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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING

CALLED B Y THE OIL CONSERVATION

. COMMISSION OF THE STATE OF NEW
. MEXICO FOR THE PURPOSE OF

l the conservation of oil and gas and the prevention of waste,

I "Project."

; operated shall be embraced in the form of a unit agreement for the develop-

i Petitioner's petition and filed with said petition, and such plan shall be known

i provided, however, that notwithstanding any of the provisions contained in

CONSIDERING:
CASE NC. 499
Order No. R- 288

THE APPLICATICN OF TEXAS PACIFIC

COAL AND OIL, COMPANY FOR AN ORDER
APPROVING A PROPOSED UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION

OF THE SOUTHEAST CAPROCK UNIT AREA
CONSISTING OF 2240 ACRES SITUATED IN
TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM,
LEA COUNTY, NEW MEXICO,

- ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., March 17, 1953,
at Santa Fe, New Mexico, before the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission. "

»h

NOW, on this Z] day of ”7#&64 1953, the Commission,
having before it for consideration the testimony adduced at the hearing of
said case and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereof,

(_2.) That the proposed unit plan will in principle tend to promote

IT IS THEREFORE ORDERED:

That t"he order herein shall be known as the:

SECTION 1: (a) That the project herein shall be known as the
Southeast Caprock Unit Agreement and shall hereafter be referred to as the

o

(b} That the plan by which the Project shall be
ment and operation of the Southeast Caprock Unit Area referred to in the
as the Southeast Caprock Unit Agreement Plan,

SECTION 2; That the Southeast Caprock Unit Agreement shall be,
and ia hereby approved in principle as a proper conservation measure;

said unit agreement, this approval of said agreement shall not be considered
as waiving or relinquishing in any manner any rights, duties, or obligations
which are now or may hereufter be vested in the New Mexico Oil Gonservation
Commission by law relative to the supervision and control of operations for
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“ the effective date thereof may thereafter become a party thereto by subscrib

~
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Case No, 499
Order No, R-288
exploration and development of any lands committed to said Southeast

Caprock Unit Agreement or relative to the production of oil or gas therefrom,

SECTION 3: (a) That the Unit Area shall be:

NEW MEXICO PRINCIPAL MERIDIAN:

Township 13 South, Range 32 East,
Section 15: S/2 i

Section 2i: E/2 -

Section 22: All

Section 27; All

Section 28: E/2

Containing 2240 acres, more or less, all of which are State
lands. :

» (b) The Unit Area may be enlarged or contracted
as provided in said Plan., :

SECTION 4: That the Unit Operator shall file with the Com-
mission an executed original or executed counterpart thereof of the South-
east Caprock Unit Agreement not later than 30 days after the effective

Aadta dbhmanf
AL LIAGLE TUL,

SECTION 5: That any party owning rights in the unitized
substances who does not commit such rights to said Unit Agreement before

¥

ing to such agreement or counterpart thereof. The Unit Operator shall file
with the Commission within 30 days an original or any such counterpart.

SECTION 6: That this order shall become effective upon
approval of the Commissioner of Public Lands of the State of New Mexico
and shall terminate ipso facto on the termination of said Unit Agreement.
The last Unit Operator shall immediately notify the Commission, and the
Commissioner of Public Liands, in writing of such termination.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSIOM

L freclo

EDWIN L, MECHEM, Chairman

R, R. SPU

R, Secretary
SEAL




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICG

IN TEBE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPQSE OF

CONSIDERING:
CASE NO, 499
Crder No. R~ 288

THE APPLICATION OF TEXAS PACIFIC

COAL AND OIL COMPANY FOR AN ORDER
APPROVING A PROPOSED UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION

OF THE SOUTHEAST CAPROCK UNIT AREA
CONSISTING OF 1240 ACRES SITUATED IN
TOWNSHIP 13 SOUTH RANGE 32 EAST, NMPM,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.rn, Mareh 17, 1953,
at Santa Fe, New Mexico, before the Oll Conservation Commission of New
Mexico, hereinafter referred to as the “Commission.”

>4 ‘

NOW, on this 2£7 day of /77/9%’03‘) 1953, the Commisnion.
having before it for consideration the testimony adduced at the hearing of
said case and being fully advised in the premises,

FINDS:

, {1} That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject nsatter thereof.

(2) That the proposed unit plan will in principle tend to promote
tue conservation of oil and gas and the prevention of wasts.

IT IS THEREFORE ORDERED:

That the order herein shall be known as the:

SQUTHEAST CAPRCCK UNIT AGREEMENT ORDER

SECTION 1: (a) That the project berein shall he hnown as the
Southeast Caprock Unit Agreement and shall hereafter be referred to as the
YProject.

{b) That the plan by which the Project shall be
operated ahall be embraced in the form of a unit agreement for the develop-
ment and operation of the Southeast Caprock Unit Area referred to in the
Petiticner's petition and filed with said petition, and such plan shall be known
as the Southeast Caprock Unit Agreement Flaxn.

SECTION 2: That the Southeast Caprock Unit Agreaement shall be,
and {s hereby approved in principle 23 & proper conservation measure;
provided, however, that notwithatanding any of the provisions contained in
said unit agreemeat, this approval of zaid agreement shall not be considered
as walving or relinquishing in any manner any rights, duties, or obligations
which are now or may hereafter be vesied in the New Mexico Ofl Caunservation
Commission by law relative to the supervieion and conirol of operations for
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Case No, 499
Order No. N -288

exploration and development of any lands commitied to said Southeast
Caprock Unit Agresment or relative to the production of oll or gas therefrom,

SECTION 3: (a) That the Unit Area shall be:

NEW MEXICO PRINCIPAL MERIDIAN:

Township 13 South, Range 32 East,
ection 15: S

Section 21: E/2

Section 22: All

Section 27: All

Section 28: E/2

lands,

B (b) The Unit Area may be enlarged or contracted
as provided {n said Plan.

‘ SECTION 4: That the Unit Operator shall file with the Com-
mission an executed original or executed counterpart thereof of the South-
eaet Caprock Unit Agreement not later than 30 days after the effective
date thereof.

SECTION 8; That any party owanlng rights in the unitized
substances who does not commit such rights to said Uit Agreement before .
~ the effective date thereof may thereafter become a party thereto by subserib-
ing to such agreement or counterpart thereof. The Unit Operator shail file
with the Cornmission within 30 days an original or any such counterpart.

SECTION 63 That this order shall become effactive upon
approval of the Commissioner of Public Lands of the State of New Mexico
and shall terminate ipso facto on the termination of saild Unit Agreement,
The last Unit Operalor shall immediately notify the Commisaion, and the
Commissioner of Public Lands, in writing of such termination,

_ DONE at Santa ¥e, New Mexico, on the day and year herein~
above designated.

STATE OF NEW MEXICO
OIL. CONSERVATION COMMISSION

 EDWIN L., MECHEM, Chatirman

E., S, WALKER, Member

R. R, SPURRIER, Secretary

SEaL
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. BEFORE THE -
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
Santa Fe, New Mexico
March 17, 1953
TRANSCRIPT OF HEARING
CASE NO. 499
€
: o ~ !
e MAR 3 01953 i1
(‘g iL‘i R T T U L‘::’ L"-'i

E. E. GREESON
. ADA DEARNLEY
COURTY REPORTERS
BOX 1303
PHONES 5-9422 AND 5-9546
ALBUQUERQUE, NEW MEXICO
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0OIL CONSERVATIO

In the ﬁetter of¢

Application of Texas pacific coal and
approval ef th

any for

(Notice of publication read by Mre
MR. CAMPBELL ¢

: please?

called as a witnes

BEFORE THE
N COMMISSION
STATE OF NEW MEXICO

santa Fe, New Mexico
March 17, 1953,

Cil
eESoutheast Caprock
2,240 acres, more

Rgee. 32 East, Lea

TRANSCRIPT OF HEARING

‘Graha.m . )

(Exhibits Nos.

identificaticn.,
c. G. BAILEL,

Lo Mo ——

S, having been first duly sworn,

follows?
g}gggg_EXAMINATION
By MR. CAMPBELL? |
Q State your name, pleases

A
Q By whom are
A Texas

Q In what cap

A pivision &€

Q Have

pacific Coal and 0il

c. G. Baileye.

you employed?
Company e
acity?

ologist

ADA DEARNLEY & ASSOC\ATES
COURTY REPORT:RS

ROOM 105-105. Eb- CORTEZ BLDG-
pHONES 7.9648 AND 5-9546
ALBUQUERQUE- NEW MEXICO

Would you mark these exhibits in case 499,

-1 and 2 marked for

testified as

for West Texas and New MexicOe.

you testified on previous occasions pefore this
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Commission?

A T have. ’

MR. CAMPBELL: Are the qualifications acceptable to the
Commission, Mr. Spurrier? A
MR. SPURRIER: They are. ‘

Q Are you acquéinted with the application of the Texas Pacif:
Coal and Oil Company in Case No. 499 for the approval of a Unit
Agreement, to be ‘known as the Southeast Caprock Unit Agreement?

A I am. |

How many acres are involved in the proposed unit?

Approximately 2,240 acres are involved,

Q
A
Q 1Is that State land or Federal Lands, or fee land?
. .
Q

I hand you what has been marked Exhibit No. 1, Case 499
and agk vou te state Hat ‘that, ig?

A This is an application for a unit agreement for the devel-

Unit
opment of what we call the Southeast Caprock/ which is located

in the gouth half of Section 15, east half of Section 21, all of
Section 22, all of Section 27 and the east half of 28 in Town-
ship 13, Range 32 East, Lea County.

Q Referrlng to Exhibit A attached to\that Unit Agfeement,
will you state for the record what Exhibit A isg?

Exh A is a plat showing the lease ownership of the pro-

posed Southeast Caprock Unit.
Q With regard to that lease ownership, will you state how
much of the acreage, within the limits of the unit area as shown

on Exhibit A have been committed to this Unit Agreement?

.C

'ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 105-106. EL CORTEZ BLOG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO

D




i L T 3 st

EaN

A All have been committed but 160 acres.

Q Does the Unit Agreement provide that, in the event uncommitt
acreage subsequently decides to join the unit, that the unit will
be open for that acreage? , ~

A That is correct, such provision is made.

Q@ Referring now to Exhibit C, to the Unit Agreement, will
you state for the Commission what thét is? |

A Exhibit C is a plat exhibit showing the lowest, approxi-
mate lowest closing contour in the vicinity of the lower pay
horizon at a subsea of 6,200. ;

Q By what geophysical method was that obtained?

A By seismic methods. _

" Q In your Opinion, based upon the information av¥ailable to
your company, and iﬁ your capacity as a geologist for the company|
do vou consgider that interpretation to be a reasonable one?

A T do.
MR. CAMPBELL: I wouid like to offer Exhibit 1, which is
a proposed Unit Agreement, in evidence.
MR. SPURRIER: Without objection it will be received.
Q I ndw hand you what has been marked as Exhibit 2 and ask
you to state what that is?
A This is an operatiﬁg agreement for the proposed Southeast
Caprock Unit, |
Q Mr., Bailey, does the unit agreement - Who is the unit
erator? -

A Texas Pacific Coal and 0il Company.

Q Do the Unit Agreement and the Operating Agreement‘provide

led

ADA DEARNLEY & ASSOCIATES ..
COURY REPORTERS

ROOM 10%5-106, EL CORTEZ BLDG.
PHONES 7-9645 AND 5.9546
ALBUQUERQUE, NEW MEXICO

~3 -
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for the commencement of a well in the unit area?

A They do.
Q Within whaﬁ period of time? ‘
A Within sixty days of theiéccgpﬁance of the unit by the
State Commission. ' | |
| Q The effective date of the unit? -
A Effective date, that is right.
MR. CAMPBELL: I believe that is all. We would like to
offer into evidence Exhibit No. 2.
MR. SPURRIER: Without objection it will be received.
Any questions of the witness? If not the witness may be excused.
Any further. comments? We wiil take the case>undei advisement and
move to Case 500. |

(Witness excused.)

~ ADA DEARNLEY & ASSOCIATES

COURY REPORTERS
ROOM 105-106. EL CORTEZ BLDG.
PHONES 7-9645 AND 5.9546
ALBUQUERQUE. NEW MEXICO

-ty
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COUNTY OF BERNALILLO )
I, ADA DEARNLEY, hereby certify that the above and foregoing
transcript of proceedings in Case No. 499, taken before the Oil-
Conservation Commission on March 17, 1953, at Santa Fe, New

Mexico, is a true and correct record.

Dated in Albugquerque, New Mexico, this 24th day of March,
1953.

/KZZ£¢1/ /<jI:2«eL/L/VuA£La4‘_

Notary Public éf

My Commission Expires:
June 19, 1955,

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 105.106, EL. CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE. NEW MEXICO

; =h -
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E.E. GREESON

ADA DEARNLEY
COQURY REPORTERS
BOX 1308
PHONES 5-9422 N0 5-95406

ALBUQUERQUE. NEW MEXICO
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ATWOOD, MALONE & CAMPBELL

LAWYERS

, lr. R. R. Spurrier

0il Conservation Commission
P. O. Box 871

Santa Fe, New HMexico

N

JEFF D ATWOOD
JACK M. CAMPBELL
CHARLES F. MALONE

J.P.WHITE BUILDING
ROSWELL, NEW MEXICO

Farch 18, 1953

v Dear Mr. Spurrier:
‘ -
% Enclosed please find copy of the proposed order in
: Case No. 499. As they are anxious to commence a well in the
¢ jmmediate future I would appreciate it if this could be issued
! as soon as possible. I have discovered also that the unit
agreement offered in evidence at the time of the hearing was
i changed in one respect only relating to its effective date
% and as soon as I receive a true copy I will send it to you for
3 subetitution as an exhibit in order to keep the record straight
! on this case. ' B o
! : .
i vy truly yours,
| \ (lde @
Jack M. Campbell
\/j
JMC:hl
Encl.
OIL ORI AN e Mo sins,
Sani i r.-"a:r.\i,‘?; !. 3 i,
. - ] T TFI iad
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SEFORE THE OIL COKSERVﬁTlUﬁ'QGEKISSTDN‘ﬂﬁ, | ,
OF THE STATE OF NEW MEXICO Wi e o v L (L)

IN THE MATTER OF TH HEARING

CALLED BY THE OIL CONSERVATION
COMISSION OF THi STATE OF HEW
MEXICO FOR THE PURPOSE OF CON-
STDERING: S

CASE NO. 199

ORDER MNO._

THE APPLICATION OF TEXAS PACIFIC

OAL AND OIL COMPANY FOR APPROVAL
A PROPOSED UNIT AGREEMENT FOR

THE DEVELOPHERT AND OPERATION OF

' SQUTHEAST CAPROCK UNIT AREA CON=-

SISTING OF 22,0 ACRED o1t

TOWNSHIP 13 SOUTH,
NMPM, LEA COUNTY, NEW MEXICO

ORDER_OF THE COMAISSION

BY THE COMMISSION:
ganta Fe, New Mexico
0il Consideration

This matter came on for hearing at
4 to as the wComnission"e

2t 9 o'clock a.m. March 17, 1953, before the
Commission of few Mexico, hereinafter referre
‘NOW, on this day of. 1953, the Com-
mission, having before it for consideration The testimony adduced
at the hearing of sald case and being fully advised in the premises,

FINDSS

(1) That cGue public notic
by Jaw, the Commission has jurisdict
ject matter thereof«

e having peen given as required
jon of this cause and the sub-

ed unit plan will in principle tend

(2) That the propos
1 1 and gas and the prevention of

" to promote the conservation of ol
wasbte. ’

1T IS THEREFORE ORDERED ¢
That the order herein shall be known as thé:

<OUTHEAST CAPROCK UNIT AGREEMENT ORDER

SECTICN 1: (a) That the project nerein shall be knowmn'
as the Southeast Caprock Unit Agreement and shall hereafter be re-

ferred to as the uprojects"
ch the Project shall

(b) ‘That the plan by whi
pent for

be cpcrated shall be embraced in the form of a unit agreer
jon of the Southeast gaprock Unit Area

ve

the development and operat

referred to in the petitioner's petition and filed with said pe-
tition, and such plan shall be known as the Southeast Caprock Unit

Agreement Plan.
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Lot N
Case No. !
Order No. ___

SECTION 2: That the Southeast Caprock Unit Agreenment
shall be, and hereby is approved in principle as a proper con-
servation measure; provided, however, that notwithstanding any
of the provisions contained in said unit agreement, this approval
of said agreement shall not be considered as waiving or relinquish-
ing in any manner any rights, duties, or obligations which are

‘now or may hereafter be vested in the New bexico 0il Conservation

Commissidn by law relative to the supervision and control of oper-
ations for exploration and development of any lands. committed to
said Southeast Caprock Unit Agreement or relative to the production
of oil or gas therefrom. ’

SECTION 3: (a) That the Unit Area shall be:
NEW MEXICO PRINCIPAL MERIDIAN

Township 13 South, Range 32 East
Section 15: S% -
Section 21t Ez

Section 22: All

Section 27: All

Section 28: &}

Containing 2240 acres, more or less, all of which are
state lands. '

Lo\ — L v
\b) The Unit A ed or contracted

as provided in said Plan.,

SECTION 4: That the Unit Operator shall file with the

“Commission an executed original or executed counterpart thereof

of the Southeast Caprock Unit Agreement not later than 30 days after
the effective date thereof,

SECTION 5: That any party owning rights in the unitdzed
substances who does not commit such rights to said Unit Agreement
before the effective date thereof may thereafter become a party
thereto by subscribing to such agreement or counterpart thereof.
The unit operator shall file with the Commission within 30 days an
original or any such counterpart.

SECTION 6: That this order shall become effective upon
approval of the Commissioner of Public Lands of the State of New
Mexico and shall terminate ipso facto on the termination of said unit
agreement., The last unit operator shall immediately notify the
Cormission, and the Commis$ioner of Public Lands, in writing of such
termination. ‘

DOHE at Santa Fe, MNew Mexico, on the day and year herein-
above designated. -

STATE OF NEW MEXICO
. OIL CONSERVATION COMMISSION

KDWIN L. MECHEM, Chairman

-ﬁﬁ,ﬁ,’WALKER, Tember

R. H. SPUNHIIRR, Secretary
SEAL
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Js Pe te Building
Roavell, Nevw Mgxico -

Gentl.emen;
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P V This 10 to advise you thet ve have terminated the

above named Uit &8 of April 26, 1955,

Very truly yours,

E, 5. VALKER
" COMMISSIONER OF PUBLIC LAMDS




CAMPBELL & RUSSELL
laviyers
Jo P, Hhite Bldg.
ROSYWELL - NEW MEXICO

‘March 19, 1955

01l Conservation Commission of Hew Mexico V L
Santa Fe, New Mexico ,

e
Ay

Commissioner of Public Lands i
State of New Mexico v oA
Santa Fe, New Mexico B <

The Texas Pacific Cosl and 01l Company is the operator
under t greement which was approvel by
the 011 Conservation ssion by its Order R-288, and which has
been spproved by the Commiassioner of Public Landa., -

Paragraph 15 of the Unit Agreemsnt provides that its term
of 2 years may be extended by the Commissioner of Public Lands. The
Office of Lhe Comaiesioner has advised us that before authorizing the
extension the Comaissioner desires to have approval of extension indi-
eatad hy tha QL1 Conservation GCommission.

By this letter the 0il Conservation Commizsion and the Com-
missioner of Public Lands are hereby requested by the Unit Operator
with the consent and approval of other working interest owners in the
uwnit area, to wm&%ﬁg of the Unit Agreement for &
pericd of 30 daga from the expiration dats provided in the preaent
Agresmant. If this 1is agreeable, it is requested that the Sec¢rotary =
Director of the 01l Conservation Commission and the Commissioner of
Publioe Lands indlcste their approval of the extension by signing coples
of thie letter in ths space provided below, retaining an approved copy
for their f1le and returning 3 approved coples to Jack M. Campbell,
"Attorney, Box 721, Roswell, Hew Mexico.

ery truly B .
M
Ja . cmbsil .

APPROVED) For TEXAS PAQIFIC COAL AND OI)L COMPANY
. a a _—
(L DATEs /0l A 2 s
&broTarye—Birootor, 0 onservation
Commission
APPROVED:

oaTEs AL Lk 2L (45757

Commissionsr of Public Lands
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~:_:TEXAS PACIFIC.COALAND OIL: GBMPANY’“

GENERAL OFFICES
FortT WorTH 1

SANTA

-" X

ir
TEXAS u; MAY 4 1963
May 1, 1953 (\\15:\;._, wan v

Re: Southeast Caprock Unit
Lea County, New Mexico

0il Conservation Commission Hon. E. 3. Walker
State of New Mexico Comnissioner of Public Lands
Santa Fe, New Mexico State of New Mexico

Santa Fe, New Mexico

Gentlemen:

In accordance with Order No. R-288 dated
March 27, 1953, issued by the Oil Conservation Commis-
sion of the State of New Mexico, Texas Pacific Coal and
0il Company on April 20, 1953, forwarded to you a com—

pletely executed conformed copy of the Southeast Caprock

Unit Agreement.

All participants to the Southeast Caprock Unit
have now executed the original master copies of this
Contract, and therefore, we are enclosing herewith one
mich copy for your official records.

Yours very truly,
TEXAS PACIFIC COAL AND OIL COMPANY

Omaed Iy Lhoselie X

Donald M. Woodard:LF
Enc.

CC:We. As Creswell
CC:E. T+ Adair

Rego Ret., Recs Req.

I CONSE Wﬂ
SR NN
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE SOUTHEAST CAPROCK UNIT AREA
LEA COUNTY, NEW MEXICO
THIS .AGREEMENT, entered into as of the 13th day of
February, 1953, by and between the parties subscribing, ra@ify—

ing, or consenting hereto, and herein referred to as the

‘iparties hereto';
: WITNESSET H:

WHEREAS, the parties hereto are the ownérs"of working,
royalty or other oil or gas interests in the unit arca subject
to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State
of New Mexico (hereinafter referred to as the "Commissioner")
is authorized by Acts of the Legislature (Chap. 88, Laws 1943,
as amended by Chap. 162, Laws 1951} to consent to and approve
the development or opération of State Lands under agreements
lessees where such agreements_provide for the unit operation
or‘development of part of or all of any oil or gas pool, field
or area;j and

- WHEREAS, the 0il Conservation Commission of the State of
New Mexico {hereinafter referred to as the "Commission”) is author-
ized by Act of the Legislaturs (Chap. 72, Laws 1935) to approve
this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto own the entire working in-
terest in the Southeast Caprceck Unit Area covering the land
hereinafter described, and therefore have effective control of
operations therein; and

WHEREAS, it is the purpose of the parties hereto to
conserve natural resources, prevent waste, and secure other
benefits obtainable through development and operation of the
area subject to this agreement under the terms, conditions and
limitations herein set forth.

NOW, THEREFORE, in consideration of the premises and
promises herein contained, the parties hereto commit to this
agreement their réspective interests in the below defined

unit area, and agree severally among themselves as follows:
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1. UNIT AREA. The following described land is hereby

ing

South Half (S4) of Section 15; East.Half (E3) of
Section 21; All of Section 22; All of Section 27;
and East Half (E2) of Section 28; all located in

Township 13 South, Range 32 East, Lea County, New
Mexico, containing 2240 acres, more or less.

designated and recognized as constitu the unit areas

ct

Exhibit YAY attached hereto is a map showing the unit
afea and the boundaries and identity of tracts and leases in
said area. Exhibit ¥B" attached hereto is a schedule showing
the acreage, percentage, and kind of oﬁnership of the o0il and
gas interests in all land in the unit area. However, nothing
herein or in said schedule or map shall be construed as a rep-
resentation by any party hereto as to the ownership of any

interest other than such interest or interests as are shown in

-said map or schedule as owned by such party. If and whenever

the unit area is expanded by the procedure hereinafter set out,

Exhibits "A" and "B¥ shall be revised by the Unit Operator to

conform with said expansion.

The above described unit area shall when practicable

- be expanded to include therein any additional tract or tracts

regarded as reasonably necessary or advisable for the purposes
of this agreement. Such expansion shall‘be effected in the
following manner:

(a) Unit Operator, on its own motien or on demand of

the Commissioner or of any of the parties hereto owning, in the

aggregate, 50% of the oil and gas leasehold estate in and to the

unit area, shall prepare a notice of proposed expansion describ-
ing the contemplated changes in the boundaries of the unit area,
the reasons therefor, and the proposed effective date thereof.

(b) ~ Said notice shall be delivered to the Commissioner
and copies thereof mailed to the last known address of each

working interest owner, lessee, and lessor who have interests in

‘the unit area, advising that 30 days will be allowed for submis-

sion to the Unit Operator of any objections,

{c} Upon expiration of thé 30-day period provided in the
preceding_item (b) hereof, Unit Operator shall file with the Com-
missioner evidence of mailing of the notice of expansion and a
copy of any objections thereto which have been filed with the

Unit Operator.
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{d) After due consideration of all;pértinent information,
the expansion shall become effective as of the date prescribed
in the notice’fhereof if and after (1) the same shall have bsen
approved by the Commissigner and (2) the owner of each leasehold
which has been added to the unit by reason of said expansion
shall have executed the within and foregoing unit agreement and
a counterpart of the operating agreement covering said unit areé,
and shall have reimbursed each of the parties hereto on a mutually
agfeeable basis, for such owner'é proportionate share of ail costs
and expenses theretoforé incurred in developing and operating the
unit area; provided however, that, except by mutual consent of
all parties hereto, no such expansion of the unit area shall be
approved unless (1) each lease or interest therein which is pro-
posed to be added to the unit area shall have been proved by
actual drilling to be productive of oil or gas ih commercial
quantities: and (2) such expansion is approved by the owners of

at least 90% of the oil and gas leasechold interest in and to the
unit area on a2 surface |

All land committed to this agreement shall constitute
land referred to herein as %unit area®, %Wunitized land¥® or
“land subject to. this agreement®.

2; UNITIZED SUBSTANCES. All oil and gas in any and
all formations of the unitized land are unitized under the terms
nf this agreement and herein are called “unitized substances¥.

3. UNIT OPERATOR. Texas Pacific Coal and Oil Company, a
corporation, is hereby designated as Unit Operator and by signa-
ture hereto commits to this agreement all interests in unitized
substances vested in it as set forth in Exhibit B¥#, and agrees
and ‘consents to accept the duties and obligations of Unit Opera-
tor for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein
to the Unit Operator, such reference means the Unit Operator act-
ing in that capacity and not as an owner of interests in unitized
substénces, and the term “working interest owner' when used here-
in shall include or refer to Unit Operator as the owner of a
working interest when such an interest is owned by it.

L. RESIGNATION'OR,REMOVAL OF UNIT OPERATOR. Unit

Operator shall have the right to resign at any time provided
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a successor Unit Operator has been selected and approved and

has agread to accept the duties and responsibilities of the Unit
AOperator effective upon the relinquishment of such duties and
responsibilities by the retiring Unit Operator. The reéignation
of the Unit Operator shall not release tﬁe Unit Operator from-
any liability or any default by it hereunder occurring prior to
the effeé%ive date of its resignation.

Unit Operator may, uﬁon default or failurevin the per-
formance of i%s duties or obligations hereunder, bé subject to
removal by the same percentage vote of the éwners of working
interests determined in like manner as herein provided for the
selection of a new Unit Operator. Such removal shall be effec-
tive upon notice theréof to the Commissioner.

The resignation or removal of the Unit Operator under
this agreement shall not terminate his right, title or interest
as the owner of a working interest or other interest in unitized
substances, but upon the resighation or removal Cf Unit Operator
'Bébdming effective, such Unit Operator shall deliver possession/
of all equipment,;materials and appurtenances used in conduct-
ing the unit operations and owned by the working interest |
owners to the new duly qualified éuccessor Unit Operator or to
the owners thereof if no such new Unit Operatdr is elected,
to be used for the purpose of conducting unit operations here-
under. Nothing herein shall be construed as authorizing
rermoval of any material, equipment and appurtenances needed
fo? the preservation of any wells. i

5. SUCCESSOR UNIT'OPERATORs Whenever the Unit OperaQ
. tor shall resign as Unit Operator or shall be removed as here-
-inabove provided, the owners of the working iﬁterestsAaccording
to their réspective acreége interests in all unitized land
shall by majority vote select a successor Unit Operator;
provided that, if a majority but less than 75 per cent of the
working interests qualified to vote are owned by one party to
this agreement, a concurring vote of sufficient additional
parties, so as to constitute in the aggregate not less than
75 per cent of the total working interest, shall be required

to select a new operator. Such selection shall not become

effective until (a) a Unit Operator so sclected shall accept
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in writing the duties and responsibilities of Unit Operator,

and (b) the selection shall have been approved by the Commis-
sioner. If no successor Unit Operator is sélected and d:;lified
as herein provided, the Commissioner at his election may declare
this unit agreement terminated.

6. ACCOUNTING PROVISIONS. The Unit Operator shall pay
iﬁ the first instance all costs and expenses incurred in con-
ducting unit operations hereunder, and such costs and expenses.
so paid by the Unit Operator shall be apportioned among and
borne by the owners of working interests and the Unit Operator
reimbursed in accordance with the operating agreement hereto-
fore entered into by and between the Unit Operator and the
owﬁers of werking ihterests.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except
as otherwise specifiically provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the

parties hereto which are necessary or convenient for prospect-

ihg for, producing, stOring, allocating, and distributing of

‘the unitized substances are hereby delegated to and shall be

exercised by the Unit Operator as herein provided. Acceptable
evidence of title to said rights shall be deposited with said
Unit Operator and, together with this agreement, shall consti-
tute and deéfine the rights, privileges, and obligations of
Unit Operator. thhing herein, however, shall be construed to
transfer title to any land or to any lease ¢or operating agres-
ment, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise

the rights of possession and use vested in the parties hereto
bnly for the purposes herein specified.

8. DRILLING TO DISCOVERY. Within 60 days after the
effective date hereof the Unit Operator shall, unless it has
already done so, commence operations upon a test well for oil
and gas at a location in the approximate center of the ﬁorth-
west Quarter of the Northwest Quarter (NW/4L NW/L) of Section
27, Township 13 South, Range 32 East, lea County, New Mexico,

and shall prosecute the drilling thereof with due diligence
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to test the Devonian formation expected to be encountered at

the approximate depth of 13,000 feet unless ai a lssser depth
unitized substances shall be discovered which can be produced
in paying quantities or unless some formation or condition is
encountered at a lesser depth which would, in the judgment of
the parties hereto owning at least 75 per cent of the working
interest in the unit area, -make »further driliihg inadvisable
or impracticable. T

Any well commenced or completed prior to the effective
date of this agreement upon the unit area and drilled té the
depth provided herein'for the drilling of said test well shall
be considered as complying with the drilling requirements here-
of. Upon failur; to comply with the drilling provisions of
this section, the Commissioner may, after reasonable notice to
the Unit Operator and each working interest owner at their last
kno#ﬂﬁaddresses, declare this unit agreement terminated.

9. PARTICIPATION AND ALLOCA‘TION'AFTER DISCOVERY. Upon
éompletion of a well capable of producing unitized substances
in paying quantities, the owners of working interests shall
participate in the»production therefrom and in all other pro-
ducing wells which may be drilled pursuant hereto in the pro-
portions that their respective leasehold interests on an acreage
basis bears to the total number of acres committed to the unit
agreement, and such unitized substances shall be deemed to have
been produced from each of the oil and gas leases committed to
this agreement; and without limiting the legal effect of the
production of such unitized substances under the provisions
of Chap. 88, Laws 1943, as amended by Chap. 162, Laws 1951,
production from a unit well located on a lease committed to
this agreement shall be considered as production from that
qution of the acreage covered by such lease lying outside the
unit area as well as that portion of such acreage included
within the unit; and for the purpose of determining any bene-
fits accruing under this agreement and the distribution of the
royalty payable to the State of New Mexico each separate lease

shall have allocated to it such percentage of said production

be




as the number of acres in each lease included within the unit
bears to the total number of acres committed hereto,.
Notwithstanding any provision contained herein to the
contrary, each working interest owner shall have the right
and privilegg,upon the payment or securing the payment of the
royalty interest thereon, of receiving in kind or-of separately
disposing of ité proportionate share of the gas and oil saved
from the unit areaj provided, however, that in the event of
the failure or neglect of a non-operator to exercise the right
and privilege of receiving in kind or of separately disposihg
of its proportionate share of said production, Operator shall

during such time as such party elects not to receive in kind

“or to sell and dispose of its proportionate share of production,

have the right to purchase any such o0il or gas for its own ac-
count. at not less than the prevailing market price; or Operator
may sell the same to others, in which event each of the parties
he?eto(shall be entiiled>to receive payment direci for its share
of the proceeds of all oil and gas so sold. In the event of
such sale, each of the parties shall execpté proper division
orders or contracts of sale, and in such event as to any pro-
posed contract of sale requiring delivery for a period in
excess of that usually demanded by a purchaser of production
of like grade and quantity in the area or in excess of one (1)
year, the contract must be approved or accepted by the other
party or parties. Any extra expenditure -incurred by reason of
the delivery of such proportionate part of the production to
any party shall be borne by such party.

10. ROYALTY AMD RENTAL PAYMENT. All royalties due
the State of New Mexico under the terms of the leases committed
to this agreement shall be computed and paid on the basis of

all unitized subsiances allocated to the respective leases com-

‘mitted hereto: provided, however, the State shall be entitled

to take in kind its share of the unitized substances allocated
to the respective leases, and in such case the Unit Operator
shall make deliveries of such royalty 0il in accordance with

the terms of the respective leases.




If Unit Operator introduces gas obtained from sources

other than the unitized substances into any producing forma-
tion for the purpose of repressuring, stimulating or increasing
the ultimate recovery §f unitized substances therefrom, a like
amount. of gas,,if available, with due allowance for loss or
depletion from any cause may be>withdrawn from the formation
into which the gas was introduced royalty-free as to dry gas
but not as to the products extracted therefrom; provided, that,
such withdrawal shall be @t such time as may be provided in a
plan of operations consentéd te by the Commissioner and approved
by the Commission as confOrming to good petroleum engineering
practice; and provided further, that such right of Qithdrawal »
shall terminate on the termination of this unit agfeemént.

All rentals due the State of New Mexico shall be paid

by thec respective lease owners in accordance with the terms of
{ . B

their leases.
11. CONSERVATION. Operations hereunder and production
of unitized substances shall be conducted to provide for the
most economical and efficient recovery of said substances with-
out waste, as défined by or pursuant to State laws or regulations.

12, DRAINAGE. The Unit Operator shall take such approp-

- riate and adequate measures consistent with those of a reasonably

prudent operator to protect the uhitized lands from drainage
from wells on‘iands ad jacent thereto.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The
terms, conditions an& provisions of ail leases, subleases; oper-
ating agreeménts and other contracte relating to the exploration,

drilling, development or operation for oil or gas of the lands

‘committed to this agreement shall, upon approval hereof by the

Commissioner, be, and the same are hereby expressly modified
and amended to the extent necessary to make the same conform
to the provisions hereof, and so that the lengﬁh of the secondary
term as to such lands will be extended, insofar as necessary,
to coincide with the term of this agreement but otherwise to
remain in full force and effect in accordance with the provisions

thereof., Each lease comnitted to this agreement shall continue
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effective (1) upon execution of

in force beyond the term provided therein so long as this agree-
ment remains in effect, provided drilling operations ﬁpon the
initial test well provided for‘herein shall have been eommenced
or said well is in the process of being drilled by the Unit
Operator prior to the expiration ef the shortest term lease
committed to this agreement. Termination of this agreement
shall not affect any lease which pursuant to the terms thereof
or any applicable law shall continue in full force and effect
thereafter, _ ‘

14. COVENANTS RUN WITH LAND. The covenants herein
shall be construed to be covenahts running with the land with
respect to the interests of the parties hereto and their succes-
sors in interest until this agreement terminates, and any grant,
transfer, or conveyance of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations.hereunder by the grantee,

transferee, or other successor in interest. No assignment or ' ‘

transfer of any workihg, royalty or other interest subject here- %

to shall be binding upon Unit Operator until the first day of %
the calendar month after Unit Operator is furnished with the ’ {
original, photostatic or certified copy of the instrument of

transfer.

15, EFFECTIVE DATE AND TERM. This agreement 'shall become

£ PR - -

his dgreenieny, p
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1, 1953, by working interest owners in the Unit Area owning 90%
of the working interest therein on an acreage basis, and (2)

uvon approval by the Comm1831oner, and shall terminate in two .

years after such date unless (a) such date of explratlon is ex~

tended by the Comm1351oner, (b) or development operatlons are

rhen belng conducted on lands comprlslng the unit area1 or (c)

a discovery of unitized substances has been made on unitized land

during said initial term or any extension thereof in which case
this agreement shall remain in effect so long as unitized sub-
stances can be produced from the unitized land in paying quanti-
ties, and, should production cease, so long thereafter as diligent
operations are in progress for the restoretion of production

or discovery of new production and so long thereafter as the

-9~
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Phillips Petroleum Company

unitized substances so discovered can be produced as aforesaid.
This agreement may be terminated at any time after the two year
period or any extensions thereof, by not less than 75 per cent
on an acreage basis of the owners of the working interests signa-
tory hereto with the approval of the Commissioner; provided (l)
production of unitized substances in cbmmercial quantities has
not been obtained from the unit area,rbr,khaving been obtained,
has ceased; and (2) development operations are not then being
conducted.

16. RATE OF PRODUCTION. All production: and the disposal
thereof shall be in conformity with allocatioﬁs, allotments and
quotas made or fixed by the Commission and in conformity with
all applicable laws and lawful regulations.

17. APPEARANCES. Unit Opérator shall, after notice tc
other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Commissioner

of Public Lands and the New Mexico 0il Conservation Commission

. and to appeal from orders issued under the regulations of the

Commissioner or Commission or to apply for relief from any of

said regulations or in any proceedings relative tc coperations

pending before the Commissioner or Commission; provided, however,

that any other interested party shall also have the right at his

own expense to appear and to participate in any such proceeding.
18. NOTICES. All notices that are required or author-

ized to be given hefeunder except as otherwise specifically

provided for hérein, shall be given in writing by United States

mail or Western Union Telegram, postage or charges prepaid, and

addressed to the party to whom such notice is given as follows:

Texas Pacific Coal and 9il Company Gulf 0il Corporation

P. 0. Box 211C P. 0. Box 1290

fort Worth, Texas Fort Worth, Texas

The Superior 0il Company

¢/o Land Department Midland, Texas

Bartlesville, Oklahoma

Mid-Continent Petroleum Corporation  Skelly 0il Company

Mid~Continent Building Skelly Building
Tulsa, Oklahoma - Tulsa, Oklahoma
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Deep Rock 0il Corporation
Atlas Life Building
Tulsa, Oklahoma

Amerada Petroleum Corporation

Beacon Building

Tulsa, Oklahoma-
The originating notice to be given under any provision hereof
shall be deemed given when received by the party to Qhom such
notice is directed, and the time for such party to give any
reéponse thereto shall run from the date the originating
notice is received. The second or any subsequent notice shall
be deemed given when deposited in the United States Post Office
or with Western Union Telegraph Company, with postage or
chqrges.prepéid.

19, UNAVOIDABLE DELAY. All obligations under this
agreehent requiring the Unit Operator to commence or continue
drilling or to operate on or produce unitized substances from
any of the lands covered by this agreement shall be suspended

while, but only so long as, the Unit Operator despite the

‘exercise of due care and diligence is prevented from complying

with such obligations, in whole or in part, by strikes, war,

.acts of God, Federal, State, or municipal law or agencies,

unavoidable accidents, uncontrollable delays in transportation,
inability to obtain necessary materials in open market, or -
other mattersﬁbeyond the reasonable control of the Unit Opera-
tor whether similar to matters herein enumerated or not.

20, 10SS OF TITLE. 1In the event title to any tract
or unitized land or substantial interest therein shall fail
and the true owner cannot be induced to Jjoin the unit agreement
so that such tract is not committed to this agreement or the
operétion thereof hereunder becomes impracticable as a result
thereof, such tract may be eliminated from the unitized. area.
In the event of a dispute as to the title to any royalty,
working or other interest subject hereto, the Unit Operator
may withhold payment or delivery of the allocated portion of
the unitized substances involved on account thereof without
liability for interest until the dispute is finally settled,

provided that no payments of funds due the State of New Mexico

-11-




shall be withheld. Unit Operator as such is relieved from any

responsibility for any defect or failure of any title hereunder.
21. SUBSEQUENT JOINDER. Any o0il or gas interest in
lands within the unit area hnot committed hereto prior to the
subhission of this agreement for final approval either by the
Commission or Commissioner may be committed hereto by the
owner or owners of such rights subscribing or conseﬁting to
this agreement or executing a ratification thereof, and if
such owner is also a working interest owner, by subscribing
to any operating agreement affecting the.allocation of costs
of exploratibn, development and operation. After operations
are commenced hereunder, the right of subsequent joinder by a

working interest owner shall be subject to all of the require-

o3

ments of any applicable operating agreement between the workin

interest owners relative to the allocation of costs of explor-

ation, development and operation. A subsequent joinder shall

be effective as of the first day of the month féllowing the
filing with the Commissioner and the Commission of duly exe-
cuted counterparts of the instrument or instruments committing
the interest of such owner to this agrecment.

22, EXISTING OPERATING AGREEMENT. In the event of any
inconsistency or conflict between this unit agreement and the
contempdraneoué operating agreement entered into by and between
the Unit Operator and the ownefs'of working interests, this
unit agreement, to that extent only, shall prevail.

23. COUNTERPARTS. This agreement may be executed in
any number of counterparts no one of which needs to be exccuted
by all parties or may be ratified or consented to by separate
instrument in writing specifically referring hereto and shall
be binding upon all those parties who have executed such a
counterpart, ratification, or consént hereto with the same
force and effect as if all such parties had signed the same
document, and regardless of whether or not it is executed by
all other parties owning or claiming an interest in the lands

within the above described unit area.




IN WITNESS WHEREOF, the undersigned parties hereto have
caused this agreemen£ to be executed as of the dates of their

respective acknowledgments hereto.
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. My Commission Expires June 1, 1853

THE STATE OF TEXAS ¢
COUNTY OF TARRANT {

On this day of _MA EQH 1953, before me per-.
sonally appeared , to me personally known, who
being by me duly sworn id say that he is the : President
of Texas Pacific Coal and 0il Company, and that the seal
affixed to the foregoing instrument is the corporate seal

of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Directors, &and said ER: acknowledged
said instrument to be the free act an deed of said corpo-
ratioh.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written,

My commission expiress Notary Public

DONALD M. WOODARD, Notery Peblle
{n and For Torzant County, Texes

STATE OF OKLAHOMA )

COUNTY OF W

On this __Q1 A day of 2704408, 1953, before me per-
sonally appeared , O me personally known,
who, being by me. du fy sworn 3'& say that he is the 5“;;51
Fresident of Phillips Petroleum Company, and that the seal
affixed to the foregoing -instrument is the corporate seal of
said corporatlon and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Directors, and said __H. I Kooppam . acknowledged

s2id instrument to be the free act and deed of said corpora-
1. .LOI’I.

In witness whereof, I have hereunto se% wy hand and
affixed my official seal on this, the day and ye~r first above

written.
c
Notary Fublic

My commission expiress

iS58
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THE STATE OF TEXAS | -

'COUNTY OF TARRANT i

o On this 513\/ay of (Qéggf' , 1953, before me per-
sonally appeared %? adis,tO me personally known,
who, being by me duly $forn did say that he is the Ry

President of Gulf 0il Corporation, and that the seal
affixed to the foregoing instrument is the corporate seal of
said corporation and that said instrument was signed and

sealed in behalf of said corporg; 0 ?Zuthority of its
Board of Directors, and said £ acknowledged
said instrument to be the free act/and deed of said corpora-
tion. -

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first above

written. .

Notary PublﬁZV
My commission expires:

STATE OF OKLAHOMA !}
COUNTY OF Z oo |

On this 3¢  day of q!EMLJL , 1953, before me per-
sonally appeared ___A. E. PIERC to me personally known,
who, being by me duly sworn did say that he is the %é;,;
President of Mid-Continent Petroleum Corporation, and that
the seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was signed
and sealed in behalf of said corporation by authority of its

Board of Directors, and said __A. F. PIERCE acknowledged
said instrument to be the free act and deed of said corpora-

__tlono

In witness whereof, I have hereunto set my hand and
affixed my official seal on this; the day and vear first above

written. : ("

My commission expires:
My commission expires, Aug. 14, 1956

Notary/Public
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THE STATE OF TEXAS |

— Tl

o r
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- ’ / : .
On this //§L day of i /bél, 1953, before me per-
sonally appeared . §7bbdunégéibg,to me personal}y known,
who, being by me duly sworn djad say that he is the L )
President'of The Superior 0il Company, and that the sea
affixed to the foregoing jpstrument 18 the corporate seal of
said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Directors, and said £ Zﬁﬁ::igﬁigu/ acknowledged
said instrument to be the free act and sed of said corpora-
tion.

- vIn witness whereof, 1 have nereunto set my hand and
affixed. my official seal on this, the day and year first above
written.

(2 > _f {OW 3
Notary Pub}ic

My commission expires:
My Commissibn Joxpires Joue 1, 1953
ANN ADAMS

STATE OF OKLAHOMA i
COUNTY OF TukSA i

On this 2nD day of APRIL __, 1953, bsfore me per-

sonally appeared 1 , to meipersonally known,

who, being by me dufy sworn dig say that he is the Exeaiva

ym£resident of Amerada Petroleum Corporation,'and that the seal
affixed to the foregoing jpnstrument 1S the corporate seal of
said corporation and that said instrument Was signed and
sealed 1in behalf of said corporation'by suthority of its

 Board of Directors, and said _ B He McCOLLQUGH acknowledged
said instrument to be the free 2ot and deed of said corpora-
tione.

» In witness whereof, 1 have hereunto set My hand and
affixed my official seal on this, the day and year first above
written. ’

(/. v ﬁl’W
g fiotary Public

My commigsion expires:
My commissien expires October 25, 1956
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'STATE OF OKLAHOMA 1} -

COUNTY OF i

On this day of , 1953, before me per-
sonally appeared » to me personally -

“known, who, being by me duly sworn did say that he is the

President of Skelly 0il Company, and that the seal
affixed to the foregoing instrument 1is the corporate seal of
said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Directors, and said acknow-
ledged said 1nstrument to be the free act and deed of said
corporation,

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first
above written,

) Notary Public
My commission expires:

'\v.

STATE OF OKLAHOMA |} ‘

COUNTY OF }
" On this day of _ y 1953, before me per-
sonally appeared » to me personally

known, who, being by me duly sworn did say that ‘he is the

President of Deep Rock 0il Corporation, and that the
seal affixed to the foreg01ng instrument is the corporate
seal of said corporatlon and that said instrument was
51gncd and sealéd in behalf of said corporation by authority
of its Board of Directors, and said '
acknowledged said instrument to be the free act and deed of
said corporation.

+

In witness whereof, I have hereunto set my hand and
affixed" my official seal on this, the day and year first
above written.

Notary Public
My commission expires:

]
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DESCRIPTION ,
INCLUDED IN THE SOUTHEAST CAPROCK UNIT

TRACT
NO. ummomeeHoz )
1 g2 Sec. 15, = Sec. 22
T-13-S, R-32-5

', NEL, NEL/SEk 5f Sec. 213

SEL of Sec- 22
T-13-S, R-32-E

3 NEL of Sec. 28
T-13-5, R-32-E

L s2/SEL of Sec. 213
N2 of Sec. 27
7-13-S, R-32-E

5 g2 of Sece 27,
7-13-8, R-32-E

6  SEL of Sec. 2¢
T-13-S, R-32-E

7 N2/Sl, Sil/SW of Sec.22

T-12-5, R-32-E

8 SEL/SwW of Sece. 22
 7-13-S, R-32-E

Q Nl /SBL of Sec. 21
T-13-S, R-32-E

OF ACRE

EXHIBIT "B©
. SCHEDULE, SHOWING

ﬁm».OOGZH%L EW MEXICO

LEASE NO. AND

AGE AND OWNERSHIP OF LEASES ON ALL LANDS

e e e A

' NO.OF EXPIRATION DATE
- ACRES QOF ﬁMPmm . H»ZU.ozzmw RECORD OWNER_OF LEASE
6440 w-wwuwo state of New Mexico Texas Pacific Coal and 0il Company
-10-53 |
360 B-10975 mdmﬁm of New Mexico Phillips petroleum Company
2-10-5L , .
P 160 B-11.066 State of New Mexico Phillips Petroleum Company
3-10-54 |
L00  B-12207 srate of New Mexico Gulf 0il Corporation
3,-10-53 !
320 Mwamwm . State of New Mexico Mid-Continent Petroleunm Corporation
, -10-53 u i
160  B-1097k gtate of New Mexico ‘The Superior 0il Company
2-10-54 _
120 B-11065 - gtate of New Mexico Skelly 0il Company
3-10-~5k o | :
L0 E~-520L state of New Mexico Deep Rock 0il oowvouwdwos
5..10-61 ,
L0 wiWWmmww state of New Mexico Amerada wmdwowmas Corporation
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SOUTHEAST CAPROCK UNIT

T135, R32E, Lea County, New Mexico
Approximate Closing Contour

" Lower Pennsylvarian Horizon
. Scale I®-2000"

EXHIBIT "C"
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO,
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION OF
_SCUTUEAST CAPROCK UNXT AREA, LEA COUNTY, NEW MEXICO

, Thare having been presented to the undersignod Commis-
sioner of Public Lands of the State of New lMexico for examina-
tion, thz aitached agreement for the development and operation
of the Southesst Caprock Unit Area, Lea County, New Mexico,
dated - as of the 13th day of February, 1953, in which Texas
Pacific Coal and 0il Company is designated as Unit Operator

and which has been exXecuted by parties owning and holding oil

and gas leases embracing more than 904 of the lands within the
unig area and upon examination of said Agreement the Commissioner
finds: :

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in said area;

—
o
S

That under the operations proposed, the State
will receive its fair share of the recoverable
oil or gas in place under its land in the area
affected; . » :

(¢) That the agreement is in other respects for the
best interest of the Statej

(d) That the agreement provides for the unit oper-

: ation of the area, for the allocation of
production, and the sharing of proceeds from
a part of the area covered by the agreement

on an acreage basis as specified in the
agreement., .

NO¥, THEREFORE, by virtue of the authority conferred :
upon me by Chap. 88 of the Laws of the State of New Mexico, 1943,
as amended by Chap. 162 of the Laws of New Mexico, 1951, I, the
undersigned, Commissioner of Public Lands of the étaﬁe'éf_New
Mexico, for the purpose of more properly conserving the oil and
gas resources of the State, do hereby consent to and approve the
said agreement, and all leases embracing lands in the State of

‘New Mexico committed to said Unit Agreement shall bs-and the same

are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and con-
ditions of said agreement.. This approval is subject to all of
the provisions of the aforesaid Chap. 88 of the Laws of the State
of New Mexico 1943, as amended by Chap. 162 of the Laws of the
State of New Mexico 1951,

IN WITNESS WHEREOF, this Cert;i}cate of Appr0vai¢§iw// '
executed, with seal affixed, this_f ¢ day of_Z)jan s

1953,

Commissicner of Public Lands
of the State of New Mexico
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" Santa Fe, New HMexico

GENERAL OFFICES _ ‘
FOoRT WORTH 1 %Qf APR‘)31953
TExAS

April 20, 1953

‘ Re: Southeast Caprock Unit Agreement

Lea County, Hew Mexico

Hon. E. S. Walker
Commissioner of Public Lands
State of New Hexico

_ Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

Gentlemens

Reference is made to Order No. R-288 dated March 27, 1953,
issued by the 0il Conservation Commission of the State of New Mexico,
approving the Agreement establishing the Southeast Caprock Unit in
Township 13 South, Range 32 East, Lea County, New Mexico.

Section (4) of the above mentioned Order MNo. R~288 stipulates
that the Unit Operator is to file with the Commission an executed origi-
nal or cxetubed counterpart thereof of the Southeast Caprock Unit Agree-
ment not later than thlrty days after the effective date thereof.

This Agreement has been executed in counterparts by all parties
to the Unit, but the original master copies are still being circulated
for execution. Since it does not appear that such original master copies
will be completely executed in time to meet the Commissiont's deadline, we
have photostated all counterpart executions and acknowledgements and are
herewith attaching a completely executed conformed copy of the Southeast
Caprock Unit Agreement, as required by Order MNo. R-283,

Yours very truly
ﬂ,fﬂ

WH /7w

Me Me Slagle, Jre:LF:DW
E:ncs. .
CC:W. A. Creswell

E. T. Adair
Reg. Ret. Rec. Req.
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UNIT AGREEMENT
YOR THE DEVELOPMENT AND OPERATION
OF THE SOUTHEAST CAPROCK UNIT AREA
: LEA CO 0

THIS AGREEMENT, entered into as of the 13th day of
February, 1953, by and betweeon the parties subscribing, ratify-
ing, or consenting hereto, ang heréin referred to as the

“parties Hereto": ,
WITNGE SSET H:

to this agreement; and

made by lessees of Stats LaﬁﬁS'jdihtly or Severally with other

New Mexico (hereinafter referred to as the "Commission“) is author-
ized by Act‘of-the Legislatare (Chap. 72, Laws 1935) o approve

this agreement gnd the conservation provisions‘hereof; and
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1., UNIT AREA. The following described land is hereby
designated and recognized as constituting the unit area:

South Half (S3) of Section 15; East Half (E{)W;f\“ e

Sesetion 21; All of Section 223 All of Section 27; '

and East Half (E3) of Section 28; all located in

Township 13 South, Range 32 East, Lea County, New

Mexico, containing 2240 acres, more or less.

Exhibit A" attached hercte ;s a map showing the unit
area and the boundaries and identity of tracts and leases in
said arca. Exhibit "B attached hereto is a schedule showing
ihé acreage, percentage, and kind of ownership of tﬁe 0il and
gas interests in all land in thé unit éféé;;mﬁagéQér, nothing
herein or in said schedule or map shall be cpnstrued as\a rep-
resentation by any party hereto as to the ownership of any
interest other than such interest or interests as are shown in
said map or schedule as owned by such party. If and whenever
the unit area is expanded by the procedure hereinafter set out,w
Exhibits "A¥ and %B% shall be revised by the Unit Operator to
conform with said expansicn. |

The above described unit area shall when practicéﬂle
be expandéd to include therein any additional tract or tracts : x
regarded as reasonably necessary or advisable for the purposes
of this agreement., Such expansion shall be effected in the
following manners:

{a) Unit Operator, on its own motion or on demand of
the Commissioner or of any of the parties hereto owning, in the
aggregate, 507 of the oil and gas ieasehold estate in and to the
unit area, shall prepare a notice of proposed expansion describ-
ing the contemplated changes in the boundaries of the unit area,
the reasons therefor, and the proposed effective date thereof.

(b} Said notice shall be delivered to the Commissioner
and copies thereof mailed to the last known address of eéch
working interest owner, lessée, and lessor who have interests in
the unit area, advising that 30 days will be allowed for submis-
sion to the Unit Operator of any objections.

{c) Upon expiration of the 30-day period provided in the
preceding item (b) hereéf, Unit Operator shall file with the Com~-
missioner evidence of mailing of the notice of expansion and a
copy of any objections thereto which have been filed with the

Unit Operator.
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(d} After due consideration of all pertinent information,
thé,expénéion shall become effective as of the date prescribed
in the notice thereof if and after (1) the same shall have been
approved by the Commissioner and (2) the owner of each leasehold

wh:ich has been added to the unit by reason of said expansion

shall have executed the within and foregoing unit agreement and

"~ a counterpart of the operating agreement covering said unit area,

and shall have reimbursed each of the parties hereto on a mutually
agreeable basis, for such owner's proportionate share of all costs
and expenses theretofore ihcurred in developing and operating the
unit area; provided however, that, except by mutual consent of

all parties hereto, no such expansion.of the unit area shall be
approved uﬁless {1) each lease or interest therein which is pro-
posed to be added to the unit areé shall have been proved by
actual drilling to be prbductive4of 0il or gas in commercial
quantities: and (2) subh expansion is approved by the owners of

at lééét‘§0% of the oil and gas leaseheld interest in and to the

anit area on a surfacs acrease hasis.

All lénd committed to this agreement shall constitute
land referred to herein as %unit area®, "unitized land® or
“land subject to this agreement®,

2. UNITIZED SUBSTANCES. All oil and gas in any and
all formations of the unitized land are unitized under the terms
of this agreement and herein are called “unitized substancest,

| 3. UNIT OPERATOR. Texas Pacific Coal and 0il Company, a

corporation, is heféby designated as Unit Operator and by signa-
ture hereto commits to this agreement all interests in unitized
substances vested in ip as set forth in Exhibit %B¥, and agrees
and consents to accepﬁythe duties and obligations of Unit Opera-
tor for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein
to the Unit Operator, such reference means the Unit Operator act-
ing in that capacity and not as an owner of interests in unitized
substances, and the term “working interest owner" when used here-
in shall include or refer to Unit Operator as the owner of a

working interest when such an interest is owned by it.
- 4., RESIGNATION CR REMOVAL OF UNIT OPERATOR. Unit

Operator shall have the right to resign at any time provided
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a successor Unit Operator has been selected and approved and

has agreed to accépt the duties and responsibilities of the Unit
Operaﬁor effective upon the relinquishﬁent of such duties and
reSponsibiliﬁies by the retiring Unit Operator. The resignation
of the Unit Operator shall not release the Unit Operator from

any liability or any default by it hereunder occurring priofvto

[

Y-
1

cr

affective date of its resignation.

Unit Operator may, upon default or failure in the per-
formance of its duties or obligations hereunder, be Subject to
removal by the same percentage vote of the owners of working’
interests determined in like manner as herein provided for the

i selection of a new Unit Operator. Such removal shall be effec-

ct

ive upon netice tﬁereof to the Commissioner.
| The resignation er rémoﬁal of the Unit Operatbf under
this agreement shall not terminate,his right, title or intefest
as the owner of a working interest or other interest in unitized
substanées, but ﬁpén_the resignation or removal of Unit Operator
becoming efféctive, such Unit Operator shall deliver possession
i - of all equipment, materials and appurtenancss usad in conduct-
E ing the unit operatioqs and owned by the working interest
| owners to the new duly gualified successor Unit Operator or to
the ownefs thereof if no such new Unit Operator is elected,
to be used. for the purpose-éf conducting unit operations here-
under, Nothing.herein shall be construed as authorizing
removal of any material, equipment and appurtenances needed
for the preservation of any wells. | _ _

5,» SUCCESSOR UNIT OPERATOR. Whenever the Unit Opera-
tor shall resign as Unit Operator or shall be removed as here-
inabove provided, the owners of the working interests according
to their respective acreage interests in all unitized land
shall by majority vote select a successor Unit Operator:
provided that, if a majority but less than 75 per cent of the
working interests qualified to vote are owned by one party to
this agreement, a concurring vote of sufficient additional
parties, so as to constitute in the'aggregate not less than
75 per cent of the total working interest, shall be required
to select a new operator. Such selection shall not become

effective until (a) a Unit Operator so sclected shall accept

~l~



in writing the duties and responsibilities of Unit Operator,

and (b) the selection shall have been approved by the Cog?is-
sioner. If no successor Unit Operator is selected and d;alified
as herein provided, the Commissioner at his‘elegtion may declare
this unit agreement terminated.

6. ACCOUNTING PROVISIONS. The Unit Operator shall pay
iﬁ the first instance all costs and expenses incurred in con-
ducting unit operations hereunder, and such costs and expenses
so paid by the Unit Operator-shall be apportioned among and
borne by the-owners of working *interests and the Unit Operator

reimbursed in accordance with the operating agreement hereto-

fore entered into by and between the Unit Operator and the

owners of working interests.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except
as otherwise specifically provided herein, the exclusive right,
privilege, and duty of exercising any and 2ll rights of the

parties herete which are necessary or convenient for prospect-

ing for, producing, storing, allocating, and distributiﬁg of

the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable
evidence of title to said riéhts shall be deposited with said
Unit Operatér and, together with this égreemént, shall consti-
tute and define the rights, privileges, and obligations of
Unit Operator. Nothing herein, however, shall be construed to
transfer title to any land or to any lease or operating agree-
ment, it being understood that under this agreement the Unit
Operator, in its capacity as Unit QOperator, shall exercise

the rights of possession and use vested in the parties hereto
only for the purposes herein specified.

8. DRILLING TO DISCOVERY. Within 60 days after the

‘effective date hereof the Unit Operator shall, unless it has

already done so, commence operations upon a test well for oil
ard gas at a location in the approximate center of the North~-
west Quarter of the Northwest Quarter (NW/4L NW/L) of Section
27, Township 13 South, Range 32 East, Lea County, New Mexico,

and shall prosecute the drilling thereof with due diligence

-5
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to test the Devonian formation expected to be encountered at
the approximate depth of 13,000 feet unless at a lesser depth
unitized substances shall be discovered which can be produced
in paying quantities or unless some formation or condition is
encountered at a lesser depth which would,_in the judgment of
the parties hereto owning at least 75 per cent of the working
interest in the unit area, make further drilling inadvisable
or impracticable. ‘

Any well commenced or completed prior te the effective
date of this agréement upon the unit area and drilled to the
depth provided herein for the drilling of said test wéll shall
be éonsidered as complying with the drilling requirements here-
of. Upon failure to comply with the drilling provisions of
this seétion; the Commissioner may, after reasonable notice to
the Unit Operator and each working interest owner at their last
known addresses, declare this unit agreement terminated.

9. PARTICIPATION AND ALLOCATION AFTER DISCOVERY. Upon

completion of a well capable of producing unitized substances

- in paying quantities, the owners of working interests shall

pairticipate in the production théréfrom and in all other pro-
ducing wells which may be drilled pursuant hereto in the pro-
portions that their respective leasehold interests on an acreage
basis bears to the total number‘of acres committed to the unit
agreement, and such unitized substances shall be deemed to have
been produced from each of the oil and gas-leases committed to
this agreement; and without limiting the legal effect of the
production of such unitized suﬁstances under the provisions

of Chap. 88, Laws 1943, as amended by Chap. 162, Laws 1951,
production from a unit well located on a lease committed to
this agreement shall be considered as production from that
portion of the acreage covered by such lease lying outside the
unit area as well as that portion of such acreage included
within the unit:; and for the purpose of determining any bene-
fits accruing.uﬁder this agreement and the distribution of the
royalty payable to the State of New Mexico each separate lease

shall have allocated to it such percentage of said production

-6-




as. the number of acres in each lease included within the unit

. bears to the total number of acres committed hereto.
Notwitnstanding any provision contained herein to the
contrary, each working interest owner shall have the rignt

and privilege, uporn the payment or securing the payment of the

royalty interest thereon, of receiving in kind or of separately

disposing of 1its proportidnate share of the gas and oil saved
from the unit area: provided, however, that in tlie event of

the failure or neglect of a non-operath to exercise the right
and privilege of receiving in kind or of separately disposing
of its proportionate share of said production, Operator shall
during such time as such party elects not to réceive in kind

or ﬁo sell and dispose of its proportionate share of production,
have the right»to purchase any such oil or gas for its own ac-
count at not less than the prevailing mérket price; or Operator

may sell the same to others, in which event each of the parties

hereto shall be entitled to receive payment direct for its share

of the proceeds of all oil and gés so sold. In the event of
such sale, each of the parties shall execute proper division
orders or contracts of sale, and in such event as to any pro-
posed contract of sale requiring delivery for a period in
excess of that usually demanded by a purchaser of production
of like grade and quantity in the area or in exce*s.of one {1)
year, the contract must be approved or accepted by the other
party or parties., Any extra expenditure incurred by reason of
the delivery of such proportionate part of the production to
any party shall be borne by such party.

10. ROYALTY AND RENTAL PAYMENT. All royalties due
the State of New Mexico under the terms of the leases committed
to this agreement shall be computed and paid on the basis of
all unitized sﬁbstances allocated to the respective leases com~-
mitted hereto: provided,thowever,'the State shall be entitled
to take in kind its share of the unitized substances allocated
to the respective leases, and in such case the Unit Operator
shall make deliveries of such royalty oil in accordance with

the terms of the respective leases.
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If Unit Operator introduces gas obtained from sources
—.other than the unitized substances into anv producing forma-
tion for the purpose of repressuring, stimulating or iﬁcreésing
the ultimate recovery of unitized substances therefrom, a like
amount of gas, if available, with due allowance for loss or
depletion from any cause may be withdrawn from the formation
into which the gas was introduced royalty free as to dry gas
but not as to the products extracted therefrom; provided, that,
- such withdrawal shall be at such time as may be provided in a
plan of operations consented to by the Commissioner and approved
by the Commission as conforming to good petroleum engineering
“practice: and provided further, that such right of withdrawal
shall terminate on the termination of this unit agreement.
All rentals due the State of New Mexiéo shall be paid
by the respective lease owners in accordance with the terms of
their leases. | i %
11. CONSERVATION. Operations hereunder and production
of unitized substances shall be conducted to provi&é for the
most economical and effibient recovery of said substanges with-
out waste, as aefined by or pursuant to State laws or regulations.
12, DRAINAGE. The Unit Operator shall take such approp—-
biate and adequate measures consistent with those of a reasonably
; prudent operator to protect the unitized lands from drainage
% from wells on lands adjacentvthereto.
13. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The
terms, conditions and provisions of all leases; subleases, oper-
ating agreements and other contracts relating to the exploration; i B
ling, development or operation for 0il or gas of the lands
committed to this agreement shall, upon’approval hereof by the
Commissioner, be, and the same are hereby expressly modified
and amended to the extent necessary to makédéhe’same conform
to the provisions hereof, and so that the length of the secondary
term as to such lands will be extended, insofar as necessary,
to coincide with the term of this agreement but otherwise to
remain in full force and effect in accordance with the provisions

thereof. Each lesase committed to this agreement shall continue

-8~




in force beyond the term provided therein so long as this agree-
ment remains in effect, provided drilling operations upon the

initial test well provided for herein shall have been commenced

- or sdid well is in thé'process of being drilled by the Unit

Operator prior to the expiration of the shortest term lease
committed to this agreement. Termination of this agreement
shall not affect any lease which pursuant to the terms thereof .
or any applicable law shall continue in full force and effect
thereafter.

14, COVENANTS RUN WITH LAND. The covenants herein
shall be constfued to be covenants running with the land with
respect to the interests of the parties hereto and their succes-
sors in interest until this agreement terminates, and any grant,
transfer, or conveyance of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee,
transferee, or other successor in interest. No assignment or
transfer of any working, royalty or other interest subject here-
to shall‘pe binding upon Unit Operator until the first day of
the caleﬁdar month after Unit Operator is furnished with the
original, photostatic or certified copy of the instrument of
transfer.

15, EFFEETIVE DATE AND TERM. This agreement shall become

his agreement, prior to April

ct

effective (l) upon execution. of
1, 1953, by working interest owneré in the Unit Area owning 90%

of the working interest therein on an acreage basis, and (2)

upon approval by the Commissioner, and shall terminate in two
years after such date unless {(a) such date of expiration is ex-
tended bty the Commissioner, (b) or development operations are

then being conducted on lands compriéing the unit area, or (c)

a discovery of unitized substances has been made on unitized land
during said initial term or any extension thereof in which case
this agreement shall remain in effect so long as unitized sub-
stances can be produced from the unitized land in paying quanti-
ties, and, should production cease, so long thereafter as diligent
operations are in progress for the restoration of production

or discovery of new production and so long thereafter as the

-9-
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Deep Rock 0il Corporation

Atlas LiYe Building

Tulsa, Oklahoma

Amerada Petroleum Corporation

Beacon Building

Tulsa, Oklahoma
The originating notice to be given under any provision hereof
shall be deemed given when received by the party to whom such
notice is directed, and the time for such party to give any

response thereto shall run from the date the originating

notice is received. The second or any subsequent notice shall

be deemed given when deposited in the United States Post Office
or with Western Union(Telegraph Company, with postage or
charges prep2id.

19. UNAVOIDABLE DELAY. All obligations under this
agreement requiring the Unit Operator to commence or continue

dri’lling“or- 0o operate'sn' ar prcduce amitiead anhstancas from

MEIB A VA o W R U T s D222

" any of the lands covered by this agreement shall be suspended

while, but only so'long as, the Unit Operator despite the
exercise of due care and diligence is prevented :from éomplying
with such obligations, in whole or in part, by strikes, war,v
acts of God, Federal, State, or municipal law or agencies,
unaveidable accidents; uncongr_llable delays in transportation,
inability to obtain necessary materials in open market, or
other maicters beyond the reasonable control of the Unit Opera-
tor whether similar to matters herein enumerated or not.

20. 10SS OF TITLE. 1In the event titie to any tract
or unitized land or substantial interest therein shall fail
and the true owner cannot be induced to join the unit agreement
so that such tract is not committed to this agreement or the
operation thereof hereunder becomes impracticable as a result
thereof, such tract may be eliminated from the unitized. area,
In the event of a dispute as to the title to any royalty,
working or other interest subject hereto, the Urit Operator
may withhold payment or delivery of the allocated portion of
the unitized substances involved on account thereof without
liability for interest until the dispute is finally settled,

provided that no payments of funds due the State of New Mexico

I O I
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shall be withheld. Unit Operator as such is relieved from any
’ responsibility for any defect or failure of any title hereunder,
2)., SUPSEQUENT JOINDER. Any oil or gas interest in
lands within the unit area not committed hereto prior to the
submission of this agreement for final approval eithér by the
Commission or Commissioner may be committed hereto by the
owner or owners of such'rights>subscribing or conseﬁting to
this agreement or executing a ratification thereof, and if
such owner is alSo a working interest owner, by subscribing
to any operating agreement affecting the allocatién of costs
‘of exploration, development and operation. After operations
are commenced hereunder, the right of subsequantrjoinder by a
working iriterest owner shall be subject to all of the require-
é ments of any applicable oberabing agreement between the working
interest owners relative'td the allocation of'éosﬁs of explor-
ation, development and operation. A subsequent joinder shall

N [ YR,

effeciive 'as of the first day of the month following the

il

%
filing with the Commissioner and the Commission of duly exe-
cuted counterparts of the instrument or ihstruments cbmmitting
the interest of such owner to this agreement.

272. EYXISTING OPERATING AGREEMENT. In the event of any
inconsistency or conflict between this unit agreement and the

contemporaneous opersa tineg a2

¢ contemporaneous o peratin 2 reement entered into by and befwee
1

S Ciin R NVRES T ee

the Unit Operator and the owners of workihg interesﬁs, this
unit agreement, to that extent only, shall prevail.

23. COUNTERPARTS. This agreement may be executed in
any number of counterparts no one of which needs to be executed
by all parties or may be ratified or éonsented to by separate
instrument in writing specifically referring hereto and shall
be binding upon all those parties who have executed such a
Vcounterpart, ratification, or consent hereto with the same
force and effect as if all such parties had signed the same
document, and ragardless of whether or not it is executed by
all other parties owning or claiming an interest in the lands

within the above described unit area.

-12-
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"IN WITNESS WHEREOF, the undersigned parties hereto have

caused this agreement to be executed as of the dates of their

respective acknowledgments hereto.

AND OIL COMPANY

UNIT OPERATOR

PRILLIPS PETROLEUM COMPANY

Z

~ President

~Becretary

GULF OIL CORPORATION

By

President
ATTEST:

Secretary

MID-CONTINENT PETROLEUM CORPORATION
By

President

. ATTEST:

BaCTeCary

«13~

DESCRIPTION OF INTERESTS
COMMITTED TO SOUTHEAST
CAPROCK UNIT AGREEMENT
IN REFERENCE TO TRACT
NUMBERS IN EXHIBIT “BY
TTACH UNI

Tract No. 1

Tracts Nos. 2 & 3

Tract No. 4

Tract No. 5



IN WITNESS WHER

caused this agreement to b

respective acknowledgments hereto.

EOF, the undersigned parties h

e executed as of the dates of

ereto have

their

DESCRIPTION OF INTERESTS
COMMITTED TO SOUTHEAST
CAPROCK UNIT AGREEMENT

IN REFERENC

NUMBERS IN
ATTACHED 70 UNIT AGREEMENT

SIGNATURES

TEXAS PACIFIC COAL AND OIL COMPANY

By

President
ATTEST ¢

Secretary

UNIT OPERATOR

mefwwf%&
e C 2 LA
oyl (SIS

mprv |V \fs dent

V' arrEST:

//g/‘/i‘/l_‘/l,}\./p &\/ o -

-

sSISTANY Secretary

GULF OIL CORPORATION
By

President

ATTEST¢

o Secretary

% :
; MID-CONTINENT PETROLEUHM CORPORATION

By
~President

ATTESTS

Secretary

E TO TRA :
EXHIBIT "BY

Tract No. 1

 Tracts Nos. 2 & 3

Tract No. 4

Tract No. 9

DV
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.IN WITKESS WHEREOF, the undersigned parties hereto have

ﬁi,iglusod this agreement to be executed as of the dates of their

Fespective acknowledgments hereto.

TEXAS PACIPIC COAL AND OIL COMPANY
By

President
ATTEST

DESCRIPTION OF INTERESTS
COMMITTED TO SOUTHEAST
CAPROCK UNIT AGREEMENT
IN REFERENCE TO TRACT
ngs IN EXHIBIT "B*

“ Tract No. 1

Tracts Nos. 2 & 3

_—

Tract No. 4

Tract No. 5
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IN WITKESS WHEREOF, the undersigned parties hereto have
caused this agrsement to be executed as of the dates of their
respective acknowledgments hereto.

DESCRIPTION OF INTERESTS
COMMITTED 10 T

SOUTHEASY
CAPROCK UNIT AOREEMENT -
SICHATURES
- TEXAS PACIFIC COAL AND OIL COMPANY  Tract No. 1 o
By » IR
~ President . . i
ATTEST: ‘
~Sacratary
UKIT OPERATOR
. o |
PHILLIPS PETROLEUM COMPANY Tracts Nos.' 2 & 3 Sy |
“President - ST
ATTEST: B
~ Becretary
GULF OIL CORPORATION
B.,.
" President
ATTEST:
Becretary
MID-CONTINENT PETROLE( CORPORATION
: By_ C -

 7;13“ﬁ "“
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roR THE

ASLSTAIRT

SXELLY OIL COMPANY

By
President

—Yocretary

pEEP ROCK OIL CORPORATION

By

President
ATTEST ¢

Becretary

AMERADA PETROLEUM CORPORATION

ﬁgy
Fresiaent

ATTEST®

Yecretary

NON-OPERATORS

LA AS 10 TQEM

"t

DESCRIPTION OF INTERESTS
COMMITTED TO SOUTHEAST

GAPROCK UNIT REFMENT
IN REFERENCE TO TRACT

N EXHIBIT "B!

NUMBERS 1

rract No. 6

———————

Tract No. 7

Tfabt No. 8

Tract No. 9




SIGNATURES

THE SUPERIOR OIL COMPANY
By

President

~ Secretary

SKELLY OIL COMPANY
By

President
ATTEST:

a. 2wt A
WOUWE O VAX

DEEP ROCK OIL CORPORATION
By »

President
ATTEST:

- NON-OPERATORS

DESCRIPTION OF INTERESTS
COMMITTED TO SOUTHEAST
CAPROCK UNIT AGREEMENT

IN REFERENCE TO TRACT
NUMBERS IN EXHIBIT "B
ATTACHED_TO_UNIT AGREEMENT

(¢}

_ Tract No. 7

Tract No. 8

T.ract No. 9

: n{ :-




THE STATE OF TEXAS |
COUNTY OF TARRANT }

" On this Je _da of , 1953, before me per-
aonallﬂ appeared , , L0 me personally known, who
veing by me duly swor say that he is the President

. of Texas Pacific Coal and 0il Company, and tha® the seal
affixsd to the foregoing {pstrument is the corporate seal
of said corporation and that said instrument was si?ned and
sealed in behalf of said corporation by authority of its
... Board of Directors, and seid €. acknowledged
- saii {nstrument to be the free act 8 eed of said corpo~
ration, -

In witness whereof, I have hefeunto set my hand
and affixed my official seal on this, the day and year first
above written.

-~ My commission expiress otary 3

My Comuission Lapices Juae 5, 4953 LONAD M. WOODARD, Nelesy Peblle
—— Io gud For Tocroat Cossdy, Tanes

STATE OF OKLAHOMA 1§
COUNTY OF 9

on this . day of , 1953, before me per-

sonally appeared , Lo me personally known,

_ who, being by me July sworn-aia say thet he is the

+ Fresident of Phillipse Petroleum Company) and that the so8)

affixed to the Sore oing instrument is the corporate seal of

¢ sald corporation 8 that said instrument was signed and

"~ sealed in behalf of said corporation by authority of ivs
Brard of Directors, and said . . acknowledged
ieid {p-trument to be the free 2ot and deed ot =ald corpora~

- .;:')np '

. In witness whereof, I have hereunto 66~ Y hand and
af{tﬁed my official seal on this, the day ané ye~r £irst above
wratten,

~

¥otary rublic

Iy commission expiress




THE STATE OF TEXAS
COUNTY OF TARRANT §

On this day of , 1953, before me per-
sonally appeared __ » to me personally known, who
being by me duly sworn did say that he is the President

of Texas Pacific Coal and 0il Company, and that the seal
affixed to the foregoing instrument is the corporate seal
of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledged

said instrument to be the free act and deed of said corpo-
ration.

In witness whereof, 1 have hereunto set my hand

and affixed my official seal on this, the day and year first
above written.

My commission expires: No;ary Public

STATE OF OXLAHOMA '
COUNTY OF 0

On this day of __ _2714ncd » 1953, before me per-
sonally appeared » tO me personally known,
who, being by me duly swor -8ay that he is the

Fresident of Phillipe Petroleum Company, and that tﬁe seal
affixed to the foregoing instrument is the corporate seal of
said corporation and that said instrument was signed and
sealed in behalf of said corporation by autlority of its
8oard of Nirectors, and said Ji.JéL&aﬁqﬁ‘ug.k; acknowledged
siid in:trument to be the free act and "deed cf said corpora-
tien, '

In witness whereof, I have hereunto se” ny hand and

affixed my official seal on this, the day anc y<-r Tirst above
written,




PHE STATE OF TEXAS |
, COUNTY OF TARRAWT }

I : on this O day of Magch ., 1953, befers 32 por~

o ety st ety it Ll the
- Proudont of out 01! nuou.‘-ad that the ndﬁ"
! : lfﬂ.ud to t.ho e

| . mt ma and

o E;md tnbohalf of - £ 1t8
ard of Diroctors MLOGEPS
::16 instrument to *be tho tno of said corperse

| . one -

. . Inwttnuﬂnmf.ihunmﬁontnwm_‘

i uf{::::-yotncm seal on this, the day and year first sbeve

{ w ° . ) 4 _ .

Ky

My commisgion expiress

\ - o83
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OOUNTY OF TARRANT |

o e, bo’mcby

o t‘“o

My commission expiress

THE STATE OF TEXAS {

1953, before me per-
. oyt 5’ go:"soml y kuos.n,
319 290N QA6 ¢ 18 the
m t.o m r' o ying J:m“ﬁ&”cwu seal of
that said instrument was signed and

“Om this d&y of

w bohult of said corpontion by authorit. of its

Diroctors, and said . ledged
mwpnt t-o’h “free act ﬂ "deed f ui.d corpon

m«»t Iunmtoutuybandmd

d’ﬂaﬂ w 3!1::1.1 onl on um. the day and year first above

| ——Wta TSI

A“«‘ . -

STATE OF ORLANOMA |
mﬂdr Taleca '|

On this .A’._.. day of _Afacch ., 1953, befors me por-

appeared ., O B9 rmll l:aom
who, %.’m by me that he is the ’
President of lid-&:atlunt hmhu- Corporntion.

the seal aff

0,
..ll Of IIM @;‘n:_:l ion And t’* i?:tl 4nnf:n-a0th:nn ‘E-n:;l
and soaled in behalf of said corporation by uuthority of its

- Board of Directors, and sajd _ 4&,% acknowledged
- :z:.: ant to be the fres 8 ) said corpora~

In witness whereof, I have horomo set my hand and

.> | “f ” otncill seal on this, the m and year fiﬂt sbove
T ﬂl‘lt“ﬂo

" - \
B A s L T

"




. THE STATE OF TEXAS |

COUNTY 07Dy L Lan A
; - On thil<¥/ day 22;bt4/4;/, 1953, before me per-
sonally appeared . » L0 me personally known,
- » who, being by me y sworn y that he is the £

4 ’ )
President of The Superior 0il Company, and that the sea
affixed to the foregoing inetrument is the corporate seal of
said corporation and that said instrument was signed and
sealed in behslf of said corperatiop by suthority of its
Board of Directors, and said’ . acknowledged
:::: instrument to be the free ac eoll of said corpora~

- r——

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and yesr first above

- A A

wraivoien.
e ] * . ’/j) (;Zaé/wav»—yf»
: . aotary_FEETIc
My commission expiress -

My Commiasion Expires Juae 1, 1953
ANN ADAMS -

STATE OF OKLAHOMA |

COUNTY OF i
On this day of y 1953, before me per-
sonally appeared , to me personally known,

who, being by me duly sworn did say that he is the

President of Amerada Petroleum Corporation, and that the seal
affixed to the foregoing instrument is the corporate seal of
seid corporation and that said instrument was signed and
sesled in behalf of said corporation by authority of its

Board of Directors, and said acknowledged
s8id instrumsnt to be the free act and deed of said corpora-
vadiie

o - In witness whereof, I have hereunto set my hand and
, nf{:z:d my official seal on this, the day and year first above
wr en,.

‘ . : “Notary Public
o My commission expires: :

T S s iy

Ny 1



My commission expires:

THE STATE OF TEXAS |

COUNTY OF i
On this day of , 1953, before me per-
sonally. appeared s t0 me personally known,

who, being by me duly sworn did say that he is the

President of The Superior 0il Company, and that the seal
affixed to the foregoing instrument is the corporate seal of
said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its

~Board of Directors, and said acknowledged

said instrument to be the free act and deed of said corpora-
tion.

In witness whereof, I have hereunto set my hand and

afflxed my officlial seal on this, the day and year first above

written.

Rotary. Public

My commission expires:

STATE OF OKLAHOMA {
COUNTY OF B

verwr

ng by we uu;y gworn did say that he is the

President of Amerada Petroleum Corporation, and that the sesal
affixed to the foangoing instrument is the corporate loal of
said corporation that said instrument was signed and
sealed in behalf of said corporat on by aut 1t of its
Board of Directors, and said owledged
said insvrument to be the free act & ee of said corpora-

tion,

In witness whereof, I have hereunto set my hand and

affixed my official seal on this, the day and yoar first abovoi

written,

On this day of M ,‘ 1953, before ms mt-
sonally appeared » to me personally kmown.
llhh' "\e“nn Pow wma Jm

— . Notary Public

3 (45
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SCHEDULE SHOWING

EXHIBIT "B®

DESCRIPTION OF ACREAGE AND OWNERSHIP OF LEASES ON ALL LANDS

INCLUDED IN THE SOUTHEAST CAPROCK UNIT
LEA COUNTY, NEW MEXICO

N

LEASE NO. AND
TRACT NO.OF EXPIRATION DATE
NO. DESCRIPTION ACRES OF LEASE LAND OWNER RECORD OWNER OF LEASE
1 S2 Sec. 15, N2 Sec. 22 640 B-10350 State of New Mexico  Texas Pacific Coal and 0il Company
T-13-S, R-32-E 6-10-53
2 NEL, NEL/SE4 of Sec. 213 360 8-10975 State of New Mexico Phillips Petroleum Company
SEL of Sec., 22 - 2-10-54
T-13-S, R-32-E
3 NE, of Sec. 28 160  B-11066 tate of New Mexico Phillips Petrcleum Company
- T-13-8, R-32-E 3-10~54
L S2/SEL of Sec. 21; LOO  B-10207 State of New Mexico  Gulf 0il Corporavion
N2 of Sec. 27 4L-10-53 .
T-13-S, R~32-E
5 S2 of Sec. 27, 320 w:w0mwm State of New Mexico Mid-Continent Petroleum Corporation
T-13~S, R-32-E 8-10-53 _
6  SEL of Sec. 28 160 B-10974 State of New Mexico  The Superior Oil Company
T-13-S, R-32-F , 2-10-54
7 N2/SWh, SWL/SWh of Sec.22 120 B-11065 ‘State of New Mexico Skelly 0il Company
T-13-8, R-32-E 3-10-54
8 SEL/SWL of Sec. 22 40 wumwor State of New Mexico Deep Rock Cil Corporation
T-13-S, R-32-E 5-10-61
g Nil,/SEL of Sec. 21 LO  E-4192#1 State of New Mexico Amerada Petroleum Corporation
T-13-8, R-32~E 9~11-60 , .

e 5 P T A e R e 7 e 7




R32E

SOUTHEAST CAPROCK UNIT

TI3S, R32E, Leq County, New Mexico
Approximate Closing Contour

Lower Pennsylvarnian Horizon
Scale ju- 2000!




sioncr of Public.
tion, the attached ¢
of the Southuast Sa ‘4
‘dated as of the 13th day of Peby
Pacific Coal and 04l compw is

and which has been executed by R::bgo; and holding ¢
and gas. leases embracing more % of th. mg it

uriit ar_ea_and upon eéxamination of said Acomm‘. the coniutomf

finds:

{a) That such agreement will mma to. gm the
. conservation of oil and gas. and ¢ bof.tor e
,'utiuution of reservoir engry ia u'u.

: (b) ° That under the operations od, th’ St.so
. will receive its fair share o the recoverable
:ﬁ: or sas in placo under its hnd .tn the u‘on
ecte

(c) That ‘the agreeunt is 1n other rospocts for tm
~ best interoat. of the Stat.c' '

That. t.he gﬁreement grovidog for ‘the unﬂs opor-.
.ation of ¢ the allocation of A
production, and t ing of oc«da rrou

a part of the area covered byy_‘,

on an acreage basis as apoc:lf;lod in tbe

w Qomnto -

: THEREFORB by virt.ue of t.he authoritr confomd
upon. me by éha p. 88 of the Laws - of the State of l’a\i uoxted, 19&-3.
" as amended by Chap. 162 of the Laws ‘of New México 1951,1 tho
: undersigned. Comm ssionor ‘of Public Lando of tho tato of

B

(3 Y DUDY

gaa rcaourceo of the State, do here y consent to and rovctho‘
‘said agreement, and all leases embracing lands in the. tat.e of
New Mexico committed to said Unit Agreement shall .be and the same

" are hereby amended to conform with the terms thereof, and shall -

remain in full force and effect. accordi:i to the terms and con-
ditions of said agreement. -This & is subject to all of
the provisions of the aforonid c 8 of the Laws of the State
of New. Mexico 1943, as mndod . 162 ot the Laws or tlﬁ*
':Stata ofﬂwﬂox&ee 1980« e i - R

L U IN WITNESS WHEREOP
lgg.gguted, with' uﬂ ntﬂ.xoa t

R

Vi i
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JEFF D. ATWOCQD

ATWOOD, MALONE & CAMPBELL rew M. CAMPBELL

CHARLES F. MALONE

LAWYERS

J.P.WHITE BUILDING
ROSWELL,NEW MEXICO

ol Breh 21, 1953
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1 "‘:}
Mr. R. R, Spurrier, Secretary MAR 2 31953 "]
New Mexico 0il Conservation Commi ssion Ty o
p. 0. Box 871 , Lal U eald
Santa Fe, New Mexico //,

Pe: - Southeast Caprock
Unit Agreement -

Pear Dick:

1 am enclosing nerewith copiles of the unit-agreement
and operating agreement in the goutheast Caprock Unit to
which are attached photostats of execution by the various
parties in the unit. These are for the files of the Commission
and will comply with your order requiring such copies when
the order 1s jssued. As I have previously called to your

attention the unit agreement which is ¥Exhibit One in the case
]

was in-errer-in paragraph 15 relating to its effective date

and term and the only difference velveen 1+ and these copies
is a change 1in that date.

Texas Facific Coal and il Company desires to move
a rig in and cGmmence drilling on this unit immediately and
it is necessary thd the order be dated prior to April 1.
Ross is going to be in Santa Fe on Monday and Tuesday and will
call you with reference 1o the order. 1 would appreciate it
if it could be signed on one of those days in order that he
could take the certificates to the Land Commissioner with the
order and obtain Land Office approval.

Very truly yours

WGOD, MALONE & CAMPRBELL

JMC:igm - : \ S

AT T

A A

AN A AR T .
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UEW O IEXICO OIL COUSERVATICH. COLLISSION
SAUTA I, IBEW 11BXICO
APPLICATIOCN rOR APPRCVAL O SOUTHEAST CAPROCK UNIT
CLiEA COULITY, bW IEILICO
HEW MEXICO OLL -COUBERVATION COMIILSSIOH
SANTA I, MEW MEXICO

COMES the undersigned, Texas Pacific Coal and Cil
Company , a corporation, by its attorneys and applies to the
Commission for the approval of a unit agreement designated as the
Southeast Caprock Unit Agreement, and in support thereof
states:

1.

That the unit “area designated in said agreement com-
prises 2,240 acres situated in Lea County, Hew ilexico, more
particularly described as follows:

Twp. 13 S., He 32 B., HJLP.0L
Sec. 15 S%
Sec. 22: All
Sec. 27: All
Sec. 28: I}
That all of the above described lands are lands owned by the State
of MNew FMexico upon which the applicant and others are owmers of
0il and gas leases issued by the Commissioner of Public Lands of
the State of MYew lMexico.
2
&
That the Texas Pacific Coal and 0il Company is
gnated as the Unit Operator in said agreement and as such is

given authority under the terms thereoi to carry on all operations

necessary

°

- the development and opceration thereof,
3
That the said Unit Agrecment‘is in substantially the
same form as Unit Agreenents heretofors approved by the Commsissioner

of Public Lands of the State of llew llexico, and by the lew ilexico

.
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0il Conservation Commission, and it is believed that operations

thereunder’will result in the conservation of oil and sas and
propar protection of correlative rights.
Lo

That upon anorder approving the Unit Agrecment by
this Commission and after approval by the Commissioner of Public
Lands.of the State of Hew liexico, a fully executed and approved
copy of said Agreement will be filed with the Hew llexico 0Oil
Conservation Conmission.

VWHEREFORE, the undersigned applicant requests that
a public hearing be held on the matter of the approval of said
Unit Agreement at the regular arch hearing of the HNew Meiico
Oil‘Conservation Commission and that upon said hearing said Unit
Agreement be annroved by the Commission. ‘

Respectfully submitted,

TEXAS PACIFIC COAL AND OIL
COLPALTY ,

A g1 i



