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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO |

- IN THE MATTER OF THE HEARING

[y ———

Bt ey b et

I OIL COMPANY FOR AUTHORIZATION TO

1 'AG' LEASES IN THE SAUNDERS POOL, LEA

i

i

CALLED BY THE OIL CONSERVATION | ;

COMMISSION OF NEW MEXICO FOR |
THE PURPOSE OF CONSIDERING: X CASE NO, 495

Order No., R-315

THE APPLICATION OF CITIES SERVICE

COMMINGLE IN A COMMON TANK BATTERY
OIL PRODUCED FROM ITS STATE 'AC' AND

COUNTY, NEW MEXICO, AS AN EXCEPTION
TO RULE 309,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came ‘on for hearing at 9 ofclock a.m. on March 17, 1953,
at Santa Fe, New Mexico, before the QOil Conservation Commission of New
Mexico, hereinaftér referred to as the "Commission',

P 4 ,
NOW, on this /& “day of April, 1953, the Commission, a quorum
being present, having considered the testimony adduced and the exhibits
introduced, and being fully advised in the premises, ‘

FINDS:

1. That due public notice having been given as required by law, the
Commission has jurisdiction of this cause,

2., That the acreage located in the Saunders Pool, Lea County, New
Mexico, the subject maiter of the application herein, is all state~owned, held
under State L.ease B-9858 and State Lease B-9957, of the applicant, and the
separate tracts are contiguous, with ‘ommon institutional ownership of
minerals.

3. That for further identificaiion the applicant terms the tracts
its "AC'" and "AG' leases, respectively,
» p y

4. That by reason of practical convenience and economy, and in
absence of objection by the Commissioner of Public Lands of New Mexico,
exception to Rule 309 should be granted, provided ample facilities are
provided for testing specifically the production of each connected well,

IT IS THEREFORE ORDERED:

That the application of Cities Service Oil Company for an exception to
Rule 309 be and the same hereby is approved, and that Cities Service Oil
Company be and it hereby is authorized to establish, maintain and operate
a central tank battery to receive production from wells completed in the
Saunders Pool on its State "AC" and State "AG" leases, being described as:

Township 15 South, Range 33 East, NMPM
E/2 NE/4 and N/2 SE/4 of Section 9

and
Township 15 South, Range 33 East, NMPM
S/2 SE/4 Section 9

respectively, in the Saunders Pool, Lea County, New Mexico;
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Case No. 495 - Order No. R-315

PROVIDED, HOWEVER, That adequate tankage and pertinent equip-
ment are installed and maintained so as to permit specific production tests
of each and every connected well at reasonable intervals or upon request of |
the Commission, or of the Commissioner of Public Lands, and :

' PROVIDED FURTHER, That no well now or hereafter connected to
such tank battery be permitted to produce at a rate in excess of top allowable
as now or hereafter may be fixed for the Saunders Pool.

IT IS FURTHER ORDERED: That jurisdiction of this case is hereby
retained for purpose of revocation and modification under changed conditions,

‘ DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. - Co

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

- e

EDWIN L, MECHEM, Chairman
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PRODUCERS}-REFJNERS-MARKETERk'S OF PETROLEUM PRODUCTS

BARTLESVILLE
OKLAHOMA

March 24, 1953

011 Conservation Commi.ssion,
State of New Mexico,
Santa Fe, New Mexico,

_ Re: Case No. 495
Attention: Mr. R. R, Spurrler, Secretary

Gentluion H

At the hearing on our application for permuission to
comingle the 0il produced from our State "AC" and State MAG"
leases in Section 9-155-33E a question was.raised with respect
to which school fund received the royalties from these leases.

We have checked this matter with the State Land Office
and are advised that royalties under both these leases are dedi-

cated to the cammon schools and there is, therefore, a common
ownarehip of royaltias inder said leases. '

Yours very truly,
R & ooy
R. E. Adams,

Proration Enginssr 4
REAtpg » x
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0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico

Att: Ralph Trujillo In RE: R-Order 315
Dated April 10, 1953

Gentlemen:

Please revoke the commingling authority granted under the
captioned order. State oil and gas lease No. B-9957 has
expired by its own terms, as production ceased in September
of 1964,

e Very truly yours,

GUYTON B. HAYS,
Commissioner -of Public Lands

"oy 4

RAY D. AM Assistant Director,
0il and Gas Department

GBH/RDG/kcl

P. 0. BOX 1148
SANTA FE, NEW MEXICO

NN




tﬁl}{/‘w ;\,ﬁﬂ«um;-;
e CITIES SERVICE OIL COMPANY

SERVICE PRODUCERS - REFINERS - MARKETERS OF PETROLEUM P'R(_)DUCTS
BARTLESVILLE o
OKLAHOMA COMMISSION

oL mnﬁ“"“"é‘w EK0.
January 30, 19 3?5‘3:,’-‘;3&]% 8 ﬁ.{{f

A cenn - Y

0il Conservation Comnission R
State of New Mexico
Santa Fe, New Mexico

Attention: Mr. R, R. Spurrier, Secrebary

In re: Application of Cities Service 0Oil Company
for Authorization to Commingle in the same
Tank Batiery 0il Produced from Its State "ACH
and "AG" Leases, Saunders Field, Lea County,
New Mexico.

Gentlemen:

Cities Service Oil Company herewith makes application for
an exception to Rule 309 of the Rules and Regulations of the New Mexdico
(il Conservation Commission granting it permdssion to commingle in the
same tank battery oil produced from its State MAC" and State YAG" leases,
Saunters Field, Lea County, New Mexico, and in support thereof states:

1. That Citiss Service Uil  Company ovms two contiguous
portions of oil and gas leases obtained from the State of New Hexico,
both tracts being common School Lands, described as follows, to-wib:

State "ACY Lease ~ That portion of State lLease B-9858
comprising the E{2 NE/4 and the N/2 SE/L of Section 9,
T-15-3, R-33-E, a tract of 16C acres.

State MAG" Lease - That p0rtion of State Lease 3-9957
comprising the S/2 SE/L of Section 9, T-15-S, R-33-E,
a tract of 80 acres.

That there is a commom owvnership of both working and mineral interests in
saiqd leases,

_ ‘ 2, That State "AC" Well ilo, 1 has been completed in Unit nqm
NE/L NE/4 Section 9, T-15-S, R-33-E, and that State "AG" Well Mo, 1 is now
in the process of completion in Unit "P", SE/. SE/L Section 9, T-15-5,
R"BB"‘E.

3. That attached hereto marked as ixhibit HAY is an owner-~ -
ship plat of the area showing the location of said leases and wells, 339/////
properties of offsetiting operators, y

L., That it is proposed tc receive and mcasure the oil’
duced from said two leases jn consmon tankavze located on the State '




Page - 2
January 30, 1953

1ease. Thab adequate tankage and oth will b madintained in
connection with said _central pank battery in order thab spacific production
of each well, and of future wells, can be accurately getemmined at reason=

able intervals, OT upon request of the Comrd. ssion.

ey equim aent

wild. resulb in

5. That the granting of this application
ation and maintenance,

substantial savings in steel, recduce the costs of oper
prevend waste and. protect correlative rights.

0il Company respec’ofully requests
set, a certain day upon
ant pennission
oduced fraom

Therefore, Cilies Service
ghat the New Mexico 01l conservation Commi.ssion
woich this matter may be heard, and after said hearing &Tr
for applicant to recelve and measure in common bankage oil Y
its State nacH and State HAGH LeasesS.

Respectfu]iy submitted,
CITIES SERVICE O1L “COMPANY
o | W
R. . Adams - Proration Engineer
REALK

Att ach.
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