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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe,
January 5, 1977

New Mexico

EXAMINER HEARING
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IN THE MATTER OF:

BEFORE: Daniel S. Nutter,

Application of Northwest Production
- Corporation for downhole commingling,
‘Rio Arriba County, New Mexico.
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Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New(Mexico 0il
. Conservation Commission:
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' For ﬁhe Applicant:

Lynn Teschendorf, Esq.

Legal Counsel for the Comm1331on
State Land Office Building

Santa Fe, New Mexico -

Rand C. Schmidt, Esq.
Legal Counsel

'El Paso Natural Gas Company o

P.. 0. Box 1492 ;

El Paso, Texas

MONTGOMERY, FEDERICI, ‘ANDREWS &
HANNAHS ”

Attorneys at Law

P. O. Box 2307

Santa Fe, New Mexico
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Page 3
MR. NUTTER: We will call Case Number 5830.
MS. TESCHENDORF: Case 5830, application of Northwes#
Production Corporation for downhole cormingling, Rio Arriba
County, New Mexico. -
4 : )
‘; 5 : MR. SCHMIDT: My name is Rand Schmidt. I'm with the
e B ; 6| office of General Counsel of El Paso Natural Gas Company and
v Egt 7| I'11 be appearing on behalf of Northwest Production in this
e ’
%Eg 8 || hearing. I have a letter of association with a local firm,
e s v ,
o - g Montgomery, Federici, et al.
P g 3 0] - MR. NUTTER: Thank you.
P ig‘;’“ 1 % MR. SCHMIDT: I have provided you with our exhibits
I ¢ ‘Qz.-g - A
E . “ .g . N
; s g§§§g 12 || in this case and I would also like to provide you for your
P SE :
{ 232 - < . . . .
o €%5&§ 13 || convenience a map showing the location of the wells in this
g £ [ X2 X ’
@ O E ,
{1 E §§E 14 | hearing and the next two as well, and I'll offer it as an
4 i -
o B = 15 Il exhibit.
@ 3 o
b g MR. NUTTER: Is there sufficient similarity between
: - EE 4 thls case and the others that you could consolidate them for
) a )
s 18 || the purpose of hearing? -
1 19' MR. BURCHELL: There are some details in each one
Pl : -‘ ‘ 7
- 20 || that should be brought out that it is going to be hard to
8 yerk “ I ‘ h i
y 21 I consolidate them.
P 22 MR. NUTTER: You don't think we would save any time?
i .
. 23 MR. BURCHELL: Not that much time.
et
- 24 MR. SCHMIDT: I don't think it would.
B ! )
. o o . ‘: % - ‘We have one witness we would like to-present ‘today.
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1 (THEREUPON, the witness was duly sworn.)
2

— 3 . PAUL W. BURCHELL

‘4 called as a witness, having been first duly sworn, was

5 || examined and testified as follows:

7 DIRECT EXAMINATION

‘g8 || BY MR, SCHMIDT:

- s 9 0. Vlould you please state your name and where you
[ wv
[ ©~
S Q -] -
H E 8 10 || reside?
x
ey @ iz . o
i ;&;N 1 A My ‘name is Paul W. Burchell and I reside in
it A : .
8 yes
es = g‘;g 12 | E1 Paso, Texas.
i 885 | |
-t = Eg-g 13¢ 0 By whom are you employed and in what capacity?
g -2 ~32 .
[ E§2s 14 A I'm employed by the E1 Paso Natural Gas Company as
[£3} - @89
ESE : i ~
- - 2 15 | Senior Proration Engineer. ‘
@ 3 . S
o 3 16 0. As a Proration Engineer have you previously testi-
b ~ : SR L
Ty 77| £1ied before this Commission or one of its examiners?
bnd .
. 18 A Yes, several times.
i 19 0. And your qualifications have been accepi:ed by the
e . v_ ) R ’ B
' 20 || Commission at those times and are a matter of record?
pord
1. 2 A Yes, sir.
-4 22 0 - Mr. Burchell, are you familiar with Case 58307
| 23 A Yes, sir. \
W‘ .
- 24 MR. SCHMIDT: Are the witness' qualifications
- 25| addeptable?
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1 MR. NUTTER: Yes, they are.

2 0. (Mr. Schmidt continuing.) Mr. Burchell, who is the

— 3 |} operator of the well involved in this case?

4 A, Northwest Production Corporation is the opérator,
- 5 || however, by an agreement dated November 11, 1975, effective
— . 6 August 1st, 1975, between Northwest Production Corporation and
' 7 || E1 Paso Natural Gas Company, El Paso has been assigned full
gij ’ 8 || and complete manageméﬁgmggéﬁg;éibilities fdr‘the well invoived
et 3 g in this case. By reason of ﬁhis contractual agreement I am
e ~ :
H -g jé 10 || presenting testimony on behalf of Northwest Production Corpora-
9 ; 3'%% 11|} tion U |
?‘ gggg 12 0. Mrx. BurchelL what is Northwest Productiqn seeking
e 3§§§ 13|l in Case Number 58302
;i ggfﬁ 14 A Northwest Production seeks:permission to downhole
e :gog- 15 || ccnmingle gas at the Tapacito-Pictured Cliffs Pool with gas
i %i i6 of the Blanco Mesaverde Pocl and produce this gas through pne
"‘ ----- 17 meter in its Jicarilla 1176 N6, 2 Well. This well is locatéd |
» i 15 in Unit letter H of Section 33, Township 26 North, Range 3‘
= 19 || West, Rio Arriba County; New Mexico.
3 20 Northwest Production proposes that the allocation
oy 21 || of gas tc each formation be divided in such a mannér that a
= 22 certain percentage of the gas would be considéred gictured
§< 23 [| C1iffs and the remaining portion would be considered Mesaverde
o 241 gas. |
: ;_4_A o 25 0. Has a 1ea£,beeu'determ1ned to exist in this well?

" - )
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A Yes, sir, the 1976 annuwal packer leakage test indica-
ted communication between the two producing zones in this

dually completed well.

0 Rave you been able to determine where this leak is
occurring?
A No, I haven't. A:temperature survey was run but

the’resﬁlts were inconclusive. The temperature bomb became
stuck in the hole and several days were spént fishing for the
tool.

0. Why is Northwest Production asking for'permission to
commingle that well?

A, Downhole commingling is considered by Northwest ~
Production the most economic and conservative method to under-
take due: to the low ppoﬁuctivity of both zones and dﬁe to the
high cost of repairing thé suspected 1eak in the well.

1\ Do you ‘have an exhibit showing the equipment

presently located in this well?
A. Yes, I do, Exhibit Number One has beéh_ﬁféﬁaféd'féf“h”' 

the Commission.

0. Wouid you explain what this exhibit,shoﬁs?

A. It is a diagrammatié sketch of the equipment\that
is iﬁ the. well. _Thé exhibit has been marked Northwest
ProdﬁctionZCorporation Number One and it shows a Baker EEJ
packer set at four thousand, three hundred and eighty—seven,

Pictured Cliffs formation
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Cliffs formation is perforated from four thousand, eighty-two

natural decline in the Pictured Cliffs for the first

‘half of 1975 was expected. It is believed that the leak
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thousand, three hundred and eighty—seven feet. The Pictured

feet to four thousand, one hundred and eight feet above the
packer and the Mesaverde perforations are from five thousand,
seven hundred and forty feet to six tho@sand, three hundred
and fifty—six feet below the packer. The Pictured Cliffs

perforations produce their gas through a one and guarter inch

tubing which is set ét four thousand, one hundred and one feet
and the Mesaverde gas istroduced through a two énd three-eight
inch tubing éeﬁ at six thousand, two'hundred and forty-eight
feet.

0. Do you have an exhibit with you that(shows the

production history of this well?

A Yes, I do.
0. Will you please explaih what that exhibit shows?
A Northwest Production Corporatiocn's ekhibit marked

Numbe: Two shows the Tapacito-Pictured Cliffs and the Blanco

Mesaverde formation's»gas production performance since the
well was initially compléted.

-As éan be observed from the exhibit, it appearé that
Pictured Cliffs' gas produced into the Mesaverde'sideibf the "
well which resulted in a highef yearly volume than would

normally be expected in the Mesaverde. However, some
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occurred sometime right after the July, 1975, packer leakage
test. |
As of the end of 1974 and up to the first part of
1975, which was prior to the last positive packer leakage test|
the Pictured Cliffs produced an average of ninety-two MCF of
gas pér day while the Mesaverde made an average of a hundred J
and twenty MCF per day. This represents about forty-three
_percent Pictured Cliffs and fifty-seven percent Mesaverde;
0. Are thesé flow rates considered small?

A Yes, in my opinion these flow rates are very small.

Both zones in this well are classified marginal. As of Octobey -

of 1976 the Pictured Cliffs was averaging forty—two MCprer
day and thé'Mésavefde was making a hundred and sixteen MCF
a day.

0. Do you have any information redarding pressures and
fluid characteristics in this well?
-y *W~A$-Gf*}955:thelﬁsxi“mﬁéé‘aaédt”fwo tiwousana, wwo 7
fﬂundred and fifty-six cumulative barrels of coﬁdebsate from
both zones. Of this amount, seventy-seven percent camé from
the Mesaverde énd twenty-three percent from the Pictured Cliffd
Now, sipce that time, 1965,‘both'formatidns‘have ceased any'
significanE condensate productioni It is estiméted-that thé
Pictured Cliffs zone makes around one—eighth‘barrel of water

(per day while the Mesaverde is estimated to make about one-

V. I
(1% -

quarter barrel of water per d
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T The Pictured Cliffs side of the well had a five day
2 lshut-in tubing pressure of three hundréd and Sixty—five’pounds
o 3 per square. inch during the July 1975 packer leakage test, while

4 lthe Mesaverde side had a three day shut-in tubing pressure at

5 | three hundred and sixty-eight pouids per square inch. "
- 6 0. What is the estimated cost of repairing this well?
7 A The estimated cost for wdrking the well over, pulling

8 | both tubing strings, replacing eroded or corroded joints and

’

9 replacing the packer would be fifteen thousand,. three hundred

10 dollars.

}
rvice

8
&
8
08 :
L g4
i, °°§§2 11 0. Could the actual cost be higher than that?
8 59 :
o ggic}f 12 A. Yes, it could.
H v 5~ ) .
to 253 ] : )
_E'g&s?é 13 0. Is it possible that the cost of repairing the well
] =3
. S oL ) . : . . .
s E §§“ 14 |l as a dual completion would be considered economically i
g9% ' |
¢ -u_;f 15 || unfeasible to Northwest Production? ;
+ ’s a [
ot S _ st
g 164 A, Yes, in which case Northwest might not repair the ff -
‘amj S B ¥ Wé11 éfa it would of necessity have to be plugged and the gas "é
T . 18 | in one or both zones may have to be abandoned?
19 0. Do you propose a formula by which gas produétion
B 20 || could be apportioned between the two zones? ‘
ﬁ'ﬁ 21 A Yes, based on my prior testimony relatéd to the
22 | daily production hisEory which showed the Mesavérbe producing
Dot
b . 23 ) fifty percent of the gas and the fact that reserve studies

24 || indicate that around fifty-seven percent of.the total reserves

hoth sides of the well remain in the Megaverde it is

25l 16ft in
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-

recommended that fifty-seven percent of the well's gas productibhn

2 | would be attributed to the Blanco Mesaverde Pool and»fdrty—threé

3 [l percent to the Tapacito-Pictured Cliffs Pool.
4 Although the well does not make any appreciable \
6 || amounts of liquids it is further recommended that any future

6 || possible liquids be allocated ‘on this same basis.

7 0. I believe you just said that the Mesaverde produces

8 || fifty percent of the gas, you meant to say fifty-seven, did

Ve

9 ) you not?

3
2
[-1] -] .
'E 8 10 A~ Yeés, I did, fifty-seven is to stand corrected.
g1 | o
°°§gN 1" 0. What is the nature of ownership in this well?
A
8 Fea .
§;§§§ 12' A Northwest Production Corporation is the sole working
A\ ~
3z , | | |
2:§&§ 13 ) interest owner and royalty ownership in the two zones are
£ 82
.Q_‘.o .
E §2~ 14 | identical.
k|
g% | - L '
o g 15 0. In your opinion will the granting of this application
3 g
g

16 || protect. correlative rights and prevent waste?

A  Yes.

-
~d

18 0. Do you have anything further to present in this

19 || case?

20 A, No, I du not.

21 g  Were Exhibits One and Two prepared by you or under

22 |} your supervision?
23 ‘ A. Yes, they were.

24 MR. SCHMIDT: We would like to offer Exhibits One

»?5 and Two into evidence at thig time. e i R | 4

|




Page 11

- MR. NUTTER: Northwest Exhibits One and Two will -

2 [ be admitted into evidence.

3 . (THEREUPON, Northwest Exhibits One and

a4y Two were admitted into evidence.)

5

of - -  CROSS EXAMINATION | '

7 | BY MR. NUPTEK: ' ’ l

8 0. Now, Mr. Burchell, looking at this 1little graph

9 || here, production-‘was about the same for the two zones in

St

" 16 || here so it is kind of hard to tell what happened when but

3

o &

-E 8. 10] 1974, right? ] , - =

bn&gﬂ 1 A. Just about, yes. The Pictured Cliffs was slightly

g e | -

g;g;g 12 | higher and as I indicated in my testimony, Mr. Examiner, it ¢
U~ 4
£33 | .

Egg:% 13 | was about that time that it began a natural decline that we »

w O~ 5 . : '

§§%§ 14 || were expecting for the first part of 1975. o

9 <
EL";'B‘ , , _
o g ‘15 “Q Now, you don't have monthly rates of production on -

é

n >

*° g

-

-t
~J

then the 1875 production, the Picdtured Cliffs production; was

18 || way doéwn below the Mesaverde?

ol a Right, and this is vhy we suspect that right after

20 || the packer leakage test which was taken in July of 1975 which
21 || was a gpod test and shoﬁed no communicatiop, we think thét it
22 || must have been just the néXf‘day or the next week or the

23 next-m§nth.that’it started leaking.

24 0. Does that show better if you plot this production on

25 || a monthly basis?
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a - It might,vit probably would. Ahd‘it ended up fhe
last half of 1975's production ended up with the gas migrating
between the packer or between the two zones.

0. Apparently there must have been some drastic change
because that's more than just a natural decline for the
Pictured Cliffs?

A Right.

0. However, the'yesaverde shows an increése back ‘in’
1974 over 1973, too? |

A. Yes, the increase there, part of it in 1974 might
be explained that there was some change in line ‘pressure and
this could account for that but for the 1975 cont{nuing its
ihcrease, again I'm sure it is because of the gas.

Q. But now when was this period of tiﬁe when the
prqduction was assumed to be reliable froﬁ;each zdne and

fesaverde?

e

A. The reliable part that I would consider to utilize

in a@llocating the gas would be that which -- the yearly daily

averagé for the end of 1974 average with the first- part of 197W'
0 Up until_when, the middle of the vyear? |

A The first quartér of 1975.

o In '74 --

A The end of '74 and up to and including the first

And T _might noint out, whether-it's a

quarter of *75.
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coincidence or not, but that same figure, fifty-seven percent
for the Mesaverde, is represented in the reserves that we feel

was left at that time in the Mesaverde formation on both sides

of the well. It looks like there was fifty some percent of the

reserves on both sides of the well left in the Mesaﬁéfde side.

Q. And that was calculated independently of this
production? |

A, ‘It was independent, ves, sir.

0. Sovyou are recommending a fifty-seven forty-three

split on p;oduction?
A Yes, sir,‘definitély.
Q( Also if it should start making condensate again you
would use that same percentage?
A, I would say so, Ves.

MR, NQTTER: Are there any further quistions of
Mr, Burchell? He may be excused.

foéﬁREﬁPON, the witness was -excused.)

MR. NUTTER: Do you have anything further in this
case, Mr. Schinidt?
Mﬁ.'SCHMIDT;v No, that's all.
MR. NUTTER: Does anyone have anything to offer in

Case 5830? We will take the case unde: advisement.
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REPORTER'S CERTIFICATE
I, SIDNEY>F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commiésion

was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and

ability.

h Sl&ney F. 4Morrlsh C.5.R.
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DIRECTOR
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OI1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE L
87501
LAND COMMISSIONER ‘ STATE GEOLOGIST
PHIL R. LUCERO EMERY C. ARNOLD

Januvary 18, 1977

. 5830
o, samae RO CASENO
El Paso Natural Gas Company '
Box 1492
El Paso, Texas 79949

Applicant:

bbrﬂnestlidmxxnx|Gﬁionmdon

Dear Sir:

Enclosed herewith are two ébpies of the aboﬁé&referencéd
Commission order recently entered in the subject case.

JDR/ £d

Copy of order also sent to:

Hobbs 0OCC x
Artesia OCC X
‘Aztec OCC -

Other Mr. Walter Melendres




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 5830
Order No. R=5350

APPLICATION OF NORTHWEST PRODUCTION

CORPORATION FOR DOWNHOLE COMMINGLING,
RIC ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 5, 1977,
at Santa Fe, New Mexico, before- Examiner Daniel S. Nutter.

NOW, on this 17th day of January, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS ) .
law, the COmmlssion has iurieﬂio ion of this. .causes and the ¢ -

subject matter therecf,

"(2) That the applicant, Northwest Production Corporation,
18 the owner and operator of the Jicarilla 117E Well No. 2,
located in Unit H of Section 33, Township 26 North, Range 3
West, NMPM, Rio Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle
Tapacito-Pictured Cliffs and Blanco-Mesaverde production
within the wellbore of the above-described well.

(4) That from the Tapacito-Pictured Cliffs zone, the
subject well is capable of low marginal production only.

(5) That from the Blanco-Mesaverde zone, the subject
well is capable of low marginal production only.

. {6} That-the proposed- commlngllng may result in the recovery
of additional hydrocarbons from each of the subject pools,
thereby preventing waste, and will not violate corraelative

rights, - :

g
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.
Case No. 5820
Order No,., R=5350

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut=in for an extended period,

(8) That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Commission any time the subject well is shut-in for
7 consecutive days.

(9) That in order to allocate the commingled production
to ‘each of the commingled zones in the subject well, 43 percent
of the commingled gas and condensate production should be
allocated to the Tapacito-Pictured Cliffs zone, and 57 percent
of the commingled gas and condensate production to the Blanco-
Mesaverde zone,

IT IS THEREFORE ORDERED:

(1) - That the applicant, Northwest Production Corporation, is
hereby authorized to commingle Tapacito-Pictured Cliffs and
Blanco-Mesaverde production within the wellbore of the Jicarilla
117E Well No. 2, located in Unit H of Section 33, Township 26
North, Range 3 West, NMPM, Rlo Arriba County, New Mexico.

l?\ mhni' AQ havnon&- ~nE the

=<als EoawTite Wi, Wl

production shall be &allocated tc'tut Tuyatitosc;»tu;uu Ciliffs
zone and 57 percent of the commingled gas and condensate produc-
tion shall be allocated to the Blanco-Mesaverde zone,
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{3) That the operator: of the subject well shall immediately
notify the Commission's Aztec district office any time the well
has baeen shut-in for 7 consecutive days and shall concurrently
present, to the Comnission, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the entr]
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO

%VATION COMMISSION




Exhibit No. 1

SCHEMAT!C DIAGRAM OF DUALLY COMPLETED
NORTHWEST PRODUCTIOR CORP. "OICARILLA 137&™ WELL #2
Unft H of Sec. 33, T26N, R3N ~
Rio Arriba County, New Mexico

-DUAL STRING XMAS TREE

{ ] 19‘ 5/8" 32,34 H-40 SET @ 133!
i : WITH 100 SACKS CEMENT

e e e o e e e b et e e

BEFORE EXAAMINER NUTTER

Ol CONSERVATION OO0 410810
Nw%wgi NIOMN COm a2 mSION

CASE NO. 5830

; ) —

——————————n - %

l PC PERFORATIONS
~—4,082' TO 4,108"

1 " TUBING @ 4,101'

W/125 SKS CEMENT ON SQUEEZE

1 - LINER HANGER SET @ 4,199’

WITH 150 SACKS CEMENT
M_\\v—anea EEJ PACKER @ 4,387'

y | § B 7" 208 y-55 SET @ 4,301"

~MV PERFORATIONS
5,740 70 6,356'

000f—t———-2 3/8" TUBING @ 6,2u48"'
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NATURAL GAS PRODUCTTION | . Ezhibit No. 2
Northwest Production Corp. “Jicarilla 117E" ‘Well #2 .
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J. 0. SETH (1883-1963) ’ MONTGOMERY, FEDERICI, ANDREWS & HANNAHS

A. K. MONTGOMERY
WM. R. FEDERICI
FRANK ANDREWS
FRED C. HANNAHS
SETH D. MONTGOM

ATTORNEYS AND COUNSELORS AT LAW
325 PASEO DE PERALYA )
SANTA FE, NEW Mexico 87501
ERY

FRANK ANDREWS 11

OWEN M. LOPEZ

JEFFREY R. BRANNEN , January 4, 1977
JOHN BENNETT POUND

GARY R. KILPATRIC
THOMAS W. OLSON
WALTER J. MELENDRES

BRUCE L.HERR

0il Conservation Conmission
State Land Office Building
Santa Fe, New Mexico 87501

POST OFFICE BOX 2307
AREA CODE 5085
TELEPHONE 982-3873

Re: 0OCC Case No. 5830 - App11Cdt10n of -Northwest
Production Corporation for downhole commingling,

Rio Arriba County, New Mexico
Gentlemenﬁ

Please be advised that David T. Burleson and/or._.

Rapd . -

Schmidt of the office of General Counsel- of” Northwést
Production Corporation are associated with our firm
for the purpose of presenting testimony with respect

to the above referenced case,

Slncerely yours,

Phtlin 7] Bl lce

OML : RB
5086-76-12
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CASE 5829:

N

'::iCASE‘BBBO:

CASE 5831:
CASE 5832:

CASE 5833:

CASE 5834

"CASE 5835:

Examiner Hearing - Wednesday - January 5, 1977 Docket No. 2-~77

Application of Elk 011 -Company for compulsory pooling, Lea County, New Mexico, Applicant, in the
above-styled cause, sceks an order pooling all mineral interests in the VWolfcamp and Pennsylvanian
formations underlying the W/2 of Section 36, Tovmship 11 Sout\; Range 32 East, lLea County, New
Mexico, to be dedicated 10 a vell to bo drilled at a standard location thercon., Also {0 be
considored vill be the cost of drilling and completing said well and the allocation of the cost
thercof, as well as actual operating costs and charges for supervision. Also to be considered will
be the designation of applicant as operator of the well and a cherge for risk involved in drilling
said well.

Application of horthwest Production Corporation for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the above- styled cause, seeks authority to commingle Tapacito-Pictured Cliffs and Blanco
Mesaverde production in the wellbore of its Jicarilla 117E VWell HNo. 2 located in Unit H of Section 33,
Township 26 Horth, Range 3 West, Rio Arriba County. New Mexico.

Application of F1 Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle vouth Blanco~Pictured Cliffs and
Otero-Chacra pxoduction ir the wellbore of its Jicarilla 67 Well No. 6 locaied in Unit H of Section 19,
Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

Application of El Paso Natural Gas Company for downhole commingling, San Juan County,- MNew Mexico.
Applicant, in the above-styled cause, seeks authority to commingle South Blanco-Pictured Cliffs and
Blanco Mesaverde production in the wellbore of its Storey C Well No. 10 located in Unit N of
Section 35, Township 28 North, Range 9 West, San Juan County, New Mexico,

Application of Southern Union Production Company for downhole commingling, Rio Arriba_COuﬁiy, New Mexico.
Applicant, in the above-styled cause, Seeks authority to comingle Gallup and Dakota production in the
wellbores of the following wells:

Jicarilla "L" Wells Nos. 2, 3, and 4, and Jicarilla "N" Wells
Nos. 1 and 2, located respectively in Unit G of Section 10,

Unit E of Sectxon 3, Unit G of Section 9, Unit X of Section 4y
and Unit N of Section 3, all {n Township 24 North, Range ‘5 West,
and Jicarilla "L" Wells Nos. 5 and 6, located respectively in
Units N of Section 33 and M of Section 34, both in Township 25
North, Ronge 5 West, all in Rio Arriba County, New Mexico,

Application of Sun 0il Compahy for dire¢tional driiling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to re- ~enter its Dessie Sawyer Well No. 2, the surface location of
which is 2310 feet from the South and Westi lines of Section 27, Township 9: South, Range 36 East,
Crossroads Siluro-Devonian Pool, Lea County, New Mexico, and to directionally drill said well in such
a mamer as to bottom it-in the Siluro-Devonian formation within 50 feet of a p01nt 2540 feet from the
South and West lires of said Section 27.

Application of Palmer Oil Company for non-standard proration units; unortliodox locaticns, and dual
completions, Rio Arriba County, New Mexieo. ' Applicant, in the above-styled 'cause, seeks approval for
the following non-standard proration units in Township 31 North, Range 7 West, Rio Arriba County, New

Mexico: a 310.48-acre Basin-bakote unit comprising lots 5, 6, 7, and 8 and the E/2 SW/4 and SE/4 ef

Section 2; the -following Blanco Mesaverde and Basin-Dakota Units:: 323.39 .acres’ comprising Llots 5, 6, Ty .

and 8 and’ W/2 SW/4 of Section 3 and Lot 5. and- the E/2. SE/4-and_SW/4 SE/4. ‘of Section 43320 Beres comorisin#’"

the E/2 SW// and S/2 SE/4 of Sestion 3 and NW/4 of Section 10; and 320 acrés comprising the W/2 Sw/4

_of Section 2, N/2 SEf4 of Section 3, and NE/4 of Section 10; the following Fruitlend snd Pictured ClifTfs
Units: 150. 48 acres comprising Lots 5, 6, 7, and 8 and the E/2 SW/4 of Section 2; 175.76 acres comprising

Lots 5, 6, 7, and & and W/2 SVi/4 of Section 3;° 160 acres comprising the W/2 SW/4 of ‘Section 2 and N/2 NE//
of antion 3; 160 acres comprising the E/2 SW/4 and S/2 SE/Z of Section 3; and 147.63 acres comprising
lot 5 and the SW/4 SE/4 end E/2 SE// of Section 4.

Applieant proposes to dedicate the “above lands to various wells to be drilled at orthodox and unorthodox
locations as follows: Section 2: 2200 feet from South and 800 feet from East lines, and 800 feet from
South and 1675 feet from West lines; Section 3: 800 feet from North and West lines, 800 feet frofi South
and 1850 feet fron West lines, and 1400 feet from South-and 1110 feet from East lines; Section 4: 800
feet from South and Fast lines; Section 10: 1800 feet from North and 850 feet from West lines, and

1525 feet from North and 1850 feet from East lines. '

Applfcant further proposes the dual completion of any of the aforesaid wells in any conbindti&n’offtwo
of the Fruitland, Pictured Cliffs, Mesaverde, or Dakota formations,



NORTHWEST PRODUCTION CORPORATION
Post OFrice Box 1796
Er Paso, Texas 79949

Ny December 9, 1976 — ¢ 30
RS (O ? 4

New Mexico Oil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Northwest Production Corporation respectfully requests a hearing be set
before the Cominission or its designated examiner at your convenience,

Northwest seeks approval to downhole commingle gas from the ;I‘apacito
Pictured Cliffs Pool with gas from the Blanco Mesaverde Pool in its
Jicarilla 117E No. 2 Well. This well is located in Unit H'of Section 33,
T26N-R3W, Rio Arriba County, New Mexico,

Very truly yours,

E7 Doy o

. R, Manmng

ERM:eh

cc: Messrs: John R. Eichelmann, Jr.
David ‘T, Burleson
Donald A. Wadsworth
"L. G. Truby
Carl E. Matthews

TR LT S v e L e




subject well is capable of low marginal productlon only.

Z{,‘?:,:.;m;‘ .
oL

of additional hydrocarbons from each of the subject pools, thereby

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING;

. CASE No. 5830

Order No. R- %5350

APPLICATION OF NORTHWEST PRODUCTION CORPORATION
FOR DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 5 '

19 77 , at Santa Fe, New Mexico, before Examiner Daniél S. Nutter |

NOW, on this - day of January , 1977 , the Commission,

a quorum being present, having considered the testimony, the record
and the recommendations of the Examlner, and being fully advised
in the premises, :

FINDS:

(1) That due public notice having been given-as required by
law, the Commission has jurisdiction of this cause and the subject

(2) That the applicant, Northwest Production Corp/ , is the

owner ‘and operator of the charllla 117E Well No. 2 -~ , 1ocated
in Unit g4 of Section 33 , Township 26 North ., Range
.3 West ~~ °~ , NMPM, Rio Arriba Céunty, New Mexico.

(3) That the applicant seeks authority to commingle

Tapacite-Pictured Cliffsand Blanco-Meaaverde prbduction
within the wellbore of the above-described well.

(4) That from the Tapacito-Pictured Cliffs zone, the

(5) That £rom the Blanco-Mésaverde ' zone, the

subject well is capable of low marginal production only.

(6). That the proposed commingling may result in the recovery

preventing waste, and will not violate correlative rights,

1,

|{imatter thereof. - e O (T
' T oration  j

e




by the propose@}comminglinq provided that the well is not shut-in
for an extended period.

(85 That to afford the Commission the opportunity to assess
the potential for waste and to expeditiouély order appfbpfiate
remedial action, the operator should notify the Aaztec district|
office of the Commission any time the subject wéll is shut-in for
7 consecutive days. ’

(9) That in'ordér'to allocate the comﬁin@led pfbduction

to each of the commingled zones in the subject well, 4{3

percent of the commingled }M""“'x production should be allocated
JCliffts _ .
‘to the Tapa01to-Plctured/eixfzone, and df77 percent of the

;*4£2a97443
comnmingled }WM ( production to the Blanco-Mesaverde .

zone .

'IT IS THEREFORE ORDERED:

- Corporation
(1) That the applicant, Northwest Production / .4 is

hereby authorized to commiﬁélé Tapacite-Pictured Cliffs and

Blanco-Mesaverde : production within the wellbore

of the Jicarilla 117E Well No. 2 , located in Unit H

of Section ' 33 R Towﬁship 26 North ,» Range 3 West

, NMPM, Rio Arriba County, New Mexico.

o | : (2) That f3 percent of the commingled &MW

production shall be allocated to the Tapacito-Pictured Cliffs

zone and s 7 . percent of the commingled

“De -

Case No.

Order No. R~ ;
(7) That the reservoir characteristics of each of the j

subject zones are such that underground waste would not be caused i

N 4 falimea® production shall be allocated to the Blanco-Mesaverde |

zone.

(3) That the operator of the subject well shall immediately
notify the Commission’s Aztec district office any time the well
has been shut-:in for 7 consecutive days and shall cogcurrently

present, to the Commission, a plan for remedial action.

S . (4) That jurisdiction of this cause is fetained for the entry
' : of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




