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/; CASE 5839: TRANSOCEAN OIL, INC.

FOR APPROVAL OF THE REMUDA UNIT
AGREEMENT, CATRON COUNTY, N. MEX.
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November 5, 1976

Director S deet o
United States Geological Survey o
Washington, D. C. 20025 e

Attention: Area 0il and Gas Supervisor

United States Geological Survey g gqg'
Drawer 1857 - :;

Roswell, New Mexico 88201 W
Re: Application for Designation
s ) Proposed Unit Area and
' , ’ Determination of Depth

of Test Well for the
Remuda Unit Area
Catron County, New Mexico

Dear Sir:

TransOcean 0il, Inc, respectfully requests that the area outlined
on the map enclosed herewith labeled Exhibit "A" be designated as
a logical unif area pursuvant to the unitization provisions of the
Mineral Leasing Act, as amended.

In addition to the proposed unit boundary, Exhibit "A" shows the
boundaries and identity of the various tracts and leases in the
proposed unit area to extent of our present knowledge. The proposed
unit areéa contains 15,493.34 acres of Federal lands, 2,117.00 acres
of State*iauds and 16,893.72 acres of Patented lands for the
combined unit total of 34 504 .06 acres, more or less.

It is requested that one well drilled to a depth of 5,500 feet, or
30 feet into the basement complex, whichever is the lesser depth
be approved for the proposed unit.

All owners of an oil and gas leasehold working interest have been
advised of our plans to form the unit proposed hereby.

Upon approval heresof, TransQOcean proposes to submit a standard form
uait agreement (1968 Reprlnt) which will deviate from the standard
form as follows:

1. Modify those provisions of the’standard form to
permit the inclusion of lands owned by the State
of New Mexico.. Those provisions to be modified
and the modifications are attached as an addendum
hereto.

TransOcean QOil, Inc.
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Director

United States Geological Survey
Page 2
November 5, 1976

FOREST LAND STIPULATION: Notwithstanding any
other terms and conditions contained in this
agreement, all of the stipulations and conditions
of the individual leases between the United States
and its lessees or their successors or assigns
embracing lands within the unit area included for
the protection of lands or functions under the
jurisdiction of the Secretary of Agriculture
shall remain in full force and effect the same as
though this agreement had not been entered into,
and no modification thereof is authorized except
with the prior consent in writing of the Regional
Forester, United States Forest Service, Cibola
National Forest, 517 Gold, S.W., Albugquerque,

New Mexico 87101.

To the best of our knowledge, there are no Federal launds within the
proposed unit area requiring the inclusion of special proviSions:in
the unit agreement other than those set forth above.

In support of this application, we are submitting, in triplicate, a
geological report with a map showing the structural conditions within
the proposed unit area.

DGJ:cw

Encl:

Yours very truly,

TRANSOCEAN OIL, INC.

/ZM /JM

Donald G. Jumpex
Land Operations Manager
Western Division

cc: New Mexico State Land Office
P. 0. Box 1148
Santa Fe,; New Mexico 87501
Attention: Mr. Ray D. Graham

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501




EXHIBIT “B"

AREA and DEPTH APPLICATION
REMUDA UNIT AREA
CATRON COUNTY, NEW MEXICO

Effective
Tract No. Federal Serial No. ‘Date of Lease
1 NM 22160 "5-1-75
2 NM 22279 4-1-75
< 3 NM 22280 9-1-75
4 NM 22285 4-1-75
5 NM 22286 4-1-75
6 NM 22330 7-1-75
7 NM 2233} 7-1-75
8 NM 22332 7-1-75
9 - NM 22333 7-1-75
10 NM 22674 9-1-75




Addendum to Letter dated November 5, 1976 i ot
Remuda Unit, Catron County '
- UNIT AGREEMENT %E
% o

FOR THE DEVELOPMENT AND OPERATION

OF THE

UNIT AREA

CCUNTY OF

STATE OF NEW MEXICO

NO.

WITNESSETH:

PO e e i T S )

WHEREAS, the Commissioner of Public Lands'of the State of New
Mexico is authorized by am Act of the Legislature (Sec. 7-11-39 N.M.
Statues 1953 Annotated) to consent to or approve this agreement on
behalf of the State of New Mexico, insofar as it covers and includes
lands and mineral insterests of the State of New Mexico; and

e

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by an Act of the Legislature (Chapter 72, Laws of 1935, as ' .
apended by Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and Y
hapter 168, Laws of 1949) to approve this agreement and the conservation ' ;
prov131ons nereof

17 ENVABLING ACT AND REGULATICNS. The Mineral Leasing Act of
Februzry 25, 1920, as amended, supra, and all valid pertinent regulationms, . 4
including operating and unit plan regulations, heretofore issued there-
under or valid, pertinent, and reasonable regulatious ncreaftor issued
thersunder are accepted and made a part of this agreement as to Federal
lands, provided such reguldtions are not inconsistent with the terms of
this agreement; and as to State of- New Mexico lands, the oil and gas 3
operacing regulations in effect as of thevéffective date hereof governing '
drilling and producing operations, not inconsistent with the terms
her=2of or the laws of the State of New Mexico are hersby accepted and

. made a part of this agreement.

SO N SO RN o
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2. UNIT AREA. Exhibits "A" and "B" shall be revised by the Unit
Operator whenever changes in the unit area render such revisioa unecessary,
or when requested by the 0il and Gas Supervisor, hereinafter raferred to
as "Supervisor', or when -equested by the commissioner of Public Lands
of The State of New Mexico, heresinafter referred to as "Land Commissioner™,
and not less than five (5) copies of the revised eznlblus shall be filed
with the Supervisor, and two (2) copies theraof shall be filed with The
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I0TE: Only those portions of the Agrezement which modify the proviSioﬁs (.
of the modeal form have been included in this exhibit.




‘Land Commissioner and one (1) copy with The New Mexico 0il Conservation
Commission, hereinafter refarred tc as ''Conservation Commission.”

The above-described unit area shall when practicable be expanded to
include therein any additional lands or shall be contracted to exclude
lands whenever such expansion or contraction is deemed to be necessary
or advisable to conform with the purposes of this agreement. - Such
expansion or contraction shall be eifected in the following manner:

~ (a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on
demand of The Land Commissioner, but only aiter preliminary concurrence
by the Director and The Land Commissiouner, shall prepare a notice of
proposed/éxpansion or -contraction describing the contemplated changes in
the boundaries of the unit area, the reason therefor, and the proposed
effective date thereof, preferably the first day of a month subsequent.
to the date of notice.

7(b) Said notice shall be delivered to the Supervisor, the Land

- Commissioner and the Coumservation Commission and copies thereof mailed
to the last known address of each working interest oumer, lessee, and
lessor whose interest are affected, advising that 30 days will be
allowed for submission to the Unit Operator of any cbjections.

- (c) Upon expiration of the 30-day period provided in the preceding

1item (b) hereof, Unit Operator shall file with the Supervisor, Land Com-
missioner znd-Conservation Commission evidence of mailing of the notice
of expansion or contraction and a copy of any objections thereto which
have been filed with the Unit Operator, together with an application in_
“sufficient number, for approval of such expansion or contraction and
with appropriate joinders.

‘

*
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(d) After due consideration of all pertinment information, the
expansion or cortraction shall, upon approval by the Supervisor, the
Land Commissioner and tHe Consarvation Commission, become effective .as
of the date prescribed in the notice thereof. :

(e) The Unit Operator shall within 90 days after the effective
date of any elimination hereunder, describe the area so eliminated to
the satisfaction of the Sdpervisor and the Land Commissioner and promptly
notify all parties in interest.

if condition§ warrant extension of the 1l0-year period specified in"
this subsection 2(e), a-single extension of not to exceed 2 years may be
accomplished by consent of the owners of 90% of the working interests in
the current nomparticipatcing unitized lands and the owners of 60%Z of the
_basic royalty “interests (exclusive of the basic royalty interests of the
United States) in nonparticipating unitized lands with approval of the
Director and the Land Commissoner, provided such extension application
- is submittaed to the Diractor and the Land Coumissioner not later than 60
. days prior to the expiration of said 10-year period.

v ot v s
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3. UNITIZED LAND AND UMITIZED SU“STANCES

4. UNIT OPERATOR.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to rasign at any time prior to the establishment of a -
participating area or areas hereunder, but such resignation shall unot
become wffzctive so as to release Unit Operator from the duties and ob-
ligations of Unit Operator and terminate Unit Operator's rights as Such
for a period of six months after notice of intention to resigm has been
served by Unit Operator on all working interests owners, the Supervisor,
the Land Commissioner and Couservation Commision, and until all wells
then drilled hereunder are placed in a satisfactory condition for sus-
pension or abandounment whichewver is required by the Supervisor as to
Federal lands and by the Counservation Commission &s to State lands
unless a new Unit operator shall have been selected and approved aad
shall have taken over and adssumed the duties and obligations of Unit
Operator prior to the expiration of said period.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the
same percentage vote of the owners 6f working interests as herein -

- provided for the selection of a new Unit Operator.. Such removal shall

be effective upon notice thereof to the Supervisor and the Land Com—
missioner.

6. SUCCESSOR UNIT OPERATOR. If no successor Unit Operator is
selected and gqualified as herein provided, the Director and the Land )
Commissiomier at their election may declsre this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. Three.
true copies of ‘any unit opeérating agreement executed pursuant to this
section should be filed with the Supérvisor and ome (1) true copy with
the Land Comm1551oner,_pr10r';o approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR.

9. DRILLING TO DISCOVERY. within six (6) months after the
effective date heresof, the Unit Operator shall begin to drill an adequate
test well at a location approved by the Supervisor if on Federal land,

. or by the Land Commissioner if on State Land, or by the Conservation
Cowmmission if on privately owned land, date a well is heing d::lled
conformably with the terms hereof, and thereafter continue such drilling
diligently until the entire Sam Andres Formation has been tested or
until at a lesser denth unitized substances shall be discovered which
can be produced in naylno quantities (to-wit: quaantities sufficient to
repay the costs of drilling, and producing operations, with a reasonable
profit) or the Uni% Operator shall at any time establish to the satis-
foztion of the Suparvisor if om Federal land, of the Land Commissiodner
i on State land, “or of the Conservation Commission if on privately
owned land, that further drilling of a2 particular well would be unwar-
ranted orv impracticgl. Until the discovery of a deposit of unitized
substances capable of being produced in paying quantities, Unit Operator
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shall continue drilling diligently one well at a time, allowing’not nore

“than six (6) months between the completion of one well and the beginning

of the next well, until a well capable of producing unitized substances
if on Federal land of the Land Commissioner if on State land, or of the
Conservation Commission if oun privately owned land, or until it is
reasonably proved that the unitized land is incapable of produding
unitized substances in payino quantities in the formation drilled
hereunder.

Upon failure to commence any well provided for in this section
within the time allowed, including any extension of time granted by the
Supervisor, this agreement will automatically terminate; upoun failure to
continue drilling diligently any well commenced hereunder, the Supervisor
and Land Commissioner may, after l15-days notice to the Unit Operator,
declara this unit agreement terminated.

10. PLAN OF FURTHER ‘DEVELOPMENT AND OPERATION. Within six (6)
months after completion of a well capable of producing unitized sub-
stances in paying quantities, the Unit Operator shall submit for approval
of the Supervisor and the Land Commissioner an acceptable plan of )
development and operation for the unitized land which, when approved by .
the Supervisor and Land Commissioner, shall constitute the furtherx
drilling and operating obligations of the Unit Operator under this
agreement for the period specified therein. Thereafter, from time to
time before the expiration of any existing plan, the Unit Operator shall
submit for the approval of the Supervisor and Land Commissioner a plan
for an additional specified period for the development and operation of
the unitized land. '

Any plan submltted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary
for determination of the area or areas thereof capable of producing
unitized substances in paying quantities in each and every productive
formation and shall be as complete and adequate as the Supervisor and
the Land Commissioner may determine to be necessary for timely develop-
ment and proper couservation of the oil and zas resources of the un*tlzed
area.

Separate plans may be submitted for separate productive zones,
subject to the approval of the Supervisor and the Land Commissiomer.

The Supervisor and Land Commissioner are authorized to ‘grant a
reasonable extension of the 6-month period herein prescribed for sub~
mission of an initial plan of development where such action™is justified
because of unusual conditioms or circumstances. After completion
hereunder of a well capable of producing any unitized substances in
paying quantities, no further wells, except such as may be necessary to

afford protection against operatlons not under this agreement and such
as may be specifically approved by the Superv1sor and Land Cocmissioner,
shall be drilled except in accordance with a plan of development
approved 2s herein provided.
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11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well {NH

capable of producing unitized substances ia paying quantities or as soon

thereafter as required by the Supervisor and Land Commissioner, the Unit
Operator shall submit for approval by the Supervisor and the Land Coum—
missioner, a schedule based on subdivisions of the public-land survey or
aliquot parts thereof, of all land then ragarded as reasonably proved.to
be productive in paying quantities; all lands in said schedule on

approval of the Supervisor and the Land Commissioner to constitute a
participating area, effective as of the date of completion of such well
or the effective date of this uvnit agreement, whichever is later. A
separate participating area shall be established for each separate pool

ot deposit of unitized substances or for any group thereof which'is
produced as a single pool or zone, and any two or more participating

areas so established may be combined into one, on approval of the ) -
Supervisor and the Land Commissioner. When production from two or more
participating areas, so established, is subsequently found to be from a
common pool or desposit said participating areas shall be combined into
one eifective as of such appropriate ‘date as may be approved or prescribed
by the Supervisor and the Land Commissioner. The effective date of any
revision shall be the first of the month in which is obtained the
knowledge or information om which such revision is predicatad, p*ovxded,
however, that a more appropriate effecitve date may be used if justified
by the Unit Ogerator and approved by the Supervisor and the Land Com-—
~missioner. s
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In the absence @f agreemenkt at any time between the Unit Cperator (:~
‘and the Supervisor and the Land Commissioner as to the proper definition .
all payments affected thereby shall be impounded in 2 manner mutually

acceptable to the owners of working interests and the Supervisor and the 3
Land Commissioner. Royalties due the United States and the State of New
Mexico shall be determined by the Supervisor and the Land Commissioner,
respectively, and the amounts thereof shall be deposited, as directed by
the Supervisor and the Land Commissioner to be held as unearned monies
until a participating area is finally approved and then applied as
earned or returned in accordance with a determination of the sums due as
Federal royalty and State of New Mexico royalty, respectively, on the
basis of such approved participating area.

T e ] v.i..
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Whenever it is determiuated, subject to the approval of the Super-
visor, as to wells drilled on Federal land and the Land Commissioner as
to wells drilled on State land and of the Conservation Commissionm as to
wells drilled on privatelv otmed land, -that a well drilled under this
agreement is not capable 3f production in paying quantities and inclusion
of the land on which it is situated in a participating area is unwarranted,
production from such well shall, for the purpose of settlement among all
parties other than working interest owners, be allocated to the land on
which the well is located unless such land is already within“the parti-
cipating area established for the pool or deposit from which such
production is obtained. Settlement for working interest benefits from
such a well shall be made as provided in the unit operating agreement. ’ -
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12. ALLOCATION OF PRODUCTION. All unitized substances produced
from each participating area established under this agreement, except
any part thereof used in conformity with goocd operating practices within
the unitized area for drilling, operating, camp aud other production or
development purposes; for repressuring or recycling in accordance with a
plan of development approved by the Supervisor, the Land Commissioner
and the Coanservation Commission.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.

‘Any party hereto owning or controlling the working interest in any unit-~
ized land having thereon a regular well location may with the approval
of- the Supervisor as to Federal land, the Land Commissioner as to State
land, and the Conservation Commission as to privately owned land, at
such party's sole risk, costs, and'expense, drill a well to test any
formation for which a participating area has not been established or to
test any formation for which a participating area has been established.
if such location is not within said participating area, unless within 90

"~ days of receipt of notice from said party of his intention to drill the
well the Unit Operator elects and commences to drill such a well in like
manner as other wells zre drilled by the Unit Operator under this.
agreement.

/

14. ROYALTY SETITLEMENT. The United States, the State of Hew
Mexico, and any royalty owner who, is entitled to take in kind a share
of the substances now unitized hersunder shall hereafter be entitled to
the right to take in kind its share of the unitized substances, and Unit
Operator, or the working interest owner in case of the operation of a
well by a working interest owner as herein prov*ded for in special
cases, shall make deliveries of such royalty Share taken.in kind in
conformity with the applicable contracts, laws, and regulations.

{

'
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If gas obtained from lands not subject to this agreement is intro-
duced into any partlc;patlno area hersunder, for use in repressuring,
stimulation of production, or increasing ultimaté recovery, in conformity
with a plan of operations approved by the Supervisor, the Laund Commissioner
and the Conservation Commission, a like amount of gas, after settlement
as herein provided for any gas transferred from any other part1c19at1ng
area and with appropriate deduction for loss from any cause, may be
withdrawn from the formation into which the gas is introduced, royalty
: free as to dry gas, but not as to a2ny products whlch may be extracted
: therefrom; provided that such withdrawal shall be at such time ‘as may be
: provided in the apgroved plan of operations or as may otherwise be
consented to by the Supervisor, the Land Commissiouner and the Conservation
Commission, as conforoing to good petroleun erigineering practice; and
provided further, that such right of withdrawal shall terminate on the
_termination date of this uvnit agreement.
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Royalty due the State of NHew Mexico shall be computed and paid on
the basis of the amounts allocated to unitized Stdte land as provided
herein at the rate specified in the State o0il and gas lease.




Royalty due on actount of privately owned lands shall be computed
and paid on the basis of all unitized substances allocated to such
lands. :

15. RENTAL SETTLEMENT. Rentals on .State of New Mexico lands
subject to this agrement shall be paid at the rates specified in the
respective leases. .

16. CONSERVATION. Operatioms hereunder and production of unitized
substances shall be conducted to provide for the most economical -and
efficient recovery of said substances without waste, as defined by or
pursuant to State or Federal law or regulation.

17. DRAINAGE. 'The Unit Operator shall taks such measures as the -
Supervisor and Land Commissioner deem appropriate azdradequate. to_
pravent drainage of unitized substancas from unitized land by wells on
land not subject “o this agreement.

)

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. To rémain in
full force and effect; and the parties hereto hereby comnsent that the i
Secratary as to Federal leases, and the Land Commissioner as to Stite
leases, shall and each by his approval hereof, or by the approval hereof
by his duly authorized reprasentative, does hereby establishj Galtor,
change or revoke the drilling, producing, rental, minimum royalty, and
}'royal y requirements of Federal and Scata leasas committed hereto and - . i
; the regulations in respect thereto to conform said requirements to the - :,(: )
"provisions of this agreement. ) ”

i

,(,
.

(¢) Suspension of drilllng or. produc1ng operations on all unl»lzed
lands pursuant to direction or consent of the Secretary and the Land
Commissioner or their duly authorized representatives shall be deemed to
constitute such suspension pursuant to such direction or conseat as to
each and every tract of unitized land. A suspension of drilling or pro-
ducing operations limited to specified lands shall be applicable only to
such launds.
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(g) Any 1ease embracing lands of the State of New Mexico which is
‘made subject to this agreement, shall continue in force beyond the term
provided therein as to lands committed hereto with the termination
hereof.

;

Wi

(1) Any lease embracing lands of the State of New Mexico having
only 2 portion of its land committad hereto, shall be segregated as to

! the portion committed -anv’ the portion not committad, and the provisiotis ﬁ

of such lease shall apply separatesly to such segragatad portions commencing B

as of the effective date hereof; providad, however, notwithstanding any 3

£ , of the prov1s fons of this agresement to the contract any lease embracing ¥
o i lands of the State of New Mexico having only a por-lon of its_lands com- =

mitted hereto shall continue in full force and ef fect beyond the term:
provi idad therein as to all lands émbraced im such lease, if oil or gas
is discoverad and is capable of being produced in paying quantities from (\

some. part aof the lands embraced in such lease at the expiration of the
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secondary term of such lease; or 1f£, at the expiration of the secondary
term, the Lessee or the Unit Operator is then engaged in bona fide
drilling or re-working operatious on some part of the lands émbraced in
such lease, the same, as to all lands embraced therein, shall remain in
full force and effect so long as such operzrtiomns are being diligently
prosecuted, and if they result in the production of oil or gas, said
lease shall continue in full force and effect as to all of the lands
embraced therein, so long thereafter as oil or gas in paying quantities
is being produced from any portion of said launds.

19. COVENANTS RUN WITE LAND. . o -

20. EFFECTIVE DATS. AND T2RM. This agreement shall become effective
upon approval by the Secretary and the Land Commissioner or their duly

authorized representative and shall terminate five (5) years from said B
! effective date unless " : :

(a) Such date of ex?iration is extended by the Director and the
Land Commissioner, or '

N

(b) It is reasonably detarmined prior to the expiration of the
fixed term or any extension thereof that the unitized land is incapable
of production of unitized substances in paying quantities in the forma-
y tions tested hereunder and after notice of intention to terminate the
i “agreement on such ground is given by the Unit Operator to all parties in
- interest at their last known addresses, the agreaement ‘is terminated with

i v the approval of the Supervisor and Land Commissioner.

AT Rl SRt At e 0
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This agrzement may be terminated at any time by not less than 75
‘per centum, on a acreage basis, of the working interest owmers signatory
hereto, with the approval of the Supervisor and Land Commissiomer; .

notice of any such approval toc be given by the Unit QOperator to all
parties hereto, '

OIS

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUC”IOV Provided,
further, that no such alteratién or modification shall be effective as
to any land of the Stateof New Mexico, as to the rate of prospecting
and developing in the absence of the specific written approval thereof -
by the Commissioner and as to any lands of the State of New Mexico or
privately owned lands subject to this agreement as to the quantity and

“'rate of production in the absence of specific written approval thereof
by the Commissiom. , ,

22. CONFLICT OF SUPERVISICN. WNeither the'Unit Operator nor the
working interest cwners nor any of them shall be subject to any forfeit-
ure, termination or expiration of any rights hereunder or under aay
§ leases or contracts subject hereto, or to any ,eqa1ty or liabilicty om
account of delay or failure in whole or ia part to comply wlth any
applicable provision thereof to the extent that the Unit Operator,
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»rking interest owners or any of them are hindered, delayed or preverted éi..
from complying therewith by reason of failure of the Unit Operator to
obtain in the exercise of due diligence, the concurrence of proper
representatives of the United States and proper representatives of the
State of New Mexico in and about any matters or thing concerning which
it is required herein that such concurrence be obtained. The parties
herato, including the Conservation Commission, 2gree that all powers and
authority vested in the Conservation Commission in aand by any prov151ons
of cthis by it pursuant to the provisions of the laws of the State of New
Mexico and subject in any case to appeal or judicial review as may now
or hereafter be provided by the laws of the State of New Mexico. .
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.23. APPEARANCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for and on benalf of any and
all interasts affected hereby before the Department of the Interior, the
Commissioner of Public Lands of the State of New Mexico and the New
Mexico 0il Conservation Ccmmission aund to appeal from orders issued
unéar the regulations of said Department, the Conservation Commission or
Land Commissioner or to apply for relief from any of said regulatioms or
in any proceeaings relative to operations before the Department of the .
Interior, the Land Commissioner, or Counservation Commission oxr any other
legally constituted authority; provided, however, that any other interested
party shall also-have the right at his own expense to be heard in any
such proceeding.
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24, NOTICES.

Y W3 DT A I
;

25. NO WAIVER OF CERTAIN RIGHTS. i RS

26. UNAVOIDABLE DELAY. Determination of creditable "Unavoidable
Delay" time shall be made by the Unit Operator subject to approval of
the Supervisor and the Land Commissioner.

: 27. NONDISCRIMINATION.

\adhas

~28. LOSS OF TITLE. In the event of a dispute as to title as to
any royalty, working lnterost, or other interests subject thereto, -
payment or delvery on account thereof may be withheld without liability
for interest until the dispute is finally settled; provided, that, as to
Federal and State land or leases, no payments of funds due the United
States ox the State of New Mexico should be withheld, but such funds of
the United States shall be deposited gs directaed by the Supervisor and
such funds of the State of New Mexico shall be deposited as directed by
the Land Commissioner to be held as unearned money pending final settle-
ment of the title dispute, and then applied as earned or returned in
i accordance with such final settlement.

AT D AR T 2
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29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to
_ subscribe or consent to this agreement, the owner of the working interest .
in that tract nmay withdraw said tract from this agreement by written (\

—




notice delivered to the Supervisor and the Land Commissioner, and the
Unit Operator prior to the approval of this agresemeat by the Supervisor.
Except as may otherwise herein be provided, subsequent joinders to this
agreement shall be effective as of the first day of the month following
the filing with the Supervisor, the Land Cormissioner and the Conserva-
tion Commission of duly executed counterparts of all or any papers
necessary to establish effective commitment of any tract to this agree-
ment ualess objection to such joinder is duly made within 60 days by the
Supervisor or Land Commissioner, provided, that as to State lands, all
subsequent joinders must be approved by the Land. Commissiomner.

30. COUNTERPARTS.

31. SURRENDER.

32, TAXES. No such faxes shall be charged to the United States or

‘the State of New Mexico or to any lessor who has a contract with his

lessee which requires the lessee to pay such taxes.

33. NO PARTNERSHIP.




" GENERAL GEOLOGICAL SUMMARY
FRENCH, OMEGA AND REMUDA UNIT AREAS
CATRON COUNTY, NEW MEXICO

I. ENCLOSURES
Figurefl. Regional Basin and Production Map for Pueblo Area
Figure 2. Cross-Section C-D "Relationship Pﬁéﬁlo Area to San Juaﬁ Basin"
Figuré 3. Regibnal Facies Summary Maps Qith Unit Gutlines |

II. LOCATION 7
TransOcean 0il, Inc. proposes to form three Federal Units in bétron County,
New Mexico. Pursuant to this end, this genetral summary letter has been for-
fiulated because the area of interest is a non-productive region that has
had a distinct lack of petroleum activity. The French, Omega and Remuda Units
are located in the here defined Zuni Basin. The Zuni Basin is a Laramide
structural stratigraphic feature bounded on the north and northeast by the
Zuni Mountains and Lucero Uplift (See Figure 1). Plio-Pleistocene Ric
Grande rifting terminates the Zuni Basin on the east and the Mogollon Rim
forms the south and southwest flanks of the basin (Figure 1 & 2).

III. GEOLOGICAL SUMMARY

A. Stratigraphy

The Pennsylvanian, Pefmian“and”Cretaceous are the only potential petro-
liferous reservoirs in the Zuni Basin.

1. Pennsylvanian - Pennsylvanian oil and gas potential is limited
to a wedge edge of sediments that bounds the Pennsylvanian
age Zuni Uplift (See Plate 3).

2. Petmian - Hydrocarbon accumulations in the Permian could occur
in three formations: the San Andres Limestone, the Glorietta
Sandstone and in Dolomitic-Biogereric carbonate zones of the
Yeso interval. The San Andres and '‘Glorietta are -regional
porous” and permiable formations which would require anticlinal
closure to trap hydrocarbons. However, stratigraphic potential
does exist in the Yeso Dolomitic~Biogeneric zones. This
Dolomitic-Biogeneric zone strikes northwest-—=outheast through
the Zuni Basin. Soutii6f this zone is a Yeso saline deposit.
Northeast of the zone is a typical Permian red bed silt and
micritic limestone facies (Figure 3).
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3. Cretaceous - Sufficient wells have not been drilled in the
Zunl Basin to delineate a precise depositional pattern for
the Cretaceous. However, extrapolation from the San Juan
Basin to outcrops occﬁrg}ng on the northern edge of the Pueblo
Area suggest that depositional patterns found to be present
throughout the San Juan Basin occur in the Zuni Basin and that
Gallup and Dakota sandbars deposited in near shore environments
should trend northwest-southeast. These would become excellent
hydrocarbon reservoirs when elevated by oblique or normal anti-
clinal trends (Figure 1 & 2).

B, Structure

Laramide folding and faulting created several north-south trending anticlinal
noses. These noses should serve as areas of .-favorable structural improvement
where Pennsylvanian, Permian and Cretaceous stratigraphically trapped hydro-
carbons could be relocated in legitimate structural traps. Present struéctural
interpretation in the region is based mainly on data gathered from surface
field mapping by TransOcean 0il, Inc., and published data..

IV. SUMMARY

It is important to note that this is a sparcely explored area with only
12 legitimate oil and gas tests in approximately 4500 square miles of pro~
spective area. No commercial production has been established, but rock
units present do provide legitimate hydrocarbon potemtial. Jurassic and
Triassic sediments are not present in much of the area due to pre-Cretaceous
erosion. Cretaceous sediments could be excellent oil and gas reservoirs
when viewed with respect to the San Juan Basin which lies immediately north
of the Zuni Uplift. ' )

Dennis W, Belnap
District Geologist
TransOcean 01il, Inc.




| Unit Name  REMUDA UNIT (EXPLORATORY)
Operator / TRANSOCEAN OIL, INC
County CATRON .
AT :
NU > & D OOO Oobrmm ZO -% mm;mamouuhﬁwmu , H,O.H.»PHL mn.aﬁw“v o :r’v\ﬂHO/m
$B220VED Qe ORDER_No, R-5371 . _paTE ACREAGE STATE FEDERAL _  SMDESN-FES  CLAUST ~  Trav
Cozmissioner Approved: 2-8-77 3177 34,504.06 2,117.00 15,493.34 16,893.72 Yes 5 Yrs
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Unit Name

T Ubravhmnt o8 10

REMUDA UNIT (EXPLORATORY):

QOperator TRANSOCEAN OIL,” INC.
County CATRON
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION  SEC. TWP. RGE. - SUBSECTION DATE ACRES NOT ;
. . RATIFTE LISSEE
i1 16-2092 c.s. .2 2N oW Lots 1, 4, S/2NE/4, S/2 1-7-77 837.00 TransOcean Oil, Inc.
4 2N 9w Lots 1, 2, 3, 4, S/2N/2, NW/4SW/4 | :
12 LG-2136 c.s. 16 3N oW A1l - 1-7-77 640.00 TraasOcean Oil, Iac.
13 LG-2137 c.s. 32 3N oW All 1-7-77 640,00 TraasOcean 0il, Inc.




Uctober 3, 1977

United States Dppartmsnt of the Interior
‘Gaological Survay

P. 0. Drawver 1857
Roswell, New llexico 88201

.f\
~ TransOcean Oil, Inc; *

1700 FIRST CITY EAST BUILDING ~

/
Ty \ 3 \ L N

1111 FANNIN « HOUSTON, TEXAS 77(!)2, -
) c?
713 - 654-2100 4
._,)‘) 7 6; .
e A * /
5 A\ 1©
A d
o L

Attentjon: Mr, Carl C. Traywick , ) o B
© ' Asetstant Ares 01l and Gas Supervisor The, ww F 7
Re: Catron County, New Mexico
Pucblo ixes ..
Remuda Unit
Unit ilo. 14-08-0001-14287
Gentlewmen:

The captfoned unit will be permitted to expire under its own terms (Sec-

tfon ¢ of the Unit Agreement).

The rasults of the unit test were oot

encoursging enough for the dvilling of a second tast at this time.

BJisw

Yours very cr&ly,
TRANSOCEAN OIL, 1KRC.

/é))?oc?éélébv?%ﬂf>“/’

bon Juwper
Land Operations Hanager
Western Livision

. Cet ~6§i Congexvation Comuinsion
Comrisaloner of Public Lands
The Bsetate of Willionw G. lialis
Feller 0ilfield Services Company, Iluc.
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BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMIZSION

bvnoants EXHINT IO, 23

- GEOLOGIC REPORT
Subwitted by Deasa@  pROPGSED REMUDA UNIT

Heoring Dato_y | o[22 CATRON [COUNTY, NEW MEXICO

i CASENQ. y237, 5¥3%, SE3{ _

1. ENCLOSURES

Exhibit A. Renuda Unit Area Geological Summary Map
II. LOCATION

The proposed Remuda Unit is located in northeast Catron County, west '
central New Mexico. The unit lies fn Townships 2 and 3 North, Ranges 9

and 10 West. Elevatfons range from 6900' to 8000' in this semi-arid un-~
fahabited vegion. '

II1. GEOLGGICAL SUMMARY

A’. Stratigraphy

Geological studies indicate that petroleuvm potential fn the Remuda Unit
Area exists in sedimentary rocks of Pennsylvanian, Permian and Cretaceous
age. Pennsylvanian sediments thickeun rapidly from west to east in tne unit
area, reflecting a sedimentary wedge edge that bounds the Zuni Uplift. The

. aforenmentioned Peansylvanian sediment wedge {3 an iJeal locale for strati-
graphic accurulacion of oil and gas.
l .

Peroian, San Andres Limestone and Glorietta Sandstone are regional
reservoirs in the Recuda Unit Area. These formations have Sufficient
permeability and porosity to qualify as hydrocarbon reservoirs, but structural
closure will be necessary to trap hydrocarbon within these sediments.

The Gallup through Dakota sediments of the firetacecus period are preserved
in the Remuda Area. Based on cutcrop studies and subsurface studies in the
San Juan Basia, it is suggested that Gallup, Tres Hermanos and Dakota sands
are present in the form of northwest-southeast trending bar and beach sands.
Sinple stratigraphic traps are potentially present in the unit area, but

Laramide foldf{ag would relocate stratigraphically trapped ofl to anticlinal
crests.

B.  Structure

Post-Cretaceous Laranide folding created several regfonal north-south
treading anticlines in the Zuni Basin. The Remuda Unit {s located on cne
of these south documented plunging anticlinal trends. Field mapping in

the area has shown that an anticlinal ¢losure exists within the Remuda
‘Unit outlined.

IV. BASIS FOR PROPOSED UNIT

Acreage within the Renuda Urdt atd boundarfes of the unit were determined
to be structurally high to the 5500' closing structural contour which is
drawn on the base of the Cretaceous. Justification for such contouring {s,

ez

. e iy
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field mapping and strike and dip attitudes of Cretaceous rocks. Two oil ,
and gas tests drilled by E. J. Gorman are located in the northwest % of Section 34,
Township 3 North, Range 9 West, the Gorman #1 T.D. at 168" {n 1924, and the

Gorman #2 T.D. in Cretaceous Gallup 2) at SOL' in 1933. No other data is
avatlable on these tests and they are lecoted low on the structure and did

not test a significant portion of the sedimentary section. They do not

condemn or enhance the oil and gas potential of the Remuda Unit.

V. INITIAL TEST WELL

The foitial test vell will be drilled to & depth of $500' or 30' iato
the basement complex, whichevér is the lesser depth. Drill depths for an
average well in the proposed unit area are as follows:

Tertiary, Surface, Ground Elevatfca - 7100'
Gallup - 400"

Tres Hernanos -~ 800"

Dakota - 1000°

San Andres - 2700°

Glorfetta - 2900'

Pennsylvanian - 4900'

Basement - 5500'

T - 5500'
»
Dennis W. Belnap
District Geologist
TransOcean 0il, Iac.
‘ "/
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~_TransOcean QOil, Inc.

1700 FIRST CITY EAST BUILCING
1111 FANNIN + HOUSTON, TEXAS 77002 ...

713 - 654-2100 5 k” '-3
, R i

March T, 1977 7

r‘,\

Mr. Richard Stamets

"State of New Mexico

0il Conservation Commission
P.0O. Box 2088

"Santa ‘Fe, New Mexico 87501

Re: Remuda Unit
Catron County, New Mexico

Dear'Mr. Stamets:

The United States‘GeOIOgicéi Survey has approved the Remuda Unit
effective March 1, 1977 and has assigned Contact Number 14-08-0001~
14287 to it. A copy of the approval letter is enclosed.

I wish to thank you for your assistance in helping uﬁ'prepare for the
hearing held on January 19 before the Commission. If I can be of any

assistance in the future, please feel free to call on me. Until such
“time, I remain

Very truly yours,

TRANSOCEAN OIL, INC.,

Jerry Bemberg
Land Départment -

JB:sw

Enclosure (1)



United States Department of the Interior

GEO_LOGICAI. SURVEY
Conservation Division

Western Bank Building o
505 Marquette,  NW, Room 815 O,
Albuquerque, New Mexico 87102 -

MAR 01 1977

TransOcean 0il, Inc,
Attention: Mr, Jerry Bemberg
1700 First City East Building
1111 Fannin o
Houston, Texas 77002

Gantlemen:

Three: approved copies of the Remuda unit agreement, Catron County
New Mexico, with TransOcean 0il, Inc, as unit operator are returned
herewith., Such agreement has been assigned No, 14-~08-0001-14287,
and is effective as of the date of approval,

You are requested to furnish the New Mexico 0il Conservation
Commission and all other interested principals with evidence
of this approval,

Sincerely yours,

i WV Al

- JAMES W. SUTHERLAND
Area 0il and Gas Supervisor

Enclosures

O\—UT’O/V

Q%

\C
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CEZRTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of Interior,
under the act approved February 25, 1920, 41»S:at. 437, as amended,
?O U. S. C. Secs. 181, et saq., and delegated to the 0il and Gas
Supervi§ors of the Geological Survey (33 F.R. 5812), 1 do‘hereby:

A. Approve the attached agreemean: for the development and
operation of the Remuda Unit Area, State of New Mexico.

B. Certiiy and determine that the unit plan of development
and operacion'con:emplated in the attachéd agreement is necessary
aﬁd advisabla in the public interest for the purpose of more
properly conserving the natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and rovalty raquiréments of ali Federal leases -
cotimitted to said agreement are hereby estab}ished, altered, changed,

or revoked to conform with the terms and conditions of this agreement.

. Dated MAR 0 1 1977 .

o 2

0il aﬁdeaségﬁgervisor, United States Geolegical Su




{5QJf
Umted States Dcpal tment of the Interi ior -,
EHRALESSIM SRV f e
WVesteru Baul Building \“ LR - 2197 ‘-f
305 Mavquects, U4, Koom 815 N —— /7
Albuquerque, tlew Mexico 87102 ! LUHQEQ\”‘”O - iJ

N COMmzy

MAR 0 1 1977

TraunsOcean 041, Inc, . v
Attention: Ifr, Jerry Bemberg
1700 Tirat City Last Builcing
1111 Farnin

ouston, Texas 77002

Gentlenen:

Three approved copleg of the Renuda unit agrecment, Catron County
tlew Mexico, with TraunsCcean 0il, Inc. as unit operator axe veturned
hexewith, Such agreewent has beea aesigned No. 14=08-00801e1 4"87.
and 18 effective as of the date of approval,

You are requested to furnish the Hew Mexico o1y Sonservation
Commigsion and all other intereoted principals with evidence
of thie spproval.

Sincarcly yours,
(O}ﬁG. SGD.) JAMES W. SUTHERLAND

Area 041 and Cas Supsrvisor
I ‘Baclosures

e¢s Forest Superviaor, Ciboh Nat®l, Forest (w/cy agr.)
10308 Cendelarias NE
Albuquerque, N, M. 87112
H.M.0,C.C,, Santa ¥e (1itr. only) <KX This Copy for
Com, 2ub. Land-, Santa Fe (ltr. only)




Unit Name  -REMUDA UNIT (EXPLORATORY)

Operator  ~TRANSOCEAN OIL, INC =
, County CATRON G
DATE OCC CASE WO, o839 EFFECTIVE TOTAL , , : s
| .2 SEGREGATION
APPROVED QCC._ORDER zowmwmwup , DATE _ACREAGE STATE FEDERAL ZIDEAN-FEE CLAUSE TERM
Commissioner Approved: Nlmnqq_ 3=1=77 34,504.06 Nwwpu.oo : Hm.Nww.wp 16,893.72 Yes | 5 Yrs.
1-24-77 3.

UNIT AREA

TOWSNSHIP 2 NORTH, RANGE 9 WEST, NMEM
Secticns 2 through 5: All
Sections 8 through 1l: All
$ecrions 1& through 23: All
Section 34: All

0WNSHIP 3 NORTH, RANGE 9 WEST, NMPM

Sections 4 through 10: All
Sections 14 through 23: All
Sections 26 through 35: All

TOWNSHIP 3 NORTH, RANGE 10 WEST, NMPM

Sections 12 and 13: All
Section 24: All




~ 'REMUDA UNIT (EXPLORATORY)

Unit Name
Operator — TEANSOCEAN OIL, ING.
County CATEON
STATE LEASE =~ INSTI- | RATIFLED " ACREAGE
TRACT NO.  NO. TUTION SEC., TWP. RGE. ' SUBSECTION DATE ACRES NOT
‘ RATIFIED LESSEE
11 16-2092  C.Ss. 2 2N  9W Lots 1, 4, S/2NE/4, $/2 1-7-77 837.00 TransOcean 0il, Inc.
4 2N oW Lots 1, 2, 3, &, S/2N/2, NW/4SW/4
12 £G-2136 c.s. 16 3N oW Al 1-7-77 640.00 TransOcean 0il, Inc.
13 1G-2137 c.s. 32 3N oW All 1-7-77 640.00 ‘TransOcean 0il, Imc.




IN REPLY REFER TO!

UNITED STATES

LA IR

DEPARTMENT OF THE INTERIOR i7"~y iy
GEOLOGICAL SURVEY ;_irs‘, - A ’[
FEDERAL CENTER, DENVER, COLORADO 80228 !i;\ (J?; [’ ] . i‘!,’( |
¢ L
GEs B WU TORG  on comm

Singy Fe

; TransOcean 011 Ine, y
- Attention: Mr. Domald G. Juper
: ’ 1700 Flrst Clty Fast building
1111 Patwin
licuston, Texas 77002

Gentlenpsn:

5 Your applicatica of Nowsber 5, 1976, filed with the Assistant Avea
01l and Gas Supervisor, Rogwell, Hew lMexico, requests the designation
L of the Remuia unit area ewbracing 34,504.06 acxes, vore or less, Catvon
; Conty, Mew tixxico as logleally subject to exploration snd developuenat
under the uwitization provisions of the Mineral leasing Act as asended.

Purguant to wnit plan vegulations 30 (FR 226, the laud requested as
outlined on your plat marked "@xbibit 'A', Remuuds Tnit" is hereby desig-
nated as a logleal vailt area.

The mit agreement submltted for the area designated shwulé provide fox
a woll to pametrate 30 feet into tha basement camplex or to a depth

of 5,500 feer. Your proposed wge of the Foum of Agreenent for Unproved
Aress will be accepted with the nodifications requested in your applica-
tion provided it ie further modified as follows: Lo

e ' Add the words “as ameudsd” aftey (30 F.R. 12319) in
Section 26, MHendiscriwdnation,

If conditiong are such that further modification of sald stendard form
is deened nscassary, thwee wpies of the proposed woddficatious with
appropriate justiflcation mist be subsdtted to tids office through

tiwe Oll and Gas Suwpervisor for prelivinavy approval.,

N7
f

, In the sheence of any other type cf land requiring speclal provisions
; or of mty objections not uos apparent, a duly executed sgreetent ifdentical
i with said fovm, wodified as outlined above, will be approwd if subadtted

in epproveble status within a reasonsble peried of timp. Howewar, notice




2
is hereby given that the right iy reserved to deny approval of any
axecuted agreenent submitted which, in our opinion, does not have the

full comdtment of sufficient lmds to afford effective contyol of
operations in thw unit arxea.

When the executed agreanant is transmdttad to Roswell, New Mexico for
the Swexvisox's approval, include the latest status of all acreage.
In preparation of Eshibits "A'' end "B", follow closely the format of
ti;he sample exhibits attachad to the 1968 reprint of the aforemantioned
o,

Inaspiich as this undt agreement involves State land, we are sending a
copy of the letter to the Commissioner of Public Lands. Please contact
the State of Naw Mexico before soliciting joi.ndezs raegardless of prior
oont:act:s or clearaces from the State.

»S:Incarely. youxs,

g 2 e

Regional Congervation Manager
For the Dirvector

cc:
CD Reading File
Arez Office (2)
File
Conxrissioner of Pd:li_.c Lm,ds Senta Fe
MMOCC, Santa Fe (<& Tis o :
Forester, U.s, Fomst Service, Cibola National Forest (w/cy appln ltr)
517 Gold, SW, Albuquerqua, MM 87101

5123;311:6]&:}.1/22/76:476—92_‘5’7 |
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- A1l persons- owning a working interest, royalty interest or overriding

TransOcean O|I Inc

RO ML oot S L0 L A VT LA F N R0 N et T Wb T AR LTI D T D e S A AL BN I W St OB A A PEOENL T AN LR R AN H
1700 FIRST CITY EAST BUILDING

1161 FANNIN « HOUSTON, TEXAS 77002

743 - 225-0281

February 9, 1977

Director
United States Geological Survey
HWashington, D. C. 20025

Attention: Area 01l and Gas Supervisor
' United States Geological Survey
Drawer 1857
Roswell, New Mexico 88201

Re: Application for Final Approval
Proposed Unit Agreement
Remuda Unit Area
~ Catron County, Hew Mexico

Dear Sir:

TransOcean 011, Inc. vespectfully requests final approval of the executed
Remuda Unit Agreements enclosed herewith. Seven (7) coples with
accompanying ratifications and joinders have been submitted for approval;
three (3) nusbered 1~3 for use by the Geological Survey, and four (4)
extra coples that we requeat be approved and returned to TransOcean for
further handling. Also submitted are two (2) copies of an executed Unit
Opexating Agteement.

It is requested that the Unit be approved to all deptha. _ ?

royalty interest within the unit area have been sent certified lettérs
asking that they join the unit, and to date the various interests have
executed Consent, Ratification and Joinder in the Renuda Unit Agreement
as follows:

1, Working Interest Owners: 100% Jodned

2. Royalty Interest Owners: 99,488Z joined, 0.00512% unsigned
as below
a., “Tract 14: 100% declined 0.0035 % of unit

b. Tract 18: 96.88% unsigned 0.00162%Z of unit
- 0.00512% total

3. Overriding Royalty Owners: 100% joined




United States Geological Survey
Pebruary 9, 1977

Page 2
4. Unleased Interest Owners: 1.07%
1.07%Z unleased as below
a. Tract 15: 25 % unleased 0.0020% of unit
b, Tract 16: 37,.5% unleased 0,0017% of unit
. c. Tract 17: 75 % unleased 0.0070% of unit

L 0.0107 total

P , ‘ The State of New Mexico Land Office and the State of Hew Mexico 011

: , Conservation Commission have approved the Unit as here presented. A
copy of the State Land 0f£fice approval is attached to the Unit
Agreement and the 0il Conservation Commissfion approval letter will
be forwarded under separate cover when received, -

Yours very truly,

TRANSOCEAN OIL, INC.

Jarry Bemberg
Land Department

JBscw
" Enecl,

cci. New Mexico State Land Office
P. 0, Box 1148 -
Santa Fe, New Mexfico 87501
Attention: Mr. Ray ). Grahaw

~—011 Conservation Commission
P, 0. Box 2088
Santa Fe, New Mexico 87501

AN




¢ OI1L CONSERVATION COMMISSION

PR , STATE OF NEW MEXICO
Tt : P. 0. BOX 2088 . SANTA FE
87501
DIRECTOR . LAND COMMISSIONER ~ STATE GEOLOGIST
JOE D. RAMEY ' , PHIL R. LUCERO EMERY C. ARNOLD
Re: CASE NO. 5839

Mr. wWilliam F. Carr
Catron, Catron & Sawtell
Attormeys at Law

ORDER "NC'; ~R-5371

P, O. Box 788 ' » ,
Santa Fe, New Mexico Applicant:
TransOcean 011, Inc.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

ours very truly

JDR/fd

Cbpyvof order ‘alsc sent to: S P
Hobbs OéC X

Artesia OCC X

Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STWATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5839
Order No., R-=5371

APPLICATION OF TRANSOCEAN OIL, INC,
FOR APPROVAL OF THE REMUDA UNIT
AGREEMENT, CATRON COUNTY, HEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

- This cause came on for hearing at 9 o'clock a.m, on
January 19, 1977, at Santa Fe, New Mexico, before anmlner
Richard L. Stamets.

" NOW, on this 8th day of February, 1977, the Commission,
“a quorum being present, having considered the testlmony, the
record, and the recommendations of the Examzner, and being ;
fully advised in the premises, . :

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter therecof.

’(2) That the applicant, TransOcean 0il, Inc., seeks
approval of the Remuda Unit Agreement covering 34,504,06 acres,
more or less, of State, Federal and Fee lands described as
follows:

CATRON COUNTY, NEW MEXICO

TOWNSHIP 2 NORTH, RANGE % WEST, NiMPM
Sectlons 2 through 53 All

Sections 8 through '11l: All

Sections 14 through 23: All
Sections 26 through 30: All

Section 34: All

X

g%“ ]




..2-
Case No., 5839
Order No. R=5371

- TOWNSHIP 3 NOR’I‘H, RANGE 9 WEST, NMPM
Sections 4 through 10: All
Sections 14 through 23: All
< Sections 26 through 35: All

TOWNSHIP 3 NORTH, RANGE 10 WEST, NMPM
Sections 12 and 1l3: All
Section 24: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of
correlative rights within the unit area.

1T IS THEREFORE ORDERED:

(1) That the-Remudé Unit Agréement is hereby approved.

{2) That the plan contained in said unit agreement for

‘the development and operation of the unit area is hereby

approved in:principle as a proper conservation measure; provided,
however, that notwithstanding any of the provisions contained

'in said unit agreement, this approval shall not be considered

as waiving or relinquishing, in any manner, any right, duty,
or obligation which is now, or may hereafter be, vested in

the Commission to supervise and control operations for the
exploration and development of any lands committed to the unit
and production of cil or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit
agreement within 30 days after the effe&tive date thereof;
that in the event of subsequent joinder by any party or
expansion oxr contraction of the unit arca, the unit operator
shall file with the Commission within 30 days thereafter
counterparts of the unit agreement reflecting the subscription
of those interests having joined or ratified.

(4) That this order shall become effective upon the
approval of said unit agreement by the Commissioner of Public
Lands for the State of New Mexico and the Director of the
United States Geological Surveys that this order shall
terminate ipso facto upon the termination of said unit
agreement; and that the last unit operator shall notify the
Commission immediately in writing of such termination.

(5) That jurisdiction of this cause is retained for the-
entry of such further orders as the Comunission may deem
necessary.




S,

.
Case No, 5839
Order Mo, R-5371

DONE at éanta Fe,

above designated.

SEAL

dr/

Hew Mexico, on the day andg year herein=

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

WO 1.,

PHIL R, LUCERO, Chai

RY




CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of Intervior,

under the act a@proved February 25, 1920, 41 Stat. 637, as amended,

30 U. S. €. Secs. 181, et saq., and delegated to the 0il aund Gas

Supervisors of the Geological Survey (33 F.R. 5812), I do hereby:r
A.

Approve the attached agreement for the development and

operation 6f the Remuda Unit Area, State of New Mexico.
B. Certify and determine tﬁat the unit plan 6f’development
and operation contempiéted invthe attached agreement is necessary
and advisab;e in the public interest for the purpose of ﬁore
properly conserving the natural resources.
C. Certify and determine that the drilling, producing, rental,
minimum royalty, and rovalty réquirements of all Federal leases

committed to said agreement are hereby éastablished, altered, changed,

or revoked to conform with the terms and conditions of this agreement.
o

Dated

0il and Gas Supervisor, United States Geological Survev

Contract Number

‘Sybmitted by S umPE¥

BéFORJ& EXAMINER STAMETS
OIL CONSERVATION COMMISSION

AP eanirs EXHIBIT NO.__{] _
CASE NO. 5831, §E28 SB37

el e

Hearing Date IE}jjj]:q__,~_;
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UNIT AGRESMELT

FOR THE DEVELOPMENT AND OPERATION

REMUDA UNIT AREA
COUNTY OF CATRON
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 20th day of December, 1976,
by and betweén the parties subscribing, ratifying, or consenting hereto,
and herein referred to as theJ"parties nereto,"

WITNESSETH:

WHEREAS the parties hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subjec: to this agreement;
and

WHEREAS the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 3b . S. C. Secs. 181 et seq., authorizes Federal lessees and
their representatives to unite with each éther, or jointly or separatéix
with others, in collectively adopting and operating a cooperativé or unit

: Ay
plan of development or opsration of any o0il or gas pool, field:/3f31ike
area, or any part thereof for the ourpose of wmore properly corserving the

natural resources thereof whenever detéimined and certified by the
Secretary of the Interior to be necessary or advisable‘fﬁ the public
interest; and

WHEREAS, the Commiésioner of Public Lands of the State of Xew Mexico
is authorized by an ‘Act of the Legisléture (Sec. 7~11—3§iN.M. Statutes
1953 Annotated) to cdnsent to or approve this agreemenrt on behalfhof the
State of New Mexico, insofar as it covers and includes lands and mineral
interests of tie State of New Mexicoj and

HHEREA?, the 0il Coaservation Commission of the State of Mew Mexico
is authorized by an Act of the Legislature (Chapter 72, Laws of 1935, as
amendéd by Chapter 193, Laws of 1937, Cﬁapter 166, Laws of 1941,.and
Chapzoer 168, Laws of 1949) to approve rthis agreement and thé coaservacion
provisions hareor; and

WHEREA

in the Remuda
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fmit Area covering tie land heveinalter doscridbed to give reasonably
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effactive control of operaticas therzin; and

WHEREAS, it 13 the purpose of the parrtias hoeretodo to coaserve natural

resources, prevent waste, and secure othar benzfits obtainablz: through

development and operation of the area subject to this

H

terms, conditions, and limitations herein set forth;

greemaend

NOW, THEREFORE, in consideration of the premises and tha promises

herein contained, the parties hereto commit to this agreemen

among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing

t their

Act of

utder the

respective interests in the below-defined unit area, and agree sevarally

February 25, 1920, as amended, supra, and all valid pertinent regulations,

including operating and uait plan regulations, heretofore issued thereunder

or valid, pertinent, and reasonable regulations hareafter issued thereunder

'

.are acceptad and made a vart of this agreement as to Fedevral lands, pro-

vided such regulations are not inconsistent with the terms of tnis agree-

ment; and as to State of New Mexico lands, the oil and gas o

perating

régulations in effect as of the effective date hereof governing drilling

and producing operations, not inconsistent with the terms hereof or the

laws of the State of New Mexico are hereby accepted and made a part of this

agreement.

2. UNIT AREA. The area specifiad on the map attacned hereto marked

Exhibit A is hereby designated and recognized as_constituting the unit

area, containing 34,504.06 acres, more or less.

Exhibit A shows, in addition to the boundary of thz unit area, the

boundaries and identity of tracts and leases in said area to the extent

known to the Ynit Operator, Exhibit B attached herato is a

area. However, nothing herein or in said schedule or map 3o

strued as a representation by any party hereto as to the own

interest othefr than such interest ov interests as are shown

schedule

necessary, or whan rvequested by thz CL1 and Gos Supsrvisor, hereinaf
- . . [ ) . ||‘ - K3 B - . . I _
refaerrad to as Supervisor', or wihan requasted bv o phoe Commissioner o
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Public Lands of the State of lew Mexico, hereinafter raferred to as "Land

Commissioner', and not less than five (5) copies of the ravised evnibit

s
shall be filed with the Supervisor, and two (2) copiles theceof shall be

iled with the Land Commissloner and one (1) copy with The New Mexico 0il

h

—ggnservation Comnissiorn, hereinafter referred to as "Conservation

Commission."

The above-described unit area shall when practicable be expanded to

9 re

(O

7

include therein any additional lands or shall be contracced to exclude lands 8

whenaver such expansion or contraction is deemed to be necessary or advis-

bl

able té conform with the purposes of this agreement. Such expansion or
contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of

the Geological Survey, hereinafter referred to as "Director," after pre-

liminary concurrence by the Director, or on demand of the Land Comnissioner

but- only after p;eliminary cpncuffence‘by tha Director and the Land
Commissioner, shall prepare a notice of proposad expansion or contraction
describing the contemplated changes in the boundaries of the unit area,
the reasons therefor;'and the proposed effective date thereof, preferadbly
Eﬁe first day of a month subsequent to the date of notice."

(b) Said notice shall be delivered to the Suﬁérvisor; the Land

Commissioner and the Conservation Commission, and copies thereof mailed
to the last known address of each working interest owner, lessee, and
lessor whose interests ére affected, advising that thirty (30) days will
be aliowed for submission to the Unit Ope}ator of any objections.

(c) Upon expiration of the thirty (30) day period provided in the
preéeding item (b) hereof, Unit Operator shall file with the Supervisor,
Land Commissioner and Conservaticon Commission evideace of mailiang of tﬁe

notice of expansion or contraction and A copy of aay objactiouns therato

v

snich have been filed witi the Unit Operator, together with an application

in sufficiasnt number, for approval of such expansion or contraction and

with appropriate joinders.

Y

m

c - . A -~ v -
After duz consideration o

~
[N
A

b
sion or contraction shall, upon approval of the Supervisor, the Land
Commissioner aad (oaservation Commission, boceome effective as of the dace

prescribed in the nocice therecf,

ail pertinent informacien, the expan-—
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(a) All legal subdivisions oﬁflands (i.e., 40 acres by Government
survéy or its nearest lot or tract equivalent; in instances of irreé&lar
surveys unusuélly large lots or tracts shall be considered in multiples of
forty (40) acres or tha nearest aliquot equivalent thereof) , no parts of

- which are entitled to be in a participating area on or before the fifth

anniversary of the effective date of the first initial participating area
established under this unit agreement, shall be eliminated automatically
from this agreement, effactive as of said fifthvanniversary,aand such lands
shall no longer be a part of the unit area and shall no longer be subject to
this agreement,hnlass diligent drilling operations are in pfogress on dhi-

tized lands not entitled to participation on said fifth aanniversary, in

~which event all such lands shall remain subject herato for so long as such

drilling operations are continued diligently with not more than ninety (90)

days' time elapsing between the completion of one such well anrnd the commence-

ment of the next such well, All legal subdivisions of lands not entitled to

be in a participating area within ten (10) years after the effective date of

the first initial participating area approved under this agreement shall bgi

X

‘automatically eliminated from this agreement as of said ﬁénth anniversary-
All lands proved productive by‘ailigent driiling operations after the
aforesaid five~year period shall become participating iﬁ the same manner
as during said five-year period. However, when such diligent drilling
operations cease, all noaparticipating lands shall be automatically
elimiﬁatedléffeétive as ot’ the ninety-firsc (let) day thereafter. The
Unit Operatof shall within ninety (90) days after the effective date of any
elimiﬁétion hereunéer, describe the area so eliminated to the satisfaction

of the Supervisor and the Land Commissioner and promptly notify all parties

in interest.

.

he ten-year period specified in

I

t
rh
rr

cgaditions warrant extension o
this subsecction 2(e), a single exteasion of not to exceed two (2) years

may be accomplished by consent of the owners of ninety (90) percent of the
working interests in the current nonparticipating unitized lands and the

owners of sixty (5%) rzrcent of the basic royalcy interests (exclusive of

the basic rovalty intaevests of the United States) in nonpatticipating

N
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Land Commissioner not later than sizty (50) days nrior to the expiration of |
said ten-year period, 9

Any expansion of the unit area pursuant to this secticn which exmbraces 3

i

lands tharetofore eliminated nursuant to this subsaction 2(2) shall not ha

: b 4
considerad automatic commitment or recommitment of such lands. - 5
3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this 6

7 B ‘
agreement shall constitute land -referred to herein as "unitized land' or 7

"land subject to this agreement." All oil and gas in any and all formations §
of the unitized land are unitized under the terms of this agreement and 9

herein are called "unitized substances." " 10

4, NIT OPERATOR. TransOcean 0il, Inc. is'héreby designated as Unit 11

Operator and by signature hereto as Unit Onerator agrees aad consents. to T2
‘accept the duties and obligations of Unit Operator for the discovery, 13
development, and p?oduction of unitizad substances aé herein provided. 14
henevar reigrence is made herein to the Unit Operator, such reference 15
means thg Unit OpefaCOr acting in that capacity and not as an owner of 16

interest in unitized substances, and the term "working intarest owner" when 17

‘used herein shall include or refer to Unit Operator as the owner of a 18

working interest when such an interest is owned by it. 19

5. RESIGNATION OR REMOVAL OF UNIT OPERATCR. Unit Operator shall hawe 20

the right to resign at any time prior to the establishment of a partici- 21
pating area or areas hereunder, but such resignation shall not become 22

effective so as to razlease Unit Operator from the duties and obligaticns of 23

Unit Operator and terminate Unit Operator's rights as such for a period of 24

six (6) months after notice of intention to resign has been servad by 25
Unit Operator on all workiung interest owners, the Supervisor, the Land 26

Commissioner and Conservation Commission, and until all wells then drilled 37

t~h

hereundar are placed in a satisfactory condition

s

or suspension or aban- 23

donmant whicnever is vrequired by the Supervisor as to Federal lands and by 29

P

the Conservation Commission as to State lands unless a new Unit Operator 50
shall have been s2lected and approvad and shall have taken avaer and assumed 31

the aad oolizations of Unit Operafor priov to the oxpivicion of sald 32
period. 23

it Operator shall have the riaht €0 vasizn in "Liks asnazr and subjoecill

to lixe limitations as abowve provided at anr cim2 n participating arve: 33
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established hereunder is in existence,’

:

+:t, in all instances of resignation

or reroval, until & successor Uait Operator is selected and approved as

hereinafter provided, the working interest owners shall be jointly respoasi-

ble for performance oi the duties of Uait Operator, and shall not later than

4

thirty- (30) days before such resignation or removal becomes effective appoints

v

a common agent to represent them in any action to be taken ‘hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any ;iability for any default by it hereunder occurring prior to the effec-
tivé date of its resignation. . :

The Unit Operator'may,’upon default or failure in the performatce of

its duties or obligations hereunder, be subject to removal by the same

-percentage vote of the owners of working interests as herein provided for

the selection of a hew Unit Operator. Such removal shall be effactive
upon notice thereof to the Supervisor and the Land Coamissioner.
The resignation or removal of Unit Operator under this agreement
shall not terminate its.right,titie, or interest as the owner of a working
interest or other interest in unitizead substances, but upgn the resignation

or removal of Unit Operator becoming effective, such Unit Operator shall
Y - : /.,' N

“deliver possession of all wells, equipment, materials, and appurtenances

i

used in conducting the unit operations to the new duly qualified successor

Unit Operator or to the common agent, if no such new Unit Operator is

elected, to be used for the purpose of conducting unit operations hereunder.

Nothing herein shall be construed as authorizing removal of any material,

“equipment andképpurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as herginabove
provided, or a change of Unit Operator is negotiated by working interest
ownars, the owner§ of the working interzsts in the participating area or

areas accordiag to their respzctive acreage interests in such participating

area or areas, or, uatil a participating area sitall have been established,

the owners of the working interests accordiang to cheir respective acreage

o

ater:sts in all unitized land, shall by mnjo;ity vote salect a successor

Unit Operator: Providad, That, if a majoricy but less than seventy-five
(75) nuirvcent of vhe working intervests gualified to vote are owned by one

party to this agreamant, a concurring vot2 of on=z or more additional

—iy -

22
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working interest owners shall be requivad to select a new operator.

selzaction shall not become effective un

P

Such 1

£i1;

i~

{a) A Unit Operator so selected shall accept in writing the duties and 3
responsibilities’of unit Overator, and 4
(b) The selection shall have been approved by the Supervisor. 3
If no successor Unit Operator is selzcted aad qualified as herein ‘5
provided, the Director and the Land Commissioner, at their election may 7
declare this unit agreement terminated. 8

7. ACCOUNTING PROVISIONS AND UNIT

Operator is not the sole owner of working interests, costs and expenses

incurred by Unit Operator ian conducting

" paid and apportioned among and borme by

OPERATING AGREEMENT. 1If the Unit 9

10
unit operations hereunder shall be 11

the owners of working interests, all}?

in accordance with the agreement or agreements entered into by and between 3.

the Unit Operator and the owners of work

separately or collectively. Any agreement or agreements entered into

between the working interest owners and

-this section, whether one or more, are i
operating agreement." Such unit operating agreement shall also provide the ;g

manner in which the working interest owners siall be entitled to receive

their respective proporticnate and allo

hereto in conformity with their underiving operating agreements,

other independent contracts, and such ©

between Unit Operator and the working interest owners as may be agreed upon
by Unit Operator and the working interest owners; howavar, no such unit

opérating agzreement shall be deemed either to modify any of the terms aad

conditions of this unit agreement or to

right or obligation establisned under ti

any inconsisténey or conflict between t
agreémant, this unit agreemen
ahy unit operating agre=ment

siiould be filéd with the Superfisor and
Commissioner, prior to apnroval of this
8. RIGHTS AND 03LICATIONS OF UNIT
fically providzd herein,

speci

exercizing any and ail

king inter=sts, whether one or more, 14

15
the Unit Operator as provided in 15
herein referred to as the "unit 17

19

cated share of thé‘benefits accruing 20
‘ leases or 21

ther rights and obligatioas és‘ 22
: "

24

25

relieve the Uait Opérator of.any 26
nis wnit agreement; and in case of 27
his unit agreement and the wnait 28
t shall goverh. Taree {3) tru2 20
executed pursuant to this section 30
one (1) tru2 copy with the Land 31
unit agraamant, 32
QPERATOR.  Exeept as Qtﬁcrwise 21
sive vight, nrivileze, ang duoty of 34
lereto wWhicii“ace necassary or 35
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convenient for prospecting for, producing, storing, allocating, and distri- 1

buting the unitized substances are hereby delegated to and shall be

(R

exercised by the Unit Operator as hevein provided. Acceptable evidence of 3
title to said rights shall be deposited with said Unit Operator and, pA

together with this agreement, shall constitute and define the rights, privi-

w

leges, and obligations of Unit Operadtor. Nothing herein, however, shall be ¢

construed to transfer title to any land or to any lease or operating

~J

agreepent, it being understood that under this agreement the Unit Operator, 8

_in its capacity as Unit Operator, shall exercise the rights of ‘possession 9

and use vested in the pargies hereto only for the pdrposes herein specified.|0

9. DRELLING TO‘DISCOVERY. Within six (6) months after tﬁe effective 1}
déte nereof, thé Uhi£ Operator shall begin to dfill an adeqﬂate test well 12
at a location approved by the Supervisor if on Federal laiid, or by the 13
Laad Commissioner if on State Land, or by the Conservation Commission if on 14
privately’owned 1and, unless on such efféctive date a well is being drilled 15
conformably with the terms hereof, and théreafter copﬁinue'such drilling 16
diligently until the basement complex has been penetrated thirty (30) feet 17
or until at a lésser depth unitized substances shall be’ﬂiécdvéfed which 18
can be produced iquaYing quantities (to wit: quantiiies sufficieﬁt to ’19

repay the costs of drilling, completing, and prodﬁcing‘épérations, with a 20

reasonable profit) or the Unit Operator shall at.any time establish to the 21

satisfaction of the Supervisor if on Federal land, of the Land Commissioner 22
iflon State land, or of the Consarvatiocn Commission if on privately owaned 23
land, that further drilling of said well would bé»unwarranted or impracti- 24
caﬁle,,providéd however, that Unif Operator shall not in any event be 25
requirad to dr't} said well to a depth in excess of 5,500 feet., Until the 24
discovery of a dlfbsit of unitized substances capable of being produced in 27
paying qqantities, the Qnit Oparator shall continue drilling one well at a 28
time, allowing not more than six (6) months betwzen the completion of one 29
well and th; beginning of the next well, until a well capable of produciﬁg 30
gpitized>sdbstancas in paying quantities is completgd to the satisfaction 31
of suid Supervisor if on Tederal land, c¢i the Land Cémmiésioner if on State 32
Land, or of the Conservation Comnission ii on privately owned land, or until3j

it iy rzusonably oroved that the unitirad land is incapable of producing 34

unitized substances in paying quantities in the formations drilled here- 35




1 under. Nothing in this section shall be deemed to limit the right of the 1

2 Unit Operator to resignas p;ovided in Sesction 5, havreof, or as requiring

4]

3 Unit Operator to commence or continue aany drilling during the period pending 3

4 such resignation becoming effective in order to comply with the requiremeats

C

(V3]

é 5 of this section. The Supervisor may modify the driiling requiremsnts of

. ¢ this section by granting reasonable extensions of time when, in his opinion 6
% 7 such action is warranted. | 7
j .8 \Upon failure to commence any well provided for in this section within 8

9 the time allowed, including any extension of time granted by the Supervisor, 9

<

s

13 this agreement will automatically terminate; upon failure to continue 10
11 drilling diligently any well ccmmenced nereunder, the Supervisor aud the 11

12 ~ Land Commissioner may, after fifteen (15) days notice to the Unit Operator, 12

13 declare this unit agreerent terminated. ’ 13
14 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within-six (6) mouths |4
- 15 after completion of aﬂhell capable of producing unitized substances in 15

. W 4 » ¢ .
14 Ppaying quantities, theé Unit Operator shall submit for the approval of the 16

17 Sugérvisor ané the Land Commissioner an acceptable plan of developmenﬁ and 17

18 Opefétion for the unitized land which, when apprbved by the Supervisor and 18
'19 the Land Commissioner, shall constitute the further drillipg and ope;a;ing =19
. 20 obligations of the Unit Operator under this agréemént for the period éO
21. specified therein. Thereafter, from time to time before the expiration of 21

22 any existing plan, the UYnit Operator shall submit for-the approval of the 22

23 Supervisor and the Land Commissioner a plan for a;{additional specified 23

24 period Eof'ﬁhe development and operation of the unitized laand. : 24,

25 Any plan subm;tted pursuant to this section shall provide fér the 25

26 exploration of the unitized area and for the diligent drilling necessary 26

. ,

o 27 for determination of the arvrea or areas thereof capable of producing 27

\ 28 unitized substances in payidg quantities in each and‘every productive 28

‘29 formation and shzall be as coﬁblete and adé@uate as the Supervisor‘gnd the 29

; 30 Laad Commissioner may determine to»be necessary for timely development and 30

é 31 proper conservaticn of ths oil aﬁd gas rasources of the unitized area and 3t

. ; 22 shall: ‘ 32

i 13 (a)  Specify the number ajd locaticns of any wells to be drilleé 33
| 14 and the proposed ordar and time for such drilling; and 14

(») To the wautent practicable spacify the operating practices regardedas

(88
[¥7]




1 as necessary aad advisabls for proper conservation of natural resources. 1
2 Separate plans may be submitted for separate productive zones, subject to 2
Y . . . ..
3 the approval of thea Supervisor and the Land Commissioner. 3
A Plans shall be podified or supplemented when necessary to maet changsd £
. 5 conditions or to protect the interests of all parties to this agreement. 5
4 6 Reasonable diligence shall be exercised in complying with the obligations of ¢

“ 7 the approved plan of development. The Supervisor and the Laad Commissioner 7

; 8 are authorized to grant a reasonable extension of the six-month period 8
; g herein prescribed for submission of an initial plaan of developwment where 9
10 Such action is justified because of unusual coaditions or circumstances, 10

! - 11 Arter completion hereunder of a well capable of producing any unitized sub- 11

o

stance in paying quantities, no further wa2lls, except such as may be 12

[
o

: , ’ necessary to afford protection against operations not undar this agreement
s by o =

RN

i4 and such as may be specifically approved by the Supervisor and the Land 14

15 Conmissioner, shall be drilled except in ‘accordance with a plan of develop- ;3

i

16 ment- approved as herein provided. - 16
L7 11. PARTICIPATION AFTER DISCOVERY. Upon complétion of a well capable 17

18 -of producing uaitized substances in payviag quantities or as soon thereafter 18
19 as required by th%;Supervisor and the Land Commissioner, the Unit Operator 19
54

20 shall submit for approval by the Supervisor and the Land Commissioner a 20

o

o
o

schedule, based on gﬁbdivisions of the public-land survey or aliquot parts 21

DR ~

22 thereof, of all l;d& then regarded és reasonably proved to be productive 22
23  in paying quantities; all lands in said schedule. on a?proval of tha 23.

25 Supervisbr and the Land Ceommissioner to coastitute a participatiang area, 24

- 25 effective as of the date of complation of such well or the effective datt cf23

26  this unit agreémeﬁt, wnichever is later. The acreages of both Federal and 23

27 non-Federal lands shall be based upon appropriate computacioﬁs from the 27

23  courses and distances shown on the last approvad public-land survey as of 23

2% thne eflective date of each initial participating arza. Said scitedule shall 249

30. .also sat forth the percentage of wunitized substances to be allocated as 30

: 31  herein provided to each tract ir the participating area so estuélished, 3t

] 32 and shall govern the allocation of productlon commeacing wich the cdivueccive 32
4 - .
i 33 date of the participacing area. A separate oarticipating area shall b2 33
:
' ; 34 established for 2ach separate pool or SupOsSit of unirizid subsoenass o0 12Y 54
o 35 any eroup thereof which {s produced as a sioglie poacl or wone, wd! ray 09 - 35

-
)
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1
1  or more participating areas so established may‘be combined into onea, on 1

2 approval of the Supgrvisor and the Land Commissioner. When production from 2 |
3 two or more participating areas, so established, is subsequently found to be 3

4  from a common pool or depssit-saild participating areas shall be combined 4 'w
5 into one effective as of §uch appropriate date as may be approved- or pre- 5
6 scribéd-by the Supervisor and the Land Commissioner. The participating ]

| » \

7 area or areas so estgblished shall be revised from time to time, subject 7 ‘

8 to like approval, to include additional land then regarde&xgé‘reasonably 8 i
9 provad to bes productive in paying quantities or necessary for unit 9

10 cparations, or to exclude land then regarded as reasonably proved not to be jp ‘
11 productive in’paying quantities and the schedule of allocation percentages j:
12 shall be revised accordingly. The effective date of any revision shall be i,
13 the first of the month in which is obtained the knowladge or inforﬁétién on j3
14 ‘which such revision is predicated, provided, however, that a rore appro- 14
15 priate effective date may be used if justifiazd by thz Unit Operator and 15
i5 - approved by the Supervisor and the Land Commissioner. No land shall be 16
17 excluded from a participating area oa account of depletion of the unitized 7
i8° ﬁSubstancgs, except that any particfpéting arsa established und2r the pro- 18
19 visions of this unit agreement shall terminate automatically whenaver all i9
20 completibn*in the formation on which the participating area is based are 26
21 abandoned. 21
22 It is the intent of this section that a participatiné area shall 22
23 represent the area known or reasonably estimated to be productive in paying 23
24 quantities; but, regardless of any ravision of the participating area, 2L
25 nothing herein contained shall be construéed as requiring any retroactive 25
25 adjustment for production obtained prior to the effactive date of the 25
27 revision of the participating area. 27
28  In the absence of agresment at any time between the Unit Operator and 3¢
23 the Supervisor and the Land Commissioner as to the propevr deifinition or 05
30 redefinitio; of a participating area, or uvntil a participating area has, 19
31 or“are;s’have, been established as providad nerein, the portion ﬁﬁ all 3t
32 payments affected theréby 3irall be {wmpoundad in 2 manner mutually acoept- 32
33 - able to the owners of working interests and the Supsrvisor and the Lond 33
34 Cd::isciogcr. Qoyal:ies due the Unired States and tie Stare of MNaw Mauico 3L
35 sitall be detfocrnined br‘fhc Supervisor and the Land Cﬁ:gixsioﬂ:r, rasnes— 33
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tively, and the amount thereof shall be deposited, as dirvectad by the
Supervisor and the Land Commissioner, to be hald as unearned wonies until
a participating area is finally approved and then applied as earned or

retumed in accovdance with a determination of the sums due as Federal

"rovalty and State of New Mexico royalty, respectively, on the basis of such

approved participating area.

Whenever it is determined, subject to the approval of the Supervisor,

as to wells drilled on Federazl land and the Land Commissibner as to wells

~

7

8

driiled on State land and of the Couservation Commission as to wells drilled 9

‘on privately owned land, that a well drilled under this agreement is not

-

capable of production in paying quantities and inclusion of the "land on
which it is situated in a participating ' area is unwarranated, production
from such well shall, for the purposes of settlement among all parties
othgf;fhan worxing interest owners, be allocated to the land on which the
well is locaﬁéd uanless sﬁch land is already within the participating area

established for the pool or deposit from which such production is obtained.

Settlement for working interest benefits from such a well shall be made as

provided in the unit operating agreement.

12, ALLOCATION QF DPRODUCTION - All ypitized substances produced from

¥
(3]
1]

each participating arza established under this agreement, except aﬁy’péiﬁéﬁ

«

10

o
-

17

18

19

20

A B R
PING T

thereof used in cdnformity with good operating practices within the unitizedyj

area for drilling, operating, camp and other production or development

22

purposes, for repressuring or recycling in accordance with a plan of devel- 23

opment approved by thne Supervisor, the Land Commissioner and the
Conservation Cohmission, or unavoidably lost, shall be deemed to be pro-
duced eqﬁally on an acreage basis from tne several tracts 6f unitized land
of the participating areaz establishgd for such productioﬁ and, for the
surpose of determining anynﬁénefits aqcruiﬁg uader thls agreement, each
such tract of unitized land shall have allocated to it such percentaée of

said oroduction as the number of acres of such tract included ‘'in said

bzars to the total acres of unitized land in said

g
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narticinating arza, excant that allocation of production hereunder for
purnoszs other than for settlement of the vovalty, overriding royalty, or

navuent out of production obligations of the respective working'

interest

omaers, suall £2 on th2 " basis prescribad in the unit eperating agreement

24

25
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whether in confornmity with the basis of allocation hevein set forth or

otherwise. It is hera2by agreed that production of unitized substances from

icipating area shall be allocated as provided herein regardless of

()
©
&
ry
(&3
r

whether aay wells are drilled on any particular part or tract of said part-
icipating area. If any gas produced from one participating area is used for

repressuring or recycling purposes in another participating area, the first

gas withdrawn from such last-mentiouned participating area for sale during

the life of this agreement shall be considered to be the ‘Jas so transferred

Vo

LN

[§%

w

8

until an amount equal to that transferred shall be so produced for sale and §

such gas shall be allocated to the participating area from which initially

10

produced as such area was last defined at the time of such final broductioﬁ.ll

13. DEVELOPMENT OR OPERATION OF NON;PARTICIPATING LAND OR FORMATIONS.

Any party hereto owning or controlling. the working interest in any unitized 13

land having therecn a regular well locarvion may with the approval of the

Supervisor as to Federal land, the Land Commissioner as to State. land, and

12-

14

15

the Conservation Commission as to privately owned land, at such party's solejy

risk, costs, and expense, drill a well to t&st any formation for which a
particiﬁéting area has not been established or to test any formation for
which‘a partiéipating area has been established if‘such location is not
within said participating area, unless within ninety (90) days of receipt
of notice from said party of his intention tb drill the well the Unit
Operatofielects and commences to drill such a well in like mannef as other
wells are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest. owner results
in productionVSuch that the land upon which it is situated may properly be
included im‘a participating area, such narticipating area shall be estab-

lished or enlarged s provided in this agreement and the well shall there-

after be operated by the Unit Operator in accordance with the terms of this

agreement and the unit operating agreemant.

If any weillidrilled as aforesaid by a working interest owner obtains

production in quantities insufficient to justifv the inclusion of the land

pating arca, such well may be
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upot which
coerated and producad by the party drilling the same subject to the
conz2rvarinn requirensnts of tinis agrezment., The rovaltics in amount ar

valuz of production frsm any such well snall be paid as specified in the
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underlying lease and agreements affected. 1
14, ROYALTY SETTLEMENT. The United States, the State of New Mexico, ° 2

and any royalty owner who, is entitied to take in kind a share of the 3

substand2s now uailtized ; :

wereundar shall hereafts

i~
ny
ry

o2 entitled cu the right 4
to take in kind its share of the unitized substances, and ﬁnit Cperator, or 5
the working interast owner in case of the oparation of a wall by a'working 5
interest owner as herein provided for in special cases, snall make deliveries?
of such royalty share taégﬁ’in kind in conformity with the applicable 3

contracts, laws, and regulations. Settlement for royalty interest not taken §

in kind shall be made by working interest owners responsible therefor under 10

I
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‘existing contracts, laws and regulations, or by the Unit Cperator on ovr 11
. ‘ _ . ‘

before the last day of each month for unitized substances produced duv¥ing 12

the preceding calendar month; provided, however, that nothing herain con- 13

tained shall operate to relieve the lessees of any land from their respec- 14

4
tive leases obligations for the payment of any rovalties due undar their 1S
leases, 15

Lf gas obtained from’landsvnot subject to this agreement is introduced i7
into any participating area hefeunder, for‘usevip repfeSSuring, stimulatioa 18
of production, or increasing ultimate recovery, in confogﬁity with a plan ofi9
operétiéns approved by the Supervisor,.the Land Cormissioner énd tHe .20
Conservation Commission, a like amount of gas, after settlement asrhé?ein 21

o ot N . . .
provided for any gas transferred from any other participating area and 2

1o

with appropriate déduction for loss from any cause, may be witndrawn from 93
the formation into which the gas is introduced, reoyalty free as to dry gas, 24
but not as to any products which may be extractad therefrom; provided that g

such withdrawal shall be at such time as may be providad in the approvad 26

plan of operations or as may otherwise be consented to by the Supervisor, 27

good petroleum engzineering practice; and providsd Further, that such rigir g

of withdrawal shall terminate 6n the terminatiqn of this uviit agreemszat, 30

Royalty dus the United States shall be computed as providz=d in the 3t
oparating ragulations and paid in value or da2livered in kind as to al 32
unitized substances en th2 basis of the amcunis theveo! 2llocated to 33
unitized Fedaral Luand as provided he2rein at the rates specified in the 14

I Ve . Y st
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authorizad by law or vregulation; provided, that for leases on which the
royalty rate depends on the daily avérage production per well, said average
production shall be determined in accordance with tha operating regulations
as though each participaiing area were a single coasolidated iease.

Royalty due the State of New Mexico shall be computed and paid on the

basis of the amounts allocated to unitized State land as provided herein at
the rate specified in the State oil and gas lease.

Royalty due on account of privaﬁély owned lands shall be computed and
paid on the basis of all unitized substances allocated to such lands.

15, RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be paid by working interest owners responsible thereg
for under existing contracts, laws, and:régulations, brovidéd that nothing
herein contaiﬂed shall operate to relieve the lessees of any land from their
respective lease obligations for the payzent of any rental or minimum

royalEy due under their leases. ental or minimum royalty for lands of the

United States subject to this agreement shall be éaid at the rate Speéified
“in the respecﬁive leases from the United States unless such rental or mini-
mum royalty is waived, suspended, or r?duced By law or by approval of the
Secretary or his duly authorized represeﬁtative.

Rentals on State of ilew Mexico lands subject to this agreement shall
be paid at the rates specifiied in tﬁe respective leéses.

With respect to any lease on non-Federal land containing provisions
which would”terﬁidéte such lease unless driilino operations are commencad
upon th2 land covered tnereby within the time therein specified or rentals
paid for the privilege of deferring such drilling operations, the rentals
required therebyv shzll, notwithstanding any other provisions of this agreé—>

ment, be deemed to accrue and become pavable during the term thereof as

extended by this agreement and until the required drilling operations are

commencad upon the land covered thereby or uatil some portion of such laund is

included within a participating area.
16. CONSERVATION. Oberations hereundsr and production of unitized
sudstancas shall be conducted to provide “or the most econémical and effi-

icnt recovery of said substances without waste, as definad by or pursuant

"y

to Stat2 or Federal law ov regulation. ‘

17. DRAIRAGE. The Unit Overator shall take such mzasures as the

-
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. tions, and provisions of all leases, subleases, and other contracts relating 3

Supervisor and Land Commissioner deem a§propriate and adequate to pravent 1
dfainage of unitizad substances from unitized land by w2lls on land not 2
subject to. this agreement, ‘ A 3

18, TASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, condi- 4

to exploration, drilling, development, or operation for oil or gas on lands 6
committed to this agreement are hereby eixpressly nodified and amended to tha 7
e;tent necesséiy to make the same conform to the provisions hereof, but 8
othersise to remain’in full force and effect; and the parties hereto hereby ¢
consent that the Secretary as to Federal leases, and the Land Commissioner g

as to State leases, shall and each by his approval hareof, or by the approvaljy

hersof by his duly authorized representative, does hereby establish, alter, ;2

change or revoke the drilling, produ;ing, rental ,"minimum royalty., and 13
rovalty requirements cf Federal and‘State leases committed hereto and the 14
regdlations in respéct thereto to conform said requirements to the‘provi~ 15
sions of this agreement, and, without iimifing the generzlity of the fore- 16
going, all 1eéses, subleases, and contracts are particularly modified in 17
accordance with the following: . N : § 18

(a) The development and operation of lands subiect to this agreement |G

under the terms hereof shall be deemed full performance of all obligations 29

for development and operation with respect to each and every separately 21
wned tract subjeét to this agreement, regardless of whether there is ady 22
develooment of any particular tract of the unit area. 23

(b) Drilling and producing opevations performed heraunder upon any 24
tract of unitized lands will be ;ccepted and deemed to be performed upon 25

and for the benefit of each and every tract of unitized land, and no lease 26

shall be deemed to expire by reasomn of failure to drill or produce’ wells 27
situated on tha land therein embréced. B 23

(¢) Suspension of drilling or producing oparations on all uniciza 29
lands pursua;t to difcction or consent of the Secratary and the Land 0
Commissioner or their duly avthorizéd representatives shall be deemed to 31
constituze such suspensicn pursuant to sush directicn or comsent as to each 132
and every tract of unitized land. A suspension of drilling ov producing az

operations limited to spacified lends shall be aprlicable only to such lands.
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drilling, dev=lopment or operation for oil or zas of lands other than those
of the United States committei to this agreement, which, by its terms might
expire prior to the termination of this agreement, is hereby extended beyond
any such terms so provided therein so that it shall be continued in full
force and effect for apd during the term of tﬁis agreement,

(e) Any Federal lease for a fixed term of twenty (20) years 6r any
renevwal thereof or any part of such lease which is made subject to this
agreerent shall continue in force beyond the term provided fherein ugtil the
termination hereof. Any other Federal lease committed hereto shall continue

in force beyond the term so provided therein or by law as to the land com-

is had in paying quantities under this unit agreement prior to the expira—

tion date of the term of such lease, or in the event actual drilling

‘operations are commenced on unitized land, in accordance with the provisions

of this agreement, orior to the end of the orimary term of such lease and
are being diligently prosecuted at that time, such lease shall be extendad

for two (2) years and so loag thereafter as oil or gas is produced in paying

quantities in accordance with the provisions of the Mineral Leasing Act

{0

Revisicns of 13960,

(£) Each sublease or contract relating to the operation and develop-

S

3

9

10

mitted so long as such lease remains subject hereto, provided that productionll

12

ment of unitized substances from lands of the United States committed to this2l

agreerent, which by its terms would eXpire prior to the time -at which the
underlying lease, as extended by the immsdiately preceding paragraph, will

expire, is hereby extendad beyond any such term so provided therein so that

it shali‘be continued in full force and effect for and during the term of thess

underlying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to this agreement

v -

is governed by the foilowing provision in the fourth paragraph of Sec. 17(j)

of the Mineral Leasing Act, as amended by tha Act of September 2, 1360

(74 Stat. 781-78%): "any (Federal) lease herctofore or hereafter committed

to anv such (unit) plan embracing lands that

<
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outside of the arcea coverad by any such 2lan shall bhe segregated into sep-
arate leases as to the lands committed and the lands not committed as of the

ective date of unitizoation: Provided, bwowever, That aany such laase as to

the nonunitized portion shall continue in force and efrfect for the ternm
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thereof but for not less than two (2) years from the dace of such segre—

gation and so long thereafter as oil or 3as is produced in paying quantitios

Any lease embracing lands of the State of YMew Menico whieh is made
sudject to this agreemaent, shall contlinue in force beyond the term prévided
therein as to lands committed heveto with the termination hereof.

(h)  Any lease, other than a Federal lease, having only a portion of
its lénds cozmitted heresto shall be segregacéd as to the portion committed

and the portion n&t committed, and the provisions of such lease shall apply

separataely to such segregated portions comnrencing as of ths effective date

-

8

9

heraof., In the avent any such lease provides for a lump-sum>rehtal payment, 10

r

such payment shall be prorated betwaen the portions so segragated in pro-
portion to the acreage of the respective tracts.

(i) Any lease émbracing lands of the State of N2w exico having only
a portion of its land comﬁitted hereto, snall be segregated as to the

portion committed and the portion not coamitted, and the provisions of such

rh

lease shall apply separately to such segragatad portions commencing as o
the effective date hereof; provided, however, notwithstanding any of the
provisions of this agreement to the contract any lease embracing lands of
the State of New Mexico having only a portion of its lands committed hereto
shall continue in full force and effect beyond the ferm providad tﬁerein as
to all lands ;mbraced in such lease,vif oil or gas is discovered and is

capable of being produced in paying quantities from some part of the lands

embraced in such lease at the expiration of the secondary term of such lease

or if, at the expiration of the secondary term, the lessee or the Unit
Operator is then engaged in boqa fide dfilling or reworking operations on
5ome part of the lands embraced in such-lease, the same, as to all lands
embraced therein, shall remain in €ull force and effect so iong as such

they result in the »re-

7

n
v

operations are being diligently prosecuted, and i

i

duction of oil or gas, said leasz shall continue in full and

orye

0

[t

1

to all of the lands embraced therein, so long therszafter as oil or gas i

i

paviag quantitiss is being produced from any portion of said lunds.

19

]

to hHe covenants running with the land with resp:

pact to the interest of ihe
parties aersato and thelir successors in interest until this agreenent
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. COVENAXNTS RUN WITH LAWD. The covanants herein shall he coastrued
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leases subject hereto shall be and hereby is conditioned upon the assumption |
of all privileges and obligations hereunder by the grantee, transferee, or 2
other successor in interest., No assignment or transfer of any working 3

interest, royalty, or other interest subject hereto shall be binding upenr Unitg

Operator until the first day of the calendar month after Unit Operator is 5
furnished with the original, photostatic, or certified copy of the instrument g
of transfer. ' 7

20. EFFECTIVE DATE AND TERM. This agreement shall become effoctive 8
upon approval by the Secretary and the Land Commissioner or their duly 9
authorized representativesland.shall terninate five (3) years from said 10
effective date unless, ) ) ; E - 11

(a) Such daée of expiration is extendéd by thé'birector and the 12
Land Commissioner, or _ ) 13

(b) It is reascnaply determined prior to the expiration of the fixed |,

term or any extension thereof that the unitized land is incapable of pro-

duction of unitized substances in paying quantities in the formations tested 1%

hereundetr and aftér notice of intention to terminate the agreement on such 17
grodﬁd is given by the Unit Opefator to aii parties in interest at their ‘18
last knqwn addresses, the agreement is terminated with the approval of the 19
Supervisor and Land Cozmiésioner, or 20

(c¢) A valuabie discovery of unitized substances has been made or 21

L

accepted on unitized land during said initial term or any extension therxeof, 22

in which event the agreement shall remain in effect for such term and so 23

long as unitized substances can be produced‘in quantities sufficient to pay 24
for the cost of producing same-from wells on unitized léﬁd within aﬁy‘parti~'25
cipating area establishad hereunder and, should productidﬁ cease, so long 26
thereafter as diligent operations are in progress for the restoration of 27

production or discovery of new production and so long thereafter as unitized 28

substances so discovered can be produced as aforesaid, or 26
(d) It is terminated as heretofore provided in this agreement. 30

-

This azreezent may be ferminated at any tims by not less than seventy-five 31
(75) per centum, on an acraage basis, of the working interest owners 32
N
signatory hereto, with the approval of the Supervisor asd Land Commissioner; 33

[
I~

notice of any such approval to he given by the Unit Operator to all parties

hereto. ‘ 3
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21, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. Tha Divector is 1

hereby vested with authority to alter or rodify from time to fime in his 2
discrztion the quantity and rate of productiosn under this agreement when such 3
quantity znd rate is not fixed pursuant to Fzdzral or State law or does not 4
conform to any state-wide voluntary conservation oc allocation program, which 3
is established, recognized, and generally adherad to by”the majority of 6
operators in such State, such authority being‘hareby limited to altervratisn or 7
modification in the public interest, the purpose thereof and the public 8
int2rest to be served thereby to ba stated in th2 order of alteration or mod- 9
ifiéation. Without regard to the foregoing, the Director is aLso hereby 10
vesced with authority to aifer or nodify from time to time in his discrétion
the racte of prospeééing and~developmen% and the curantity and rate of pro- 12
duction under this{agreement when such élceration or modification is inxthe 13

interest of attaining the counsarvation objectives stated in this agreement 16

o}

and is not in vioélation of any applicadble Faderal or State law. 15
Powers in this section vested in the Director shall only be exercised 15

after notice to Unit Opsrator and opportunity for hearing to be held not less]?

‘than fifteen (15) days from notice. ' ©18
Provided, further, That no such alteration or modification shall be 19
“effective as to any land of the State of New Mexico, as to thea rate of 20
-~ - - ] ‘ - - L i ] - - .
prospacting and .developing in the absence of the specific writcen approval 21
thereof by the Commissicner and as to any lands of the State of New Mexico 22
or privately owned lands subject to this agreement as to the guantity and 23
rate of production in the absence of spacific written approval thereoi by 24
the Commission.
25
22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the 26

working interest owners nor any of them shasll be subject to any forfeituvre, 27
ternination or expiration of any rights hereunder or undar any leoases ox 23

contracts subject hereto, or to aay penaltv or lisbility on account of delay 29
%

=)

or failure in whole or in part to comply with any applicable provisien 30

ther20f to the exteat that the Uait Oparator, working interest cwnars or any 11

of thom are hinleved, delaved or preveated Zvom conpirying thesswish by 32
reason of failure of the Unit QOperator to otain in the oxercise of dus 13

33 - 3 ey s -~ H - , P
diligence, the concurrence 27 pronar renresentirivoes
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patters or thing conc2rning which it is required herein that such con-
currence be obtained. The parties hareto, including the Conservation

Commission, agree that all powers and authority vested in the Conservation

2

3

Commission in and by any provisions of tihis by it pursuant to the prouvisions 4

of the laws of the State of New Mexico and subject in any case to appeal or

5

judicial review as may now or hereafter be provided by the laws of the State g

of New Mexico,

23, APPEARANCES. Unit Operator shall, after notice to other parties

7

8

affectad, have the right to appear for and on behalf of any and ‘all interestsy

affected hereby before the Department of tha Interior, the Cormissioner

of Public Lands of the State of Hew Mexlco and the New Mexico Uil
Comservation Commission and to appeal from orders issued under the regu-
lations of said Department, the Conservatio? Commission or Land
Comnissioner or to apply for relief from any of said regulations or in any
proceedings relative to operations before the Department of the Interior,

the Land Commissioner, or Conservation ‘Cormmission or any other legally

constituted authority; provided, however, that any other interested party

shall also have the tight at his own expense to be heard in any such pro-
ceading.
24, MNOTICES. all notices, demands or statements requiraed hersunder

to be given or rendered to thé parties hereto shall be deemed fully given
if given in writing and personally delivered to the party or sent by post-
paia registerad or certified mail; addressad to such party or parties at
their respective addresses set forth in connection with the signatures
hareto or to the ratification or cbnsent hereof or to such other address as
any such party may have furnished in writing to party sending the notice,
demand ér stateament,

25. NO WAIVER OF CERTAILXN

2>

shall be construad as a walver by any party hereto of the right to assert

v

any lagal or coastitutional right or defense as to the validity or invalid-

0

ity of anv law of tne State wherein said unitized lands are located, or of
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issved thereundar in any way affecting

o>

such narty, cc as a waiver by any such party of any right b2yond his or its

IGHTS. Nothing in this agreerent contained
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the Uait Operator to commence or continue drilling or to oparate on or 1
produce unitized substances -from any of the lands coverzd by this agreement 2
shall be suspendad while the Unit Operator, despite the exercise of due care 3

and diligence, is prevented frem conplying with such obligatioms, in whole 4

or in part, by strikes, acts of God, Federal, State, or municipal law or 5
agencies, unavoidable accidents, uacontrollable delays in transportation, o
inability to obtain necessary materials in open market, or other matters 7

beyond the reasonable control of the Unit Operator whather similar to matters$
herein enumerated or not. MNo unit obligation which is suspended under this 9
section shall becowe due less than thirty (30) days after it has been 19

determined that the suspension is no longer applicable., Detasrmination of 11

creditable "Unavoidable Delay" time shall be made by the Unit Operator 12
subject to approval of the Supervisor and the Land Comnmissioner. 13
27. NONDISCRIMINATION. In conmection with the performance of work 14

under this agreement, the operator agrees to comply with all the provisions 15
of Section 202 (1) to (7) inclusive of Executive Order 11246 130 FLR. 1231915
as amendéd, which are hereby incorporatad by reference in this agreement. i7

28, 1L0SS OF TITLE. In the event title to ‘any tfaét of unitizad land 18
shall fail and the true owner cannot be induced to join in thié unit - 19
agreement, such tract shall be automatically regarded as not committed here-gq
to and there shall be such readjustment of future costs and beneiits as hay 21

be required on account of the loss of such title. 1In the event of a disputeps

as to title as to any royalty, workinag interest, or othar intere

U3

3 subiect

38}
(O8]

tﬁereto, payment or delivery on account thereof may be withheld without 24
liability for interest until the dispute is finally settled; provided, that,sg
as to Federal and State land or leases, no payments of funds due the 25
United States or the State of New Mexico should be witbheld, but such funds ;5
of tha United Stares shall be deposited as directed by the Supervisor and 2g

such funds of the State of New Mexico shall be deposited as direacted by th2 sg

Land Commissioner tc be n2ld as unearnad money pending final setilement of 30

the titla dispute, and thaﬂ:agplied‘as earnad or veturnad in accordaare N
wizh sucht final scertlement. 32
Ynit Operator as such is rzlieved from any rasyonsibility for aay 33
defent or Failure of anv fitle aeraunder. 34
29, NOS-JOLNDER 56D §U3SEQ”EHT JOIYDERL 17 the ow2e of aay sud- 35



] stantizl interest in a tract within the unit area fails or refuses to sub- 1
2 scribe or consent to this agreement, the owner of the working interest in 2
3 that tract may withdraw said tract from this agreement by written notice 3

o~

delivaved to the Supervisor and the Land Commissioner, and the Unit Operator 4
5 prior to the approval of this agreement by the Supervisor. Any oil or gas 5
6 interests in lands within the unit area not committed hereto prior to sub-

nission of this agreément for final approval may thereafter be committed 7

-~

8 hereto by the owner or owners thereof subscribing or consenting to this - -8
9 agreement, and, if the interest is a working interesi, by the owner 0f such ¢

10 interest also subscribing to the unit operating agreement, After operations)g

11  are commenced heresunder, the right of subsequent joinder, as provided in 11
12 this section, by a working interest owner is Subject to such requirements 12

13 or approvals, if any, pertaining to such joinder, as may be provided for in ;3

14 the unit operating agreement. After final approval hereof, joinder by a 14
15  non-working interest owner must be consented to in writing by the working 13
16 interest owner committed hereto and responsible for the payment of any 16

17 benefits that may accrue hereunder in behalf of such non-working interest. 17

18 A non-working interest may not be committed to this unit agreement unless 18

! 19 the corresponding working interest is committed hereto. Joinder to the i9
A 20  unit agreement by a working-interest owner, at auy -time, must be accon- 20
& <. )

g % 21 panied by appropriate joinder to the unit operating agreement, if more than 23
: . .

22 one conmitted working-interest owner is ihvolyed, in Order for the interest 99
5 23  to be regafded as comnmitted to this unit agreement. Except as may‘;therwise23
24 herein be provided, subsequent joinders tq this agreement shall be efféctiveza
z ‘ . 25 as of tﬁe first day"cf the month following the fiiing with the Supervisor, 25

26 the Land Commissioner and the Conservation Commission of duly executed 26

27 counterparts of all or any papers necessary to establish effective commit- 27

&

2@ ment of any tract to this agreemen; unless objéction to such joihder is - 28

: g  duly mad2 wi;hin sixty (60) days by the Supervisor or Laand Commissionéf, 29

% 30 provided, t%ac as to State lands, all SubSequedE joinders must be approved 30

g 31 by “tirz Land Commissioner. ‘ 31

i 32 33, COUNTELPARTS. This acraemeat n2v be executed in ény tumbar of 32

33 coan::rpéfts no one of which ncads to be executed Sy all parties or may be 33

3 ratified or comsented to by separat2 instrument in writiang specifically 3%

i) ‘
135  referring hereto and si:all be binding uron all those partics who have 35

{9
.
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executed such a countarpart, vatification, ovr consent hereto with the sare 1

force and effect as Lf all such

regardless of whather or not it

claiming an interast in the lands within the above-describad unit area.

parties had sizned the same documant and 2

is executed by all other parcies owning or 3

A

4

30. SURRENDEZR. Nothing in this agresrent shall prohibit the exercise 5

by any working interest owner of the right to surrender vested in such party 5

by any lease, sublease, or operating agreement 2s to all or any part of the 7

lands covered thereby, provided

that each parcy who will or might acquire

8
such working interest by such surrender-cr by forfeitura as hereafter set 9
forth, is bound by the terms of this agreenent. 10

If as a result of any such
such lands become vestad in any

unitized substances, said party

(YA . - 3 Y
surrender the worKing interest rights as to ji

party other than the fee owner of tha 12

may forfeit such rights and fuxther benefigs;j

from operation hereunder as to said land to the éarcy naxt in the chain of 14
title who shall be and become the owvner of such working interest. 15
If as the result of any such surrendar or forfeiture working interest 4
rights become vested in the fee owner of the unitized substances, such 17
owner may: lé
¢H) Aécept those working int#>est rights subject to this agreement 19

and the unit operating agreement; or ' 20

(2) Lease the portion of such land as is included in a participating 2}

area established hereunder subject to this agreement and the unit operatiag 79

agreement; or 23
(3) Provide for the independent operation of any part of such land 24
that is not then included within a participating area established here- 25
under., 25
If the fee owner of the unitized substince does not accept the 27
working interest rights subject to this agreemant and tﬁa unit operating 23

agreemezat or lease such lands as abowve provided within six (8) months atter I¢

-1

the surrendered or forieited working interest rizghts become vested in the 30

tands vnder this

by the remaiuing

tivrir respective working

5]

'd
{9
3
62
e
€1
I
e
=
o]

interests shall com

o~

fee owner, the benafits and obligatious of

Stio

i operations accruing to such 3i
cprracing agreement ohall bo chaved 32

ng in:aresis in aceoocdance with 35

st onnersiips, h:iZSuch"Bﬁncts of COYR LN 14
fee owner of unitizaed subsiances in such 35




1 * lands by paying sums equal to the rentals, minimum royalties, and royalties !

3%

applicable to such lands under the lease in effect when the lands were -2

3  unitizad. 3

£~

An apprepriate accounting and settlemeat shall be made for all banefits 4

5 accruing to or payments and expenditures made or incurred on behalf of such 5

(o}

surrendered or fqrfeiced working interest subsequent to the date of sur- )
7 render or forfeiture, and payment of any monies found to be owing by such an 7
8 3560unting shall be made as between the partieé within thirty (30) da&s. 8
9 -In the event no unit operating agreement is in existence aﬁd a nutually 9
10  acceptable agreement between the proper‘partias thereto cannot be consum- 0

11 . mated, the Supervisor may prescribe such reasonable and equitable agreement jj

12 as he deems warranted under the circumstances. , 12
13 The exercise of any right vested in-a working interest owner to 13
14 reassign such workihg interest to Lhe party from whom obtained shall be 14
15 subject to the same conditions as set forth in this section in regard to is
16 the exercise of a right to surrender. 16
17 32. TAXES. The working interes# owners shall reader and pay for - ;7

18 their account and the account of the royalty owners all valid taxes on or 18
1g measured by the unitized substances in and under or that may be produced, 19

20 gathered and sold from the land subject to this contract after the 20

21 effective date of this agreement, or upon the proceeds or net proceeds 21
22 derived therefrom. The working interest owners on each tract shall and may 22
23 charge the proper proportion of said taxes to the royalty owners having 23

24 interests in said tract, and may currently retain and deduct sufficient 24

25 of the unitized substances or derivative products, or net proceeds thereof 25
26 from the allocated share of each royalty owner to secure reimbursement for ,¢

27 the taxes so paid. No such taxes shall be charged to the United States or ,,

A 28 to the State of Naw Mexico or to any lessor who has a contract with his 23
{ﬁ.;. R
;?“‘ ' - 29 lesses which requires the lesses to pay such taxes. 29
e . _ N ‘
E 30 33. NO PARTNERSHIP. It is expressly agreed that the relation of 30
$ <
: 3t the partiss hereto is that of independa2nt contractors and nothing in this 33
3z agresooent confai:ed, exbressed or inplied, mor any operaticns conduc;cd 12
33  nercunder, shall create or be deemad to havé created a partnarship or 33
. 34 association betwsen the parties hereto or iﬁy of them. - 34
T
-5



1 34. FOREST LAND STIPULATION. Notwithstanding any other terms and T
2 conditions contained in this agreement, all of the stipulations and conditions?2
3 of the individual leases between the United States and its lessees or their 3

4 successors or assigns embracing lands within the unit area included for the '4

5 protection of lands or functions under the jurisdiction of the Secretary of ¢

6 Agriculture shall remain in full force and effect the same as though this 6
7 agreement had not been entered into, and no modification thereof is authorized?
8 except with the prior consent in writing of the Regional Forester, United 8

9 States Forest Service, Cibola National Forest, 517 Gold, étw., Albuquerque, g

10 New Mexico 87101. 10
11 IN WITNESS WHEREOF, the partiés hereto have caused this agreement to 11
12 be”executéd and have set oppbsite'their respective names the date. of 12
13 execution. ‘ ‘13
14 o 14
15 15
, f UNIT OPERATOR AND
16 , WORKING INTEREST OWNER . 16
17 TRANSOCEAN oﬁ.,/mc ?_ 17
18 Date January 7, 1977 By . . ' 18
v Attorney-in-Fact :
19 1700 First City East Building 5 19
Houston, Texas 77002 :
20 20
21 . . 21
22 STATE.OF TEXAS ) | 22
) ss
23 COUNTY OF HARRIS ) : 23
24 On this 7th day of January » 1977, before me personélly 24
25 appeared C. R. Church, to me known to be the person who executed the 25
26 foregoing instrument in behalf of TRANSOCEAN OIL, INC., and acknowledged 26

27 that he executed the same as the free act and deed of TRANSOCEAN OI1L, INC. 27

28 GIVEN under my hand and seal this 7th day of January s 28

29 A.D., 1977. ‘ ' 29

. oA gy .,

Notary Public ~

32 My commission expiris. Co- 32
fiotary P-4 ¢ ‘\ s lf( : : ¥, T '
33 __tdvCommission Fxzices fioy 2 1977 : LT . ‘ 33
35 =34
"y, .
35 35




EXHIBIT "B"

SCHEDULE. SHOWING THE PERCENTAGE AND KIND OF :OWNERSHIP OF OIL AND GAS INTERESTS

 REMUDA UNIT AREA
CATRON COUNTY, NEW MEXICO

NUMBER - SERIAL NUMBER

BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY

" WORKING INTEREST

AL O S T TR A A Ve s RIS LA TR LAV Lo 2 ¥4 Ry DINT T

RPN ey T e, e B g

TRACT or AND EXPIRATION AND , AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
FEDERAL LANDS

1 T3N-R10W, NMPM 1,280.00 NM-22160 #** United Stutes *TransOcean 62.507 Harlan C. Altman, Jr., *TransOcean 62.50%
Section 12: All _ 4~30-85 100% Helis 33.75% Trustee of the Stewart Helis 33.75%
Section 24: All Keller 3.75% Venture Trust dated Kellerxr " 3.75%

_ 12-31-74 1.0%
Bruce A. Black 1.5%
Mark E. Weidler 1.5%

2 T3N-ROW, NMPM 1,910.94  NM-22279 ** United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 4: All . 3-31-85 1007 Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
Section 6: All Keller . 3.75% : Keller 3.75%
Section - 8: All ’

3 T3N-RIW, NMPM 1,280.00 NM-22280 ** United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 10: All 8-31-85 100% = Helis - 33.75% Geological Svc. Inc. 3% Helis 33.75%
Section 14: All . Keller 3.75% Kellerxr 3.75%

4 T3N-RIOW, NMPM . 1,908.00 NM-22285 ** United States - TransOcean 62.50% QOHONNQO Plateau TransOcean 62.50%
Section 18: All 3-31-85 100% Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
Section 20: All "~ Keller 3.75% } Keller 3.75%
Section 30: All _ .

5 T3N-ROW, NMPM . 2,400.00 NM-22286 ** United States TransOcean 62.50% Colorado Plateau ‘TransOcean 62.50%
Section 22: All 3-31-85 100% Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
Section 26: All Keller 3.75% Keller 3.75%
Section 28: Sk, NE%

Section -34: All . )
6 T2N-R9W, NMPM 2,234.40 NM-22330 ** United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 8: Wk, SWyNFX% 6-30-85 1007 Helis 33.75% Geological Svc. Inc. 3% Helis - 33.75%
WSEY%, SEXSE% ) Keller 3.75% Keller 3.75%
Section 18: All . '
Section 20: W, N%NE%,
' SEMNE%, SWySEX%
Section 30: All



NUMBER  SERIAL NUMBER BASIC ROYALTY .EMmmmm OF REGCORD . - OVERRIDING ROYALTY WORKING INTEREST
TRACT OF AND EXPIRATION AND , AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
7 T2N-ROW, NMPM 1,920.00 NM-2233] ** United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%
- Section 10: All N 6-30-85 100% Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
Section 14: All , Keller 3.75% Keller 3.75%
Section 16: All )
8 T2N-ROW, NMPM 1,280.00 NM-22332 %% United States TransOcean 62.50% ' Colorado Plateau TransOcean 62.50%
Section 22: All 6-30-85 100% Helis 33.75% Geological Sve. Inc. 37 Helis 33.75%
Section 26: All Keller 3.75% , Keller 3.75%
9 T2N-R9W, NMPM 1,120.00 NM-22333 ** United States TransOcean 62.50% .owwonmao Plateau TransOcean 62.507%
Section 28: Sk, NEY%, 6~-30-85 100% Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
NhNwWh;, SEMNWY Keller 3.75% T Keller 3.75%
Section 34: Nk, SWi,
NWSEY:
10 T3N-R9W, NMPM 160.00 NM-22674 ** United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 28: NWg 8-31-85 100% Helis 33.75% ‘Geological Sve. Inc. 3% Helis 33.75%
Keller 3.75% Keller 3.75%
10 FEDERAL TRACTS TOTALING 15,493.34 acres or 44.90% of unit area.
STATE LANDS : ,
11 T2N-R9W, NMPM 837.00 LG-2092 ** State of New TransOcean 62.50% Colorado Plateau " TransOcean 62.50%
Section 2: Lots 1,4, 8-~31-79 Mexico - 100% Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
: SMNEY, Sk Keller 3.75% . Keller 3.75%
Section 4: Lots 1,2,3,4
Shivls, NW4SWy
12 T3IN-ROW, NMPM 640.00 LG-2136 ** State of New TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 16: All 8-31-79 ‘Mexico ~ 100% Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
_ Keller 3.75% Keller 3.75%

R—
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NUMBER SERIAL NUMBER BASIC ROYALTY

LESSEE OF RECORD

OVERRIDING ROYALTY

WORKING INTEREST

TRACT - OF  AND EXPIRATION AND AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
13 T3N-R9W, NMPM 640.00 LG-2137%* State of New TransOcean 62.50% Colorado Plateau HnmlmOnmwn 62.507
_ Section 32: All 8-31-79 Mexico - 100% Helis 33,75% Geological Svc. Inc. 37% Helis 33.75%
Keller 3.75% Keller 3.75%
3 STATE TRACTS TOTALING 2,117.00 or 6.147 of unit area.
PATENTED LANDS
14 T2N-R9W, NMPM 120.00 7-1-81 J. L. Taylor . TransOcean 62.50% Colorado Plateau TransQcean 62.50%
Section 34: S%SE% 100% Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
NE%SEY - & Keller 3.75% Keller 3.75%
15 'T2N-R9W, NMPM 279.64 8-5-84 Alpha Irene TransOcean 62.507 Colorado Plateau TransOcean 62.50%
Section 2: Lots 2,3 Ringer - 257 Helis 33.75% Geological Svc. Inc. 3% Belis 33.757%
SheNW; Keller 3.75% Keller 3.75%
Section 4: Sk%SWk 7-16-86 Gatewood TransOcean 62.507% ‘>lorado Plateau TransOcean 62.507%
, Newberry, et al Helis 33.75% ‘eological Sve. Inc. 3% Helis 33.75%
50% Keller 3.75% Keller 3.75%
Section 28: SWgNWy Karl Kothman . Unleased
257% :
16 T2N-R9W, NMPM 160.00 8-5-84 Alpha Irene ,Awmbmommmu 62.50% Colorado Plateau TransOcean 62.50%
© Section 4: SEX . Ringer - 37.5% Helis 33.75% Geological Svc. Inc..3% Helis 33.75%
" Keller 3.75% Keller 3.75%
Gatewood TransOcean 62.507% Colorado Plateau TransOcean 62.50%
Newberry, et al  Helis 33.75% Geologic. 1 Sve. Inc. 3% Helis 33.75%
257 Kellex 3.75% , Keller 3.75%
Karl Kothman Unleased

37.5%




NUMBER  SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING- INTEREST
TRACT OF AND EXPIRATION ) AND AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
17 T2N-R9W, NMPM 320.00 8-5-84 Alpha Irene TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 8: NWNE% Ringer - 25% Helis 33.75% Geological Svec. Inc. 3% Helis 33.75%
EMNEY%, NE%SEY Keller 3.75% Keller 3.75%
.Section 20: SWHNEY%, NWiSE% Robert O. Unleased
E%SE% Anderson - 50%
Rarl Kothman . Unleased
257
18 T2N-R9W, NMPM 40.00 2-12-82 R. C. Cline TransOcean 62,50% Colorado Plateau TransOcean 62.50%
Section 4: NE%SWx 48.447% Helis 33.75% Geological Svc. Inc. 3% Helis .33.75%
Keller 3.75% Kellex 3.75%
1-27-82 E. J. McCortt TransOcean 62.50% -Coloxado Plateau TransOcean 62.50%
48.44% Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
Keller 3.75% Keller 3.75%
. 1-30-82 George L. TransOcean 62.50% Colorado Plateau TransOcean 62.507%
Criswell 3.12%7 . Helis 33.75% Geological Sve. Inec. 3% Helis 33.75%
: : Keller 3.75% Keller 3.75%
19 szwmws. NMP| wm.mwb.om .Um<mHovam=w Santa Fe wx* TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 5: All : Contract dtd. Pacific Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
Section 7: All 5-8-75 Railroad Keller 3.75% C Keller 3.75%

Section 9: All
Section 15: All
Section 17: All
Section 19: All
Section 21: All
Section 23: All
Section 27: All
Section 29: All
Section 31: All
Section 33: All
Section 35: All

Company - 100%




SERIAL NUMBER BASIC ROYALTY LESSEE OF nwnowu OVERRIDING ROYALTY - zow%~zn>mwammeH
TRACT ; OF -~ AND EXPIRATION AND o AND AND
NO. DESCRIPTION OF LAND , ACRES DATE OF LEASE PERCENTAGE , PERCENTAGE PERCENTAGE PERCENTAGE
19 TI2N-R9W, NMPM (cont'd)

Section 3: All ,

‘Section 5: All . .

Section 9: All . ;

Section 11: A1l R

Section 15: All

Section 17: All

Section 19: All

T2N-R9W, NMPM

Section 21: All
Section 23: All
Section 27: All
Section 29: All

T3N~R10W, NMPM
Section 13: All

6 PATENTED TRACTS TOTALING 16,893.72 acres or 48.96% of unit area.

TOTAL 19 tracts totaling 34,504.06 acres in entire unit area.

*TransOcean shall mean - TramsOcean 0il, Inc. : ***Santa Fe has the option to become a 407% working ;
Helis shall mean - The Estate of -s:.HHMNB G. _mmu..u.m' a vaﬁnbmﬂmﬁu.mv interest owner on lands covered U% U@<®HOUB®5R
Keller shall mean - Keller Oilfield Services Company, Inc. o Contract dated 5-8-75.

**Assignments have been filed 1nnr the Bureau of Land Management and/or the State of New Mexico; .
as approprizte, vesting record titic as ghown. ; i

|




. -t  BEFORE EXAMINER STAMETS
’ OlL CONSERVATION COMMISSION

Avtpmnts EXHIBITNO. 273
NO. 5~ TRIG, SE] v
CASE ~ a_j . GROLOGIC REPORT

Hearing Date_j Izc [_11__ ____CATRON {COUNTY, NEW MEXICO

s FERE

I. ENCLOSURES

Exhibit A. Remuda Unit Area Geological Summary Map

IT. LOCATION

The proposed Remuda Unit is located in northeast Catron County, west
- central New Mexico. The unit lies in Townships 2 and 3 North, Ranges 9

and 10 West. Elevations range from 6900' to 8000' in this semi-arid un-
~ inhabited region.

III. GEOLOGICAL SUMMARY

A. Stretigraphy

: " Geological studies indicate that petroleum potential in the Remuda Unit
] Area exists in sedlmentary rocks of Pennsylvanlan, Permian and Cretaceous,
age. Pennsylvanian sediments thicken rapldly from west to east in the unit
area, reflecting a sedimentary wWedge édge that bounds the Zuni Uplift. The
aforementioned Pennsylvanian sediment wedge is an ideal locale for strati-
graphic accumulation of oil and gas.

SR

R TS

~ Permian, San Andres Limestone and Glorietta Sandstone are regional
reservoirs in the Remuda Unit Area. These formations have sufficient
permeability and porosity to qualify as hydrocarbon reservoirs, but structural
closure will be necessary to trap hydrocarbon within these sediments.

iy Pty st A

The Gallup through Dakota sediments of the Cretaceous period are preserved
in the Remuda Area. Based on outcrop studies and subsurface studies in the
San Juan Basin, it is suggested that Gallup, Tres Hermanos and Dakota -sands
are present in’the form of northwest-southeast trending bar and beach sands.
Simple stratigraphic traps are potentially present in the unit area, ‘bdt

Laramide folding would relocate stratigraphically trapped oil-to anticlinal
crests.

A O AT T

LT IEN LIS LA VIR QAL PN S

B. Structure

: PSst-Cre;aceous taramide folding created several regional north-south
¢ trending anticlines in the Zuni Basin. The Remuda Unit is located on one
e ! of these south documented plunging anticlinal trends, Field mapping in

£ the area has shown that an anticlinal closure exists within the Remuda
Unit outlined.

IV. BASIS FOR PROPOSED UNIT

Acreage within the Remuda Unit and boundaries of the unit were determined
to be structurally high to the 5500' closing structural contour which is
drawr: on the base of the Cretaceous. Justification for such contouring is

‘ 27
ﬁ:s.r.w—
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Page 2

field mapping and strike and dip attitudes of Cretaceous rocks. Twe oil
and gas tests drilled by E. J. Gorman are located in the northwest % of Section 34,
Township 3 North, Range 9 West, the Gorman #1 T.D. at 168' in 1924, and the
Gorman #2 T.D. in Cretaceous Gallup (?) at 501' in 1933. No other data is
i available on these tests and they are located low on the structure aad did
' not test a significant portion of the sedimeuntary section. They do not
condemn or enhance the oil and gas potential of the Remuda Unit.

V. INITIAL TEST WELL - /

- The initial test well will be drilled to a depth of 3500' or 30" into
the basement complex, whichever is the lesser depth. Drill depths for an
average well in the proposed unit area are as follows: -

Tertiary, Surface, Ground Elevation - 7100’
Gallup - 400'

Tres Hermanos - 800'

Dakota - 1000'

San Andres - 2700°

Glorietta - 2900'

Pennsylvanian - 4900'

Basement - 5500'

TD - 5500

]

. Dennis W. Belnap
District Geologist
TransOcean 0il, Inc.




PHIL R. LUCERO December 14, 1976

?. O. 8OX 1143
COMMISSIOMER

SANTA FE, NEW MEXICO 87501

TransOcean 0il, Inc. :
1700 First City East Building
1111 Fannin

Houston, Texas 77002

Re: Proposed=Remuda Unit
Catron County, New Mexico

ATTENTION: Donald G. Jumper

Gentlemen: : T

&

We have reviewed the unexecuted copy of unit agreement and
Exhibits "A" and "B" which you submitted for the Remuda Unit, Catromn
County, New Mexico. The form of agreement meets the requirements of
the Commissioner of Public Lands, therefore, the Commissidner has this

date approved your agreement as to form and content and as a logical
area for um.tlzatlon.

"When ,submittirig your agreement for final approval, please remit
a filing fee in the amount of Five Hundred Forty ($540.00) Dollars.

- TE EXAMINER STAMETS e
| on_B EéFgNSERVATION comwss;orq ery truly yours,
AL EONTS EXHIBIT NO. N LUCERO | | |
CASE NO. 5237 5232, ‘5.3 29 . PELR. LCE OF - S

Submitted by_SuwoexS
! Hearing Dlee__L],\(_Ll,J-q——*————— RAY D. J.rector

| v 0il and Ga 1v1s:.on
PRL/RDG/s

A S AR BT o YA A R e e e T TR e

G P de R AR I




United States Department of the Interior

GEOLOGICAL SURVEY
Denver Federal Center
Denver, Colorado 80225

A

PP ORPWRCPTEE Y SIS
L SO MR

[N REPLY REFER TO-

' BEFORE EXAMINER Sl'/\Nle f DEC § 975
OIL CONSERVATION COMMILSION !

!‘ Aaenns s EXHIBTNO. e

CASE MO, g 537 SB3e, Sod

i
t

Abad b\l’ :\\.\\(’\7- e

|
g Hearing Date____Ll__L@J" N
~TransOeean-OitTIE ™~
Attention: Mr. Donald G. Jumper
1700 First City East Building
1111 Famin
Houston, Texas 77002

g g T

Gentlemen:

Your application of November 5, '1976, filed with the Assistant Area
01l and Gas Supervisor, Roswell New Mexico, requests the designation
of the Remuda umit area enbracnng 34,504.06 acres, more or less, Catron
County, New Mexico as loglcally sub_]ect o exploratlon and development
under the unitization provisions of the Mineral Leasing Act as amended.

Pursuant to wnit plan regulatlons 30 CFR 226, the land requested as
outlined on your plat maxked "Exhibit 'A’, Remuda Unit" is hereby des:.g-
nated as a logical unit area.

“The unit agreement submitted for the area- des:.gnated should provide for
a well to penetrate 30 feet into the basement camplex or to a depth

of 5,500 feet. Your proposed use of the Fomm of Agreenent r Unproved
Areas will be acceoted with the mndifications requested in }vu-r applica=
_tion provided it is further modified as follows:

Add the words "as amended" after (30 F.R. 12319) in
Section 26, Nondiscrimination.

>

If conditions are such that further modification of said standard form
is deemed necessary, three copies of the proposed modifications with
appropriate justification must be submitted to this office through
the 0il and Gas Supervisor for preliminary approval.

In the absence of any other type of land requiring special provisions

or of any objections not now apparent, a duly executed agreement identical
with said form, modified as outlined above, will be approved if submi.tted
in approvable status within a reasonable perlod of time, However, notice




2

is hereby given that the right is reserwved to deny approval of any
executed agreement submitted which, in our opinion, does not have the
full commitment of sufficient lands to afford effective control of
operations in the unit area.

When the executed agreement is transmitted to Roswell, New Mexico for
the Supervisor's approval, include the latest status of all acreage.
In preparation of Exhibits "A" and "B", follow closely the format of

E:fhe sample exhibits attached to the 1968 reprint of the aforementioned
orm,

Inasmuch as this unit agreement involves State land, we are sending a
copy of the letter to the Commissioner of Public Lands. Please- contact
the State of New Mexico before soliciting joiriders regardless of prior
contacts or clearances from the State.

Sincerely yours,

- ::,/( é—c.;jc« /)7/ ,;/'/54 b

" Regional Conservation Manager
For the Director '
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Examiner Hearing - Wednesday - January 19, 1977 Docket No. 4-77
-2 ’ .

CASE 5836: 1In the matter of the hearing called by the 0il Conservation Commission on its own motisn to permit
Janes W, Strawn, American Fuployers Imsurance Company, and all other imtevested partids to appear
and show cause why the l'orton Well No, ) located in Unit A of Section 32, Township 11 North, Range 7
Fast, Saunta Fe County, Mew Mexlco, should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

CASE 5810: Continued from November 23, 1976, Examiner llearing

Application of Yates Petroleum Corporatfon for a dual completion, Eddy County, New Mexico. Applicant,

in thé above-styled cause, seeks approval for the dual completion (conventional) of its Stonewall “EP"

Com Well No. 1, located in Unit F of Sectiorn 30, Township 20 South, Range 28 Fast, Eddy County, New Mexico,
to produce gas from the North Burton Flat-Wolfcamp Gas Pocl and an undesignated Morrow gas pool.

CASE 5837: Application of TransOcean 0il, Inc., for a unit agreement, Catron County, New Mexico. Applicant, in
the above-styled cause, secks approval of the Omega Unit Area comprising 35,196 acres, more or less, of
State, Federal, and fee lands in-Townships 2, 3, and 4 North, Range 14 West, Catron County, New Mexico.

CASE 5838: Application of TransOcean 0il, Inc. for a unit agreement, Catron County, New Mexlco. Applicant, in the
above-styled cause, seeks approval of the French Unit Area comprising 34,542 acres, more or less, of
State, -Federal, and fee lands in Townships 1 and 2 'North, Ranges 16, 17, and 18 West, Catron County,
Rew Mexico.
e

<__CASE 5839: Application of TransOcean 0fl, Inc, for a unit'a%reement, Catron County, New Mexico, Applicant, in the
S, above-styled cause, seeks approval of the Remuda Unit Area comprising 34,504 acres, more or less, of

State, Federal, ard fee lands in Townships 2 and 3 Rorth, Ranges 9 and 10 West, Catron County, New Mexico.

CASE 5840: Application of Dome Petroleum Corporation for pool creaticn and assignment of a discovery allowable,
McKinley County, New Mexico, Applicant, in the above-styled cause, seceks tﬁe creation of a new oil -
. pool for Entrada production and the assignment of approximately 25,800 barrels of oil discovery allowable
to the discovery well, being applicant's Federal 15 Well No. 1 located in Unit F of Séction 15, Town-
ship 19 Rorth, Range 5 West, McKinley County, New Mexico.

CASE 5048: (Reopened)

In the matter of Case 5048 being reopenmed pursuant to the provisions of Order No., R-4637-A, which order
extended the temporary special pool rules for the South Dagger Draw-lUpper Pennsylvanian Associated Pool,
Eddy County, New Mexico. All interested parties may appear and show cause why said temporary special
pool rules should not be rescinded.

CASE '5599: (Reopened)

In the watter of Case 5599 being reopened pursuant to the provisions of Order No. R-5142 which order
established temporary special pool rules for the Twin Lakes-Devonian Pool, Chaves County, New Mexico.

All interested parties may appear and show cause why said pool should not be developed on 40-acre spacing
units and why the liniting gas-oil ratio should rot revert to 2,000 to 1.

CASE 5841: Application of Bettis, Boyle & Stovall for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Devonian formation underlying
the E/2 NE/4 of Section 34, Township 12 South, Range 37 East, Southwest Gladiola-Devonian Pool, Lea
County, New Mexico, to be dedicated to the lLowe Well No. l:located in Unit A of sald Section 34." Also
to be considered will be the cost of recompleting said well and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in recompletion of said well,

CASE 5842: Application of Hanagan Petroleum Corporation for an exception to the provisions of Order No. R-1670,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 15(B) of the
Southeast Gas Proration Rules contained in Order No. R-1670, as amended, to permit its Catclaw Draw
Unit Well No. 9, located in Unit F of Section 35, Township 21 South, Range 25 East, Catclaw Draw-Morrow
Gas Pool, Eddy County, New Mexico, to make up its overproduction at a rate l2ss than complete shut-in,

-y




CATRON, CATRON & SAWTELL

THOMAS B. CATRON, 1840-1921 ATTORNEYS AND COUNSELORS AT LAw
FLETGHER A. GATRON, 1890-1961 T p :

ST
THOMAS B. GATRON, Il HE TLAZA POST OFFICE BOX 788
JOHN S. CATRON SANTA FE, NEW MEXICO 87501 TELEPHONE 082-1047
WILLIAM A.SAWTELL, JR. ’ AREA CODE 306

FLETOHER R. CATRON

WILLIAM F. CARR
W, ANTHONY SAWTELL

Deceamber 27, 1976 ' ‘

0il Conservation Commnission
State of New Mexico
Post Office Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey, State Petroleum Engineer ’

Dear Mr. Ramey:
Enclosed ‘herewith, in triplicate, is the application of Trans-

Ocean 0il, Inc. for approval of the Remuda Unit Agreement, embracing
34,504.06 acres of land, more or less, in Catron County, New Mexico.
TransOcean requests that this matter be set for the Examiner's Hear-
ing to be held on January 19, 1977. '

g Very truly yours,

WEC:eas
Enclosures




BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLI-

CATION OF TRANSOCEAN OIL, INC.

FOR APPROVAL OF A UNIT AGREEMENT, ,

CATRON COUNTY, NEW MEXICO. CASE 5839

APPLICATION

Comes now TransOcean 0Oil, Inc., by their undersigned attorneys, and
hereby makes application for an order approving its Remuda Unit Agree-
ment and in support of this application would show the Commission:

1. That the proposed Unit Agrezement consists of 34,504.06 acres,
more or less, situated in Catron County, New Mexico, of wﬁich 15,493.34
acres are federal lands, 2,117.00 acres are state lands and 16,893.72

Ny A
acres are fee lands. The horizontal limits of said unit are described

- .
as follows:

Township 2 North; Range 9 _West, N.M.P.M.
Sections 2 through 5: All

Sections 8 through 11: All

Sections 14 throuch 23: All

Sections 26 through 30: All

Section 34: All

Tovnship 3 North, Range 9 West, N.M.P.M.
Sections 4 through 10: All
Sections 14 through 23: All
Sections 26 through 35: All

Township 3 North, Range 10 West, N.M.P.M.
Section 12: - All .
Section 13: All
Section 24: All

2. . That all owners of interest within the Unit Area have been or
w1llbe offeréd the opportunity to join the Unit Agreement.

3. That the Unit Agreemerit has been approved by most of the
working interest owners holding intgrests .within the proposed Unit Area.

It is expected that by the date which will be set for hearing on this




application, the Unit Agreement will have been executed by all, or
substantially all, of the owners of worklng interest, overriding royalty
interest and other interests in the land included within the Unit Area.

4., That the applicant, TransOcean 0il, Inc., is desiénated as
Unit Operator in’said Unit Agreement and all oil and gas in any and all
formations down £hmugh the Pennsylvanian formation and 30. feet into the
basement complex are being unitized.

5. That the Unit Area has been designated by the United‘States
Geological Survey as an area logically subject to unitization pursuant
to the provisions of the Mineral Leasing Act as amended.

6 That the Unit Agreement has been apprbved as to form and con-
tent by the State Lana Office. |

7. Jhat, in the opinion of the applicant, the proposed Unit Area
covers all, or substantially all, of the geological structures or anomf;lly _
involved; and in the event said Unit Agreement is approved and produc¥
‘tion of mzii:ized substances is obtained, it is believed that said Unit
Agreement will be in the interest of conserv;‘ation and the prevention of
waste, and that it will protect the correlative rights of all parties
concerned, |

TransOcean 0il, Inc. requests that this Application be set for
hearing before-a dﬁly appointed Examiner of the 0il Conservation Com-
mission on January 19, 1977, that notice be given as required by"law and
the rules of the Oonmissibn, and that the Remuda Unit Agreement be

approved.

Respectfully submitted,
CATRON, CATRON & SAWTELL

By |
William F. Carr
P. O. Box 788 _
Santa Fe, New Mexico 87501
ttomeys for Applicant
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICQO

IN THE MATTER OF THE APPLI-

CATION OF TRANSOCEAN OIL, INC. A

FOR APPROVAL OF A UNIT AGREEMENT, ~
CATRON OOUNTY, NEW MEXICO. : case 5839

APPLICATION

Comes now TransOcean Oil, Inc., by their undersigned attorneys, and
hereby makes application for an order approving its Renuda Unit Agree-
ment ‘and in support of this application would show the Commission:

1. That the proposed Unit Agreemént consists of 34,504.06 acres,

more or less, situated in Catxon County, New Mexico, of which 15,493.34
acres are federal lands, 2,117.00 acres are state lands and 16,893.72
acres’ g're fee lands. The horizontal limits of said unit are described

as follows:

! Township 2 North, Fange 9 West, N.M.P.M.
_ Sections 2 through 5: All
: : Sections 8 through 11: All

Sections 14 through 23: All

Sections 26 through 30: All

Section 34: All e

Township 3 North, Range 9 West, N.M.P.M.
Sections 4 through 10: All

~ Sections 14 through 23: All
Sections 26 through 35: All

Township 3 North, Range 10 West, N.M.P.M.
Section 12: All ,
Section 13: All

'~ Section 24: AlL

2. That all owners of interest within the Unit Area havé been or
will be offered the opportunity to join the Unit Agreement.

3. That the Unit Agreement has been appfoved by most of the

working interest owners holding interests within the proposed Unit Area.

It is expected that by the date which will be set for hearing on this




application, the Unit Agreement will have been executzd by all, or
substantially all, of the owners of working interes:, overriding royalty
interest and other interests in the land included witiin the Unit Area.

4. That the applicant, TransOcean Oil, Inc., iz designated as
Unit Operator in said Unit Agreement and all oil ard z=s in any and all |
formations down through the ?ennéylvanian formation a-d 30 feet into the
basement complex are being unitized.

5. That the nit Area has been designated by G Cnited States
Geological Survey as an area logically subject to tmitization pursuant
to the provisions of the Mineral Ieasing Act as anendsd.» 4

6. That the Unit Agreement has been approved as to form and con-
tent by the State Land Office.

7. That, in the opinion of the applicant, the oposed Unit Area
covers all, or substantially all,' of the geological siructures or anomaly
involved; and in the event said Unit Agreement is appmved and produc-

tion of unitized substances is obtained, it is believes that said Unit

Agreemeht will be in the intergst of oonservation and the prevention of
m, and that it will protecétgf\l"le correlative rights of all parties
concerned.

TransOcean 0Oil, Inc. requests that this Applicaticn be set for
hearing before a duly appointed Examiner of the Oil CQuservation Com-

mission on January 19, 1977, that notice be given as —Zguired by law and

the rules of the Commission, and that the Remuda Unit Zgreement be
’ approved.

Respectfully submitted,
CATRON, CATRON & SAWIZIZ

o Ditias OF Bt

[ ]
William F. Carr e
F. 0. Box 788
SV, : Santa Fe, New Mexico 873201
I Attorneys for Applicant
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, BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLI-
CATION OF TRANSOCEAN OII, INC.
FOR APPROVAL OF A UNIT AGREEMENT‘,

CATRON COUNTY, NEW MEXICO. case 5839
APPLICATION
--Comes. now TransOcean 0il, Inc. ; by their ﬂ.mders gned attom 1evs, and .

hereby makes application for an order approving its Resm:da Unit Agree-
rment and in support of this application would show the Commission:

1. That the proposed Unit Agreement consiéﬁs ‘of 34,504.06 acres,
more or less, situated in Catron County, New Mexico, of which 15,493.34
acres are federal lands, 2,117.00 acres are state lands and 16,893.72
acres are fee lands. The horizontal limits of sai]d pnit ave described |

as follows_:

Mse TP T\ POVt I T, , P 1PN |
*OWNSH1D o wOldly” x\au\jc 9 West, N.M.P.M.

Sections 2 through 5: All
Sections 8 through'1l: All
Sections 14 through 23: All
Sections 26 through 30: All
Section 34: - All

_‘Township 3 North, Range 9 West, N. M P. M.
Sections 4 through 10: All

Sections 14 through 23: All

Sections 26 through 35: All

Township 3 North, ,Range 10 West, N.M.P.M. -
Section 12: All
Section 13: ‘All
Section 24: all

| 2. That all owners of interest within the Unit Area have been or
will be‘ offered the opportunity to join the Unit Agreement.
3. That the Unit Agx:eenmt has been approved by most of the
working interest owﬁers holding interests w1th1n the proposed Unit Area.

It is expected that by the date which will be set for hearing on this




application, the Unit Agreement will hawve been executed by all, or
substantially all, of the owners of worklng interest, overriding royalty
interest and other interests in the land included within the Unit Area.

4. That the applicant, TransOcean Oil, Inc., is designated as

Unit Operator in said Unit Agreement and all oil and gas in any and all

formations down through the Pennsylvanian formation and 30 feet into the

- basement oomblex are being unitized.

5. 'That the Unit Area has been designated by the United States
Geological Survey as an area logically subject to ﬁnitizéticm pursuant
to the provisions of the Mineral Leasing Act as amended.

6. That the Unit Agreement has been approved as to form and con-
tent by the State Land Office. ‘ | |

7. | That, in the opinion of the applicant, the proposed Unit Area
covers all, or 'substahtially all, of the geolBgicai structures or anamaly
involved; and in the event sa].d Unit Agreement is appmved“and produc-

tion of unitized substances is obtained, ‘it is believéd that said Unit

~ Agreement will be in the interest of qonsérvétion and the prevention of

waste, and that it will protect the correlative rights of all parties
TransOcean 0il, Inc. requests that this Application be set for

hearing before a duly appointed Examiner of the Oil Conservation Com-

mission on Janvary 19, 1977, that notice be given as required by law and

‘the rules of the Commission, and that the Remuda Unit Agreement be

approved. .
Respectfully submitted,
CATRON, CATRON & SAWIELL _

William F. Carr - Ty
P. 0. Box 788 '

Santa Fe, New Mexico 87501

Attorneys for Applicant

I,



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION )
COMMISSION OF NEW MEXICO FOR j
THE PURPOSE OF CONSIDERING: OL{

&4// CASE No. _5839
C::ﬂ Order No. R- 52?7[

APPLICATION OF TRANSOCEAN OIL, INC.

FOR APPROVAL OF THE ,REMUDA ;
UNIT AGREEMENT, CATRON, COUNTY, NEW MEXICO.

ORDER OF THE COMMISSTON

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 19 . 1877, at Santa Fe, New Mexico, before Examiner

Richard L. Stamets .

" NOW, on this day of _January , 1967 , the Commission,
a quorum being present, having considered the' téstimony, the record,
and the recommendations of the Examiner, and being fully adVLSed

in the premises,
FINDS:

(1) That due publlc notice having been given as requlred by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, _TransOcean 0il, Inc. .

seeks approval of the Remuda Unit ‘Agreement
. State,
covering 34,504,4¢ acres, more or less, of Pederal lands
and Fee

described as follows: C&x' o

" COUNTY, NEW MEXICO
TOWNSHIP 2. M-V4 , RANGE 2 %is V', nmpM

Setin 2 Vino S M -
Sectrrts & mrm./4 /] ¢ /;7// v

Se¥in 1% Yhrowy b 23 1 AH

Jeetirs RC rz(,u/é 30 PN v

Seeim 39 1 424

/«ma/f; 3%’}‘{ fw/—g 4 z(.f,f«'vjw__

e e et e e v v e e PSRRI Y

Seon  Wrowy K 10: 777 v
Seelom Y r{,,,@lq 23 2o
Se ornls )‘4;\»? 4357 /77

Tovnslp 3 MW, fonpe 12 Wes Vo, W 41217
Seetpms /2 andk 13 1 Y

S-av{?"‘zy /7//




(3) That~appioval of the proposed unit agreement should
promote. the prevention of waste and the protectlon of correlative
rights within the- un;t area.

IT IS THEREFORE ORDERED:

(1) That the Remuda Unit Agreement
is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, howaver,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmen: of any
lands committed to the unit and production of oil or gas therefrom.

(3) That the unit operator shail file with the Commission
an executed origlnal or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansioan or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscrzptlon of those interests having joined or
ratified.

. 2 P — — R ey P — —— e
{4} That this order shall bescome effeckive upon the a pa.’uval

of said unit agreenent by the Commlssioner of Publlc Lands for the .
State of New Mexxco and the Director of the United States Geologi-
'cal Survey; that this order shall terminate‘ipso_facto upon the

termination of said unit agreement; and that the last unit opera-

tor shall notify the Commisgion immediately in writing of such

termination.
(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem nacessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. .

ke
f&:
NG




