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Page 3
1 MR. STAMETS: At this time Q;”Qill c%ll Case 5810. ||. .
2 MS. TESCHENDORF:  Case 5810, apélication'bf Yates V ;' V 3 ’ é
3 Petrbféum‘COrpératidn:for a dual completion,-Edd? Couﬁﬁy, , %
4 Néw Mexico; o : » -%f  ,,‘;. .' - é

LA e MR. CARSON: Mr, Examiner,-my name is Joel Carson;, ~f«

6 lLosee & Carson P.A., Artesia, New Mexico and I appear here on’ f

7 lbehalf of the applicant. I have one witness, Mr. John

8 [ Morgan who has not previously been sworn.

9 MR. STAMETS: Would you stand and be sworn ‘at this _ %

10 time, please?

S.
o &
Q
8
38 g L |
el 1 1 (THEREUPON, the witness was duly sworn.)
ot ] . - .
g,
£ £:3 |
S 12 ;
28x .
' o3~ E
£33z |
Tqe 13 JOHN MORGAN
- éﬁ! i =
'gg‘z’é' 14 [called as a witness, having been first duly sworn, was examined
g&Sfﬁ F ~
my ¢ .i5jand testified as follows:
= =
Q .
3 16
7 DIRECT EXAMINATION |
18 [|[BY MR. CARSON:
19 9. Mr. Morgan, would you state your name, with whom
20 l[you are employed and in what capacity?
AN 21 A. My name is Johnny Morgan and I'm employed by Yates
?' : - 22 ||[Petroleum Corporation and my present assignment is production
;' : 23 || superintendent.
[ had
L 24 0. Mr. Morgan, you have not previously testified before
b
3 o - 26 | this Commission, have you?




Page —4
1 , A No, sir. |
2 0. Would you explain to the Hearing Examinef briefly
3':ycurfeaucationai'bacquound ahd wﬁét"practical'éXperieQCé yoﬁ
4| have had as an engineer?
B4 B Yes; six, I om 3 1971 graduate of the College of | | .
Sdhthe Southwest, I have a Bachelor of Science dégree‘in métg; |
7 Sinéé 1965 I have beeﬁ employed by Shell 0il Company in
g || various field and technical assignments. From 1971 to 1975 I

¢ | was assigned as a production engineer dealing primarily with ;

10 || technical applications in the West Texas and Southeast

11 ]| New Mexico area.

12 0. You have also been to some seminars and had some

13 | additional training, have you not?

Phone (505) 982:9212

14 A Yes, I have. I ‘have been through or been exposed to

General Court Reporting Service
825 Calie Mejin, No, 122, Santa Fe, New Mexico 87501

15 || Shell Development Company's engiheering programvon three

sid morrish roporting»oervic,e

16 || different occasions and the time of this training has varied
17 | from three months to six weeks.

1ah¥' 0.  And otherwise, I think you have worked in the oil

19$ fields most of your life, haven't you?

'  S ‘ 20 A Yes, I have.
% o - - 21 MR. CARSON: Are his gualifications acceptable?

- 22 MR. STAMETS: Just a couple of guestions. Mr. Morgarn),
o : 23 | when you were with Shell did yéu supervise the installation

24 §| of dual completion equipment in the wells?

25 A. Yes, sir, I did.
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fprocedures?

I as an-expert in well equipment and’production.

‘please explain briefly the purpose of this application? M

‘under your supervision?

Page. 5

MR. STAMETS: And supervise normal production

AL AL
Q

TRy ""””Yés; Slr‘,‘"; aids T e

MR, STAMETS: The witness is considered qualified h,

Q (Mr. Carson continuing.) Mr. Morgan, would you

A Yes, sir. In Case 5810 Yates Petroleum Corporation

seeks approval for a dual completion of its Stonewall "EP"

No. 1 Well which is located in Unit F, Section 30, Township

20 South, Range 28 East of Eddy County, New Mexico to produce

‘'gas from the North Burton Flat-Wolfcamp Gas Pool and an

undesignated Morrow Qas pool.
0 ,I refer you to what has been marked as Applicant's

Exhibit Number One and-aék if that was prepared by you or

A It was prepared by ne.
Q What does that purport to show?
A This is a portion of a map that depicts the subject

well circled in red and it shows thé offset operators. The
offset operators are Gulf 0il Company, Mesa Pétroleuﬁ Coméany,’
Exxon, Incorporated, Cities Service, Ahoco Production Company
and Morris R. Antweil, Incoxrporated.

0. I show you what is marked as Exhibit Number Two and

ask if that was prepared by you or under your supervision?
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A Yes, sir, it was.
0. What does that exhibit purport to show?

A >kEXhlblt Number Two is a log of the subject well. The

perforated interval is marked in red, the perforations ard =

treatment aré Qritten onrtﬁe log.
o "I*iéfér’Y6ﬁ‘t6‘Appiicijt‘s'EybibitNnmbérvTﬁree‘énd

ask if that was prepared by you or qnder your supervision?

H | A ,‘It’w;siﬁté;ﬁred‘uﬁdet my sﬁpérﬁiéibn.

Q And would you explain in sohe detail what that

exhibit purports to show?

A Yes, sir, Exhibit Number fhreée is a sketch of the

proposed dual completion for the subject well. It shows the

Wolfcamp zone perforated from eighty-eight, eighty to eighty-ni
eigﬁéy, the Morrow gas zone perforated from eleven thousand,
two hundred and flfty to eleven thousand, two hundred and
fifty-eight feet. It shows the equipment that is 'in the
!4we11bore now, it shows the zcnes segregated by packers and
it also shows a crossover assembly which will allow us to
produce the Wolfcamp, the upper zone in the tubing, the Morrow
or lower zone in the casing annulus.

0. And what precautions have you taken to see that therég
is no communication between these two zones?

A, We have, of course, installed the packers, we are

prepared to take a packer leakage test as required by the Statﬁ

and those are the precautions we have taken.

e,

IR AT T R N "
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3“ to produce your just afd equitable share of gas?

4

0. And that it will prevent waste and protect correlati
I rights?
A Yes, sir, it is.

12

~ Page, 1

Q. Mr. Morgah, is it your opinion that granting of this

2Mapplicati’on for a dual completipn will afford you the opportunilty -

_‘“

A Yes, sir, it is. vi

MR. CARSON: I would like to move the introduction

of these exhibits.

MR. STAMETS: These exhibits will be admitted.
(THEREUPON, Applicant's ExhibitstOne and Two
were admitted into evidence.)

MR. CARSON: I have no further questions of the

witness.

CROSS EXAMINATION

BY MR. STAMETS:

0. Mr. Morgan, is the Morrow gas here essentially dry
gas? %

A. Yes, sir, it is. On February 13th the Morrow gas &
zone produced sixtyv-seven barrels of cendensate and six point
seven million cubic feet of gas in a twenty-four hour period
and the tubing pressure on this well was thirteen hundred and
fifty pounds and it was produced on a twenty, sixty-four choke.

It does have some liquids but I would call it essentially a

L g e AR e
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{jwould there be some method of dealing with it at that time?

Page 8
dry well. :
0. Six pdint seven million gas and how much liquids?
A rrwéixty{ééygp bérrels of condensate, no water.
0 If this cohdenSate should become a problem later on,:

~

A. . I don't foresee the condensate in this particular
,formétipn bééomingAa.probleﬁ. If it does become a problem then
Wgydould‘not dial the thing, we would have to lift the fluid
aftifically through the tubing and_therefore seek to abandon>

the Wolfcamp zone.

Q Do both of these zones look pretty good right now?
‘ A The Wolfcamp does not, the Morrow looks very good.
1 0. So it could be that by the time this would becone

a problem the Wolfcamp would be depleted and you would produce
it through a single string of tubing?
A Yes, sir.
MR. STAMETS: Any other questions of the witness?
He may he excused.
(THEREUPON, the witness was excused.)

MR. STAMETS: Anything further in this case? We will
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] 1 REPORTER'S CERTIFICATE
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MR. NUTTER: We will call next Cases Number 5810

and 5847,_b6th of which have the same style.

B T At R
B

MS. TESCHENDORF: Case 5810 and Case 5847 involve the

application of Yates Petroleum Corporation for dual completions

1 sllin 5ddy County, New Mexico. o -
’ 6 ' They have requested that those two also be continued
7l to the February 16th hearing.

E gl MR. NUTTER: Cases Number 5810 and 5847 will be
4 . ,

A\

o || continued to the Examiner Hearing scheduled to be held at this

| | ;
10 || same place, nine o'clock A.M., February 16th, 1977. I

. . # 5 .
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O1L CONSERVATION COMMISSION | o
STATE OF NEW MEXICO | ?
P. 0. BOX 2028 - SANTA FE
i _ 7 87501 ;
| DIRECTOR © LAND COMMISSIONER ~ STATE GEOLOGIST
- JOED. RAMEY e - PHILR.LUCERO _ - EME_RY“C. ARNOLD
L : Re: CASE NO. 5810
, ‘Mr. Joel Carson ORDER NO. R-
P Losee & Carson '
S Attorneys at Law
- post Office Box 239 ' ylicant:
Artesia, New Mexico 88210 App o
Yates Petrol'eum‘ Corporation
‘Dear 3it:
Encids‘ed herewith are two copies of the above-referenced
~ Commission order recently entered in the subject case. ‘
i
JDR/£d
. Copy of order also sent to:
: Hobbs 0OCC x
Artesia 0CC X
Aztec OCC
Other
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IN THE MATTER OF THE HEARING
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

DDY COUNTY, NEW MEXICO.

BEFORE THE OIL- CONSERVATION COMMIS3ION
OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION
APPLICATION OF YATES PETROLEUM
Eonpo_muon FOR A DUAL COMPLET

ORDER OF THE COMMISSION . S e

CASE nb. 5810
Order No. R-5374

ToN,

tamets. '

NOW, on this _22nd  day
quorum being present, having
dvised in the Premiges,
FINDS:

tter theraof.

undesignated Morrow gas pool.

(4) That approval of the

IT IS THEREFORE ORDERED:

hereby authorized to complete i
located in Unit F of Section 20
NMPM, FEddy County, New Mexico,
to produce gas from the North B
2 3/8~inch tubing and gas from
through 2 3/8-inch tubing to a

This cauae‘came on for hearing,at é'c'clock a.m. on PFebruary
gs, 1977, at Santa Pe,‘New Mexico, before Examiner Richarad 1.

‘ecord, and the recommendations of the Examiner, and being fully
(1) That due public notice having been given as required by

2w, the Commission has jurisdiction of this cause and the subject

(2) That the applicant, Yates Petroleum Corporation, seeks
uthority to compiete its Stonewall "EP" Com Well No. 1, located
n Unit P of Section 30, Township 20 South, Range 28 East, NMPM,

E;dy County, New Mexico, as a dual completion (conventional) to

produce gas from the North Burton Flat-Wolfcamp Gas Pool and an

(3) That the mechanics of the proposed dual completion are
feasible and in accora with good conservation practices.

waste and protect correlative rights,

(1) That the applicant, Yates Petroleum Corporation, is

of February, 1977, the Commisgion,
considered the testimony, the

subject application will prevent

ts Stonewall “"EP" Com Well No. 1,

» Township 20 South, Range 28 East,
as a dual completion (conventional)
urton Flat-Wolfcamp Gas Pool through
an undesigrated Morrow gas pool
crossover assembly set in a packer




-2..
Case No. 5810
Order No. R-5374

at,appro*iﬁatoly 8817 feet and thence to the surface through the‘
casing-tubing annulus with separation of the zones accomplished
by means of a packer set at approximately 11,145 feet.

- PROVIDED HOWEVER, that the applicant shall complete, operate;
and produce sald well in accordance with the provisions of Rule
112-A of the Commission Rules and Regulations insofar as said
rule is not inconsistent with this order; ,

e dt - PROVIDED FURTHER,. that the applicant shall take packer-
leakage tests upon completion and annually thereafter during the’
Annual Shut-In Preasure Test Period for gas wells in Southeast
New Mexico. ‘ '

{2y ”Tﬁii“jﬁriadictisa~cfwtﬁis¥éaﬁse;iisf§§5i§§§wf9§iﬁhi

entry of such further orders as the Commission may deem necessary]

DONE at Santa Fe, New Mexico; on the day and year herein-
above designaged. k

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

SEAL

jx/
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Docket No. 7-77

.

Dockets Nos. 8-77 and 9-77 are tentatively set for hearing on March 9 and March 23, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date. . .

DOCKET: EXAHlNER HEARING - FRIDAY - I-'EBRUARY 11, 1977

$ &M = OIL- CONSE Avauo:: - COMMISSTON CONFERENCE- ROON,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following Case will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Altemate Examiner:

CASE 5872:

the suspension of Rules 15(A) and 1.,(8) of “the General Rules for Prorated Gas Pools as promulgated
by Order No. K~1670, as amended, to permit ovérprodiuced wells to continie to produce gas during

© the present severe weather conditicns without danger of being shut in for overproduction.

Dockgt No. 6~77

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 16, 1977

9 A.M, -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICOQ

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

~"ALLOWABLE:

CASE 5856:

CISE 5857

GASE 58581

CASE 5859:

(1) consideration of the allowable produé‘:’tion" ‘6f> gas for March, 1977, from seventeen prorated

pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) coinisideracion of the ailowabié production of gas for March, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

:(3) Consideration of ﬁurch‘aser's nominations for the one-year periol beginning April 1, 1977, for

both of the above areas.

‘Application of Amoco Producfion Company for an unorthodox gas well location, San Juan County, New
: Mexico. Applicant, in the above—styled cause, seeks approval for the unorthodox location of its

Elliott Gas Com "F" 1-R Well No. 1A to be drilled 1244 feet from the South line and 820 feet from

‘the Eest line of Section 33, Township 30 North, Range S West, Blanco Mesaverde Pool, San Juan County,
‘New Mexico,

zApplication of Uuion 0il Company of California for directional drilling, Lea County, New Mexico.

Applicant, in the: above-styled cause, seeks ‘authority to re-enter its Pipeline Deep Unit Federal Well
No, 3, the surface location of which is 1980 feet from the North and East lines of Section 7, Town-
ship 19 South, Range . 34 East, Lea County, New Mexico, and to directionally drill said well :I.n a
southerly or easterly direction and complete it in the Morrow formation at a point-no closer than
330 feet to the outer boundary of the proration unit, the E/2 of said Section 7.

Application of Union 0il Company of California for 320-acre spacing, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the adoption of 320-acre spacing and ptoration units
‘for the North Quail Ridge-Morrow Gas Pool, Lea County, New Mexico. In the absence of objection, the
Commission will adopt such 320-acre spacing.

(This case will be continued and readvertised.)

CASE 5860:

Application of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Basin-Dakota and Blanco-Mesaverde
production in the welibore of its Breech D Well Mo, 307 located in Unit M of Section 13, Township 26
North, Range 7 West, Rio Arriba County, New Mexico.

Application of Rice Engineering & Operating, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation through the open hole interval from 4176 fect to 5500 feet of its Hobbs SWD
Hell No. P-16, located in Unit P of Section 16, Township 19 South, Range 38 East, Hobbs Field, Lea
County, New Mexico.

i
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Examiner Hearing - Wednesday - February 16, 1977 . “ . Docket No. 6-77
~2- .
CASE 5861: Application of Hanson 011 Corporatfon for a salt water disposal well, Eddy cOunty, New Mexico.

CaSE 5862

. CASE 5864:

CASE 5865:

CASE 5866:

4
[}
f
—

e : ' CASE 5867:

CASE 5863:

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the open hole interval from 1926 to 1978 feet in its Sulphate Sister Well
No. 1, located in Unit E of Section 13, Township 25 South, Range 26 East, Eddy County,- New Mexico.

Application of Palmer 0411 and Gas Company for an unorthodox gas wel_l_ }_@;tion, ASa Juan County.

New Mexied, . Applicanty in-thé-asbove=siyled cause, seeks “approval for the unorthodox ‘location of
its Federal 1 Well No. 1 located 1525 feet from thé South }ine and 820 feet from the East line of
Secetion 1, Township 31 North, Range 13 West, Blanco Mesaverde and Basin-Dakota Pools, San Juan County,

New Mexico,

Appllcation of Amerada Hess (:orporation for an unorthodox’ o:[l well location, Rio Arriba County, New
Mexicos Applicant, in rhe above-styled ‘cause, seeks approval for the unorthodox location of ‘its
Jicarilla" Apache gt Hell No, 16, completed as an ofl well in the bakota formation at a point 1850

““feet from the South 1iné ‘and 1500 feet from the West line of Section 29, Township 25 North, Range 5

West, Rio Arriba County, New Mexico, said well having been projected as a Basin-Dakota gas well at a
st‘.ndard gas well location for said pool.

disposal of pr ced salt water’ into ‘the San Andres fomat on through the open—hole interval from
approximately 4000 feet to 5000 feet in applidant's Blinebry-brinkard SWD System 'Well No. A=22,
located in Unit A of Section 22, Township 22 South; Range 37 East, Blinebry-Drinkard-Langlie Mattix
Area, Lea County, New Mexico. Said order, as amended," limited surface injection ‘pressures to 800
psi, and applicant seeks its amendment to permit surface injection pressures up to 1560 psi.

Application of Inexco 011 Co.. for 320-acre spacing, Lea County; New Mexico. Applicant, in the above~
styled cause, seeks the adoption of 320-acre spacing and proration units for the West Tonto-
Pennsylvanian Gas Pool, Lea County, New Mexico, In the absence of objection, the Comission will
adopt such 320-acre spacing.

Application of Union Texas Petroleum for e'n exception to casing and cementing requirements of Order
No. R-111-A, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exception to

the casing and cementing requirements of Order No. R-111-A to eliminate the. salt protection string in
a well it proposes to drill in Unit D of Section 33, Towmship 20 South, Range 34 East, Lynch Yates—
Seven Rivers Pool, Lea County, New Mexico.

Application of Texas ‘011 & Gas Corporation for compulsory : pooling, Eddy County, New Mexico, -Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsyl-
vanian formations underlying the $/2 of Section 19, Township 21 South, Range 27 East, Burton Flat
Field, Edcly County, New Mexico, to be dedicated to 1ts Forrest Well No. 1 to be located in Unit N of
said Section‘'19.: Also to be considered will be the cost of completing said well and the allocation

of the cost thereof, as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well und a charge for risk

involved in completion of said well,

‘(Continued from the February 2, 1977, Examiner Heariug.)

SR CASE 5820

CASE_5868:

CASE 5846:

Application of Texas 0il & Gas Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsyl-
vanian formations underlying the W/2 of Section 4, Township 22 South; Range 26 East, Eddy County, New
HMexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost.of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges’ for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

Application of Harvey E, Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Travis Deep
Unit Well No. 1 to be drilled 1980 feet from the South line and 1684 feet from the West line of
Section 18, Townchip 18 Scuth, Range 29 Easi, Eddy County, New Mexico, the $/2 of said Section 18 to
be dedicated to the well.

(Continued and Readvertised)

Application of Harvey E. Yates Company for an unorthodox gas well location, £ddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Ewpire South

Deep Unit Well No. 13 to be drilled 660 feet from the South line and 1432 feet from the West line of

Section 30, Township 17 South, Range 29 East, South Empire Field, Eddy County, New Mexico, the S/2 of
said Section 30 to be dedicated to the well,

ey i
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CASE 5869:

CASE 5871:
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CASE 5870:"

- (Conu.nned from the ?ebruarz 2, 1977, Examiner Hearing)

-
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Application of Hervey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the anuve—stylcd cause, seeks approval for the unorthodox location of its Big Boggy
Well No. 1 to be drilled 990 feet from the South line and 2080 feet from Ehé East line of Section 36,
Townsh:lp 17 South, Range 26 East, Atoka Pennsylvanian Gas Pool, Eddy County, New Mexico, the S$/2 of
_said Section 3G to be dedicated to the well, .

Application ‘of llarvey E. Yates Company for an unorthodox gas ‘well location, Lea County, “New Hexicos
Applicant, in the above-styled cause, seeks approval for the unorthodox 1ocation of its ‘South
Maljamar Deep Unit Well No. 2 to be drilled 990 feet from the South line and 1980 feet from the West
line of Section 30, Township 17 South, Range 32 East, Lea County, Neir Mexico, the $/2 of said
Section 30 to be dedicated to the well.

Applicant. in the above-styled cause, ‘seeks approval for the unor_thodox location of its Frlendly )
Predchman Well No. 1 to be drilled 1005 feet from the South line and 660 feet from the East line of
Section 32; Township 16 South, Range 26 East, Eddy County, New Mexito, the S/2 of said Section 32 to

T

be dedie}_ted to the well,

CASE 5847:

Application of Yates Petroleum Corporation for: a dual cmnplet' ', Eddy COunty, Nev Hexico. Ap 11ca.nt,

Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East, Eddy County, New
Mexico, to ptoduce gas from the North Burton Flat—Wolicamp Gas Pool and an undesignated Morrow gas

pool.
(Continued from the February 2, 1977, Examiner Hearing)

CASE 5848:

Application of Yates Petroleum corporation for a dual completion, Eddy County, New Mexico. Applicant,
in tle above-styled cause, seeks approval for the dual completion (conventiomal)- of its Gossett’ "Eg" ;
Well No. 1; located in Unit K of Section 26, Township 17 South, Range 25 Fast, Eddy Coiunty, New Mexico, ‘
in such 2 manner as to produce gas from the Lower Wolfcamp or Upper Pennsylvanian and the Lower
Pennsylvanian formations through the casing-tubing annulus and tubing, respectively.

(Continued from the February 2, 1977, Examiner Hearing)

Dhdas Abeae
v
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Application of Yates Petroleuan Corporation for an unorthodox gas well location, EddyCounty; New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Pipkin HE Well
No. 1 to be drilled 660 feet from the South and West lines of Section 4, Towmship 18 South, Range 25
East, Eddy County, New Mexico, the S/2 of said Section 4 to be dedicated to the well,

e
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Dockets Nos. 6-77 and 7-7? are‘tent?tivély get for hWearing on February 16 and March 9, 1977. Applications for %
hearing must be filed at least 22 days in advance of hearing date, .

o OB NP 14 B,
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¢ AM. - OLL CONSERVATION COM ON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
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< The follbwing cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 5820: (Continued & Readvertised)-

Application of Texa° 0il & Gas Corporation for compulsory pooling, Eddy COunty. New Mexico. ‘Applicant, :
in the sbove-styled cduse; seeks an order pooling-all mineral interests in the Wolfcamp and Peiinisylvanidn :
formations underlying the W/2 of Seétion 4, Township 22 South, Range 26 East, Eddy County, New Mexico, :
- ) to be dedicated to a well to be drilled at a standard location thereon. = Also to bé considered will be

o the cost of drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision. Also to be considered will be the designatlon of applicant |
as operator of the well and a charge for risk involved in drilling said well. : : ) ;

s KL

CASE 5834:"(Contiﬁﬁed &‘ReadveitiSEGjrA”,J_‘ :

- Application of Sun 0il Company for directional drilling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to re-enter its Dessie Sawyer Well No. 2, the surface location of
which is 2310 feet from the South and West lines of Section 27, Township 9 South, Range 36 East,
Crossroads Siluro—Devonian Pool, Lea County, New Mexico, and to directionally drill said well in such
a manner as to bottom it in the Siluro-Devonian formation within 50 feet of & point 2310 feet from the
South line and 2540 feet from the West line of said Section 27.

CASE 5835: (Continued & Readvertised)

Application of Palmer Oil Company for non-standard proration units and unorthodox locations,  San Juan
County, New Mexico. -Applicant, in the above=styled cause, seeks approval for ihe following non-standard
proration units in Township 31 North, Range 7 West, San Juan County, New Mexico:  a 310, 48-acre Basin-
Dakota unit comprising Lots 5,.6, 7, and 8 and the E/2 SW/4 and SE/4 of Section 2; the following Blanco
Mesaverde and Basin—ngota Units: 323 39 acres compris ‘Ats 5,56, 7y and 8 and . W/2 SW/4 of Section 3
and Lot ‘5 and the E/2°SE/4 and SW/4 SEf4 of Section 4; cres comprising the E/2 SW/4 and §/2 SE/4
of Section 3 and NW/4 of Section 10; and 320 acres comprising the ‘W/2 sW/4 of Section 2, N/2 SEf4

of Section 3, and NE/4 of Section 10; the: Following Fruitland and Pictured Cliffs Units.‘ 150.48

acres comprising Lots 5, 6,:7, and 8 and the E/2 SW/4 of Section 2; 175.76 acres comprising Lots 5, 6,
7, and 8 and W/2 SW/4 of Section 3; 160‘acres comprising the W/2 SW/4 of Section 2 and Nf/2 SEf4 of
Section 3; 160 acres comprising the E/2 SW/4 and S/2 SE/&4 of Section 3; and 147.63 acres comprising

Lot 5 and the SW/4 SE/4 and E/2 SE/4 of Section 4.

Applicant proposes to dedicate the above lands to various wells to be drilled at orthodox and
unorthodox locations as follows: Section 2: 2200 feet from South and 800 feet from East lines, and
800 feet from South and 1675 feet from West lines; Section 3: 800 feet from North and West lines,
800 feet from South and 1850 feet from West lines, and 1400 feet from South and 1110 feet from East
. lines; Section 4: 800 feet from South and East lines; Section 10: 1800 feet from North and 850

k: feet from West lines, and 1525 feet from North and 1850 feet from East lines.

CASE 5840: (Continued from Janua:y 19, 1977, Examiner Hearing)

Application of Dome Petroleum Corporation for pool creation and assignment of a discovery allowable,

gL - 3 McKinley County, New Mexico. - Applicant, in the above-styled cause, seeks the creation of a new oil
L - pool for Entrada production and the assignment of approximately 25,800 barrels of oil discovery
- ) : allowable to the discovery well, being applicant's Federal 15 Well No. 1 located in Unit F of

Section 15, Township 19 North, Range 5 West, McKinley County, New Mexico.

CASE 5843: 1In the matter qf’the hearing called by the 0il Conservation Commission on its own motion to consider
the creation of a new pool for the production of gas from the Dakota and Morrison formations, said
pool to be designated the Wagon Mound Dakota-Morrison Gas Pool and locared in Towmship 21 North,
Range 21 East, Mora County, New Mexico.

N
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CASE 5844: Application of Skelly 0il Company for downhole commingling, Rio Arriba County, New Mexico. Applicant,

: : in the above-styled cause, seeks authority to commingle Pictured Cliffs and Chacra production in the

- o : wellbores of the Jicarilla "C" Wells Nos. 9 and 17 located in Units K and D, Section 28; Nos. 11 and

i ? 19 in Units L and I, Sectlon 27; Nos. 12 and 13, Units C and B, Section 33; No. 10 in Unit M, Section 22;
A and No. 15 in Unit G, Section 34, all in Township 25 North, Range 5 West, Rio Arriba County, New Mexico,
and to provide for administrative approval of the commingling downhole of additional wells in Sections 5
9 i and 6, Township 24 North, Range 5 West, and Sections 21 and 34, Township 25 North, Range 5 West,
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CASE 5845:

CASE 5846:

CASE 5810:

Application ‘of Téxaco Inc. for an unorthodox location, San Juan County, New Mexico.. 'Applicant, in
the above<styled cause, seeks approval for the unorthodox location of its lNavajo Tribe "BS"™ Well
No. 5 to be drilled 1340 feet from the South line and 1300 feet from the West line of Section 23,
Township 26 North, Range 18 West, Tocito Dome Penn "D" Pool, San Juan County, ‘New Mexico.

Application of Harvey E, Yates Company for an unorthodox gas well location, Eddy County, New Mexico.

“Applicant;-in-the above-styled-cause; -seeks-approvel for: the unorthodox location of : its South Empire

Deep Unit Well No: 13 to be drilled 660 feet from the South line and 1597 feet from the West 1line of
Séction 30, Township 17 South, Range 29 East, South Empire Field, Eddy County, New Mexico, the s/2 of
sald Section 30 to be dedicated to the well.

(Continu:d from the January 19, 1977, Examiner Hearing)

CASE 5847:

CASE 5848:

CASE 5349:

CASE 5850:

CASE 5117:

Applicat:[on of Yates Petroleum Corporat:lon for a dual completion, Eddy County. Rew l‘lexico. Applicant,
in the above-styled cause, seeks approval _for the dual completion:(conventional) of its Stonewall “EP"
Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East; Eddy County, New
Mexico, to produce gas from the North Burton Flat-Holfcamp Gas Pool and an undesignated Morrow gas pool.

Application of’ Yates Petroleum Corporation for a dual completxon, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual complétion : (conventional) of its Cossetrt "EU"
Well ¥o, 1, located in Unit K of Section 26, Township 17 South, Range 25 East; Eddy County, New Mexico,
in such a manner as to produce gas from the Lower Wolfcamp or Upper Pennsylvanian and the Lower
Pennsylvanian formations through the casing-tubing annulus and tubing, respective].y.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New ‘Iexico.
Applicint, in the above-styled cause, seeks approval for the unorthodox location of its Pipkin HE Well
No. 1 to be drilled 660 feet from the South and West lines of Section &, Township 18 South, Range 25
East, Eddy County, New Mexico, the S/2 of said Section 4 to be dedicated to the well.

Application of King Resources Company for a unit agreement, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Long Canyon Unit Area comprising 18,880 acres, more or

less, of State and Federal lands in Townships 19 and 20 South, Ranges 19 and 20 East, Chaves County,

New Mexico.

Application of Pennzoil Company for adoption of pooi rules, Lea County, New Mexico. Applicant, in the

2bove-styled cause, seeks approval for the -adoption of pool rules for the North Mescalero-Cisco Pool,
Lea County, New Mexico, including provision for a special gas-oil ratio limit of 4,500 to one.

( Reop ened)

CASE 5851:

CASE 5852:

CASE 5853:

CASE 5854:

In the matter of Case 5117 being reopened pursuant to the provisions of Order No. R-4691-A, wnich
order extended the temporary special pool rules for the North Dagger Draw-tUpper Pennsylvanian Pool,
Eddy County, New Mexico. All interested parties may appear and show cause why said North Dagger Draw-
Upper Pennsylvanian Pool should not be developed on less than 160-acre proration units and why the
special depth bracket allowable should be retained.

Application of Jerome P. M-Hugh for downhole comingling, Rio Arr:lba County, New Mexico. Applicant,
in the above-styled cause, seeks authority to commingle Tapacito-Pictured Cliffs, Blanco Mesaverde,
and Basin-Dakota production in the wellbore of his Tribal Wells Nos. 1 and 2 located in Unit D of
Section 16 and Unit L of Section 9, respectively, Township 26 North, Range 3 West, Rio Arriba County,
New Mexico.

Application of Jerome P. McHugh for downhole commingling, Rio Arriba Couhty, New Mexico. Applicant,

in the above-~styled cause, seeks authority to commingle ledhorse—-callup and Basin-Dakota production in
the wellbore of his Apache Wells Nos. 3 and &, -located in Units D and i, respectively, of Section 19,
Township 26 North, Range 3 West, Rio Arriba County, New Mexico.

Application of Carl Engwall for an exception to casing and cementing requirements of Ordér No. R-111-A,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the casing and
cementing requirements of Order No. R-111-A to eliminate the salt protection casing string in a well

he proposes to drill in Unit L of Section 27, Township 20 South, Range 34 East, Lynch-Yates-Seven Rivers
Pool, Lea County, New Mexico.

Application of Palmer Oil and Gas Company for an unorthodox location, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, secks approval for the unorthodox location of its Stevenson
Well No. 2 to be drilled 1850 feet from the North line and 1150 feet from the West line of Section 8,
Township 26 North, Range 2 West, Blanco-Mesaverde Pool, Rio Arriba County, New Mexico, the N/2 of
sald Section 8 to be dedicated to the well.

e iam
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CASE 5855: Southeastem New Mexico nimenclature case calling for the ereation and -cxtension of cenain pools

in Eddy, Lea snd Chaves Counties, New Mexico.

a) Create-.a new. poel in Eddy County, New México, claseiﬂed as a gas pool for Horrow ptodm:tion
and designated as the I1linois Camp-Morrow Gas Pool, The discovery weéll is Yates Petroleum
Corporation H-Y State ‘GH, No. 1 located in Unit K of Section 31, Townghip 18 South Range 28 East
NMPM. ~Said pool would cemprise:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 31: SIZ-

b) Create a new pool in Eddy CO ‘.y, New Mexico, classified as a gas’ pool for Morrow production and
designated as the POW-MOTr oW Gas’ Pocl. The discovery well is Yates Petroleum Corporation State CK

Fo. 1 located in Unif C of Sectionm 4, Township 17 South, Range 26 East, ‘NMPM. Said opool.weuld-coupiises e

e T TOWNSHIP 17 SOUTH "RANGE 26 EAST NMPM
Section 4: N/2

c) Create 2 new pool in Eddy Coz ty Neu Hexico,‘ lassified as.a gas pool for Morrow production and
des:lgnated as the Revelation—Morrow Gas Pool. . The ’discovery well {s"Belco Petroleum Corporation Jones
‘Com Well No, 1 located in Unit I of Section 9, Township 22 South, Range 25 East, NMPM. Said pool would
comprises

TOWNSBIP 22 SOUTH, RANGE 25 EAST, NMPM
Section 9: E/2

d) Create a new pool in dey County, New Mexico, classified as an ofl’ pool for Delaware, production and
designated as the Southwest Sulphate-Delaware Pool. The discovery well is Hanson 0il Corporaticn Culf
Federal Well No, 1 located in Unit M of Section 12 Township 25 South, Range 26 East, NMPM. Said peol
would comprige: :

TOWNSHIP 25 Som RANGE 26 EAST, NMPM
Section-11: E/2 SE/4 i
Section 12: W/2 sW/4

e) Create ' a new pool in Léa County, New Hex:lco, classified as an oil pool for Fusselman production and

designated as the Teague-Fusselman Pool. The discovery well i{s Carter Foundation Production Company E. C.

Hi11 Federal Well No. 5 located in Unit E of Section 35, Township 23 South, Range 37 East, NMPM. Said
pool would comprise: :

TOMNSHID 23 SOUTH, RANGE 37 BAST, NMPM
Section 35: NW/4

f} Create a new pool in Eddy (:ounty, New Mexico, classified ds a gas pool for Morrow production and
designated as the North Turkey TrickiMorrow Gas Pool. The' discovery well is Hondo Drilling Company
Alscott Well No. 1 located in Unit G of Section 31, Township 18 South, Range 29 East, NMPM. Said pool
would comprise'

TWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 29: S/2
Section 31: N/2
Section 32: N/2

g) Extend the Atoka-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 s’()irm, RANGE 26 EAST, NMPM
Section 1l4: E/2 ‘ '

h) Extend the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 34: S/2

1) Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 8: $8/2
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J) Extend the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

" TOWNSHIP 21 SOUTH, RANGE 27 EAST NMPM
- Section 34: 72

k) Extend the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP .22 SOUTH, RANCE 27 FAST, NMPM
S S OV, RANGL 27 EAST, NMPM
3 E/2

ection 7:

the Cato-San Andres Po 601 in'Chaves County, New Mexico, to include therein:

TOWNQ"TP 8 qOl.l'!‘!'l RANGE - 30 BAST. NMPM
Section 1: SE/%

TOWNSHIP. 8 SOUTH RANGE . 31 EAST NMPM
Section 6: §/2 and NE74

“the East Chisum-sén Andi:es Pool in Chaves County, New Hexico, to include therein:

TOWNSHIP. 11 SouTH RANGE 28 EAST NMPH
—.Section 16: _S/2 NEJL i e e e e

the Corbin Queen Pool in Lea County, New Hex:l‘.co, te include therein:

NHNSHIP 17 SOUTH “RANGE 33 EAST, NMPM
Section 35: SW/4

the Cruz-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, MMPM
Section 25: NE/%

the Esperanza-Delaware Pool ir. Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH ‘RANGE 27 EAST NMPM
s PWEE 27 BAST, NMPM
Section 10: N/2 NE/4
Section 11: W/2 NW/4 and NW/4 SW/4

the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

" TOWNSHIP 21 SOUTH, RANGE 32 FAST, NMPM
Section 3: Lots 9, 10, 11, 1Z, 13, 14, 15 and 16

Extend the Kemnitz-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 15: W/_Z ’

the Little Box Canyon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH RANGE Zi EAST, NMPM
_-——-——_-—._2_—._____,‘__
Section 13: E/f2

TOWNSHIP 21 SOUTH, RANGE 22 EAST NMPM
Sl fo o N, RANGE 242 EAST, NMPM
Section 18: W/2

_]

t) Extend the South Loco Hills-Queep Grayburg=San Andres Pool in Eddy County, New Mexico, to include

therein:
TOWNSHIP 18 SOUTH, RANGE 29 FAST NMPM
= O LTy RANGL cJ FAST, NMPM
Section 32: N/2 NW/4

u) Extend the Many Gates-Abo Pcol in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 31: NWM
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the Seven Rivers formation and redesignate said pool as the Scuth Tonto-Yates-Seven Rivers Pool, and
extend the horizontal limits of said pool to include therein:
TOWNSHIP 19 SOUTH; RANGE 33 EAST, NMPM
Section 30: SW/4

z) Extend the Tubb Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 28: W/2.

aa) Extend the Winchester-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

FOWNSHIP 19 SOUTH, BANGE 28 EAST, NMP;
Section 33: N/2 -

- Examiner Hearing ~ Wednesday ~ February 2, 1977 Docket NWo, 5-77
-5 ) .
3 v Extend the ‘Nash Draw-Atoka Gas Pool in Eddy County, New Hexi'é'é, to include therein: ?
TOWNSHIP 23 SOUTH, RANGE 29 EAST, NMPM
Section 12: §/2
Section 13: E/2°
"w) Extend the Red Lake-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein: .
T T T "-TGH'FSHIP;i;s"S:GVﬁI-:*R‘TAﬁGETE?:-EXS"T: NMPM T T T T T ;
: Section 29: N/2
Section 30: N/2
x) Extend the Scanlon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
< TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM - ‘
Section 32: N/2
i 3Y - Eatéad “the vertical limits of tiie  South TGRto-vates Pool in Lea County, New Mexico, to inciude

o
k
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In the matter of the hearing called by: the 011 Conservation Comfiission on its own motion to-permii

James W, Strawn, American Fmployers Insurance Company, and all othexr fnterested pattics to appear
e e

and show cause why the Horton Well No. 1 located in Unit A of Section 32, Township 11 North;-Range 7

East, Santa _Fe Courty, New Mexice; should not’ oe'ﬁlugged and abandoned in accordance uith a Commission* . -
approved plugging program. s T RS

Continued “from November 23 1976 Exa-iner Hearing

CASE 5837:

CASE 5836

CASE 5839:

CASE 5840:

Application of Yates’ ‘Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,

in the above—styled ‘cause, seeks ‘approval for the dual completion (conventional) of its Stonewall "EP"

Com Well No. ‘i, located in Unit' F of Section 30, Towmship 20 South, Range 28 East, Eddy County, New Mextco,
to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow gas pool.

the above-si‘led’cause eks_approval of- the Omega-Unit "Ar€a ¢o mprlsing 35 196 acres, more or less, of

—State, redersl, and fee lands in Townships 2, 3, and 4 North, Range 14 West, Catron Coumty, New Mexico.

Applxcation of TtansOcean 0i1, Ine¢. for a unit 8greement, Catron Cou ty, New Mexico, ‘Applicant, 1n the
above-styled cause, seeks approval of the French Unit Area comprising 34,542 acres, more or less, of
State, Federal, and fee lands in Townships 1 and 2 North, Ranges 16, 17. and 18 West, Catvon County,
New Mexico.

Applicatiop of TransOcean 0il, Inc. for a unit agreement, Catron County, New Mexico. . Applicant, in the
above-styled cause, seeks approval of the Remuda Unit Area comprising 34,504 acres, tore.or less, of
State, Federal, and fee lands in Townships 2 and 3 North, Ranges 9 and 10 West, Catron County, New Mexico.

Applicacion of Dome Petroleum Corporation for pool creation and, assignmen: of a discovery allowable,
¥cKinlsy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of 4 new il .
pool for Entrada production and -the- asaigﬁment of approximately 25,800 barrels of oil discovery allowable -4

to the discovery well, being applicant's Federal 15 Well No. 1 located in Unit F of Section 15, Town-
ship 19 Worth, Range 5 West, McKinley County, New Mexico. i

In the matter of Case 5048 being reopened pursuant to the provisions of Order No. R-4637-A, which order
extended the temporary special pool rules for the South Dagger Draw-Upper Pennsylvanian Associated Pool,
Eddy County, Mew Mexico, All interested parties may appear and show cause why said temporary special
pool rules should not be rescinded.

"CASE 5048: (Reopened)
CASE 5599: (Reopened)

CASE 5841:

CASE 5842:

In the matter of Case 5539 being reopened pursuant to the provisions of Oxder No. R-5142 which order

" established tempofary special pool rules for the Twin Iakes-Devonian Pool, Chaves County, New Mexico.

All interested parties may appear and show cause why said pool should not be developed on 40-acre spacing
units and why the limiting gas-oil ratio should not revert to 2,000 to 1.

App11cation of Bettis, Boyle &- Stovall for compulsory pooling, Lea County, New Mexico. Applicant, in

‘the above~sty1ed cause, seeks an order pooling all mineral interests in the Devonian formation underlylng
the E/2 NE/4 of Section 34, Township 12 South, Range 37 East, Southwest Gladiola-Devonian Pool, Lez
County, New Mexico, to be dedicated to the lLowe Well No,. 1 located in Unit A of said Section 34. Also

to be considered will be the cost of recompleting said well and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in recompletion of said well.

Application of Hanagan Patroleum Corporation {or an exception to the provisions of Ordcr No. R-1670,
Eddy County, New Mexico., Applicant, in the above-styled cause, seeks an exception to Rule 15(B) of the
Southeast Gas Proration Rules contained in Order No, R-1670, as smended, to permit its Catclaw Draw
Unit Well No. 9, located in Unit F of Section 35, Township 21 South, Range 25 East, Catclaw Draw-Morrow
Gas Pool, Eddy County, New Mexico, to make up its overproducticn at a rate less than complete shut-in.

BRI



R Docket No. 3-77

Dockets Nos. 5-77 and 6-~77 are tentatively set for hearing en February 2 and February 16, 1977. Applications for -
hearing must be filed at least 22 days in advance of hearing date.

DOCKET ; COHMISSION HEARING - ﬁONDAY - JANUARY 17, 1977

. __STATE-1AND OFFICE BULLDING, SANTA FE, NEW MEXICO

The following cases are continued from the December 1, 1976, Commission Hearing.

CASE 5719: Application of La Rueand Mum:y for an ‘exception to Order Ro. R—3221 Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order
No. R—3221, permission to dispose of, into earthen plts, produced salt wate: from-its McClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33, Townsbip 18 South, Range 30
East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard Pe Novo pursuant to the provisions of
Rule 1220, :

CASE 5720: Application of’ l{arvey E. Yates €or ‘an excep' {6 Order Fo. R" 221 Eddy Co nty," New Mexico. Applicant, :
. in the above-styled cause, seeks, as an’ ex¢ ‘the rovisions of Cotmission Ordér No, R=3221,
permission ts disgose cf,-into earthen’ pits, ptoduced salt water from his State Wells Nos. 1, 2, 3, 4,
and 6 located in Units G, B, A, J, and R, respectively, of Section 32, Township 18 South, Range 30 East,
North Benson Queen-Grayburg Pool, Eddy County, New Mexico. . i

Upon applicaticn of Harvey E. Yates, this cuse will be heard De Novo pursuant to the provisions of
Rule 1220,

CASE 5721: Application of H& S 0il Company for an exception to Order No. R-3221, 'Eddy County, New Mexico. Applicant,
in the above—styled cause, seeks, as an excéption to the provisions of Commission Order No. R~3221,
pernission to dispose of, into earthen pits, produced salt water from its l{cclay Well No. 7, located in
Unit C of Section 33, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,

New Mexico,

Uvon application of H & $°01il Company, this case will be heard Pe Novo pursuant to the provisions of
Rule 1220,

“CASE 5722: Apphcation of Gene Snow for an exception to Order No. R—3221, Eddy County, New Mexido. Applicant,
_in the above—styled cause, seeks,. a5 an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from his Elk Well No. 1, located in
tnit L of Section 32, 'Iownship 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,
New Mexico,

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions of Rule 1220.

CASE 5723: Application of Harbob Energy Corporation for an exception to Order No, R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Comsission Order” No.
R~3221, permission to dispose of, into earthen pits, produced salt water from its Elliott Well Ko. 1 located
in Unit E of Section 28, and: its Ellfott’ Wells Nos. 2 -and 3 located in Units H and G, respectively, of
Section 29, all in Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool Eddy County,
New Mexico.

Upor application of Marbob Emergy Corporation, this case will be heard De Novo pursuant to the provisions
of Rule 1220, '

; Docket No. 4-77

: DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 19, 1977

9 A.¥. -~ OIL CONSERVATION COXM4ISSION CONFERERCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stametf, Exanminer, or Danicl S. Nutter, Alternate Examiner:

- : ALLOVABLE: (1) Consideration of the allowable production of gas for February, 1977, from seventeen prorated
- : pools 1in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

R . (2) Consideratioen of the sllowable production of gas for February, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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General Court Reporting Service.

sid morrish reporting service

‘Santa:Fe, New Mexico 87501

825 Calle Mejia, No. 122,

) 982-9212

Phone (505
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# , " Page 1
1 BEFORE THE ,
‘ NEW MEXICO OIL CONSERVATION COMMISSION
21 Santa Fe, New Mexico
' ‘ November 23, 1976
EXAMINER HEARING
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| IN THE MATTER OF: SN R O
68 o _ ; o )

¥ rApp;icatiohkéfSYatés ?étrdlehm’Cbrpora7 ) CASE
1 tion for a'dqalfédmﬁléiibﬁ;’Eddy County,) 5810
8 )

9 ,

‘I BEFORE: Daniel S. Nutter, Examiner

10 : '

1 TRANSCRIPT OF HEARING

12

'APPEARANCES
13 . B , -
For the New Mexico Oil Lynn Teschendorf, Esd.
14 Conservation Commission: legal Counsel for the Commission
State Land Office Building

15 ~ santa Fe, New Mexico
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825 Calle Méejia, No. 122, San’a Fe, New Mexico 87501

sid morrish reporting service
General Court Re,|

'

2

3,'Pétroleﬁm Corporation for a dual completion, Edgdy County,

" Page 2
MR. NUTTER: We will call Case Number 5810.

MS. TESCHENDORF: Case 5810, application of Yates

4 hNew Mexico.

Lot

Phone (505) 9829212

6 papplicant in €iis case that it be continued. Therefore,

7 | Case Number 5810 will be continued to the Examiner Hearing

[« 4]

9 [[January 19th, 1977.

10
11
12
13
14

| 15
16
17

18
19
20
21

22

23

24

25

"~ "MR. NUTTER: We have received a request from the

'scheduled to be Held at this same place at nine o'clock A.M.,

The Learing is adjourned;

(THEREUPON, the hearing was adjourned.)
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! S REPORTER'S CERTIFICATE .
2 | I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
3 §| do hereby 'cefti'fii'-'that the foregoing and attached Transcript
4 cf Hearing before the New Mexico 0Oil Conservation Commission f
5| was reported by me, and the same {s a true and correct record |
6| of the said proceedings to the best of my Knowledge, SKill and|
-7 ability. ;
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$. P, YATES
_"lﬁlm
MARTIN YATES, it
vict PresioenT
JOHN "£. YATES = - : -
. VICE PRESIDENT
N B. W. HARPER

YATES BUILDING - 207 SOUTH atn sT.
ARTESIA. NEW MEXICO - 88210

November 22, 1976

Mr. Joe D. Ramey, Secry.-Director
N:M.D.C.C.

P.O. Box 2088 L
Santa Fe, New Mexico 87501

RE: Continuation of Case 5810}
November 23 Docket

Dear Sir:

Please continue Case 5810, Application for Dual
Completion of the Stonewall EP Com No. 1, North Burton Flat-
Wolfcamp and an undesignated Morrow Gas Pool. Suggested
date for re-hearing is the first docket after January 5, 1977.

Thank you.
Yours very truly,
YATES PETROLEUM CORPORATION
- , ‘*—/l’l Li{d{élcé/{
Eddie M. Mahfoo /Vﬁ '
Engineer
EMM/pt
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* CASE 57197 Applicatlon of Ia Rue “and. Muncy for an excepticn to O

Docket No. 33-76

Dockets Nos. 3476 and 1-77 are téhta't,:liléiyi set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: _COMIISSION HEARING - WEDNESDAY - DECEMBER 1, 1976

9 A.M. OIL CONSERVATION COMAISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

No. R-3221, Eddy County, New Menco.
Applicant, in the above-siyled cause, seeks, as an'e eeption to"the provisions of Commission
Order No. R-3221, permission to dispose or._i_n‘to garthen pits, produced.salt water from its--

R A gt K

ST

Y

abet Rt

McClay Federal Wells Nos. 9 and 10, locatéd in Unifts G and F, respectively, of Section 33,
Township 18 South, Range 30 Fast, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of la Rue and Muncy, this case will be heard De Novo pursuant to the
provisi.ons of Rule 1220.

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy “County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
State Welis Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section

32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 5721: Applf,cation of H&S 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the abcve-styled cause; seeks, as an exception to the provisions of Comnission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Well No. 7, located in Unit C of Section 33, Township i8 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon appllcation of H&S 01'.1 Company, this case will be heard De Nove pursuant to the provisions
of Rule 1220.

CASE 5722: Application of Gene Snow for an exception to Order No R-3221, Eddy County, New Mexico. -
Applicant, in the above-styled cause, seek®, as an exception:io the ‘provisions of Commission
Order No. R-3221, peruission to dispose of, into earthen pits, ‘produced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Township 18 Socuth, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

o vUpon application of Gene Srow, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 5723: Application of Marbob Energy Corpdration for an exception to Order No. R-3221, Eddy County,
New Mexico. Applicant, in the above- styled cause, seeks, as an exception to the provisions
of Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt
water from its Ellfott Well No. 1 located in Unit E of Section 28, and its Elliott Wells Nos.
2 and 3 located in Units H and G, respectively, of Sect’on 29, all in Township 18 Soutl:, Range
30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Marbob Energy Corporat.ion, this case will be heard De Novo pursuant to the
provisions of Rule 1220.
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bocket No. 32-76

Dockets Nos. 34-76 and 1-77 are tentatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date.

o

DOCKET: _EXAMINER HEARING - TUESDAY - NOVEMBER 23, 1‘?76

9 AM. ~ OIL COHSERVATION COMMISSION CONFERENCE ROQM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutier, Examiner, or Richa'rd L. Stamets, A.lt.er’zﬁte Examiner:

Application of Yates Petroleum Corporation for a dual conpletion,f Eddy COunty, New Mexico. Applicant, .

in the above—styled cause, seeks approval for the dual completion (conventional) of ‘its Stonewall
"EP" Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East, Eddy County,
New Mexico, to produce gas from tne North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow
gas pool.

C f: t1on for ah of fsét dallcwable reduction, Eddy Count.y, New ‘Mexico.
use, seeks & restricted allowable i‘or the Monsanto Company Cerf

Pederal Com: el ‘No. 2 For the ‘Stravn’ and Morrow zones in said well, a dual completion lcéated

WA A SRR IR X A g BT A

TiNTURit Fof Section 107 Township 21 South, uange 27 East, Burton Flat Field, Eddy County, New
Mexico, on the grounds that a dry hole in both of seid zones was previously drilled on the
acreage assigned to the subject well.

Applicatzon of: f : | .

New. Mexico. Applveant, ‘in the sbovezstyled cause; seeks, as“an’ exce _tion to the provisions of*
comission OrderiNo. R-322l, permission to dispose of, into’ éarthen pits, produced salt water

from'its CleveRock-Pedco State Well No. I, located in Unit I of Section 16, Township 19 South,
Range 32 East, East Lusk-Bone Spring Field, Lea County, New Mexico.

In the matter of the hearing called by ‘the 0il Conservation Commission on its own motion to
consider the adoption of General Rules and Regulations governing el assoclated oil and gas
pools of Southeast and Northwest New Mexico. Also 1o be ¢ nsidered will be the adoption of
speclal rules for certzin associated pools, includn.g well location and acreage dedication
requirements, classification of oil wells and gas wells, gas-oil ratio limitations, ges
ellocation, and well testing.

Southeastern New Mexico nomenclature case calling for the création and extension of certain pools
- in Lea and Eddy Counties, New Mexico: .

a) GRFATE ‘a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware. production
and designated as the Cedar Canyon-Delaware Pool. The diecovery ¥ell is the Skelly 0il Company
Cedar Canyon Well No. 1 located in Unit P of Section 9, Township 24 South, Range 29 Egst, N‘MPM

Said pool would comprise:

TOWNSHIP 24 ‘SOUTH, RANGE 29 FAST, NMPM
Section 9: SE/4

b) CREATE a new pool in Les Coimty, New Mexico, classified as an 0il pool for Delaware production
end designated as the West Corbin-Delaware Pool. The discovery well is the Aztec 0il and Gas
Company West Corbin Well Mo. 2 located in Unit H of Section 18, Township 18 South, Range 33 East,

WM. Szid pool would comprise:

~OWNSHIP 18 SOUTH, RANGE 33 EAST, NPM
Seciion 18: NE/{

¢) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool !‘or Delaware production
end deslgnated as the Elbow Canyon-Delaware Pool. -The discovery well is the C & K Petroleum,
Inc. Allied Chemical Federal Well No. 1 located in Unit E of Section 4, Township 24 South, Range

26 East, NMPM, Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Section 4: NW/4

d) CREATE a new pool in Eddy County, MNew Mexico, classified as a gas pool for Atoka production
and designated as the North Grayburg-Atoka Gas Pool. The discovery well is the Depco Ins. Conoco
State Com Well No. 1 located in Unit K of Section 15, Township 17 South, Range 29 East, NMPM,

Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, INMPM
Section 15: W/2

e) CRF.ATE a ney pool in Lea County, New Mexico, classified as an oil pool for Cisco production
and designated as the Vacuum-Cisco Pool. The discovery well is the Southern Union Supply Company
- Pennzoil State Well No. 1 located in Unit H of Section 18, Township 17 South, Range 34 East, NAPM,

Said pool would comprise: _
TOWNSHIP 17 SOUTH, RAMNGE ;3/. FAST, R‘.li’!l

Section 18: NE/4

A S
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Exeminer Hearing - Tuesday - November 23, 1976 ‘ Docket No. 32-76

R

f) EXTEND the Atoka-San Andres Pool in Eddy County, bHew Mexico, %2 include therein:

TOWNSHIP 18 SQUTH, RANGE 26 EAST, NMPM
Section 22: SE/4

Seetion 27: . N/2 NW/4

Section 28: S/2 NE/4

g) EXTEND the North Bagle'y—Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM - . ;
Section 1: SE/4 i

h) EKTEND the Baum-Upper Pennaylvanian Pool in Lea County, New Mexico, t¢ ipeluds $Har&iny "

‘POWNSHIP 13 SOUTH, RANGF 33 FAST, NI.IPM
Sectzon 19:" SW/4

SR e Spation 0T NN/4

i) EXTEND the South Carisbad- Cherry Canyon Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, MMPM
Section 20:  NE/4 SW/4

J) EXTEND the Esgle Creek-Sen Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP- 17 SOUTH, RANGE 25 EAST, NMPM
Section 14: N/2 HE/4
Section 27: S/2 NE/4

k) EXTEND the Garrett-Drinkard Pool in Lea 'County, New Mexiéo, to include therein:

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM
Section 20 SE/4

1) EXTEND the South Empire-Morrow Gas Pool in Fddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, MNMPM
Section 1: N/2

m) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, MMPM
Section 35: NW/4 S&/4

n) EXTEND the Malaga-Morrow Gas Pool in Eddy Coﬁ.nty, New Mexico, to include therein:

TOWNSHIP 2, SOUTH, RANGE 28 FAST, MMM
Seetion 11: W/2

‘o) CONTRACT the vertical limits of the KezmitzePennéylvan.ian Pool in Lea County, New Mexico,

to the Cisco formation only, redesignating said pool the Kemnitz-Cisco Pool and redefining said
pool to conmprise:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 13: N/2 and SE/Z

P) EXTEND the vertical limits of the North Vacuun-Morrow Gds Pool in Lea County, New Mexico,
to include the Atoka formation, redesignating said pool the North Vacuum-Atoka-Morrow Gas Pool.
Also, extend said North Vacuum-Atoka-Morrow Gas Pool to include therein:

TOWNSHIP 17 SQUTH, RANGE 35 EAST, NMPM
Seetion 7: E/2
Section 8: W/2

Q) EXTEND the White City-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, WP
Section 35: All




a2 DO AU RISV SR L PRI REER S ORI

Casé = 5313
Proposes devision of Associated Pool Riles

1. GENESAL F‘ilt. S A" REGULATIONS FOR THE ASSOCIATED POCLS OF SOUTHFASTESN AND
Nci"x.r.ﬁs;f Ted X ICD (PROPOSE, .))

{See Special POl Kiles in each ‘fool for orders applicable eo “those pools
only. Specia} Pool Rules will be found in ‘the same classification order
as in the General Section, and, unless the special rules confiict with the
__gepersl rule. _the general rule s also applicable.)... ..

A. ¥ELL LOCATION AND ACREAGE REQUIREMENTS

FULE:1: - Any well drfl1éd to the producing forzation of an associated
ool re regulated by this order and within said pool or within one nﬂe
cutside 1he boundary of that pool, . and not ‘nearer. Lo nor wi thin the
boundaries of another desigrated’ ‘Pool ‘producing the same’ formation,
shall Ye spaced; drilled, operated, and prorated in accordance with
the regulations in effect in that pool.

RULE 2: After the effective dale of this order each well drilled or
Trezocpleted on a standard proration unit within an essociated pool
regulated by this order shall be located as provided below:

OIL WZ11S - SCUTHEAST NEW :EXICO

Standard .Troraticn Unit “Location-Requirements

¥ot closer then 330 feet to the boundary
of the tract

40 Acres

Must "oe located within 150 feet of the
center of the quarter-quarter section
wherein located

“ 80 and 160 acres

GAS ¥ELLS - SOUTHEAST NEW MEXICO

Standard Proration Unit Location Requirements

160 acres st be located within 150 feet of the
center of ihe quarter-quarter section
wherein located.

320 ucres Not closer than 660 feet to the nearest

side boundary nor closer than 1980 feet
to the rearest end boundary of the
spacirg unit,

ALL WELLS - KORTH¥EST NEW MEXICO

Standerd Proreticn Urnit Location Requirezents

Not closer than 320 feet to the boundary
of tte tract

40 Acres

160 and 320 acres Not'closer than 790 feet to any quarter
section 1ire ror closer thsn 330 feet

tc any quarter-juarter section line,

RULE 3: (a) Each gas well shall be located on a standard unit
sontainirg 160 scres or 320 acres, more or less, as rrovided in
the szecial pool rules therefor.

. (b} Ezch oil well shzll be located on a standsrd unit
contairdng (G scres, 80 azres pr 160 acres, more or less, as provided
-t
: in the specfal pcol rules therefor.

aviz Z: {a) The Disirict Surervisor of the appropriate district
c"i*e of tre Cozmission chell have the authorlty to &pprove a non-
niard unit s an exception to Rule 3(a) or 3(b) without notice
and nearing when tné uncriholox size or shape of the unit is
necessitated by a varlation in the legal subdivisicn of the U. S.
Public Land Surveys ard ite ron-standsrd unit is not less than

75¢ nor more than 1251 of & stand;rd unit,

The District Supervisor of the srpropriate district office
of the Commission may approve t)‘e ron-standard unit by:

(1) Accépting & plas s‘no-ing “the prorosed

unit. and the acréage to be dedicated to the non-standard .my_, BRA o L o e

(2) Assigning 'm allowable to the nor-standard unit.

e S E R R L s A K Ot s an Ly
{$)-1 ; Difeeter nisadcn may grant

exception to the requirements of Rule J(a) or" Rule 3(b), when e

unorthodox size or shape of the unit 1s necessitated by a variaticn
in the legal subdivision of the U. S. Pudlic land Surveys ard the -
non-standard unit 1s less than 75% or more then 125% of & staniard
uni{, or where the following facts exist and the followirg provisicns
are cocplied with:

(1) The non-standard unit consists of quarter—quarter
sections or lots that are contiguons by a ccmmon bordering side.

(2) The non-~-standard unit 1lies wxholly ¥ithin a govern-
mental subdivision or subdivisions which *oad te a standard unit for
the well (helf quarter seéction, quarter section, or half section) but
contains less ecreage than a standerd unit.

(3) Tne ap:wlicam. presents written consent in the fors
of walvers from all ofx‘set operators ‘and fron ‘all’cperators cwning
interésts in the half qusrter section;” quarter section or half secticn
{for 80-acre, 160-acre; ard 22C-asre stardard dedications res“ecu\ely,)
$n which the non-standard unit is situated and which acreage is not
included in satd pon-standard unit.

(4) In lieu of paragraph (c) of ihis rule, tke gpplicant
gay furnish prcof of .the fasi tlat all of the foresald operators were
notified by registered or certified £ail of bis intént to form such
non-standard unit. The Secretary-Director may approve the application
if no such oferator has entered an objection to the formation of such
pon-standard unit witbin 30 days after the Secretary-Directer bas
received the application.

¥ELL CLASSIFICATION A."D GAS-OIL RATIO LIL]TA"IO‘I

RULE 5' A well shall be c"assit‘xed asa g&s tell *f it has a g3s-ifquid
Tauio of 30,000 or more cubic feet of gas per barrel of 1izuid pydre-
cartons. A well shall be classified as an oil well if 14 nzs a gas~
1iquid ratio of less than 30,000 cubic feet of gas ver barrel of iiquid
hydrocarbens. The simultaneous dedicatfon of arny ecreage to sn ofl well
and a gas well is prohibited.

RULE 6:  That the 1imiting gas-oil ratio shall be 2,000 cubic feet ot
gas for each barrel of oil produced.

RULE 7: - An 011 well shall be perzitied to produce snly that embunt of
ges deternined by multiplyling the top unit oil sllezzble for the pool

by the limitirg gas-liquid ratio for the pool. In the event there is
pore than one oll well on an ofl proration unit, the orerator may produce
the sllowable assigned to the unit from the wells on the unit in any
proportion.

A gas well ~=he11 be pernitted to produce that amount of gas
obtaired by nultiplying the tor unit oil allowable for the tool by the
1infting gas-liquid ratio for the fool and by a fraciicn, the naterator
of w¥hich is the numder of acres dejicated to the rarticuiar gas well and
the denoplinator of wnich Is & ruzter equal to ihe mxwter of acTes ina
standard oii proration unit in such pool. 1In the event there is more
than ore gas well on & gas proration unit, the orerator may froduce the
axount of gas assigned ¢ ihe unit from the wells on the unit in any
proportion.

WZLL TESTING

RULE 8: The operator of each ne¥ly cerxpleted well shall cause a gas-
ITquld ratio test to te tarxen on the well upon recovery of &ll lcad ofl
frem the well, provided nhowever, that in ro event shall tlhe test be
commenced later than 30 days froo the date of first production unless

the well 35 connected to a gas-gatherding facllity and is producing under

SEA W B o o

N R W




P TS L O R At

a texporsry gas allowxable asssipred in accordance vit'h Rale 11.-

wvell which Is shut-in shall be exezmpied from the gas-liquid ratio test
requirecent so long as it remaire.siut-in, . The initlal gas:1iquid

mt'o ‘test shall be taken in the manner ;resnribed by Rele 9, If the

gas—nquld ratlo is 30,000 cubic feet of gas per barrel of ‘1iquid

hydrocarbons, or more, the oreratnr shall not produce the well until

teneficial use can be nade of the gas.

BULE 9: - Semilarinuel gas-1iquid ratio tests shall be taken on all Wells.
Juring each year '1n accordsnce with & test schedule- prepared by u-e
district office of ‘the Corr.issxon.‘ The inltisl gas:liqild ratio test
- ghallioufflice- 83 ‘uhc;. Py a:m-aulvm; “iEsts .esr.§"§h‘al'1 ve - Zl;"h‘o?u‘-

tests, teing the final 24 % a 72-hour period” dutir.g which the

well ghall be produced at a eonst,am. mmal rate’of productm'n. Results

of such 'es : 11 be filed on Oor:usqion Fora c 116 on or bel‘ore the .
=1tk day. Of - thy follouim_mnt t.lead ek
of ery such gas-liguid ratio t»sts, each ope'ator shall file #ith the :
arpropriate district office of the Cormissicn a test schedule for its

w2lls specifying the tice.eash of its welis is 4o be: tested. ~ Coples

of the test schedule shall als6 be furnisked to all offset operators.

The supﬂrvisor of the appm'\riate district office of the Comiss!on

zay grant an excepticr to the sbove test requireménts where it:§

demonstirated that the well produces no 1iquids,

Srectal tests shall also be taken al the request of the
Secretary-Director and cay zlso be taken atl the optlon of the operator.-
Such special tests shall be taken in accordance with the procedures
cutlined rereinabove, including r.ohi‘icadon 1o the Commission and
off'set” orerators.

LT 10: An in‘tial shut-in rressure tesi 5hall be taken on eack gas
%e1l and shall be reported ‘¢ the Commlssion on Form C-125.

D. AsS 10 MENT OF ALLO=ABLE

RULE 11: Any well corpleted after t*e e"(’eﬂ.‘xe date of these rules

- 'sta 11 recelve an allewadblie only uron receipt by the apprcpriate
Cozmissicn distriet: office of Commissicn Forms C-102, =104, C<116,
and, in the case of ‘a gas well, & tiansporter's notice of gas coanection,
S " The District Supervisor of the Corzission's district
ffice is hereby authorized to assign a itezporary gas allowable to wells
comiected {0 a gas transportation xanility ‘dur*ng the recovery of load
o1, waich alicwable shall not exceed Lhz nucker of cuble feet of gas
obtained by multiplying the daily top unit allowable for the pool by
tre 1imditirg gas-1iquid ratio for the pool.

GAS PRORATIONING

RULZ 12: The associated gas proration period shall be the proration
conth whiek shall begin at 7 a.m. on the first day of the month and

3r21i end at 7 a.w. on the first dzy of the next succeeding month.

RIEZ ’j' No associated gas underproduction may be carried forward fnto
&ny proret ion ponth., {See AVTERNATIVE PROPOSED RULE 13 follewirg Rule 21)

RULE 34: Any assoc!e.ed gas well mich has an overproduced status at

tre end of dny assoeiated gas proraticn pericd shall errry such over-
production’ into subsequent- periods. If at sy time & well 18 overs

produced an drount equalling three timas {13 current ronthly ano-able,

1% s¥e1l be shut in durirg trat conth ard each succesding ronth until

tte €el) ie overproduced less than three times Its current monthly allowable.

PUIT 15: ' The allosable assigred to a well durirg any cne month of an
asscclated gas proraticn period in excess of the production for the
sa:n wonth shiall be applied asgainst the overproduction carried into such
pericd in delermining the enount of overproduction, i€ any, which
has rot beéen cormpersated for.
FULE 1562 "he Cornissicn ray allew o:erproduction to be compensated for
at a lesser rate than would te tke case if the well were completely shut T~
in upon & sho'ing after notice and hearing that complete shut in of the
well would result in =zst erml dazage to the well or reservoir,

~RULF, 197 Faflure to comply vith amf Provisien of t}'ese ruJ.es shall

REFORTING OF FRCDUCTION

LE 17: The monthly gas production from each gas well shail bé cetered
Separately and the gas broduction therefrom shall te -e-»orted to tre
- Commission on Form €-215 so as to readh ithe Cormission on or before the
" 24th dav-of the month next’ succeedir.g {he menth 1in which the gss was
produced. The operator shall show oa suth report wshat disposition hes
been made of the produced gas.

RULE 18: Each purchaser or taker of gas shell sutmit a report to the
ssion 80 as to reach the Commission on or before the 15th day of

the wonth next succee:ling ‘the montd in’ lrhieh the €35 was p\u‘chesed or

taken. Such réport sheil bYe:filed on Form C-111 with the wells being .

" "iisted in the saze order as they are listed on the appropriste proration

schedule.
. GEMERAL PRQV ISIG‘!S

rescll in the imnediate cancellation of allowable assigned to tre affected
well, ' No-further allowabie shall be assigne-:l until all rules and
regulations have 'been complied with. ‘Tre Secretary-Direcior shall

rotify the ‘operator of the well and purchaser in writing of the date

of ano'table cancellation and tre reason tk'e-efor.

RULE 20: A1l transporters or users oi‘ gas shall file gas well cormestion
notices with thre Cormission as scon as possible afier the date of eorrestion,

RULE 21: Ailowsbles to wells whose classification has charged from oli
To gas or from gas to oil &3 the result of a gas-liquid ratio test shall
comsence .on the first day of the zonth followlng the month in whish sueh
test was reported, provided that a plat (Form €-102) showing the scresge
dedicated to the well and the locaticn of all wells on the dedicated

acreage has been filed.

Alternative Proposed Rule 13

RULE 13:  (a)} Any associated ges well which has an under,irodix:ed status
at the end of any associated gas proraticn pericd, shall carry susn
underproduction into subsequent periods,

(3) tndercroduciion in excess of three tizes the current
monthly allowable shail not be darried. forward, For purpoces of this
Rule, the monthly alloweble shall be the full conihly allcwadle ¥hich
would be assigred an asscciated g8s well with the seme acreage dedica-
tion in the same pool.

(e). Overproduction ‘during any ponth shall te applied to =
well's cummletive underproduction, if any, caleulated in accordance
with paragravhs (a) and (b) above.

Please note, ial‘.‘err.atives of 1, 2, ard 3 tizes'the current nmonthly.
allowable will be considered with 2lternative Proposed Ruie 13(d).
Comzrzents by interested operators or trsnsporters are solicited.

‘It will be prcposed to reclassify the Jennhgs-Delsrare and the Nerth

Paduca-Delaware Pools froa associated pools to oll pools,

It will further be proposed to reclassify the Northiast Tedd-Ssn Andres
Pool fron an assoclated pool to zn oil pool; however, spesial pool
rules providing for 8)-acre o0l well specing %ili bte retained.
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YATES BUILDING — 207 SOUTH 4TH ST.
ARTESIA, NEW MEXICO —83210

" October 29, 1976

‘Mr. Joe Ramey. Secry-Director
‘N.M.0.C.C. ' o S
pP.0. Box 2088

~ganta, Fe, _New Mexico

87501

;»,__ X » \ TR ———r g i
o e o, Caee SEO
I e S. P. YATES
PRESIDENT

IR m_'.:.-nivlfu. i
Vice PRESIOENT
JOHN A. YATES

Vics PREFIDENT

pual Completion,

RE:

: Stonewall "EP" State Com No. 1
North Burton Flakj Wolfcamp Gas & Morrow Gas.

Dear Sir:

vates Petroleum seeks Administrativ

. purton Flat Morrow gas. Precedence: has

Order No. : :
No. 1 located in Unit
Burton Flat Wolfcamp Gas an

In compliance with the provision
attached hereto is Form c-107,

dual completion,
‘anid offset wells on O
offset operators are notified of this

application.

Thank you.
1A dn
) . /7'/‘ . Yours
e Coean Fratf 207 ) e :
A
YATES

complete its Stonewall "gp" State Com No.
1980 FWL Section 30-T20S-R28E, North Burton Flat Wolfcamp “Gas and

r Diagrammatic Sketch o
lease ownership plat showing applicant's lease
ffset leaSes,_electric log of subject well.

e Approval to dually
1 located 1980 FNL

beén esta@}ished in OCC

'R-4903 dated 11-4-74 wherin cities Service Govt. "Z"
K Section 23-T720S-R28E is dualled in North
da Burton Flat Morrow Gas.

s of 0CC Rule 112-A-IV,
f the proposed

+hia

intent by copy of this

very truly,

PETROLEUM CORPORATION

Eddie

EMM/pt

Fnclosures

[ Y'z:»; “ e ? . /Z /
. . R 6{&'('2\:( =1 %a’[/"///%//

M. Mahfood, /Engineer
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R HEW MEXICO OIL CONSERYATION COMMISSION - “
: ' SANTA FE, NEW MEXICO .
1 APPLICATION FOR MULTIPLE COMPLETION
3 . - A L _71 e ‘“,‘\T“AT
I Operator ' i . . - |County : l)a(e(\ \‘\(‘ RO
‘ : Yates Petroleum Corporation - Eddy .‘39{-06
Address . I e Lease | Weli'No.
] 207 So. 4th, Artesia;, NM 88210 Stonewall EP Statq 1-Com
locacion |Unit . Section ] Townshxp Range
oi Well B . 30 , : ZOS e 28E
= T 1, Has the New Mexico, Oxl Conseivation Commlssion heretofore authonzed tbe muluple completion of n well in these same pools of in the
same zones within one mile of the subject waili —YES—X-— MO~

2. It answer 15 yes, identily one such instance: Utdes No. ___R_AS_Q}___ Opel‘ator, Lease, and Well No,t T e T
rrrrrrrrrrrrrrrrrrrrrrrr S : Cities Service Co. —Governmwnt Z #1

- [ R I - - 4 e t“” P Y QOS"ZS E Ed d;:““" Vgn i
3. The following facts are submitted: U per . . Intermediate Lo\\er wr ‘.,, o T T T e e
. s ; : L Zov g L Zone : i" o

A

a. Name of Pool and Foymation __|N. Burton Flat-Wolfcamp jBurton Flat-Morrow
b. Top and Bottom of C : : '

Pay Section

L : ‘ e | 11250-11250
- (Petforations) - 8880-8908 - ]
- o c. Type of production (Gil or Gns) Gas ' v Gas i
d. Merhod of Production . ) ﬁ' - i
2 (Flowing or Awtificial Liif) Flowing : Flowing o
= _4. The following are attached. (Please mark YES ot NO)
L,“ X

a. Diagrammatic Sketch of the Mumple Conpletion, showing all casing smngs, mcludmg diaxéters and sciting depths; centralizers :
and /or tuskolizers aad location thereof,quantities used snd top of cement, perforated intervals, tubing strings, including diameters :
and setting depth, location and type of packers and side doos chokes, and such other information es way be pertinent,

X b, Plac shovmg the focation of all wells on applicast’s lease, ali affset wells on offset leases, and the names and addresses of

operators of all leases offsctun; applicant's lease.

¢. Waivers consenting ta such mulnule completion from each offset opemtor ot in lieu thereof, evidence that said offset opentors
have been fumished copies of the application. * : !

X

3

é "X _ _d, Flectrical log of the well oc other acceptable Jog with tops.and bottoms of producing zones and intervals of perforation indicated
LT : % thececa. (If such log is not avaifable at the time application is filed, it shall be submitted as provided by Rule 112—A.)

£

2

£

B

]

2

*

5. Lise all offset operators to the lease on which this well is located together with their correct mailiog address.

Gulf 0il Co. Box 1150 Midland, TX 79701

Mesa Petroleum Co. 904 Gihls Tower West Midland, TX 79701

'Exxon Co. Box 1600 Exxon Bldg. Midland, TX 79701

Cities Service Oil Co. Box 919 800 Vaughn Bldg., Midland, TX 79701

Amoco Production Co. Box 1725 West Bldg. Midland, TX 79701

Antweil, Morris R. Box 2010 814 W. Marland Hobbs, NM 88240
¢ 6. Were all opesators listed in {tem 5 above notified aad furaished a copy of this spplication? YES & NO ___. If auswer is yes, give date
of such notification _Octobet 29, 6 .

CERTiFlCATE: I, thc undctmgned state thae | am the _ Engineer of the Y&Les Petroleum COIP ..

{company), and that § am authorized by said company to make this teport; and that this report was prepaced
under my sunerzision and dicection and that the facts stated therein ate true, correct and coi letc to the best oZmy knowledge.

o A ‘“/1:.;‘.7"..“ (0 [4‘4

Should waivers from all offsel opetators nbt accompany an appllcanon for administrative approval, the New Mcxxca 011 Conservation
Commission witl hold the application ot a period of twenty (20) days feom date of receipt by the Comniission’s Santa Fe office, f,
alter said twenty-day pesiod, no protest nor tequest for hearing is received by the Santa Fe office, the applicarion will thea be procesre
If the proposed multiple complenon will rasult in dn unorthor'ox well location and/or a non-standard proration unit in cither or both of
the producing zones, then separste application for approval of the same should be filed simultancously with this application.

NOTE:
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MARTIN YATES, 1N
vick PREsIOENT
JOHN. A. YATES

7
/ // PETRDLEU" . ' Vice Prsioent
%4 CORPORATION |

B. W. HARPER
8xC. - TREAS,

‘ni-n;-uut.n‘mq '~ 207 SOUTH 4m ST.
ARTESIA, NEW MEXICO - 88210

October 29, 1976

~ Mr. Joe Ramey, Secry-Director

N.M.O.C.C.
P.O. Box 2088
Santa, Fe, Nsw Mexzco 87501

- RE: Dual,Cdmﬁleiidn, Stonewall "ZP" State Com No. 1

North Burton Flat; Wolfcamp Gas & Morrow Gas.

Dear Sir:

Yates Petroleum seeks Admznlstratzve Approval to dually

,complete its Stonewall "EP" State- Com No. 1 located 1980 FNL

1980 FWL Section 30-T20S- R28b, North Burtcn Flat Wolfcamp Gas and
Burton Flat Morrow gas. Precedence  has been established in OCC
Order No. R-4903 dated 11-4-74 wherin Cities Service Govt. "zZ"
No. 1 located in Unit K Section 23-T20S-R28E is dualled in North
Burton Flat Wolfcamp Gas and Burton Flat Morrow Gas.

In compliance with the‘provisions of OCC Rule 112-A-1IV,
attached hereto is Form C-107, Diagrammatic Sketch of the proposed
dual completion, lease ownership plat showing applicant's lease
and offset wells on offset leases, electric log of subject well.
Offset operators are notified of this intent by copy of this
application.

Thank you.
Yours verg@ truly,
YATES PETROLEUM CORPORATION
Eddie M. Mahfood,/“nglneer
- EMM/pt
Enclosures

g 4 s 35




' ; NEW MEXICO OlL COMSERVATION COMMISSION .
' SANTA FE, NEW MEXICO §5-1-61

APPLICATION FOR MULTIPLE COMPLETION

¥
v

W

ST
XA,
.

3 = i Opecrator . : ’ County - Date
3 § Yates Petroleum Corporation - Eddy : 10-29-76
L ) Addzess - E Lease Well No.
] 207 So. 4th, Artesia, NM 88210 ~|Stonewall EP State 1-Com
. Lccation JUait Section - Townshlp ] Range . ,
oi wWell F .30 ‘ 203 . 0 28E

‘3. Haa the New Mexico, Onl Conservation Commission hcrexofore authorized the multiple compleuon of a well io these same pools ot in'the
~“aame sones within one mile of che subject wall? YES_X No
2. It answer 13 ye3, identily one such instance: Urder No. __R—A.QQ}____ Operator, Leue, and Well No.:
: B . Cities Service Co.-Governmwnt 2 #1

: . Unit K. Sec 23-205-282 Eddy ' Co..
N 3. The following facts are submiited: Uppe : Intermediate Lower
* ’ e ' ; 73-:-. : o . ... - Zone : Zoue
& Name of Pool and Fommaion |, Burton Flat-wolfcamp rton Flat-Morrow
B. Top and Bottom of ) _ : :
Pay Seetion . ° - | 8880-¢ - 11250-11250 ;
(Petfotanons) - : £880 8908,» . - - i ’
© e l‘ype of producuon (0il ot Gns) Gas - - e ,Ga‘s
. d, Method of Production ) . . . : B Fl1 .
(Flowing or Actificial Liifc) Flowing 4 owing i

. 4, fhe followm; are atcached. (Please mark YES ot NO)

"3 X __a Dlmsmuc Sketch of the Multiple Complenon, .lhowmg all cnsu:g strings, mcludmg diareters and sutmg depths, centmhzcrs
and /ot tusbolizers and location thercof.quannnes used a6id top of cement, perforated intervals, rubing strings, incliding dinmetets
and secting depth, location and type of pncke:s and side door ciiokes, and such other information es may ba pertinent.
b. Plat showing the location of sl .wells on applicaat’s lesse, all offset wells on ofiset leases, and the nomes and addresses of
operators of all leases offsetting lpphcant s lease. .
X e Waivers consencing tc¢ such muluyle compleum fmm elch offsét opetlto(, or in licu thereof, endence that said offset operatoss
have been fumished copies of the application; *
- d. Electrical log of the well oc other acceptablc log with tops and hottoms of producing zones and m:ervals of perforation indicated
thereon, (If such log i3 not available at the time apphcnnon is {iled, it shall be submitted as provided by Rule 112—A,)
5. List all offset operators 1o the leasc on which this well is located together with their cotrect nniling uddress.

Gulf 011 Co. Box 1150 Midland, TX 79701 ,

Rt 549 s i b

FIRY

X

Mesa Petroleum Co. 904 Gihls Tower West Midland, TX 79701

'Bxxon Co. Box 1600 Fxxon Bldg. Midland, TX 79701

Cities Service Oil Co. Box 919 800 Vaughn Bldg., Midland, TX 79701

Amoco_Production Co. Box 1725 West Bldg. Midland, TX 79701

. - ! »Antweil, Morris R. Box_ 2010.814 W. Marland. Hobbs, NM 88240

é.- Were all operators listed in ftem 5 above notified daad furaished s copy of tms application? YES _A_NO .__.. U auswer is yes, give date
of such notification Octobet 29,

.

CERTIF!CATE: i, :hc unders:gncd. state that 1 am the Engineer of the Yates Petroleum Corp .
{company), and chat I'am authozized by said company to make this report; and that this report was prepuml
undet my supecvision and ditection and that the facts stated thercin are true, cortect andﬁwlue to the best o[ny knowledgre.

Zfi;\*‘/l ’LLQ[L/ 4 ———

) : S:gn \tare
Should waivers from all offset operators ndt accompany .anknpplica(io'n for adminictrative approval, the New Mcxlco 0il Censervation
Commission will hold the application for a period of ¢wenty (20) days feom dace of teceipt by the Comniission’s Santa Fe office, 1If
after said twenty-day period, no protest nor request for heating is seéeived by che Santa Fe office, the applicarion will then be pracesx=et,
| NOTE: If the proposed multiple compleon will result in an tnorliodox well Yocation and/or a non-standard procation ubie In either or toth of
[ the producing zones, then scposate application for approval of the same should be fijed simultancously with this npplication,

~ ‘ *
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Diagrammatic  Sketep of Dua Completion
Stonewall 'Ep" _Male Lo Mo |, 1930/N 1930/ See 30.205-205

R K LR

Tubing Gompletion: Wolfcamp
,,,,, Elev. 3295:.4“, 3300°KE ’ | Casing Annulus Compl: Morrow
s Spuddcd: 12-78 "/,:g' ‘
TD teached: 3-233¢ 12 hle 4o t19'ke
‘ Wol€camp drmpl: §-13 75 3% at 6y st @ G2 ko
Mortow Cornpl: §-25-75, T8 S OMHL W S0y, elre. b surhace
o F W] bridge *tl“ 9 9024, Hauking
! Plug in.p '3 1159 K8, — T
1 5 Wo:r Gifebec 29 147 % hele & 2800"kg
c B - 1solated Wolfeamp betusean e o
Y-Ouee plec O 31908 st 8% 32" tcq set @ 2799' k3
& § Metrvio ple o 111621¢, Z Mt ol K504, eiva. ti suctace
= -2 ) Motvow open then fulinq. | '
’, - _Peoposed: Pull S{’{Aqbf-m Chote
| ? * » install ﬁ?&n( ,ﬂulu_a o 54/ ) : B _
g l:."-ul:s: g :&&;”."’fﬂ;.,. i| Top of cement D 4g00'Ke (aetg M) |
E S BFE L Stidiny Slewve  T28'kgf H 2% x182" 8Fc I" Nipgle 2 8211 <3, 8F¢ FWipleodars
g g Y4 ] S4e2% Guibecson T A8 Packer @ 8317-2¢ kB - -
2 Top o8 WelCeamp @ 362318 W/ Cross- Over. Choke, otis 'S " Nigple @ 8835 KB
v gl WONtu\p Zone = -‘=‘..i_'-" Pk 28%0- 8;_?08*8, 0:32] 12 jets
T ~ Fhwed 10 BoPH 85 (= E  Nafucal  Completion
= BT v Tl paisa'ke, embd uf [ | 3t 340 Blact Jonks 2 2362-3030 k8
S i o NS Natlite v s i :
§ 7 esherRy 4 5%kel N ,
, ; 349 i%'EUG' #7355 ¢ Ngo T’wb.-niamqs'ks
o | Guilasism UNI-VY facker Wl 182" On.06¢ profile
b , & & PGS 'K Bu& Sl LD nigei<a
~z Top of Moyvew D /0835 KR
flowed 170 Mme(fd = 2 Natuval cmrlcfiau_ _ 3
T 3090 $K" 2% kg LTe 3
tosSuo’ 2% 197 Kee LTeC -
03 $A° 20' Koy LTec
D e W Yoess g H Float Cllas @ 1133¢'K G (PBTS)
e .0.39, EFRL & £ K¢ Float Shie o N320'KQ
' =] Tb. H4T2'KQ
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DRAFT

dr/ : . N .
_B]‘:]“()Rl': THED OIL CONSERVATION COMMISSION
/ B OoFr THE STATE OIF NEW MEXICO

IR T MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION ‘OF 'NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

- CASE NO. 5810

Order No. R- §,i7j

APPLICATION OF - YATES -PETROLEUM CO_RPORATION s , -
FOR A DUAL COMPLETION, EDDY
. COUNTY, NEW MEXICO.

o

o ik W”»
it A SN T

. ORDER OF THE COMMISSION

BY TIHE COMMISSION:

Thlsﬁpawﬁg ‘came on for hearlng at 9 o'clock a.m. on
. 1977 , at Santa Fe, New Mexico, before
‘\ﬁ/ Examlner

_ Pk S futis) €4S
NOW, on this day of éiﬁ%tazﬁii,;,rl97t the : : j

“ -Comm1551on, a quorum Selng present, ‘havin consza ed the S §

testlmony,,the record, and the recommenda 1ons of the Examlner, S _
R and being fully adv1sed in- the premlses, R

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) 'That the applicant, Yates Petroleum Corporation ,

seeks authority to complete its Stonewall "EP" Com

Well No. - 1 , located in Unit F of Section 30 Township

South East

20 xwox®X’ Range 28 Rk’ NMPM, Eddy County, New
, (conventiocnal) sk s
" Mexico,; as a dual comp1etlonx._.“ xxmxx¥ to produce gas

* God 500’

from the North Burton Flat-Wolfcamp and an und851gnated Morrow

gas pool.

5 (3) That the mechanics of the proposed dual completion
- are feasible and in accord with good conservation practices.




|

e e YT

B

* 54““"“';99—9-1—% % Test Period for &o—b‘/“ b Seu

(4) That approval of the subject application will prevent
waste and protect correlative rights,

' 1S CFEREFORLE ()ﬁl)l-}RHl):

(1) ‘rhat the applicant, yates Petroleum Corporation ,

'is hereby authorized »to‘complete its gtopewall "EP" Com

Well No. 1 , located in Unit F of Section 30 , Township

South East - , S
20 b3t Range 28 Xbemdty NMPM, ‘Eddy County, New

| ‘ (conventional) ’ osiskx x
Mexico, as a dual completion ¥xorkdmatirxy to produce gas
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from the North Burton Flat-Wolfcamp Gas Pool /
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Yo
ROVIDI:.D HOWEVER, that the appllcant 'shall complete, operate, "(

‘and’ produce sa1d well-in accordance wWith the prov:.s:.ons of Rule

112-A of the Commission Rules and Regulations insofar as said rule

is not inconsistent with this order;

PROVIDED FURTHER, that the applicant shall ‘take packer-leakage

tests upon completlon and annually thereafter durjing the Annual
’*¢.."" Ao Wy, p

heldxerahility
(2) 'That jur’isvdiction of this cause i§ retained for the
éntry of such Further orders as the Commission may ‘deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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