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MAIN OFFICE 6CC
10th Floor lieet Wing - Phillive Building

154 SEP 3 Pii  IsepBéeber 1, 195k

Hes Terminatiom - .
San Juan 32-4 Upit
‘Mo Arriba Cowty,
Meow Maxico

Kffeotive Septecber 1, 195!.

Stapelind O1) and Cas Compeny
gtanolind :
fules, Oxthhons

atTisfios e, 0. B. Jenkinson - Unitiuation Maneger
Centlesaens | ’

ASAachad Ls photo copy of Jeiat spylication by Stanolind 04}
mMMWWYWW ter Seraimtin
of San dusn 32-h Unit, No. UAOB001 462, 3 well as photo eapy
of My, %, J, Dinsan's letier datad Augest 24, 195k, approving
his day we Rave forwardad 2 Jestor 9 vhe wensT intavasted
Mmmmoxmmumummn 32-h Unib purw

sannd Lo paregraph 2 of Nr, Dunsant's letter of Auuat ey 1954,
Mmmmnmwmumwmwumn

1f you deaire additional infervation, plesss advine.

Very Ywuly yours
QRIGINAL SIGNED BY

R. N, RICHEY
R, N, EICHEY
3an Juan Dvision
RHRSRBYE pw
est Nesars, C. P, Badford
' Ben Koo

Re Mo Young
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Philltps Petroleum Cospany
i0th Ploor, West Wing
Phillips Building :
Bartlesville, Okxlahcma

Gentlewmen:

On August 20, 1954, effective September 1, 1954, Acting
Director of the Geological Survey, Arthur A. Baker, approved the
teraination of the San Juan 32-b \mit agreement, New Mexico, No.
14.08-001-462, approved Febdruary 1il, 1953, pursuant to the last
paragraph of section 20 thereof.

Cne copy of the approved applicaticn is enclosed for

Hyour records.’ It is requesied ibat you send notice of this approval
‘%0 sach interested working interest cmxer, lessee, and lessor at

their last kno'n eddress.

Yery truly yours,

Ve
cr
58!
A u-v’ e ‘ -
For“the DMrector
Enclosure
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PHILPS PETROLEGM coMpANY Ui
BARTLESVILLE,OKLAHOMA ASRERVATION “%
July 15, 195k @ pecrIVED

Mr, W. B, Wrather, Director

United States Geologinal Survey

Genersl Services Administration Building
washingtnn 25, D. C.

£ oot
L& _

Re: San Juan 32-4 Unit
No. 14-08-001-462
Rio Arriba County, New Mexico

Dear Sir:

Reference is made to Unit Agreement entered into on September 24,
1952, for the develomment and operation of the San Juan 32-4 Unit
Area, Rio Arriba County, New Mexico, embracing all lands in Town-
ship 32 North, Range 4 West, approved by your office under date .of
February 11, 1953, and desigxated No. 14~08-001-462,

Phillips Petroleum Company, Unit Operator, has drilled t:v test wells
upon the Unit Area, The San Juan 32-% Mess Well #1-29 was lscatsd in
the SW/4L of 3ection 29, ‘rownahip 32 North, Range 4 West, and the San
Juan 32-4 Kesa (formerly Fruit well) #2-16 was located in the SW/4 of
Bection 16, Township 32 North, Range 4 West. Both wells tested all
’ potential producing sones down to and including the Mesaverde fom-
» .ation without obtaining any svidence of oil or gas in commsrcial
quantities and have been properly plugged and abandoned. Attached
hereto as Exhibit "A" is a sumary of the geological ififormation
obtained from the drilling of sald two teast wslls ang other wells in
the imediate vicinity, of said unitized area,

On May 27, 1954, Phillips Petrolewm Company, as Oporat,or of the San
Juan 32-4 Unit, wrote requesting a deferment of furtier drilling
obligations until January 1, 1955, in order that a reevaluastion of
"' the prospects of the Fmitland.—Pictv:rod Cliffs formationa could be
made in the light of recent developments in the easterly San Juan
Basin area. Your letter of July 6, 1954, granted a deferment of the :
obligations until Séptember 1, 1951;. '

We have now completed our resurvey‘ of the Fruitland-Pictured Cliffs
possibilities and havs concluded that the individual sand members
" which have recently been found highly productive to the south are not
present, as such, beneath the San Juan 32-1. Unit and that further
drilling within ths Unit Area is unwarranted,

.,..'. ‘:’;ﬁf‘f‘; S,
O" (VU N \‘

GE0 Guial g,
RECEIVED 40N

JUL 2 11954
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Mr, W. E, Wrather ' July 15, 1954

Based on the geological- information as set out in the aforementioned
Exhibit "A™, Phillips Petroleum Company as Unit Operator, and Phillipe
Petroleum Ccmpany, and Stanolind Oil and Gas Compmy, as owners of
100% of the working interest comnitted to said Unit Agreement, are of
the opinion that it has been reasonably detemmined that the unitized
land is incapable of production of unitized substances in paying
quantities in the formations tested and said Phillips ‘Petroleum Canpany
‘and .Stanolind 01l and -Gas Company, as owners of 100% of the working
interest committed to said Unit Agreement, have “agreed that sajd Umit

Agreement be terminated in acccerdance with Section 2C thereof, effective
as of September 1, 1954. h

Pﬁillips Petroleum Company, as Unit Operator, is not in default of the
terms of said Unit Agreement, and in accordance therewith has given
notice of termination of the Unit to &ll interested parties,

Phillips Petroleum Company and Stanolind 04l and Gas Company therefore
respectfully request the approval of such termination of said Unit
Agreement for the development and operation of the San Juan 32-4 Unit
Area by the Director of the United States Geclogical Survey,

Very truly yours
ATTEST:

W {
By,

soybary | * Vice¢ President

PRILLIPS PETROLEUM COMPANY

ATIRST: 'STANOLIND OIL AND GAS COMPANY

QVLD

Assistant Se

AlQ 2 ¢ 1954
Date Approved :

- ' /V(é’»(aa—-— |
mmﬁﬁmuwﬁxogn a Survey
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v PHILLIPS PETROLEUM COMPANY \
V 1954 AL 1 gy, Fltbogy Kegip Win

July 15, 1954

VILL OKMH&BEA Build:.ng

Re: Termination
San Juan 32«4 Imit
Rio Arri%a Coun’oy,
New Mexico

Oil Conservation Commission of the -
State of New Mexico

Capital Annex Building

Santa Fe, New Mexico

Gentlemen-

Unit Agreement for the developnent and ope ration of the San Juan 32-4 Unit Aresa,
comprising all of Township 32 North, Range 4 West, Rio Arriba County, New Mexr.co 5
dated September 24, 1952 was presented to you at hearing held Janusry 15, 1953.
On January 16, 1953 by Order No. R~257 you approved the proposed San Juan 32-4
Unit Agreement to become effective upon approval thereof by the Director of the
United States Geological Survey. The order provides your approval of the Unit
Agreement shall teminate ipso facto upon the termination of said Unit Agreement.

Pursuant to t.he provisions of the Unit Agreement, Phillips Petroleum Company, as

Unit Operator, drilled two test wells, one in the SW/k Section 16 and the other
in the SW/4 Section 29, Township 32 North, Range 4 West, and both wells tested all
potentidl producing zones down to and mclud:mg the Mesaverde fomation. UNeither
of these wells encountered commexcial shows of oil or gas.

Ph;.llips Petroleun Company, Unit Operator, and as the owner of 98, 2% of the
working interest committed to this unit, is of the opinion the unitized area is

not capable of producing unitized substances in paying qantities, Therefore

pursuant to Section 20 of the Unit Agreement we are, together with the owners of
all other working interests committed to the Unit Agreement, requesting the
Director of the United States Geological Survey to approve termination of the
Agreement, effective September 1, 19 5h.

Upon receipt of the Director!s approval we will notify you mmediately,jas required
in Section 7 of Order No. R-257, that the San Juan 32-4 Unit is effectively
terminated,

Very truly yours

PHILLIPS PumGIEb'i\i COMPANY

AT AT NI el A B S

R R LS PRSI LR
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MAIN OFFicE g
PHILLIPS PETROLEUM COMPAN

12 4w 4.
BARTLESVILLE, OKLAHOMA ’ 9 * 30
LAND AND GEOLOGICAL DEPARTMENT 10 W, W. Phillips Bldg.
, €. O. STARK, VICE PRESIDENT { ¢
D, €. LOUNSBERY, CHIEF GEOLOGIST . July 9’ 1'9 5“' ;
0. T. KEMSELL, MAK. LAND O)¥ISION -
W. B. WEEKS, MGR. GEOLOGICAL SECTION Re: Modification Of Drilling

A. J. HINTZE, UGR. EXPLORATION SEZTION . e e g e e -
s : Reduirements
San Juan 32-4 Unit

011 Conservation Commission of the
State of New Mexico :

Capital Annex Bullding

Santa Fe, New Mexico

Attention: Mr, B. Macey
Director ~ Secretary

Gentlemen:

On May 27, 1954 Phillips Petroleum Company, Jru'.i Operator of San Juan 32-4
Unit and owner of 98.42% of the oil and gas leases committed to the Unit,
applied to the Director, United States Gsological Survey, in accordapce
with Section 9 of the Unit Agreement, for an extension of the time in whioch

to commence the th:er of four unit obliga.t:.on wells until January 1, 1955,

The Director has approved the application, but for the lesser time until
September 1, 1954, ,

" A photocopy of the application bearing the Director'!s approval is herewith
enclosed, We respectfully request your concurrence in the extension of
drilling time to September 1, 1954 and ask that you indicate your approval
in the form provided below and return a copy of this letter for gur file,

Yours very truly

RNHiwg
Ene,

San Jnan Divisain

approved _Z~/{ — 1954

OTL, CONSERVATION COMMISSION OF THE
STATE OF N2W MEXICO

]

BY
Director - Secretary \ -~
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Unit w.umz.*z.”’. S , R
;.W.mimuoh.muw.tummmmmu
- the Mesavexde formation.wq thls Unit; Well #1-29, Seotfion 29-32 » was spudded Mareh ’
1953.mmmummmdm'mrma.cm,
mmmemuuwm-mmmnmuorm'mwmn.
1953, Only a slight ehow of gas wae ST
umy umapzamucdunug shmynﬂu Mm. mumum.mn
tem ¢ g anr"»nn"-.. 3

1.2 NOPGFD,

-'lll.lﬂ-]&. Suuulé-wuuMd&pml,l,”.u.muuatm,bﬂcdﬂn
otutm%m'-nﬁ'mmummuuotm,andtmhohmm o
- -‘mmnwoupofmmnaow mww,
‘-_';;;vmwwynmktmromungmn trutod with mud
_ g8 entered,—-Thess perforaiions vere *
-~ ‘total depth df 65567 wdth’ cable togle. |

‘ .mnnchanhoqphﬂdmw

Our ht.m to mdatd Wl’l, 1953, !.uludod a detaiied Mo\ory of t.hm\nlh

and requested a defermont of the commencement of the thind required well wntil Oeteber 2,

1954, in order that geslogic evalmation might bLe mede of developmert then underway in the
< vieinity of the Unite On Ostober 19,. 1’”, the Actﬁk Dl.roctor s roved & hun Mm

MWWMJI.. 1’55.
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LEGAL DEPARTM ENT

o RA\BURN L FOSTER
YiCE PRESIDENT

AND GENERAL COUNSEL December 214, 1952

HARRY D. TURNER
GENERAL ATTORNEY

WALTER L. BARNES
R. K. HUDSON
ASSISTANT GENERAL ATTORNEYS

L AN VU A U i Yo+ b i

New ¥exico 0il Conservation Commission
State Capitol Building
Santa Fe, New HMexico

Gentlemen:

e

? any fllmg Iee in connection with the enclosed application,

In accord with my conversations on December 23 with George
and Bill Macey, I have prepared and am herewith fqrwardmg application of
Phillips Pet.roleum Company to the New Mexico 0il Conservation Commission for
public-hearing and adoption ¢f an order approving the proposed San Juan 32-4
Unit Agreement, In view of the fact that there are no State of New Mexico
lands within the bounds of this Unit Area, we have been advised that the
: Commissioner of Public Lands of the State of New Mexico is not involved;

o v hpnnp non nhn'l"nng‘l"fnn for his npp'ﬁf\irnl is oy Ju.rded, nor are we forwardlng
If any filing

fee is required, please: mnedlately adnse e and we will forward same,

STAFF ATTORNEYS

DARLENE G. ANDERSON

R. Y. BANDY, JR.
ROBY. B. BURGESS
ED. WAITE CLARK
S. E. FLOREN
DARALL G. HAWX
KENNETH HEADY
D. €. KODGES
LLOYD G. MINTER
JAMES MULLEN

C. B. MCOONALD, JR,

GEORGE L. SNEED

HAYODEN E. WEAVER

R. M. WILLIAMS
WH. J.ZEMAN

Graham

It is my understand:mg that, in view of the spec:.al circumstances
which were discussed in our conversatlons above referred to, this applica-
tion will be heard on the January 15 docket of the Commission, notwithstand-

ing its late filing.

Yours very truly,

g dend

GLS:mle
Enc.

T M e e o SR AAAY v o o

cc: Mr, W. B, Macey
g ¥r, George Graham
: 1t CONSERVATICH COSMISSION

George L. Sneed

1 VD0 - Mk P Lm0 51 A O o P




10th Floor West 'iing - Phillips Buflding

Nr. R. R. Srurpdicn

M A ATy”

Director - Secretary

0il Conservation Comuission of the State of New Mexi.co

Capitol Annex Building
S8anta Pe, New Mexico

Dear Mr. Spurrisp:

On September 17, 1953, Phillips Pe#roleum— Compeny, as designated Unit Operator of

the San Juan 32-4 Unit and owner of 98.42% of the 0il and gas leases conmittad to
the Unit, zade application to the Director; untesg

' ®O0Ord with Section 9 of the Unit Agreement for deferring the tigs for goumericenent
-..of the third of four obligation éxploratory wells required by the Unit Agreement to
October 1, 1954, Thers are no State owned minerals in this Unit, S

{1 - :
True eopy of this application s enclosed and you will observe that the U.5.G.3,
has granted an sitension of time for further drilling to only duly 1, 1954,

.fn aceord with the provisions of the Unit Agreement, two test wells have been drilled

both of which were lncapable of produeing

land or Plotured Cliffs op Mesaverds forma- ‘é’
tions, Structurally these two wells found the Mesaverde formation at the deepsgt -‘
depth in the San Juan Basin to dats and it would appear that the Mesaverde formation

under this Unit is too low structurally for 438 prodsotion., A detailed history of
both of these wells i attached to the application heprewdih ,

to the Mesaverde formstion on thie u
uniticed substianges from either the Fruit

For the record we respectfully requeat your concurrance in this oxtension of drilling
time to July 1, 1954, and ask that you please indicate your approval by dating and

sigaing a copy of this letter,

Approved I Drey/ | 1983

01l Conservation Comnission of the
State of New Hexioo

By 1{.?‘)‘,{")_ )Zf:/{;,r.c,»;,/i-:/ g
Director < Secretary

RER1pw

November 3, 1953

4

PN 7
B

PHILLIPS PETROLEUM COMPANY

Res Applicgtion for Modifi{cation
of Driiling Requirements
Juan 32-% Ui
Mo Avriba Gounty, New Mexico

ted St&téi@@élbgiéal Survey, in

ved o

Yours very truly

PHILLIPS PETROLEUM COMPANY :
Designated Unit Operator of San Juan 32-4 Unit

By :
) R- Fc ROOd. had S&n-duﬂn DiViBiOn
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“PHILLIPS PETROLEUM COMPANY /o 3
| Ui, 1953
10th Floor West Wing = Fhillips Building Sﬁ"'/d, ¥ p 8, /Afg,,,r
) Siow

Geptesber 17, 1953

Mr. W, B, w“ther’ Director

United States Geocloglcal Survey

General Services Adninintmtion Building
Wad\ingbm 25, Ds Ce

~ Avnidaatian fon MNadifiaantion

Rv SV ER W S WAS & 2
Requirements, San Juan 3%-4 U
Ho. 14 =08=001 =462

Dear Sirs

The undersigned Phillips Petroleum Company is unit operator and ower of 98.42%

of the werking interost in lands comedtted to the Unit Area of San Juan 32«4 Unft, - -

Rio Arriba County, New Hexdceo. In socord with Section 9 of the Unit Agreement, ‘ ‘ 1

Unit Operator hereby requests that the drilling requirements of that section be
- modified to dsfer the $ime for comnoement ot the thixd of l‘our obligat,im

e P rre yyrepppyes [ SO ¢ A b PP £ VS W Ty

SAPLUTRWITY Woarw s‘v\{u.l.rvu uy vhe Univ nggrwmuuu, v UIWIDUr 4._. J.77Qo

In accord with the provisions of the Unit Agreement, two test wells have been
drilled to the Hamaverde formation on this Unit. A detailed history of the
driliing and testing of these two wells is sttached as an exhibit hereto. HNotw
withstanding the elaborate testing of both these wells, we have not obtained any
ovidencs of production in wi.nl auantities and propose to plug and abandon
these t10o wells immadiately.

4B you know, extensive cxploratory operations are being condusted immdiaial\y
rorth, west and south of this Unit. We ehould like to defer the commencemsnt
of the third test on this Unit in order to make further geological study of the
aies and Sloscly sbasyws dewalorment thot 4w baking plsce on surrounding lmo

Your early consideration of this request for modification will be sincerely
appresiated,

Very truly yours
PHILLIPS PRTROLIUH COMPANY

Zzgé VOoa(/
RFRtpw San Juan Division

Attwh.

beY-1 9 1953
_ Approved
For a period of time expiring July 1, 1954

Beonr, B Ada_

-@, g Direstor, . 8. Geological Survey

,.R ATION [):




. Phillips Fstroleun Company's San Jusn 32=4 Mesa dell £1=29 loeated 1550 from

the south lino and 1650% from the west line of Jeotion 29, Township 32 North,

Hange 4 ‘r.'es}, Hsteleile, Rlo Arriba County, New Mexlco, was spudded on Xarch 6,
H

1953. 10 3/4" surface caslng was sot and cemented at 176,30 with 155 sacke
ard 7% camlng was set und cemented at 6384' with 450 sacks of cement. Cuas for
drilling in use ins not available in that area conssqusnbly the Megsaverde form-
ation was drilled with cable tools. The well reached a depth of 6920% on
Septeamber 13, 1953. letailed history of the drillinyg snd testing in thie well
is herewith, ’ . ’ Al

Fniliips Pebroleun Company's San Juan 32«4 Hesa (formerly Fruit) Well Alel$é
logated 14800 from the south line and 9000 from the west line of Sestion 14,
TOWVRBALP 3< oriii, RENge 4 Wost, NeeDude, Ric Ardibs County, New Mexdeo, was
spudded Aprdl 1, 1953. 10 3/4" surface casing was set snd cemonted at 171t

with 155 saoks cement, 7" casing was set and cemented in double stage at 80581
with 280 and 170 sacks cement, This was originally schaduled as a test of the
Frultland formation but diseouraging results forced us to change it to a Hssa=
verde test well, The gas atill not being avallable in the area for drilling
purposes snd to lay a line with necessary compressors would have been prohibitive
in cost, the Hesaverde formation was likewlise drilled with cable tools and reashed
depth of 6540° on September L4, 1953,

Nedthor of thess wells enccuntered any encouraging shovwe of oil or gas in elther
the Frultland or Mesaverde formations and falr and adequate tests were mads in
both wells, We would lLike 0 use this one yegrts time to mske further geological
study of the area and to olosely watch the development that is taking place and
will ocour during that period in the gensral area. Ue believe electrie logs on
both of thess wells have been furnished your office but if not they will be
{msediataly proocurad and furnished, as well as any other information you may
desire conocerning these wells not herein ccntained. ‘

It is not belicved that the Fruitland formation carries coomercial quantities of
- gas in this area. On the #1=29 a drill stem test of the Frultland interval

3975=4192% flowed only 11,2 MOFGPD, This was the only gas encountered in this
formation. (The Wyruitland was also drillestenm tested on the #2=16 well, but gas
felled to flow in asmounts sufficient to mensure.) After setting caeing on the

. Mesaverde the casing wus perforated opposite the Fruitliand formation from 3575
3625 and from 3636=3685t with four holes per foot. The well falled to respond
after 16 hours of swabbing; the intervals wore then acidized with 4000 gallens
of Dowell mud aclid. The holy was again swabbed for 10} hours but the gas fiow
wag too small to mcasure, The interval 37L4=3770' was shot using 240 lane Wells
oone jJet shots and this interval was acidized with 3000 gallons of Dowell mud
acld. There was no response to the treatment. Stratofrze treatment was subsegqw
uently attempted with negative results in perforations 3575«3625'3 363536851
and 3770%, e bellieve that these tests and treatments are sufficient to
oconderan the Fruitland possibilities in this area.

The Hesaverds is indicated to be carwvying water and only amall amounte of gas
wwder this Unit. The top of the ClLff llouse wns oncountered at 6424! in Ghe
#le29, Ho gus was encounterau from the top of the formation down te &4456Y;
however, from 64L6=~6456! the well made 4 gellons water per hour. The water

~ flew continued to inorense with depth until 6701t at whieh depth 3500! of ine
exhaustible water was standing in the well bore. A 53" liner was then run te




a total depth of 6701', ‘thus the Yoint Lookout, which was topped at A695%,
drilled without a large column of water in the well bore which mizht pouibly
drown any shows of gas. The hole was despened to O740' at which depth a very
slight show of gas was noted., Vater was encountered in the interval §742-6753!
and flowed at the rate of 15 zallons per hours Since then the water flow has -
eontinued to inorease until at the prosent total depth of 6910% there is 700!
of water in the hole,

She history of ths 72«10 ia very similar to that of #1=29, The CLiff House was
topped at 6070¢ uhm a water flow of 35 gallons per hour with a maall anount of
gas was noted, The water flow rate increased until by the time the Point Loakout
wag encountered at approxdmately 6350¢, 4500% of water was standing in the well
hawss  Additional water wac found in bhe Point Lookoub and the water 22lumi roee
to 6509' when the interval 6355-6365' was drilleds AL the prezent ‘okal depth
of A82LY w2 hiuve G000V of water in the hole. IV is evident that the Mesaverde
is ear*r;ying suffiolent water in this area to condemm any posaible gas produstion,

Struocturally these two wells aro the deepest tests drilled to date in the 3an Juan
Basin, The Mesaverde was encountered in the Fl=29 at 6424 or +862' corrected to
son level and on the #2«16 at 6070% or¢a735' corrected, Thus the §2=18 is struste
urally 127! lower than the #1-29, In the vicinity of the 31«6 Unit, which is the
northermmost Unit in which commoreisl gas has been found, the Kosaverds is ordi~-
narily topped at sbout 4l100!, Therefore the Hesaverde in 32-L Unii is ruming
from 400+600% deeper then in thi irea wnere the northernmost gas ia encountered,

¥ awe of the opinien that the Heaawardo under this Unit is therefore too low

umc'bunuy for gas produstion,

RFittpe - - S
Exiibit of two pages attachsd to letter -
- "“*; gopuubor 17, 1953, to Director,
tso o e
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PJI ILLIPS PETROLEUM GGMPANNCP‘H:: x;vjf._f‘h___ L

7y 10th Floor West Wing - Phillips Bnilding \ I\PR 2 71053 ”\ 1,;

Li‘ | » B April 23, 1953 \1‘\ . Wy J uLJ

(v
| \\ Ret San Jusn 32-4 Unit
\" Rio Arribe County, M. M.
Unit No, 14=08-001-~/62
Stano] and Gas Company

Comd, f Peblioc lands
Stais o co
Safita Fe, New Me c0

. The 01) Conservation Conmission '
of the StaAte of Mew Mexise

Santa Fe, Now Mexico

: Gsntlnmn: ,

| On April 6, 1953, you wers furrdshed with a revised copy of
Exhibit "B* to be attached to your copy of the above Unit Agreement. The
follmd.ng corrections should be made on the "revigsd Exhibit "B%:

i. Fage 1 ~ Tract 5, the mumber of acres shouid be
» changed to 2,523.78.
2, Page 2 - The Ls432 Podaral acreage -hould be
) o 16,2!7’.05 agres.
3 Pa.go 5 Rocapituhtion, total Yedersl acres
_ 16,207.05, total of Unit Area 16,901.1;9
acros,

At such time as this Exhibit is re-run, you will he furnished
wvith new pages reflecting the abowe chargee,

Yours very truly, .
PHILLIPB PETROLEUM COMPANY
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~ PHILLIPS PETROLEUM COMPANY 1,%

BARTLESVILLE. OKLAHOMA , l’f

10 West Wing FPhillips Bldg.
February 20, 1953 ;

LAND AND GEOLOGICAL DEPARTMENT

Cc. O. STARK, VICE PRESIDENT

D. E. LOUNSBERY. CHIEF GEOLOGISY

D. C. HEMSELL. MGR. LAND DIVISION

w. 8. WEEKS. MGR. GEOLOGICAL SECYION
A. J. HINTZE., MGR. EXPLORATION SECTION

San Juan Unit 32-4
Rio Arriba County, N. M,

Unic No. 1"1.-\.10-.1\14.-:'...62

Re

[ ]

0il Conservation Commission
of the State of New Mexico
Santa Fe, New Mexico

Gentlemen:

, The above numbered Federal unit was approved by the Acting
Director, United States Geclogical Survey on February 11, 1953. We
are enclosing for your files a fully executed copy of the Unit Agree-~
‘ment and also a fully executed copy of the Unit Operating Agreement.

We sincerely appreciate your cooperation in connéction witn
ahtaining apvroval of this and other units by the State of New Mexico.

Yours very truly,
PHILLIPS PETROLEUM CCOMPANY

01J:ndb
Rogistered ~ RR
enclosurss

ce: G. E, Beaskin
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g are in recaipb of your srososed Undb Aproement
for the Spn Juan 3d=4 Unit hrea im Elo Arrita countye it
‘appeary thol Wls proposed fon 15 guhelantiaily the Zorm
of agrezaant neretofore approved by he Tor cthecse
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/ ’ fours very truly,

Be Go WALKER .
Comniszioner of Pxilic Iands

ot Ue Ge Uarlogiond surveyy Loswihe Hetle
011 Consorvation Con-iaslby GonbaFegHdie
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"IN THE MATTER OF THE APPLICATION OF

Oecpereal

N

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO ’

IN THE MATTER OF THE HEARING CALLED BY
THE OIL. CONSERVATION, COMMISSION OF NEW
MEXICO FOR THE PURPOSE OF CONSIDERING
CASE NO. 468

ORDER NO. -2 &7
. /

PHILLIPS PETROLEUM COMPANY, A DELAWARE
CORPORATION, FOR APPROVAL OF THE SAN
JUAN 32}, UNIT AGREEMENT EMBRACING
17,111.44 ACRES IN TOWNSHIP 32 NORTH,
RANGE J WEST, N.M.P.M., RIO ARRIBA
COUNTY, NEW MEXICO

ORDER OF THE_COMMISSION

BY THE COMMISSION:

This cause came on for heamng at 9 O'élock AM on Januvary 15, 1953,
at Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,

' heremafter referred to as the "Coammission',

NOW, on this . /é day of QM—HSB, the Commss:.on, a quorum
being present having considered said pllcatlon ‘and the evidencs introduced
in support thereof, and being fully advised in the premises,

FINDS:'

(1) That due public notice having been glven as required by law,
the Ccammission has ,ju'r'ls(’ucmon of this cause and the subject matter thereof.,

( (2). That the proposed unit plan will in principle tend to promote
the conservation of oil and gas and the prevention of waste,

TT IS THEREFORE ORDERED;

SECTION 1, That this order shall be known as the

SAN JUAN 32-) UNIT AGREFMENT ORDER

SECTION 2, {a)} That the project herein referred to shall be known
as the San Juan 32-4 Unit Agreement, and shall hereafter be known as the
"Projectth, ‘

(b) That the plan by which the Project shall be operated
shall be embraced in the form of a unit agreement for the development and
operation of the San Juan 32-4 Unit Area referred to in the Applicantis
application and filed with said application, and such plan shall be k‘nown as
the San Juan 32-4 Unit Agreement Plan,

SECTION 3. That the San Juan 324 Unit Agreement Plan shall be, and
hereby is, approved in principle as a proper conservation measure ; provided,
however, that not withstanding any of the provisions contained in said unit
agreement , this approval sha'll not be considered as waiving or relingaishing
in any manner any rights, duties or obligations which are now, or may hereafter,
be vested in the New Mexico 0il Conservation Commission by law relative to the

- supervisiom and control of operations for exploration and development of any

lands committed to said San Juan 32-4 Unit Agreement, or relative to the production
of o0il or gas therefrom.
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SEGTION L. (a) That the Unit hrea shall bes

NEW MEXICO PRINCIPAL MERIDIAN

A1l of Township 32 North, Range
4 YWest, RNio Arriba County, New
Mexicoe

Total Unit Area: 17,X11.4} acres, more or less,

(b) The unit area may be enlargsd or f‘ac’ced as

provided in said Plan,

SECTION 5, That the unit operator shall file with the Commission
an ¢xecuted original or counterpart of the San Juan 32~ Unit Agreement
within 30 days after the effective date thereof,

SECTION 6, That any party ownlng rights in the unitized substances

‘who does not now commit such rights to said unit agreement before the

effect.:we date thereof may thereafter become a party thereto in accordance

,mth the terms and conditions of the wnit agreement by subscnbing to such

agreement oF counterpart thereof or by ratifying the same and, if the owner
of a working interest, by joinder in the related unit operating agreement
in accord with the pronsmns thereof., The unit operator shall file with
the Conmission within 30 days a duplicate original of any such counterpart
or ratification.

'SECTION 7, That this order shall become effective vpon approval
of said unit agreement by the Director of the United States Geologlcal
Survey, and shall terminate ipso facto upon the termination of said unit
agreement. The last wnit operator shall immediately notify the Commission
in writing of such teminatlon.

'DONE at Santa Fe, New Mexico, on the date and year hereinabove
demgnated

TATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

N e e

EUWIN L, MECHEM, Chairman

C2 P rkr)

E. S. WALKER, Member

& &

R. R. S Secretary

SR
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LAND AND GEOLOGICAL DEPARTMENT April 6 1953
C. O."SYARK, vice PRESIDENT )
D k. LOUNSBERY, cuier GEOLOGISY
[= O o HEMSELL, MGR. LaNp Division
W. B. WEEKS, mgn. CEOLOGICAL sEcTION
A. J. HINTZE, Mgg. EXPLORATION sEcTION

g

- State o

ster,
AN o~ s
. » \ Yy
S - o R v -i‘il:)gl-

PHILLIPS PETROLEUM COMPANY. . con commsson

i SANTA Fe. NEVY MEX.‘.?. .
10¢h Flgor Yogh,Ving pninyipe Bldjﬁ A LT

o APRO (o83 i
i) A /k“

> Aa

Re: 8an Juan 32-4 Unit )
Rio Arriba County,

New Mexdi co
Unit No, 14438-0016462

- The 011 Conservation Conmi ssion

of the State of New Mexico

Commissioner, of Pubiie Tandg
£ Netr Mexico
Santa Fgy Few Mexico
- ~

ATTENTTION: E. s, Walker

Gentlemens

On February 20, 1953, you were furnished with a.cony of Lhe above
described Unit Agreemert whioh ... approved by the Acting Directop of the
UeS.GeS. on February 11, 1953, We ape enclosing a COpy of a lettep dated
March 20, 1953, from Mr, H, g, Duncan, For the rector, of the U S.G.s,,
calling cur attention to errors in describing Tracts 20, 11, 12 and 13,
and a copy of our reply dated April 2, 1953, .

ferred to tracts \é-nd gince Phillips Péti-oleum Company and Stanolind 011 and
Gas Company have taken assignments of the federal leases included in the

The enclosed'Exhibit "B" should be substituted fop the schedule
attached to your copy of the Unit Agreement,.

Yours very truly,

W T A L5 )
i . — DU U s

WL v
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UNITED STATES Y
DEPARTMENT OF THE INTERIOR
Geological Survey
Washington 25, D. ¢,

MAR 20, 1953

Phillips Patroleunm Company

- 3164 South Dewsy Avenue

Bartlesville, Oklahoma

Attentions Mr.:Georgs Snesd
Genthmon: : .

Rlo Arriba County, New Hex1co;.Nb. 1h—08~001-h62, approved February 1,

1953, It is noted that the description and acreage listéd under tract

Nos. 10, 11, 12, and 13 of éxhibit B to the unit agresment are in error
based on lang office resurvéey plats,:- Such plats indicate that, as a
result of a conflict as to the location of the boundary .line between
the States of Colorado and New'Mexico,~a resurvey of the area wWas come
Pleted in 1917 apng the old "Carpenter Line" wag abandoned as the bound-
ary bstween the twe states, and the new "Darling Iine™ wag establisghed
48 the true boundary, Consabuently, the result of thisg resurvey reduced
the acreage in the sections of townships in New Mexico bordering the
Colorado State boundary, . ‘ |

Tracts 10 through 13 ape patented land tracts bordering the
northern limits of the unit apags and all lease interests are held by
your cotipany, - S N exhibit B
exténd beyond the limits of the unit area northward into the State-of

.Colorado, Accordingly, the deséription and &creage of the four trasts

should be revised to exclude any lands in the State of Colorado and tg
conform to the unis area designated September 18, 1952, Tie correct
acreage is ag follows: ‘

Tract 10, Iots 6,7,8, sec. 10, T, 32N,, R LW, 84,91 acres
Tract 11, Iots 5,6, sec. 9s T. 32N., R N, 55,91 =
Tract. 12, 1ot 5, sec. 8, and Iots 7,8,
sec. 9, T. 32N,, R 4w. 85.82
Tract 13, s*&i;a;% sec, 10, Lot 8, Swiswh sec, 13
NWiNWE sec. 14, T. 32N, B, LW. 17,80 n

After the above correction is made, the unit area will be bound to con~
tain a total of 16,901.49 acres consisting of 16,207.05 acres of Federal
land, and 694. 1) acres of patented land,

: For clarification of the records, it ig believed that corrected
exhibit rages should be prepared and circulated, ‘

Very truly yours,
/¢/ H. J. Duncan

For the Director




PHILLIPS PETROLEUM COMPANY Y
Bartlesville,-Oklahoma

April 2, 1953
Mr. H, J. Duncan

United States Geological Survey
General Services Building

Washington 25, D. C.

Dear Yr, Puncan: Re: San Juan 32-4 Unit Agreement, Rio Arriba
County, New-Hexico

We have your letter of March 20, 1953, concerning the amount
of acreage and description of lands shown opposite Tracts Nos. 10, 11,
12 and 13 in Exhibit B to the above mentioned Unit Agreemsnt.

Upon 1nvestigation of the records of the United States surveys
of this township, . we have found that the amounts of acreage and the des~
criptions of the lands shown opposite Tracts Nos. 10, 11, 12 and 13 on
Exhibits B do not conform to the latest survey of Township 32 North, Range
4 West in New Mexico, to.which latier survey reference was made in des-

., cribing the approved unit area, . We are, therefore, correcting the descirip-

tions of Tracts Nos. 10, 11, 12 and- 13 to conform to the present survey
as outlined in your letter and a corrected Exhibit B will be prepared
and eirculated in accordance with your suggestion.

The error in the doscription of these tracts was brought about
by the conflict in the survey of Township 32 North; Ruusy 4 West in New

 Mexico and the survey of Township 32 North, Range h West in Colorado.

Our lessor's nredecessor in title secured patents to theze lands based
on the United States survey of Township 32 North, Range L West in New
Mexico made in 1907, using the now abandoned Carpenber Line as the
North boundary of the township. Therefore, the oil and gas leases se-
cured by us describe the lands with reference to such survey and in
preparing the Exhibit B.we used the description and acreage as shown
by our oil and gas leases.

In your letter of March.20 you stated that according to your
calculations there is a total of 16,207.05 acres of Federal lands in-
cluded in this unit. We have totaled the Federal acreage as shown on
Exhibit B and as checked with the last United States survey of this
township and arrive at a total of 16,206,22 acres of Federal lands. If
you do not agree with our calculation of the total amount of Federal
acreage in the unit, please advise.

Very truly yours,
/s/ George L. Sneed

George L. Sneed

GLS:CBM:rvh
bee: Owen I. Jones
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EXHISIT "B" —~ SAN JUAN UNIT 32-4 RIO ARRIBA COUNTY, NEW MEXTCO

Papa- 1

Sec, 33: maw |

FaSEm I i e et e S AN A W B 5

Tract Description Number Number, Date Basic Royalty Ilessee OBRI and Percentage Working Iaterest
No. of and Term of and of , : ‘ and Percentage
Acres “leage Percentapge . 'Record.
1 T mz, m 266,55 Santa Fe U.S.A. Stanolind - None Stanolind 0il
Sec. Tots m o,wm.wmm 123 AL Nil and Gas and Gas Company
_ 7,8, mmmm 9/1/18 Company B VR
5 Yrs.
2 2,560,00  Santa Fe U.S.A. Phillips Iouise Bernett¥* 5.0¢  Phillips
Sec, 545% 079225 1234 AL Petroleun Petroleum
Sec, 16: All ‘5/1/18 Company Company  Al}
Sec. 21: A1l 5 Yrs. B
. Seec, 28: A1l
' Sec. 33: N3, NiS3
3 T 32N - R 4¥ 620.96  Santa Fe U.S.A. Phillips = Virgil L. Stone* 5.06  Phillips
Sec., 31: ILots 1,2 1079226 1238 All Petroleum , Petroleum
L, mm% 5/1/43 Comparny Company All
5 Yrs.
L T 32N - R LW 2,565.47 Santa Fe U.S.A. , Phillips Florence Wnitsitt¥,  Individually Phillios
Sec., 17: All 079227 1248 ALl " Petroleum = and as Administratix of the estate Petroleum
Sec. 20: All L/1/19 Company of Pat Whitsitt, deceased - 5,06  Company All
Sec. 29: All ‘5 Yrs.
Sec. 32: zwmm\
Sec. 33: 2
Sec, 8: Hoﬁm 6,7,8, S35k
5 T 32N - R AW N 522.95  Santa Fe U.S.A. Phillips Dorothy Gibbins & Terrell E. Phillips
. Sec. T: Hbdmw 5.6 1079228, 1238 ALY _Petroleun  Gibbins, her husbard* = == 5.0% Petroleum
Sec, 18: ,ﬁoem 1,2,3, rw ‘5 Irs.
MWﬁWu Hw ,
Sec. 19: Iots 1,2,3, b.
EdW}, E}
Sec, 30: ,H.oﬁ.u 1 n.w Ly
&v 2
Sec, 32:
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9 Federal Tracts - 16,206,22 Acres or 95.89% of Unit Area

Tract Deseription Number  Number, Date  Busic Royalty = lessee ORRI and Percentsge Working Interest
No. of .and Term of and . of v and Percentage
Acres :lease Percentage Regord
é T 32N - R 4w 2,560,00 Santa Fe U.S.A. Phillips Terrell E, Gibbins & Phillivs
Sec. 13: All 079229 1248 Al Pétroleum  Dorothy Gibbins, his wife® 5.06  Petroleum
Sec., 24: All 7/1/48 ‘ Company Company  All
Sec., 25: A1l 5 Yrs,
Sec, 36: All
7 T 32N - R AW 2,522,12 Banta Fe U.S.4, Phillips Virgil L. Stone & Mrs. Phillips
Sec. 11t lots 5,6,7, 079231, 124% A1l Petroleum .= Virgil L, Stone, his wife® 5.06  Petroleum
SiSE%, SEASWE , 9/1/48 Company : Company  All
Sec. Lz Ez, EfWs, EASWASWE 5 Yrs, , *
Sec. 23: Ez, E zSW. NE2SWE,
| NEINWINWE, BASEANWRNGE,
SWESW. zzwzs». WANWESWENWE ,
. SEANWASWENWE : :
SWLSWANWL, Whihst,
WANELSWESWE, :
SELSWESWE
SW}SE£SWZ;
Sec. 26: A1l
Sec. 35: A1l
8 T 32N - R MW 2,560,00 Santa Fe U.S.A, ‘Phillips Florence Whitsitt, individually Phillips
Sec, 10: SiSwk - 079237 124% . ALL Petroleum  and as Administratix of the Petroleum
SWASE 5/1/48 Company - Estate of Pat Whitsitt, deceased* 5,04 Company All
Sec. 15: Wi, WiE%, SEisEi 5 Yrs,
Sec, 22: A1l
Sec. 27: ALl
Sec. 34 All
9 T 32N - R 4W 28,17  Santa Fe U.S.A, Phillips Parrell .G, Williams & Phillips
Sec., 10: Iot 5 0B0882 wam A1l Petroleum . abeth. Marian Williams, Petroleun
. 9/1/51 . Company his wife 3.0¢  Company All .
5 Yrs. - .

|
|



Db e R i o e e LA N RO, RO KN A ot 411 s e <

-t e A

L e b

o
Y

 Page 3

Tract Description Numbe:r Number, Date Basic Royalty Iessee ORRI and Percentage - Working interest
No. of and Term of and of and Percentage
Acree lease Percentage Record . _
10 T 32N - R iW 84,91 L/20/5% Manmuelita M, . Pajillips . None. Phillips
Sec., 10: Ilois 6,7,8 , 10 Irs, Madrid 123% Petroléum Petroleum
Company Company A1l
1 T 32N - R AW : 55,91 L/21/51 Pablita S, Phillips ' None Phillips
' See, 93 Iots 5,6 10 Yrs. Martinez & Petroleum Petroleum
- Felibverto  Company Company All
Martinez 124%
12 T 32N - R iW 85.82  6/1/52 J. Aurelio Phillips Nore Phillips
L Sec, 8: Lot 5 20 Yrs. Gallegos, Petroleum Petroleum
; Sec, 9¢ lots 7,8 4/19/51 Abelino Company Company . All
. 10 Yrs, Gellegos, .
L/19/51 Toaita -G. Cordova
10 Yrs. & Mike Cordova, her
4/18/51 husband
10 Yrs, Jose Nemecio Galleges,
- 4/319/51 Iuz M. Gallegos,
10 Yrs. Alice G. -Henderson
L/19/51 & A. L. Henderson
10 Yrs, Pete B, Gallegos

&Eugenia Gallegos
Delfinia G, Montoya

& Jose Amaranto Montoya
Marguerita.G, Madrid &
Iuis V. Madrid
Manuelita G.‘Sanchez

& Hercules Sanchez
Casimeria G, Silva &
Pete G. Silva

Vicita G, Martinez

& Fidel Martinesz
Porifiria G. Cordova

& Joe T, Cordova  12%%

TS UA IO U USSP SRR g DR
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' Tract Description Number Number, Date Basie Royalty Lessee ORRI and Percentage Working Interest
No. , of and Term of and of . and Percentegs
..»ﬁdc lease Percentage Record
13 30N - R UM LAL7.80 4/20/51 Jose Aurelio Gallégos &  Puillips None Phillips
mm? 10: SB4SEE 10 Yrs, Eduvigen Gallegos, his Petroleum Petroleum
Seu, 1is Lot 8, wiwmﬁw wife 12,5% Company Company ALl
Sec, 1L NWENWEL
14 T 32§ ~ R iW 160.00  4/19/51 Clectilde Garcia Phillips Nore Phillips
Sec. 143 g«wm«&, 10 Yrs, 12.5% Pstroleun Petroleum
Sec. 15: NELSEZ, EANEZ Company Company A1l
15 2N - RN 50,00 4/20/51 H, C, Wymne Phillips None Phillips
A» mmo. 1hs mSnEF 10 Yrs, 12.5% Petroleum Petroleum
: _ Company Company All
16 T 32N - R 4W 65,00 10/1/52 J. C. Montoya & Phillips None Phillips
Sec. 1hs smm< LS 10 ¥rs, Iou Deane Montoya, Petroleun Petroleum
Sec, 233 iuzswzzﬁb his wife 12.5% Company Compary ALl
Nw:Sw: NV L
&%ﬁﬁ%&
, E2SWANWE,
WASELNWENWE
Hw T 32N - R . 55,00 L/20/51 Jesus Maria Martines Phillips None Phillips
Sec., 23: EaNWASWE, 10 Yrs. . & Celestina 8. Martinez, Petroleum Petrcleun
e wmswmsww , his wife  12.5% Company Company A1l
3 wmmwmé
SELSE#SW:

% Payable until $500.00 per acre out of

P...,.,mw

8 Patented Tracts - 69L.4h Acres or L4.11% of Unit Area

5% of Production is paid.
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RECAPITULATION

Land

mmmnwmw

Patented ,

TOTAL OF UNIT AREA

Acres in Unit

16,206, 22
— 6%u by
Hmwwoo,ma

Percentage
of Unit Area

R e ety

95.89%

e 11
1.00.00%
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UNIT OPERATING AGREEMENT
SAN JUAN 22 - 4 UNIT AREA

THIS AGREEMENT, made and entered into thisZ&7 day of Jsgégess
1952, by and among Philllps Petroleum Company, a Delaware cornoration, herelnafter
sometimes referred to—as "Unit Operator', and such other parties owning worklng
intefests'subject to the Unit Agreement for the Development and Operation of the
San Juan 32«4 Unit Ar{w ‘85 may execute this agreement hereinafter sometimes called
"Nonoperators", all parties being sometimes referred to as "Working Interest Ovmers",

/
WITNESSETH:

WHEREAS,’the pérﬁies hereto are also parties to that certain‘Unit Agree-~
ment for the Development and Operation of the San Juan 32<4 Unit Area, County of
Rio Arribva; State of New Mexdco, hereinafter called the "Unit Agreement", embracing
the following described land:

New Mexico Princiﬁal Meridian:

A1l of Townqnip 32 Worth Range 4 West,
Rio Arriba County, New Mexico, containing
17,111. 44 acres, more or less; and
WHEREAS, the parties hereto, in accord #ith the provisions of Section.
7 of the Unit Agreement, desire to provide for the apportiomnment of costs and
benefits among Working Interest owners and to establish related operating arrangements,
NOW THEREFORE promisss considered, the parties hereto mutually‘agree

that:

.1, Confirmation of Urmit Agreement.

The Unit Agreemeﬁt,'including the exhibits thereto, is hereby confirmed
and adopted>and made a part of this agreement, Terms employed in this agreement
shall bear the same meaning as given them in the Unit Agreement. The unit area
shall be developed and operated for the production and handling of unitized sub-
stances in accord with the Unit Agreement and this Unit Operating Agreement. In
the event of any inconsisteney‘or conflict betweeh provisions of this agreement and
the Unii Agreement, the Unit Agreement shall prevail.

2. Titles

(a) Representation of Ownership

Each of the parties hereto represents to all other parties hereto

that its ownership of oil, gas and mineral interests in the unit area is correctly

oL’

-1 =
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stated in the schedule attached as Exhibit B to the Unit Agreement. In the event
such representation of any party is erroneous or the title of any party hereto fails,
in whole or in part, the interests of the parties hereunder shall be accordingly ad-
Justed to the end that no party shall be credited with interests that it does not own.
Pérties contributing acreage to the unit and recelving creditvhereunder therefor
shall, subject to the provisions of Section 2 (c) belqw, bear the entire loss occa-
sioned by any‘failure»of title or defect in their title or encumbrance thereon and
shall sav~. the other parties hereto hérmless from any obligation or liability on
account thereof; A1l title curative expense and all costs and expenses incurred in
defending or establishing title to any interest in the unitized substances shall be

borne by the party or parties hereto who claim such interest.

(b) Furnishing Title Data

_ Within fifteen‘(lﬁ)'days following its execution of %this agreement,
each Working Interest Owner shall furnish to the Unit Operator coples of its leases,
operating agreements or other documents upon which it relies as establishing its
ownership of working interests, together with copies of its rental recqipts or other
evidence Sétiéféctofy to establish that such ieases, agreements and/or other docu-

ments remain in fﬁll'force and effect° It shall also furnish any title data in its

L ot e A ey an e

possessionbfelating tovité w&fking interest ownership, including the title opinion
of its attorney and an& curative instruments acquired in relation thereto. Where

outstanding title requirements have not been satisfied, the ﬂbrking Interes£ Owner !
whose title is affected shall proceed to satisfy such title requir;ﬁents with due. |

diligence and furnish proof of the satisfaction thereof to the Unit Operator.

(¢) Examination of Title for Drilling

As a prerequisite to the drilling of any well hereunder, Unit Operator
shall obtain 2 title opinion by a competent attorney or attorneys selected by it,
based upon examination of complete abstract of titie certified to date and/or the ' o
official County and/or Fedéral records as well as examination of the material sub-,_
mitted pursuant to Section 2 (b) above, approving title for drilling purposes to
the half section drilling block (where the well is to be drilled to the Mesaverde : 1
or»shailoﬁér formationa) or to the appropriate spacing unit (where tﬁe well is to
be‘drillea to formations below the Mesaverde) upon which the well is ﬁo be located;
provided, however, that-Unit Operator shall not be required to re-examine title to

any drilling block or spacing unit for the drilling of any second or subsequent well

- 2 -

e




promptly as required and shall satisfy

title requirements made by the examining attorney, at such partyt!s op prarties! sole

éXxpense, without delay in order that the drilling obligation stateq in the Unit Agree-

ment shall be timely performed, Costs of title examination shall be éhafged as

a part of the cost of drilling the well, Approving opinion of title 48 a pre-

act or tracts, the title to which has been

cleared for drilling undep this section, the Working Interést40wner thereof shall ™

bear the entire loss in'participation in uﬁitiZed sHB&téhéésipfcdﬁced after such
title failure which would be

uld be atiributable to the leasehpld estate or working

the terms of this agreement, but, shall not be ob-

- by except to the ¢

as hereinaboys provided,

3. Apportionment of Costs and Benefits.

A e N T e e o
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Working Interest Owners whs have executed the Unit Agreement and thls agreement, as

follows:

{a) Costs and Benefits in Mesaverde and Shdllower Formations

Costs and benefits accruing in the devéiopnent and operation of any
drilling block (as defined in Section 11 of the Unit Agreement) prior to its admis-
sion into a participating area shall be borne and shared in the proportion that the
acreage owned by each of such Working Interest Owners owning working interests in
the drilling block bears to the total of korkingriﬁtefesis owned by all such Working
Interest dwhers bwning working interests in the drilling block. Costs and benefits
accruing or resulting from development and operation of any participating area shall
be borne by such Working Interest Owners owning interests in such partlclpatlng area
in the same proportion that the interest owned by each bears to the total of interests
owned by all such Working Interest Owners in said participating‘area. Except for the
ad justment in-investment in the field facilities as hereinafter provided, no adjust-
ment of investment or preyiously incurred coéts shall be made upon the admission of
a drilling block into the participating area, but upon such admission all equipment
used for the opsrations of the participating area shall thenceforth be owned by the

Working Interest Owners in the enlarged participating area in the same proportions

as provided herein for their sharing of costs angd benefits, Notwithstanding the fore-

- going, however, when ény drilling block is admitted to the participating area prior

to the completion thereon of a well capable of prcducing unitized substances in paying

quantities from the formation to which such participating area is applicable, Unit

Cperator shall comply with the obligation imposed by the Unit Agreement to drill a

well thereon to the horizon frpm which production is being secured in the partiei~
paﬁing area, and all costs of drilling, completing, pesting‘and~equipping such weli
to produce shall be charged t¢ and borne by such Working Interest Owners owning work-
ing interests in such drilling block in the proportions which the interests of each
bear to the aggfegate of all the interests of all such Working Intereét Owners \
within said drilling block. Any such well shall be owned and operated for the
benefit of parties owning interests in the participé%ing area in the same manner

as other wells in such participating area. Upon admission»of a drilling block into

! participating area, there shall be an adjustment of the cost of field facilities

among all such Wbrking Interest Owners in the enlarged participating area so that
the cost of field facilities allocable to the enlarged participating area shall

be borne by such Working Interest Owners in proportion to their participation

iq costs and benefits of operation of the enlarged participating area.
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Where field facilities serve more than one participating area, costs and ownership
thereof shall be allocated between participating areas on a well basis and shall be
adJusted upon drilling of additional wells so that each participating area will bear
such costs and own such field facilities in the proportion that the number of wells
within such participating area, which upon thelr completion shall have been capable
of producing unitized substances in paying quantities, be#rs to the_total mumber of
such wells within the unit areé° No‘adjustment between participating areas shall Be
made on account of the cessation of production in payiﬁg guantities from any well
or‘wells° I"Field facili@ies", as that term is used in this section, shall mean fa-
cilities which are installed for serving the entire unit operation, sqch aé, but not
limited'to, warehouses, field offices; camps; gathering systems, field tankage’other

_____ 3
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lines, water stétions and water lines. Costs of field facilities shall be deemed to
be the tangible and intangible costs thereof as reflected by the Operator's books,
deprecigted at the rate of four per cent (4%) per annum, or fractional portion thereof,
up to the period an adjustment is reouired. In the event book costs cannot be de-
termined on certain classifications of equipment, the current market prices in effeéi‘
asiof the date a‘drilling block is admitted to the participating area shall be used

as a basis for pf'icing° Roads shall ﬁot be-considergd a part of Fiéld Facilities, {

Costs of all road construction required for the drilling of the four test wells ih

accord with Section 9 of the Unit Agreement shall be allocated to the working inter-

b rrm e e

est owners owning working interest in the three Driiling Blocks upon which said test
wells afe drilled on an acreage basis. Roads reouired for the dfiiling of subse-.
quent wells shall be charged as a part of the drilling costs and borne by the same
party or parties as are required to pay the cost of drilling such wells., There will
be no reallocation of road costs, In the event any well or wells capable of produc-
ing unitized substances in paying quantities shall have been completed brior to the
effective date of this agreement,, such well or wells shall be turned over to the

Upit Operator for operation hereunder on the first day of the month following the

- sald effective date of this agreement, and the half section drilling block on which

each such well is located shall constitute or become a part of the participating
area for the formation in which such well is completed. Likewise, if any Working
Interest Owner shall have started any well but it shall not have been completed on

the effective date of this agreement, such Working Interest Owner shall proceed with
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due diligence to complete the drilling of such well and, if dry, to plug and abandon

it or, if a producer; to test, complete and equlp it to produce and then turn it over

to the Unit Operator for operation hereunder. Adjustment for any such well or wells
shall be only as hereinabove provided,

(b) Costs and Benefits in Formations Below the Mesaverde

The cost of driliing, equipping and complebing the initial test well
projected to a depth below the base of Mesaverde formation and the cost of plugging
and abandoning same if é dry hole shall be paid by all of such Wbrking Iﬁterest
Owners each in the proportion that its ownership of workiﬁg interests on an acreage
basis within the unit area bears to the total of all such interests o}(such parties,
Costs of drilling the second or any subsequent test well to formations lying below
thé.Hasaverde, which is ﬁot required to be drilled by ihe terms of the ﬁnit“Agree-
ment, shall be only in accord with an agreemént to be reachéd by the pérties partici-
pating in the drilling of such second or additional test wells, In the event any
such tést well so drilled shall encounter unitized substances in paying quantities
80 as to jusﬁify the estabiishment of a partiéipating area or the enlargement of an

existing participating area for the formation encountered, such partiéipating area

or enlargement‘shall be formed as provided in the Unit Agreement. On the establish-

ment of any participating area, there shall be a retroactive adjustment of the cost

FN

" of &rilling, completing and equipping for production and operating of the said test

well and of the cost of field facilities, to the end that the owners of working in~
terests in the participating area newly established shall reimburse without interest
the party or parties who paid for the costs and expenses of drilling, completing
and equipping for production and operating the well less any income derived by said

party of parties up to the date of settlement, and thereafter the costs incurred

‘and benefits derived from the operation of the well shall be borne by and shall in-

ure to the benefit of the Wbrking Interest Owners in the participating area in
proportion to their ownership of interests therein, On the enlargement of any
barticipating area, there shall he an ihvestment adjustment between the owners of
working interests in the enlarged participating drea, to the. end that the invest-
ment within the enlarged participating z:ea, including the_investment in the allo-
cated portion of fiéld facilities, shall be paid fqr by the affected Working Interest
Owners in the enlarged participating area in proportion to the interests of each
therein and in proportion to tﬂeir shares in the costs of operation and revenue to
~b
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‘acter and depth in the field in a good and workmanlike manner at the time when said

- shall be mhde by cash settlement among the beking Interest Owners through the Unit

be derived from the enlafged participating area, and also to the end that the parties
who have previously paid said costs shall be reimbursed on the basis hereinafter set
forth., The affected Working Interest Owners in ﬁhe participating area before its en-
largement shall receive credit for the intangible cost of drilling, completing and

equipping for prbductioh'all wells capable of producing unitizec substances situated
within said participating area., The costs to be so credited shéil be measured by the

average cost of drilling, completing and équipping for production wells of like char-

wells were drilled., - Credit shall also be given. for the casing and other tangible pro-

perties and facilities iristalled in the wells or used in connection’ﬁith the operation

[ SN U

thereof at a(pefcentage of the original cost, such percentage to be determined as pro-

vided in the Accounting Procedure. The affected Working Interest Owners 6n any tract

outside of the participating area that is to be admitted to the enlarged participating

area shall likewise rcveive credit<for the intangible cost of drilling, completing and

.

P

equippihé any wells on their respective lands so admitted, together with the value of
the tangible equipment, facilities and structures located thereon and used in connection Co W
therewith, on the basis above set out, The sum total of all credit shall be the invest-

ment cost apportionable ‘to the enlarged participating area. The investment édjustment

Operator, No credit shall be given for the previous cost of operating any wells or
repairing or maintaining other property, nor shall there be any debit for or on account .
of production taken frqmuwells prior to the effective date of the enlargement of the

participating area,

'L, Rovalty and Other Payme_‘;rgts Qut_of Production’

| One~eighth (1/8) of all of the unitized substances produced hereunder, or the
proceeds thereof, shall be set aside for the payment or delivery in kind, as the case
mayAbe, in accdrd‘with underlying leases and other documents requiririg payment of roy-
alties, by the Unit Operator or the'Wbrking Interest Owner in accord with Section 12 'of
the Unit Agreement.‘ Where any working interest ig burdened by royalties in excess of
one-eighth (1/8) or by overriding royalties, oil payments or other payments out of
production, the required payment in excess of 1/8 shall be borne by the ovner of the
working interest so burdened. Before receiving its proportionate share of the unit-
ized substances produced hereunder or the proceeds thereof, each Working Interest Owner
éhall pay or secure the payment of any such exceés royalties or other payments constit-
uting a burden upon its working interest. -
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‘drilling block or wnit aréa, as the case may be:

N .

5. Rentals

Bach Working Interest Gwner whose interest is Chargeablé”with rentals,

minimum rcyalties in excess of the royalties on aclbual productionm, or other payments — —

in the nature of rentals réquried to maintain its working interest rights, shall properly
pay such rentals, minimum royalties or other payments. The inadvertent failure of any
party to properly make such payments shall not subject such party to liabilities here-
under except to the extent hereinabove provided in the event of loss of titlé.f

6. ;Test Wells

Unit Operator is hereby authorized and directed to carry out the drilling

program outlined in Section 9 of the Unit Agreement.. Subject to obtaining the necessary

approval ofréhé Supéf%iSor as therein requiréd, it is agfeedrthat locations for the-
four (4) required test wells shall be as follows:
- App. Cen. NE} Sec, 14 - T 32N, R 4W (Mesaverde)
"App. Cen. SWL Sec, 29 — T 32N, R AW (Mesaverde)
App. Cen. SW}; Sec, 16 -~ T 32N, R AW (Fruitland)
App. Cen., SW} Sec, 26 -~ T 32N; R 4W (Fruitland)
Said wells shall be drilled in such sequence as may be determined by the Unit Operator,

7. Determinations

In any matter in which‘the action of the Unit Operator re§uires the concurr-
ence of the working interest parties hereto, Unit Operator sggli notify the other
working Interest Owner in writing of the quéstion for decision and its recommended :
course of action. Such other Working Interest Owner shall within ten (10) days of i
receipt of such nctice advise Unit Operator in writing of its decision thereon. In
the event that the other Working Intérest Owner fails to advise Unit Operator in
writing of its decision, within the 10-day pericd above provided, it shall be conclusively
presumed thai its decision is in accord with the coufse of action originally recommended
by Unit Operator, except that, if the matter for decision ig one vhere the ponresponding

Working Interest Owner might elect, pursuant to the provisions of this agreement, not

~ to participate originally in some element of cost or expense but instead to pay his dhare

thereof out of production or the proceeds thereor, ii shall be conclusively presumed
that éuch nonresponding Working Interest Owner elects to follow that latter course,
The Unit Operator, excent when otherwise required by governmental authority,

shall not do any of the following without first obtaining the approval of the other

. Working Interest Owner, as provided above, in the affected participating area or

-8 -
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(a) Mcke any expenditure in excess of Five Thousand Dollars ($5,000,00)
other tﬁan normal opcrating expenses, except in comnection with a well, the drilling
of which has been proviously authorized by or pursuant to this agreement; provided,
however; that nothing in this paragraph shall be deemed to prevent Unit Operator fram
making an expenditure in excess of said amount if such expenditure becomes necessary
because of a sudden emergency which may othermse cause loss of llfe or extensive
damage to property. In the event of such emergency ex;x:nmture, Unit Operator shall’
within fifteen (15) days after making such expenditure, give written not.lce to the
other party. |

(b) Make any arrangement for the use of facilities owned by the Working
Interest Owners in the opera[tion ‘and development cutside the unit area or detemine
the amount of any charges therefor unless otherwise provided for in tb:is agrasmenb
br inr the ’Unit- Aé{:;ement,

(c) Dispose of any major items of surplus material or equipment having
ora.glnal cost of One ‘I‘housai'id Dollars ($1,000,00) or more, other than ,Junk. Any-
such item or items of less cost may be disposed of m.thou’c, such \,onsent..

(d) submit to the Supervisor any plan for further development of the unit
area or any proposed expansion of the wnit area, !

8. Drilling of Additional Weils

(a) "Obligation Wells and Wells Mutually Agreed Upon

A A S et P b B B0 A n P B

In addition to the required test wells, all other wells which Unit

At n e i

Operator is required to drill under the terms of the Unit Agréement or to comply with
valid orders of governmental authorities having jurisdiction in -the'premises shall be
drilled by Unit Operator for the account of the Working Interest Owners owning ’interests
in the affected unit area:,, participating area or drilling block; as the case may be; as
hereinai)orve f)mvided, Unit Operator will also drill appropriate development wells
wiﬂhin participating areas in accord with plans of development adopted by the

affected Working Interest Owners in accord with Sechtion 7 above, Unit Operator will
drill wells to the Mesaverde or any shallower formations at regular well locations
outside of the applicable participating area upon request of the Working Interéét Onwer
or owners owning one hundred per cent (100%) of the working interest within the drilling
plock upon which the well is to be located. Such w.ells shall be drilled in order of

their request and approval by applicable govermmental authorities,

(v) Other Wells

ok



Unit Operator will not drill any well without the mutuwal consent of both the parties

hereto other than as provided in Subsection (a) of this Section 8, except as hereinafter
provided, Either party owning 2 part of the working interests in a drilling block desiriﬁé‘
that a well be drilled thereon to the Mesaverde or any shallower formation outside of the
participating area established hereunder for such formation; or either party owning working
ihterests in acreage constituting a spacing unit for wells drilled to any formation below

the Mesaverds desiring that a wéll be drilled thereon to such deeper formation, shall so

notify the other party, specifying the proposed location, objective‘depth'aﬁd estimated cost

fecéip@rof the afbresaid_notice, elect as to whether such party desires to join in the

/ ; of such well, Such other party shall, %y responsive notice within thirty (30) days of
i

drilling of such well. Fallure to respond within said thirty (30) days shall be deemed ;
an election not to join in the drilling of therproposed well, If such other party . f
elects to join, the well shall be drilled for the acccunt of both parties in accord
wéth the preceding pfovisions of this agreement, If such other party elects not to
join in the drilling of such well; Unit Operatoer shall;’upon obtaining required govern-
mental approvals; proceed witH due diligence to drill such well at the sole cost and

_é risk of the party électing to drill; hereinafter called the "drilling party". In the

event any such well is a dry hole (and is not taken over for plug back or deepening),

i it shall be plugged and abandoned at the sole cost of the drilling party. In the event

such well is a producer, it ‘shall be tested, completed and equipped to produce by the

Unit Operator at the sole cost of the drilling party, and such drilling party §hall be
entitled to receive the proceeds of production from the well or; if it is capagle of
producing in paying quantities, shall be entitled to receive the proceeds of production
allocable to the interests admittea to.the participating area on account of such well,
after deducting therefrom all royalties, overriding royalties, production payments ? ’ . -f
and one hundred per cent (100%) of the operating expenses attributable thereto,

until said drilling party shallrhave received therefrom one hundred fifty per cent

(150%) of the costs of drilling;ﬁestingg completing and equipping said ﬁell:to produce,

For the purposes of this section, where a party takes in kind, the proceeds of production

. from such a well shall be caomputed upoh the séme price basis as that employed for pay-
ﬁent of royalties to the United States on comparablé prodguction from the wnit area.‘
When the drilling parties shall have been reimbursed for one hundred fifty per cen@
(1508) of said costs as hereinabove provided, proceeds from the well shall theréafter
be shared by the Working Interest Owners within the participaiing area in the manner

stipulated in Section 3 above., Any amounts which may be realized from sale or dispo-
: - 10 -
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sition of the well or equipment thereon, or required in connection with the drilling,

testing, completing, equipping and operating kiierecf, shall be paid to the drilling
party and credited against the total vnreturned portion »f said one hundred fifty
per cent -(150%), with the balance thereof, if any, to be divided as provided in Section

3 above among the parties owning the well. ZLocations of all wells drilled under this

‘provision must be in accord with the spacing pattern adopted by the Unit Operator for

the formation to which the well is projected,

9, Option to Take Over Wells
If any well drilled under this agreement is a dry hole and the party or
parties owning the well are ready to abandon it but the well can. be plugged bagkwbr S

deepened to a different formation, Unit Operator shall so nétifg the Warkin

Owners in the affected unit area, participating area or drilling block, as the case

may be, and sﬁéh pvarties shall have the right to take over said well and cause the
Unit Obérator to plug-back or deepen it; as the case may be; and to complete it f;r
the account of the parties owning working interests in the unit area, participating
area or drilling blook; as the case may be; upon effecting an investment &djustment
so'as to feimbufse thé party or parties who shall have borne the cost of drilling
said well for either their cost of drilling to the depth at which the well is taken~™

over (computed‘in accordance with the‘Accounting Procedure attached hereto) or for

the average cost of drilling from ths ‘surface to the formation in which the well is

to be completed, whichever is the lesser amount, Working Interest Owners sr notified

hereunder shall respond as provided in Sechtion 7., If one, but not both, of the
affected working interest parties elects to take the well over, then Unit Operator

é@all take it over and conduct the specified operation for the account of the electing

- party,and such party shall be entitled to recover one hundred fifty per cent (150%) (

of their costs in acquiring, deepening cr plugging back, iesting and completing
the well in the same manner as provided in Section 8‘(b) above,

10, Charges for Diilling Operations

All wells drilled on the unit area shall be drilled on a competitive contract
basis at the usual rates prevailing in the field, Unit Operator, if it so‘desires,'
may smploy ibs own tools and equipment iﬁ the drilling of wells; but in such event
thé charge therefor shall not exceed the prevailing rate in the field and such work.

shall be performed by Unit Operator undsr the same terms and conditions as shall be
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-and to the books, records and vouchers relating to the operation of the unit area,

reports, true and complete copies of well logs and other data relating to wells

customary and usual in the field in contracts of independent contractors who are

doing work of a similiar nature.

11. Access to Operations and Information

Representatives of each party hereto shall have free access to the
entire unit area at all reasonable times to inspect and observe operations of every
kind and character thereon. Each party hereto shall have access at all reasonable

times to any and all information pertaining to wells drilled, production .secured,
Unit Operator shall, upon reauest, furnish to the other parties hereto daily drilling .
drilled, and shall also, upon request, make available samples and cuttings from

any and all wells drilled on the unit area.

12, Disposition of Production

Each of the partiss hereto shall take in kihd‘or separately dispose of
its proportionaté éhare of the unitized substances produced hereunder, exclusive‘
of product@on?which may be used in development and producing operations of the unit %
area and in preparing and treating oil for marketing purposes, and production un-
avoidably lost. In the event any party hereto shall fail to make ths arrangements

necessary to take in kihd or sepafatsly dispose of its proportionate share of the

.y A AR A s 5 o

unitized substances, Unit Operator shall have the right for the time being and

subject to revocation at will by the party owning same to parchase such unitized

substandes or to sell the same to others at not less than the market price pre-

' vailing in the area., Each party hereto shall be entitled to receive directly pay-

ment for its proportionate share of the proceeds from the sale of unitized substances
produced, saved and scld from the unit area, and on all purchases or sales each

party shall execute any division order or contract of sale pertaining to its interest.
Any extfa expenditure incurred by reason of the taking in kind or separate disposi~
tion by any party hereto of its proportionate share of the prdduction shall be

borne by such party.

- 12 -




transferred'from_Unit Operatorts warehouse or other stocks to the wit area for use
on a partiéulaf'participating area or drilling block;, as the case may be, with such
costs and expenses as may have been incurred in purchasing shopping, and moving

the required tubular goods and other equipment to the unit area; provided, however,
‘that each affecteé Working Iﬁte?est Owner shall be given the opportunity, in”iiéﬁ>
gf‘béafing'its propoerticnats part of such costs, 6f4fﬁfﬁishihé in kiﬁdiér in tonnage,
as the parties may'agree; its share of such tubular goods ang other equipment fequired.

14, Advances

attached as Exhibit A, Unit Operator, at its election, may require the parties ﬁerétq
to advance their respective proportion of development angd operating costs'according
to the following conditionsz On op Béfore the first day of each calendar month, Unit

Operator shall submit an itemized estimaty

“—triie

O
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20845 for the suCCeeding.Calendar
month te each of the parties hereto with a request for the payment of such partyts
proportionate part theréof. Within ten (io)“days thereafter each of such parties
éhall P2y, or secure the paymént in a mannep satisfactory to Unit Operator, such
pertyts grobortionate share of such estimate,» Unit Operator shali credit each

Working Intepest Owner with the advances so made., Should any party fail to vay or

sécure the payment of Such party!s proportionate part of such estimate, the same

- shall bear interest at the rate of $ix per cent (6%, per annum until paid. Adjustments

between edtimates and actual costs shall be made by Unit Operator at the close of each

Unit Qperatosthali'havé a lien ou'the’interest of each of the parties in
the uait area, unitized substances ppodﬁced therefrom, the proceeds thereof and the
haterial and equipment; thereon; to sécure the payment of zuch partyts proportionate
part of the cost ang eXpense of'developing and operating the unitize& lands and to

Secure the payment by'ahy such parbyls sroportionate art of any advance estimate

= 13 -
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-policies .of insurance for hazards set out above shall be bomme by the parties hereto

‘as their interesis appear ab the tims of any loses

" they relate to lands located within a participating area, However, should éither ;

of such cost and expense, Unii Operator shall protect such property from all other

liens arising from operations hereundsr,
16, Insurance
Unit’Operator, during the term hereof, shall purchase or provide protection
coﬁparablé to that afforded under standard form policies of insurance for workmen's
canpensaﬁion with statutory limits; @nﬁloye&'s liability insurance with a limit of
$25,000,00, and general public liability insurance with limits:of'$30;000/$60,060.
Uhit Opérator shall charge to the joint account an amount equal to the premium

applicable to the protectioﬁ so provided, All losses not covered by standard form

- .17, Surrender

No party hcreto shall surrender any of its working interests insofar as

agreem=nts subject héreto, or any interest therein, insofar as they cover lands
located outside such a participating area but within the unit area, it shall notify §
the other party hersto in writinge Within thirty (30) days following receipt of
éugh notice by the other party hereto; thé party desiring to surrender such working
interests insofar<as they affect such land may ﬁroéeed to surrender the same if such

riéht is reserved.in the leases or operating agreement, unless the other party

heretc has, within said thirty (30) day period, given written notice to the.

e ot 4R Ay P} BSOS Svm

party désiring to surrender that it desires an assignment of said working inberests :
insofar aé\they cover said land. In such event the party desiring to surrender shéll
assign, without express or implied warraﬁty'of title, and subject to existihg covenants,
contracts and reservations, all its interest in such ﬁorking interests insofar as

they cover such land andyfhe wells, material and equipmenf located thereon; to the

party desiring an assignment, Thereupon>éuch assigning party shall be relleved

- fror all obligations thereafter accruing (but not theretofore accrued) hereunder

with fespect to the interest assigned. From and aftér the making of such assignment,
the assigning party shall have no further interest in the property assigned but
shall he entitled to receive from the assignees paymént for its interest therein in

an amownt equal to the salvage value of any salvable material located on said land,

-1l -
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18, Taxes
Unit Operator shall, for the joint account, render for ad valorem tax
‘purpeses the entire working interests in the unit area of both parties hereto and

all personal property used in connection with operations hereunder, or such part

thereof as may at any time be subject to taxation., Unit Operator shall also pay
all such ad valorem taxes, at the time and in the manner required by law, which

may be assessed upon or against all or any portion of such working interests and

' - . personal property. Each party shall pay its preportionate part of the total taxes
so palid and expenses incurred in connection with tﬁo rendering and payment therecf
in accord with Accounting Procedure, Exhibit A. Nothing herein shall relieve either
Working Interest Owner of the consequence-of any loss of £itle occasioned by failure
of the landowner o nay ad valaorem taxes levied against the land to which iﬁs’working
interest relates,
19, Employees
| The number'of employees; the selection of such employees; the hourSfof

labor and the compensation for services to be paid any and all such employees shall

be determined by the Unit Operator. Such employees shall be the employees of Unit

~ Operator,
20, Liabilities .
: The liability of the parties héreunderﬁéhall be several and not joint or

-

collective, Hach parby shail be

responsibie only for its obllgatlons as herein set

[

out and shall be liable only for its proportionate share of thé cost of developing i
and operating the unit area as determined by the provisions hereof, g

2l, Force Majsure

This agreement and the respective rights and obligations of the parties
hereunder shall be subject to all valid and applicable State and Federal iaws, rules,
regulations and orders; arid in the event this agreement; or any provision thereof, is
or the operatlons contemplated fher@by'are found to be inconsistent with or contrary
to any such law, rule, regulation or order, the latter shall be deemed to control and
this agreement shall be regarded as modified accordingly and as so modified shall
continue in full force and effect, Unit Operator shall not be liable for any loss of

i | property or of time caused by strikes; riots, fires, tornadoes, floods, inability to
obtain tubular goods or other required materials or services, or for any other cause

beyond the reasonable control of Unit Operater in the exercise of due diligence;
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,,thereno shall run from the date the orlglnatlng no vic is

area become a party to the Unit Agreement and this agreement, such unleased interest

' lease covering suchunleased interest on a form providing for the usual and custamary'

22, Notices

All notices that are required or authorized to be given hereunder shall be
given in writing by United States mail or Western Union telegram, poétage or charges
prepaid, and addreésed to the party to whom such notice is to be given a£ the ad&ress
indicated for such party opposite its signature hereto, The originating notice
to be given under any provisionuhereof shall be deemed given only when received by the
party to whom such notice is directed, and the time for such party to give any response

eceived The second or any

]

subseqnent respons:ve notice shall be deemed given when dep051ted in the Unlted States
post office or with the Western Union Telegfaph Company with postage or charges prepaid.

23. Fair Employment Practices

:}«\

Unit, Operator shall not discriminate against any employee or applicant -for
employment because of race, creed, color or national origin, and an identical provision
shall be incorporated in all subcontracts,

2. Unicased Inbterests

Should the cwner of any unleased interest in lands lying within the unit

A i St B s ST

shall be treéted, for all purposes of this agreement, as if there were an oil and gas !

T

one-eighth (1/8) royalty and containing the usual and customary “iessei interast -
clauss", This agreement shall in no way affect the rlght of the owner of ahy such
unleased interest to receive an amount or share of unitized substances equivalent ‘

to the royalty vhich would be payable or due under the terms of the Unit Agreement :

if such unleased interest were subject to such an 01l and gas lease.

25. §§fective;pate and Term

| This Unit Operat;ng_Agreement shail become effective as of the effectiﬁe
date of the;Unit Agreement and shall remain in full force and effect during the life
of such Unit Agreement. The terms hereof shall be considered as covenants running
with the ownership of working interests committed hereto and shall be binding upon

the heirs, personal representatives, successors and assigns of the parties hereto.
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EXECUTED as of the day and year first above written,

PHILLIPS PETROLEUM COMPANY
Attest: @79

Assistant Seey atapr

Phillips _Building
Bartlesville, Oklahoma

Attest:

s e i.\ L 2 ; . - . e . — - . . e e i e ; e e - - . V;GII_V_ ,,_A,._;;‘ m o e e e 2t e
= e Qpgi, A
' Assista.nt Secretary By @'pw /A _J’ !
| ’ Vl e Presidant ( /
Fair Bu.uding : : |

Fort Worth, Texas
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Date: !
Address:
';5
o !
Address: ‘
STATE OF ORLAKAA ) ST

COUNTY OF TULSA )
On this 1041 day of Qotobey » 19 88, before me appeared
: As L. » to me personally known, who, being
by me duly sworn, dxd say that he is the President of

and that the seal affixed to said instrument is the
n, and that said instrument was signed and sealed

.-'m behalf of said corporatxon by authority of its Board of Directors, and said _
acknowledged said instrument to be

",the f}ree_ac‘_t and deed of said corporation.

o ) . Given under my hand and notarial seal this 1th day of Ogtedep ) i
1988, ‘ :
My commission expires: _ '
My_Commission Expires Octobér 4, 1955 N ostion 1 ¢ aoﬁaw

Notary Pullic

O




s'rmj:: OF

STATE OF L5250 Aonry

\
) sS.
COUNTY OFZe) 2t hcreg Caci )

~ On this ﬁziay oi‘%@& 1970'4 , before me appearedZs. - 5%, Dl
te_ personally fmown, who, Yeing by me duly sworn, did say that he isz£ce. President of

i W ILP 7 2Lt e CO2 eIt rta b3 COTPOration, and that the seal af affixed to
said ;mstrument is the corporatlon sea) of said corporation and that said instrument was

signed and. sea]g:&behalf of said corporation by authority of its Board of Directors,
and t hat said Qﬁg;ﬁ &2 . acknowledged said instrument to be the free act.

and deed of said corporation,

Y\ en X

Notary Puhlic

My commission expires:

mw L tass

COUNTY OF

s PN
192]
421
L3

o On this ___ day of ' ., 19 , before ‘me appeared 'y
to me personally known, who, bemg by me- duly swom, did say that he ig President of
— s & corporation, and that the sea.l. affixed to
sald instmment is the corporation seal of said corporation and that ‘said instruméent was
‘31gned and sealed in beha.lf of said corporation by authority of its Board of Directors,
and ‘that said acknowledged said instrument to be the free act
a.nd deed of said corporatlono

Notary Public

My commission expiress

STATE OF

COUNTY OF

On this day of . s 19, before me appeared »
to me p°rsonally known, who, being by me duly sworn, did say that he is ____ President of
_s a corporation, and that the seal affixed to
said instrument is the corporation seal of said corporation and that said instrument was
signed and sealed in behalf of said corporation by authority of its Board of Directors,
and that said . acknowledged said instrument to be the free act
and deed of said corporation.

Notary Public

My commission expiress
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Attached toand madeapartof ... . ‘
32~4 ;—“
ACCOU NTlNG PROCEDURE
(UNIT AND JOINT LEASE CPERATIONS)
1. GENERAL PROVISIONS
1. Definitions

Ny

The term *joint property” as herein used shall be construed to mean the subject area covered by the agreement
to which this “Accounting Procedure” is attached.

The term “QOperator” as herein used shall be construed to mean the party designated te conduct the development
and operation of the leased premises for the joint account.

The term “Non-Operator” as herem used shall be construed to mean any one or -more of the non-opelatmg
parties. .

" Statements and Billings_

Operator shall bill Non-Operator.on or before the last day of each month for its proportionate share of costs and
expenditures during the preceding month. Such bills will be accompanied by statements, reflecting the total
coste and charges as set forth under Sub-Paragraph ... . . below:
A. Statement in detail of all charges and credits to the )omt account
B. Statemént of ajl charges and credits to the joint account, summarized by appropriate classifications indica-
tive of the nature thereof.
C. Statements, as follows:
(1) Detailed statement of material ordmanly considered controllable by Operators of oil and gas properiies;
(2) Statement of all'other charges and credits to the Jomt account summarized by appropriate claSs,ifxcatlons
, indicative of the nature thereof; and
{3) Statement of any other receipts and credits.

Payments by Non-Operator._ .

Each party shall pay its proportlon of all such bills thhm fifteen (15) days after recexpt thereof. If payment
iz not made within such time, the unpaid balance si.all bear interest at the rate of six per cent (6%) per annum
until paig.

Audits o - :

Payment of any siich bills shall not peru_gl/l,,ce the rlght of Non- Operator to protest or question the correctness
thereof. ANl statements rendered to Non- Operator by Operator during any calendar year shall be concluswely
presumed to be true and correct aiier eignieen months following the close of any such ‘calendar - year, uniess
within said eighteen months period Non-Operator takes written exception thereto and makes clsim on Operator
for adjustment. Failure on the part of Non-Operator to make claim on Operator for ad)usimént within such
period shall establish the correctness thereof and preclude the f:lmg of exceptions thereto or the making of
claims for adjustment thereon. A Non-Operator, upon notice in writing to Operator and - all other Non-
Operators, shall have the right to audit Operator’s accounts and records relating {6 the" dccountmg hereunder,
within eighteen months next following the close of any calendar year. Non-Operator sha}l have six months next
following the examination of the Operator’s records within which to take written exception to and make any
and all claims on Operator. The provisions of this paragraph shall not prevent adjustments resulting from the
physical inventory ‘of property as provided for in Section VI, Inventories, hereof. ’

O IL DEVELOPMENT AND OPERATING CHARGES
Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following items:

Rentals and Boyalties
Delay or other rentals, when such rentals are paid by Operator for the joint account; royaltles, when not paid
direct 1o royalty owners by the purchaser of thie oil, gas, casinghead gas, or other p;oducts

Labor, Transportation,-and Services :
Labor, transportation, and other services necessary for the development, maintenance, and operation of the joint

. propertly. Labor shall include (A) Operator’s cost of vacation, sickness and disability benefits of employees, and

expenditures or contributions imposed or. assessed by govemmental authority applicable to such labor, and
(B) Operator’s current cost of established ‘plans for employees’ group life insurance, hospitalization, pension,
retirement, stock purchase, thrift, bonus, and other benefit plans of like nature, applicable to Operator’s field
payroll; prowded that the charges under Part (B) of this paragraph shall not exceed five per cent (5%) of the
total of such laber charged to the joint account.

Material

Material, equipment, and supplies purchased or furmshed by Operator, for use of the joint property. So far as
it is reasonably practical and consistent with efficient and economical operation, only such material shall be
purchased for or transferred to the joint property as required for immediate yse, and the accumulation of surplus
stocks shall be avoeided.

Moving Material to Joint Property

Moving material to the joint property from Vendor’s or from Operator’s warehouse in the district or from the
other properties of Operator, but in either of the last two events no charge shall be made to the joint account
for a distance greater than the distance from the nearest reliable supply store or railway receiving point where
such material is available, except by special agreement with Non- Operator

1
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Moving Surplus Maletlal from Joint Property

Moving surplus material from the joint property to outside vendees, if sold f.0.b. destmation, or minor returns
to Operacor’s warehouse or other storage point. No charge shall be made to the joint account for moving major
surplus material to Operator’s warehouse or other storage point for a distance greater than the distance to the
nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator; and no
charge shall be made to the joint account for moving material to other properties belonging to Operator, except
by special agreement with Non-QOperator,

Use of Operator’s Equipment and Facilities
Use of and service by Operator's exclusively owned equipment and facilities as provided in Paragraph 4, ot
Section III, “Basis of Charges to Joint Account.”

Damages and Losses

Damages or losses incurred by fire, flood, storm, or any other cause not controllable by Operator through the
exercise of reasonable diligence, Operator shall furnish Non-Operator written notice of damage or losses in-
curred by fire, storm, flood, or other natural or accidental causes as soon as practicable after report of the same
has been received by Operator.

Litigation, Judgments, and Claims

All costs and expenses of litigation, or legal services otherwisé necessary of expedient for the proteciion of the

joint interests, including attorney’s fees and expenses as hereinafter provided, together with all judgments ob-

tained against the joint account or the subject matter of this agreement; actual expenses incurred by any party
or parties hereto in securing evidence for the purnoge of defending against any action or claim ptosecuted oF urged
against the joint account or the subject matter of this agreement.

A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests here-
under may be handled by the legal staff of one or more of the parties hereto, and a charge coramensurate
with the servicés rendered may be made against the joint account, but no such charge shall be made until
approved by the legal department of or attorneys for the respective parties hercto. )

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the ma-
jority of the interests hereunder.

Taxes

All taxes of every kind and nature assessed upon or ‘in connection with the properties which are the subject of
this agreement, the production therefrom or the operation thereof, and which taxes have been paid by the
Operator for the benefit of the parties hereto.

Insurance

A. Premiums paid for insurance carried for the benefit of the joint account, together with all expenditures in-
curred and paid in settlement of any and all losses, claims;- damages, judgments, and other expenses, in-
“cluding legal. serv"'es,» not recovered from insurance carrier.

B. If no insurance is required to be carried, all actuai expenditures incurred’ and paid by Operator in settle-

" ment of any and all losses, claims, damages, judgments, and any other expenses, including legal services,
shall be charged to the joint account.

District and Camp Expense

A proportionate share of the salaries and expenses of Operator’s District Superintendent and other general
district or field employees serving the joint property, whose time is not allocated direct to the joint property,
and a propertionate share of maintaining and operating a district office and all necessary camps, including
housing facilities for employees if necessary, in conducting the gperations on_the joint property and :other
leases owned and operated by Operator in the same locality. Tho expense of, less any revenue irom, these
facilities shall include depreciation or a fair monthly rental in lieu of depreciaiion on the investment. Such
charges shall be apporuoned to all leases served on some equitable basis consistent with Operator’s accounting
practlce

Overhead
Overhead charies, which shall be in lieu of any charges for any part of the compensatxon or salaries paid to
managing officers and employees of Operator, mcludmg the division superintendent, the entire staff and ex-
penses of the division office located at _, and any portion of the office 2xpense
of-the principal business office located. at . i , but which are not in lieu of district
or field office expenses incurred in operating any such pnopertles, or any other expenses of Operator incurred
in the development and operation of said properties; and Operator shall have the right to assess against the
Joint property covered hereby the following overhead charges:
A $ per month for each drilling well, beginning on the date ‘the well is spudded and
terminatmg when it is on production or is plugged, as the case may be, except that no charge shall be made
during the suspension of drilling operations for fitteen (15) or more consecutive days. .
B. $ SIS per well per month for the first five (5) producing wells. -

iveweemor. per well per month for the second five (5) producing wells.
e e e per well per month for all producing wells over - teh: (10).
E. In connechon with overhead charges, the status of wells shall be as follows:

(1) In-put or key wells shall be included in overhead schedule the same a3 producing oil wells.

(2) Producing gas wells shall be included in overhead schedule the same as producing oil wells.

{3) Wells permanently shut down but on which plugging operations are deferred, shall be dropped from
overhead schedule at the time the shutdown is effected. When such wells are plugged, overhead shall
- be charged at the producing well rate during the time requu-ed for the plugging operation.

{4) Wells being plugged back or drilled deeper shall be included in overhead schedule the same as drill-
ing wells,

(5) Various wells may be shut down temporarily and later replaced on productlon. If and when a well
is shut down (other than for proration) and not produced or worked upon for a period of a full calen-
dar month, it shall not be included in the overhead schedule for such month.

(8) Salt water disposal wells shall not be included in overhead schedule.

£
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F. The above-overhead schedule on producing wells shall be applied to individual leases; provided that,
whenever leases covered by this agreeimeni are operated as a unitized project in the interest of economic
development, the schedule shall be applied 1o the total number of wells, irrespective of individual ieases.

G. The above specific overhead rates may be amended from time to time by agreement between Operator
and Non-Operator if, in practice, they are found to be 1nsuff1c1ent or excessive.

13. Warehouse Handling Charges

14. Other Expenditures : .
Any other expenditure incurred by Operator for the necessary and proper development, maintenance, and
operation of the joint property.

HI. EASIS OF CHARGES TO JOINT ACCOUNT
1. Purchases :
Material and equlpment purchased and service procured shall be charged at price paid by Operator, after de-
duction of all discounts actually received.

2. Msterial Furnished by Operator
Material required for operations shall be purchased for direct charge to joint account whenever practicable,
except that Operator may furnish such material from Operator's stocks under the following conditions:
A. New Material (Condition “A")

(1) New material transferred from Operator's warehouse or cther properties shall be priced f. 0. b. the
nearest reputablé supply store or railway receiving point, where such materizl is available, at current
replacement cost of the same kind of material. This will includa matenal such as tanks, rigs, pumps,
sucker rods, boilers, and engines. Tubular goods (2” and over); Rty b priced on carload basis effective .
at date of transfer and f. 0. b. railway receiving point nearest the joint account operation, regardless.
of quantity transferred.

(2) Other material shall be priced on basis of a reputable supply company’s Preferential Price List ef-
fective at date of transfer and f. o. b. the store or railway receiving point nearest the joint account
operation where such material is available, .

(3) Cash discount shall not be allowed.

B. Used Material (Condition “B” and “C")

{1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning
shall be classed as Condition “B” and priced at 75% of new price.

(2) Material which cannot be classified as Condition “B” but which,

(a) After reconditioning will be further serviceable for originai functlon as good second hand material
‘ “(Conditicn “R”), or

{b) Is serviceable for original function but substantially not suitable for reconditioning,

shall be classed as Condition “C” and priced at 50% of new price. '

(3) Material which cannot be clcssified as Condition “B" or Conditicn “C’” shall be priced at a value com-
mensurate with its use, »

- (4) Tanks, derricks, buildings, and other equipment involving erection costs shall be charged at applicable
percentage of knocked-down new price, .

3. Warranty of Matevial Fnrnished by Operator
: Operator does not ‘warrant the material furnished beyond or back of the dealer’s or manufaciurer’s guaranty;
and, in case of defective material, credit shall not be passed until adjustment has been received by Operator
from the manufacturers or their agents.

4. Operator's Exclusively Owned Facilities

The following rates shall apply to service rendered t6 the joint account by facilities owned exclusxvely by

Operator:

A. Water service, fuel gas, power, and compressor service: At rates commensurate with cost of provxdmg and
furnishing such service to the joint account but not exceeding rates currently prevailing in the field where
the joint property is located.

B. Automotive Equipment: Rates commensurate with cost of ownership and operation. Such rates should
generally be in line with schedule of rates adopted by the Petroleum Motor Transport Association, or some
other recognized organization, as recommended uniform charges against joint account operations and revised
from time to time, Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating
expense and depreciation; and charges sball be based on use in actual service on, or in connection with, the
joint account operations. Truck, tractor, and pulling unit rates shall include wages and expenses of driver.

C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator's
fully owned machinery or equipment which shall be ample to cover maintenance, repairs, depreciation,
and the service furnished the joint property; provided that such charges shall not exceed those currently
prevailing in'ithe field where the joint property is located. :

D. Whenever requested, Operator shall inform Non-Operator in advance of the rafes it~ proposes to charge.

E. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient.

1V. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or secondhand

material. Derricks, tanks, buildings, and other major items shall not be removed by Operator from the joint

property without the approval of Non-Operator. Operator shall not sell major items of material to an ouiside

party without giving Non-Operator an opportunity eiither to purchase same at the price offered or to take Non-
- Operator's share in kind.




. Material Purchased by Operator

Material purchased by Operator shall be credited to the joint account and included in the monthly statement
of operations for the month in which the material is removed from the joint property.

Material Purchased by Non-Operator

Material purchased by Non-Operator shall be invoiced by Operator and paid for by Non-Operator to Operator
1mmedxately following receipt of iavoice. The Operator shall pass credit to the joint account and include the
same in the monthly statement of operations.

Dlvislon in Kind -
Division of material in kind, if made between Operator and Non-Operator, shall be in proportion to theu' re-
spective interests in such material. Each party will thereupon be charged individually with the value of the
material received or receivable by each party and corresponding credits will be made by the Operator to the
joint account, and such credits shall appear in the monthly statement of operations.

Sales to Qutsiders

Sales to outsiders of material from the joint property shall be credited by Operator to the joint account at the
net amount collected by Operator from Vendee. Any claims by Vendee for defective material or otherwise
shall be charged back to the joint account, if and when paid by Operator.

V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT

Material purchased by either Operator or Non-Operator or divided in kind, unle.,s otherwise agreed, shall be

valued on the followmg basis:

New Price Defined ’ '
New -price as uséd in the following paragraphs shall have the same meaning and appllcatxon as that used
above in Section III, “Basis of Charges to Joint Account.”

New Material
New material (Condmon “A"), being new material procured for the joint account but never used thereon, at
100% of current new price.

Good Used Material

Good used’ material (Condition “B”), heing used material in sound and serv1ceable condition, suitable for reuse

without reconditioning,

A. At 75% of current new price if material was charged to joint account as new, or

B. At 759 of current new pnce less deprecmtxon consistent with their usage on and service to the joint prop-
erty,-if meteria! was originaliy charged to the joint property us secondhand at 75% of new price.

Other Used Material

Used Material (Condition ‘‘C”), being used material which

A. After reconditioning will be further serviceable for ongma] function as good secondhand material (Con-
dition “B"), or

B. Is serviceable for ongmal function but substantlal]s not suitable for reconditioning,

at 50% of current new price. -

Bad-Order Material
Used material (Condition “D*), being material which cannot be classified as Condition" “B” or Condition “C”
shall be priced at 2 value commensurate with its use, :

Jank )
Junk (Condition “E”), being obsolete and scrap material, at prevailing prices.

Temporarily Used Material

When the use of material is of a temporary nature and its service to the joint account does not Justlfy the re-
duction in price as provided in Paragraph 3B, above, such material shall be priced on a basis that will leaveé a
net charge to the joint account consistent with the value of the service rendered.

VI. INVENTORIES

Periodic Inventories :
Perjodic inventories shall be taken by Operator ot the joint account materlal which shall include -all such
material as is ordinarily considered controllable by operators of oil and gas properties.

Notice .
Notice of intention to take inventory shall be given by Operator at least ten days before any inventory is to
begin, so that Non-Operator may be represented when any inventory is taken.

Fallure to be Represented
Failure of Non-Operator fo be represented at the physical inventory shall bind Non-Operator to accept the
inventory taken by Operator, who shall in that event furnish Non-Operator w1th a copy thereof.

Reconciliation of Inventory )
Reconciliation of inventory with charges to the joint account shall be made by éach party at interest, and a
list of overages snd shortages shall be jointly determined by Operator and Non-Operator,

Adjustment of Inventory

. Inventory adjustments shall be made by Operator with the joint account for overages ‘and shortages, but Oper-

ator shall only be held accountable to Nen-Operator for shortages due to lack of reasonable diligence,

Special Inventories

Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of
interest in the joint property, and it shall be the duty of the party selling to notify all other parties hereto as
quickly as possible after the transfer of interest takes place. In such cases both the seller and the purchaser
shall be represented and shall be governed by the inventory so taken.
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UNIT AGRERMENT e |
P FOR THE DEVELOPMENT AMD OPERATION (L))" il
L RBERATIG OF THE SAN JUAN 32-i UNIT AREA . 1
REGS oy COUNTY OF RIC ARRIBA R
N STATE OF NiW MEXICO S
P23 1a U 8. Geot . ~u Ry
1153 N N
%, Nod 4080 01 462 7 ROSWIELL, HEW MEAICH

oG \16‘(
'i‘ggl SN eement entered into as of the /'\’;5[ day of /- "‘h/ ‘“VY\J/‘&{A/ N 1952 by

" and between-the pafties subscribing, ratifying, or consenting hereto, and herein referred
to as the "parties hereto,
WITNESSETH: Whereas the parties ’h-ereto‘ are the owners of working, royalty, or other
oil anc gas interests in the wiit area subject to this agreement; and

thereas the Act of February 25, 1920, L1 Stat. 437, as amended by the Act of August

[e8

18,1946, 60'5%a . 950, 30 UuS.C. Secs. 181 et seq., authorizes Federal lossces and their
i_ | repraesentatives to \(nute vith each other,or Jomtly or separately with others, in collect-
ively adopting and operating a cooperative or unit plan of development or operation of any
oil or gas pool, ufield, or like area, or any part thereof, for the purpose = of more properly
conserving the natural resources thereof whenever determined and certified by the Sscretary i
| of the Interior to be necessary or advisable in the public interest; and , ' ,
. Whereas the 01l Conservation Commission of the State «f New Mexico is authorized
by an act of the Legislature (Chapter 72, Laws 1935, New Mexico Stai'bnfes 1941 Annoctated,

 Sections 69-20) et seq.) to approve this agreement and the conservation provisions hereof;

and

Whereas the parties hereto hold sufficient interest in the San Juan 32-4 Unit Area

5 r——

covering the 1 d hereinafter described to give reasonably effective control of operations !
therein; and
Whereas it is the purpose of the parties hereto to conserve natursl resources, prevent

waste, and secure other benefits obtainable through development and operation of the area

subject to this agreement under the terms, conditions, and lﬁnit.ations herein set fortﬁ;

- , : Now, therefore, in consideration of the premises and the promises herein contained, ,
the parties hereto commit to this .agreement.‘ their respective interests in the below-defined

unit area, and agree severally among themselves, as follows:

e f s s

1. ZXnabiing act and regulations,

N

The act of Febmaky 25, 1920, as amended, supra, and all valid pertinent regulations,

TN

including operating and unit plan regulations, heretofore issued thereunder or valid
pertinent and reasonable regulations hereafter issued thereunder are accepted and made

: a part of this agreement as to Federal land, provided such regulations are not inconsistent

=
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’ing and producing operations, not inconsistent with the temms hereof or the laws

. interest or interests as are shown in said map or schedule as owned by such party.
 Exhibits A and B shall be revised by ‘the Unit Operator vhenever changes in the unit area

with the terms of this agreement; and as to non-Federal land, the oll and gas

operating regulations im-oifect as LG lhe effective date hereof governing drill.

of New Mexico are hereby accepted and made a part of this agreement,

2 Unit area,

The foiidwing-described land is hereby designated and recognized as constituting
the unit area: |

New Mexico Principal Meridians

A1) of Township 32 North, Range 4 West,
Rio Arriba County, New Mexico, conta,,ninn e
 17,111.44 acres, more or less,

Ebc_hibit. A attached heret_o is a map showing the wnit area and the boundaries and
identity of tracts and leases in said area to the extent known to the Unit Operator,
Exhiblt B attached hereto is a schedule showing to, the extent known to the Unit Operator
the acreage, percentage, and kind of ownershlp of 011 and gas interest in all land in the
unit area. However, nothing. herein or in said scheduls or ; shall be construed as a

representation by any varty hereto as to the ownérship of any interest other than such

R

render such revision necessary, or when roquested by the 0il and Gas Supervisor, herein-

aﬁer'réferréfi To as "Supérvisor" and not less than six coples of the revised exhibits

AT Ay S TR 4 B e il e e

shall be filed with the Superv'isor, and coples thereof shall be filed with the New Mexico
0l conservation Comniseion, hereinafter referred to as the “Commission®.

The above-~described unit area ‘shall when practicable be expanded to include therein
any a.ddit}ional tract or trgcts regarded as reasohably necessary or advisable for the
purpcses of this agre;mnﬁ, or shall be contracted to exclude lands not within any
participating area, whenever such ex;;&naion or contraniion is necessary or advisable
to conform with the purposes of this agrsement. Such expansion or contraction shall
be effected in the following manmners |

(a) Unit Opé_rator, on its own motion or on demand of the Diréotor of the Geological
Survey, hereinafter referred to as "Director", or on demand of the Commission shall
prepare a notice of proposed expansion or contraction describing the contemplated
changes in the boundaries of the unit area, the reasons therefore, and the proposed

offective date thereof,
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(b) Said notice shall be delivered to the Supervisor and the Commission, and copies

( L . N thereof mailed ﬁQche lagt knqwn address of each working interest owﬁer, lessee; and
lessor whose interests are affected, advising that 30 dayé‘will be allowed for submission
to the Unit Operator of any objections, - -
| (e) Upon expiration of the 30-day period provided in the preceding item (b) hereof,
Unit Operator shall file with the Supervisor and the Commission evidence of mailing of
the notice of expansion or contraction and a copy of any objections thereto which have
been filed with the Unit Operator, |
(d) After due consideration ef all pertinent infonmation,>the expansion or contraction
shail, upon approval by the Director and the Cémmission, become effective as of the date
prescribed in the notice thereof, f |
; A1l land committed to this agfeement Shali constitute land referred to herein as.
| "ﬁmitized"landf or "land subject to this agreement "
3. Unitized gubstances.,

All oil and gas in any and all formationa of the unitized land are unitized under
E  the terms of this agréement/and herein caliéd "nitized ﬁﬁbstances."
_% L. Unit Operator. |
5 - Phillips Petroieum Company, a Delaware Corporation with offices at Bartlesville,
Oklahoma, is hereby designated as Unit Operator and by signature hereto as Unit ‘
Operstor agreas and consents Lo accept the duties and obligations of Unit Operator
for the discevery, developmment, and production of unitized substances as herein provided.
Whenever réfe;ence is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as an owner of interest in unitized substancéé,
and the term "working interest ovner" when used herein shall include or refer to Unit

Operator as the owner of a working interest when such an interest is owned by it,

5. Resignation or removal of Unit Operator,
Unit Operator[éhall have the right to resign at any time prior to the

establishment of a participating area or areas hereunder, but such resignation

shall not become effective 8o as to release Unit Operator from the duties:

- | and obligation of Unit Operator and terminate Unit Operator's rights as such for a
perdod of 6 months after notice of intention to resign has been served by Uhit Qperator

on all working interest owners and the Director and the Commission, and until all wells

-3 -
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liability for any default by it hereunder occurring prior to the effective date , :

not terminate its right, title, or interest as the owner of a working interest

then drilled hereunder are placed in a satisfactory condition for suspension or

abandonment whichever is reqguired by the Supervisor, as to Federal lands and by the
Commission as to other lands, unless a new Unit Operator shall have been selected and

approved and shall have taken over and assumed the duties and obligations of Unit

- Operator prior to the expiration of said period.

Unit Operator shall have the right to resign'inflikeyganner and subject to
like limitations as above provided ét any time a participating area established
hereunder is in existence, but proviéed; however, untii a successor unit operator
is selected and approved as hereinafter pro;ided, the korking interest owners
shall be jdintly responsible for performance of the duties of unit operator, and
shall notvlater than 30 days before such resigﬁation’becomes effective épﬁoint

a common agent to represent them in any action to be taken hereunder,

The resignation of Unit Operator shall not release Unit Opsrator fr<m any

of its resignation. ( §
The Unit Operator ﬁay, upon deféui£-§r failure in the performance of its
duties or obligétions hereunder, be subject to removal by the same percentage
vote of the owners of workiﬁg interesis determinéd in like manner As herein
provided for the selection of a new Unit Operator, Such removal shall be

effective upon notice thersof to the Director,

The resignation or removal of Unit Operator under this agreement shall

or other interest in unitized substances, but upon the resignation or removal

" of Unit Operator becoming effective, such Unit Operator shall deliver possession

of all equipment, materials, and appurtenances used in conducting ths unit opsrations
and owned by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator is elected,

to be used for the purpoéé of conducting unit operations hereunder., Nothing

~herein shall be construed as authorizing removal of any material, equipment, and

appurtenances needed for the preservation of any wells,
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6., Successor unit operator,

Whenever the Unit‘Operator shall tender his or its resignation
as Unit Operator or shall be removed as hereinabove provided, the owners of
the working interests in the participating area or areas according to their
respective acreage interests in such participating area or areas, or, until
a pafticipatiné'afé; shall have been established, the owners of the workiﬁg
interests according to their‘resfective acreage interests in all unitized land,
shall by majority voﬁe select a successor Unit Operator: Provided, That, if
a majority but less than 75 per cent of the working intgrests qualified to vote
are owned by one party to this agreement; a concurring vote of one or more addit-
‘jonal working intersst owners shall-be required‘to select a new opsrator. Such
s§lection shall not become effective until (a) a Unit Operator so selected shall
accept in writing the duties and responsibilities of Unit Operator, and (b) the
selection shall have been approved by the Director. - If no successor Unit Operator
cled and gqualified as herein provided, thé Director at his election may
declare this unit agreement terminated.

7. Accounting provisions and unit operating agreement.

Costs and expenses incurred by Unit Operator in conducting unit operaticns
_ heraunder Shall be paid and apportioned among and borne by the owners of working
interesis, all in accofdance wiﬁh the agfeementror agreements entered into by
and vetween the Unit Operator and the owners of wérking interests, whether one
or more, separately or collectively. Any agreement or agreements, entered into
between the working interest owners and the Unit Operator as provided in this
section, whether one or more, are herein referred to as the "unit operating
agreement " Such unit operating agreement shall also provide the manner in
which the working interest owners shall bs entitled to receive their respecti#e
proportionate and allocated share of the benefite accruing hereto in conformity
with their underlying operating agreements, leases, or other independant contracts,
and such other rights and obligations as between Unit Operator and the working
interest owners‘ﬁs may be agreed upon by Unit Operator and the working inierest
owners; however, no such unit operating agreement shall be deemed either to

modify any of the tems énd condiﬁions of this unit agreement or to relieve the
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Unit Operator of any right or obligation established under thiq unit agreement, and .

in case of any inconsistency or conflict between the unit agreement and the unit operat- -
ing agreement, this unit agreement shall prevail. Three true copies of any unit operat-
agreement executed pursuant to this section shall be filed with the Super~isor.

8. Rights and obligations of Unit Operator.

Except as otherwise specifically provided herein, the exclusive right, privilege,
and duty of exercising any and all rights of the parties hereto which are necessary or

convenient for prospecting for, producing, storing, allocating, and distributing the '

‘unitized substancdes dre hereby delegated 10 ‘and snall be exsrcised by the Unit Operator

as heréin provided, Acéeptable evidence of title to said rights Shali)be deposited with
said Uhit Operator-and, together with this agreement, shall constitute and define the
rights, privileges, and obligations of Unit Opefator, Nothing herein, however, shall

be construed to transfer title to any land or to any lease or c(parati
being understood that under this agreement the Unit Operator, in its capacity as Unit
Operator, shall exercise the rights of possession and use vested in the parties hereto
only for the purposes herein speéified. -

9. Drilling to discovery.

Within 60 days after the effective date hereof, the Unit Operator shall begin
to drill an édequate test well at a location gelecteé by it and approved by the Supervisor
if on Federal land or the Commission if on Patented land, unleses on such eoffective date
a well is being drilled cohforﬁably with the terms hereof, and thereafter continue such
déilling diligently until the Mesaverde formation has been tested or the Uﬁit Operator
shall at any»time establish to the satisfaction of the Supervisor if on Federal lard or
the Comnission if on Patented land, that further drilling of said well would be unwarranted
or impracticablé, provided, however, that Unit Operator shall not in any event be required
to drill said well to a dapth'in excess of 5,750 feet. Within 30 days following completion
of the aforesaid initial test well upon the unit area, Unit Operator shall commence the
drilling of an additional well and shall thereafter continue drilling operations until

date of this agreement), shall have been drilled thereon to said depth at locatiéns
selected by Unit Operator and abproved by the Superviaor if on Federal land or the
Coundasion if on Patented land, so spsced over the unit area as to determine so far
as may be practicable the productive acreage and gas reserves in the Mesaverde and

shallower formations underlying said unit area,
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Prior to the expiration of 30 days after the completion of the aforesaid second
well,-Unit Operator shall begin to drill a third well at a location selected by it and
approved by the Supervisor if on Federal land or the Commission if on Patented land, and

thereafter continue such drilling diligently until the Fruitland fomation has been tested,

or until the'Unit Operator shall at any time establish to the satisfaction of the Supervisor

if on Federal land or the Commission if on Patented land, ﬁha£ further drilling of said
well would be unwarranted or impracticable, provided, however, that Unit Operator shall
not in any event be required to drill said well to a depth in excess of 3600 feet,
Within 30 daya following:the completipn of the aforesaid thifd well, Unit Operator shail
comnence the drilling of a fourth well and shailryheréafter cohtinﬁé“driliiﬁg operations
until two wells commenced after Augﬁst 27, 1952, (whether comuenced before or after the
effective date of this agreement), shall have been dfilled.to said depth at locations
selocted ~y’the Unit Operétor and approved by the Supervisor if on Federal land or the
Commission if on Patented land, so spaced over the>unit area that they will, when con-
sidered with the first two test wells, afford a basis for détenmination, so far as may be
practiéable,of the productive acreage and gas reserves in the Fruitland formation. under-
lying said unit area,

In the event none'of the wells drilled pursuant to the above specified drilling

program results in obtsining production in paying quantities, then upon completion of

’the above~outlined drilling program until the discovery of a deposit of unitized sub-

stances capable of being produced‘in3paying quantities, tﬁelUnit Operator shall contiﬁﬁe
drilling diligently one well at a time, allowing not more than 6 months between the
completion of one well and the beginning of the‘uext well; until 2 well capable of produc~-
ing unitized substances in paying quantitiés is completed to the satisfaction of gaid
Supervisor if on Federal land or the Commission if on Patented land, or until it is
reasonably proved that the unitized land is incapable of producing unitized substances

-in paying quantities in the formations drilled hergunder. Nothing in this section shall

be deemed to limit the right of the Unit Operator to fesign as provided in Section 5 hereof,

or as requiring Unit Operator to commence or continue any drilling during the period pend-
ing such resignatibﬁ becdﬁiﬁg‘efféCtive'in crder to comply with the reqnirements of this
section, The Director may modify the driiiing requirementé‘of thisvsection by g;ﬁﬁﬁihg‘
reasonable extensions 6f time when, in his opinion, such action is warranted,

Upon failure to cbmply with the drilling provisions of this seétion, the Director

and Commissior may, after reasonable notice to the Unit Operator, and each working interest
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to time before the expiration of any exi{dtihg plan, the Unit Operator shall submit for

specify the number:and locations of any wells to be drilled and the proposed order and

‘time for such drilling; and (b) to the extent practicable specify the operating practices

12-24

o

ownar, lessee, and lessor at their last known addresses, declare this unit agreement'

terminéted.

10. Plan of further development and operation,

Within 6 months after completion of a well capable of producing unitized sub-
stances in paying quantities or within 6 months after completion of the drilling program

outlined in Section 9 above, whichever is the later date, the Unit Operator shall submit

" for the approval of the Supervisor and the Commission an acceptable ﬁian of development

and operation for the unitized land which, when approved by the Supervisor and the
Commission shall constitute the further drilling and operating obligations of the Unit

Operator under this agreement for the periocd specified therein., Thereafter, from time

£he apﬁrovglfof the Supervisor and the Commission, a plan for an aﬁditional-spacified
period for the development and operation of the unitized land. Any plan submitted pursuant
to thié section stiall provide for the exploration of the unitized area and for the deter-
minaiion of the area or ;reas‘thereof capable of preducing unitiied éubstances.in paying
quantities in each and every producti#e formation and shall be as complete and adequate .
as the Super%isor and the pommission may determine to be necessary for iimely develoyment

and proper conservation of the oil-and~éas*resoﬁ}ce3'pf the unitized area and shall {a) ..

regarded as necessary and advisable for proper conservation of natural resources. 3sparate
plans may be submitted for separate productive zones, subject to the approval of the

Supervisor and the Commission. Said plan 6r plans shall be modified or suppléménted when

H
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necessary to meet changed conditions or to protéctvfhe intérests of all parties to this
agreement., Reasonable diligence shall be exercised in'complying with the obligationé of
the approved plan of developmen£. 'The Supervisor is authorized to grant a reasonable
extension of the 6-month period herein prescribed for submission of an initial plan

of development where such action is-sustified because of unusual conditions

or circumstapces; After completion hereuhder a well capable of producing any unitized
subétance in paying quantities and the drilling program outlined in Section 9 above,

no further”ﬁelié, except such as may be neéesSary to afford protection against operations
not under this agreement or such as may be specifically approved by the'Supérviééf and
the commission, shall be drilled except in accordance with a plan of development approved

as herein provided.,
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11, Participation after discovery,

(a) MESAVERDE AND SHALLOWER FORMATIONS. That portion of the unit area

lying above the base of the Mesgyerde formation is hereby divided into Drilling Blocks
containing 320 acres each, more orulgss, whiﬁh Drilling Block§ shall constitute one-
half sections; by goverﬁment surfey, the sections being Qaiided by a line running
north and south in such manner that each Drilling*Biock shall be either the East Half
(E/2) or the West Half (W/2) of each given section, provided, however, that in any
instances of irregular surveys that portion of a section which most nearly constitutes
either the East Half (E/?) or the West Half (W/2) shall constitute a Drilling Block
even though its acreage may be irregular, and provided further that any irregular
strips or small tracts shall éttach to the adjaceﬁt Driliing Bldcks tq4which they most
logiéally attach within the limitations for Drilling Blocks as herein set forth, and

provided further that in the event any portion of the area subject to thls agreement is

not surveyed, Unit Operator shall project the survey from the nearest established govern-

ment survey points for the purposes of this agreement,
ﬁpoh completion of a well capable of producing unitized substances from the
Mesaverde or shallower formations or as soon thereafter as required by the Supervisor,

the Unit Operator shall determine whether said well is capabie of producing unitized

‘substances in paying quantities and shall advise the Supervisor and the Commission of

its conclusion in that regard, giving the data upon which its conclusion is based and
‘identifying the Drilling Block upon which said well is located., Protests against said
conclus;on may be filed wiﬁh the Director and the Commission within 15 days thersafter
but unless the Director or the Commission shall, within 30 days after the filing of

the original statement of conclusion by Unit Operator, disapprove of suck cdnélusion,
the decision of Unit Operator shall thereafter be binding upon the parties hereto,

If any such well is determined to be capable of producing unitized substances in pay=-
ing quantities, all of the land in the Drilling Block shall constitute the participating
area for the formation from which the well is producing effective as of the date of first
productdon, ﬁnit dﬁeraﬁor shall prepare a schedule gsetting forth the percentage of
unitized substances to be allocated, as»herein provided, to eaﬁh unitized tract in the
participating drea so established, and upon approval thereof by the Director and the
Commission, said schedule shall govern the allocation of production‘from and after
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the date the participating area becomes effective. A separate participating area

shall be established in like manner for each separate pool or deposit of unitized

substances or for any group thereof producing as a single pool or zone, ahd,all of

the provisions of this section of this agreement shall be considered as applicable
separatély for gach such participating area. I;,is heréby agreed for the purposes
of this agreement that all wells completed for production in the Fruitland formation
shall be regarded as prodﬁcing from a singlé zone or pool and all wells completed
for préduction in the Pictured Cliffs formation shall be. regarded as proaucing from
a single zone of pool, éﬁd all wells compléted for production in the Mesaverds group

shall be regarded as producing from a single zone or pool. Additional Drilling Blocks,

‘sﬁbjeéﬁAto”ény“iimitatioﬁs'élséwﬁére set ont inithis‘égréemenﬁ, shall be admittedvtb‘

theﬁﬁarticipating area on the first day bf the month following the month in»which
it_has been established phat a well capable of production of unitized substances in
paying quantities bas been drilled on any such Dfilling Block, and the percentage

of allocatién sﬁall be revised accordingly, in which event all of the.production‘pribf
tq,ppe effecyivg date of admission ofjsuch Drilling Block to the participating area
shall ge creditedlgoiéy to the #ccouqt of‘that particular 5100#._ For the-purposes

hereof,’ib shall be deemed that the capability of a well to produce unitized substances

ip_paying quantities has been established when so determined by the Unit Operator

and when notice of such determination shall have been delivéred»to the>Su§¢rviéor and
the_Cpmmi;sion, which notice includes the data upon which the dgtermingtipn is basged
and(identifies the Drilling Block upon which the well is located; subject to the
right of any interested party to pfotest in writing against said determihation to
the Uhip Operator and the Dirécéor aﬁd th§ Commission, within 15 dgysltperegfter,

however in any event, such determinatior shall become effective w@thig 30 days from

the dats thereof unless disapproved within said 30-day period by the Digector or

CqmmiSSion. In the event such determ;nation is not uphéld and changed conditions
aubgequently warrant; a new determination based on new showings and a new effective

date may be submitted and processed in the same manner as aforesaid. No land shall

be excluded from a participating area’bn account of depletionrof'the unitized substances,

In the event that any Drilling Block is admitted to a participating area as

hereinabove provided vwhen it lies directly north,»south,‘east, or west of any
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Drilling Block already included in said participating area, and where there is

one, but only one intervening Drilling Block on which no well has then been drilled,
said intervening Drilling Block shall also be admitted to said participating area
at the same time, in the same manner and subject to the same conditions as the
brilling Block which is then admitted to such participating area by reason of

the completion of a well thereon capable of producing unitized substances in pay-
ing quanties. In such event,lthe-drilling of a well on such undrilled intervening
Drilllng Block éhall be commenced, within one year from the effective date of said
Drilling Block's inclusion in the participating area, unless said’time be extended

by the Director and Commission, and shall be continued with due diligence to the

depth necessary to test the horizon from which production is,geéurgd_inngaid,part-,

icipating area,
If the initial well on any Drilling Block is not capable of production in

paying quantities and at a later date a well is drilled on such Drllllng Block which

is capable of production of unitlzed substances in paying quantlties, then that portion

- of the Drilling Block considered to be capable of production in paying quantities

by reasonable geologic inference shall be admitted to the participating area upon

recommendation of the Unit Operator and aﬁproval’of the Director and the Comﬁission._

If geologic inference is not applicable, the forty-acre tract by government survey,
existing or projected, on which the producible well is drilled and all other un~
tested forty-acre tracts or lots approximating 40 acres lying within the Drilling
Block sball be admitted to the partlcipating area,

If any Drilling Block, or portion thereof, on which a well has been drilled
is not included in a participating area,; conformably with the provisions of this
agreement, and thereafter should become capable of production in paying quantities
by reason of repressuring or other methods of secondary recovery, such drilling
block or portion thereof shall be admitted'to the applicable participating area
on recomnendation of the ﬂnit Operator and4approval thereof as provided for the
inelusion of lands in a participating area in the preceding paragraph'hereof.

Regéfdléss of any revision of the participating area, and except as herein
elsewhere speéifically provided, there shall be no retroactive ad justment for

production obtained prior to the effective date of any such revision of the
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participating area.

Whenever it is determined,; in the manner provided in this agreement,
that a well drilled under this agreement i3 not capébie cf production in pay-
ing quantities and inclusion of fhe Drilling Block on which it is gituated in
a partiéipating area is unwarranted, production from such well shéll, for the
purposes of settlement among royalty interest oﬁners, be allocated to the

Drilling-Block on which the well is located so long as such land is not within

a particip&tiﬁg area established for the pool or deposit frdﬁ which such product-

ion is obtained, Settlement for working interest benefits from such a well shall

be made as provided in the ﬁhit operating agreement.

(o) FROM FORMATIONS BELOW THE MESAVERDE. Upon completion of a well

capable of producing unitized substances from formatiéns-lying beIOW'tthbaée '
of the Mesaverde in paying quantities, or as soon thereafter as required by
the Supsrvisor and the Commissién, the Uni£70perat6r shall submit for approval
by the Director a schedule based on subdivisions of the public land survey or
aliéuoé parts thereof,'of all unitized land ‘then regarded as reasonably proved

to be productive of unitized substances in pajing éuﬁnbiiies; all land in said

schedule on approval of the Director and‘the‘Ccmmission”ﬁofédhéfitﬁﬁe a parﬁici—

paying area, effective as of the date of first production., Said schedule also
shall set forth the percentags of unitized substances to be allocateé!as herein
provided to each unitized tract in the participating area so established,
and shall govefn the allocation of production from and after the date the
participating area becomes effective, | ’

A separate participating area shail be established in 1like manner for

each separate pool or deposit of unitized substances or for any group thereof

produced as a single pool eor zone, and any two or more pafficipating areas so established

may be compined into one with the consent of the owners of all workingwintgrgsts
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‘of the Hirector and the  Commisgsion. The participating area or area so

" be the first of the month in which is obtained the knowledge or information

;\the Director and the Commission as to the proper definition or redefinition

of a pdrticipating area, or until a participating area has, or areas have, .

in the lands within tﬁe participating areas so to be combined, on approval

sstablished shall be revised from time to time, subject to like approval
whenever such action appears proper as a result of further drilling operat-
ions or otherﬁise, to include additional land then regarded as reasonably
proved to be productive in paying cuantities and the percentage of allocation

shall also be revised accordingly., The effective date of any revision shall

on which such revision is predicated, unless a more appropriate effective
date is specified in thé schedule. No land shall be excluded from a parbici-
pating area on adcdunt ofrgepletipp pf thgrunitized substances,

”rit.isithe intent of this subsection (b) that a participating area i
shéll represert the area known or reaSonpblyaestimated to be productive in ) ;
pgying éuanbities; but, regardless of any revision of the participabingiarea, , } é
nothiné'herein contained shall be construed as requiring any retroactive ad- |
jugtmgnt for production obtained prior to the effective date of revision of
the participatlng area. |

In the absence of agreement at any time between the Unit Operator and

bqqp,gstab;ished as provided herein, the portion of all payments affected .
therepy.may be impounded in a ﬁanner mitually acceptaple to the owners of
working interests, excepp royaltiesAdug the United States,?which_shaii be
determipedvpy the Supervisor and the amount thereof deposited as directed

by the Supervisor, to be held as unearned morey until a participatiﬁg aréa

is finaIIy approved and then applied as earned or returned in accordance with B
uetermination of ths sum due as Federal Royalty on the basis of uch approvad
part;pipating area, - | )
Whenever it is determined, subject to the approval of the Supervisor,

as to wells on Federal land, and the Commission as to Patented land, that a

-well drilled under this agreement is not capable of production in paying

12-24
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_quantities and inclusion of the land on which it is situated in a participating

area 1s unwarranted, production from such well shall, for the purposes of settle-
ment among all parties other than working interest owners,'be allocated to the

lénd on which the well is located 50 long as such land is not within a participat-
ing area established for the pool or deposit from which such production.is obtained,

Settlement for working interest bégefits from such a well shall be made as provided

" in the unit operating agreement,

12, Allocation gf productioho »

All unitized substances produced from each participating area estaplished
under this agreement, except any paft thereof used in cqnfonnity with good>operating
practices within the unitized area for drilling, operating, camp and other prodhctién
or development purposeé, fo¥ repressuring of.recycling in accordance with 5 plan
of development approved by the Super@isor, or unavoidably lost, shall be deemed
to be produced equally on an acreage basis from the several tracts of unitized
land of the participating area established for such production and, for the

purpose of determining any benefits accruing under this agreement, each such

‘tract of unitized land shall have allocated to it such percentage of said production
.

as the number of acres of such tract included in said participating area bears

to the total acres of unitized land in said participating area, except that allocat-

_ion of production hereunder for purposes other than for setilement of the royalty,

dverriding royalty, or payment out of production obligations of the respective
working interest owners, shall be on the basis prgscribed in the unit operating
agréement whether in conformity with the basis of allocation herein set forth |
or otherwise, It ié heraby agreed that prdduction of unitized substances from

a participating area shall be allocated as‘provided herein regardless of whether
any wells are drilled on any ﬁarticular part or tract of said participating areé.
If any gas produced from one participating area is used for repressuring or re-
¢ycling purpéées in another participating area, the first gas withdrawn frdm
such last mentioned partiecipating area for sale during the life of this agreement
shall be considered to be the gas so transferred until an amount equal. to that

transferred shall be so produced for sale and such gas shall be allocated to the
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participating area from which initially produced as constituted at the time of such
final production.

13. Development or operation of non-~participating land or formations,
and drilling of wells not mutually agreed upon.

~ Any party or parties hereto owning or controlling the working interests

or a majority of the working interests in any wnitized land having thereon a regular
‘v.-fell‘ lo--cation may, with the approval: of -the Supervisor as o Federal land and the
Commission as to privately owned lands , and subject to the provisions of the Unit
Operating ngreement, at such party's sole risk, cost, and expense drill a well ‘to
test any formation for which a par’cic’ipating. area has not been established or to test
any formatiocn for which a participating area has been established if such location is
not within said part:.cipata.ng area, or drill any well not mutually agreed to by all
interested parties, unless mthln 90 days of receipt of notlce from said party of his
intention’ to drill the well the Unit Operator elects and commences to drill such well
in like manner as other wells are drilled by the Unit Operator under this agreement.

Ii‘ any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be eét_a"bili‘shéd or enléi'géd
as provided in this agreement, and the party; or parties paying the cost of drilling
such well shall be reimbursed as provided in the unit operating agreement for the
cost of drilling such well, and the well shall thereafter be operated by Unit
Operator in accordance with the terms of this agreement and the unit operating agreement,

If any well drilled as aforesald by a working interest owner obtains production
in quantities 1nsuff1clem‘. to Justlfy the :mcluswn in a participating area of the
land upon which such well is situated, such well may be operated and produced by
the party drilling the same subject to the conservation requirements of tﬁls agreement,
The royalties in amount or value oii production from any such well shall be paid as
specified in the underlying lease and agreements affected,

14. Royalty Settl ement ,

The United States and all royalty owners who, under existing contracts,

are entitled to take in kind a share of the substances now unit.izeﬂ hereunder
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produced from any tract, shall hereafter be entitled to the right to take in

kind their share of the unitizéd substances allocated to such tract, and Unit

Operator, or in case of the operation of a well by a working interes£.o§ner asr
hevein in special cases provided for, such working interest owner, shall make
deliveries of such royalty share taken in kind in conformity with the applicable
contracts, laws, and regulations, Settlement fqrrroyalty interest not taken in
kind shall be made by working interest owners responsible therefor under existing
contracts, lawsy; and regulations, on or before Lhe last day of each'month for
unitized‘substancéé produc;d during the preceding calendar month; provid;d, how-
ever, that nothing herein contained shall operate to relieve the lessees of any
land from their respective lease obligations for the payment of any royalties

If gas obtained from lands not subject to this agreement is intrcduced
into any participating area of the lands being operated hereunder; for use in
repressuring, stimulation of producﬂion, or increasing ultimate recovery, which
shall be in coﬁformity with a plan first approved by the SuperVisor,a.like amount
of gas; after settlement as herein provided for any gas transferred from any

other participating area aﬁd ﬁith due allowance‘fof loss or depletion from any

cause, may be withdrawn from the formation intc which the gas was introduced,

royalty free as to dry gas, but not as to the products extracted therefrom;

provided that such withdrawal shall be at such time as may be provided in the

~plan of operations or as may otherwise be consented to by the Suparvisor as

conforming to good petroleum engineering practice; and provided further, that

such right of withdrawal shall terminate on the termination of this unit agreement .

Royalty due the United States shall be compﬁted as provided in the
operating regulations and paid in value or délivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal lami
as provided herein at the rates specified in the respective Federal leases, or
at such lower rate or rates as may be authorized by law or regulation; provided,
that for leases on which the royalty rate depends on th;idaily average production
psr well, said a;erage production shall be determined in accordance with the
operating reguiations as though each participating area were a single consolidated

lease,

-16 =~
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Royalty due on account of privately owned lands shall be computed and paid

on the basis of all unitized substances allocated to such lands,

15, Rental settlement,

Rental or minimum royalties due on leases committed hereto shall be paid
; by working interest owners responsible therefor under existing contracts, laws,
and regulations, provided that nothing herein contained shall operate to relieve

the lessees of any land from their reépective lease obligations for the payment of

any rental or minimum royalty in lieu thereof under their leases., Rental or minimum

royalty for lands of the United States subject to this agreement shall be paid at
the rate specified in the respective leases from the United States unless such rental
or minimum royalty is waived, suspended, or reduced by law or by approval of the

_Secretary or his ‘duly authorizedr,epresentétive.

™ S S

With respect to any lease on non-Federal land containing provisions

- which would termimﬁt.e such lease unless drilling operations were with:.n the
time therein spécified commenced upon the land covered thereby or rentals
pald for the privilege of deferring such drilling operations, the rentals

required thereby shall, notwithstanding any other provision of this "agreemgnt, 7

be deemed to accrue and become payable during the term thereof as extended by

this agreement and until the required drilling operations are commenced upon
* the land covered the‘réby or some portion of such land is included within g

pafbicipating area, ;
16, Conservation, 1 Ty

Operations hereunder and pro&uctiqn of unitized substances shall be

conducted to provide for the most economical and efficient recovery of said

A st bt S R A A A R, e e Y %

substances without waste, as defined by or pursuant to State or Federal law
or regulation,

17. Drainage.

The Unit Operator shall take appropriate and adequate measures to prevent

drainage of unitized substances from unitized land by wells ¢n land not subject
"to this agreement, including wells on adjacent unit areas, or pursuant to
applicable regulatiohs pay a fair and reasonable compensatory royalty as

dstermined ‘by the Supervisor,

-17 -
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18, Leases and contracts conformed gnd extended,

The terms, conditions; and provisions of all leases, subleases, and
other -contracts relating to éxploration s drilling development, or operation
for oil or gas of lands committed to this agreement are hereby expressly modified

and amended to the extent necessary to make the same conform to the provisions

| hereof, but otherwise to remain in full force and effect; and bhe parties hereto

hereby consent that the Secretary shall by his approval hereof, or by the approval \

hereof by his duly authorized representative, does hereby establish, alter, ¢}

’or revoke the drilling, producing, rental » minimum royalt.y,'and royalty require-

ments of Federal leases committed hereto and the regulations in respect thereto

to conform said requirements to the provisions of thisgreement, and without
limiting tﬁé géﬁérality of the foregoing, all leases, subleases, and 'contracﬁs
are partiéularly modified in accordance with the following:

(a) Thé developnéht and operation of 1aﬁdé subject to this agreement
under the terms hereof shall be deemed full perfbmance of all obligations for
development and operation with respect. to each and ev{ery pirt or separately
owned tract subject to this agreement, regardless of whether thére'is any develop-
ment of any particular part or tract of the unit area, notwithstanding anything
to the contrary in any lease, opergting agreement or other contréct by and between
the parties hereto, or their respective predecessors in ipterest, or any of thei,

(b) Dri]iing and producing operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be perf_ormedv upon and for the
benefit of each anci every tract of unitized lénd, and no lease shall be deeméd
to expire by reason of failure to drill or produce wells situated on the larﬂ
therein embraced.

(¢) Suspension of drilliﬁg- or producing operations on all unitized

lands pmrsuant to direction or consent of the ‘Secretary' (or his duly authorized

representative) or with the approval of the Commission shall be deemed to constitute

such suspension pﬁrsuant to such dirgction or consent as to each and every tract of
unitized land,

(@) Each lease, sublease or contract relating tto the exploration,
drilling, devélopnént or operation for oil or gas of lands other than those of
the United Stateé, committed tc; this agreement, which, by its tems might

- 18 =
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expire prior to the termination of this agreement, is'héreby-eXtended bayond
any such term so provided therein so that it éhall be continued in full force
and effect for and'during‘the term of this agreement.
(e) Any Federal lease for a fixed term of twenty (20) years or any
reneﬁal thereof or any part of such lease which is made subject to this agreement

shall continue in force beyond the tem provided therein until the temination

the tem so provided therein or by law as to the committed land sovlong as such
land remains’committed herbto, provided'unitized substances are discovered in
paying quantities within the unit area prior to the expiration dateiof'the
primarj term of such lease,

| (f) Each sublease or contract relating to the operation and development
of unitized subsﬁanéés from lénds of the-UnitedMS£é£es‘committed to this agrss=
ment, which by its termms would expire prior Lo the time at which the underlying
leage, as extended by the immediately preceding paragraph} will expire, is hereby
extended‘beyond any such term so pro#ided therein so that it shall-bé centinued
in’fﬁll forcs and sffect for and durihg thé term of the underlyigg lease as such
term is herein extended, | Y._

(g) Aﬂy lease having only a portion of its lands comﬁitted hereto
shali be segregated as to the portion committed‘and:the portion‘not committed,
and the terms of such lease shall apply separately to such segregated portions
commencing as of the effective date hereof, In the event any suck lease provides
for a lump-sum feﬁtal payment, such payment shall be prorated between the portions
80 segregated in'prdportion to the acreage of the respective tracts,
(h) Parties hereto, each as to its interest in the unit area, hereby ’

grant to Unit Operator necessary surface rights to cover use of any portion of
ﬁhe surface of the unit area reasonably necessary for operatioﬂs hereunder,

19, Covenants run with lard.

The covenants herein shall be construed to be covenants running with
the land with respect to the interest of the parties hereto and their successors
in interest until this agreement terminates, and any grant, transfer, or con-

veyance, of ‘interest in land or leases subject hereto shall be and heréby is

-19 -
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conditioned upon,the-assumﬁtion of all privileges and obligations héreﬁhder

by the grantee, transferee, or othep successor in interest, No assignment op transfer
of any working interest, royalty or othep interest subject hereto shall be binding upon
Unit Operator untilrthevfirst day of the calendar month after Unit Operator is furni sheq
with the‘original, photostatie, or certified topy of the instrument of transfer,

20. Effective date ang term.

This agreement shall become effective upon approval by the Secretary or his duly
authorized representative aﬁd'shall terminate on-June~l;“1957,“ﬁﬁié§é‘(é§'éﬁéﬁl‘até”Of ’

 expiration is extended by the Birector, or (b) it is reasonably determined priop to the B

¢ ' Operator to all parties in interest at their last known addresses, the agreement is

terminated with the approval _f the.Director, or (¢) a valuable discove“"*cf-ur’tized

for the restoration of
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roduction and so long thereafter as the unitized sub. :

" provided in this agreament, ' . o P ;

This agreement may be terminated at any time by not less than 75 per centum,

on an‘acreage basis, of the owners of working interests signatéry'hereto, with the
f approval of the Director; notice of any such approval to be given by the Unit Operator
to all parties hereto,

2l, Rate of prospecting, development . and production,

A1l production ang the disposal thereof shall be in conformity with alloca£i0n3, 
allotments ang quotas made or fixed by any duly authorigzeq person or regﬁlatony body

under any Federal or State statute, The Director is hereby vested with‘authority to

)
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State law or does not conform to any statewide voluntary conservation or allocation program,

whiich is estabiishecl, re’cvognized, and generally adhered to by the majority of operators in

such State, such authority being hereby limited to alteration or modification ‘:Ln the

public inteérest, the purpose thereof and the public interest to be served thereby to be

stated in the order of alteration or modification. Without regard to the foregéing; 'ther

Director is also hefeby vested with authority to alter or modify from time to time in his

discretion the rate of prospetting and dovelopment and the quantity aﬁd’f&ﬁe"éf"prédQCtibn

uﬂder this agreement when such alteration or modification is in the interest of attaining the% |
~ conservation objectives stated in this aéreement and is not in violation of any applicable |

Federal or State law,

Powers in this section vested in the Director shall only be exercised after
notice to Unit Operator and opportunity for hearing to be held not less than 15 dayﬁ from
notice, ' : t

22, Automatic Elimination.

Notwithstanding any other provision of this agreement, any lezse, no portion !

of which is included within a participating area within 7 years after the first sale of - - --i

unitized substancss fram any lands subject to this agreement, shall be autanéiﬁically

Eype—

eliminated from this agreemeni and said léase, and the lands covered thereby shall no
longer ba a part of the unit area and shall no longer be subject to this agreement, unless

at the exp.'i ‘qtion -of said 7 year period drilling operations are in progress on such lease,

AR Yl TN

in wnlcn uvem; .‘. he lands coversd by sﬁ;c.l lease shall remain sub,ject hereto and w1t.hin
said w’t area fo;' ;o long as such drilling operations are continued dilig gently and,
so long thereafter)as such 1ands or any portion thereof may be included in a participating
area hereunder. i\l\amnuch as.- ,..ny ellmination under this section is automatic, the Unit |
Operator shall, within 90 days after any such elimination hereunder, describe tha area
so eliminated, and promptly notify all parties in interest.

23, Conflict of Supervsion,

Neither the Unit Operator nor the working interest owners nor any of them

shall be subject to any forfeiture, termination or expiration of any rights hereunder
or under any leases or contracts subject hereto, or to any penalty or liability on account

of delay or failure in whole or in part to comply with any applicable provision thereof

to the extent that the said Unit Operator, working interest owners or any of them are

hindered, delayed or prevented from complying therewith »ny reason of failure of the

12-24




Unit Dperator to obtain, in the exercise of due diligence, the concurrence of proper

representatives of the United States and proper representatives of the State of New Mexico
in and about any matters or thing concerning which it is required herein that such con-
currence be obt.amed The parties hereto, including the Commission, agree that 211
powers and ‘authority vestéd in the Commission in and by any provisions of this contract
are vested in the Comm:.s:non and shall be exercised by it pursuant to the provi s:‘,os
of the laws of the State of New Mexico and subject in any case to appeal or judiecial
review as may now or hereafter be provided by the laws of the State of New Mexico,
24, _Appearances,
Unit Operator shall, after notice to other par’bies affected, have the rig}rtfé"fto
,,L ; appéar for or on beh&lf of ény and all interasts affected hergby before t.hr'f Deﬁéﬁé;nt
| ‘of the Interior and t’heboinmission and to ébpeal from orders issued under the regulations
i » of said Department and /or Commission or to apply for relief from any of said regulations
or in any proceedings relative“ to operations btefore the Department of the Interior, the

Camnission, or any other legally constituted authority; provided, however, that any other

-

interested party shall also have the right at his own expense to be hsard in any such
‘ procseding ,
- | 25, Notices,

Al notices, demands or statements re«juired“'hereunder to be given or rendered
to the partn.es hereto shall be deemed fully given if glven in writing and personally
delivered to the party or sent by postpaid registered ma:.l addressed to such nar'bv or
parties at their respective addresses set forth in conmnection with the signatures hereto

or to the ratification or consent hereof or to such other address as any such party may

have furnishéd in writing to party sending the notice, demand or statement.

26, No waiver of certain rights,

ﬁ‘Nothing in this agreement contained shall be construed as a waiver by any

RAE N

PR . party hereto of the right to assert any legal or constitutional right or defense as
to the validity or invalidity of any law ~of the State wherein said unitized lands
are logated, ot of the United States, or regulations issued thersunder in any way

affecting such party, or as a waiver by any, such party of any right beyond his or its

; authority to waive,
‘ 27. Unavoidable delay,

All nbligations under this agreement requiring the Unit dpérator to commencs
or continue drilling or to operate on or pr:oduce unitized substances from any of the

lands covered by this agreement shall be suspended while, but only so long és, the
- 22 -
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Unit Operator deSpite the exercise of due care and diligence is pre&ented from compi&ing
with such obligations; in whole or in part, by strikes, acts of God, Federal, t e, or
municipal ‘law or agencies, unav01dable accidents, uncortrollable delays in transportation,
inability to obtain necessary materials in open market, or other matters beyond ihe
‘reasonable control of the'Unit Operator whether simiier to matters herein enumerated or not,

28, Fair employment,

The Unit Operator shall not discriminate against any employee or applicant for
employment because of raceé, creed, color or national origin, and an identical provision
shall be incorporated in all smbeontracts,

29, Loss of g;pie.

In the event title to any tract of unitized land shall fail and the true owner
cannot be induced to join in this uvnit agreement, such tract shall be automatically re-~
garded as not committed hereto and ﬁhere shell,be such readjustment of futureecoets_and
benefits as may be required on account of the loss of such title., In the event of a
dispute as-tejtitle as to any royalty, working interest, or other interests subject thereto,
payment or -delivery on account thereof may be withheld without liability for interest

until the dispute is finally settled; provided, that, as to Federal land or leases, no

Mmoo e

payments of funds due the United States should be withheld, but such funds of the United

States shall be deposited as directed by the Supervisor, to be held as unearned money

1 b Y v e

pending final settlement of the title dispute, and then applied as earned or returned

in accordance with such final settlement,

s s i 151

Uhit Operator as such is relieved from any responsibility for any defect or

failure of any title hereunder,

30. _Non-Joinder and subsequent 101nder.

If the owner of any substantlal interest 1n a tract w1th1n the unit area fails
or refuses to subscribe or consent to this agreement, the owner of the working interest
in that tract may w1thdraw said tract from this agreement by written notice to the

Director and the Unit Operator prior to the apyroval of tnls agreement by the Director,

Any such tract not so withdrawn shall be considered as unitized, and any necessary

ad justments of royalty occasioned by failure of the royalty and record cwner to Join

will be for the account of the corresponding working interest owner. Any oil or gas

interests in lands within the wit area not committed hereto prior to submission 'of this

agreement for final approval may thereafter be committed hereto by the owner or owners

- 23 -
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thereof subscribing or consenting to this agreement, and, if the interest is a working

~ interest, by the_owner of such interest also subscribing to the unit operating agreemeni,
~ After operations a?e commenced hereuhder,'the right of subsequent joihder, as” provided -
in this sectidn, by a working interest owner is subject to such requirements or
approvals, if any, pertaining to such joinder, as may be provided for in the unit
operating agreement, After final approval hereof joinder by a non-working interest
ownef must be COnsented‘to in writing by the working interest’ownef committed hereto
and responéible for the payment of any benefits that may accrue hereunder in behalf
of such non-working interest, Prior to final approval hereof, joinder by ény owner
of a non-working interest must be accompanied by abpropfiate joinder by the owner of
the corresponding working interest in order f§r the interest to be regardéd as effectively

K I3
as may otherwige herein

be providsd subsequ Soinder
agreement shall be effective as of the first day of the month following the filing ;
wilh tiie Supervisor of duly execated counterparts of all or any papers neceséary‘to ) .
ostablish effective commitment of any tract to this agreement unless objecﬁion to such

joinder is duly made within 60 days by the Director.

31, Counterparts. _ ;

~ This agreement may be executed in any number of counterparts no one of ‘ o

which needs to be executed by all parties or may be ratified or consented to by

At

separate instriment in writing specificaily referring hereto and shall be binding

upon all those parties who have executed such a counterpart, ratification, or con-

sent hereto with the same force and effect as if a’! such parties had signed the

same ‘Gocument’ and regardless of whgtﬁér or not it is executed by all other parties
owning or claiming an interest in the lands within the above-described <iit areas

32, Surrender, . |

Nothing in this agreement shall prohibit the exercise by any working
ihterest owvner of the right to surrender vested in such party'ip any lease,
sub-lease, or operating agreement as to all or any part of the lands covered
thereby, provided that each party who will or might acquire such working
interest by such surrender or by forfeiture as hereafter set forth, is bound
by the terms of this agreement,

If as-a result of any such surrender, the working interest rights as é
to such lands beconme vested‘in any party other than the fee owner of the umitized ‘
substancéé, said party shall forfeit such rights and no further benefits from

N - Zh -
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" operations hereunder as {o said land shall accrue to such party, unless within

ninety (90) days thereafter said party shall execute this agreement and t he unit

‘operating agreement as to the working interest acquired through such surrender,

effective as though such land had remained continuously subject to this agreement
and the unit operating agreement. And in the event such agreements are not so
executed, the party next in the chain of title shall be and become the owner of

such working interest at the end of such ninety §90) day period, with the same

force and effect as though such working interest had been surrendered to such party. -

If as the result of any such surrender or forfeiture the working interest
rights as to such lands become vested in the fee cwner of the unitized substances,
such owner may:

B E RV Y QU 1 1% SRR 3 ; :
\1l) Exscute this agreement and the unit coperating agreement as a working

interest owner, effective as though such land had remained continuously subject

to this agreement and the unit operating agreement.

(2) Again lease such lands butIOnly under the condition that the holder

of such lease shall within (30) days after such lands are so leased execute

" this agreement and the unit operdting agreement , effective as though such land

had gemainéd continuously subject to this agreément and the unit operating agreement,

(2) Operate or provide for the operation of such land independently of

this agreement as to any part thereof or any oil or gas deposits_therein not

If the_fee owner of the Unitized substances does not execute this agree-
ment and the unit operating égreement as a working interest owner or again lease
such lands as abdve provided,uﬁithin six (6) months after any such surrender or
forfeiture; such fee owner shall be deemed to have waived the right to execute

the unit operating agreement or lease such lands, and to have agreed, in consider-

- ation for the compensation hereinafter provided, that operations hereunder shall

not be affected by such surrender.
For any period the working interest in any lands are not expressly committed ‘

to the unit operating sgreement as the result of any such surrender or forfeiture,

“the benefits>and obligations of operations accruing to such lands under this

12-24




agreement, and the unit operating agreement shall be shared by the remaining owners -

of unitized working‘interests in accordance with their respective participating
é working interest ownerships, and such owners of working interests shall compensate
the fee owner of unitized substances in such lands by paying sums equal to'the
! rsatals, ﬁinimum'royalties, applicable to such lands‘under the leasé in effect
" | when the laﬁds were unitized, as to such participating area or areas.
| Upon commitment of a‘workiné'interest to this agreement and the unit
operating agreement as provided in this section, an appropriate accountiné and
settlement shall be made, to reflect the retroactive effect of the commitment,

for all benefits acceruing tv or payments and expenditures made or incurred on

behalf of such surrendered working interest during the period between the date

¢ : of surrender #nd the date‘of recommitment,»and.payment of:any moneys found to be

“owing by such.an accounting shall be made as between the partiés then signatory | A‘

to the unit operaiing agreement and this agreement within thirty (30) days after : BT
the recommitment, The right to become a party to this agreement and the unit
operating agreement as a working interest owner by reason of a surrender or
forfeiture as provided in this section shall not be defeated by the non—existénée ‘
of a unit'operating agreement and in the event no unit operating agreement is in ‘

‘existence and a mitually acceptable agreement between the proper parties thereto

cannot be consummated, the Superﬁisbrvmay prescribe such reasonable and equitable

W

agreement as he deems warranted under the circumstances..

— as ~ -

Nothing in this gection

& deemed to limit the right of joinder or

subéequent Joinder to this agreement as provided élsewhe(e in this agreenent.

The exercise of any right vested in a workinguinterest owner to reassign such

i working interest to the party from whom obtained shall be subject to the same ? p

conditions as set forth in this section in regard to the exercise of a right}
to surrender.

OPERATOR AND WORKING INTEREST OWNER

PHILLIPS PETROIEUM COMPANY

s - SEP 2 4 1952
L Date:_

Vice President

. Attest: D / %f
Address: Bartlesville, Oklahoma / (4 (//L/VV”/{ /JL_

Agsistant Secretary
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i - | | WORKING INTEREST OWNERS (“ “‘*ﬁ

STANOLIND OIL AND GAS COMPANY

' » Date: JAN 51953 » h / /

e T "

""\‘ APPROVED
fl.fﬂév___ .
W X

Vice Pres de_; (/'
Attests S {
| i
| Address:_Falp Building | @W }. '
) o Fort Worth, Texas Assistant Secretary
/ ; Date;
/ o ; Address: - )
: " Date: _ | | |
‘ Address:
,v‘.; R | .
! e : - e

STATE OF &é&/&wﬁ;' )
COUNTY OF Z Zmer )

\ On this 5 7% day of M , 1953, before me appeared

- W 7 , ¥6 me personally known, who, being i
by me”duly sworn, did say that he is the Vice President of ' 5
STAKOLIND OiL ATiD GAS COMPANY . and that the seal affixed to said instrument is hve

corporate seal of said corporation, and that said instrument was ;1gneu and sealed
in behalf of said corporation by autherity of its Board of Directors, and said
faro L @ s. , acknowledged said instrument to be

the free act and deed of said corporation.

{ ' ' Given under my hand and notarial seal this -5’1'/ day of M
| \ 1953, » 7 7
My commission expires: ' ‘ B ’ , '
My Commission Expires Octobsr 4,195 - %M,.g: /)7/) < Qd»m,/

" Notary Public
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STATE OF ___ %)) :
. SS.
COWNTY OF Z /g M T )
.. ) /

On this 2 day of A,

sonally kno Je Who, belyp
/ r— IS oo @ corporation, ang that the seal affixed to
said instrg ent Is the corporation sea] of said corporation ang that saiq instrument was

signed ang Sealed jn beha: f said corporation by authority of its Boarq of Directors.
and t hat saidu'_é. /\ﬁ /@W id j§ ' o
and deed 6f ‘sajq Corporation, T

My c¢ommi ssion eXpires:

_—

ajA Q.AAL l. ’qdé

STATE oF : )
. ) ss,
COUNTY oF _

‘ s 19__; before M8 appeared —
to me personally known, who, being by me duly sworn, did Say that he jg President Qf

Signed ang Sealed in behalf of said corporation by authority'of its Board of Dii'ectoi‘s,
and that said L e ¢ id i
and deed of said ¢orporation,

lToEary Publje

My commission expires:

19___, before me appeared

— s s
to me pPersonally known, who, being by'me»duly, sworn, did say that he is —..President of (

—2 @ corporation, ang that the seal affixed to

‘8igned ang sealed in behalf of said corporation b ¥ authority of its Board of Diréctors,

' 19522 5 before me appeared @ i s
bé‘(r)n'e duly SWorn, did say that he i President of !

s e
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and that said___ _ . acknowledged saiqg instrument to be the free act

and deed of said ¢orporation,

ﬁo_tary Publie

My cormission eXpires:
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CERTIFICATION -~ DETERMINATION

Pursuant to the authority vésted in the Secretary of the Interior, =
under the act approved February 25, 1920, 4L Stat. 437, 30 U.S.C. Secs.

181, et seq., as amended by the act of August 8, 1946, 60 Stat. 950, and

~ delegated to the Director of the Geological Survey pursuant to Departmental

Order No. 2365 of October 8, 1947, 43 CFR 5 4.611, 12 F. R. 6784, I do

- hereby:

A, Apprdva the attached agreement for the development and operation

‘of the San Juan 32-4 Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development aiid
operation contemplated in the attached agreement is necessary and advisable

- t'l-. winh

in the publle interast for the purpose of more properly conserving the natural
resources,
C. Certify and determine that the drilling, producing, rental, minimum

royalty, and royalty requirements of all Federal leases committed to said

agresment 2re herehy eatahlishad. altared, changed, or revoked to conform

‘with the terms &nd conditions of this agresment.

{

Director, United States Geological Survey
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. EXHIBIT "B" — SAN JUAN UNIT 324 Page 1
Tract Description Number Number, Date Basic m.ou.wﬁw ‘Lessee ORRI and Percentage B Working Interest
No. _ of and Term of and of ‘ and mm«,nmsﬁmmo
_ Acres Lease Percentage Record
1 T 32N — R LW 266.55  Santz Fe U.S.A. L. H. Puckett . 4>  None Stanolind 0il and
Sec. 12: 1Iots 5,6, 1078782 124¢ All : Gas Company All
‘wuwu @W m\ u.\ L8
m HH-M.V. “ .
2 2550, 00 mms.am Fe U.S.A,. R. M. Torrance - ¢ Iouise Bennett* 5.0%. / 7 Phillips
Ses. Sk 079225 1238 A1l | Petroleum
Sec. .._.m Al 5/1/L8 | Company * All
Sec. 21: All 5 Irs. .
Sec, 28: All :
d Sec. 33: N3, Nisi P
3 T 32N — R LW 620,96 Santa Fe U.S.A, - Joseph Miller .~ .\\, Virgil L. Stone* 5.0~ /s Phillips
Sec, 31: Lots 1 .ﬁ 079226 1238 All _ Petroleum
4, EWh, B 5/1/48 Company * ALl
4 5 Irs, :
1 T 32N ~ R LW 2565, 47 Santa Fe V.Sehe Kenneth G. Miller \\ Florence Whitsittit# 77 Phillips
W Sec., 17: AIl 079227 1234 All C Individually and as Administ- 5, ON\ Petroleun
| Sec. 20: A1l L/1/59 ratix of the Estate of Pat Company * - A1l
: Sec., 29: All 5 Irs. Whitsitt, deceased :
Sec. '32: zw /
Sec, 33: mww
Sec. 8: Iots 6,7,8,
R S45%
, 5 T 32N - R 2522.95 Santa Fe U, S.4A. A, L. Whiting m _ Dorothy Gibbins & Terrell « / & Phillips
"Sec. 7: ILots 5 m 37 079228 123% A1l . E. Gibbins, her husband** 5,08 7 Peiroleum
< 8,9, mwmmw. 5/1/18 Company * ALl
Sec. 18: Lots 1,2
| B3, 4
Sec. 19: Iots 1,2,3,4,
E3id, B2 ,
Sec, 30: Iots 1,2,3,4,
E Wu Mw ,
Sec. 32:
SESW3
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9 Federal Tracts - 16,206.22 Acres of 94,.71% of Unit Area
_ .‘ :

I e e A B WA AR

. Tract Description chmeH. - Number, Date Basic wbﬁmu&% lessee  ORRI and Percentage Working Interest
- No. : of and Term of and - of apd Percentage
. Acres Hmm.mo v . Percent.age wmoowa. e
_ e 1/
6 T 32N - R L& 2560,00 Santa Fs U.S.A. wmnumuab R. m?ﬁtmu\ Terrell E. Gibbins & 7 Phillips
Sec. 13: ALl 079229 1245 All Dorothy Gibbins, his wifed® 5.08- 7 Petroleum
Sec. 24: ALl 7/1/L8 Company * A1l
Sec. 25: All 5 Yrs.
Sec. 363 All
. | . 2 S |
7 T 32N - R 4 2522.12  Santa Fe U.S.A. Bd. H. Isern, Ir.7 Virgil L. Stone & Mrs. ) /2 Phillips ’
Sec. 11 Iots 5,657, 079234 123% Al Virgil L. Stone, his wifewt  5.0% -Petroleum
S%SE4 mmw%w 9/1/48 Company * ALl
Sec. i muw m mzwmsa 5 Yrs.
( mwa b,
mﬁvmﬂwzz ZSW» wmiwzzwu
SEANW mzwzé
SHLSH W@mﬁ.
wﬁwmzwmai
SERSWRSHE,
mzwmmwmzw
Sec. 26: Al \
Sec. 35¢ Al 9
8 T 32N - R wm 2£60.00  Santa Fe U.S.A. Coila H. Torrance 7 Flovence Whitsitt, sngividually .7  Foillles
: Sec. 10: S&oWk 079237 123% All | . and a5 Administratix of the 5.0% 77 Petroleun
_ Sete T SsEd 5/1/18 Betate of Pat Wnitsitts %833** Company * A1l
Sec. 15¢ Wi, W WiE%, . '5 Yre.
Mmm |
) Seco. 22%
( ‘Sec. 27t 3.“..
| Sec, 34 AL
9 T 32N ~ R LW 28.17 Santa Fe U.S.k. - T. D _uguwb%.mﬁ\& Darrell C. Williams & Phillips
Sec. 10z Lot 5 080€82 12446 ALl Elizabeth Marian Williams, _, 2 Petroleun
9/1/51 his wife 3,06 7 oo%w%_.. AL
5 Yrse _

v 1 vl £ WA T 5




‘No.

Tract Description Number

of
Acres

Number, .Date,

-apd . Term of
- Legse

‘Basic Royalty
and
Percentage

i

Lessee | ORRI and Percentage
of ‘
Record

. w.wmo 3
Working Interest

.and Percentage

155.09

L/20/51

Manuelita M,

* Phillips

Phillips

' Sec. 10: s .2,3,4 10 Irs. M

T3~ RIW  103.44  4/21/51

Sec. 9 ILotx 1,2 10 Yrs.

T 32N - B LW 155.20  6/1/52

Sec. 8: Lot 1 10 Yrs.
Sec. 9: Lots 3,4 4/19/51
As shown by c¢riginal 10 Yrs.

_survey using ‘the L/19/51

"Carpenter Line as the. 10 Yrs,
New Mexico - Colorado L/18/51
border o 10 Yrs.
~or L/19/51

T 32N - R LW 10 Irs,
Tract 27 in Colorado 4/19/51
and v 10 Yrs.

T 32N - R LW (New Mexico)

Sec. 8: 1ot 5-

Sec. 9: Iots 7 and 8

 As shown by resurvey using the "Darling"

line as the New Mexico - Colorado border

Madrid Hmwhl\m ;M&MMMWM&
. . o

o . 2

Pablita S. Martines~ Phillips

& Feliberto Martinez Petroleum
124%  Company

J. Aurelio - Phillips
Gallegos, -Petroleun
‘Abelino Gallegos s Company
Tonita G, Cordova 72

& Mike Cordova, her. ,3
husband -

dnse Nemecio Gallegos,- /2
Iuz M. Gallegos, —— 7%
Alice "G, Henderaon &

A. L. Henderson ——

Pete B, Gallegos &

Eugenia Gallegos .- 7 ¢
Delfinia G.. Montoya &

Jose Amaranto Montoya— &
Marguerita G, Madrid &

Iuis V, Madrid ——
Manuelita G. Sanchez &
Hercules Sanchez £
Casimeria G. Silva &

.Pete G. ‘Silva A

Vicita G, Martinez &
Fidel Martinez . J
Porifiria G, Cordova &. 7

Toe T. noumoﬁt\hn&&

Petroleun

Company  All

Phillips
Petroleum
Company All

Phillips
Petroleum
Company  All




et o e bt g b e I ArveAr

R DNIFELRS TR ORI AU NSNS ALY ANPRA A AR 1o i -

16

- 905.22 Acres or 5.29%

* Held under option, when option is oﬁ.&.owmmnu worldng interest will be as shown.

% Payable wntil $500,00 per acre out of 5% of Production is paid.

N : : Page 4
Tract Description Number = Number, - Basic:Royalty H.emmmm ORRI and Percentage Working Interest
Number ‘of | Date and . and Percentage of : and Percentage
, Aeres | Term of ” _ Record
_Lease._ ,
12 P 3N - R AW 1749 - L/20/51 . Jose hurelio Phillips Petroleum None i Puillipe Petrolewm
Sec. 10 Sk/l, SE/L 10 Years om.,_.Hmmom & Eduvigen Company Compary Al
Sec. 11: Lot 4, SW/L mz\r mm“_.u,..mow» his wife—
See. lhr NU/L NW/4 ’ 123%
i T 32K 160.00 - L/19/5) Clectilde Garcia./=& Phillios Petroleum None Phillips Petroleum
, Sec, F z: b, ms\p 10 Years 123%¢  Company Company FAR]
Sec. 15: NE/L SE/h, Ef2 aw\: :
H 0 Wy s o
15 T 32 .- R LW L0.00 . 4/20/5) &Hmﬂ%ﬁh\b EPEau Fetroleum None Phillips Petrolewm
Sece lh: SW/L NW/y - 10 Years  &-Resuiie-Martinesz, Company - Company ALl
: o  hie—vi-fo- 1232 ,
CT 32N - R LY - 65.00. 10/1/52 J. C. Montoya & - % Phillips Petroleum None Phillips Petroleum
Sec. 1h: W/2 SW/L SW/h 10 Years ‘Lou Deane Montoya,  Company Company A
Ssc. 23: NW/L NW/L /L, “his wife 1257
, MW/l S k /4
NW/k,E/2 Su/k
Nw/4 E\f zm 4
NW /L oW +
B/2 SW p za M,
W/2 SE/L Mk
é\p
17 T 322 - R LW 55.00 4/20/5L Jesus Maria 4 / Ech_.u.pwa Petroleum None Phillips Petroleum
Sec. 23: E/2 NW/L 10 Years  Martinez and~” onﬁvmsua : Company A
Sw/L, B/2 A Celestina ‘S,
m\a SW/1, HMartinez, his
SW/h, 8/2 wife 124%
SE/L SWfh, ‘ .
.SE/l SE/4
SW/,
N 8 Patented Tracts of Unit Area

e




HEKORAN DUK

San Juan 32-4 Unit
Ko Arviba Gounty, New Hexige

Desoribed balow 1s a federal lease which contains lands
£alling in wore thuan one foderal unit,

 Santa Fo 079226

23 Sec. 121 lota 6n7o ""/353/’69 S/l (3/2)
Seq, 13t lots 1,2,3,4, w/zs/z, ¥/2 {all)
Sec. 20 Lots 1,2,3,‘)’ k‘/z&. ' W/z
Seq, 25¢ N/2

B
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, . Percentage
Land Acres in Undt ~of Unit Area

——t—

‘Federal 16,206,022 9u.TAE

Patented 905,22 | 54295 .
OTAL OF UNIT AFEA  17,111.L4 100.00%
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" or interests in lands or roydlties or other interests in production of oil, gas and other

. development requirements-of all leases and other instruments in which their several rights

Tract 4,

CONSENT

" In consideration of the execution of the Unit Agreement for the development and
operation of the San Juan _32-4 Unit Area, _ Rio Arriba County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of NeW'Mexlco, the undersigned owners of lands

hydrocarbon substances which may be produced from the land affected by sald Unit Apreement
hereby severally, each to the extent of his or her particular ownership or interest,

consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve
and adopt- the terms of said Unit Agreement as being applicable to said several lands and
interests, agree that the term of any lease or other agreement given by the undersigned in
which the undersigned claims an interest is extended or modified to the extent necessary

to make the same confomm vo the terms of.said Unit Agreement., agree that the drilling and

and interests are created or defined shall be deemed fully performed by the performance ;
.of the provisions of said Unit Agreement, and agree that. payment for unitized substances ;
upon the basis of productlon allocated under said Unit Agreement to the particular lends: '
to which their rights or interesis apply, regardliess of actual productlon therefrom, shall f
constitute full performance of any and all such obligations to the undersigned existing

under such leases or other contracts. For thé same consideration each of the undersigned
warrants and agrees that the schedule attached as Exhibit "B" ‘to said Unit Agreement

correctly states his interest in the lands within the unit area as of the date of his
execution of this consent,

The terms and provisions herecf shall extend to and be binding upon the heirs, :
personal representatlves, successors and assigns of the under31gned and each of them, !

IN WITNESS WHERLOF, the undersigned have caused this instrument to be effected
and have set opposite their respective names the date of executien thereof,’

o Sl C &« . i
ADDRESS § GNATURE %‘

Date: /5’/0"/% ‘ X

;%

Date: ‘ : : 7 ;

Date: ' :

Date:

R
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.. ... STATE OF. COLORADO ) o
i CITY & ) ss.

COUNTY OF DENVER ) _ .

Kenneth tﬁ%ﬁe%%gg‘y ,?efnﬁ‘;“be” » before me Personally appeared

S th™G !E!l Z nnle L. Hlller)

. husband and wife
to me lmown to be the person 8 __ described in and who executed the foregoing instrument
and acknowledged that tney _  executed the same as__ their fyee act and gdeed,

IN WITNESS WHEREQOF, I have hereunto set my hand and afflxed my off1c1al seal
the day and year in this certificate above written,

Wy vun

Notary Public

My conmission expires: Residing at Denver, Colorado
January 29, 2956 oo R c
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Tract 7

CONSENT

In consideration of the execution of the Unit Agreement for the development and
operation of the San Juan _32-4  Unit Area, Rio Arriba County, New Mexico by
Phillips Petrolewn Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mex1co, the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and other
hydi:cearbon substances which may be produced from the land affected by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve
and adopt-the terms of said Unit Agreement as being applicable to said several lands and ;
interests, agree that the term of any lease or other agreement given by the undersigned in ‘
which the undersigned claims an interest is extended or modified to the extent necessary :
to make the same conform to the terms of said Unit Agreement, agree that the drilling and
development irequirements of &ll leases and other instruments- in vhich their several rights
and interests are created or defined shall be deemed fully performed by the performance

.of the provisions of said Unit Agreement and agree that payment for unitized substances

upon the basis of production allocated under said Unit Agresment to the particular lands
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performande of any and all such obligations to the undersigned existing
under such leases or other contracts. For the same consideration each of the undersigned
warrants and agrees that the schedule attached as Exhibit "B" o said Unit Agreement
correctlv states his inbersst in the lands within the unit area as of the date of his
executldn of th¢s consent, :

The terms and provisions hereof shall extend to and be blndlng upon the heirs,
personal representatives;, successors and assigns of the under51gned and each of them.

~ IN WITNESS WHEREOF, the under81gned have caused this instrument to be effected
and have get opposite thelr respective names the date of execution thereof,’

ADDRESS IGNATURE 7~ et 7

. N ' ) / S
ELLINWOOD, KANSAS o % ‘;
L | g :

‘ -.—.. . — ) o ~ / e H
i, KANSAS %(/(,(/(/{/ b@//f/cc'/f .

Dates O~ - 5

e}
r"
tl(
-
=
]
Q
<

Date:

Date:

Dates




"TTBTATE OF___ Kansas

Bartor
COUNTY OF ____ Barten

) e
——
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~

On this 9th _day ofoct » 29,52 | before me personally appeared o Y=

M“—N——“ - -

i

. : —_—)
to me known to be the person S described in and who executed the foregoing Instrye
ment, and acknowledged that ~—they __executed the same astheir .free act and deed,

IN VITHESS WHEREOF, I have herewnto set my hand and affisxeq iy official seal
the day ang year in this certificate above written,

/ roe 2%

o | Ceatgy S rve,

% Notapf” Public . ,

My commission expires: | S
My commission éxpires Feb, 10, 1955

3 “'*‘—-—“_.___‘_-,--,---—.-—M. .

R SO S L P
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— -~ : Tract 5

CONSENT

In consmeration of the oxocution of the Unit Apgreement for the development andg
operation of the San Juan _32-h _ Unit Arca, __ Rio Arriba  gounty, New Mexico by
Phillips Petroloum Compdny in form . approved by thoe S ucmtury of the Interior ani i< :
Commissioner of Public Lands of the State of Now Moxico, thoe undevsigned uwnérs of lands
or interests in lands or royalties or othor intuorests in predustion of oil, -gas and other
hydrocarbon substances which may be produced from thoe lond affocted by said Unit Agreement
hereby severally, sach Lo tha oxtont of hiw or her particular ownarship or interest,
consent to the inclusion of soald lawls within the Unit Arsa therein defined, ratify, approve
and adopt the termms of said Unit Agrowment as buing applicable to said oevera:t lands and
interests, agree that the temm of any leans oy othar aprooment given by the lmders;Lgned in
‘which tiie undersigned claims an intevoul ta oylondad or modifilced to the extent recessary
to make the same conform to tho tuman vf:Z) Wit Agreemont, apgree that the drilling and -

development requirements of all loauon amd vhlmy inotrumonts in which their several rights
and interests are created or dofinod ehnll bLie doemed fully  performed by the pe_ri‘ormance

of the provisions of said Unit Agreomenl, md ayroe that payment for unitized substances :
upon the basis of production allocated wndor said Unlt Agreement tc the particular lands i
to which their rights or interests apply, regardless of actuwal production therefrom, shall :
constitute full performance of any and all such oblipations to the undersigned existing
under such leases or other contracts, For the same consideration each of the undersigned
werrants and agrees that the schedule atbached as Lxhlblt "B" 0 said Unit wgreement..
correctly states his interest. in the lands withir the wiit area as of the date of his
execution of this consont, '

The terms and provisions hereof shall extend to and be binding upon the heirs, ‘
personal representatives, successors and assigns of the undersigned and each of them, o

IN WITNESS WHEREOF, the undersigned have caused this instrument to be effected
and have set opposite their respective names the date of execution thereof,

ADDRESS SIGHATURE e . 5

7/ \Df[/ﬁ/wwﬁi WA
Date: @d/ 57- 4 / 7&9\ | . *

Vs D ansrmse o Lol D WLy
. 4 (’)V/Am MW ) | —/
Dates @ &T g . / %( ?) : . N

Date: ] ' -
Date:
=
et (‘/ ~—
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STATE OF COLORADO )
CITY & e ) SS
COUNTY OF _ DINVER )
On his___ 9th Qay of __ October _, 19_52_, before me
persoanliy appseret, _ A L. Whiting and Iueille D, dhiting, his wife . )
to me Ynovn to be Zhe versonSieseriled in and Who executed the foregeing insvrue-
nent, and aclnowleczad ot they ~ executed tie same
- as, their free act ani deed, '
¥ GTVEN under my hand and seal this 9th day of__October s
! 19_22 . A
: ,
¢ iy Coumission EXpires: . : :
January 29, 1956 W @&M/u, /ZA/I
Notary Public
Residing at_ Denver, Colorado

o ——— . et o e 2y i
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A N ) Tract 2

CONEEN
ALY

In consideration of the execution of the Un1t Agreemﬁnt for the development and
operation of the San Juan 24 ynit Area, Rio Arriba County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public-Lands of the State of New Mex1co, the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbon substances which may be produced from the land affected by sald Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
consent to the inclusion of said lands within the Unit Area thersin defined, ratlfy, approve
and adopt the terms of said Unit Agreement as belng applicable to said several lands and
interests, agree that the term of any ‘lease:or other agreement given by the undersigned in
which the undersigned claims an interest is extended or modified to the extent necessary
to make the same conform to the terms of said Unit Agreement., agree that the drilling and
developmeht requirements of all leases and other instruments in which their several rights
and interests are created or defined shall be deemed fully performed by the performance
.of the provisions of said Unit Agresment, and agree that payment for unitized substances
upon the basis of production allocated under said Unit Agreement to the particular lands

 to which their rights or interests apply, regardless of actual production therefram, shall
constitute full performance of any and all such obligations to the undersigned existing
urider such leases or other contracts. For the same consideration each of’ the undersigned
warrdnts and agrees that the schedule attaciied as Exhibit ¥BY to said Unit Agreement
correctly states his interest in the lands within the unit area as o the date of his
execution of this consent, : v

The terms and provisions hereof shall extend to and be binding upon the heirs,
personal representatives, successors and assigns of the undersigned and each of them,

IN WITNESS WHEREOF, the wndersigned have caused this 1nstrument to be efferted
and have sat opposite thelr respective names the date of execution thereof.’ .

ADDRESS ' SIGHAT el o

\/TOY lengenc — K. C/MWs /g/ﬂ G B

Dates__ ", /90-F-V L

Dates

Date:

weEE s . Loy g

VIV & CEnremec - /<-C Mo, gé! 2. ‘A/ \ZQV: La’: 2‘/6! f: 1

L Paanit
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- : ~ == > SPATE OF ) ’ ' o .

. TMIBSOURT ) g, : : ' "
. COUNTY OF IAORION ) o

,;; i 2 . T [ e e o ‘ . . -
: ) On this _day of - : i before me personally appeared
g —9th—"" " —ootober . tT _
‘ husband and wife =
%o e Tmown 15 ES‘ ES*@?!%" TANY BTERCH i and who exeoutod the foregoing instru‘me t-
! and acknowledged that “ 87 executed the same as____ free act and deed,
‘ ' THEY TTHEIR
‘ IN WITNESS WHEREOF, I have hereunto set my hand and affixed y offmlal
| the day and year in this certli‘lcate above written, . : -
| 4 ,
| S )
' My commission expires: ,
OCTORER iy 1953, e ’ K e I
» A l
; .
| :
%
5
9
‘g
«{{ . §
3 :
ij




™ S Tract 8

CONSENT

i : In consideration of the executlon of the_Unit Agreement for the development and
‘operation of the San Juan _32-4 Unit Area, _Rio Arriba County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mexico, the undersigned owners of lands
or interests in lands or royalties or other interests in produetion of oil, gas and other
hydrocarbon substances which may be produced from the land affected by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve
and adopt-the terms of said Unit Agreement s being appllcable to said several lands and
“interests, agree that the term of any lease or other agreemenn given by the undersigned in
which the undersigned claims an interest is extended or modlfled to the extent necessary
to make the same conform to the terms of said Unit Agreement, agree that the drilling and
development requirements of all leases and other instruments in which their several rights
and interests are created or defined shall be deemed filly performed by the performance
.of the provisions of said Unit Agreement, and agree.that payment for unitized substances
upon the basis of production allocated under said Unit Agreement to the particular lands
! to which their rights or interesls apply, regardless of actual production therefroam, shall
‘ constitute full performance of any and all such obligations to the undersigned existing
under such leases or other contracts, For the same consideration each of the undersigned
warrants and agrees that the schedule attached as Fxhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
executldn of this consent,

The,terms and provisions hereof shall extend to and be binding upon the heirs,
personal representatives,. successors and assigns of the undersigned and éach of them,

! IN WITNESS WHEREQOF, the undersigned have caused this instrument to be effected
and have set opposite their respective names the date of execution thereof,’

ADDRESS SIGNATURE

--- : : U e e f
‘ o \}(02(&»7&1‘!‘(— /CC mc, s{(/ \Zﬂ‘_/& IR :
, ‘ NS T~ -
TSt e e ol G|

Date: . /0 - 7'"‘1-7/ §
Date:

|

g Date: ' L

Date:
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the day and year in this certlflcate above written, / W

STATE OF __1880URX )
‘ ) sS.

. COUNTY OF JACKSON )

On this_ gty day of Qggghnn s 19 g2, before me personally appeared

f————

) ) . X . H, TORRANCE husband and ‘wife ,
to0 ne-known- to be the persoy_g described in and who'exgouted the foregoing insirwien
and ac}mo.ﬁledged that _executed the same as __free act and deed.

IN WITNESS W}ﬂz.REOF I have hereunto set my hand and affixed my official seal

My commission expires:

OCTOBEY Uy 1953

I AT VIR 3 TR A,
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CONSENT

In consideration of the execution of thiéggizzﬁ%:izzent for the development and
operation of the San Juan 3 V- ¥  Unit Area, County, New Mexico by

Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Tands of the State of New Mexico, the undersigned owners of 1~nﬂq

or interests in lands or royalties or other interests in p.'oduction of 0il, gas and

other hydrocarbon substances which may be produced from the land affected by said Unit
,Agreement hereby severally, each to the extent of his or her particular ownership or - 3
interest, consent tc the inclusion of said lands within the Unit Arec therein defined, ;
ratify, approve and adopt the terms of said Unit Agreement as being applicable to said :
several lands and interests, agree that the tem of:any lease or other agrsement given by

the undersigned in which the undersigned claims an interest is. extended or modlfied to

that the drilling and development requirements of all leases and other instruments in
which their several rights and interests are created or defined shall be deemed. fully per-
formed by the performance of the provisions of said Unit Agreement and agree that payment
Cobe for unitized substances upon the basis of production allocated under ‘said Unit Agreement
Q to the.particular lands to which their rights or interests apply, regardless of actual
: production therefrom, shall constitute full performance of any and all such obligatlons
to the undersigned existing under such leases or other contracts., For the same consjdora-
tion each of the undersigned warrants and agrees that the schedule attached as Exhibit "B"
to said Unit Agreement correctly states his interest in the lands within the unit area as
of the date of his execution of this Consent, :

i " The terms and provisions hereof shall extend to and be binding upon the heirs,
personal representatives, successors and assigns of the undersigned and each of them.

IN WITNESS WHEREOF, the‘undersigned have caused this instrument to be effected
and have set opposite their respective names the date of execution thereof.

% ADDRESS . SIGNATURE _
: . » B Dt Y o _ !
_ 2 991 75 / Jo .
; m.a_w_ﬁ_ﬁd_«%;(_ VHdagidnbe o o, NW"Z, :
[ Date: 422247 7 /%?J 2 ;

- d o S 5

Lo Stlons 5t %Wu%mu
: - oamumten (o laly 00 gante, 2. 20 0ctrcd

= ! Date: ﬁﬁ%ZJV 7= /5Z// >

A

AT

N /.‘ IV AT - o

A v Q{)‘rvuu é(\ ’4,() ‘9,(@ A, /O/ﬁ//%/

Date: Q@d/ ﬁ */! qA

{ " Date:




On this & day of % y 19 - » before me persohally appeared
“\ M‘

D @ .
dged that h‘

1d who exec tef the foregos
executed the sSame as %v free act and deed,
==Ll

-' g instrament

IN WITNESS WHEREoF I have hereunto ggs Iy hand ang afflxed ny official sea) the day
written,

and year in this ¢ rr,nlcate above

}ﬁr conmussmn eXpirey:
My Comm!suon Expires April 17, 19586
_-‘*T.“"\k e e

A g z w } 4 ;
' Notary Publ i¢

Z “,
to me known ¢,

IN wmess WHEREOF, 1 have hep

&

egoing instmment

P ‘ describeg in an d who exe uted the '
and acknowledged that _,:a:j e execut ed the same as /_f@ﬂg free act and deed,

eunto get Dy hand and agr £ixed My officia]l 8eal the day

and -year in thig certifi cate gbove written,

Hy commission expiresg;

. My Commission Exglres April 17, 1055

[—
—r——
’

0. ‘
Notary Public




- SS.
COUNTY OF 7y

ﬁ% ef
'On_this day of @"‘Z/’,‘/}{”//, 19 /¥
-7 f

L

» before me personally appeared
i ~ 2 [ —
- ST %”C//MMQ I NP AR T S
to me known to be the per n¢J - described in and who exe uted the foregoing” instmmeit—.,
and aclmowledged that f? Sxecuted the same as /“iﬁ’lm _ free act and deed,
—&‘27___‘ et -
IN WITNESS WHEREOF, 1

) have hereunto set Iy hand and affjixeq ny o
and year jin this certificate above written,

fficial seal 4}

¢ day

n-. . Ny A
¥

TR St ol (0

My comeission expiress
My Commission Expires September 19, 195¢

T A r sy abanmrns

ey



CONSENT

In consideration of tge exezution of the y{fi regment, for the development and

operation of the San Juan A» -~ Unit Area, County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of NeW'Mex1co, the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbon substances which may be produced from the land affected by sald Unit Agreement
iiereby severally, each to the extent of his or her particular ownership or interest,
consent to the inclusion of said lands within:’he Unit Area therein defined, rat;{y, approve
and adopt the terms of said Unit Agreement as being applicable to said several lande and '
1nterest.s agree. that the term of any léease or other ag?-eemenf alxran 'hv the wdersigled in
which the undersigned claims an interest is extended or modlfled to the extent necessary

to make the same conform to the terms of said Unit Agreement, agrese that the drilling ‘and
development  requirements of all leases and other instruments in which their several rights

and interests are created or defined shall be deemed fully performed by the: performance '

of the provisions of said Unit Agreement, and agree that payment for: unitized substances }
upon the basis of production allocated under said Unit Agreement to the particular lands i
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full perférmance 6f any and all such obligations to the undersigned existing
under such leases or other contracts., For the same consideration each of the undersigned
warrants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
executlon of this consent,

The terms and prov131ons hereof shall extend to and be blndlng upon the heirs,
personal representatives, successors and assigns of the undersigned and eath of them,

o IN WITNESS WHEREOF, the undersigned.have caused this instrument to be effected
and have set opposite their respective names the date of execution thereof,

‘ - . ~ L3 . o ?
) Cale, o ¢ AL G gbeva,
Date: \o-vy -xv

Date:

Date: ‘ '

Date:
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STATE OF _ COLORADO )
T } ss.
COUNTY OF_DENVER )

On this_12thday of Ootober s 19_52 s before me personally appeared
Porfiria G, Cordova and Joe T, ‘CordovaL husband and wif.‘e,

to me known to be the person__pg  described in and who executed the foregoing instrument,
and- acknowledged that they _executed the sams as__ their free act and deed.

"IN WITNESS WHEREOF, I have hereunto set my hand and affixed nw official sesl
the day and year in this certificate above written.

Notary Public

My commissior expires:
o ‘ Residing at Denver, Colorado

o - :

STATE OF

SS.
COUNTY OF

On this day of y 19 , before me perscnally appeared

i

to me known to be the person described in and who executed the foregoing instri-

~ ment, and acknowledged that ’ executed the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

7 the da.y and year in thia certifica.te above written,

Kotéry Public
My commission expires: ‘
STATE OF )
. ) 8s.
COUNTY OF ) .
On this day of , 19 s, before me personally appeared
to me known to bs the person described in and who exscuted the forvag;)ing instru-
ment, and acknowledged that___ . executed the same as free act and deed. .

IN WITNESS MREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written.

Notary Public

My commission expires:
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CONSENT

In con31derat10n of the executicn of the 1)911, A jresnor nt fer the develowasnt ind
operation of the San Juan.33 - - Unit AVCE, g m/w%no Suvanby, Kew Mexico by
Phillips Petroleun Company in form approved by the Ss avy of the lnterlor and the
Commissioner of Publiic Lands of the State of New me*qco‘ ‘the undevrsined owmers of lands
or interests in lands or royalties or other interests in nreduction of oil, gus ond other
hydrocarbon substances which may be produced from the land affccted by So.ld. Unit Agreenent
hereby severally, each to the extent of his or her particular o*.mershlp or intereét,
consent to the inclusion of said lands within the Unit Area itherein defined, ratify, approve
and adept the terms of said Unit Agreement as being apnlicable to said several lands 2nd

" interests, agree that the term of any lease or other agreement given by the undersigmed in

which the u.nders:Lgned claims an interest is extended or r‘odi‘ticd ito the extent p\(:es»ar,y
to make the same conform to the terms of said Unit i: creenent ty, agree that the driiling and
development requirements of all leases and cther instrwaonts in Lm.ch thelr several rights
and interests are created or defined shall be decmed fully performed by the performance
of the provisions of said Unit Agreement, and agree tudt :mvrkont for unitized substances
upon the basis of production allocated wnder s iu Unit Agreewent to e particuiar lands
to which their rights or interests apply, regurdless of m,tual nroduction therefrom, shall
constitute full performance of any and all such cbligations to the undersigned P,\isting,
under such leases or other contracts. For the saue consideration each of the und ersigned
warrdnts and. agrees that the schedule attached as Hxnibii "B" Lo s:id Unit Agrewsent
correctly states his interest in the lands within the unit arez as of the date of nis
execution of this consent,

The terms and provisions hereof shall extend to and be vinding upon the heirs,
rsonal represéntatives, successors and assigns of ths undersigned and each.of them,
> £ £

IN WITNESS WHE{EOF the undersigned have cauged this instrument to be effected
and hgve set opp031te thelr respective names the date of execution thereof

ADDRESS ' SIGEATURE  Zhoc. & /¢

(J%//M/A/ :7/,’/Mg > % 2% )

Date: SO - 7 T

@@%ﬁ SoSLT
S Crtugeeo 20 /@(/g/

Date: (Qéf 7 /7) id

b5~ WoRate &0
S Fnauewes @&%’f
Date: @@ﬁ AN

J10v Careloec O

; ‘.'_v:_

am Frreccres 2 M //54/‘(//” o Jﬁ L

Date: é&/f ) - /?J 2 ’ /
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O‘I'CKUNTY OFQJW, Fepveeeros

' )
SS,
%{M OF 91%&/: (22) g

"My commission expires:

STATE op_u z/({;/ /”//7'/{/ y

) Ss.
COUNTY QF «} «// PN //g“ GRAid ")

.y _
On this Z day of ( /,/"c 19 / before me person&lly appeared o
/(TU 7777 (//v?fé 2% J)(’/(( wa AL ,{/V’//L,/; )72 T T2/

to mé known to be the person o descrlbed in and who executed the f07_going instrufient,

and acknowledged that gg ZEE T executed the same as ficeo free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed ‘my official seal the day
and year in this certificate above written,

WMMW

Notary Public

My commission expires: o
Py Commission Expires apri 17, 1958 ‘ |

STATE OF C//%I/TW/

SS.

L4 WL

On this 7 T‘L 7 day of Lot » 19 T, before me personally appeared
VY, '

A TR T a,&za/{% T IR T N ,
to me known to be the pergon,/ described in and who execufed the fo¥égoing instrument, ;
and acknowledged that /@ executed the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day
and year in this certificate above written.

My comnussmn expiress
My wmmiss:on Explres April 17, 1956

oA A v el e A e R e A T AT Ly s e g e i e

STATE OF

1l{ } o ol 4 a g

v Aad [/iCe - : s

to me nown to be the pe £l described in and who exeguted the foregoing”instrument,
}%ﬁ/‘ executed the same as %., free act and deed.

and acknowledged that

IN WITNESS WHEREOF, Y have hereunto set my hand and affixed my official seal the day
and year in this certificate above written.

/anm

Notary Public o

My Commission Expires April 17, 1956




My commission expires:
My Commission Explres Aprifj 7,1

e

-
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R — e L

)

s

STATE OF (7, Litce

£ ded % § Ss.

%’UN OF_éM‘_@dvll,l“ \ N
SRS

"On thig 7
A

Set my hand ang affixed my
€n,

Notary Pul;lic

g instrg t,’
free act and deaq

?

official Seal the day

T
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CONSENT

In consideration of the execution of the Unit Agreement for the development and
operation of the San Juan __32-4 Unit Area, Rio Arriba County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Comnissioner of Public Lands of the State of NeW'Mex1c03 the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbon substances which may be produced from the land affected by sald Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,

consent to the inclusion of said lands within the Unit Area therein defined, ratlfy, approve

and adopt the terms of said Unit Agreement as being applicable to said several lands and
interests, agree that the term of any lease or other agreement given by the uridersigned in
which the undersigned claims an interest is extended or modified to the extent necessary
to make the same conform to the terms of said Unit Agreement, agree that the drilling and
development requiremenits of ail leases and obther instruments in which their several rights
and interests are creatéd or defined shall be deemed fully performed by the performance

.of the provisions of said Unit Agreement, and agree that payment for unitized substances

upon the basis of production allocated under said Unit Agreement to the partlcular lands
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performance of any and all such obligations to the wndersigned ex1sting
under such leases or other contracts, For the same consideration each of the undersigned
warrdnts and agrees that the séhedule attached as ‘Bxhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
exscution of this consent,

The terms and provisions hereof shall ‘extend to and be blndlng upon “the heirs,
personal representatives, successors and assigns of the under31gned and each of them,

IN WITNESS WHEREOF the under51gned have caused ‘this 1nstrument "t0 be effected
and have set opposite thelr respective names the date of executién thereof.’

ADDRESS _. . SIGNATURE “Ft=ct” 2

Y (DL N s P S5 P

LU~ ) .
(jzg%ég;b-blt;<,g—;%t_4— (f;;;i; ' %:5Zf;/422&4// z222i24/i:22,4~—~

Date: (:j;it/4yﬁ, Aé7ﬂr T3

Date:

'‘Dates ‘ )

Date:
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" STATE OI'_[ e_/,/ potoda ) » . :
Y ) ss. —d
COUNTY OF (-2 s ». m./

On this 3 /J,{) day of [ /%’ , 195 >~ , before ne personally appeared

%:ﬂl/ //)/z@/&u )\,ég/ Gy 3lc,f</ (& L/) husband and wife

/' to fe known to be the pepsohcS ___described in and who-exeguted the foregoing inst.rument
and acknowledged that Zc.cs ____cxecuted the same asffis v’ free act and deed.,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written. . e

- l/r //" _
ij e ..,MLL:& /c/
Notg,ry/Publlc
L

- My commission expires:
Sy Crpmoission Expiris™
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CONSENT

i I In consideration of the execution of the Unit Agreement for the development and
operation of the San Juan 2-4  ynit Area, Rio Arriba County, New Mexico by
Phillips Petroleum Company in form approved by'the Secretary of the Interior and the _
Commissioner of Public Lands of the State of New Mexico, the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbon substances which may be produced from the land affected by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
consent to the inclusion of said lands within the Unit Area therein defined, ratlfy, approve
and adopt-the terms of said Unit Agreement as being applicable to said several lands and
interests, agree that the term of any lease or other agreement given by the undersigned in
which the undersigned claims an interest is extended or modified to the extent necessary
to make the same conform to the terms of said Unit Agreement agree that the drilling and
development requirements of all leases and other instruments in which their several rights - :
and interests are created or defined shall be deemed fully performed by the performence ’ .
of the provisions of said Unit Agreement, and agree that payment for witized substances :
upon the basis cf production allocated under said Unit Agreement to the particular lands
to which their rights or interests apply, regardless of actual production therefram, shall
constitute full performance of any and all such obligatlons to the undersigned existing
under such leases or other contracts. For the same consideration each of the under31gned
; warrants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement -
e correctly states his interest in the lands within the unit area as of the date of his
’ execution of this consent.

! . The terms and provisions hereof shall extend to and be blndlng upon the helrs,
personal renrpqm;te_'hwmg, successors and assigns of Uhe under b_Lgm,u. and eacii of Uheii,

IN WITNESSfWHEREOF, the undersigned have caused this instrument to‘beteffected
and have set opposite their respective names the date of éxecution thereof.

Y BRI Ny s avien g m a

e e ok
hog o B N 24 6 i

. ADDRESS | SIGNATURE
_ Cop Bl @7 RSl 7 A
H . p

Y S )
1 kB 2 S b e e

] Y

, Dafe: /d 7 {)‘J
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Date: ' ‘

Date: "
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&= STATE OF%

- the day and year

)
)

COUNTY OF44A¢«- )

On this _ da% ___é 2 1992 pefore me personally appeared
: /=2 7 W"ﬂﬂi,ﬂ

nhusband and wife

S

Za : y -
1fown to be the per n,y ___desc bed in and who executed the foregoing inatmnent ’
acknowledged that “execubed the same as _gwA frec act and deed.

IN WITNESS WERECF, 1 have hereuvnto set my hand

in this certificate apbove written.

and affixed my official seal

My conmission expires:

e sy gestdlag i Niggars VO - Q
' s ol zss\onoxn"ﬁf arer 30




" CONSENT .

In consideration of the execytion of the /ﬁ reepent for the development and
operation of the San Juan Unit Area County, New Mexico by

Phillips Petroleum Company 1in fom approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mex:.co, the undersigned owners of lands

or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbon substances which may be produced from the land affected by sa:Ld Unit "Agreement
hereby severally, each to the extent of his or her particular ownership or 1nterest,,

consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve
and adopt the terms of said Unit Agreement as being applicable to said several lands and '
interests; agree that the-term of any lease or other agreement. given by the undersigned in
which the undersigned cia:.ms an interest is extended or modified to the extent necessary
to make the same conformito the terms of said Unit Agreement, agree that the drilling and
deVél?i‘pnent reoulremen& Bf 211 leases and other instruments in which\} ;.r several rights
and interests are created or defined shall be decmed ful performed: by e performance

of the provisions of said Unit Agreement, and agree that j ent for'unrb zed substances
upon the basis of production allocated under said Unit Agreement. to the particula; lands

to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performance of any. and all such obligaticns io thc wdsrsigned uzu.bblng
under such leases or other contracts., For the same consideration each of the undersigned
warrants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
execution of this consent,

, The terms and provisions hereof shall extend to and be 'bindlng upon the heirs, ;
personal representat,xves, successors and assigns of the undersigned and each of them,

IN WITNI:,SS WHEREOF, the under51gned have caused this 1nstrument to be effected
and have set opposite thelr respective names the date of execution thereof. : é

'ADDRESS - - . DIGNATUHE

’ ’ o= P
Box 1, Arbbles. Colo. _' %ﬂ

Date: 10/6/52

N2 o L //{/

~_Pagosa Junction, Colo. W JQW

Date:__10/¢/52

it & 4

Pagosé. Junction, Colo, _ : pa./&/g(/éﬂ &M%‘%
- A ooy Il o

Date: 10/7/52 KB

Date:

G




STATE O7 New Mexico )
: ‘ ) ss.
COUNTY OF ®i0 Arriba )
On this_gth day of Uetober s 19_&o , before me personally appsared

‘Abelino Gallsgos and Amalia C, Gallegos

to me known to be The persons describéd_in and who executed the foregoirig instrument,
and acknowledged that__ they = executed the same as_____thair free act and deed,

I\I WITNESS WHEREOF, I have hereunto set n\y hand and affixed my official seal
the’ day and year in this certificate above written.

0 year dn this certifieste show i 2N
Myco I in expires: , : o 1"°t'32//“bli°
)Z/j@’?'

=

STATE OF Néw tgxico )
COUNTY OF _ Rio Appib )
on this__ 6th_day of October s, 19 52 s before me personally appeared

Clatilde Garsia, a widow

- to me known to be the person described in and who executed the forégoing instzﬁl—

ment, and acknowledged that__she executed ths sams as_ -her free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official geal

the day and year in this certificate above written. ,
Notary ﬁ]ﬂ.c U

My conn_niss_ 'n_ expires:

27 [2%7

STATE OF __New “exico ;
: SS.
COUNTY OF __ Rio Arriba )

On this_7th  day of__ October , 19 _ 52 , before me personally appeared

Pablita Martinez and Feliberto Martinez, her husband

to me known to be the person_ 8 __ described in and who executed the foregoing instru—
ment, and acknowledged that_ they “they _ executed the same as oneir free act and deed.

IN WITNESS WHEREOF, I have hcreunto._,’r my hand and affixed my official seal
the day and year in this certificate above written.

- ollike Jope

Notary &Xﬁlic sl

My -comnissi /on expires:

f/f} X ) /A

e v e Ly




In consideration of the execution of the Unlt Agreement for the development and
operation of the San Juan _32-4 Unit ‘Area,.Rio “rriba County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mexico, the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbon substances which may be produced from the land affected by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership -or interest,
consent to the inclusion of said lands within the Unit Area therein deflned ratify, ‘approve
o : and adopt the terms of said Unit Agreement as being applicable to said several lands and
s oo - interests; agree-that the term of any lease or other agreement given by the. undersigned in
‘ which the undersigned tlaims an 1nterest is extended or modified to the extent necessary
to make the same conform to the terms of said Unit Agreement, agree that the drilling and
development requirements of all leases and other instruments in which their several rights
and interests are created or defined shall be deems’ fully performed by the performance
of the provisions of said Unit Agreement, and agree that payment for unitized substances
upon the basis of production allocated under said Unit Agreement to the particular lands
o to which their rights or interests apply, regardless of actual production therefrom, shall
i constitute full performance 6f any and all such obligations to the undersigned existing
] under such leases or other contravts. For the same consideration each of ihis” undsraignsd
warrants and agrees that the.schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
execution of thls consent,

"The terms and provisions hereof shall extendrfo and be binding upon the heirs,
personal representatives, successors and assigns of the undersigned and each of them,

%ﬂ : IN WITNESS WHEREOF, the undersigned.have caused this instrument to be effected
and have set opposite their respective names the date of execution thereof.

b e

! - ADDRESS - SIGNATURE
wran X LS :

Lumbérton, New Mexico | @,;W',ﬂ;, é &- W

. Dpates__10/1/52

ol A3

Pagosa Junction, “olo.

Date: _10/7/52

._..__.Eago.sa_ﬂnmt-imﬁ_gﬂsa.______.‘__._ %_&M‘MM&O -

Date:
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STATE OF New Mexico ) -
} ss.
COUNTY OF Rlo Arriba )
On this___'z_th_day Of vetahar 3y 19 52 . before me pepsohal)y 3??6&!‘6(1

Tonits G, Sordova and Mike T. VYordova, her husband

to me known to be the person__s described in and who exscuted the foregoing instrument,
and acknowledged that they executed the same astheir _free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year in this certifn cdte above written,

77 ) ; /(,—’l//“" 7

' B Notary Pdblic a'

My commigsion expires: _ . . ’ / L
27, /755 )

'STATE OF New #exico )

, ) Ss.
COUNTY OF Rio Arriva - )

On this_7th day of __ Qctober » 19_52 , before me personally appeared

Jose Aurelio Gallegos and Edurigen Gallegos, hiw wife

to me known to be the person.s _ described in and who executed the foregoing instz'u-
ment, and acknowledged that___thay " thay _ executed the same as thejfree act and deed.

IN WITNESS WHEREOF, I have hereunto ‘set my hand and affixed my official seal
the day and yedr in thils certificate above written.

s @lld @ Jeren
, ' No_tar(f BiLc J

My commissien expires: ,

=23 [555”

STATE OF- °_New Maxico a g
: SS.
COUNTY OF__gin Arpiba )

On this__ 8th day of Uctobepr , 19 52 s before me personally appeared
Jose Nemesio Gallegos

to me known to be the person_____ described in and who executed the foregoing instru-
ment, and acknowledged that he executed the same as__hia free act and deed.

IN WITNESS WHEREO®, I have hereunto set my hand and affixed my official seal

the day and year in this certificate above written. -
ALl O A

H& ssion expires: | | ) NOtﬁipubli%J /) -
@?3 7 (757 |
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CONSENT

Iri consideration of the execytion of the Unit Agreemgnt for the development and

operation of the San Juan _32-f _ Unit Area,

a County, New Mexico by

Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of NSW’MeXiCO, the undersigned owners of lands

or interests in lands or royalties or other interests in producticn of oil, gas and other
hydrocarbon substances which may be produced from the land affected by sald Unit Agreement
hereby sev»x,ll), vach to the extent of his or her particular ownership or interest,

consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve
and adopt the texms of sald Unit Agreement as being applicable to said several lands and
interests, agree that the term of any lease or other agreement given by the undersigned in
which the undersigned claims an interest is extended or modified to the extent necessary

" to make the same conform to the terms of said Unit Agreement, agree that the drilling and

development requirements of all leases ahd other instruments in which their several rights
and interests are created or defined shall be deemed fully performed by the performance

of the ‘provisions of said Unit Agreement,, and agree that payment for unitized substances
upon the basis of production allocated under said Unit Agreement to the particular lands
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performance of any and all such obligations to the undersigned existing
under such leases or other contracts. For the same consideration each of the undersigned
warrants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his

execution of this consent,

Y

The terms and provisions hereof shall exterd to and be binding upon the heirs,

personal representatives, successors and assigns of the undersigned and each of them,

IN WITNESS WHEREQF, the undersigned.have caused this instrument to be effected
- _and have set opposite thelr respective names the date of execution thereof,

ADDRESS

SIGNATURE

' ; e /-,)gk
G2t G3.

M—thn ¥ Lolo

Date:__10/6/52

W.ﬁz&éﬁﬂ

- Box 24, Pagosa Junction, Colo.

N S o /(_;( e

Date: 10/7/52

Date: a

Daté;

s




STATE OF New Mexico )
) SS.
COUNTY OF Rio Arriba )

On this___ 6tday of _ Octobed 10 52 ygfore me personally appeared

Pete B. Gallegos gnd Eugenia V. Gallegos, hiw wife

,M& commigsion expires:
O =r /955

to me known to be the person s describved in and who executed ths foregoing 1natrument,
and acknowledged that they executed the same as___ - their free act and desd.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written.

"STATE OF New‘uexico )
COUNTY. OF Rio Arriba ) _
“ibn tﬂis Fth day of October 19 52, before me personally appeared
) e .: Iuz M. Gallegos, a widow
y i ‘

i K ' . o i

. L . , -
to me known to be the person__ dsscribved in and who executed the foregoing instru~
msniv, and acknowledged that_ she executed the same ag_ her free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my officisl seal

the day and year in this certificate above written.
Nota ’E é: E ;

STATE OF )
) Ss.
COUNTY OF, )
On this day of s, 19 » before me personslly appeared

to me known to be the pesrson described in and who executed the foregoing instru-
ment, and acknowledged that = executed the same as « free act and deed,

. -IN WITNESS WHEREOF, I have hereunto set my haﬁd and affixed my official seal
the day and year in this certificate above written.

Notary Public

My commission expires:

SR A v e E G s e g,




CONSENT

In consideration of the exegubtion of the Unit Agreement for the development and
operation of the San Juan 3g«g _Unit Area; 23 Aess'ba County, New Mexico by

Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mex1co, the undersigned owners of lands

or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbén substances which may be produced from the land affected by said Unit Agreecument
hereby severally, each to the extent of his or her particular ownérship or interest,

consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve
and adopt the ‘terms of said Unit Agreement as being applicable to said several lands and
interests, agree that the term of any‘leqoe cr-other agreement given by the undersigned in
which the undersigaed claims an interest is extended or modified to the extent necessary

' to make the same conform to the terms of said Unit Agreement, agree that the drilling and

development requirements of all leases and other instruments in which their several rightt
and interests are created or defined shall be deemed fully performed by the performance

of the provisions of said Unit Agreement, and agree. that payment for unitized substances
upon the basis ¢f production allocated under sald Unit Agreement to the particular lands
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performance 6f any and all such obligations to the undersigned existing
under such leases or other céntracts, For the same consideration each of the undersigned
warrants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area -as of the date of his
execut1on of thls consent,

The terms and prov131ons hereof shall extend to and be binding upon the heirs,
personal representatlves, successors and assigns of the undersigned and each of them.

IN WITRESS WHERECF, the undersigned.have caused this instrument to e effected

-and have set opp031te thelr respective names the date of execution thereof.

ADDRESS  SIGNATURE | _
. oA e, P 7

Date:

Date: v

Date:

e e R e B ety a g e g e
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- STATE OF

»'Hy muission expires:

< becort L/ /8573

- S8TATE OF

*to me known to be the person
ment, and acknowledged that

to me known to be the persoz._:5 _described in and who ezgzutgd the foregoing instrument,

executed the same as_ free act and deed.

and acknowledged that_

| "IN WITNESS WHEREOF, I(bhvé hersunto set my hand and affixed my official seal
the day and year in this certificate above written.

o
_ 5

T D A
L= Yotary Public

= /7’7/5/3 & ér/?/ Y

T ss.
COUNTY OF

On this : day of. s 19 , before me personally appeared

B . »
to me known tc be the person described in and who executed the foregoing instru-
ment, and acknowledged that executed the same as free act and deed.

IN EITNERS WHEREOF I have hereunto set my hand and affixed my official seal
the dav and yaar in this certificate above written,

Notary Public
- My commission expires:
STATE OF )
COUNTY OF )
On this ~___day of s 19 , before me personally appearad

described in and who executed the foregoing instru-
executed the same as free act and deesd,

IN WITNESS WHEREOF, I have hereunto set my hind and affixed my official seal
the day and year in this certificate above written,

Notary Public

My comnission expires:




CONSENT

In consideration of the execution of the Upit Asrecmert for the develomaent ond
operation of the San Juan 5_’22\54 Unit Avea, (ass Lao._ counby, New Mexico by
Phillips Petroleun Company in form approved by the Secretary of the Interior and the
Comnissioner of Public Lands of the State of New Mexico, the undersigmed owners of lands
or interests in lands or royalties or other interests in preduction of oil, gds snd other.
hydrocarbon substances which may be produced from the land affected by said Unis v Agreement
hereby severally, each to the extent of his or her particular ownership or 1ntorest
consent to the inclusion of said lands within the Unit Area therein defined, ratlfy, approve
and adopt the terms of said Unit Agreement as being aprlicaile to said several lands and
interests, -agree that the term of any lease or other agveemcnt given by ihe undersigned in
which the undersigned claims an interest is extended ov NOOl ied to the extent nzcessary
to make the same conform to the terms of said Unit Agreement, caree that tle drilling and
development requirements of all leases and other instrwients in wiich their several rights
and interests are created or defined shall be decowmed Tully performed by the performance
of the provisions of said Unit Agreement, and agree that pa yr@nt for unitized substances
upon the basis of production allocated uvnder said Unit Agrecwent to the particnlar lends
to which their rights or interests apply, regardiess of actual oroduction therefrom, shall
constitute full performance of any and all such cbligations to the undersijned existing
under such leases or other contracts. For the same consideraticn cach of the undersigned
warrants and agrees that the schedule attached us Bxnibii "BY fo seid Unlt Agressent
correctly states his interest in the lands within the unit arez as of the date of his’

-execution of this consent, i

The terms and provisions hereof shall extend to and be binding upon the heirs,
personal representatives, successors and assigns of the undersigned and each of them,

e e o A <
.

IN WITNESS QHEREOF, the wndersigned have caused this instrument to be effected
and have set opposite their respective names the date of execution thereof,

e A T A BT (WA TR0 L5

Ve Ve 2l
- i darly And s Adminstrelriv OF Phe &ofets of

. /(/gé /.5_ o ATek/co Whitse Decd,
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STATE OF %z‘;éiﬁ“ﬂ:’,ﬁ ;
R A SS.
COUNTY OF Lot )
On this _ & “ day of /07f 19, (.2/ before me personally avpeared
‘:ﬂl”‘enee wf/‘znqSeﬁ* lndm(duoll\l Ang’/h 4/@04[1«470:,( o2 the Espfe 07‘(
% S
to me known to be the person ~ described in and who executed the foregoing insbrument
and acknowledged that }:?c jed the same as e free act and deed) Aod’
12 fhe @o/aocv’{/ f/)erf S

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official geal the day
and year in this certificate above written,

Notary Public

My commission expires:

TATE 61«‘ .424«4 @‘“ )
) ss,

COUNTY OF —es )

. On_this

b . - - ’
to me known to be the person_o described in and who execuied the foregoing instrument,
and acknowledged that,z(% ;‘ executed the same as__ - free act and deed,

IN WITNESS WHEREQF, I have horeunto set my hand and affixed my official seal the day

and year in this certificate above written,

Notary rublic & ¢

My commission expires:

f@‘-“?’*%f—&

' STATE OF  _Jbw) Mowico

)
) ss.
COUNTY OF - ,,\/ed )

On this :a. " day of Ordobey s 19 85V, batcre me personal}y appeared
Do.(nuult (;bb:ns Apd Toryret € énbbu;'_{ Hey ﬂvfadnal

: . ’
to me ¥nown to be the person_ < described in and who executed the foregoing instrument,

and acknowledged that 4‘4&;/ executed the same as_ Jd hejy - free act and deed,

IN WIINESS WHERECF, I have hereunto set my hand and affixed my official seal the day
and year in this certificate above written.

‘Iotary Public

My commission expires:

Ja s uo?{! /77
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CONSERT -

In consideration of the execution of the Unit Agreement for the development and
operation of the San Juan _32-4 _ Unit Area, Rio Arriba County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mexico, the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbon substances which may be produced from the land affected by said Unit Agreement

hereby severally, each to the extent of his or her particular ownership-or interest, -.

consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve

and adopt the terms of said Unit Agreement as being applicable to said several lands and
interests, agree that the term of any lease ‘or other agreement given by the undersigned in
which the wndersigned -claims an interest is extended or modified to the extent necessary
to make the same conform to the terms of said Unit Agreement., apree that the drilling and
development requirements of 211 lsases and other instruments in which their several rights
and interests are created or defined shall be deemed fully performed by the performance

.0of the provisions of said Unit Agreement, and agreeé that payment for unitized substances

upon the basis of production allocated under said Unit Agreement to the particular lands
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performance of any and all such obligations to the undersigned existing
under such leases or other contracts. For the same consideration each of the undersigned
warrdnts and agrees that the schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
execution of this consent, i

The terms and provisions hereof shall extend to and be_binding-upon the heirs,
personal representatives, successors and a2ssigns of the undersigned and each of them,

. IN WITNESS WHEREOF, the undersigned have caused thislinétrument to be effected
and have set opposite their respective names the date of execution thereof,

ADDRESS

H{ Reas da O‘“"‘ N
.—&L—Mﬂm = - e o e A AL A e

NS
%9

Dates_Q{rfelin yo - \4 <

Date:

Date: ' g

Date:
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STATE OF__COLORALO )

CITY & ' ) SS.
counTY OF _ DENVER )
: ~ On this_10th day of October _, 19 &2 , before me personally appeared
% T. D, Cunningham and Ruth V., Cunningham, husband and wife :
! to me known to be the persons described in and who. executed the foregoing 1nstrument
§ and acknowledged that they executed the same as_ their __free act ana deed,
i“ r .
: § JIN-WITNESS HF“DP“D, I have hereunto set my hand and affixed my. official seal }
% the day and year in this certificate above written. o .
o ) o _
By A, 'é_‘ Ze
? Notary Public 67\\

My commission expires: Residing at Denver, Colorado

January 29, 1956
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In consideration ¢of the executlon of the Unit. Agreement for the development and
operation of the San Juan _32-h Unit Area,Rio Arriva ‘County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of NeW'Mexico, the undersigned owners of lands
or interests in lands or royaltles or other interests in production of oil, gas and other

hereby severally, each to the extent of hls or her particuiar ownership or intérest,

consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve
and adopt the terms of said Unit Agreement as being applicable to said several lands and
1nterests, agree that the term of any lease or other agreement given by the undersigned in
which the undersigned claims an interest is extended or modified to the extent necessary

.. to make the same conform to the terms of said Unit Agreemen%:, agree that the drilling and

development fFequirements of all leases and other instruments in which their several rights
and interests are created or defined shall be deemed fully performed by the ‘performance

of the provisions of said Unit Agreement, and agree that payment for unitized substances
upon the basis of production allocated under said Unit Agreement to the particular lands
to which their rights or interests apply, regardless of actual production therefrom, shall

"constitute full performance of any and all such obligations to the undersigned existing

under such leases or other contracts. For the same consideration each of the undersigned
warrants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
execution of this consent. '

“The terms and provisions hereof shall extend to and be binding upon the ﬁeirs,
personal representatives, successors and assigns of the undersigned and each of them.

TRl 2

Nt A T ¢ R b o, Th AL AT 1

| IN WITNESS WHEREOF, the undersigned.have caused this instrument to be effected

and have set opposite their respective names the date of execution thereof. , !

- ADDRESS ' ‘ SIGNATURE

Pagosa Junction, Colorado o Manuslita M. ES ) Madrid

Her mark

At

Date: 10-8-52

Date:

Dates: : L

Date:
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'STATE OF
-COUNTY OF

dom, . Fliasi

STATE OF_ )
COUNTY OF )
On this_ 8 day of_October , 19__52___, before me personally appeared

Manuelita M. Madrid, a widow,

to me known to be the person described in and who executed the foregoing instrument,
and acknowledged that she executed the same as___her free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my officlal seal
thd day and year in this certificate above written.

: | O e

o _ Notary Pub:[;é j
My commisgion éxpires: _ ,

22 (785

T

SS.

Nt Nt s’

~On this ___day of s 19 , before me personally appeared

. ] ’
to me known to be the person descrited in and who executed the foregoing instru-
ment, and acknowledged that executed the same as : free act and deed.

» IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal 1
the dey and year in this certificate above written, %

Notary Public §
My coxmnig&_?.on expires: ~
STATE OF )
) SS. H
COUNTY OF ) : :
On this day of s 19 » before me personally appeared f

tc me known to be the person described in and who executed the foregoing instru-
ment, and acknowludged that executed the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year in this certificate above written,

Notary Public

My commission expires:
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In consideration of the execution of the Unit Agreement for the development and
operation of the San Juan _342 ¥ _Unit Area, _County, New Mexico by
Phillips Petroleum Company ini form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of NeW'Mex1co, the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and other
hydrocarbon substances which may be produced from the land affected by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest;

consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve -

and adopt-the terms of said Unit Agreement as being applicable to sald several lands and
interests, agree ‘that the term of any lease or other agreement- given by the under31gned in
which the undersigned claims an interest is extended or modified to the extent necessary
to make the same conform to the terms of said Unit ‘Agreement, agree that the drilling and
development requlrements of all leases and other instruments in whlch their several rights
and interests are ¢reated or defined shall be deemed fully performed by the performance

.of the provisions of said Unit Agreement, and- agree that payment for unitized substances

upon the basis of production allocated under said Unit Agreement to the particular lands
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performaence of any and all such obligations to the undersigned existing
under such leases or other contracts. For the same consideration each of the undersigned
warrdants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
execution of this consent,

The terms and provisions hereof shall extend to and be binding upon the heirs,
personal representatives, successors and assigns of the undersigned and each of them,

IN WITNESS WHEREOF, the undersigned have caused this instrument to be effected
and have set opposite their respective names the date of execution thereof,

ADDRESS SIGNATURE

Dats:

‘Date:

Date:
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s n STATE OF ~difner ) - o Y
’ ) Sso . !;-:-_‘_3 = e N
COUNTY OF, /) _

On th1¢, | ay of __ 1 “pefore e yersonally appeared
Pt —— f'
Q \5 (M
to me known to be the pers descrlbed who € cuted" the foregoing inst.rmnent,
and acknowledged that - " executed the same as free act and deed.

f "IN WITNESS WHEREOF, I have hereunto setl my hand and affixed my offlclal seal
i the day and year in this certificate above wiitten.

i

’ § ‘ ? ﬁr%@w?
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~to make the same confonn to the terms of said Unit Agreement, agree that the drilling and

In consideration of the execution of the Unxt Agreem nt for the develoyment and
operation of 'the San Juan ﬁc’,_) 4 _ Unit Area, V0% County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mex1co, the undersigned owners of lands
or interests in lands or royalties or other interests in production of 0il, gas and other
hydrocarbon substances which may be produced from the land affected by said Unit Agreement
hereby severally, each to the extent of his or her particular ownership or interest,
consent to the inclusion of said lands within the Unit Area therein defined, ratify, approve
and adopt the terms of said Unit Agreement as being applicable to said several lands and
interests, agree that the term of any lease or other agreement given by the undersignsd in
which the nndnraw~w~d claims an interest is extended or modified %o the extent necessary

development requirement:s of all leases and other instruments in which their several rights
and interests are creatod or defined shall be deemed fully performed by the performance
of the provisions of said Unit Agreement, and agree that payment for unitized substances
upon the basis of production allocated under said Unit Agreement to the particular lands
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performance of any and all such obligations to the undersigned existing

" undei* such leases or other contracts. For the same consideration each of the undersigned

warrants and agrees that the ‘schedule attached as Exhibit "B" to said Unit Agreement
correctly states his interest in the lands within the unit area as of the date of his
execution of this consent.

The terms and provisions hereof shall extend to and be binding wpon the heirs,
personal representatives, successors and assigns of the undersigned and each of them,

IN WITNESS WHEREOF, the undersigned.have caused this instrument to be effected
and have set opposite their respective names the date of execution thereof.

ADDRESS SIGNATURE =<7 -
< }u«M P2 cnce. I

JM - JESUS MARIA MARTINEZ

v (:/JL{fZ£)€,¢c;¢ifqﬂ Celestina S, ( JX ) Martinez
Her Bk

B 1

Date: /ﬁ/// /4/ [ PId WITNES;%'IO MAle

Date:

)

~Frevels 45T

.Date: ,4125242444‘ (’ﬁ%/(’/’j7L572212/

Date:

F/




’the‘day and year in this certificate above written.

Mycmmi sion expires:
@d? 22 /fff

'STATE 0B

S.

COUNTY 2 QW

On this 4& day of @/ e , 1952 , before mo personally appeared
o) P22 a ven) ;)/ZAA’W ”/‘/"/

Z g ;_. Z 222 ,, Z/ : - '
to me known %0 be the pergon 7 _ described in and wkKoO exscubed the golng inetrument,

pe . :
. and acknowledged that/DZc(/L executed the same asZég_gfree act and deed,
‘ _ 4

IN WITNESS WHEREOF, I have hersunto set my hand and affixed my official seal

/2//,,/ @ %a 2

Notary&tblic ;S

COUNTY 924441 QM | | P
© On this /_/f day of @@/ , 1954';( _, before me per ally appea.red ;

WW %W\

to me known to be the pe!x‘sor{ deseri ben%ﬁ and who exeguted the foregoing instru- :
merni, and acknowledged thal ey~ executed the same asl# 2: 2 Free act and deed.

IN WITNESS WHEREOF, I ha ave hereunto set my hand and affixed my official seal

the day and year ln vhis csrbificatc above written.
K _ Notazy‘ubﬁi )/

My commission expires:

, couw OF

Ol 22 /76

STATE OF

SS.

(P

On this day of s 19 » before me personally appeared

to me known to be the person described in and who executed the foregoing instru-

ment, and acknowledged that executed the same as : free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this cert.ificate above wmtten.

Notary Public

My commission expires:




CONSENT

In consideration of the execution of the Unit Agreement for the development and
operation of the San Juan __32-4 Unit Area, Rio Arriba County, New Mexico by
Phllllps Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mexlco, the undersigned owners of lands
or interests in lands or royalties or other interests in production of oil, gas and
other hydrocarbon substances which may be produced from the land affecdted by said Unit
Agreement hereby severally, each to the extent of his or her particular ownership or
interest, consent to the inclusion of said lands within the Unit Area therein defined,
ratify, approve and adopt the terms of said Unit Agreement as being applicable to sqid
several lands and interests, agree that the term of any lease or other agreement given by
‘the undersigned in which the undersigned claims an interest is extended or modifled to
the e xtent necessary to miake the same coriform to the terms of said - Unit Agreement; agreo
that the drilling and development requirements of all leases and other instruments in
which their several rights and interests are created or defined shall be deemed fully per-
formed by the performance 6f the provisions of said Unit Agreement; and agree that payment
for unitized substances upoen the bazis of production allocated. under sald Unit Agreement
to the particular lands to which their rights or interest apply, regardless of actual .
production therefrom, shall constitute full performance of any and all such obllgations
to the undersigned existing under such leases or other contracts. For the same consider-
tion each of the undersigned warrants and agrees that the schedule attached as Exhibit "B®
to said Unit Agreement correctly states his interest in the lands within the unit area as
of the date of his execution of this Consent,

The terms and provisions hereof shall extend to and be binding upon the heirs,
personal representatives, successors and assigns of the undersigned and each of them .

IN WITNESS WHEREOF, the under51gned have caused this 1nstrument to be effected
and have set opposite thelr respective names the date of execution thereof. /

| : /
u ADDRESS’ | -1 SIGNATUR: /
— 506 Braniff Ruilding ' / f Wf’ /

Oklahoma City, Oklahoma L o yoe

/1/ : e

- _D_até,:‘ ., [ ) - ) . - . . - g ,‘ - -
- ' : i%m K. Wynne, hlgs wife ' ’

Date:

Date: -

Date:

-
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hydrocarbon substancés which may be produced from the land affected by said Unit Agreement

CONSENT

In oonsideratlon of the execution of the Unit Agreemént for the development and
operation of the San Juan__ 32-4  Unit Area, Rio Arriba County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public lands of the State of New M°XlCO, the undersigned ovners of lands
or interests in lands or royalties or other interests in production of oil, gas and other

hereby severally, each to the extent of his or her particular: ownership or interest,

consent to the inclusion of said lands within the Unit Area thereln deflned, ratify, approve
and- 3dODt t.he terms of Sald Un'lf Aprppmpni' as he'inn app'l-lnnh\n to.eaid. saveral lands and-
interests, agree that the term of any lease or other agreement given by the under51gned in
which the undersigned claims an interest is extended or modified to the extent necessary

to make the same conform to the terms of said Unit Agréement, agree that the drilling and
development requirements of all leases and other instruments in which their several rights
and interests are created or defined shall be deemed fully performed by the performance

of the provisions of said Unit Agreement, and agree that payment for unitized substances
upon the basis of productlon allocated under said Unit Agreement to the particular lands :
to which their rights or interests apply, regardless of actual production therefrom, shall |
constitute full performance of any and all such obligations to the under31gned existing %
under such leases or other contracts., For the same consideration each of the undersigned :
warrants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement 3
correctly states his interest in the lands within the unit area as of the date of his :
execution of this consent.

The‘iermé’aﬁﬁdprovisions hereof shall extend to and be binding upon the heirs,
personal representatives, successors and assigns of the undersigned and each of them,

IN WITNESS WHEREO?, the undersigned have caused this instrument te be effected
and have set opposite their respective names the date of execution thereof,

ADDRESS R SIGNATURE
. 97 —t- e 70

¢513§2,42?Zz4z9. ):4Q4;432L/

Date: /o~ 27 5.2,

Date:

Date:

Date:
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STATE OF New Mexico )
) ss.
COUNTY OF  Berralillo )

On this 27th day of october , 1952 , before me personally appeared .
Darrell C., Williams and Elizabeth Marian Williams, his wlfe. - . : R .
to me known to be the person_s described in and who executéd the foregoing instrﬁL _
ment, and acknowledged that_they executed the same as_their free act and deed. T

. IN WITNESS WHEREOF, I have hereunto set my hand and afflxed my official seal
the day and year in this certificate above written. ,
2 A |
ry Public
. n, ‘ . D
My commission expires: Residig at 1r,bu9uerque, N.M
8/20/5h
STATE OF __
) ss.
COUNTY OF )

On this day of , 19 s before me personally appeared
to me known to be the person described in and who executed theAfbregping‘instru~,
ment, -and acknowledged that, executed the same as free act and deed. :

i
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offlcial seal |
the day and year in this certificate above written. N
Notary Public |
My COmmissioﬁ>eXpires:
STATE OF )
) ss. .
COUNTY OF ) :
On this . day of , 19 ~, before me personally appeared ;
"to me known to be the person described in and who executed the foregoing instru-

ment, and acknowledged that_: executed the same as free act and deed.

.iN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
‘the day and year in this certificate above written.

Notary Public

My commission expires:
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CONSENT

In consideration of the execution of the Unit Agreement for the development and
operation of the San Juan Unit Area,  file aArpdides County, New Mexico by
Phillips Petroleum Company in form approved by the Secretary of the Interior and the
Commissioner of Public Lands of the State of New Mex1co, the unde"31gned ovmers of lands
or interests in lands or royalties or other interests in productiom of oil, gas and other
‘nydrocarbon substances which may be produéed from the land affected by said Unit Agreement
‘hereby sevérally, each to the extent of his or her-particular ownership or interest,

consent to the inclusion of said lands within the Unit Area therein definedy ratify, approve

and- adopt the terms of said Unit Agreement as being applicable to said sever L lands and
interests, agree that the term of any lease or other agreement given by the under31gned in
which the undersigned claims an interest 18 extendéd or modified to the extent neceéssary

~to make the same conform to the terms of said Unit Agreement, agree that the drllllng and

development requirements of all leaseés and other instruments in which their several rights
and intérests are created or defined shall ,be deemed fully performed by the performance
of the prov131ons of said Unit Agreement, and agree that payment for unitized substances
upon the basis of production allocated under sald Unit Agreement to the particular lands
to which their rights or interests apply, regardless of actual production therefrom, shall
constitute full performance of any and all such _obligations to the undersigned existing
under such leases or other contracts, For the same consideration each of the undersigned
warrants and agrees that the schedule attached as Exhibit "B" to said Unit Agreement

correctly states his interest in the lands within the unit area as of the date of his
execution of this consent.

The~térms and ﬁroﬁisions hereof sﬁall extend to and be binding upon;the heirs,
personal representatives; successors and assigns of the undersigned and each of them,

IN WITNESS WHEREOF, the undersigned have caused this instrument te be efLected
and have set opposite their respective names the date of execution thereof.

Praat Ro, 1, Bxhibid wBY, Ssu/Juan Unit o=t
ADDRESS o A SIGNATURE
20§ Asarillo Building

asarillo, Tsxas
Date’: //"/X -$ Vv

Date:

Date:

Date:

43
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" STATE OF Tias )

) ss.
COUNTY OF_J:u1 st ~

On this__ 3R day of__piagatiar ., 19 52 » before me personally appeared

mle bl s Ny
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to me known to be tne persong described in and who executed the foregoing 1nstr&—

ment, and acknowledged that yhigqy executed the same as_jheiy free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year in this certificate above written.,

B G5 ;i? a0 >
Notary Public in and for
o, Poiter Sounty, Texas

My commission ‘expires:

(953 o \

STATE OF - )
COUNTY OF, lf' i ) ‘ ' 5
On‘thfé day of v , 19 , before me personally appeared %

/!

i

~

to me known to be the person descfibed in and who executed the foregoing instru—’
ment, ‘and acknowledged that__ executed the same as free act and deed.

IN WITNESS WHEREOF, I ﬁave hersunto set my hand and affixed my official seal
the day and year in this certificate above written.

Notary Public

My 6ommissibh expires:

STATE OF ).
S ) ss.
COUNTY OF, )
On this day of » -4, 19 » before me personally appeared %

L ]

to me known to be the person described in and who executed the foregoing Instru-
ment, and acknowledged that executed the same as free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and éffixed my official seal

‘the day and year in this certificate above written.

Notary Public

My commission expires:
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APPLICATION FOR APPROVAl OF
AR JUAN 32-), UNTY AREA
REO ARRIBA COUNLY, NEN MuXICO

NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NUW MEXICO

Comes now the undersigned, Phillips Petroléum.Company, a Delaware
corporation with an operating office at Bartlesville, Oklahoma, and fiies
herewith three copies of a proposed Unit Agreement for the Development and
Operation of the Sén‘Juan.BZ—h Unit Area, Rio Arriba County, New Mexico,

and hereby makes application for the approval of said Agreement and Plan

by the New Mexico 0il Conservation Commission, and in support thereof shows:

1. That the Unit Area designated in gsaid Unit Agreement covers
the following—deséribed lands:

New Mexico Principal Meridian:

All of Township 32 North, Range 4 West,

Rio Arriba County, New Mexico, containing

17,111.44 acres; more or less.
That 16,206.22 acres; or 94.71%, of the lands in said proposed Unit Area
are lands of the United States and that 905.22 acres, or 5,29%, of the Unit
Area are fee or patented iands. ‘There are no State lands within this Unit
Area, but this appiication for approval is submitted in order that the
Commission may exercise its supervisory powers as provided in the Unit
Agreement for the protection of the feétéwners and'to'inéure complianca with
the gineral conservation objectives in the public interest, fThat the Unit
Area is more particularly described by the plat and schedhle of ownership
attached to the said Unit Agreemengiand made a part thereof as ¥xhibits A
and B, respectively, ‘

2. Ovwners of oil and gas leases covering all of the lands within
the Unit Area have committed the same to the Unit Agreement, That said Unit
Agreement is an agreed plan for the development and operation of said Unit
Area which will tend to promote the conservation of oil or gas, prevention
of waste and that szid plan is fair to the royalty owners in gaid Unit Area.,

3, That the Unit Area described in the proposed Unit Agreement
has heretofore been designated by the Director of the United States Geologi-

cal Survey as one proper for unitization and that all lands embraced therein
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are believed to be situated within the boundaries of the Blanco Gas Field.
L. That the unde;signed, Phillips Petroleum Company, "is desig-

nated as the Unit Operabor in said Agreanént and the Unit Operator is given

the authofity under the terms of said Agreement to carry on all operations

which are necessary for the explofation and development of the Unit Area

S

for oil and gas, subject to the regulations of the Seevetary of the Interior,

the New Mexico Uil Conservation Commission and the terms of the respective
ileases, That said Unit Agreement provides for the commencement of a test
well within sixty (60) days after the effective date thereof, and diligent
drilling of such test well until the Mesaverde formation hzs been tested —
and thereafter drilling one additional Mesaverde test and two additional
Fruitland tests ou the&Unit Area, with no lapse of more than thi&ty (30)
days‘following the Eompletion of each well and the commencement of the next
;ucceéding well. Said vest wells ore reognired to be so spaced as to deter-
mine, so far as may be practical, ihe roductive acreage and gas reserves
in the Mesaverde and shallower formations underlying said Unit Area.

5. That said Unit Agreement has béen approved as to form by the

Acting Director, Geological Survey, United States Department of the Interior,

Public Lamds and the 0il Conservation Commission of New Mexico for use in

- commection with the unitization of San Juan Unit 30-5 and other units in

this area, except that in view of the fact that there are no State lands

in this unit references to the Commissioner and his supervision hafe been
deleted., It is believed that the operations'to be carried on under the
terms thereof will promote the economical.and efficient recovery of odl and
gas to the end that the maximum yield may be obtained from the Unit Area,
and that such Agreement will be in the interest of conservation and preven—
tion of waste as contemplated by the 0il Conservation Statutes of the State
of New Mexico, _

6. That upon an order being entered by the New Mexico Uil Con-
servation Commission approving said Unit Agreement and after the gpproval
thereof by the Director of the United States Geological Survey, aﬂ approved
copy of said Agreement will be filed with the New Mexico 0il Conservation

Commission,

b
3
b
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WHEREFORE, the undersigned n";‘-',;licant respectfully requests that
a public hearing be held on the matter of the appmvél aﬁd adoption of the
said Unit Agreement and that upon said hearing said Unit uAgreement, be

approved and adopted by the New Mexdico 0il Conservation Commission.

'PHILLIPS PETROLEUM COMPANY

Ldosd

Georg « Sneed
Its Attomey
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EXHIBIT A’

SAN JUAN UNIT 32-
RIO ARR|BA COUNTY. NEW MEXICO

SCALE. 2"z I MILE
~ A

FECERAL LANDS

STATE LANDS - NONE

|7 FEE & PATENTED LANDS saal.
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