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OIL CONSERVATION COMMISSION

*STATE OF NEW MEXICO
P.0. BOX 2088 - SANTA FE

87501

LAND COMMISSIONER
PHIL R. LUCERO

January 5, 1977

‘Kellahin & Fox
Attorneys at Law
post Office Box 1769
ganta Fe, New Mexico

pPear Sir:

Commission order recem

.

JDR/fd

Copy of order also sent to:

Hobbs 0OCC X

Re: CASE NO.

STATE GEOLOGISYT

~ EMERY C. ARNOLD

ORDER NO. B~

Applicant:

~ Artesia 0CC X

L 2 S 02

Aztec 0OCC

Mark Production Company

~ Enclosed herewith are two copies of the aboYe-refereneed'
tly entered in the subject case.




REFORF THE OTL CONSFRVATION COMMISSION
" OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO POR
THE PURPOSE OF CONSIDERING:

CASE NO. 58158
Order No. R-5340

'APPLICATION OF MARK PRODUCTION COMPANY

FOR COMPULSORY POOLING, EDDY-COUNTY, . - . D
NEW MEXICO. ‘ i e

ORDER OF THE COMMISSION

RY THE CO@ISS}O}J:W - - - o o A e ;

- This cause came on for hearing at 9 a.m. on December 15, 1974,
at Santa Fe, New Mexico, before Fxaminer Richard L. Stamets.

NOW, on this 4th day of January, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Fxaminer, and being
fully advised in the premises,

FINDS: : i s
(1) That dué‘éﬁﬁiic hdﬁiceiﬁaviﬁélbeén"§£Ven as required |

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

o

(2) That the applicant, Mark Production Company, seck
an order pooling all mineral interests in the San Andres
formztion underlying the ¥w/4 SE/4 of Section 1, Township 18
South, Range 26 Fast, NMPM, Red Lake-San Andres Pool, Tddy
County, New Mexico. :

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location in the WW/4 SE/4 of said
Sention 1. : "

~ (4) That there are interest owners in the proposed
proration unit who have not agreed to vool their interests.

{5) That to avéid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive




p

RN ST T T e

b e |

o

AR

T B
e SO

3

Ay e e

Y

”Wwitnout unnecessary. expense his gust and falr share of the

‘may be, within said unit.

~ be afforded the’ opportunify to pav _his share of estimated well

-dces-ngt-pay his share of estimated well costs should have
afforded the opportunity to ohject to the actunal well costs
well costs in the absence of such objection.

“higc share of catiinztad costs should™pay to the operator anv

'requrred for operating the subject well, not in excess of

-2~ s 7 B - - B
Case wo. 5815
Order No., R-5340

hydrocarbons in said pool, the subject application should
be approved by pooling a11 mlneral Sntereqtq, whatever they

) (6) That £he applicant should bhe desiqnated the overator
of the subject well and unit. -
(7) That any non~consenting workinq interest owner should

costs to the operator in lieu of naying his share of reasonable
well costs out of production.

(8)  That any non-consenting working interest owner that Wm“;wf”;mommrﬂww

withheld from production his share of the reasonable well
costs plus an additional 200 percent thereof as a reasonahle
charge for the risk involved in the drilling of the well,

(9) . That any non- consentinq interest owner should be

but that actual well costs should be adopted as the reasonable

(10) That following determination of reasonable well
costs, any. non-consentinq working interest owner that has naid

amount that reasonable well costs exceed estimated well costs
and should receive from the operator any amount that paid
estimated well cbsts exceed reasonable well costs.

(11) That $1250 00 per month while drlllina and 3175.00
per month while producing should be fixed as reasonable
charges for supervision (conbined fixed rates), that the
operator should be authorized to withhold from production
the proportionate share of such supervision charqges attributablA
to each non-consenting working interest, and in addition
thereto, the operator shculd be authorized to withhold from
oroductlon the proportionate share of dctual @xpendi*ures

what are reascnable, attributable to each non-consenting working
interest.

(12) That all proceeds from production from the subject
well which are not dishbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand
and proof of ownership.
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T n : (12) That upon the failure of the operator of said pooled
: unit to commence dArilling-cf the well to which said unit is

dedicated on or bufore March 31, 1977, the order pooling said

unit should become nulil and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the San Andres formation underlying the NW/4 SE/4 of
Section 1, Township 18 ‘South, Range 26 Fast, NMPM, Red Lake-
San Andres Pool, Eddy Countvy, New Hexico, are hereby vooled

7 ARG R 30 T L e BT Tl e
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be dedicated to a well to be drilled at ‘a. standard location
thereon.

DDﬂVT“VD HOWEVER, that the operator of said unit shall

commence the dri1Ting of said well on or before the 31st day

of March, 1977, and shall thereafter continue the drilling

of said well with due diligence to a depth sufficient to test :
the San Andres formation;: , : :

PROVIDFD FURTFER, that in the event said operator does
not commence the driliing of said well on or before the 31st
day of March, 1977, Order (1) of this order shall be null and
void and of no effect whatsoever; unless said operator obtains
a time extension from the Commission for good cause shown.

.
S S Y L AP
ARV SR St SO

PROVIDED F'JRTEE> “that should said well not be drilled <o
complet16n, or abanaonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

»
R S

(2) That Mark Production Company is hereby designated
the operator of the subjact well and unit.

. (3) That after the effective date of this order and
within 30 days prior to commencing said well, the operator
'shall furnish the Commission and each known working_interest
owner in the subject unit an itemized schedule of estimated
well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
- Z share of reasonable well costs out of production, and that any

5 such owner who pays his share of estimated well costs as

B e i
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provxded above shall *emain 1*ah1° for operating costs hut
shall not be liable for risk charges. ‘

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of
actual well costs within 90 Aays following completion of the
well: that if no objection to the actual well costs is received
by the Commission and the Commission has not objected within
45 days following receipt of said schedule, the actual well
costs shall be the reasonable well costs: provided however, _
that if there is an objection to actual well costs within said
45-day period the Commission will determine reasonable well
costs after public notice and hearing.

. (6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest
owner that has paid his share of estimated costs in advance as
provided above shall pay to the operator his pro rata share
of the amount that reasonable well costs exceed eqtimatea ‘well
costs and shall ‘receive from the operator his pro rata share
of the amolnt that estimated well costs exceed reasonable well
costs.

(7) That the operator is hereby authorized to withhold ‘

the following costs and charges from production:

(A): _The pro rata_ share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the

date the schedule of estimated well costs is

furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.
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{(9) That )1/3u.uu per month while d*illinq and 9175 no
per month while producina are hereby fixed as reasonable
charges for supervision (combined fixed rates): that the
operator is hereby authorized to withhold from production
the proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator is hereby authorized to withhold from
production the proportionate share of actual expenditures
required for operating such well, not in excess of what are

reagsonable, attributable to each non~consenting working interestJ .

(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-eighth
(1/8) royalty interest for the purpose of allocating costs and
charges under the terms of this order.

(11) That any well costs or charges which are to he paid
out of production shall be withheld oniy from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to rovalty interests.

(12) That all proceeds from production from the subiect
well which are not disbursed for any reason shall be placed in
escrow in Fddy County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership: that the
operator shall notify the Commission of the name and address
of said escrovw agent within QG Aavs from the date of this order. |

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem

H“ﬂﬂﬂﬂw

eams T e o

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATF OF 'NFW MPXICO ,
OII. CONSERVATION CO“W[IS‘;ION

SHE

PHYI, R. LUCERO, Chairman
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
B Santa Fe, New Mexico o
- - December 15, 1976
EXAMINER HEARING o : f
_ ; )
IN THE MATTER OF: )
) ,
Appllcatlon of Mark Productlon Company ) CASE -
for compulsory poollng, ‘Eddy County, ) 5815
New Mexico. )
)
BEFORE: Richard L. Stamets, Examiner
TRANSCRIPT OF HEARING
"APPEARANCES
For the New Mexico 0il Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico

For the Applicant: W. Thomas Kellahin, Esq.
KELLAHIN & FOX
'Attorneys at Law
-500 Don Gaspar
Santa Fe, New Mexico
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Page » -3

MR. STAMETS: Next we will call Case 5815.

MS. TESCHENDORF: Case 5815, application of Mark
Pré&hdtibn Coﬁpany'for compulsory pooling, Eddy~Coun£y; |
New Mexico.

MR. KELLAHIN: Tom Kellahin of Kellahin and Fox
appearing on behalf of Mark Production. Company and I have one
witness to be sworn.

(THEREUPON, the witness was duly sworn.)

CURTIS W. MEWBOURNE

calied as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Would you please state your name, by whom you are
émpioyed and in what capadiéy?

A My name is curtis W. Mewbourne, I'm a Petroleum
Engineer and President of Mark Production Company.

0 Mr. Mewbourne, have you previously testified before
this Commission and had your qualifications as an expert
witness accepted and made a matter of recoxd?

A I have.

0. Have you made a study of and are you familiar with

the facts surrounding this particular application?
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1 A Yes, I have and I am. .
f!ﬂi ) 2 MR. KéLLAHIﬁ;‘ If the E’xéminer pléase, are the
. ) 3 witrress‘ qualifications acceptable?
1 & 4 MR. STAMET‘S’ : They are.
: E 5 0 (Mr. keliah‘in continuing.) Mr. Mewbourne, would’h
: («i . 6 “you please refer to what has been marked as Appllcant Exhlblt
: b * H ‘7> iNumber One, 1dent1fy it and tell us what you are seeklng to
; S 8 | accomplish?
i g 9 A Exhibit One is a plat shbwing‘rt}e _Yj‘..ease‘sr with wells
§ H -g § 10 | spotted in the area of the Red Lake-—Sen Andrcs Field, Eddy |
] ;J 2 %fﬂ b C’ouhty, New Mexico.
e : -
; £ - g?:gg 12 The area in question is 1n Section 1, Township 18
i _§§§§ 13 | south, 26 East. The ferty a‘éres oeﬁlined in yellow being
; .; S » .g gf:g 14 f the northwest quarter of ‘the ‘s'opthe__a_st“quarter‘of Section 1,
- H :; 0;:: 15“ is a proposed proration unJ.t for the Mark Production Company
Aég o & 16 ]| No. 1 ngglns 8. The well would be a nlneteen hundred foot
’ : 17| San Andres test at a normal location.
v i o2 18 0. Mark Production Compeny seeks to be the operator
2R 19 | of this particular forty acre tract, is that correct?
SN ;
! . 20 A Yes, sir, |
. 21 0 0f the forty acres, what acreage has not yet been
E - 22 voluritarily committed to the drilling of this particular well?
E. . m 23 a. There are two tracts, I'm sorry, two mineral owner-
i K 24 Aships‘irvl the forty acres which have nit been committed, the\
| - B U first owned by Mr, Nelson Colliier, point, five, five, two, rive




? v- ) - - Page 5

e,

U} acres, that being approximately one-half of an acre and Mr.

r: 2 f Robert A. Brown, point,; two, seven, 8ix, ‘two, five acres or
i i;.: 3 éppx-:ox”imate’ly a q‘ua;ter; of an ac're.A
, § ) 4 0 Please refer ‘to what has been marked as Exhibit
,} E 5 || Number Two and identify it?
"E " 6 A Exhibitn Numbejr Two is a structure map on the San
H

7» ‘Andres datum for the Rejd Lake-San Andres and Atoka-San Andres

1

. |
o

Fields. The area in question in Section 1 is on the flank

9 [ of the San Andres feature and it's characterized by an area

A R e e ey gl

’ f %,% 10 §| of non-producing acreage, with the exception of the eastern-
gg :;‘;%EQ 1‘-=‘“~mosiﬁ“part’of Section 1. There are three wells along the east )
g E - §§§§ 12 || side Section 1 that were drilled in the fifties ‘that are
| : = EEE% 13 || 'active. There are no‘tfther San Andres wells in Seéti’pn’l. if
2, ﬁ -E §§£ 14 || you move west to S_ectidn 2 there is one abandoned San Andres
%‘ E :.;ég 16 [ producer in the northwest of the southeast. That well made
‘; : § 16 || two thousand and fifty:’six barrels of oil before it was plugged
% {3 17 | and abandoned. Tt made a great deal of water and was a very
: {; 18 || marginal well.
; t 19 There is no Jther production in those two sections,
4 o v i; . 20 || other than the three wells which ére active and are currently
L‘ ) 7 721‘ producing approximately five barrels per day for the total of
F‘ n 22 || the three.
o m 23 - This area is characterized by Qater production in
;- 2 24 || the San Andres as it is on the flank of the feature. You also
L 25 || have stratigraphy moving into the back reef facies of the |
s
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4 \identify it?

gan Andres, characterizing it by low permeability,fiower

porosity. poorer produc1ng characterlstlcs.

J@'W““Okay:W“Please afer to Exhlblt Number Three and

5 A Exhibit Three is 2 letter to Mr. Nelson collier
6 dated December 3 urging him to either lease his 1nterest or
i partieipate in the drlllxng of the well in one form oY the
8 ;oth'e‘r.
9 o Exhibit Number Four?
10 r A Number Four is 2 Jetter also dated pecember 3 tO
.nl Mr. kobert prown asking him to lease his interest Or participat%
g in the drllllng of the well.
i; Q Exhlblt Number Flve°
14‘ A A letter dated ‘October 29th to Mr. Collier in reply
15 toc an earlier 1etter of his of Octbber 27th. Once again this
16 || letter is asking him tc either lease or participate.
17 é Exhibit Nuitoer Siw?
18 A It is correspondence from Mr. Collier to Markﬁ
19 production Company jn which he is responding to Mark production
20 Company's jetter of October 21. He ijs saying in this letter
21 || he does not want to either lease his interest noxr participate,
22 || he is going on in the second page to say that he realizes
23 Il that the Commission may request a compulsory pooling agreéement
24 || and perhaps he thinks that this mlght pe the best 51tuat10n for
25 || him.
!
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15 A - o  Exhibit qumber Seven?
3‘;\1 : 2 : A - A letter from Markijroduction company o Mr. Ccollier
R ) ; " R N 3 dated Octcober 21. o
; %i‘ 4 o  Bnd Exhibit Number pight? ]
2 'rj 5 p. - From Mark Produc_t:iion Company to My . Brown dated
é g 63 fbctpber 21. | - ] o
g i : 7 o As of this date ’Mr. Mewboxirr’x_e‘, have Yyou peen able
i:; 3: "lt>o enter into 2 satisfacto‘;i'y a“greément with either Mr. collierx
3; 3 ; § or Mr. Br:own? ' |
s M 2 ‘ - ;
z e %“% “6; A No, sir, and num,erous efforts have been made to
: ié’é‘: ‘2ither have them lease their i.nterést on any accerptable-,terms
,,\ " ' %%%% whatsoever Orf p’”arti’cipate» afxd jo’ih in the driiliﬁq“'ofrthe well.
i " " 2;53 | 0 please refer to what ijs marked as Exhibit Number Nin
i -ga:a : , ' B
J; ’%Eﬁf‘ 14| ana identify ie? |
:‘, " ..; S:g 185 A An authority féx expenditure and well cost estimate
% : % 16.\\ for the proposed Higgins R. 1t reflects a driliing ‘cost of
} 5; 17 gseventy thousand do],lafé and a’ completion cost of seventy
E, ‘% 18 thousand dollars for 2 total of a hundred and forty tncusand.
;‘ji "‘ 19 This is for only & ninei:een hundred foot well because npumerous
: “ v 20 shallow strings of pipe have to be set jn this area to protect,
ToeB i
B . 21 |} the water formations. 1t is a very expensive well to be 8©
e 22 i shallow.
T E; M 23 Q. po you have a recommended cost to be charged against
)
‘ 24> the non—consenting participants while the well is arilling. '
e : 25 a.  In the way of a fixed overhead?

- A
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12} ized by very poor prodﬁéiion. There is a great deal of gquestic

Page 8
L 0.  Yes, sir.
"3;;?g#;ia  We propose a hundred and seéventy-five doilars per
3 || month. .
4 0. While drilling?
5 A For administrative dverheaa while the well is

6 produding..3As a drilling charge we propose a thousand two
7 | hundred and fifty dollars while tﬁe wéll\is'driiling.

8 0. Okay. In your opinion, Mr. Mewbourne, what is

9 | the risk’factor incidental to the drilling of this well at thid
10 partféﬁlar”1béati0n~énd*0n~this acreage?

n A The risk factor is very high. This area is character

13 | whether or not youfll sustain economic production. I would say]
14 || we would need a risk factor of two hundred percent above our
15 |t cost.

16 Q\ Were Exhibits One through Nine either compiled by
17 fyou directly or compiléd under youxr supervision?

18 A They were compiled directiy by me.

19 0 And in your opinion, Mr. Mewbourne, will the

20 {| granting of this application be in the best interests of

21 || conservation, the prevention of waste and the protection of

22 || coxrrelative rights?

23 A Yes, cir, it will.

24 MR, KELLAHIN: That concludes our direct examination

25 | and we move the introduction of Exhibits One through Nine.

| i
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He may be excused.

case?

Page 9

MR. STAMETS:‘ These exhibits will be admitted.
(THEREUPON, Applicant's Exhibits One through
Nine were admitted into evidence.)

 MR: STAMETS: Are there any questions of the witness?

(THEREUPON, the witness was excused.)
MR. STAMETS: Is there anythifig further in this

We will take the case under advisement.
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REPORTER'S CERTIFICATE

1,' SIDNEY F. MORRI'SH, a Certified Shorthand Reporter,
do hereby certify that the féregoing and attached Transcript
of Hearing Before the New Mexico 0Oil Conservaﬁion Commission
‘was reébrted by me, anq the same is a true and correct record

ofythe said proceedings to the best of my knowledge, skill and
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ability.

3
]
ot
3
}

:

Si:rn'ey g//sz‘rish‘, C.S.R.

‘Santa-Fe, New Mexico 87501
9212

Phone (505) 982-

I do nereb
e Y certity that
zh00m§;ﬁle record of ihe ;ﬁe foregojng '
e Examiner hearing of Cas

| e 2«015_'5'/5-,’
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General Court Reporting Service
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December 3, 1976

Mr. Nelson Colliex

1605 Bixby
Ardmore, Oklahoma 73401

‘Re: Higging "a” ,
NW/4 SE/4 Section 1
T-18-8, R-26-E
Eddy County, New Mexico

Dear Sir:

Mark Production Company has delayed the drilling of the subject well
in order to make a final effort to obtain your agreement to either
lease your interest in the proration unit or participate in the drill-

~ ing of ‘the well and pay your proportionate share of the drilling cost.
‘We would be pleased to enter into eithér arrangement with you and urge -

your cooperation in order to move forward with drilling operations.
Feel free to discuss this matter with us by telephone, or either sign
the lease which has been furnished you, or :Lndicate to us by letter
your willingness to participate.

Very truly yours,

Curtis W. Mewbourne

Bijd
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December 3, 1976

Mr. Robert A. Brown
Box 47
Fletcher, Oklahom 73541

Re: Higgins "A"
NW/4 SE/4 Section 1
T-18-S, R-26~E
Eddy County, New Mexico

‘Dear Sir:

Mark Production Company has delayed the drilling &f the subject well
in order to make a final _effort to obtain your agreement to either
lease your intérést in the proration ‘unit or participate in the drill-
ing of the well and pay your proportionate share of the drilling cost.
We would be- pleased to enter into either arrangement with you and urge
your cooperation in order to move forward with drilling operations.

‘Feel free to discuss thJ,s _mattez; w1th us by telep_hone, or either sign
-the lease which has been furnished you, or indicate to us by letter

your willingness to participate:

...........

Curtis W. Mewbourne

Bid
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October 29, 1976

Mr, Nelson Collier
1605 Bixby
Ardmore, Oklahoma 73401

Dear Sir:

Thank you for your lettexr of October 27. . If you elect not
to sign ‘an oil and gas lease as to the unleased mineral
interest, we would be pleased to offer you an opportunity
to participate in the well and pay your proportionate part
of the expenses. If this is your desire, please so inform
this office so that we might forward to you an Authority

for Expenditure.
Very truly yours,

Curtis ¥. HMewbourne

Bid

Gl .




2 Lo

Nelson Coilier
1605 Bixby
Ardmore, Okla. 73hOl

October 27, 1976

Mark Product1on Company
330 Citizens Bank Bldg.
Tyler, Texas 75701

Nl VN Gy A

st s

Attn:  Mr. Curtis W. Mew}ourne

Re: Your letter of October 21 1976, relatlve to
: lease in the NW/4, SE/L, dec. 1, T-18~S, R-26-E
Eddy County, New Mexico.

“Gentlemen:

~_As you no doudbt are aware, the royalty interest and
drilling ripghts: currently held in my name, as well as all
drilling rlghts dcquired by Mark Progduction Company from’
the heirs of the W. H. Swearingen Estate, are subject.to
Quiet Title Suit No. 31008 as filed in Egdy County, N. M.
Mark Production Company béing a named defendant in this
suit.

On advise of attorney, I would sign no 1ease, nor make
any 8331gnment of drllllng reights. My only action would
ke to participate in the drilling of a well, and then only
under “such conditions as verked out with Amdco Production
-Company on other croperties in Mew Mexico sutject to similar
suit where-in I hold a 2.5% working interest. (In the ahcve
‘rropertv I would hazve rovalty and drlllln% rights giving me

1

a working interest of arroximaiely 1.75%.)

Fer wour infcrmation I quote from my letter of agreemént
with Amoco Production Company. o ,
"Your working interest in the NW/L of Section 20 is- currently
‘considered zs teing .025 whlch would correspond to an arprox-
imate net dry hole cost of §3, 875 and an aprproximate net vro-
ducer cost of $6,069." Amoco, Hiowever, would carry vour interest
S ‘ free through tanks or X-mas tree, as apprlicatle, and therefore
- - you would not incur any of the aforementioned costs of this
SR : well through drilling and comnletion tut weiild share in the re
a revenues attritutatle to said well, It should te understood,
howrver, that all revenues attributable to your interest whether
i royalty or working interest will e held in suspense until
such time as the quiet title suit has teen settled.”




Should Mark Froductlon Company be 1nterested in PX°cut1ng
such an agreement, please forward letter of proposal of such
drllllng agreenent along with conies of working agreement as
workéd out with Gulf Oil CoBpération and: Southern Union
Production Co. cocerning monthly orerating agreement including
any fixed overhead costs. These vapers would then tie submitted
to mv attorney for aporoval.

I realize that Mark Productlon Companv may netltlon the
NMOGC and reguest a comnulsorv rooling agreement. This from my
standpo1nt would’ p 551b1y te. more satisfactory, even though it would
require paym for'my portlon ‘of “the dr ling costs.. ‘Suéh an
agreenient would also require Mark Productlon Company to sevarate
the royalty interest and the worklng interest, Thus should
my working interest then be placed in suspense, Mark Production
Company would have to place that portion of its' working interest
derived from the W. H. S@earingen estate in suspense also or
sut ject itself to a vossitle damage claim, so I am advised.

This is seemingly the position they have: alreadv placed themselves
is as regards toth ‘the "Federal B" and "No. 1 Spencer™.

‘ It is intéresting at least, and seemingly will continue
to be interesting to see how al] of the portlems brought about
by suite No. 31008 are finally settled.

Yours truly, -
e »(\RQQ-QM

Nelson Collier
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Mr. Nelson Collier
1605 Bixby
Ardmore, Oklahoma 73401

g-l\@:.ms A

pear Sir:

: Mark production Company would like to drill a shaliow well to test
the san Andres ermation in the Kw/4 of the SE/4 of Section 1, -7-18-8,
R-26-E, Eddy County, New Mexico. You are the owner of a small mineral

: {nterest in one tract of ‘the 40-acre proxation unit, We requgst your

cooperation in the drilling of this well and ask you to execute the

: attached oil and gas lease, have it properly notarized, and return it

to this office.

The lease is only for a term of three months and covers depths from

the surface of the ground down to the base of the San Andres formation.
It provides for a 3/16 royalty. By executing this lease You will in no

| way alter your ovnership or rights as to the deeper beds or to any

previously drilled proration units. If you will execute this oil and
gas lease, we assure you that a san Andres test well will be started
within the ninety-day period, -Your cooperation in this matter will be
appreciated, and we urge your rapid attenticn since we would~like to
begin arilling operations pefore the end of the ysat.

Very truly yours,

Curtis W. Mewbourne
Bijd

attachaents
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October 21, 1976

Mr, Robert A, Brown
Box 47

' Fletcher, Oklahoma 73541

Deax Si.f:

Mark Production Company would like to drill a shallow well to test
the San Andres formation in the NW/4 of the SE/4 of Section 1, T-18-s,
R-26-E, Eddy County, New Mexico. You are the owner of a small mineral
interest in one tract of the 40-acre proration unit. We request your
cooperation -dn the drilling of this wall and acgk you to execute the
attached oil and gas lease, have it properly notarized, and returned
to this office,

_The lease is only for a term of thres months and covers Gepths from

the surface of the ground down to the base of the San Andres formatiocn.
The lease provides for a 3/16 royalty. By executing this lease you
will in no way alter your ownership or rights as to the deeper beds

or to any previously drilled proration units. If you will execute
this oil and gas lease, we assure you that a San Andres test well will
be started within the ninety-day period. Your cooperation in this
matter will be appreciated, and we urge your rapid attention since we
would like to begin drilling operations before the end of the year.

Very truly yours,

.Curtis wW. Mewbourne
Bjd

Attachment

Gl &
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AUTHORITY FOR EXPENDITURE

MARK PRODUCTION COMPANY - HIGGINS UNIT “A"

1,980' FEL & 1,650f FSL
SECTION 1, T-18-S, R-26-E
EDDY COUNTY, NEW MEXICO

ESTIMATED COST TO CASING POINT:

“'Legal ‘services

Survey and stake

Roads and ‘location

Surface damages and clean-up

Drilling: Footage -~ 1,900' @ $12.00
~ Daywork - 2 days @ $2,200

Cement and ‘cementing services

Surface casing - 200' of 12-3/4" @ $13.03

Intermediate casing -~ 1,175' of 8-5/8" @ $11.39

Mud and chemicals _

Drillstem tests

Gedlogical services

Drilling overhead

Technical supervision

Logging

Equipment rental
Welding
Casinghead
Trucking

' Tra‘velf ‘expense

New Mexico Tax @ 4%

ESTIMATED COMPLETION COSTS: -

Production casing - 1,900' of 5-1/2" @ $4.69

Cement and cementing services. -
Float equipment and centralizers
Wellhead

Welding

Corralation: log--and merfaratina

2 TAV AL T pPll LVl L 225

Pressure and temperature survey

Completion unit

_ Treating

Equipment rental

Tubing = 1,800' of 2-7/8" @ $2.45

Tank battery and flow lines

Roustabout work, fittings and connections
Completion overhead

Technical supervicion

Trucking

Legal services

Rig anchors

Travel expense

Pumping unit -~ D57 and engine

Sucker rods - 7/8" and 3/4" rods - 1,800
New Mexico Tax 8 4%

TOTAL: ESTIMATED COST

$ 200
6,500
200
22,800
4,400
5,600
2,606
13,383
2,500
1,150
600
200
750
1,600
1,500
150"
160"
500
525
600
2,693

8,911
2,900
250
1,500
350

200

§

275
2,688
20,000
400
4,410
10,750
2,500
625

1. ENAN
Ay v

590
1,250
250
600
6,500
540
2,720

Pt

COMPANY

$70,017

70,709

$140,726

APPROVED:
COMPANY: MARK PRODUCTION
BY: BY:

DATE: DATE:

.1
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B ~  _ATTORNEYS AT LAW T A €
f;,; 8500 DON GASPAR AVENUE Santa re
- POSY OFFICE BOX 1769

:Q?::::K:;;mm ) . SANTA FE, NEW MEXICO 87501 7 o TELEPHONE 982—43!5

W.THOMAS KELLAHIN ‘ ArEA CODE BOB

November 10, 1976 g

§/5

Coar?

¥

Mr. Dan Nutter !

0il Conservation Commission i

_P.O. Box 2088 ;
Santa Fe, New Mexico 875017 . b e

Re: Mark Production Company

Dear Dan:

Please set the enclosed application for hearing on
December 15, 1976.

Tuly yours;

gomas Kellahin

Ve:

CC: Mr. Curtis Mewbourne

WTK:kjf

Enclosure
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BEFORE TiiE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF MARK PRODUCTION COMPANY FOR

. COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

APPLICATION

COMES NOW, MARK PRODUCTION COMPANY, as provided by

Section 65-13-4, New Mexico Statutes Anﬁotated, 1953, as

'amendgd; and applies to the 0il Conservation Commission of

New ‘Mexico for an order pooling all the mineral interest

in and under the NW/4 SE/4 of Section 1, Township 18 South,
Rnage 26 East, N.M.P.M., Eddy County, New Mexico in The San
Andres formations of the Red Lake San Andres Pool, and in
support5thereof would show the Cohmission:

1. Applicant is the owner of the right to drill and
develop the following described acreage: NW/4 SE/4 of Section
19, Township 18 South, Range 26 East, N.M.P.M., Eddy County,
New Mexico.

2. Applicant has obtained voluntary agreement for pooling

L o004 AR L -l o R el a ek e bt R bt - T ' ) ‘~—1 - P - . 11 % . ea - - -
£ all but the PCT58I5 NamCa oOCiUW, Wnuse audresses, and the

rvnx
interest owned according to applicant's information and belief
are as set forth as follows:

Nelson Collier
1605 Bixby

Ardmore, Oklahoma 73401 0.5525 acres
Robert A. Brown

Box 47 :
Fletcher, Oklahoma 73541 0.27625 acres

3. As required by the provision of Commission Rule 104,

e AN
NV EEN ]



applicant proposesto dedicate the NW/4 SE/4 of Section 1,

T18S, R2GE, N.M.P.M., Eddy County, New Mexiéo to a forty

acre proration unit for the drilling of an o0il well at

locations 1650 feet from the South line and 1980 feet from
the Fast line within said section.

4. Applicant requests that it be designated operator
of the pooled unit requested above. ‘

5. Applicant has been unable to bbtéin voluntary agree-
ment from the pooling of the unpooled interest indicated in«
paraéraph 2 above, and in order to avoid the drilling of
unnecessary wells, to ‘protect correlative rights, and to

prevent waste, the Commission should pool all interests in

‘the said unit.

WHERE FORE ; appliéant respectfully requests that the
Commission set this matter for hearing before ihé CdmmisSiéh'é
duly appointed examiner, and that after notice and hearing as
required by law, the Commission enter its order‘pobling all
interests underlyingtfhe NW/4 SE/4 of Section 1,’Township 18
South, Range 26 East, N.M.P.M., Eddy County, New Mexico, and
designating applicant as operator of the pooled unit, together
with provisions for applicant to recover its costs of drilling
and compleiing the weéll, a reasonable charge for supervision,
a risk factor in the amount of 200%, all to be recovered cut
of production, and for such other and further provisions as
may be proper in the premises.

Respectfully submitted,

MARK PRODUCTION COMPANY

B;—~}”\J

KELLANIIN § TQX
P. 0. BOX 1769
Santa Fe, New Mexico 87501

Attorneys for Applicants

-2-
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- ) ) Docket No. 34-76

Dockets Hos. 1-77 and 2-17 are tentatively set for hearing on Ja‘nkuary 5 and 1, 1977. Applications for
hearing must be filed at ledst 22 days in advance of hearing date.

DOCKET:  EXAMINER HEARTHG - VEDNESDAY - DECEMBER 15, 1976

9-AM, - OIL CONSERVATION COMMISSIOHN CONFERENCE ROQM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW }.LXICO . -

T’ne following cases will be heard Telfore Richard L. Stamets, Examiner, or Daniel S Nutter, Alternate Exanminer:

ALLOWABLE: (1) Consideration of the allowable production of pas for January, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, lHew Liexico.

(2) “Consideration of tie &ilowable preduetion of. gas for January, 1977, from four prorated

pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 5796: (Continued from November 10, 1976, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission on its own motion to
permit _Hixon Development Company, National Surety Corporation, and all other interested
parties to appear and show causé why ilie Central Bisti-Unit Wells Ros. 41, 46, 47, 49 and 50
located in Units D, I, K, M, and O, respectively, of Section 16, Township 25} ‘Xo‘r h Range 12
West, Bisti-lower Gallup Pool ) San Juan-County, New Mexico, should not be plugged and abandoned
in aceordance with a:Commission-approved plugging progran.

Applieation of Yark Production Company for compulsory pooling, Eddy Countv, New Mexico. -Applicant,’
in the above-styled cause, seeks an order pooling all mineral interests in the San Andres. forma-
tion underlying the NW/4 SE/4 of Section 1, Tovmship 18 South, Range 26 Fast, Red Lake-Sdn Andres
Pool, Eddy County, New Mexico, to be dedicated to a well tc be drilled at a standard location
thereon.  Also 1o be considered will be the cost of drilling and completing said well and the
allocatlon of the cost thereof, as well as actual operating costs and charges for supervision.

“Aiso Lo Lercsncidored will be'the designation of applicant as operator of the well and a charge

for risk involved in drilling said well. .

CASE 5815:

CASE 5816: Applicaticn of Texas 0il & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox gas well leccation
of its Huber Fede“al Well No. 1 to be drilled 1,027 feet from the North line and 2220 feet from
the East 1ing ol Section 27, Township 23 South, Rarge 22 East, Eddy County, New Mexico, the N/2
of said Section 27 to be dedicated t0 the well.

CASE 5820: Applicaticn of Texas 0il & Gas Corporation for compulsory pooling, Eddy County, New lexico.
fipplicant, in the atove-styled cause, seeks an order pooling 21l mineral interests in the Wolfcamp
and : Pennsylvanian forimtions underlying the W/2 of Section 4, Township 22 South, Range 22 East, :

~ Eddy County, New Mexico, 10 be dedicated to a well to be drilled at a standard locaticn thereon. :

Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof, as well as actual operating costs and charges for. supervision. Also 1o be
considered will be the designation of arplicant as operator of the well and a charge for risk
involved in drilling said well.

CASE 5817: Apphcamcn of Kead & bLevcns, he., , for an unorthodny cas well location, Fddy County; New Mexica. i
Applicant, in the above-styled cause, seels approval for the unorthodox gas wetl iccaiion of Its :
W. R. State Comm. Well No. 1 to be drilled 660 feel from the South line and 990 feet from the ;
East linc of S‘ectlon 6, Township 21 South, Range 27 Fast, Burton Flat-Morrow Gas Fecol, Fddy
County, lew Mexico, Lots 9, 10, 15, and 16, and the SE/4 of said Section 6 to be dedicaled to
the well.

CASE 5818: Application of Union 0il Company of California for the réinstatement of allowable, Eddy County,
"7 New Mexico. Applieant, in the above-styled cause, sccks reinstatenent of oil alloweble for its
Tracy Well No. 1 located in Unit € of Section 10, Townchip 22 South, Range 27 Fast, Esperanza-~

Delaware Pool, Eddy County, Hew Mexico.

CASE 5%19: 1In the ratter of the hearing called by the Uil Conservation Commission on its owm retion to pernit
77 Seurlock Cii Company 1o aprear and show cause why it shouid not be found in violaticn of Rule 801,
Commission Rules and ‘icgul'\mrns, for purchasing, aequiring, transporting or handlirg of erude
petroleur cil produced in excess of the allowszble by bnion 0il Company from its California Tracy
Lease, Fsperanza-Delawere Poel, Fddy County, Hew Mexico.

CASE 9823: Applicaticn of Thornton Hopper for salt water disposal, Eddy County, Mew Mexico. fovplicant, in
"7 4hie above-styled cause, sccks authority ie disjose of produced salt waler into the Delaware
formation throuch the open-hole interval from 1987 fect 1o 2000 feet of his Bradley Federal
Well No. 6, loested in Unit D of Seetion 11, Township 24 South, Range 26 Fast, Binrek River-

pDelaware Pool, rddy County, Hew Mexico.
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~ Wednesday - December 15, 1976

Docket No. 34-76

a

CASE 5822: Southeastern New Mexico nomenclature ;cjase' ¢alling for ‘the’creation; extension, and contraction

of certain pools in Lea and Chaves Counties, New Mexico.

a) CREATE & new pool in Lea County, New Mexico, clessified as an oil pool for Bone Spiings

production and designated as’the Antelope Ridge-Bone Springs Pool. The discovery well is the-
Superior Ci1 Company State "R" Well No. 1 loeated in Unit M of Seetion 25, Township 23 South,
Range 34 East,

XL, Seid pool would comprise: - -

TOWHSHIP 23 SOUTH, RANGE 34 FAST, 1M
Section 25: SW//

b) CREAIE a new pcol in Lea County, New Vexico,- class:Lfied as a. gas. pool- for Devo'l an- production

and-dosignated as e NOFth Teague-Devonian Gas Pcol. A geological study found the northeasi
vortion of the North Teague Devonian Pool to be a separate 1eserv01r due to faulting. Said pool

~would comprise:

¢)

d)

¢)

£)

g)

h)

i)

k)

1)

TOWNSHIP. 33 soum, RANGE:37 EAST, 10GM
Section 22: SW/4
Se\.tlon 27: N/2 and N/2 S/2

CONTRACT the ’I‘eague Devonian Pool by the deletion of * the f‘ollomng descrlbed area:

EXTEND the

EXTEND the

'EXTEND the

EXTEND the
F.XTEN-Dv the
EXTEND the
EXTEHD the
EXTEND the

EXTEND the

"l‘O‘.‘H\ISHIP}QB SOUTH, RANGE‘ 37 EAST, NMPM
Section 22: SW/4

Seetion 26: All

Section 27: N/2 and N/2 S/2

Blinebry 0il‘dnd Gas Pool in Lea County, New Mexico, to inelude therein:

ZOWHSHIP 21 SOUTH, RANGE 37 EAST, N/PM
Section 18: NE/4

Chaveroo-8an Andres Pool in Chaves County, Mew Mexico, to include therein:

TONNSHIP 8 SOUTH, RANGE 33 FAST, 12PM
Section 17 S‘l/z.

Flying "M"-San Andres Pool in Lea County, New !‘exmo, to include therein:

TO:WNSHIP 9 SOUTH , RANGE 33 EAST , NMPM
Section 20: SW/4

South Leonard-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, MNPM
Seetion 13:" SE/4

East Lusk-Bone Springs Pool in Lea County, MNew Mexico, to include tnerein:

TOWNSHIP 19 SOUTH, RANGE 32 FAST, NP
Section 15: &¥/4

Maljamar-Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, IMPM
Section 14: NE//

Sawyer-San Andres Gas Pool in Lea County, New Mexico, to include therein:

TOWRSHIP 10 SCUTH, RANGE 23 FAST, WOM
Section 6: W/2

Tom Tem-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, ILUFM
Scetion 2: NE/A

Jorth Vacuum-Ato Pool in lLea County, lew Mexico, to include therein:

TOWNSHIP 17 SCUTH, RANGE 35 RAST, IMIN
Section 7: NE//

e il
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CASE 5821: Northwestern Mew Mexico nomenclature case calling for the ercation and cxtension of certain pools in
San Juan, Rio Arriba, YcKinley and Sandoval Countics, New Mexico.

a) CREATE a new pool in San Juan County, New Nexico, classified as a gas pool for Pictured Cliffs
production end designated as the Potwin-Pietured Cliffs Gas Pool. The discovery well -is the Dugan
Produétion Corporation Mountain Well No. 1 located in Unit J of Seection 15, Township 24 Horth,
Range & West, IBPM., Said pool vould comprise:

A s

TOWNSHIP 24 NORTH, RANGE 8 WEST, MPM

SE— -y T R
Section 15: AL~ e eeeeeemeeen L ‘
Section 16: E/2 e — S S

i
|

b) GREATE a new peol in San Juan County, New l'maco, ‘classified as a gas pool for Pictured C2iffs
production and designated as the Albino-Pictured Cliffs Gas Pool, ‘The discovery well is the Coastline
Petroleun Company, Inc. #3 Schalk Well No. 94 located in Unit M of Section 26, Township 32 Horth,

Range 8 West, N&F{, Said peol would conmfrise:

o A gz 3

TOWNSHIP 32 NORTH, RANGE 8 WEST, NMPM
Section 26: SW/4

crom et b b

e) CR.ATE 2 new pool in San Juan County, Ne'n Mexico, classified as'a gas pool for Dakota production
and designated as the Straight Canyon—Dalfota Gas Pool. The discovery well is the Hobert C. fAnderson
Ute Mountain Ute Weil No. 1 lccated in Unit L of Section 14, Township 31 Horth, Rarge 16 West, NMPM,
Said pool would comprise.

TOWNSHIP 31 NORTH, RANGE 16 WEST, MMPH
Sectlon 14 SW/4

d) CPRATE a new pool in lcKinley County, lew Mexico; classified as anm 0il pool for Dakota production
and designated as the Marcelina-Dakota 0il Péol. The discovery well is the Fairfak Fxploratiocn -
Corporatiofi’ Bullseye Well No. 3 located in Unit N of Section 18, Townsblp 16 North, Range 9 West, NMPM.
The top of the perforations is at 1797 feet, Said pool would comprise:

1'1‘0?‘1')48“1? 16 NORTH, RAKGE 9 WEST, MN/PM
Section 18: S/2 Sii/4
Secticn 19: NK/2 NW/4

TOWNSHIP 16 NORTH, RANGE 10 WEST, NMIPM
Section 24: NE/¢ RE/4

e) CREATE a new pool in Sen Juan County, New Mexico, classified as a gas pcol for Fruitlend production
and designated.as the Jasis Canyon~Fruitland Gas Pool, The discovery well is the Vesa Petroleum :
Corporation State Com Well No. 39 located in Unit C of Section 36, Township 29 MNorth, Range 8 West, :
NP, Said pool would comprise: i

IGEHSHIF 23 NCRTY, RARCE 8 WRST, MMPY

Section 28t KW/Z

£) CREATE a new pool in Sen Juan County, FNew Mexico, classified as a gas pcol for Fruitlznd production” ¢
and designated as the Crouch Mesa-Fruitland Gas Pool., The discovery well is the Riggs 0il & CGas Corpora- |
tion Federzl ¥Well Fo. 1 located in Unit F of Section 4, Township 29 North, Range 12 West, 12FM. Said

pool would comprise: .

R gy

TOSNSHIP 29 ?‘0‘2" i}, PAYGE 12 WEST, N.PM
Section 4: /4

3 ’ g) CREATE a new pcol in San Juzn County, New Mexico, classified as a gas ypool for Fruitlaend production
1 o ; and designatcd as the Sedro Canyon-Fruitlend Gas Pool. The discovery well is the Southern Union
Froduction Cemrany Seyrour Well Yo, 9 loczted in Unit F of Seetion 23, Township 31 tioerth, Range 9 West,
MAPH, Said pool would cozprise:

TOWNSHIP 31 NCRTH, RANGE 9 WEST, PN
Section 23: /4

:z h) CREATE a nrew pool in Sandoval County, New Mexico, classified &s u gas pool for Chacra production

H and desigrated as the Rusty~Chacra Gas Pool, The discovery well is the Chace 0il Company Rusty Navajo
¥ell No. 1Y located in Unit A of Section 23, Township 22 Horth, Range 7 West, NPM, Said pool would
conprise:




iy

.
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TOVNSHIP 22 NORTH, RANGE 7 WFST, IMPM

BectIon 13:. E/2

Section 23: All

Section 24: N/2 .

Section 26: N/2 ) .

1) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Chacra production
and designated as the MNavajo City-Chacra Gas Pool. The discovery well is the Lively Exploration
Company Lively Well No. 7Y located in Unit E of Section 35, Township 30 North, Range 8 West, NMPM,
Said pool would comprise:

TOWNSHIP. 30 NORTH, RANGE 8 WEST, MMPM
Section 24: S/2
Section 25: All
. Seetion 35: N/2
Section 36: N/2

3)y: “CREATE a new pool in’ San Juan County, New Mexlco, classn‘ied as a gas pool for Chacra productlon
and designated as the Animas~Chacra Gas Pcol, - The discovery well is the Mesa Petroleum Corporation
Primo Well No. 1A located in Unit D of Séction 6, Township 31 North, Range 10 West, NMPM. Said pool
would comprise:

" TOWNSRIP 31 NORTH, RANGE 10 WEST, NMPM
Section b: NW!.

X). CREATE a new pool in San Juan county, New Hexlco, ‘classified as an oil pool for Missisgippian
production and designzted as the Beautiful Mountain-Mississippian 0i1 Pool. The éiscovery well is the
Petroleum Energy Corporation Navajo Well No. 1-5 located in Unit F of Section 5, Township 26 Korth,
Range 19 West, NMPM. The top of the perforations is at 5960 feet.- Said pool would comprise:

TOWNSHIP 26 HOP’I'H RANGE 19 WEST, NVPM
Section 5: Nw/l,

SR Y

’ 1.; umm re new pool in ban ‘Juan Coi -"New hexlco, classi ed as a gas pool l‘or stsismppian
pruduction and designated as the Morth Toclto Dome-hhsslsslpplan Gas Pool, The discovery well is the
Saguaro 0il Company Stever Navajo Well No. 1 located in Unit M of Secticn 34, Tovmship 27 North,
Range 18 Vest, N}TM. Said pool would comprise:

TOWNSHIP 2'7 NORTH, B.ANGE 18 WEST, NP
Seccion 34: S/2

m) CREATE a new pool in !.‘!cKinley County, New Mexlco, _plassn‘led as an o1, pool for Mesaverde production
and designated as the Fransciscan Lake-Mesaverde 0il Povol. The discovery well is ihe Basin Fuels Inec.
Star Well No, 1 lccated in Unit M of Szetion 7, Township 20 North, Range 5 West, N/PM. The top of the
perforations is at 1980 feet. Said pool would comprise:

TOWNSHIP. 20 NORTH, RANGE 5 WEST, NMPM
Section 7: All
Section 18: H/2

TGWNSHIP 200 NORTH RANGE 6 WEST. PM
Section 12: E/2

. n) CREATE & new pool in San Juan County, New Mexico, classified as a gas pcol for Gallup production
and designated as the Albino-~Gallup Gas Pool. The discovery well is the Coastline Petroleum Co., Inc.
Schalk 94 Well Ho. 1 located in Unit A of Section 26, Tovnship 32 North, Range 8 West, MVPM, Said
pool would comprise:

TOWNSHIP 32 HORTH, RANGE 8 WEST, MNMPU
Section 35: LE/4

0) CREATE a new pool in San Juan County, New Mexico, classified as an oil pool for Gallup production

and designated as the Knickerbocker Buttes-Gazllup 0il Pool, The discovery well is ihe El Paso ilatuzal
Gas Company Schumacher Well No. 13 located in Unit N of Section 17, Township 30 North, Renge 10 West,

MMPH, The top of the perforations is at 6440 feet. Said pool would comprise:

TOSUSHIP 30 NORTH, RANGE 10 WEST, NM/PM
Section 17: S/,
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5' ' o ‘ p) CREATE & new pool in ‘Sandoyal County, New Mexico, classified as a gas pool for Gallup production :
- i : and designated as the Rusty-Gallup Gas Pool. The discovery well is the Engineering & Production ; R
Services, Inc. Dara State Well No. 1 located in Unit H of Section 16, Tovmship 22 lorth, Range 7 West, :
NMPM, Said pool would comprise: ‘
TOWASHIP 22-HORTH, RANGE 7 WEST, NJMPM ) !
Sccilon 16: HU/4 §
q) CREATE a rew pool in Sandoval County, Mew Mexico, classified as _én 0il pool for‘“Gallup production
and des:.gnated as the Alamito-Gallup 0il Pool. Tre discovery well is thé BCO, Inc. Federal € Well No. 1
located in Unit P of Section 31, Township 23 MNorth, Range 7 West, N\PM. The top of the perforations is ;
at 4706 feet. Said pool viould comprise: {
i
TOWNSHIE 23 MORTH, RANGE 7 WEST, NMPM !
Section 31: SW/4 ,
"1 r) CREATE a new pool in San Juan County, New Mexico, classified as an 0il pool for Gallup production (
ang demgnated .25 the Nageezi-Gallup. 0il Pool. 'The discovery well is the BCO, Inc. Federal D'Well No. 1 i
located in Imit G of Seetion 1, Township 23 North, Range 9 West, NaPM. The top of the perforations is at |
= 5079 feet. Said pool woula comprise: . : ) o
TOWNSHIP 23 NORTH, RANGE 8 WEST, MNMPM :
Section 6: 5/2
Section 7: N/2 5
Section 8: NW/4 & SE/4 f
TCUNSHIP 23 HORTH, RANGE 9 WEST, IVPM
Bection 1t /2 = ;
3
s) CREATE a new pool in RJ.O Arriba County, Hew Mexico, classified as an oil pool for Gallup productlon ‘
and designated as the Ojito-Galiup Oil Fool. The discovery well is the Skelly 0il Company C. W. Roterts ;
Weil No. 4 located in Unit M of Section 17, Township 25 North, Range 3 West, (0MPil. The top of the
perforations is at 6960 feet, Said pool would comprise: :
TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM ' - o
: Section 17: SW/4 ; S
B ) CREATE a new pool in Sandoval County, New Mexico, classified as an oil pool for Gallup production ;
. g and designated as the Media-Gallup 0il ‘Pool. The discovery well is the Petro Igms Corporation Federal '
g Media Well No. 7 located in Unit G of Section 22, Township 19 Horth, Range 3 West, N#Pi{, Tne top of
t g the perforations is at 2793 feet. Said pool would comprise: |
; § TOWHSHIP 19 NORTH, RANGE 3 WEST, NuFM
i Section 22: SW/4 NE/4 :
T3 u}’ LHEA'E 8 new poo; inSan Lty Mew Mayiod; i oloocities a: 1 )
o s and demgnated as the South Gailegosz Fammgton Gas Tool. - The dlseovery well iS the D Dugan Production’ -
: 3‘ Corporation Benjamin Frankiin Well No. 1 located in Unit O of Section 2, Township 26 Yorth, Range 12 T
3 West, NMPM, Said pool would comprise: :
3 TOWNSHIP 26 LURTH, RANGE 12 WEST, N.PU
¥ . § Section ' 2: §/2
s % Section 10: NE/4
a % Section 11: NW/4
; v) FEXTEND the Angels Peak Gallup Pool in San Juan County; New Mexico, to include therein:
TOWNSHIP 27 NORTH, RANGE 10 VEST, N.PM
H Scetion 36: All

¥
CNARTF

w) EXTEND the Aztec Fruitland Pocl in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NLEM
Section 4: ¥%/2

¢
w
-

TO'\'.'NSHIP 30 NORTH, RANGE 10 VEST, 1B/PM
Seetlon 33: SW/4

x) EXTEND the Aztec Pictured Cliffs Pocl in San Juan County, New Mexico, to include therein:

TOWNSHIP ?9 FORTH, RANGE 10 WEST, NJSPM
Seetion 19: \/)
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¥) EXTEND the Ballard Pictured Cliffs Pool in Sandoval County, New Mexico, to include therein:

TOWHSHIP 23 NORTH, RANGE 4 WEST, M.PM
Section 1%: ~§/2

‘Section 2J: A1 , , .
Section 21: W/2

Section:27: W/2 & SE/4

Section-28: 'All -
Section 29: All

Section:30: All

Section 31: N/2

Section 32: N/2

Seetion 33: NW/4

TOWNSHIP 24 NORTH, RANGE 4 WEST, MNM/PM
Section 33: N/2 : :

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 35: <w/4

z) EXTEND the 731{‘:;991@_@@:‘&5_ Pool in Rio Arribaand San Juan ’tCéﬁfitiAes,:New‘ México, to inc};ude’;kfhér‘ei}x:

TOWNSHIP 25 NORTH, RANGE 4 WEST, 12PM
Section 2: iiy2

Section. 3: “E/f2
Section 4: All
Section 9: ‘All

Section 16: N/2
TOWNSHIP 50 HORTH, RANGE 5 WEST, MM
Section 4: All
Section 5: A1l

‘_I_(‘OWNSHIP 32 NORTH, RANGE 5 WEST, NMPM
Section 33: All

aa) EXTEMD the Blanco ?ictured C1iffs Pool in Rio Arriba and San Juan Counties, MNew Mexico, to ineclude

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 18:  N/2

TOWNSHIP 31 NORTH, RANGE 10 WEST, (8{PM
S ct:l."o’n' 3: A1l -
Section ~4: "A1l
Section -9: All
_Seation 10 AT
"Seetion 13: A1l
Secticn 14: E/2

TOWNSHIP 32 HORTH, RANGE 10 WEST, MMPM
Section 30: W/2
Section 31: NW/4

TOWNSHIP 32 NORTH, RANGE 11 WEST, MNMPH
Section 15: W/2
Section 18: S/2

TOWNSHIP 32 NORTH, RAMGE 12 WEST, NMPM
Section 13: N/2 & SE/4

bb) EXTEND the South Blanco Pietured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24 MNORTH, RANGE 4 VFST, NP
Section 9: S/2
Section 13: S/2
Seetion 16: A1l
Section 21: N/2

o

L i o
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~ec) EXTEND the Bloomfield Chacra Pool in San Jusn County, New ¥Mexico, o ineclude therein:

'DO\‘IHSHIP 29 HOFT}{, RANGE 10 "IEST, NP

Section 9: S/2

Section 10: “5/2

Section 11: S/2

" Section 12: S/2 B '

TOWNSHIP 29 NORTH, FANGE 11 WEST, NIPM
Seetion 35: HNE/4

dd) EXTEND the Campo Gallup Pool in Rio Arriba County, New Mexico, o _in’cly\ide th"erein:

~ {OWNSHIF 29 HORTH, RANGE l. WEST, HHPH
oectlion 12:  NE/4

ee) EXTEND the Devils Fork Gallup Pool in Rio Arriba County, New Mexico, tc include therein:

TOYWNSHIP 24 NORTH, RANGE 6 WEST, NPM
Section 3:. SW/4
Section  9: E/2 NE/4

o Section 10: NW/4

rr) mm) ‘the Devns Fork Mesaverde Pool in Ric Arriva Co by, New #6Xico, to include therein:

TOWNSHIP 24 NORTH, RANGE 6 VWEST, M/PM
Seetion 7: .E/2
Section 8: S/2
Section 17: N/2

gg) EXTEND the Dufers Point Gallup-—Dakota Pool in San Juan County, ‘New: Mexido, to mcl\.de therein:

‘TOWNSHIP 2, NOR’I‘H _RANGE 7 WEST, Tz
Section 7: S/2

TOWNSHIP 24 NCRTH, RANGE ‘8 WFSL, NHPM
Seetion 12: SE/4

hh) EXTEND the Escrito Gallup Pool in San Juen and Rio Arriba Counties, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMFH
Seetion 18: SW/4

TOWNSHIP 24 MORTH, RANGE 8 WEST, MNMPM
Section 2: S§/4
Section 1l: "NW/4
Seetion 10: N/2

TOWNSHIP 25 HDRTH, RANGE 9 WEST, - NMPRL
BestITnIZ m/e

Section-13:  E/2
Section 24: E/2

ii) EXTEND the Gallegos Gallup Pool in San Juan County, New Mexico, to include therein:

’I‘OWNSHIP 26 NORTH, RANGE 10 WEST, NMPH
SSotion 17: W2 & OB/
Section 18: S/2

TOWNSHIP 26 BORTH, RANGE 11 WEST, NLPM
Seetion 13: S/2
Section 24: N/2

TOWNSHIP 27 NORTH, RANGE 13 WEST, H4DPM
Section 261 S/2
Section 27: E/2

JJ) EXTEND the South CGallegos Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWHSHIP 26 MNORTH, RANGE 11 WEST, UM
Section 77 All

TOWNSHIP 26 NORTH, RANGE 12 WEST, 104PM
Seetlon 8: N/2
Section 9: " N/2
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TOWNSHIP 26 NCRTH, RA'GE

Section 10: N/2
Section 13: E/2
_ Section 24: E/2
"~ Seetion 25:  E/2

kk) EXTEND the Gobernador Pictured

TOVHSHIP 29 NORTH, RANGE

12 WEST, 184 con'd

Cliffs Pool in Rio Arriba County, MNew Mexico, to include therein:

4 WEST, NPH

Bection 19:° S/2

[
[
A

mm)

nn)

oo)

pp)

Section 30: A1l
Section 31: NE/4
Section 32: N/2 & SE/4

TOWNSHIP 29 HORTH, RANGE

5 WEST, NAPM

Seetion: 3: W/2
Seetion 10:  N/2
Section:1l: W/2
Section'13: W/2
Section 14: All

EYXTEND the Ku
ALl vIC A

TOWNSHIP 28 NOKTH, RAMGE

- Sen .
n-can-suan toun

3
o
)
3
3
o
<¢

10 WEST, NMPM

Section- 30t  S/2
Section 31: N/2

EXTEND the Kutz Gallup Pool in

TOWHSHIP 27 .NORTH, 'RANGE

San Juan County, New Mexico, to include therein:

10 WEST, NMP}

Section, 5: hW/4
Section  6: -N/2
Section 32: SW/4

TOWNSHIP 27 NORTH, HANGE

11 WEST, NMPM

Bection 1: N/2

EXTEND th;z:Largd Chacra Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE

8 WEST, N/PM

Section. 3: ~S/2
Section 4: SE/4
Section 22: N/2

EXTEND the West Lindrith Galiup Prol in Rio Arriba County, MNew Mexico, to include therein:

SANUNCUTD. 3. WNDTY . DAWVIT
CTOWNCHID- 32 S T

..............

2 wWTom ARIENY
Sy raiasay

.......

Section 17:°"S/2
Section 18: " S/2.
Section 20: W/2 & NE/4

EXTEND the NIPP Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

WNSHIP 25 NORIL, RANGE

12 WEST, 1PM

Section 2: V/2
Section 3: A1l
Section 11: W/2

TOWNSHIP 26 NORTH, RANGE

12 WEST, NMPM

Section 207 KW/4
Seection 21: SE/S
Section 22: S/2

Qq) EXTEND the Otero Chacra Pool in Rio Arriba County, New Mexico, to include therein:

TONNSHIP 26 NORTH, RANGE 6 WEST, N.P:

Seetion /4: W/z
Section 5: " §/2
Section 7: A1l
Section 8: NW/4
Section 25: SW/4

TOWNSITIP 26 NORTH, RNGE 7 WEST, MMPH

Section-12: E/2

el T T O P >
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rr) EXTEND the Otero Gallup Pool in Rio Arriba County, New Mexico, to include therein:
TOWNSHIP 2/ KORTH, RANCE 5 WEST, IMMPU : T
Section 15: S/2 . :
‘TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM ‘ : )
- Beetion 26: 572 ' ;
. ‘ss)EXTENDt}}e Fast Puerto Chiquito Gallup Pool in Rio Arriba County, New Mexico, to include therein: 5
TOWNSHIP 24 NORTH, RANGE 1 EAST, WMPM k , 5
Bection 5: ALL v g . :
tt) EXTEND the.Pinon Fruitland Pool in San Juan County, New Mexico, to inelude theréin:
3
TOWNSHIP 28 NORTH, RANGE 12 WEST, MNMPI !
Bection 227 N/2 . i
Section 23:7 'N/2 o R
Section 24: N/2 ? . :
wu)  EXTEND the ‘R:':'sty Menefes Pool in Sandoval County, New Mexicd, to ineélude therein: ‘ v
TOWNSHIP: 22 NORTH, RANGE 7 WEST, NMPM
Section 13: <N/ . _
Section 14: SE/4 ' Tl
vv) EXTEND the Tapacito Pictured Cliffs Pool in Rio Arriba County, New ):’exico, to include therein: ’
TOWNSHIP. 26, NORTH, RANGE 4 WEST, MMPM
Section 22: W/2
TOWNSHIP 27 NORTH, RANGE 4 WEST, NPM
Section 5: 'W/2 :
Section 17: 'W/2
" Section 19: NE/4 i
Section 20: NW/4 ;
ww) EXTEND the Ute Dome Dakota Pool in San Juan County, New Mexico, to include therein: %
TOWNSHIP 32 HORTH, RANGE 13 WEST, IMPM
Section 0: OW/4
xx) EXTEND the WAW Pictured Cliffs Pool in San Juan County, New Mexico, to include therein: i
TOWNSHIP 26 NORTH, RANGE 13 WEST, MM !
Section 4: NW/4 ‘
T , ;
_'I"OWNSHIP»?? NORTH, RANGE 13 WEST, NMPM b
Section 29: WNW/4
Seetion 30: NE/4
Section 31: NW/4
L Section 33: All
wF - Section 34: SW/4 & N/2
Bos
- 4
< .
[ g
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BEFORE. THE OIL CONSERVATION COMMISSION . . . .
i OF THE STATE OF NEW MEXICO |
' *(;;bt IN THE MATTER OF THE HEARING | (
5 ¥ CALLED BY THE OIL CONSERVATION " Q;/
v \\ K COMMISSION OF NEW MEXICO.FOR ' )
3 i ‘ THE PURPOSE OF CONSIDERING:

CASE NO. 5815

Order No. R- S$3%0
APPLICATION OF MARK PRODUCTION COMPANY . R
FOR COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO.

M\$}5; R : (:::lC}oA«/

ORDER OF THE COMMISSION

ke s e Ay At R

¥

R A A A O Kz o, "

. BY Tﬁh;coMMIéSIoﬁz_

This cause came on for hearing at 9 a.m. on  December 15 1976
at Santa Fe, New Mexico, before Examiner RJChard L. STamets e

LB etk 5 5 AL R €S

. NOW, on this day of _ December , 1976, the Commission,
a quorum being present, having considered the testlmony, the record,
and the recommendations of the Examiner, and being fully advised i
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

fﬁ matter thereof. _
; (2) That the applicénﬁ, Mark Production Company ,

V{  § seeks an order pooling all minerél ihtérests in the |
'E sén Andres féfmation uﬁdeflyihg the Nﬁ/4'SE/4 % : - é
Ai§ of Section 1 , Township 18 South , Range 26 East , i v
“g . NMPM, Red Lake-San Andres Pool ~ , Eddy County, New
'd§ Mexico.

Sy
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_to._dri) a_wel,Wat_a”standardﬂlocation,_/4 241JAALQQ/AJ;Z;QVAV_"

unit who have not agreed to pool their interests.

‘well costs out of production.

withheld from production his share of the reasonable well costs

cipen

- 7
Case No. i
Order No. R~ :

(3) That the applicant hag the right to drill'and"proposeé :

 gal 22NV R L
(4) That there are interest owners in the proposed proration .

(5)_ That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each

interest in said unit the opportunity to recover or receive

_ L , hyclhoear}
without unnecessary expense his just and fair share of the g‘s c"'%”ve

in éaid pool, the subject applicatidn should be approved by - ;
poocling all miﬁeral interests, whatever the may be, within said
unit. - —
(6) That the applicant should be designated the éperator
of the subject well and unit.
{7} That any non-consenting working interest owner should

be afforded the opportunity to pay his share of estimated well :

costs to the operator in lieu of paying his share of reasonable

(8) . That any non-consenting working interest owner that

does not pay his share of estimated well costs should have

plus an additional agdéf’“” thereof as a reasonable charge for the

risk involved in the drilling of the well. :

(é) That any non-consenting interest owner should be :
afforded thé;opportunity to object to the actual well costs but :
that actual well cosfé should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of cstimated costs should pay to the operatox any amount

that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.

[P O P——
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jCase No. ,7"',”‘ .
jOrder No. R- g09 I
(11) That pex—noath should be fixed as A4 reason-

able charges for supervision (combined fixed rates); that the
loperator should be authorized to withhold from production the
prxoportionate ‘share of such supervision charderattributable to
‘ eaCh'non-conéenting working intereét} aﬁd ih ééditioh thereto,
the operator should be authorized té withhold from production
the proportionate‘share of actual expenditures required for
operating the subject Qell, not iﬁ,excess of wﬂét are reasonable,
attributéble to each ndn*cbnsenting working interest. |
(12) That all proceeds from production,from the subject
well which are not disbursed for any reason sﬁbuldrbé placed
in escrow to be paid to the true owﬁer theresf ﬁpon'dgmand and
proof of ownership.
(13) ~That upon the failure of the operator of said pooled

unlt to commence drilling of the well to which said unit is

lldedicated on or before mm/ 3/L@ 497, the order

pooling said unit should become null and void and of no effect
wh‘atsoéVer‘.' -

IT IS THEREFORE ORDERED:

(i) That éll mineral interests, whatever they may be,

in the San Andres
uc;f Section 1 R Township 18 South  Range 26 East ’
NMPM, Red Lake-San Andres Pool . Eddy Coimty, New Mexico,

0i/

are hereby pooled to form a standard &0~ acre aas spacing

and proration unit to be dedicated to a well to be drilled

at a standard location thereon.

PROVIDED HOWEVER, that the operator of said unit shall

ncommence the drilling of said well on or before the ZZ:_V__Lday of

0f said well with due diligence to a depth sufficient to test the
Sc«m @Céw S formation;

i PROVIDED PPURTHER, that in the event said operator does not

conmence the drilling of said well on or before the 3/s 7 day of

EWQ r\el i » 19 22 ; Oréder (1) of this order shall be null

Fand void and of no effect whatsocver; unless said opervator obtainsg

1]
g time eoxtension from the Commigsion for good cause shown,

formation underlying the _Nw/4 SE/Y

777& MJ ¢ 19 27, and shall thereafter continue the drilling

o d B R L el

S




.

et , S . ) Ty .\(’“ : : - ‘ R : s
O I R Tt A 1 AN 1050, ST 3 B A U 3 5 I 2 19 w9t v

Sl S £
T P T P eay § TR RLTVIONN A ARON WO

E
¥
X

llestimated well costs is furnished to him, any non-consenting

‘nshare of reasonable well costs out of

-4 -
Case No. .
Order No. R-

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Mark ProductionWCompany'”" is hereby designated

the operator of the subject well and unit.

(3) That after the effective date of this order and within

30 days prior to comméncing said well, the operator shall furnish
the Commission and each known working interest owner in the subject
unit an itemized schedule of estimated well costs. |

(4) That within 3ordays from'the date ﬁhé schedule of

working interest owner shall have the right to pay his share
of estimated well costs to the coperator in lieu of paying his

G g} ] -

B! production, and that any

such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not'belliAblé for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized Schedule of actual well
costs within 90 days followihg completion of the well; that if
ino objection to the actual well coéts is received by the Com—v
2miséion and the Commission has not objected within 45 days
ifollowing receipt of said schedule, the actual well costs shall
pe the reasonable well costs; provided however, that if there
lis an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following detcrmination of reason-

2l

cable well costs, any non-consenting working interest owner that

‘has paid his share of estimated costs in advance as provided
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Case No.

Order No. R-

ahove shall pay to the operato# his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall

receive -from the operator his pre rata share of’the'amount that

eéfiﬁefed.wellrebstevekceea reeebnéble wei1 eests;' .
(7) That the operator is héreby authorized to withhold

the following costs and charges from production:

(3) The pro rata share of reasonable well costs
“attributable to'each'non-consenting:ﬁdrkinq
mwihterest”ggner who has not paid_pisysharevqfwﬁi
estimatéd“wekl~qests githin'ﬁeldays from the
date the schedule ‘bf estimated well costs is
furnished to him.

(Bf As a charge for the risk 1nvolve?,1n the |
drlll:mg of the well goo E of the pro rata
share of reasonable well costs attributable
to each non-consentingfworking interest
“owner who has not paid his share of estiﬁafe&
well costs wfthin 30 days from the date the

schedule of estimated Well’bdsts is furnished

to him.
(8) That the operator shall distribute said costs and

charges withheld from product;gn to the partles who advanced

o P.gr"'r"‘ tlro//u, Mcl l/?ﬂp‘f/
the well cests, ,y- PVres ' ol pivdlc: ﬂ Pl
(%) Thatﬁl . PETIIDRSA—EE hereby fixed as # reaso‘nable

chargeg for supervision (combined fixed rates); that the operator

i
is hereby authorized to withhold from production the proportionate%
' i
H
{
consenting working interest, and in addition thereto, the operator

share of such supervision chargesattributable to each non-

is hereby authorized to withhold from production the proportionate:
share of actual expenditures required for operating such well,

not in excess of what are rcasonable, attributable to each non-

consenting working interest. ;
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Case No.
Order No. R~
(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) wérking interest and a one-eighth (1/8)
rqyalty_intepestqugwEhg:purposeﬁbf allocating costs and charges
under the terms of this oféef; - - B
(11) That ény weiiacbsts or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from prédﬁéﬁidh attfibutable to royalty interests.
~{12) That all proceeds from production from the subject

well which are not disbursed for any teasbnfshall_be placed in

escrow in _Eddy. Coﬁnty, New Mexico, to be paid to the true owner!

thereof upon aeﬁand and proof of ownership; that the operater
shall notify the Commission of the name and address of said
escrow agent within 90 days froh“the date of this order.

(13) That jurisdictioh of this cause is retained for the

DONE at Santa Fe, Ne& Mexico, on the day and year heréinab0ve'

designated.

‘entry of such further orders as the Commission may deem necessary.:
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