: Exxon Corporation

2. fAréa?AffeCtéd'by the Order Sought:

Township 16 South, Range 1 East, N.M.P.M.

‘All of Sections 6, 7, 8, 16, 17,
18, 19, 20, 21, 22, 26, 27, 28,
29, 30, 32, 33, 34, 35, and 36

Township 16 South, Range 1 West, N.M.P.M.

‘All of Sections 1, 2, 3, 10, 11,
12, 13, 14, 15, and 24

Township 17 South, Range 1 East, N.M.DP.M.

All of Sections 1, 2, 3, 4, 10,
11, 12, 13, and 14

Lontalnlng 24,909.53 acres, more or less,
all of which lle in Sierra and Dona Ana
Countles, New Mexico.

3. General Nature of Order Sought: Applicant secks: an
order to -approve the Prisor Unit Area, embrac1ng the foregoing
lands.

4. ‘Other Matters to be Noted in Connection with the Order
Sought° :Exxon Corporation is the proposed operator of the Prisor
Unit. Lands embraced within the unit area include 20, '508.79 acres
of: federal 1ands, 4,200.74 acres of ‘State of New Mexico lands, and
200 00 acres of fee lands. For the Commission's 1nformat10n, we
transmit | herew1th ‘a copy of a plat labeled Exhibit “A", more
partlcularly 1dent1fy1ng the lands embraced within the proposed
unit area for the Prlsor Unit. In addition, we transmit herewith
three coples ofgthe Unit Agreement for the Prisor Unit for the
Commission’s information and further use in this case.

Respectfully submitted,

HINKLE, BONDURANT, COX & EATON

NG T 20N ) TNA

Conrad E. Coffield
Attorneys for Exxon Corporation

SlgnEd 2 on bpha 1f of \.'vo“ \»0.‘ p@fdtlon ' Submlts the i e
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; o BEFORE THE -
' NEW MEXICO OIL CONSERVATION COMMISSION
B Santa Fe, New Mexico

November 10, 1876

EXAMINER HEARING

IN THE MATTER OF:

‘unit agreement, Sierra and-Dona Ana 5798

)
)
) L )
Application of Exxon Corporation for a )  CASE
)
Counties, New Mexico, )
: )

---——-----------.--——--—---——————----—-—-—---—

BEFORE: Richard 1. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esq.

Conservation Commission: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico

Clarence E. Hinkle, Esq.
Coiirad Coffield, Esq.

HINKLE, BONDURANT, COX & EATON

Lttorneys at Law
Hinkle Building
Roswell, New Mexico
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MR. STAMETS: At this time we will call Case Number
5798. | "

MS. TESCHENDOR?: rase 5798, application'of Exxon

Corporation for a unit agreement, Sierra and Dona Ana Counties,

New Mexico.

MR, HINKLE: Clarence Hinkle and Conréd’Coffield'of

Hinkle, “Bondurant, Cox and Eaton, Roswell, appearing-on behalf

and we have five exhibits here.

MR, STAMETS: The witnesses will please stand and

be sworn.

“of Exxon. We have two ‘witnesses we would 1ike to have sworn

(THEREUPON, the witnesses were duly sworn.)

|

LEWIS D. GRIFFIN

called as a witness, having been first duly sworm, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

0 State your name, residence and by whom you are
employed?
A My name is Lewis Griffin, T live in Midland, Texas

and I'm employed by Exxon Corporation.
0 what is your position with Exxon?

A I'm a geologist.
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. Q Have you prev;ously testified before thae Commiasicn?
| A Yes, I have, | |
- Q Are your qualeications as a petroleum geologist a

matter of record wlth the Commission?

f A Yes, they are.

~~~~~~

ﬁ“g' HaVe you made a study of the unit area that is

?A Yes, sir.
MR. HINKLE: Ar2 his qualifications sufficient?

MR. STAMETS: They are.

§ N

Q (Mr. Hinkle continulng ) Have vou nreﬂar d o has

there been prepared uhdérﬁYoﬁr direction certain exhibits for

introduction in this case?

%A Yes, sir.

h And they are the ones that have been marked One
through Five? '

A Yes, sir,

Q. Refer to Exhibithumber One and explain what this
is and what it shows?

A Our Exhlblt One is an index map showing the area
of the Prlsor Unlt which Exxon is seeking to have approved
in New Mex1co. It is a twenty-four thousand, nine hundred
acre unit of State, Federal and fee acreage located in
,Townships 16 and 17 South, Ranges 1 East and 1 West, Most of

the unit falis in the Sierra County, however, the south portio
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is located i% Done. Ana County.

On the index map at the lower portlon, we have it

Jlocated with respect to the State of New Mexico and in the
upper porti&n; going up section of Sierra County, the Prisor

%Unit‘Area ié éutlihed in yellow on the expanded scale on the

upper portion of the index map.

Just north of the Prisor Unit we have outlined a

iittie bit darker than the section units, the Jornada del

Muerto Unit} a very large unit, and also on the expandeé

index scale we have shown the wells in the area of the Prisor

Unit.

Tﬁe deep wells, we have designated them by name,

‘total depth and the formatlon industry says they TD'd in.
>There are about three shallow wells to the north that I just

flisted the formatlon in which they TD'd in.

0. Where is this unit with reference to Truth or’

‘Consequences and Las Cruces?

& ?es, sir, it is about fOrty miies sout

‘ Pruth or Consequences, New Mexico and about forty to fifty

‘miles northeast of Las Cruces, New Mexico.

0. Now, refer to Exhibit Two and explain what this {is

and what it shows?

A Exhibit Two is a land plat of the unit and the unit
is outlined by the hachured marks. This plat, incidentally,

is on a one to four thousand inch scale. It shows the
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character of land ownership, whether it is State, Federal or

fee land. It also shows the lease owner and the expiration
date of each lease within the unit.

0 How many lease owners do you have in the unit, the

proposed unit?

L Lease owners?

Q  Lease owners, yes,

A Well, inside

LQ Just the two?

A Yés, gir.

(1] What is indicated by the white area there in Section

ih

the unit right now it is Exxon and Getty.

28,'£heff6rty acres there and over in 252

A Yes, that's fee acreage.

0 That's all fee acreage?

A Yes, sir;

Q‘ 'Now, refer to Exhibit Trree and explain this?

A | Exﬁibit Threé’is a structure map in +he Pricor tnis

Area. The scale of this map is the same as the scale of

the land plat which we
oneg inch equal to four
top of the Fllenhurgar
is five hundred feet.

unit in brown tape.

The control for our structure map is based primarily

on seismic data in the

just submitted in Exhibit Two. 1It's

thousand feet. That is contoured on

P e el » .. ow . -
formation and the countouxr lanterval

On the plat we have the outline of the

area. The seismic data is also tied
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‘with the wells to the north, which was shown on the 1hdex

‘map. So we have seismic and subsurface data to support our

‘structural picturekheré.‘

The seismic jindicates a large‘fault trending in a

northeast—southwest direction, which has approximatéiy four’
to five thousand feet of throw on lit. It is ddﬁh‘téiihé
ﬁdftheast and ub-to the southwest and on the up#throﬁn gide
the majority of the unit falls within the up—thfoWn*éid; of
the faulted structure. There are also‘éome splinter faults off

of this major fault which are shown on the plat and ihe northe

portion of the unit and also in the southern pditi&hiéf the

unit.

The closure, we have two closing contour; hiﬁhin
the unit, to the north a minus seventy-five hundredjand to
the south a minus seven thousand. |

The well is also -— our location is spottédjbn :
the plat. It falls in mownship 16‘South, Range 1 EéSt,
Section 20 and the well spot is nineteen eightf eLtfoF{the
northwest corner. This is a twelve thousand, five hundred

foot on basement test.

o what formations do you contemplate testing?
A Our primary objective here is the Pennsyivanian

and the Ellenburger.

Q Why is your iocation not on the apex of the

gtructure?

B
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A In mapping the different horizons, the structure

will move slightly on you and then, that's one reason and

2

then another reason, we base it on an isopach, on an interval . .

between the Abo .and the Ellenburger where we see on our

seismic thickening what we think to be in the Pennsylvanian

and we think that this could be attributed to grain carbonate;

buildups and we have chosen the location in the thickest part‘

on our thick, we have chosen the thickest interval where we

think possibly the grain carbonate build ups wonld‘be, go it

falls off of the apex of the Ellenburger structure, yet'it is

in the thiekest portion of what we think to be the Penn.
o Do you have any further comments with respect to
Exhibit Three?
A No, sir.
MR. HINKLE: That's all we have of this witness. ’
MR. STAMETS:  Are there any questions of the
witness? He may be excused.

(THERRIIPON . the withess was excused.)

‘DWIGHT JOHNSON

called as a witness, having kteen first duly sworn, was

-]

examined and testi:

. |
1&cd a3 fcllowe:

DIRECT EXAMINATION
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o 1. @ state Your name; address and by whom you are

X

2 employed?;
34 A ;My name is Dwigﬁt'Johnson'from Midland, Texas and
4] T'm employed by Exxon Company U.S.A. in the Land Department

sh assigned ﬁO pooling and u@itiz#tion.

5 ;WM«":wMW:w GO ;;-.wm‘rm :v-ww i,
Ix I

el o fﬁéve you'haa”&nﬁfﬂihé to do with the putfing todethe

.

7| of the unﬁt #hat is involved in this case?

A Yes, I have.

.L?
u«x
[+ -]

I I “Are you in the énitiéatioh department, you might

10| say, of Ex&on?

1" N 1 ?es, sir. ; ‘ TR ek e

¥

porting Service
. Santa.Fe, New Mexico 87501

Phone (505) 982-9212

12 B ?nd has it beenfyourlduty"to handle the matter of

13 gettiné this together?

T FX T X

14 A Correct.

General Court Re

825 Calle Mejia, No. 122

sid morrish reporting service

15 Q has this area been designated as an area suitable.

i

T

I R R ST I D R R

16 ]| and properéfor unitizatioé'by éhe4United States Geological

17 || Survey?

y/ -
z L

18 A -&es, it has,

AR AN R
s
o Yl

. 3

S A 19 Q iefer to Exhibiﬁ‘Four and explain what this is?

T
s

20 A That is the approval that you just spoﬁé of from

21 || the USGS.

# ‘ L 22 Q And does this indicate the form of unit which is

b 23 || to be used?

[
, 24 A Yes, it does, it is the'form for unproved areas.

. 25 Q. Which is a regulation form?
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A Correct.

o Are you familiar with the form of unit agreement

A I am “

Q@ And is:that the form of unit that is generally used
for an exploratoty unit, where Federal, State and fee lands ard
involved? | | |

i T , |

0 Now refer to Exhibit Five and expl#in_phat?

A  That would be the approv&l of the unit agreement by
the State of Neﬁ Mexico.

0  The Cdmmissioner of Public Lands?

A Yes, éii.

o Now, who is designated as the opérator in the unit'
agreement?

A Exxon Corporation.

0. Does it provide for the drilling of a test well?

A Yes, in Section 9 it provides for the commencement
of a test well in six months £rom the effective date of the
agreement.

o Do you intend to wait for the six-months period

before commencing the well?

A No, as soon as we get approval we would like to
gstart. We do have a rig standing b¥ and we will start paying

rig time the fifteenth of this month.
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0 By thé fifteenth? (

A By the fifteenth it will start costing us money.
|‘ Q That's a pretty short time? |
That's less than a week.
(1} On that account would you like to ask the Commission |
to expedite the issuancé of this order so that ﬁhe’unig can
' i}be aﬁpfd?éd and so you can commence operations?
TA Yes, we would.
x‘ Q. What is the pfesent status of the execution of the
unit?

A We have just one other working interest ‘party, that
being Getty, they have agreed to execute the ag£9emeﬁt; suﬁﬁeéii
‘o working out a suitable operating agreement. 3

“ : o And that's in the process?
| A That's in the process, right.

Q You do not contemplate any delay on that account?

A No.

0 Do you anticipate that all of the Federal and State
leases will be committed?

A They have been committed a hundred percent. We
have one sirall fee intcerest, it amounts to less than an acre,
in Section 28. I believe it ié.

Q That's the forty acres that's shown in the center of
the unit there,>appfoxim§te center?

A Approximately, ves, gir. The owner of that interesﬁ
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we have been unable to locate and we have been trying for

several months. Again, it only amouhts%tO'point, niné;‘three;

gseven, five net acreage.
o But this will not delay the unit or going ahead?
A No, we won't let it bother. ‘ | '

0 So you really contemplate :hag exceéfifot’thht one

acre that you ﬁill‘havé"ﬁﬁharéd'pércéhticommitméﬁt?"

A That's correct.

Q In your opihion”if'this unit is approved 1tfwiil bé
in the_interest of conservation and Ehé?prevenéiﬁn*éf’éaﬁte
and protect correlative rights?

‘A We do.

| MR. HINKLE: We would like to offer Exhibits One
through Five.
MR. STAMETS: Exhibits One fhr§ugh Five will be.
admitted. -
(THEREUPON, Ekxoﬁ's Exhibitr oée throuah
Five were admitted into evidence.)
MR, STAMETS: Are there any questions of tﬁis
witness? He may be excused. |
| (THEREUPON, the witness was excused.)
MR. STAMETS: Te there anvthing furthor in this

case? We will take the case under advisement?
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PHIL R, LUCERO January 20, 1977

COMMISS!ONER

quunsmc[wcl..ards

S5T775

~ P, O.BOX ll48
SANTA FE, NEW MEXICO 87501

o

SN Yk N

S A MR D

Exxon Company
P. O. Box 1600

s Mldland Texas 79701

Re: Prisor Unit
Sierra and Dona Ana Counties,

New Mexico
ATTENTION: Mr. Marvin L. Wigley

Gentlemen:

The Commissioner of Public Lands has th1s date approved the '
proposed Prisor Unit, Sierra and Dona Ana Counties, New Mexico. This
approval is subject to like approval by the United States Geological

Survey.

~ Boclosed are Five (5) Certificates of approval.

Your flling fee in the amount of $410.00 Dollars has been re-
ceived.
- Please advise ‘this office when the United States Geological
Survey gives their approval, so that we may finish processing the
Pirisor Unit Agreement. ‘
Very truly yours,

HIL R. LUGERO

@ON‘ER j PUBLZC LANDS

RAY D. ‘GREKHAM, Director
0il and Gas Division

V PRL/RDG/s

Encl.
cc: , USGS~Roswell, New Mexico
0CC-Santa Fe, New Mexico

A £ = e 573




NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL ' : ﬁ

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
PRISOR UMIT )
SIERRA AND DONA ANA COUNTIRS

,4
X
A

L,
T T

There having -been presented to the undersigned Commissioner of Public °
Lands of the State of New Mexico for examination, the attached Agreement *
for the development and operation of acreage w¥1ch is described within @ °
the attached Agreement, dated , which said
Agreement has been executed by partxes ownirg and holdlng 0il and gas : H
‘leases and rayilty interests in-and under thé property déscribed, and up=~
on examination of said ‘Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of oil and gas ‘and the better utilization of reserv01r
energy in said ‘area.

s e S 1

(b) That under the proposed agreement, the State of New Mexico :
will receive its fair share of the recoverable oil or gas '
in place under its lands in the area.

(c) ‘That each beneflclary Instltutlon of the State of New
Mexico will feceive its fair and equitable share of the
‘recoverable 0il and gas undet its lands within the area.

(d) That such agreement is in other respects for the best ,
interests of the state, with respect to state lands. 1

NOW, THEREFORE by virtue cof the authorlty conferred upon’ me “under ; L } ; ;
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico : E
Statutes Annotated 1953 Compllatlon I, the. undersigned Counussxoner : : ‘ :
of Public Lands o7 the State of New Mexico, do hereby consent ‘to and : { : ;
approve the said Agreement, however, such consent and approval belng ' : ' |
limited and restricted to such lands within 