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\ BEFORE THE \
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Santa Fe, New Mexico
March 17, 1953

In the Matter of: )

Application of Cities Production Corporation - Cases No.
authorizing the commingling in a common tank

battery of oil produced from its State MAE™ &

"AH" Leases, Lovington-Abo Pool, Lea County, 494
New Mexico, this being done as an exception to

Rule 309 of the 0il Conservation Commissionts

Rules and Regulations.

) &
Application of Cities Service 0il Company )
authorizing the comminsling in a common tank
battery of oil produced from its State WAG® & ) 495
"AG" Leases in the Saunders Pool, Lea County, )
this being done as an exception to Rule 309 of)
- the Commission'!s Rules and Regulations. } (Consolidated)

TRANSCRIPT OF HEARING
MR. SPURRIER: The next case on the docket is Case 494.
(Notice of Publication read by Mr. Graham.)
MR. ADAMS: R. E. Adams, Cities Production Corporation. I

would 1ike to be sworn,

(Witness sworn.)
MR. SPURRIER: Mr. Adams, can you consoclidate 495 with L4947
MR. ADAMS: There are two different companies involvéd,
Cities Production Corporation and Cities Service Oil Cbmpany.
The facts are similar. I would like to put on the first case

and make a statement for the second case that the facts are simi-

1ar
iar

+ I am proration engineer for the Cities Production Corpora-
tion, This is their application for an exception to Rule 309 of
the General Rﬁles of the Commission granting it permission to com
mingle - in the same tank battery oil produced from its State MWAE®

and "AH" leases in the Lovington Abo Field, Lea County. It is

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
ROOM 105-106, EL CORTEZ BLDG.
PHONES 7.9645 AND 5.9546
ALBUQUERQUE. NEW MEXICO




proposed to utl
Lo tank the oil to be

supply from its

ing the location of the

_ T
jlize the battery now installed on the WAE" lease

produced from the same common source of

nAH lease. State wAH" Well No. 1 is novw in the

process of drilling.

1 have as Exh1b1t No. 1 ownership plat of the area, show=~

leases and adaace nt wells and the jocatio

of the tank battery .

The purpose of this application g one of practical con-

venience and ec0homic benefit. The granting of it will r

esult

in substantial savings 1n steel, reduce the costs of operation an

protect correlative rights.

‘majintenance, prevent waste, and
s both of

ction Corporation ovns and operate
e State of New Mexico,

cities Produ
~these leasesS, which were obtained from th
st for the bensfit

both tracts being state owned lands held in tru

of the common echools. Their acreage js contiguous. The State

nder State Lease B-7766, and the State nAHR

Lease E-1678. There is 2 common owner-

nAE" lease is held u

lease 18 held under state

ship ofnboth working and mineral interests in these leasesSe

when the gtate Land Office was contacted with res

the use of comumon tankage We were advised

from the 0il Conservation Commissione. They expressed no objectio

to the proposal.

production in this field is from the AbO 1ime (Wolfcamp

ageﬁlfound from approximately 8350 to 81,30 feet. The State wAER
|

1lease has twO wells producing from this reservoir, and the wAHr |
w drilling.

lease will have one upon the completion of the well no

The distance of these wells from the common rank battery is no

greater than the dissance normally encountered in the deve lopment
S
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al ownershipP,
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we have, Mr.
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nk that is all
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under the leasesBe
gome belongs Lo ©
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1 didn't kn
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n ownership, 1 am

that bY writing?
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1 dign*t ¥
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MR. GRAHAM:S You have checked the production from each \
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questions of the witness? .

Are there any

MR. SPURRIER?
cused in this case, 1,9

blication in Case

1f not you will be €X
s the Notice of Pu

(Mr. Graham read 595-)

~ MR. ADAMS: 495 ig an ap

plication of Cities service 0il

g the commingling in the common

rder authoriz1n
npCt and nAG" leases

Company for an O
produced from jts State

New MexicOe
n this as %o the

I would 1ike toO

vank batteny of oil
Lea County,

e investigation o]

aunders pPool,
Stat

in the S
We will make the sam

s as ©o what school owns theme.

leases and land
), made & pard of this hearing pecause the

have the Case of 49
e the same and b

he justification and opera

allegations in there ar

gion purpo
MR. SPURRIERS Without objection it will be done. Any

itness in Case 1,957
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S whether or no
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MR. WHITE? Do all these-weils produce their allowable? .
r State npAGr No. 1 Well is 2 margin

MR. ADAMS: No, sir, O4
e No. h9h.

well in the Sav unders Field in Caus

MR. WHITES
MR. ADAMS: Yes, Sire

MR, SPURRIER: AnY other
Clarence Christy,

To what each can producez

questions?
Amérada‘Petroleum Companye.

MR, CHRISTY S .
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mate depth of 9,900 to 10,000, Do you mean of the specific wells’

Do you have the depths of those five wells, Mr..Adams?
MR. ADAMS: In 495 the Saunders line is found at an approxi

MR. CHRISTY: Yes. _

MR. ADAMS: I don't have it. Mi. Macay, do you have it?

MR. MACEY: The total depth is shown on the plat.

MR. ADAMS: It is shown 10,050 feet for No. 1, 10,078 feet
for AG-No, 1.

MR. CHRISTY: That is the total depth?

MR. ADAMS: Yes.

MR. CHRISTY: Is that the same as the perforated interval,
that ié the producing zone?

MR, ADAMS: No, the perforations were State WACT" Well is
producing from perforation through 9,910 to 9,996. I dontt have
the perforations on the MAG® Well, I would be glad to furnish
that to you.

MR. SPURRIER: Any other questions? If not the witness
may be excused. Without objections the Exhibits will b; accepted
into evidence. We will take the case under advisement. |

(Witness Excused.] -
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STATE OF NEW
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pated in Aibuquerque,_ﬂew Mexico, this 23rd day of Mafch,
1953.
- Notary Public ; .
My Commission Expiress
June , 955.
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BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

s IN THE MATTER OoF THE HEARING |
CALLED BY THE OIL CONSERVATION
l COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING: | GASE NO. 494
i Order No. R-314

1

| ouE APPLICATION OF CITIES i
i

|

| ABO POOL, LEA COUNTY, NEW MEXICO,
‘\i AS AN EXCEPTION TO COMMISSION RULE
1 309.

: ORDER OF THE COMMISSION \1

i .
i\ BY THE COMMISSION:
1“\ This cause came on for hearing at 9 o'clock a. . on March 17, 1953,

i at ganta Fe, New MexicoO, before the 0il Conservation Commission of New
‘\. Mexico, hereinafter referred to as the “Com'rnissi’bn“‘.

\ . NOW, on this /0 day of April, 1953, the Commission, 2 quorum
being present, having considered the testimony adduced and exhibits

i introduced, and being fully advised in the premises,

)

i FINDS: | : \

i 1. That due public notice having been given a3 required by law, the
.\ Comrnission has jurisdiction‘of this causée

l‘\ 2., That the acreage located in the Lovington-A’bo Pool, L2 C.ounty,

i New Mexico, the subject matter of the applica.tiOn herein, iS all state—owned, \

! held gnder State Lease B-1766 and State Lease E-16178, of the applicant, and

‘\ the separate tracts are coniigucus with common institutional ownership of ]

f minerals. - \
\

3, That for further sdentification the applicant terms the tracts its
nWAE" and uAH! leases, respectively.

4, That by reason of practical convenience and economy, and in
absence of objection by the Commissioner of Public Lands of New Mexico, \
exception to Rule 309 should be granted, provided ample facilities are
i provided for testing specificany the production of each connected well.

i IT IS THEREFORE ORDERED:

That the application of Cities Production Company for an exception to
Rule 309, be and the same hereby is approved, and that Cities Production
Corporation be and it hereby is authorized to establish, maintain and operate
& oa central tank battery to receive production from wells completed in the

: Lovington-Abo Pool on its State uwpAE" and State nAH" leases, being described\
i ass
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Case No. 494 - Order No. R-314

Township 16 South, Range 36 East, NMPM
W/2 SW/4 Section 36

and

Townsh1p-16 South, Range 36 East, NMPM
SE/4 NE/Z, NE/% §&/4 §ection 35

respectxvely, in the Lovmgton-Abo Pool Lea County, New Mexico;

'PROVLID‘ED, HOWEVER, That adequate tankage and pertinent
equipment are installed and maintained so as {o permit specific production
tests of each and every connected well at reasonable intervals or upon reques‘k
of the Commission, or of the Commissioner of Public Liands, and

PROVIDED FURTHER, That no well now or hereafter connécted
to such tank batlery be permitted to produce at a rate in excess of top
allowable as now or hereafter may be fixed for the Lovington-Abo Pool,

IT IS FURTHER ORDERED, That jurisdiction of this case is
hereby retained for purpose of revocatmn and modification under changed
conditions,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

N it

EDWIN L, MECHEM, Chairman

E,

oL %

R, R. SPU R, Secretary

)
&
"
'-‘
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Cities Production Corporation
Bartlesville, Oklahoma
March 24, 1953

SERVICE

041 Conservation Commission,”
State of New Mexico,
Santa Fe, New Mexico.

Re: Case No, 49}
Attention: Mr. R. R. Spurrier, Secretary
Gentlemen:

At the hearing on our application for pemission to
comuingle the oil produced from our State "AE" lease in Section
36=165-36E with the oil produced from cur State M"AH" lease in
Section 35-165-36E a question was raised with respect to which
school fund received the royalties from thess leases. .

We have checked this matter with the State Land Office
and are advised that royalties under both thess loases are dedi-
cated -to the ccamon schools and there 1s, thérefors, & cammon
omership of royalties under said leases,

Yours very truly,

K & o

R. E. Adams,
Proration Engineer
REA:pg ‘
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Cities Production Corporation
Bartlesville, Oklahoma

Jaruary 30, 1953

0il Conservation Comnission
State of New lexico
Santa Fe, New Mexdco

Attention: HMr. R. R. Spurrier, Secretary

Tn re: Application of Cities Production Corporation
for Authorization to Commingle in the Same
Tank Batsery 0il Produced from Its State "ARM
and "AH" Leases, Lovington Abo Field, Lea County,
New Mexico.

Gentlanen:

Cities Production Corporation herewith makes application for
an exception to Rule 309 of the Rules and Regulations of the New lMexico
0il Conservation Commission granting it permission to. caaningle in the
same tank battery oil produced from its State "AE" and "AH" Leases,
Lovington Abo Field, Lea County, New Mexico, and in support thereof
states:

1. That Cities Production Corporaticn owns two contiguous
0il and gas leases obtained from the State of New Mexico, both tracts
being Common School Lands, described as follows, to-wil:

State MAL" Lease -~ State Lease B-7766
W/2 Sufh Section 36, T-16-S, R-36-E, 80 acres.

State MWAH! Lease - State Lease E-1678
SE/L NE/L and NE/L SE/L. Section 35,
T-16-S, R-36-E, 80 acres.

That there is a common ownership of both working and mineral interests in
said leases, :

2. That State "/u" Well No, 1 has been completed in Unit "M",

SW/h SW/h Section 36, T-16-5, R-36-E, and that Stabe WAHY Well llo, 1 ig
now in the process of drilling in Unit ®I" NE/J SE/4 Section 35, T-16-S,
R"B 6‘-Eo ' ‘

3. That attached hereto marked as ¥Fxhibit "AY is an ower-
ship plat of the area showing the location of said leases and wells, and
properties of offsetting operators.,

L4 That it is proposed to receive and measure the oil pro-
duced frem said two Leases in common tankage located on the State "AEH
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