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BEFORE THE
EXAMINER HEARING

, )
IN THE MATTER OF: ) '
-~ )
Application of E1 PamCo., Inc., for ) CASE
downhole commingling and simultaneous ) 5803
N“aéalcatlon, ‘San Juan County, ‘New Mexico.)
)

BEFORE: Richard L. Stamets, Examminer

TRANSCRIPT OF HEARING

"APPEARANCES

For the ¥New Mexico 0il Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission

State Land Office Building

Santa Fe, New Mexico

Jag“n W. Kellahin, Esq.
KELI N & FOX , I
Attorneys at Law

500 Don Gaspar

Santa Fe, New Mexico

For the Applicant:




b0 sass o A Ca

e

DL
Pl

‘Jeneral Court Re,

sid rnorrish reporting service

g Service )
, New Mexico 87501

portin,
Phone (505) 982-9212

2;-'Santa Fe,

825 Calle Mojia, No, 12

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page
I NDEX

HORACE F. McKAY, JR.

Direct Examination by Mr. Kellahin

EXHIBIT INDEX

Applicant's Exhibit One, Plat
Applicant's Exhibit Two, Diagram
Applicant's Exhibit Three, Plat

Applicant's Exhibit Four, Map

4

5

‘offered  Admitte

8

8




Page 3 R

1 ' MR. STAMETS: We will call next Case 5803.

2 Ms. TESCHENDORF: Case 503, application of El PamCo.

|

tion,

3 inc., for downhole commingling and simultaneous dedica

4

MR. KELLAHIN: If tﬁé<ExaﬁEnef'pleaSe,»;asonKellahipL

Kellahin and Fox, Santa Fe, appearing for the applicant and we . o

‘have one witness to be sworn.

(THEREUPON , the witness was duly sworn.)

8
§ 9
@ ® L
.‘é 8 10 HORACE F. McKAY, JR.
3
3% : '
3253" 11 | called as & witness, having been first duly sworn. was
o Al
) )
%2:2 12 | examined and testified as follows:
§iig
3R
§o-5 :
E LG . DIRECT EXAMINATION
g3% |
- s 15 | BY MR. KELLAHIN:
z 3
Q
Q 16 0 State your name, please?
17 A Horace F. MoKay ., Junior.
18 Q. what is yomr connection with the appliCant, El PamCo;t
19 i Mx. McKay?
20 A i'm President of E1 PanrCo, Inc.
21 0 Have you been enqaged in the oil and gas pusiness for
22 || a number of years 1in New Mexico?
23 A Yes, sir.
24 0 Have you previously testified pefore this Commission A
25 | and had your qualifications accepted?
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2 MR.A KELLAHIN: Afe the witness' qualifications
3 ac':»ceptab'le? H
R :MR. STAMETS: I presume the witness is beihg‘quaiifiehi : E
5 || as an expert operator of oil and gas wells? ‘ o
6 ﬁR. KELLAHIN: That is correct.
7  MR. STAMETS: They are.
8 0. {Mr. Kellarhin' continuing.} Mr. McKay, what is propos#d
3 9|l by E. PamCo, Incorporated in this application?
2
og eé 1o = A As you can see on the exhibit ~-
i;‘ggg 1 0 You are referring to Exhibit Number One?
g‘;ﬁg 12 A Exhibit Number One, yes, sir, correct.
S84
ﬁgé% 13 . The area ‘dashed in green is the area that the
_‘g gfé 14 || Pictured Cliffs is presently being produced in. Beyond that S S S
..:0;; 15 line to the west there have been no wells produced in this areaﬁ’[
[}
& § 16 || The dashed red line on Exhibit One shows, going down into
3 : :
_: 17 || Section 25, it shows two Pictured Cliffs wells down there in
& 18 | Section 25 that we drilled back in '59 and both had to be
l . - 19 || abandoned because of water.
b .
, ‘ 20 Also the same -- following the dashed line over into
E X 21 || Section 30, it had to be abandoned because of water and it is
" = 22 || our proposal to commingle the Fruitland and the Pictured Cliffs
* 23 Il 'in the southeast quarter of Section 24 in the well called the
24 || valdez 1 "A" and attempt to help 1ift the water off of the
e 25 || Pictured Cliffs formation with the use of the Fruitland gas.
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£ Now, has that been done in the Riordan "A" Well,
the No. 1 "A"?
A fes, it has. We applied for an appiication to

commingle and ‘it was granted ofn the eighteenth of May of"76.

That is a well in the northwest quarter of Section 19 and we
have been successfﬁi‘in that particular well with ihis method.
0. Do you anticipate doing the same thing in your Valdez
well, is that correct?
A That is correct.

0. Now, referring to what has been marked as your

Exhibit Number Two, would you identify and discuss that exhibit
pleaseé

A Exhibit Two shows the top of the Fruitland formation
and the area we proéose to perforate. Also it shows the top
of the Pictured Cliffs formation and the areas we propose to
open‘and'it“éhoWs'hOW'we'prOpoée to piéce the tuﬁihg at the
bottom of the Pictured Cliff, using the Fruitland to help 1lift
the water off of the Pictured Cliffs and produce the Pictured
Cliffs gas.

13 Now, do you make a large volume of water in the
Pictured Cliffs in this area?

A, We have made so much that>the wells have been
abandoned beyond that green line on Exhibit One.

0. And by using this method do you feel you can produce

gas that could not be produced in any other manner?

e
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f;”! : 1[ A DefinitelX!”Ihfeelwthatmtowbe,the case.
[ 0 And in order to do this profitably is it necessary
: 3 to commingle th= production in the well?
,;’-lﬂ" 4‘: A It is. I
i 5 Q In the wellbore?
?jf 6 A That is correct.
- 7 0 Now, referring to what has been marked as your
P el T 1.
g‘J 8 || Exhibit Number Three, would you identify that exhibit?
[y ‘§ g A Exhibit Number Three is the actuail plat of the Ev
. O ® : ~ o :
’ fg 8 10 | dedicated acreage in the Valdez 1 "A" and the location of the
»
- " [ well
; £z well.
ot %ﬁg‘z":g -
g-g';g 12 0 Now, Exhibit Number Four, would you identify that,
gidg |
a2 13 | please?
£ 8 e
® 075 ' _ , v
-1 . 5 . e 3 .
E §z.é 14 A ExRibit Nuuber Four '1s just an additional map showing
w 5.9
EG'& ‘ ‘ .
- ; 15 )| the location of the well and its relation to the river.
'a 3 . :
8 16 0. Now, going back to Exhibit Number One, Mr. McKay,
17l in your application you also propose simultaneous'dedication
18 | of acreage. What is the other well that you Propose to

i8 ) Gedicate this acreage to and what is is producing from?

20 A It is a Fruitland well called the Valdez and only

21 | produces from the Fruitland formation.

22 0 And you want to dedicate the acreage as to the

23 | Fruitland to both of these wells, is that correct?

24 A Correct.

- 25 Q Now, you are cormmingling Pictured Cliffs and Fruitlang
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4 ‘ ' lproduction in your valdez "A" No. 1 Well. How would you
i -1 : \
i ?|propose to allocate the production as to.those two_zones? . .. .
i .
E - 3 A I would propose to use the average on the Fruitland,
- 4 | the nearést Fruitland well which is the Valdez which averages
"1 CL . oN " .
. ;,é 5 uapproximatelyr one x‘t}i_llﬁiqp,ﬂ Hf;ir,_\(e__, Vs‘e"vern‘ty—four a month and the
v 7 6 {nearest Pictured Cliff which is the McKay 1, which has been
7 §averaging since it has gone on the line, seven, point, five,
; ,‘j 8 [eight, four million and when you figure that, it would be
. ‘ 8 9 )| seventeen percé'nt to the Fruitland and eighty-three to the . !
_-E‘ g 10 | Pictured Cliff, percent.
-y 9 = ‘ ‘ .
S goég‘: " 0. Now, is the ownership underlying this tract of land
8 £sa
. g‘ggg 12 § common throughout?
T : [ "A’: .
- £§§% 13 A Yes, it is. 1It's fee land and common ownership.
s O :
it o1 Rl - : .
. E §z°-§ 14 Q As to both the Pictured Cliffs and the Fruitland?
) ES§ .
. o] % 15 | A Correct.
3 o L '
- 8 16 Q No different overriding royalties?
5 17 A None at all.
'_ - 18 Q And the working interest is the same?
L 19 A. Correct.
20 Q On your Exhibit Number One you have lettered in some
21 il figures, what is the significance of those?
: - 22 A That is the production of the different wells in
" . 23 i the area.
24 Q That is the cumulative production?
- 25 A The 1975 production on the top line and the cumulativk
]




o
B

3

WL,

1

«
———

L

vy

¥ Frosaee o ‘

Gereral Court Reporting Service
825 Calle Mejia, No. 122;”Santa'Fe, New:Mexico 87501

sid morrish reporting service

Phone (505) 9829212

10

1"

12

13

18

15

16

17

18

19

20

21

22

23

24

25

l
|

Page 8

on the bottom.
g Now, were Exhibits One through Four prepared by you
or under your supervision?
A Under my supervision, yes.
'MR. KELLAHIN: At this time we would like ‘to offer
into evidence Exhibits One through Four, inélusive.>
MR. STAMETS: Exhibits One éhroﬁgh Four will be f
admitted.
(THEREUPON, Aéplicant's Exhibits -One through
Four were admitted into evidence.)

MR. KELLAHIN: - That completes our case, Mr., Stamets.

* CROSS EXAMINATION

BY MR. S'i‘AMETS:

v Mr. McKay, how much water ié the McKay well in
Section 19 producing?

A We have‘é'seéafétor'Oh it and it is producing quite
a large amount. I don‘t have the exaﬁt figure. I don't think
it has been measured. The farmer there -- it's good water --

and the farmer is wanting to use the water if we would allow

him to.
0. He would use it for stock?
A - For stock.
0 Are these Federal leases?

A >Fee, all of them are fee.




P

B |

EZ

.,,.,4,4
JrP——

o

r
b

et

53

O

1.3

sh rcp&rting service

sid fmo’rzfi

501

‘Reporting Service.

.- General Court

825 Calle Mejia, No; 12

' New Mexico 87

(505)'982-9

2,::Santa Fe,
212

FPhone

N

10

1

12

13

14
s

16

17

18

19

20

21

22

23

24

25

Page 9

Q What are you doing with the water at the present
time?

A It's géipg‘in a big pit and évaporating.»

Q You propose to do the same thing with the valdez well

A fes,

Q. Now, the oriéinél Fruitland well on the prorationing
unit would be the Valdez No. 1 located in about the center of
‘the unit? | |

A Correct.

Q And the new well would be the Valdez A?

1 "A", right.

A
0 Okay, 1 "a"?
A Yes.

Q ‘What were the percentages to the Fruitland and ther;e‘
A 2 It ﬁould'be seventeen percent to the Fruitland and {
eighty-three to the PC. |

MR. STAMETS: Okay, are there any other questions
of the witness? He may be excused.
kTHEREUPON, the witness was excused.)
MR. STAMETS: Anything further in this case? We will

take the case under advisement.
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3 [ - ' : ’
: 5 2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter, o
- 3 || do hereby certify that the foregoing and attached Transcript
B 4 || of Bearing before the New Mexico 0il Conservation Commission
,J 5 [lwas reported by me, and the same is a true and correct record
g -§ 6| of the said proceedings to the best of my knowledge, skill and
a0 7 | ability. , /// :
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o P
, 3 9 :
Z g & /L/;: IAE/4 . /
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OIL CONSERVATION COMMISS]ON

'STATE OF NEW MEXICO ’
P. 0. BOX 2088 - SANTA FE ;
8750 .
DIRECTOR . LAND COMMISSIONER STATE GEOLOGIST |
JOE D. RAMEY PHIL R. LUCERO, EMERY C. ARNOLD. é
December 6, 1976 , ;

: Re: CASE NO. 5803°
" Mr. Jason Kellahin ORDER NO. R=5325 i
Kellahin & Fox t
- Attorneys at Law : R
Post Office Box 1769 Applicant: §
Senta Fe, New Mexico :

El1 PamCo., Inc.

:}.%Mam,mmmmwmmmmmwm:mmw:wuﬁ&5 .

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

SERRERHEE R AR R DR AT T P LU AR kil W S O

i}
": JDR/ fd
" Copy of order also sent to:
Hobbs 0CC x
: Artesia OCC *
R Aztec 0CC ~
Other
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' BY THE comussxon-

‘a quorum being present, having considered the testimony, the
" record, and the recommendations of the Examiner, and being fully

124, Township 29 North, Range 11 West, NMPM, San Juan County,
‘New Mexico.

Pruitland and Pilotured C1i€f5 gas production within the wellbore
of the above-described well and to simultaneously dedicate the

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO POR
THE PURPOSE OF CONSIDERING:

CASE NO, 5803
Order No. R-5325

APPLICATION OF EL PAMCO., INC.

FOR DOWNHOLE COMMINGLING, SAN
JUAN COUNTY, NEW MEXICO.

‘ORDER OF THE COMMISSION

: ' This cause came on for hearing at 9 a.m. on November 10,
1976, at Santa Fe, New Mexico, before Examiner Richard L. Stamets

¢

Now, on this - 30th . day of November,: 1976, the Commission,

advised in the premises,

PINDS:

v (1) That due public notice having been given as required
by law, ‘the Commission has jurisdiction of this cause and the
subject matter thereof

(2) That the applicant, E1 PamCo., Inc., is the owner and
operator of the Valdez Well No. 1A, located in Unit P of Section

(3): That the applicant seeks authority to dommingle

SFE/4 of said Section 24 to said well and to its Valdez Well No. 1
located in Unit I of said Section 24,

. (4). That from the Fruitland zone, the subject well is
capable of low rates of production only.

(S)ﬁ That from the Pictured Cliffs zone, the subject well
is capable of low rates of production only.

(6) That the proposed commingling may result in the reacovery
of additional hydrocarbons from each of the subject pools, there-
by preventing waste, and will not violate correlative rights.

e e e e e et %

Exhibits ﬁ,,,a)/, 3

y

COMP/e“Q 5&"’ !

Mot g 1
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case No. 5803
Order No. R~5325

(7) That the reservoir characteristics of each of the
subject zones are such that- underground waste would not be caused

by the proposed commingling provided that the well is not shut-

in for an extended period.

(8) That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Commission any time the subject well is shut-in
for 7 consecutive days.

(9) That in order to allocate the commingled production to
each of the commingled zones in the subject well, 17 percent of
the commingled production should be allocated to the Fruitland
zone, and 23 percent of the commingled production to the Pictured
Cliffs zone.

IT IS THEREFORE‘ORDERED'

(1) That the applicant El PamCo., Inc., is hereby authorized

to commingle Fruitland and Pictured Cliffs production within the
wellbore of the Valdez Well No. 1A, located in Unit P of Section
24, Township 29 North, Range 11 West, NMPM, San Juan County, New
Mexico, and to simultaneously dedicate the SE/4 of said Section
24:to said well and to its Valdez Well No. 1 located in Unit I of
said Section 24. :

{2) That 17 percent of the commingled production shall be
allocated to the Fruitland zone and 83 percent of the commingled
production shall be allocated to the Pictured Cliffs zone.

{(3) That the operator of the subject well shall immediately
notify the Commission's Aztec district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present; to the Commission, a plan for remedial action.

{4} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
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© 1975 PRODUCTION (Mcf Gas)_
—~~  ACCUMULATED PRODUCTION (Mcf Gas)

FRUITLAND WELL

EL PAM CO. INC.

NOTE: ONLY WELLS PRODUCING FROM
FRUITLAND AND PICTURED CLIFFS

b SHOWN.

PICTURED CLIFFS WELL

DUAL WELL

OIL WELL

ABALCONED WELL
DRILLING WELL
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EL PAMCO.., INC. VALDEZ 1-A
790 FSL - 790 FEL . , -
Unit »p®, Scc. 24, T29N, R11lW
san Juan county, New Mexico
Elev. 5453 Gr.

spud November 24, 1976

11% hole to 133
set 8 5/8" surface casing @ 130*' cemented 100 sxs Class B
prill 7°17/8" hole to TD 1800 . )

96' cemented 170 sx3 Halliburton Light

set production casing 4% @ 17
and 130 sXs Class B and 75# Flocel - cirdulated.

» ,
i 1/ﬁq> wog Top Fruitland 1484
' "' perf{ Fruitland 2 shots per ft.
e ) ol 1486 - 1522
R o g
v o|
“plan to SRS
sand water frac all perfs
1486-1522 T
1702-1712
1715-1724 ‘
with‘ 50,000 'gallons water
60, 000# 20/40 sand
‘ ) Log Top pictured Cylfiffs 1698
perf pictured Cliffs 2 shots per
';] 1702-1712
ol
o
o]
, i 11715-1724
BEFORE EXAMINER STAMETS g
. A OiL CONSERVATION COMMISSION 0
- B A chg‘nexilm Nno.__E o o
r- A CASENO._J — i
- : Subwmitted byCHp/w-Sk Vs SS?
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MEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACERAGE DEDICATION PLAT -

F,

O SRR s e
‘ .

AN ditonces wast be from the suter bouaderies of the Section )
Operctr  E1 PamCo., Inc. , leos eli No
RRRAZEXIXI0KAX ' vaLDEz 1__1=4 -
“Una Letter Section | Towrsho I Courty s
e T ey 29 NORTH | 11 WESP|  SaN JUN
- Aciol Foctoge Locotion of Well: - — -
R e;‘eel from the SOUTH  teod 790 - jeetiomthe EIST
"'["Oed-coteb_i\'i;r}%b‘e':m__"—’

Pool- pztec Fruitland

“Ground Level Eiev. T Producing Formath l
5452 I Ffu tlea_nlm____mec_nictmi Cliffs 160  Axes

Outline the acerage dedicated to the subject well by colored pencul or hochure marks on the plot below.

T2 lf more than-one lease is dedicoted 1o the well, utline eoch ond identify the ownership thereof (both os to working

interest and royalty),

3. If more ‘than one lease of different ownership is dedacoted to the well, have the interests of all cwners been conso!idared
by cormmunitization, unitization, force-pooling. etc.

X ) Yes ( ) No If onswer is “yes,” type of consolidation ... Co‘nuhuhitizatiorl A

If answer is rio" hst the owners ond tract descnptms which hove ocfually conml-dc:ed (Use reverse side of this Torm if

/,,

necessary. )
No ollowoble will beossvgned to the well until ‘all interests have been consohdoted (by communitizotion, unitization, forced-

pooling, ‘or othérwise) or until o non stondord unit, eliminating such’ interests, has been oppmved by the COmmsSSton

CEITIFICATION

I hereby certify-thot the informatica conteined
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_ BEFORE THE

O1l. CONSERVATION COMMISSION OF NEW MEXICO

‘IN THE MATTER OF THE APPLICATION OF

EL PAMCO., INC., a New Mexico Corpor-
ation, TO COMMINGLE PRODUCTION IN THE
WELL-BORE FROM THE FRUITLAND GAS POOL .
AND THE PICTURED CLIFFS GAS POOL AND
FOR SIMULTANEOUS DEDICATION OF ACREAGE,
SAN JUAN COUNTY, NEW MEXICO.

APP L I C A T I ON

______ COMES NOW Horace F. McKay, Jr., Pres*dent of El PamCo.,
Incorporated, a New Mexico corporation, and applles to the
0il Conservation Conmission of Neﬁ Mexico for permission

"to commingle prdduction‘bf gas in the well bore from the
Fruitland Gas Pool and the Pictured Cliffs Gas Pool, San Juan
County, New Mexico.’and in support thereof would show the
Commissiont

1. Applicant desirg to commingle production in his

~Valdez A" Well No. 1 located in Unit P, of Section 24, Town-

ship 29 North, Range 11 West, N.M.P.M., San Juan County, New
Mexico.

2. Applicant dedicates the SEY% of said Section to the
well.

3. 1t is ant1c1pated that production from{~qth formations
will be marglnal and a dual completion of the we;l cannot be
justified.-

4, Applicant proposes to commingle production from the
two zones in the well-bore, making allocation for accounting
purposes éé the two zones on the basis of productive history

of other wells in the vicinity.

5. Applicant further seeks approval of the joint allo-
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in any proportioén:

requested.

Cﬂb,__,e

cation of the standard proration gas unit in:-the Aztec

Fruitland Gas Pool being the SE% 6f Seétiéﬁmii; iEé@;”RIIw}

N.M.P.M. tb his valdez “A" Wéil:Nb.‘l located in Unit P and
his Valdez No. 1 well located in Unit I, all in said Section 24,

and for the allowable to be produced by either or both wélls

6. Approval of the application will result in the
production 6f gas”that‘would-ndt dfhérwise be recovered, wiii
énéble-éﬁblicant to obtain his just and equitable share of
the hydrocarbons underlying his lands, and will prevent waste,
and protect correlative rights. |

WHEREFORE éppliéant p;éys fhat this applicatidn be set
for:heariqg before the Commission's duly appointed examiner,
and that after notice and hearing as required by law, the

Commission enter its order approving the application as

Respectfully submitted,

”
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BYM&/a‘,‘U’L':f-/ T

-~~~ Horace F.“McKay, Jr., -
President ’
P.0. Box 14738
Albuquerque, New Mexico 87111
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" BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXTCO

IN TR?'MATTER'OF THE “APPLICATION OF

EL PAMCO., INC., a New Mexico Corpor-
ation, TO COMMINGLE 'PRODUCTION IN THE
WELL-BORE FROM THE FRUITLAND GAS POOL
AND THE PICTURED CLIFFS GAS POOL AND ) :
FOR SIMULTANEOUS D!DICATION OF ACREAGE, . , - ;
SAN JUAN COUNTY, NEW MEXICO. ‘ ¢
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APPLICATION
pre'sident of El PamCo., .

COMES NOW Horace F. McKay, Jr.,
Incorporated. a NEW Mexico corporat1on. and appl1es to the

Oil ‘Conservation Comm1851on of "New Mex1co for perm1551on

‘to commingle production of gas in the well bore from the

Fruitland Gas Pool and the Pictured Cliffs Gas Paol, San Juan ’ :

County, New Mexico, and in support thereof would show the

Commission:
1. Applicant desire to coniﬁinglé production in his

valdez "A" Well No. 1 located in Unit P, of Section 24, Town-

AT SR T

San_Juan County, New

e

ship 29 North, Range 11 West, N.M.P.M.,

Mexico.
2. Applicant dedicates the SEY% of said Section to the
well.

3. It is antiéibéféd'that production frcm both formations

will be marginal and a dual completion of the well cannot be
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4., Applicant proposes to commingle produétion from the

i : f two zones in the well-bore, making allocation for accounting

purposes to the two zones on the basis of productive history

of other wells in the vicinity.

5. Aapplicant further seeks approval of the joint allo-
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Ais valdez MNo.

n of the standard proration gas unit in. the Aztec

1 being the SE} of Section 24,
z “A“ Well No. 1 Jocated in Unit p and

catio
Fruitlahd Gas Poo P29N, R11W,

N.M.P. M. to his Vvalde
all in said Section 4,

e NI

1 well 1ocated in unit I,

and for the allowable to be produced by either or both wells

in any proportion.
plication will result in the

6. Approval of the ap

rwise be recovered, w111

praduction of gas that would not othe

obtain his just and equltable share of

enable appllcant to
ands, and will prevent waste,

- the hyﬁrocarhons underlying his 1

lative riqhts.

and protect corre
s that ‘this applicatxon be set

WHEREPORE applicant pray

tor hearing before the Con'miss1on s duly appo:.nted exam:.ner,v,
and tha£ after notice and hearing as required by law, the

Commission enter its order approving the application as

réquesécd.
Respectfully submitted,

El Pamgof; Incj,; / e

Horace F.° Mcxay, Jr..
president

p.0. Box 14738 ‘
Albuguergue, New Mexico 87111
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valdez “A* Well No. 1 located in Unit P. of Section 24, Town-
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN ‘PHE MATTER OF THE APPLICATION OF

EL PAMCO,, INC., a New Mexico Corpor-
ation, TO COMMINGLE PRODUCTION IN THE
WELL-BORE FROM THE FRUITLAND GAS POOL
AND' THE PIC'I‘URED CLI!?S GAS POOL AND r
FOR SIMULTANEOUS DEDICATION OF ACRBAGE,
SAN JUAN COUNTY, NEW MEXICO.

. APPLICATION

uconss NOW Hcorace F. McKay, Jr., Presidentj'of El éamCo..
Incorporated a New Mexico corporation. and applies to the
Oil Conservation ‘Commission of New Mexico for permlssion : ~d
to counungle production of gas in the well bore from the »
Fruitland Gas Pool and the Pictured Cliffs Gas Pool, San Juan
County, New Mexico, and in support thereof would show the
Commissionsz |

1. Applicant desire to commingle production in his

ship 29 North, Range 11 West, N.M.P.M., San Juan County, New o

Mexico.

2. Appiioanﬁrdedicates Eﬁe'SB%”ofasaid Section to the

3. It is anticipated that production from'borh formations
will be marginal and a dual completion of the well cannot be
justified.

4. Applicant proposes to commingle production from the
two zones in the well-bore, making allocation for accounting
purposes to the two zones on the basis of productive history
of other wells in the vicinity.

5. Applicant further seeks approval of the joint allo-
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cation of the standard proration gas unit in -the Aztec

"Fruitland ‘Gas Pool being

to his Valdez “A“ Well No.'l"loca
d in Unit i, all in said Section 24,

the SEY of Section 24, T29N, R11W,

his Valdez No. 1 well locate
or both wells

kel

% . and for the allowable to be produced by either

i in any proportion.

& Val of the application will result in the

6. Appro

production of gas that would not otherwise be recovered, will
enable applicant to obtain his just and equitable share of . i
the hydrocarbons underlylng his lands, and will prevent waste, ? o

'and protect correlative rights.

WHEREFORE applicant prays that this appllcatlon be set

for hearing before the Commission's duly appointed examxner,
and that after notice and hearing as required by law, the

n enter its order approv1ng the application as

Commiss1o

requested.
Respectfully submitted, | %

Horace F.- Mcxay, JL.,
~president ... ,

P.0O. BOX 14738

Albuquerque, New Mexico 87111
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Docket No. 31-76

Dockets Nos. 32-76 and 33-76 are tentativcly set i‘or hearing on Movember 23 and December 15, 1976. Applications

for hearing must be filed at least 22 days in advance of hearing date.
DOCKET: EXN'INFF HFARING - WFDNESDAY - NOVEMBER 10, 1976

9 AM. - OTL CONSERVATION CO"(I%SION CONFERENCE ROO"
STATE LANMD OFFICE BUTLDING, SANTA:FE, NEW MEXICO

The following cases ¥IT1 be heard before Rickard L. Siamets, hxaminer, or Danlel <. Hutter, Alternate Sxaminer:
ALLOWABLE: (1) Consideration of the allowable production of gas for Decemb?r, 1976, from seventeen pmrated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

{2) Consideration of the al).owable production of gas for December, 1976, from four 'ororated
pools in San Juan, Rio Arrina, and Sandoval Counties, New Mexico.

) : tter of the hearing-called by the 031 Conservation Cormission on its own motion to permit
St ‘57% é?xgﬁenﬁeloment Company, %ational ‘Surety. Corporation, and all other interested parties to appear
¢ ’ entral Bisti Unit Yells Nos. 41, 46, 41, 49 and 50 located in Units D, I,
K- M and 0 respectiv‘ ¥, of" Seation 16, Township 25 North, Range 12’ West, Bisti-[ower Gallup
Pool, San Juan County, ‘Mew Mexico, should not be plugged ard abtandoned in accordance with a

Commission-~approved plugging program.

CASE 5798: Application of Exxon Corporation for a unit agreement, Sierra and Dona Ana Counties, Mew Merico.
Applicant, in the above-styled cause, seeks approval for the Prisor Unit Area comprising 24,910
acres, more or less,”of State, Federal, and fee lands in Townships 16 and 17 South, Ranges 1 Fa.st
and 1 West, Sierra and Dona Ana Counties, MNew Mexico. -

~ GASE 5799: Application “of Gulf‘ Oil Corporation ‘for an unorthodox gas well location ‘and’ & non-~standard proration

unit, Lea County, New Mexico. Applicant, in the above-styled cause, ‘seeks approval for a 160-dere
non-standard proration unit comprising the NE/4 SW/4 and W/2 SE/4 of ‘Section 28 and the WW/4 NE/A4
of Section 33, Township 21 South, Range 37 Fast, Tubb Gas Pool, Lea County, New Mexico, i be
dedicated to applicant's J. N. Carson tell No. 9 located at an unorthodox location 1874 feet from
the South line and 2086 feet from the West line of said Section 28.

CASE 5809: Application of Gulf o011 Corporation for dormhole commingling,; Lea County, New Mexied. Applicant,
in the above-styled cause, seeks author:tty to commingle Drinkard, Tubd, and Blinebry production
in the wellbore of its Manda "B" Well No. 1, located in Unit C of Section <8, Township 22 South,
Range 37 East, Lea County, Hew Mexico.

CASE 5800: Application of Yates Petroleun Corporation for salt water disposal well Fddv Count.v, New l'exico.
: Applicant, 3n thé above-sivled cause, seeks authority to dispose of n'r'oduced salt water intc the
Morrow formation through the péerforated interval Trom-8523: foct to G120 feét in ‘its Bob-Gushwa
¥ell No. 1 located in Unit J of Section 21, Township 18 South, Range 26 East, Aiom-Pennsvlvanian
Gas Pool, Eddy County, New Mexico.

CASE 5801: Application of Atlantie Richfield Company for a non-standard proration unit and simultaneous
dedication, Lea County, New Mexico. Appiicant, in the above-styled cause, ‘seeks aporovel for a
275-acre non-standard ‘gas proration unii comprising the V/2 E/2, N/2 NW/4, and SE/4 \4/4 of
Section 19, Township Z1 South, Range 36 Fast, Fumont Gas Pool, Lea County, New Wexico, t¢ be
simultareously dedicated io applicant's State 176 Wells Mos. 3 and 6 located, at unorthodox
locations in Units J and C, respectively, of said Section 19.

CASE 5802: . Application of Fl1 Paso Natural Gas Company for downhole comminrFling, Rio Arriba County, Mew }exico.
Applicant, in the above-styled cause, seeks authority to comingle Souvih Blanco-Pictured Cl1f‘fs
and Blanco Mesaverde production in the wellbore of its San Juan 28-7 Unit ¥Well Mo. 75 located in
Unit L of Section 15, Tovmship 28 North, Range 7 West, Rio Arriba County, Hew Mexico.

ﬁ,‘; 5303: Application of El PamCo., Inc., for downhole commingling and simultaneous dedication, San Juarn
SRS County, MNew Mexico, Applicant, dn the above-siyled cause, sceks authority to commingle Fruitland

and Pictured Cliffs pas production in the vellbore of its Valdez "A" VWell Yo, 1, located in Unit
P of Section 24, Township 29 llorth, Rarge 11 Viest, San Juan County, Yew Mexico. Arplicant further
seeks approval for the sirulianecous dedication of the SE// of said Section 24 to said well and iis
Valdez Well Mo. 1 located in Unit I of sald Section 24.

‘CASE 5804: Application of Stevens 0il Company for a dusl completion, Chaves County, 'lew Yexico. Avnlicant,
in-the above-ciyled cavse, seeks approval for the dual completion (conventional) of its O'Brien
"C" Well Wo. 2 located in Unit D of Section 1, Township ¢ fouth, Ranre 28 Fast, Chaves County,
ng ’!gi(ico, to produce oil from the San Andres and Devonian formations throurh parallel strings
of tubing.
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‘CASE 5805:

CASE 5806:

CASE 5797:

CASE 5807:

CASE 5808:

CASE 5790:

CASE 5776:

Hearing - Wednesday - November 10, 1976 ” Docket No. 31-76

Application of Morris R. Antweil for compulsory pooling and an unorthodox location, Eddy County,

Hew Mexico. Applicant, in the above-siyled cause, seeks an order poolirg all mineral interests

in the Wolfcamp and )‘orrow formations underlying the N/2 of Section 3, xownsbip 22 South, Range

26 East, Fddy County, Mew Mexico, to be dedicated to a well to be drilled at an uniorthodox loca-
tion in Unit G of said Section 3. Also to be considered will be the cost of drilling and completing
said well and the allocation of thé 'cost thereo“ as well as ac¢tual operating costs and charges

for supervision. Also to be considered vill be the designation of aepplicant as operator of the
vell and a charge for risk involved in drilline said well.

Application of Mladarl'o Product ion Company for two unorthodox well locations, Fddy County, Mew
Mexico. Applicant .in the above-~styled cause, seeks approval for the unorthodox locations of its
Artesie State Unit Well No. 9-5 to be drilled 1270 feet from the North line and 50 feet from the
East 1ine of- Section 23 and its Artesia State Unit Well No, 2-3 to be drilled 50 feet from the
South 1line and- 1270 féet from the West 1line of Section 13, both in Township 18 South, Range 27
Fast, Artesia Queen-Gravburg—San Andres Pool, Eddy County, New Vexico.

Application of C%K Petroleum, Inc. for a unit spreement, Chaves County, New Mexico. Apphcént,
in the above-styled cause, seeks approval of the Dallas Ranch Unit Area compnszng 5746 acres,
more or less, of State, Federal, and fee lands in Township 9 South; Range 26 East Chaves County,
New Mexico.

~ Application of C&K Petroleur.., Inc.; for co"z“ulsory pcolmfr and a non-standard unit, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Wolfcamp and Pennsylvanian forma*icns underlying the N/2 of Section 13, Township 22 South,
Range 26 Fast; South Carlsbad Field, Eddy County; New Mexico, to form a non-standard 336.6-acre
unit to be dedicated to a well located 1680 feet from the North iine and 1980 feet from the East
1ine of said Section 13. Also to be considered will be the cost of drilling and completing said
well and the allocaticn of the cost thereof, as well as actual operating costs and c¢harges for
supervision. Also to be considered will be the designation of applicant as operator of the ‘:fell
and a charge for risk involved in drilling said well. ) .
Application of C&K Pet.roleum, Inc., for compulsory. poolmg, Lea County, New Mexico. Applicant,
in the above-styled csusc; seeks an order pooling 211 mineral interests-from the surface down to
and including the Pennsylvanisn formation underlying the SE/4 SE/4, NE/4 SE/L, ¥¥/4 SF/I., and
SW/4 - SE/4 of Seetion 21, Township 16 South, Rahge 37 East, Lea County, HNew ¥exico, to form four
40-gere oil proration uznts, the Tirst to be dedicated to a well to be drllled at a point 660
feei {rom the South and Fast line of said Sectlon 21 to ‘test the Stram formation and each’of the
others to a well subseouently 3rilled thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the cost thereof, as well as actual overating
costs and charges for supervision. Also to be considered will be the designation of apnl;cant
as operator of the wells and a charge for risk involved in drilling said wells.

,(Contmued from Golober /1, 1976 Exaniner Hea ing)

Application of Doyie Fartman for compulsory noolinp;, Lea Countv, New Vexico. Applicant, in the
above-styled cause, seeks an order pooling &1l mineral interests in the Seven Rivers-Queen
formation wnderlying the NE/4 NE/4, N/4 NWE/4, SW/4L NE/L, arvd SE/4 NE/L of Section 19, Township
24 South, Harye 37 East, Lanplwe— attix Pool, Lea County, New Mexico, to form four 4D-acre
proration units to be ded:zcated to four oil wells to.be drilled at standard locaticns on said
tracts. Also te be considered will be the cost of drilling and completing said wells and the
allocation of the e¢ost thereof, as well as actual operating costs znd charres for supervision.
Also to be considered will te the desigration of apolicant as operator of ithe wells and a charge
for risk involved in drilling said wells.

Appﬁcation of Dome Petroleum Cornoraticn for pool ‘ereation and asswmlent of‘ & dlscoverv allovable,
MeKinley Colnty, New México. Agpplicant, in the above-styled cause, seeks the creation of a new oil
pool-for Fntrdada production and the sssienment of approximately 58,770 barrels of o0il discovery
allowable to the discovery well, being the Federal 21 Well No. 1 located in Unit K of Section 21,
Township 20 North, Range 5 Vest. McKinley County, Hew Vexico. -

{Continued from October 27, 1976, Fxaniner Hearing)

Application of Continental 03il Company for an wnorthodox gas well location, Eddy County, New
Mexico. Aipplicant, in the atove-styled cause, seeks approval for thre urnorthodox location of its
James Ranch Unit Vell Ho. 8 to be drilled ai a point 1980 feet from ithe North line and 660 feet
from the Vest line of Section 31, Tovnship 22 South, Range 31 Fast, Los Yedanos-Yorrcw Cas Pool,
Eddy Counly, lew Mexico, the N/2 of said Section 31 to be dedicated to the well.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THFE-HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO.__ 5803
order No. R-_ 5324

APPLICATION OF E1 PamCo., Inc.
FOR DOWNHOLE COMMINGLING, SAN JUAN A y,

COUNTY, NEW MEXICO. A

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 10 '

1976 , at Santa Fe, New lexico, before Examiner Richard L. Stametg

and the recommendations of the Examiner, and being fully advised
in the premises, -

FINDS:

_ (1) That due publié notice having been given as réquired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. : : : o

(2) Thaébthé'applicant, El PamCo., Inc. , is the
owner and operator of the valdez 3P Well No. L4 - , located
in Urit ji___ of Section jf_;_, Township - 29 North | Range

11 West - yvpm, San Juan County, New Mexico.

(3) That the applicant seeks authority to commingle

Fruitland 4 and ured Cliffs gas  production

within the wellbore of the abovée-described well,and to simultaneous

bate the SE/4 of said Section 24 to said well and®its Valdez Well No.
(4) That from the Fruitland zone, the
subject well is capable of low ma:;;;f; production only.
{5} That from the Pictured Cliffs zone, the
subject well is capable of 1ow-;;;§3$zg production only.

(6) That the proposed commingling may result in the recovery
lof additional hydrocarbons from ecach of the subject pools, thereby

preventing waste, and will not violate correlative rightsléxzzﬂ”//

g;i::;;;;/;n Unit I of said Section 24.

1
i
!
K
,

ly

ot

NOW, on this day of November , 1976 - A £he Commission, |
a quorum being present, having considered the testimony, the record,
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Case No.
Order No. R-

(7) That the reservoir characteristics of each of thg
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period. |

'(8) That to afford the Commission thenébportunity to asseéé
the potential for waste and to expeditiously order appropriate
remedial action, the operator should noiify the Aztec district
office of the Commission any time the ;ﬁbject.well is shut-in for
7 consecutive days.

(2) That in order to allocate the commingled production

to each of the commingled zones in thé subject weil, 17
, : i

percent of the commingled ~ L\ “—production should be allocateé

commingled -~ ~ "\ production to the Pictured Cliffs’

zone.
IT IS THEREFCRE ORDERED:
(1) That the applicant, El PamCo., Inc. -, is
hereby authorized to commingle Fruitland | : and

Pictured Cliffs

of the Valdez &P Well No. 1 47
24

production within the wellbore

. located in ‘Unit P

, Township 29 North , Range 11

“West
dicate the SE/4 of said Section 24 to said well and™its Valdez Well
(2) That _¥#Z /7 percent of the commingled LA -

production shall be allocated to the Fruitland
zone and =7 = =

L AL_~ production shall be allocated to the Pictured Cliffs

percent of the commingled

zone.

(3) That the operator of the subject well shall immediately

i

notify the Commission's Aztec district office any time the well
}

has been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause;‘/‘is retained for the entry
of such further orders as the Commission'may deem necessary.

Ce

rdqviq»é“"*.
' 0, 1 located in Unit I of said Section 24. !

DONE at Santa Fe, New Mexico, on the day and yecar hereinabove:

to the Fruitland -~ zone, and 3 percent of the

Bk A A P AR A 4
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, NMPM, S20 Juall . conpty, New Mexico, and to simultafjeous




