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" 1 MR. STAMETS: We will call next Case 5809,
i 2 MS. TESCHENDORF: Case 5809, application of Gulf
....; 3 0il Corporation for downhole commingling, Lea County, - 1
- A 4 || New Mexico. A r !
B 5 MR. ‘SHRADER: Mr. Examiner, my name is Jeff Shrader, 1
- 6 § I represent Gulf 0il in Midland,Texas. Mr. Sperlihg in
Ll EEEREE .
i 7 | Albuquezrue has again entered an appearance by letter in this
’ 8 | case and I would ask that the record so indicate.
, - {
. o g 9 MR. STAMETS: Will your witness be the same in this
) 5 ® % , ‘
- ~§ 8 10 | case?
e ] gg :
wt’s:gﬂ 11 MR. SHRADER: Yes, sir. I have one witness.
. z_. z
— ‘gg‘ig 12 : MR. STAMETS: He has already keen sworn and is
* 4 35»-«
KA . -
i 2 T2 13}l still sworn in this case.
. &S
- N 8B5S —
4 EEE .
-~ ©iq .
g3 | , |
PiEL L - 15 CHARLES F. KALTEYER
o 3 | l | |
__________ - 8 16 f called as a witness, having been pPreviously sworn, was
{ 17 || examined and testified as follows:
7"‘; ; 18
i ~ 19 o DIRECT EXAMINATION
L.; .
: 20 || BY MR. SHRADER:
L ; 21 0. What is Gulf seeking in this application?
a N N
: = 22 A Gulf is seeking approval of an exception to State-
- : f 23 | wide Rule 303-A to permit downhole commingling of Biinebry,
24 || Tubb and Drinkard oil production in the wellbore of our
- % || Manda "B" Tract C Well No. 1 located four hundred ard thirty
il
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from the west line in Unit C of Section 28, Township 22 South,

1

Range 37 East, Lea County, New Mexico.

'QV ‘D@”yéﬁ”ﬁéve a‘piéﬁ ofxthe area surrounding Gulf's
Manda "B" lease and if so, what does it show?

A Yes, sir, our Exhibit 5ne is a six-section p1a£'of

the area. Ybu will note that Gulf's Manda "B" forty acre

lease is outlined in red. Gulf Well No. 1 and the subject of

this hearing is circled in yeildw. All of the Blinebry
completions are circled in green. The Tubb completions are
circled in blue and the Drinkard completions circled in red.
You will also néte thét there are no Blinebry or
Tubb completions ﬁithin a mile of our well. jTheré ié one
Drinkard cbmpletion in the immediate vicinity and that is
Millard Deck's offSétting‘No. 3 Annie L. Christmas.
o What kind of a well is it?
A, In August of this year the record shows that it
produced approximately three barrels of oil per day on pump.
MR. STAMETS: What zone is that from?
A This is also from the Drinkard. This is the
Millard Deck's No. 3 Annie Christmas.
MR. STAMETS: The three barrels a day is from the
Deck's Well? ' |
A, Right,

MR. STAMETS: Okay.

‘b

feet from the north line and nineteen hundred and eiéﬁty feet -

|
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1 0. (Mr. Shrader continuing.) Do you have an exhibit

”5 mdeplctlng the partlculars ‘of this. prOposed downhole commlnglln -
f - -3 A Yes, sir, Exhibit Two is a schematic diagram of

4 || the wellbore of our Manda "B" Tract C Well No. 1 and a special
§ || note is the information on the céménting‘pf the five-and-a-hal

6 | inch casing. By the use of a BV teel and external caéﬂ\inq’ k

CTRES

4,
@

7 || packer we were able to cement the long string in its entirety

fza : , o ,
ﬁ;j, 8 § from the casing shoe to the surface. The well does operate
= 3 9|l in the area of the Langlie-Mattix Penrose Sand Unit operated
4 gt | -
P -g 8 10 | by Anadarko. .
: 3
,:l:z 352 . .
o 5°§§ﬂ 1" Q What is the history of the Manda "B" Tract C Well
o 8258
: T
an g%g* 12t No. 1?
@ Ea2 i .
‘ - §§§. 13 A It was drilled to a total depth of sixty-seven
:QE 'E §€~ 14 | hundred feet and completed May 21st of this year through
{ v.3
gow ; ‘ _ _
- A 15 | selective perforations from sixty-four, oh, two to sixty-five,
E = g , :
- 8 16 || sixty-one. On the initial potential on June 8&th the well
Ty ()’ . E . . P - ]
D , 17 ['pumped a hundred and four barrels of o0il and ninety-six
" 18 || barrels of water with a gas-oil ratio of nine hundred and 1
€7j, : - 19 {| sixty-two to one after frac treatment. i
: : " . .
: { 20 MR. STAMETS: What was the water volume? g
wed k
R 4 21 A. Ninety-six bharrels. .
: ! : |
' - 22 On June 25th, 1976 the well had declined to twenty-
23 || eight barrels of oil and fifty-one barrels of water with a
: 24 | gas-0il ratio of two thousand, eight hundred and fifty-six to
- 25 || one, l
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on August I6th aﬁa“a*aaagiégian'attempt~maae it; the Tubb d
-Pool through selective perforations from six thousand and five

to Six‘thousahd, two hundred ‘and sixty-five. On test AuQuSt»

.ﬁhe daily rate of nine barrels of oil and sixteen barrels of

12“

‘one.

* through selective perforations from fifty-four, siXtY%two to

- fifty-seven, éighty-tWo.

Ap@tentialed'at a daily pumping rate of fifty-nine barrels of

Page 6

During the first fifteen days of August the well

: t

averaged seven barrels of oil and seventeéen barrels of water a

e

day with the gas-oil ratio of three thousand and ninety-seven

The Drinkard completion was then temporarily abandon

30th the Tubb completion pumped at the daily rate of twenty
‘barrels of oil and fifty-four barrels of water. By September

13th, 1576 the Tubb completion on stable production pumped at -

water with a gas-oil ratio of five hundred and fifty-six to

On September 16th the Tubb zone was témpbrarily

abandoned and a completion attempt made in the Biinebry Pool
On September 25th of this year the Blinebry completid
oil and one hundred aﬁd twenty-six barrels of watex. By

October 13th the well was pumping at the daily rate of thirty

barrels of o0il and fifty-one barrels of water with a gas-oil

ratio of seven thousand, two hundred and sixty-seven to one.

0. Have precedents been set in the immediate area to

o gt
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! i downhole commingle the Blinebry, Tubb and Drinkard Pools?

2 , ) A No, sir, as You can see on Exhibit One there is,no

5 Q Do;yéu‘havé:any-ﬁdftom—hole‘pressufés“ih"fﬁié
area? g
A No, sir, the margihal-rAtés of ﬁ;oductidn by
*artificial 1ift ére indicative of low bottom-hole pressufes'
in all three zZones.

10 Q What are your views regarding possible cross flow

11 | between thé'zdnes?

12 A We believe that we will be able to keep the well
13 ﬁumped down sufficiently to Prevent possible ;ross flow
14 [l between zones.
15

16

-t
~J

18 ‘secondary recovery Operations ig rather remote, however,
19 lwe will be Prepared to separate the zones as deemed necessary
20 || for efficient recovery operations.

21 0 Do you believe that there will be any compatibility

22 || problem in regard to commingling these three pools?

23 A No, sir, we are surface commingling production from
24 || these pools in other areas with no apparent problems.

25 0 How do you propose to a1100ate production between
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to the top per well allowable of the Blinebry Pool, which is

|

the three-pools?
A We propose to submit prOdﬁCtién and‘test information
. I
to the Hobbs District Supervisor of the Oil Conservation

Commission in order that a SPlit may be established based on

projected recovery from each zone.

0 What do you anticipate regarding the production % T .

n

capabilities’of this well under commingled conditions?
A In view of Ehe~low ﬁarginai rates of production alreafly

exhibited by each zone, that’is the seven barrels of oil a

day in the Drinkard, nine barrels a day in -the Tubb and thirty-

barrels in the Blinebry, we believe that the wells' combiﬂed

rate of production will still be marginal and we would recommen

that the wells' allowable be set at its ability to produce up

ﬁne hundred and seven barrels of oil per day with a four
thousand to one gas-oil ratio limit, with four hundred and
twenty—eight’MCF of gas per day limit,

o Have all of the offset oOperators been notified in
writing of this proposed commingling?

A Yes, sir, our Hobbs office originally requested

administrative approval of this commingling. They were

notified, as well as the publication of the notice for this

hearing.
Q Will you again state what Gulf is seeking in this
application?

H
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A. In order to protect correlative rights, prevent

|waste and obtain maximum oil recovery by means of an overall

lower economic limit in the most feasible manner, we request

authority to downhole commingle the Blinebry, Tubb and Drinkard

(¥
[
Q
QO
£

product ive z éﬁéé““‘iﬁ “our Handa "BY Tract C Well No.
in Unit C, Section 28, Township 21 South, Range 37 Eést, Lea
County,—Neijexicb.’

0 Is the Township 22 South?

A 22 South, yes, sir.

Q Were these exhibits prepared by you or under your
supervision?
A Yes, sir, they were.

MR. SHRADER: Mr. Examiner, I‘have'no further
questions at this time and I would move that Exhibit Numbers
One and Two be admitted into evidence.

MR. STAMETS: These exhibits will be admitted.

(THEREUPON, Gulf's Exhibits One and Two

were admitted into evidence.)

CROSS EXAMINATION

BY MR. STAMETS:

0. Mr. Kalteyer, are the economics of this well such
that a dual completion could be run?

A No, sir, if you will note that we do have five-and-a-

half inch casing in the hole. It is possible to run two string

V.
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special

A

well.

i 0

A

|

case?

Puge__ 210

but when you are artifically lifting both zones you run into

excessive expense in the case of rod failures in the boxes.

Now, the Blinebry is in an 0il and gas pool with
pool rules for gas wells. Do you anticipate gas

.o v-.—— we i

as a gas well or as an oil well?

- We ant1c19ate that 1t’W111 pe classed as an oil

It has a rate of only two hundred and elghteen MCF {

per day on last test in the Blinebry.

Is the Blinebry production still declining?

I have no further record than the last test but I

would assume that it would continue to decline.

MR. STAMETS: Any other questions of this witness?
be excused.

(THEREUPON, the witness was excused.)

MR. STAMETS: Is there anything further in this

We will take the case under advisement.

on-in this well will be.such that it would be classed
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' REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

do hereby certify that the foregoing and attached Tranécript

of Heafing before the New Mexico 0il Conservation Commission

was reported by me, and the same is a true and correct record

o Pm—

of the said proceeédings to the best of my knowledge, skill and.
ability.
]
SiBney ?7'Morrlsh, C S.R.
I do
herebv Certify thas i,
4 coupinta oo L Tie IoreO(n Ne im
the Exsrinan - N ot the prf.’cﬁedif‘as :vlt“-
g% nenyrs —
hea hE of Casce Ef‘o.é_-ag)
L 1374
Examine;
ation Commssion
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O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
p 87501

DIRECTOR , LAND COMMISSIONER STATE GEOLOGIST
JOED. RAMEY - PHILR. LUCERO ) EMERY C. ARNOLD
' December 6, 1976 ‘

Re: CASE NO. 5809
ORDER NO, K-9329

‘Mr. Jeff Shradexr

Attorney -
Gulf Oil Corporation
Box 1150

Midland, Texas 79701 Applicant:

Gulf 011 Corporatiom

Dear Sir:

Enclosed herewith are two cbpies of the above-referenced
Ccommission order recently entered in the subject case.

JDR/ fd

Copy of order also sent to:

Hobbs 0CC X
Artesia 0CC X
Aztec 0OCC

Other James Sperling
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1976, at Santa Pe, New Mexico, before Exaininer Richard Lie ‘Btamats

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MUXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NQ. 5809
Order No, R=5329

APPLICATION OF GULF OIL CORPORATION

‘FOR DOWNHOLE COMMINGLING, LEA COUNTY,
N&W MEXICO.

ORDER OF THIE COMMISSION

BY THE COMMISSION:

Thisg” cause came on- for hearing at 9 a.m, on Novenber 10

l-

_ NOW, on this 30th day of November, 1976, the Commissxon,
a ‘quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being

fully advised in the premises,

FINDS:

, (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Gulf Oil Corporation, is the
owner and operator of the Manda "B" Well No. 1, located in
Unit C of Section 28, Township 22 South, Range 37 East, NMPM,

Lea County, MNew Mexico.

, (3) that the applicant seeks authorify to cormingle
Blinebry, Tubb, and Drinkard production within the welloore
of the above-described well.

(4) That from each of the Blinebiy, Tubb, and 5tinkerd
zones, the subject well is capable of low rates of production
only.

_ (5) That the proposed commingiingfmay result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate correlative

rights.

{6) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period,




-2
Case No, 5809 -
Order No., R~5329

(7) That to afford the Commission the opportunity to
assess the potential for waste and to expeditiously order
appropriate remedial action, the operator should notify the
Hobbs district office of the Commission any time the subject
well is shut-in for 7 consecutive days.

- (8) That in order to allocate the commingled production
to each of the commingled zones in the subject well, applicant

‘should consult with. i-hn,enncn-u{ aor. of the Hobbs district office

OAI.U\J-L\L \.'vn-.»u.n.

of the Commission after completion of the well to detexrmine an
allocation formula for Blinebry, Tubb, and Drinkard production.

IT IS THEREFORE ORDERED!

(1) That the applicant, Gulf 031 Corporation, is hereby
authorized to .commingle Blinebry, Tubb, and Drinkard production

| within the wellbore of the Manda "B" VWell No. 1, located in

Unit C o0f Section 28, Township 2z South, Range 37 Lasty SRMPM; s

Lea County, Hew Mexico.

. (2) That upon completion of the well, applicant shall.
consiult with the supervisor of the Hobbs district office of the
Commission and determine an allocation formula for each of the
commingled zones,

(3) That the operator of the subject well shall immediately

notify the Commission's Hobbs district office any time the well
has been shut~in for 7 consscutive days and shall concurrently
present, to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Cormission may deem
nececsary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OI1L ﬂqupRVATTON POMHISSIOh




. : WSCHEMATIC OF PROPOSED DOWNHOLE COMMIN SLING
* MANDA "B", THACT C, WELL Noo 1
- | BLINEBRY OIL & GAS, TUBB OIL AND DRINKARD POOLS
’ LOCATION: 130! FNL & 1980' FwL, SEC. 08.525-37E, LEA COUNTY, NEW MEXICO
o |
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'BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF GULF OIL CORPORATION FOR

- DOWNHOLE COMMINGLING, LEA » -

COUNTY, NEW MEXICO Case No. 5809

ENTRY OF APPEARANCE

' The undersigned, Modrall, Sperling, Roehl, Harris & Sisk,

- of Albuquerque, New Mexico, hereby enter their appearance for

the appllcant, Gulf 0il COrporatlon, with its house counsel

of Midland, Texas.

. O, Box 2168
lbuquerque, New Mexico 87103
Telephone: (505) 243-4511

Sl B i b B
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s Dockets Nos. | v
for hearing must be tiled at least 22

ALLOWABLE:
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e i tecmmasmaim oo

n,
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)
\

CASE 5799:

CASE 5802:

CASE 5303:

CASE 58041

The Tollowins cases w'ni Te heard obefore Richaro L. Stamets,

“of Section 33, Township

Docket No. 31-76

23 and Decenber 15, 1976. Appiications

32-76 and 33-76 are tentatively set for hearing on November
days in advance of hearing date.

DOCKET® FYAMINSR HFARING - \HTZDNESDAY . NOVEMBFR® 10, 1976

9 AM. - OIL CONGERVATICH COMMISSION CONFFRENCE ROCH,
T STATE LAND OFFICE.RIILDING, SANTA FE, NEW MEXICO

Txaminer, or Paniel S.
December, 1976, from seventeen prorated

of ‘the mllowable production of gas for Dec
New Mexico.

Consideration ‘
Eddy, Craves, and Roosevelt Counties,

pools in Lea,

(1)

production of pas for December, 1976, from four prorated

Consideration of the allowabdle mber
New Mexico.

pools in San Juan, Rio Arrivs, and Sandoval Counties,

(2)

(,ommission on its own moti,onj,q_pe‘mijb
‘211 other inferested ‘parties to appear

in thé 2

s127om Davelopment COmpany. ‘TMationel Surety ¢orporation; _ r
:md show cause why the Central pisii Unil \'!ellsj-‘P{tk:sy.;,;,l.l,“__!.» s &7 49 amd 39 12;; a in Units D, I,
K, M, and 0, respectively, of Section 16, Tovmship. 25 North, Range 12 weshy nieidTower Gallup
Pool, San Juan County, New Hexico, should not bve plugged snd avandoned in accordance with 8
Commission-approved plugging progras. ’ o

Application of Exxon Corporation for. a unit agreem nt, Sierfa and Dona Ana Cotinties, Mew Mexicc.
Applicant, in the 'a{bbire'—"s“tfded cause;, U,se'eks-,a“pprdval_,_for the Prisor Unit Ares comprising 24,910
acres, more or less: of State, Federal, and fee lands in Townships 16 and 17 South, Ranges 1 Fast i
and 1 West, Sierra and Dona Ana Counties, lNew Mexico. H

matter. qi‘;.i;h'g'h_eérir\.g:"\'!alled' by the 01 cpnsgrvgtibn

Application of Gulf 0il Corporation for an

unit, Lea Couity, New Mexico. Applicant, in the above-styled cause, seeks approval for 2 160-acre
non-standard proration unit comprising the NE/4 SW/4 ang W/2 'SE/4 of Section 28 and the Wi/4 NE/4
21 South, Renge 37 Fast, Tubb Gas Pool, Lea County, Mew Mexico, +o te
dedicated to applicant's J. N. Carson Vell to. 9 located at an

ca unorthodox location 187/ feet fron
the South line and 2086 feet from the West line of said Section 28.

well location and & non-standard proration

Lea Cotmty, Yew Mexico. "Aprlicant,
Blinebry production
Township 22 South,

Application of Gurf 0il Corporation for dovmhole corminglirg,
in the above-styled cause, seeks authority to commingle Drinkard, Tubb, and
in the wellbore of its Manda "B" Well No. 1, located in Unit C of Section 28,
Range ‘37 Fast, Lea County, llew Mexico.

Applicaticn of Yates petroleun Corporation for salt vater disposal well, Eddy County, Hew Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Morrow formation {hrough the perforated interval from 8983 feet to 9129 feet in its Bob Gushwa
Ylell Ho. 1 located in Unit J of Section 21, Tovnship 18 South, Range 26 East, Atoka-Pennsylvanian
Gas Pool, Bddy County, Hew Mexico.

Application of Atientic Rienfield Compeny o & non-Stlanderd proration unit and simulianeous
dedication, Lea County, Hew Mexico, Applicant, in the above-styled cause, sceks anbroval for a
275-acre non-standard gas proration unit comprising the w/2 v/2, W2 W¥/4, and SE/4 /4 of
Section 19, Township 21 Souih, Range 36 Fast, Fumont Gas Dool, Lea County, Rew Mexico, to be
simultanecusly dedicated to applicant's State 176 Wells Nos. 3 and 6 located, at urnor thodox

locations in Units J and G, respectively, of said Section 19.

of El Paso Natural Gas Company for dovnhole cbminglin;z, Rio Arriba County, Hew Mexico.
in the avove-siyled cause, seeks authority to cormingle South Blanco-Pictured cliffs
Mesaverde production in the wellbore of its San Juan 28-7 Unit Well No. 75 located in
Township 28 North, Range 7 Vest, Rio Arriba County, New Wexico.

fpplication
Applicant,
and Blanco
yUnit L of Section 15,

Applicaticn of Fl PamCo., Inc., for dovnhole commingling ‘and’ simultancous dedication, Samn Juan
County, New Mexico. Applicant; in the above-styled cause, seeks authority to comminsfle rraitland
and Pictured Cliffs ges preduction in tre wellbore of its Valdez wan yell to. 1, located in Unit
P of Section 24, Tormship 29 dorth, Ranre 11 Vest, San Juan County, Nev Mexico. Applicant further
secks approvel for the sirultaneous dedication of the SE/fA of sald Scetion 24 to said well and its
Valdez Vell to. 1 located in ynit 1 of said Scetion 24. :

Application of Stevens 011 Company for a dual conmpletion, Chaves County, ew Vexico. Aoplieant,
in the above-styled cause, seeks approval for the dual completion { conventional) of its 0'Brien
uGh Yell No. 2 Socated in Unit D of Seetion 1, Townshivp 9 Seuth, Ranre 28 Fast, Chaves County,
Hew Mexico, to produce oil from the fan Andres and Devonian formations through parallel strinfs

of tubing.

e

TaLter, Alternate SETer L. e



. * CASE 5805:

CASE 5806:

CASE. 5807:

CASE 5808:

i B A A 8~ b e - 1 1

CASE 5785:

- o CASE 5790:

CASE 5776:

ST T T

. Mexico. Applicant, in the above- styled cause, seeks approval’ for the:]

Examiner Hearing - Wednesday -~ Novembar 10, 1976 ' Docket Ho. 31-76
2~ .

Application of Morris R Antweil for compulsory pooling and “dn unorthodox location, -Eddy Connty,

New Mexica., “pplicant, fn the atove-styled cause, séeks an order pooiing all mineral interests

in the Yolfcamp and Morrow formations underlying theé™N/2 of Seetion 3, Township 22 South, Range

26 East, Eddy County, Mlew Mexico, to be dedicated to a well to be drilled at an unorthodox loca-
tion in Unit G of-said Section 3. “Also to be corsidered will be the cost of drilling and completing
sald well and the’ allocation of the cost thereof, as well as actusl orverating costs and charges

vor supervision. Also to be considered will be the designation of applicant as operator of the -
well and a 'charge for risk 1nvolved in drilling saicd well.

Y dey Countv, New
ho??x Yocatisns of its
; ‘5Q !‘ee i‘ron the

Application of Anadarko Production _Conpany for . two unorthodox mxl loca

Artesia Staté Unit Well No. 9-5 to be drilled 1270 feet from the NortF™
East 1line of Section 237and its Artesia State Unit Well No. 2-3 to W4
South line and 1270 feet from the West line of Qe<:‘t;ion 13, both Jn\'l‘o
East, Artesia Oueen -Grayburg-San Andres Pool, Eudy c:)unty, New P'exico

in the above—styled cause, seeks approval of the Dallas Haroh Uiii
more or less, of State,:ederal, and fee lands in 'l‘ownship g9 South, B
New Mexico. tr

Application
New" Mexic

Range 26 Fast, South Carlsbad Field, Fddy County, New )'exico, to fori a non-standard 136.6-acre
unit to be dedicated to a wel% located 1680 feet £.om the Horth line and 1980 feet from the East
1line of sdid Section 13. Aiso to bte considered will be the cost of drilling and completing saig
well - and the allocation of the cost thereof, as well as actual orerating costs and eharges for
supervision. Also to be considered will be the designation of applicant as operator of the well
and a charge for risk involved in dérilling said {z11.

Application of' CKK Petroleum, Inc., for compulsory poolinz, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests from the surface down to
and including the Pennsylvanian formation underlying the SR/4 SE/4, NE/4 SE/f4, WW/4 SE/4, énd
SW/4 SE/4 of Section 21, Township 16 South; Range 37 Fast, Lea County, New Mexico, to form four
40-gere oil proration units, the first to be dedicated to a well to be drilled at a voint 660
feet from the South and East 1ire of said Section 21 to test the Stravn formation and each of the
others to a well subsequently drilled thereon. Also to be considered will be ‘the cost of drilling
and corrpleting &id wells and the allocation of the cost thereof, as well as actual overating
costs and charges forr supervision. Also to be considered will be the désignation of applicant

as operator of the welis and a charge for risk involved in drilling said wells,

(Continued from October 27, 1976 Examiner Hearing)

Applicatmn of Doyle Harlgman for compulsory pooling, Lea County, New Mexico. ‘Appllcant, in the
above-siyled ¢éause, seeks an order poolring all minera) interests in the Seven Rivets-Queen
formation underlyinp the NE/L NE/L, W8/4 NE/L, SW/4 NE/L, and SEf4 ME/L of Section 19, Township
24 South, ‘Range 37 East, Langlie-lattix Pool, Lea County, Mew Hexico, to form four 40-acre
'm'oratlon wnits to be dedicated to four oil wells to be drilled at standard locaticns on said
tracts. Also to be considered will be the cost of driiling and completing said wells and the
allocation of the cost ihereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge
for risk involved in drilling said wells.

Application of Dome Petroleum Corporation for pool creation and assienment of a discovery allovable,
McKinley County, New Mexico. Applicent, in the above-siyled cause, seeks the creation of a new oil
pool for Fnitrada produc*ion and the assisnment of approximately 58,770 barrels of oil discovery
allowable to the discovery well, being the Federal 21 Well No, 1 located in Unit K of Section 21,
Township 20 North, Range 5 VWest, MeKinley County, lew texico.

(Continued from Ceicber 27, 1976, Fyaminer Hearing)

Application of Continental Oil Company for an unorthodox gas well location, Eddy County, Hew
Mexico. Applicant, in the atove-styled cause, seceks aporoval for the unorthodox location of its
James Ranch Unit Well Nc. 8 to be drilled at & point 1980 feet from the North line and 660 feet
fron the West line of Section 31, Township 22 South, Range 31 Fast, Los Medanos-orrow Cas Pool,
Eddy County, New Mexico, the N/2 of said Section 31 to be dedicated to the well.
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ANADARKO PRODUCTION COMPANY il 4 Pty
A Panhandle Esstern Pipe Line Compeny Subsidiary i Y e N Ly
B - 007 5 s o TR e
10

Mr. Joe D. Ramey
New Mexico Oil Conservation Commission
P, O. Box 2088 .. .
_Santa Fe, NM 87501

Dear Sir:

Anadarko Production Company has no objection to the down-hole com-
mingling of production from the Drinkard, Tubb and Blinebry pools in
Gulf's Manda "B", Tract C No. 1, Unit C, Sec. 28 T22S-R37E, Lea

_ County, New Mexico.
Ve ,
A/
AN

D. G. Kernaghcn
Division Evaluation Engineer

DGK/mm

cc: C. D. Borland
Gulf Enérgy and Minerals Co.
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- P. 0. Box 670
Octoher lh: 1976 Hobbs, Ney, Mexico 88240

Re: Manda "B", Drgct C No. 1,

Unit ¢, Section 28—22s-37E,
a8 County, New Mexico

B S ©-0il Consapves
P. o,

e rvation Connhission
-BG.{"é(bd_ :
Sarte Fe, NM 87501
Dear Sir:

© down-hole Comingling in the well bore,
Ownership in the three Pools ig CHMON, and corra
Bt be violateq, § well ‘
due to the

: evaluated, The
: in September, 1976, at which tipme the
Opened ang evaluateq, @ Blinebry 20he is sti1] Producing
All three 20nes require artificial 35 equipment to broduc
commingling js Permitteq, the exXisting p
Lift the fluids frog t

Attachments . R

A Owvision OF GuiLr ol CORPORA*‘ON

L eeT 13197 |
@@@am@myé@o@é L8 W7o
PRODUCT|ON DEPARTMEN o




. New
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Mexico Oil Congervation Commission

New Mexico Oil Conservation commiggion

P. O. Box 1580

'Hobbs, M 882h0

Cc. F. Kalteyer o
Gulf Energy and Minerals COe U.Se
Midland, TX 79701

Offset Oporestersi——oo oo

-

Continental 0il Canpamr

Po 00 BOX 0
Hobbs, T 88240

Atlaentic Richfield Company
P, 0. Box 1610
Widland, TX T9TOL

Millard Deck 0il Company
216 Texas Avenue
Eunice, MM 68231

Anadarko Production Company

P. O. Box 247
Eunice, NM 88231

Tulsa, OK 74101
. Y ; %
_ L e PR 5 8 2 i? ,(’ by ?0 /I
~ 3 y6: 29 Y Lo B .
) e 2 6 o
T e -0 T ~p
if N 1<

O/)-'C Sm?

October 1it,
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(7) Value of Commingled Fluids:

Cocae $PO7
MANDA “B", TRACT C, WELL NO. 1
(1) Operator: Gulf 01l Corporation
' P, 0. Box 670
Hobbs, MM 88240
(2) Ilease and Well Number: Manda "B"; Trat:t C, Well No. 1 o
T | 430'FNL & 1980'FWL Section 28, T22S, R3TE,
woe o lIimies - Lea County, New Mexico
(3) Pools: Drinkard e i

Tubb 0il
Blinebry 0il and Gas

(%) Decline Curves: 'De*éiiné‘curve on Drinkard ‘Poolci’at,tached. This is a new well.
No decline curves available on Blinebry and Tubb 0il Pools.
Starilized tests shown below. V

(5) Estimated BHP (based on most recent average BHP data within vicinity of this well):

Pool Datum .~ Pressure @ Datum
Drinkard , =3050° 54% 1 850
Tubb 011 -2700" 700
Blinebry 0il and Gas -2400! 600

(6) Fluid Characteristics: These are all Intermediate crude oils. Production from

. these same three pools are presently being surface cam-
mingled on Gulf's Mark Owen lease, Order No. PC-139 and
Amended Order No. PC-139. There has been no evidence of
incompatibility.

Pool BOPD  APT Gvty @ 609F  $/Bbl. Revenﬁe[%z‘“
Drinkard T 35.6 $12.20 $ 85.h0
Tubb 01l 9 36.6 $12.2§ 129,98
Blinebry 0il & Gas 30 37.2 $12.2 367.20

P 532“--5-8
Conmingled L6 36.8 $12.22 0,12
Difference - % 0.6

o
~

Current Tests: Drinkard (6-25-76) pumped 28 BOPD, 20 EWrD, 80 MCF¥D, GOR 2857.
However, production first 15 days in August, 1976 averaged 7 BOPD.
Drinkard zone was Ta'd 8-16-76 for recompletion in Tubb Oil.

~~

Tubb OL1 (9-13-76) pumped 9 BOPD, 16 BNID, 5 MCFYD, GUR 556. This
was stabilized production rate, Tubb 0il zone was TA'd 9-13-76
for recompletion in Blinebry Oil and Gas Pool.

Blinebry 0il and Gas (10-13-76) pumped 30 BOFD, 51 BWeD, 218 MCFPD,
GOR 7,267. This is latest available production data.

{9; All offset operators have been notified by copy of attached letter: -Continental
011 Company, Atlantic-Richfield Company, Millard Deck 0il Company, Anadarko Production
Company end Robert 1. Parker Trust.

ok cr A a1 PR SE s

T T
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S NEW MEXICO OlL CONSERVATION COMMISSION crs

b GAS~OIL RATIO TESTS ettt K6

) . Pool o R ’& . Counly
. Gulf 0il Corporation-. = ... (... TDrinkard, Tubb and Blinebry T L e
P. 0, Bax 670, Hobbs, NM 88240 TESY = (X) | Scheduted [ ] Comptetion [_] - Suectet (X

, - wELL | - LOCATION DATE OF |3lcrokel vea. | DALY Poyerm|  PROD. OURING TEST GAS < QOIL
'i‘ < LEASE NAME - 2 o ALLOW-§ yoor | waTER ] GRAV.] OIL ‘GAS RATIQ ]
SR ’ : NO. | v | s T | R TEST |5} SIZE PRESS) ApLE [wounz|oars | o | sous | mcr. lcu.Ft/ese

Manda "B" (Tr C) Drinkard 1 c. |28 |22 |37 6/25/76 [P|2 wfo} 25 - 24 "} 20 | 35.4 28 80.0 2857

Manda “"B" (Tr C) Tubb 1 c |28 |22 |37 9/13/76 E?2w/o 25 - fah
Manda "B" (Tr C) Blinebry 1 c |28 |22 [37 |10/13/76 Fz w/o| 25 59 |24

Application to [ ngle Dowr Hole

16 |3%.4 9 5.0 55
51 - { 37.2| 30 218.0 |. 7267

No woell will ba ascigned on allowadle greater thon the amount of oil produced on the official test.

During gas-oll retio test, each weil shall be produced et s rote not exceeding the top unit allowabdle for the pool in which well is
foceted by more Lhon 2§ percent, Operntor I3 encduruges to take advaniage of thic 235 perient tolerance In order that well con ha asseizned
facreascd ellicwadles when outhoriz¢d By the Commisslon. )

Cas volumes must be reported In MCF medaured st s pressure base of 15,025 psla and ¢ temperatuce of 60° F, Specillc gravity bosc
wiil be 0.60. '

Report casing presecre in Heu of tudlng pressure for ony well produclng through Casing. .

Mall crlginal and one copy of this repo:t 10 the district office of the New Moxico Oll Conscrvatlen Commieslon In sccordance with
Rule 301 and approprliate pool rules.

[ hereby centify that the above information
is true and complete to the best of my know-
iedge and belief.

VB fosihl

{Sigaoture}

Well Tester

October 14, 1976

e o e ke TR
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BOX 2088
SANTA FE, NEW MEXICO

Gentlemen:

I have examined

for the Gulf 0il Corp. Manda B Tr. C

OIL CONSERVATION COMMISSION.
Hobbs DISTRICT

gy ety

[T I

- \ il}i:

T =~ Ny -
NPT oo oy i
(DU Y (O SRS i

the application dated

DATE

AT S S o S MR VN W oGt R A T gk mm 5 et 4 e m

Oct. 19, 1976

RE:

Proposed MC
Proposed DHC _ -~ X
Proposed NSL _
Proposed SWD

Proposed WFX
Proposed PMX

S ———

el A A s 2t o

#1-C

28-22-37 , §

Operator

Lease and Well No.

and my recommendations are as follows:

. 0.K.---J.S.

Unit, S-T-R

Yours very truly,

—r—




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. / )
q{\) | IN THE MATTER OF THE HEARING <f)r/7£] oo
-4 ~.CALLED BY THL OIL CONSERVATION i ‘\\\
"COMMISSION OF NEW MEXICO FOR

THE PURPOSE-CF CONSIDERING:

A 5%1ﬁ CASE NO._
Oorder No. R~ £329

APPLICATION OF GULF OIL CORPORATION
FOR DOWNHOLE COMMINGLING,  LEA
‘COUNTY, NEW MEXICO.

KA NP e S i

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _ November 10

ametys -

19 76 , at Santa Fe, New Mexico, bhefore Ewaminer - Richard L. Stamet
IS . -

TP BT LA RIS Fond (R s

NOW, on this day of November , 1476 , the Commission,
a quorum being present, having considered the teéstimony, the record,
and the recommendations of the Examiner, and being fully advised :
in the premises, ) {

'FINDS:

(1) That due public notice having been given as reguired by |
law, the Commission has jurisdiction of this cause and the subject: :
matter thereof. _ i

(2) That the applicant, Gulf 0il Corporation , is the;
; ] i
owner and operator of the _Manda "B" Well No. 1 -, located . |
i
in Unit C  of Section 28 , Township 22 South  pange i
!
| 37 ‘East | NMPM, Lea County, New Mexico. :
i.“. n(3) That the appllcant seeks authorli to commingle !
7ol ni ey , DT !u.-bla 44—4-—&. D”'“kM !
-é;ir;c‘;;-:;?ahb’—— production :
|
iwithin the wellbore of the above-des’crib d wel.
{4) That from/" he 9 zones, the
. A ]
subject well is capable of low maxeimed production only.
WMM SRR o 1 (=D 1 4 (Y

ch&p&b&e—o&&w—mm
u~)—+n.a.t_trom._tn.e._B_1.J.nebx¥_zc

‘5:7 That the proposed comningliing may result in the recovery -

i £
i

\
1

é<'>1':' additional hydrocarbons from each of the subject pools, thereby

.preventlng waste, and will not violate correlative rights. /

’w




2

-2
Case No.
Order No. R-

B .

(bcm(ﬂq That the reservoir characteristics of each of the
su

Ject zones are such that underground waste would not be caused
for an extended period.
thefpotential for waste and-to expeditiously order appropriate

office of the Commission any time the subject well is shut-in for

il by the proposed commingling provided that the well is not shut-in |
Kbi\ GD) That to afford the Commission the oppdrtunity to assess |-

remedial action,:the operator-should notify the’HObbs 'district:

7 consecutive days.

-

,(g) That in order to allocate the cqﬁminéled production

to eath of the commingled zones in the subject well, applicant
“shou1dHCEﬁsuIt'ﬁiﬁhﬁthéféupérvisérfcf1thegna‘1‘“d15t;ic;fpffl¢é
0of the Commission after completion of the well to determine an

allocation fo:mula for

B U S U

5 \ /_ percend of the/Commingl ‘\v//pgéduction
% 1 e allo d to the ®ak Blj ebry zone. o ’
IT IS THEREFORE ORDERED:
: (1) That the applicant, Gulf 0il Corporation ' , is
’ . Bline b ;) Te dd ;
hereby authorized to commingle Brinkand,—E:Zb ’ and
DP‘»I{M& . eie e s v
Bl-bnebry production within the wellbore
of the Manda "B" Well No. 1 » located in Unit C
of Section 28 » Township 22 South , Range 37
East + NMPM,  Lea County, New Mexico.,
- PR TR, S S SR

(2) That upon completion of th gil,‘applicaﬁt shall
consult with the supervisor of the #ﬁtﬁ& district office of the
Cog@issiOn_an@_determine an allocation_formula for whe M-~~~ao

 Cach of Ve wnm,l\f/u/ REYes,

=¢Cb7g

\9/ TH4t Tne operator or cne supject well snax. mmealiately |
notify the Commission's Hobbs district office any time the well

has been shut-in for 7 consecutive days and shall concurrently

present, to the Commission, a plan for remedial action.

\ (4) That jurisdiction of this cause is retained for the entry
’.of such furthcr orders as the Commission may deem necessary. ;
i B ] ;
i DONE at Santa Fe, New Mexico, on the day and ycar hereinabove’
~ desiqnated, o




