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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Santa Fe, New Mexico
March 17, 1953.

S’

In the Matter of:

Application of Culbertson & Irwin, lnc., for
approval of an unorthodox location for its
Vosburg Well No. 2, said location being 295 )
feet North of the South line and 991.4 feet )
West of the East line of 18-255-37E, Langlie-)
- Mattix, Lea County. )

Case No., 520

TRANSCRIPT OF HEARING

(Notice of Publication read by Mr. Graham.)
MR, MOKENNA: I am Thomas Seth MdKanna, engineer for
Southern California'Pétroleum Corporation. I would:like to move

that the application be amended to show tha: joinder of Southern

Cdlifornia Petroleum Corporation as co-applicant and as joining °

in the application. The property involved in this hearing is
now under sale to the Southern California Petroleum Corporation.

JAMES WARREN,

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

By MR. McKENNA:

A James Warren.
Q What is your position with Southern California Petroleum
Corporation?

A Division Engineer for Texas-New Mexico operations.

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
ROOM 105-106, EL CORTEZ BLDG.
PHONES 7-964%5 AND 5.9546
ALBUQUERQUE, NEW MEXICO
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Q Will you state to the Commission your quallfications?

A I have a Bachelor of Science Degree in Petroleum Engineer-
ing from the University of California, 1941 and have worked for
gix years in drilling and production in California fields and one
year in Texas;New Mexico.

Q - Have you worked with any other oil éompany than Southern

'California Petroleum Corporation?

A Yes, for the first five years I worked for M. H. Whittier

Company in California,
| Q@ Have you testified before thig Commission?
A No, sir. . |
MR, MCKENNA: Will the Commission accept the qualificationg?
MR. SPURRIER: It will.

Q Are you familiar with the®application, Mr, Warren, of
Vosburg No., 2?7

A Yes,

¢ Ie this well now a producing well?

A Yes, it is.

Q I hand you this plat which has been marked as Exhibit No.
l. Will you state whether or not this plat has been prepared at
your direction? |

A Yes, it has.

Q Can you state tlie location of Vosburg No. 27

A Vosburg No. 2 is 991.4 feet west and 295 feet norﬁh of the
southeast corner of the Section 18,

Q Is there any offget well to Vosburg No. 27

A No, not a direct offset.

Q What well does exist in Section 192

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 105-106. EL CORTEZ BLDG.
PHONES 7-9645 AND $.9546
ALBUQUERQUE, NEW MEXICO
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A There is a proposed well in Section 19, which would be a
southeriy offset.

Q What well is that?

A Leonard 0il Company.

Q Have they been notified of this application?

A They have.

Q Have yéu received any communication from the Leonard Oil
Company regarding this application for the Vosburg No. 2%

A Yes, we have a letter. They waive any objection to it, to
this location.
orthodox location of Vosburg No. 2, which is a producing well?
A That was a surveying error. We have the affidavit wbichaﬁt
surveyor who staked both Vosburg No. 1 and 2.made. i
Q Mr. Warren, I hand you Exhibit No. 2, will you tell the
Commission what Exhibit No, 2 is?

A Exhibit 2 is the affidavit by John West, a professional
engineer and surveyor, working at Hobbs, New Mexico.

Q Is he the oné who did the surveying for Vosburg No. 2%

A Yes. |

Q Did you secure the affidavit firom Mr. West at our request
and at our direction?

A Yes.

Q@ Would you read to the Commission the paragraphs as marked,
three, four, five and six of that affidavit?

A "This location was made from the U.S.G.L.0. markers at the

northwest corner and the north quarter corner of section 18; the

e

U.S.G.L.0. markers on the south and east sides of the section had

ADA DEARINLEY & ASSOCIATES
COURY REPORTERS

ROOM 10%-106, EL CORTEZ BLOG.
PHONES 7-9645 AND 5.9546
ALBUQUERQUE, NEW MEXICO
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September 26, 1952, after the No. L well

lwell we just chained on south 1980 .feet from

for the No. 2 well.
January 24, 1953, after Mr. W. A, Lyons,

2970 feet from the north and 330.0 feet from

feet from the south line of the section.

In my opinion, one of the golfers at the

the rough?
A Yese.

either been destroyed or puried in the county road.

staked the No., 2 well in the SWiSEASEL of the same section 18.

Since we chained the 2970.0 feet from the north line for the No, 1

Culbertson & Irwin, Inc., nad called my attention to the fact that
some other surveyor had reported the number two well not properly
1océted I made a recheck.' T started back at the markers on the

north side of the section and checklng the No. 1 well firste. At

section I found the east offset stake from the well I had staked
but the well was drilled south 35 feet. When we checked in on
No., 2 it was 1980 feet south of the No. 1 well as it had been

drilled, but not as it had been staked. This made it only 295

the location was staked near a green and also near the left side
of two fairways and Jjust moved my stake south the 35 feet before
the dirt contractor came to dig the pits. As a result we have two
wells 35 feet south of the location they were intended."

Q 1In other words, it is the opinion of the licensed surveyor

that one of the golf players objected to having an extra hole in

Q Has Southern California Petroleum Company been the operator

—

had -been drilled, I

it and West 660 feet

vice president of

the east lines of the

Jal Golf Club saw tha

(13
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COURT REPORTERS
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for Culbertson-Irwin since approximately February, 1952?
A Yes.
Q@ When did you discover this error in surveying?
A Just in January, it was early in January of this year.,
Q@ You folks were inﬁgood faith ‘and did not know that the
location was unopthodox?
filed with the Commissions

MR. McKENNA: I would like to offer Exhibit 1 and Exhibit

2, which is the affidavit in evidence.

MR. SPURRIER: Without objection they will be received.
Anyone have a question of the witnesé? If nhot the witness may
be excused. |

(Witness excused.}

MR. SPURRIER: Any further comments in the case? The
case will be taken under advisement.
COUNTY OF BERNALILLO § -

I, ADA DEARNLEY, hereby certify that the above and foregoing -

transcript of proceedings in Case No. 520, taken before the 0il
Congervation Commission on March 17, 1953, at Santa Fe, New

Mexico, is a true and correct record.

Dated in Albuquerque, New Mexico, this 25th day of March;l953

J4g;€221f44LA£%?T

Notary Public

My Commission Expires:
June 19, 1955,

ADA DEARNLEY & ASSOCIATES .
COURT REPORTERS

ROOM 105-106. EL. CORTEZ BLDG.
PHONES 7-9645 AND 5.-9546
ALBUQUERQUE. NEW MEXICO

A No, we thought both wells had been drilled as-they were~ |







THOMAS F. MCKENNA
ATTORNEY-AT—LAW
ROOMS 136137 BENA PLAZA

SANTA FE,NEW MEXICO

February 17, 1953

011 Conservation Commission

pear Mr, Spurrier: | Re: Appliestion of Culberteon
‘ & Yos No.2

for Agg’gval of Uggrthodo‘x
Location, March Hearing

Enelossd herewith pleﬁqe Vfind an original and two ooples of
an affidavit by John W, West, the 1jcensed swrveyor who
surveyed the location for Vosburg No. <. .

can you kindly place this with the applidation already filed.

Your3

TMoK:GH
FEacs.,

e e A TR SR
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AFFIDAVIT

STATE OF NEW MEXICO)
t 88
COUNTY OF IEA )

I, JOHN W, WEST, Professiomal Bngineer and Land Surveyor, Hobba, New
Hex:lco, after first being duly sworn on oath, state:

" July 12; 1952, I made a survoy to stake the location for Culbertson
& Irwin, Ine, "to arill their Vosburg Lesse, Well Ko, 1 in the center of the
m&m&sn& Sec, 18, Twp. 25 South, Range 37 East, N.¥.P.M,, Lea County, New

‘lexieo o

This location was made from the U,S.G.L.0, markers at the northwest
corner and the north quarter corner of section 18; the U.S.G.L.0. markers
on the south and east sides of the section had either been destroyed or
bnried in the eounty road.

September 26, 1952, after the No, 1 well had been drilled, I staked
the Fo, 2 well in the snisnisx& of the same section 18. Since we chained
the 2970,0 feet from the north line for the Ko, 1 well we just chained on
south 1980 feet from it and West 660 feet for the number 2 well,

January 24, 1953, after Mr, W, A. Lyons, vice president of Culbertson,
& Irwin, Ine., had called my attention to the fact that some other surveyor
had reported the number two well not properly located, I made a recheck. I
started back at the markers on the north side of the section and checking the
Fo. 1 well first, At 2970 feet from the north and 330.0 feet from the east
lines of the seotion I found the east offset stake from the well I had staked
but the well was drilled south 35 feet, When we checked in on Mo, 2 it was
1980 feet south of the Ko, 1 well as it had been drilled, but not as it had

been staked, This nade 1% only 295 feet from the south line of the section,

In my opinion, one of the golfers at the Jal Golf Club saw that the
location was staked near a green and also near the left side of two fairways
and just moved my stake south the 35 feet before the dirt contractor came
to dig the pits, As & result we have two wells 35 feet south of the loocation
they were intended.

I hereby cbrti_t‘y that the surveys described above were made by me in the
manner desoribed and that they are true and correct to the best of my
knowledge and belief,

i

A
- Subseribed and sworn to before me this Zé day of February, 1953,
SEAL

. / /. .
My Commiseion Expiress /74 /j/wﬂé’my@

%(/(94 P ’4{4 Notary Publie
J' v r
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STATE OF TY, CFXTCO O\ CONSERVATION CO“Mc‘rsos

FE. NEW MEX
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A

FER 1 61983 \i

IN THE DATTFR OF TUE APFLICATIQN OF
CUIRTRISON & IRVIN, LC., FOR Al
ORDER AUMHORTZTIG: THE IOCATION
UNORTHODOX T0 RULE 104 OF IS
VOSBURG 10, 2 ¥ELL Tl “IE LAIGLIE-
NATTIY POOL IQCATYD T THE SEISES-
SECTTON 18, TOWISHIP 25 SOUTH,
RANGE 37 IAST, NP, LEA COUNTY,
10T 1 EXICO

‘;;,u-.uuu UL

Comes 10",70&1b9rtson & Jrwin, Tnc,, a New llexico corporation,
operating in Yew lexico from its office in iidland, Texas, and respectfully
makes application to the 0il Counservation Cormission of the State of New

lle¥*éo for an order auuhorlzing the unorthodox location-of its Vosburg Yo.2,
a producing well, located in the SWSEJSE] of Section 18, Township 25 South,
Range 37 East, NiPH, location footage op such well kelnb 295 feet from the |
South and 991,44 feet from the East lines of said Section 18,

In support of its applicaticn apglicant states:

1, That, in good faith, the applicant believed and had origimlly
stated to the 0il Conservatlon Commlssion, Form C-101, dated September 29,
1952, that the location of its Vosburg Ho. 2 now p”odu01ng was orthodox and
in conformlty with Rule 104;

2, That, through an unintentional and unknown error in surveying,
said location of 1ts Voshurg Ho. 2 is in fact located 295 feet from the
South and 991,/ from the East lines of said Section 18;

3. That such vnintentional and previously unknown error in
survering has now just been brouaht to the attention and knowledge of the
applicant;

4, That the'applicant submits herewith a certified plat of the
actual loeation of its Vosburg o, 2, prepared by John ¥, West, Professional
and Licensed Engineer and Land Surveyor.

VHEREFORE, the applicant respectfully requests that the Commission
set this application for public hearing at the March 1953 hearing of the
Conmmission and that due and proper notice be given as required by lsw, and
that the Commission after hearing issue its order granting the application
for and autherizing the unorthodox location of well Vosburg e, 2 as set out
and requested in the Tirst paragraph herein,

Done at jiidland, Texas, on this 102H day of QW,, 1953.

CULRTRTSOH & IRWIM, TWC,

' By 4¢4r7/7kf41 “L4 CL'””“‘ ;b/’ th*’
ss_??ﬁ’gyc nguit. /4&%/ Akzdéﬁglﬂéya4

Application and certified plat submitted in triplicate




SN
\

‘.\ Y——~—~——»——-———— T T e e e e e

oW e e

CORRECTED LOCGATION SURVEY PLAT
'OPERATOR  CULBERTSON & IRWIN, INconseruanon commsmen
. SANTA FE. NEW MEXI0O,
LEASE 'VOSBURG U A G
; WELL NOS. 18 2 s FER 1 g1953
S unuuu:;?mii‘:l} Lo
SEG. I8, TWP 25 SOUTH, RANGE 37 £ AST, NMPM.
|
1 t' 3337 '
o
3 N
~
2«§~ 2914’ . |
F | |
t‘ I BEREBY CERTIFY THAT THIS PLAT w43 HADE
| ! FR:E HOTES 15404 THE FIELD &Y bi£ iy
! i A ACTUAE BOL sibE SURVEY £50 et i8E .
¢ : SERE IS TRUE D CORRECT 10 THE 6EsY g
WY REGELEDGE &iip BELiEF, -

sy Wi

JOHN W. WEST

JAN. 2 6, 1963
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THOMAS F. MCKENNA
ATTORNEY -AT-LAW
AOOMS 136-137 SENA PLAZA

SANTA FE,NEW MEXICO

February 16, 1953

OIL CONSERYATIDN COMMISSION
- SANTA FE, NEWN MEXAD.
A e AR

" FEB 1 61963 \j,\‘\“‘

e S U e

0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Spurrier: Re: Applicaﬂon for Unorthodox
Loeation, Culbertson & Trwin,
Ine, Vosburg No, 2

Please find enclosed application and certified plat in triplicate,
relative to the petition for the unorthodox Joeation of Culbertson
& Irwin, Inc. Yosburg No.2.

It will be appreciated if this will be set for the March hearing.

Yours very b

- THeKiCH
Enes.

T DA
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CORREGCTED LOCATION SURVEY PLAT

CONSERVATION COMMISSIUR

OPERATOR CULBERTSON 8 I(RWIN, IN SANTA FE. NEW MEXIOD.

LEASE VOSBURG
WELL NOS. 18 2

T NTBRRY A

vio il U R

SEC. 18, TWP 25 SOUTH, RANGE 37 EAST, NMPM.

m

t i‘ 914 |—™

2278’

1 FEREBY CERTIFY THAT THIS PLAT WAS MADE

FLUM POTES Tavi Gk THI LD el 5 M

AN RLTUAL 225U € O 0f 1.0 Diend THE

AR IS 1T e, 0 COFRCLT 10 JHE CEST OF
RY haGmiodui kud btLiiF,

e e e e e e e e pE————-

JAN 2 &, 1883
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THOMAS F, McKENNA
ATTORNEY-AT-LAW
ROOMS i38-1a7 SENA PLAZA
SANTA FE,NEW MEXICO

March 17, 1953

New Mextco 011 Conservation Commission
P. 0. Box a7 o ’

P LN OF L

Santa Fe, New Moxieo

Dear Mr, Spurrief: : Re: Case No. 520, March 17, 1953
Hearing .

Enclosed horewith pleszs £is 8 Proposed order in triplieate

‘Covering the above case, being the application of Culbertson

& Irwin, Ine. ang Southern California Petroleum Corporaticn

- for an order authorizing the unorthodox locatiqn of its

Vosburg No, 2.
Thank you, o

Yours very fuly, |

Thomas F., McKenng’

TMoX:CH
Ene,

TN NS St
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

! IN THE MATTER OF THE HEARING
' CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: v
CASE NO, 520
ORDER No.R-289

THE APPLICATION OF CULBERTSON

AND IRWIN, INC, (AMENDED TO INCLUDE
SOUTHERN CALIFORNIA PETROLEUM
CORPORATION AS A JOINT AND CO-APPLICANT)
FOR AN ORDER AUTHORIZING THE LOCATION
UNORTHODOX TO RULE 104 OF VOSBURG NO, 2
WELL IN THE LANGLIE-MATTIX POOL LOCATED
IN THE SE/4 SE/4, SECTION 18, TOWNSHIP 25

“ SCUTH, RANGE 37 EAST, NMPM, LEA COUNTY,

NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a. m. on March 17, 1953, at

Santa Fe, New Mexicg, before the Qil Conservation Commission of New

Mexico, hereinafter referred to as the "Commission',

NOW, on this 2/ day of Wmec&a ,1953, the Commission, a
quorum being present, having considered the testimony adduced and the
exhibits received at said hearing, and being fully advised in the premises,

FINDS:

Yo 1, That due notice having been given as required by law, the
Commission has jurisdiction of this qause and the subject matter thereof.

2, That pursuant to an oral motion made, leave was given by the
Commission to amend the application to show Southern California Petroleum
Corporation, a California corporation, as joining in the application as a
co-applicant with Culbertson & Irwin, Inc,

3. That Culbertson & Irwin, Inc., was the owner of Vosburg No.
2 and an oil and gas lease covering the SE/4 SE/4, Section 18, Township 25
South, Range 37 East, NMPM, New Mexico; that such property is under a
contract of sale to Southern California Petroleum Corporation, the co-
applicant,

4, That there is presently located on the said tract the Vosburg
No. 2, a producing well in the Langlie-Mattix Pool.

5. That the applicant Southern California Petroleum Corporation
has been the operator of the Vosburg No. 2.

"6, That the applicants have always believed, and in good faith,
that the Vosburg No. 2 was orthodox as to location and in conformity with
Rule 104 of the Commission,

~




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING~
CALLED BY THE OIL CONSERVATION

. COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 520
ORDER No.R-289

THE APPLICATION OF CULBERTSON
AND IRWIN, INC. (AMENDED TO INCLUDE
SOUTHERN GALIFORNIA PETROLEUM

'CORPORATION AS A JOINT AND CO-APPLICANT) . e

"FOR AN ORDER AUTHORIZING THE LOCATION

UNORTHODOX TO RULE 104 OF VOSBURG NO, 2
WELL IN THE LANGLIE-MATTIX POOL LOCATED
IN THE SE/4 SE/4, SECTION 18, TOWNSHIP 25
SOUTH, RANGE 37 EAST, NMPM, LEA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a. m. on March 17, 1953, at
Santa Fe, New Mexicp, before the Oil Conservation Commission of NMew
Mexico, hereinafter referred to as the "Commission'", -

NOW, on this £/ day of W/S’/?C%) ,1953, the Commission, a
quorum being present, having considered the téstimony adduced and the
exhibits received at.said hearing, and being fully advised in the premises,

FINDS:

~ 1. That due notice having been given as required by law, the
Commission has jurisdiction of this qause and the subject matter theveof,

2. That pursuant to an oral motion made, leave was given by the
Commission to amend the application to show Southern California Petroleum
Corporation, a California corporation, as joining in the application as a
co-applicant with Culbertson & Irwin, Inc. '

3. That Culbertson & Irwin, Inc., was the owner of Vosburg No.
2 and an oil and gas lease covering the SE/4 SE/4, Section 18, Township 25
South, Range 37 East, NMPM, New Mexico; that such property is under a
contract of sale to Southern California Petroleum Corporation, the co-

applicant.

4, That there is presently located on the said tract the Vosburg
No. 2, a producing well in the Langlie-Mattix Pool.

5, That the applicant Southern California Petroleum Corporation
has been the operator of the Vosburg No. 2, '

6. That the applicants have always believed, and in good faith,
that the Vosburg No. 2 was orthodox as to location and in conformity with
Rule 104 of the Commission.




‘{ Case No. 520 »
i Order No. R-289

7. That through an unintentional error in surveying, unknown
until just recently to the applicants, said location of the Vosburg No. 2
is in fact located 295 feet from the south and 991, 4 feet from the east lines )
of said Section 18,

8. That such unintentional and previously unknown,error in-_-
surveying has just recently been brought to the attention and knowledge
of the applicants., ‘

9. That the unorthodox location is not adverse to the interests of
conservation and prevention of waste, and will not affect the correlative
rights of any other oil and gas lease owners of any offset operator, royalty

owners or lease owners owning or holding oil and gas leases or interests
therein embracing lands ‘contiguous to the land described herein. o '

IT IS THEREFORE ORDERED:

1. That the application of Culbertson & Irwin, Inc., as amended
during the course of the hearing to add Southern California Petroleum
Corporation as a co-applicant, for an order authorizing and approving the
location of the Vosburg No, 2 well, located in the SW/4 SE/4 SE/4 of Sec‘tion1
18, Township 25 South, Range 37 East, NMPM, New Mexico 295 feet from
the south and 991, 4 feet from the east lines of said Section 18, be and the
same hereby is approved

2, That the unorthodox location herein approved shall not prevent
the applicants from producing from the Vosburg No, 2 the top unit allowable
as fixed by the Commission for the Langlie-Mattix Pool,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

O et

EDWIN L, MECHEM, Chairman

: | T S. WALKEK, Sor &

R. R, SPURR , Secretary

S EAL
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THOMAS F. MCKENNA
ATTORNEY-AT-LAW
136.137 SEKA PLAZA

GANTYA FE, New Mexico

‘ O\ vioo0 ';.i\ S {"l‘
ot the DiL EOUSEPAMT S?
STATE OF NEW MFXICO n‘lr f:-“(_ ,}1 o (R
- - " 1
5 i H,B1 6 w53
IN THE MATTER OF THE APPLICATION OF _ [
‘CUIBFRTSON & IRWIN, ING., FOR AN Uh TR SRTINE

‘stated to the 04l Cormervation Corxission, Form C-101, dated September 29,

BKFORE THE OYL CONSERVATTON COMMISS ION

ORDER AUTHORIZING THE INCATION
UNORTHODOX TO RUIE 104 OF TITS
VOSBURG M0, 2 WELL IN THE LANGLIE-
MATTIX POOL LOOATED IN TE SE6E}
SECTION 18, TORSBHIP 25 SOUTH,
RANGE 37 EAST, wu, 1EA | GOTNT,
NEW MEXTCO

Comes now, Culbertson & Irwin, Ine,, a New Mexieo corporation,
operating in New Mexico from its office in Hidland, Texas, and respeotfully
makes application to the 0il Consorvation Commiszsion of the State of New
Mexles for an order authorising the wmorthedsx losation of its Vosburg No.%,
a produsing well, losated in the SH-E&}BB% of Section 18, Township 25 South,
Range 37 Rast, mm, losation footage of such well being 295 feat from the
8outh and 991.,4 feet from the East lines of ssid Seotion 18,

In support of its a‘pplieation npplicant states)
1, That, in good faith, the spplieant believed and had origimlly

1952, that the loeation of its Yosburg Ko. 2 now producing was orthodox and
in eonformity with Ruls 104;

» 2. That, through an unintentional and wmknown ermor in surveying,
said location of its Vosburg No, 2 im in faot located 295 feet from the
South and 991.4 from the East lines of said Seotion 18

3. That such wmintentional and previously unknown error in
surgying has now :]ust besn brought to the attention and knowledge of the
applieants

L. That the applicant submits hevewith a sertified plat of the
actual loosation of its Vosburg Mo, 2, prepared by John W, West, Professionsl
and Lioensed Engineer and land Surveyor,

WHEREFORE, the applicant respectfully requests that the Commission
sot this tppliution for publie hearing at the Mareh 1953 hearing of the
Commiseion and that due and proper notice bs given as required by law, and
that the Commission af'tsr hearing issus ite order granting the applieation
for and authorising the unorthodox losation of well Vosburg Ho. 2 ag set out
and requested in the first paragraph herein,

Dons at Widland, Texas, on this [Q - 08y of- ‘M, 1953,

CUIBERTSON & TRWIN, IR,

By, WA/% 0"-’-07 yw @/u«?.
Addrassfpllwcmig{fr I‘(‘%“/‘/Z(M

Application and eertified plat aubmitted in triplieate
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AFFIDAVIT

STATE OF NEW MFXICO)
1 88
COUNTY OF IFA )

X, JOHN W, WEST, Professional Engineer and Land Surveyor, Hobbs, New
Mexico, after firast being duly sworn on cath, state:

-July 12, 1952, I made a survey to stake the location for Culbertson
& Irwin, Ino, to drill their Yosburg lLesase, Well Mo. 1 in the center of the
RNBJOEL Sec, 18, Twp, 25 South, Range 37 Fust, N,M.P,YM,, Iea County, New
Mexico, (

This location was made from the U.8.G,1.0, mwarkers at the northwest
corner and the north quarter corner of section 18; the U,5.G,L.0. markers
on the south and east sides of the meotion had either heen destroyed or
buried in the eounty road,

Septenmber 26, 1952, after the No. 1 well had been drilled, T staked
the No. 2 well 4n the SWASFISE} of the same seotion 18, Since we chained
the 2970.,0 feet from the north line for the We. 1 well we just chained on
south 1980 feet from it and West 660 feet for the number 2 well,

January 24, 1953, after Mr, W. A, Iyons, vice president of Culbertson
& Yrwin, Ina,, had cslled my attention to the fact that some othexr surveyor
had reported the number two well not properly losated, I made a recheck, I
started back at the merkers on the north side of the section and chesking the
No, 1 well first. At 2970 feet from the rorth and 330.0 feet from the east
lines of the smection I found the east offset stake from the well I had staked
but the well was drilled south 35 feet, When we checked in on No, 2 it was
1980 feet south of the Mo, ) well as it had been drilled, but not as it had
been staked, This made it only 295 feet from the south line of the sestion.

In my opinion, one of the golfers at the Jal Golf Club saw that the
location was staked near a green and aleo near the left side of two fairways
and just moved my stake south the 35 feat before the dirt contractor camre
to dig the pits., As a result we have two wells 35 feet south of ths location
they were intendsa,

I hereby certify that the surveys desoribed above were made by me in the
manmer desoribed and that they are true and correct to the best of my
knowledge and belief,

/s/ John ¥i, West
John W, West

Subscribed and sworn to before mo this _16th day of February, 1953,

SEAL
(Seal)
Ny Commission Expiress /s/ R, B, Frederigk

Notary Publie

@_.y?a23 - 1956
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO .

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: :
" CASE NO. 673
Order No. R-520

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION FOR AN
ORDER AMENDING, REVISING OR ABROGATING
EXISTING RULES AND REGULATIONS OF THE
OIL. CONSERVATION COMMISSION AND/OR

PR OMULGATING RULES AND REGULATIONS,

'RELATING TO GAS POOL DELINEATION, GAS

PRORATION, AND OTHER RELATED MATTERS,
AFFECTING OR CONCERNING THE JALCO,
LANGMAT, EUMONT, AND ARROW GAS POOLS,
LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on March 17, 1954,
April 15, 1954, May 10, 1954, and May 11, 1954, at Santa Fe, New Mexico, before

-the Oil Conservation Commisggion, hereinafter referred to as the *Commission'.

NOW, on thisl2th. ,day of August, 1954, the Commission, a quorum being
present, having considered the reccords and tcstimony adduced and being fully advised
in the premises,

FINDS:

(1) That due notice of the time and place of hearihg and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That under date of February 17, 1953, the Commission issued its Order
No. R-264 creating the Jalco, Langmat, Arrow, and Eumont Gas Pools. That Order
R-264 defined the vertical and horizontal limits of the Langmat, Jalco, Eumont and
Arrow gas pools and that by subsequent orders the Commission extended the horizontal
limits of the Jalco and Eumont Gas Pools and extended the vertical limits of the
Eumont Gas Pool. '

(3) That under date of September 28, 1953, the Commission issued its
Orders Nos. R-368, R-369, R-370 and R-371 and under date of November 10, 1953,
the Commission issued its Orders Nos. R-368-A, R-369-A, R-370-A and R-371-A,
providing rules, definitions and procedures to be followed in prorating gas in the Jalco,
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Langmat, Eumont and Arrow gé.s pools; and by subsequent orders issued after due
notice and hearing, the Commission allo¢ated production of gas in said pools
commencing January 1, 1954.

(4) That the Eumont and Arrow Gas Pools are separate gas reservoirs -
and should be defined vertically and horizontally as set forth in.this order; that the
Jalco and Liangmat Gas Pools are in fact one common gas reservoir, and said
reservoir should be des1gnated ‘the "Jalmai Gas Pool" and delineated as set forth
in this order. :

(5) That the producing capacity of the gas wells in the"Jalmat, Eumont and
Arrow Gas Pools is greater than the market demand for gas from each of such pools.

(6) That for the prevention of waste it is necessary to allocate and prorate
the gas production among the gas wells in the Jalmat,’ Eumont and Arrow Gas Pools
in accordance with provisions of this order.

(7) That the protection and proper recognition of correlatlve rights as
such rights are defined by Section 26 (h) Chapter 168, New Mexico Session Laws -
of 1949, require that the gas production from the Jalmat, Eumont and Arrow gas
pools be prorated in accordance with the terms and provisions of this order. '

T A

(8) That the Rules and Regulations hereinafter set forth in this order are
in all respects in the interests of conservation and provide for the allocation of the
allowable production among the gas wells in the Jalmat, Eumont and Arrow gas

pools upon a reasonable basis and give appropriate “ecogmtlon to correlative right

(3) That one gas well in the Jalmat, Eumont-and Arrow Gas Pocle can
efficiently drain 640 acres.

{10) That for the prevention of waste, a limiting gas-oil ratio of 10,000-to-1
should be assigned to the units in the following pools, namely: Cooper-Jal Oil Pool,
Langlie-Mattix Oil Pool, South Eunice Oil Pool, Penrose-Skelly Oil Pooi, Leonard
Oil Pool, South Leonard Oil Pool, Hardy Oil Pool, Rhodes Qil Pool, Ja.lmat Gas Pool,
Arrow Gas Pool and Eumont Gas Pool.

(11) To prevent waste, the vertical limits of the following oil pools namely:
Eunice-Monument Qil Pool, Arrowhead Oil Pool, South Eunice Oil Pool, Langlie-
Mattix Qil Pool, Cooper-Jal Oil Pool, Rhodes Oil Pool, Eaves Oil Pool, 'Hardy Ooil
Pool, Penrose-Skelly Oil Pool, Leonard Qil Pool, South Leonard Oil Pool, should be
redefined as provided hereinafter in this order so that the vertical limits of the said
oil pools will not conflict with the vertical limits of overlying gas pools.

(12) That the horizontal limits of the oil pools named in Finding No. 11 shouldw~
be defined as hereinafter set forth in this order.
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(13) That the Falby-Yates Oil Pool should be abolished.

{14) That in the interests 6f conservation, the special rules hereinafter
set forth governing the production of oil from wells completed within the vertical
and horizontal limits of the Jalmat, Eumont and Arrow gas pools should be adopted.

(15) That for the prevention of waste and the protection of correlative
rights, the special rules contained in this order should be adopted to governthe
production of oil from wells completed or recompleted in such-a manner that the
bore hole of the well is open in both the upper gas pools and the underlying oil pools.

~ (16) That for the prevention of waste a ''no-flare" rule shOuld be adopted
to prohibit the flaring, venting, or wasting of casinghead gas or any other type of

gas in any of the gas or oil pools referred to and affected by this order.

IT 1S THEREFORE ORDERED:

(1) That the Jalmat Gas Pool be and the same hereby is created. The
vertical limits of the Jalmat Gas Pool shall extend from the top of the Tansill
formation to a point 100 feei above ithe base of the Seven Rivers formation, thereby
including all of the Yates formation. The horizontal limits of the Jalmat Gas Pool
shall be the area as described in Exhibit "A" attached hereto and made a part hereof.

(2) That the vertical limits of the Eumont Gas Pool, heretofore created,
shall extend from the top of the Yates formation-to the base of the Queen formation,
thereby including all of the Yates, Seven Rivers and Queen formations. The horizontal
limits of the Eumont Gas Pool shall be the area as described in Exhibit "B'* attached
hereto and made a part hereof.

{(3) That the vertical limits of the Arrow Gas Pool, heretofore created,
shall extend from the top of the Yates formation to the base of the Queen formation,
thereby including all of the Yates, Seven Rivers and Queen formations. The horizontal

limits of the Arrow Gas Pool shall be the area as described in Exhibit ""C" attached

hereto and made a part hereof.

(4) That the vertical limits of the Eunice-Monument Oil Pool, heretofore.
created, shall include all of the Grayburg and San Andres formations. The horizontal
limits of the Eunice-Monument Oil Pool shall be the area as described in Exhibit "D*"
attached hereto and made a part hereof.

(5) That the vertical limits of the Arrowhead Oil Pool shall include all of
the Grayburg formation,

(6) That the vértical limits of the following oil pools, heretofore created,
defined and described shail extend from a point 100 feet above the base of the Seven

'Rivers formation to the base of the Queen formation .
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" Cooper-Jal Oil Pool v
South Eunice Oil Pool -
Langlie—Mattix Oi'l Pool

(7) That the horizontal limits of the Cooper-Jal Oil Pool shall be the area
as described in Exh1b1t "E" attached hereto and madc a part hereof

(8) That the honzontal limits of the Langhe ~Mattix Oil Pool shall be the
area as descnbed_m Exhibit "F'" attached hereto and made a part heréof.

, (9) That the horizontal limits of the South Eunice Oil Pool shall be the
area as described in Exhibit ""G'" attached hereto and made a part hereof.

(10) That no gas, either dry gas or casinghead gas, shall be flared or
vented in the following pools unless specifically authorized by order of the Com-
misgion after notice and hearing:

Eunice-Monument Oil Pool e
South Eunice 0il Pool : S
Hardy Oil Pool .
Penrose-Skelly Qil Pool
Cooper-Jal Qil Pool
Arrowhead Oil Pool’
Langlie-Mattix Oil Pool
Rhodes Oil Pool
Leonard Oil Pool
South Leona.fd 0il Pool
Eaves Oil Pool
" “Arrow Gas Pool .
Eumont Gas Pool
Jalmat Gas Pool

This rule shall become effectwe November 1, 1954. Any operator desiring
to obtain exceptlon from the provisions of this rule shall apply for hearing prior to
September 15, 1954. All operators shall file Form C-110, in duplicate, designating
thereon the disposition of all dry gas or casinghead gas from each well in each pool
listed above. Within 15 days after completion of any oil or gas well within the
boundaries of the above listed pools, the operator shall file Form C-110 designating

the disposition of gas from the well.

Faijlure to comply with the provisions of this rule within the prescribed
time limits will result in the suspension of any further allowable. Extraction plants
procecessing any gas from any of the above designated pools shall comply with the
"no-flare" provisions of this rule, provided however, -that the restriction may be
lifted when mechanical difficulties arise or when the gas flared is of no commercial

value.

[
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(11) That oil wells producing from the followmg named pools shall be
allowed to produce a volume of gas each day not exceeding the daily normal unit
oil allowable multiplied by 10,000; provided however that such well shall not be
allowed to produce oil in excess of the normal unit allowable as ordered by the
Commission under the provisions of Rule 505: Cooper-Jal Oil Pool, Langlie-Mattix
0Oil Pool, South Eunice Oil Pool, Penrose-Skelly Oil Pool, Leonard Oil Pool, South
Leonard Oil Pool, Hardy Oil Pool and Rhodes 011 Pool.

{12} That the Falby -Yates Oil Pool as heretofore created, deﬁned and
descnbed shall be abolished and all oil wells presently producing from the Falby-
Yates Qil Pool shall be governed by the applicable rules of the Jalmat Gas Pool.

(13) That that portion of the Rhodes Storage Area lying within the defined
limits of the Jalmat Gas Pool shall be exempted from the applicable provisions of

the Jalmat Gas Pool Rules. The Rhodes Storage Area shall include the following
described area:

TOWNSHIP 26 South, RANGE 37 East, NMPM

Sec. 41 W/2NW/4, SE/4 SE/4, W/2SE/4, SW/4;

Sec. 5: All ’;
Sec. 6: NE/4 NW/4, NE/4 SE/4 SE/4 N/2 SE/4
Sec. T: NE/4 NE/4 )
Sec. 8: N/2, N/2S/2, SE/45W/4, S/Z SE/4
Sec. 9: All é
Sec. 10: W/2 NW/4, SE/4 NW/4, s/z
Secs. 15 & 16: All . ’ ,

Sec. 17: E/2 NW/4, E/2
Sec. 20: E/2

Secs. 21:
and 22: All
Sec. 23: SW/4 NW/4, SW/4 ' ;
Secs. 26, 27, & 28: All ‘ :
Sec. 29: E/2 NE/4

That special pdol rules applicable to the Jalmat Gas Pool be, and the same :
hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS FOR
THE JALMAT GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.

RULE 1. Any well drilled a distance of one mlle or more outside the
boundary “of the Jalmat Gas Pool shall be clasmﬁed as a wildcat well. Any well
drilled less than one mile outside the boundary of the Jalmat Gas Pool shall be

spaced, drilled, operated and prorated in accordance with the regulations in effect
in the Jalma Gas Pool.
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RULE 2. Each well drilled or recompleted within the Jalmat Gas Pool on
a standard proration unit after the effective date of this rule shall be drilled not
closer than 1980 feet to any boundary line of the tradct nor closer than 330 feet to
a quarter-quarter section line or subdivision inner boundary line. Any well drxlled
to and producmg from the Jalmat Gas Pool prior to the effective date of this order
at a location conforming to the spacing requirements effectwe at the time said well
was drilled shall be considered to be Iocated in conformance w1th this rule,

"RULE 3. The Secretary of the Commlssmn shall have authority to grant
excepttmreqmrements of Rule 2 without notice and hearmg where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletlon of a well previously
d‘rllled‘ to another horxzon

Apphcants shall furnish all operators within a 1980- foot radms of the subJect
well a copy of the application to the Commission, ‘and applicant shall include with
his application a list of names and addresses of all operators within such radius,
together with a stipulation that proper notice has been given said operators at the
addresses given. The Secretary of the Commission- shéll wait at least 20 days before
approving any such unorthodox location, and shall approve siuch unorthodox location

.only in the absence of objection of any offset operators. In thé event an operator

objects o the unorthodox location the Commission shall cousider the matter only
after proper notice and hearing.

RULE 4, The provisions of Statewide Rule 104, Paragraph (k), shall not
apply to the Jalmat Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 5. (a) The acreage allocated to a gas well for“"pi-oration purposes
shall be known as the gas proration unit for that well. For the purpose of gas
allocation in the Jalmat Gas Pool, a standard proratlon unit shall consist of between
632 and 648 contiguous surface acres substantially in the form of a square which
shall be a legal subdivision (section) of the U. S. Public Land Surveys with a well
located at least 1980 feet from the nearest property lines; provided, however, that

a non-standard gas proration unit may be formed after notice and hearing by the
Commission, or under the provision of Paragraph (b) of this Rule.

The aIlowable production from any non-standard gas proration unit as
compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio of the area of such non-standard proration unit expressed
in acres to 640 acres. Any gas proration unit containing between 632 and 648 acres
shall be considered to contain 640 acres for the purpose of computing allowables.

In establishing a non-standard gas proration unit the location of the well
with respect to the two nearest boundary lines thereof shall govern the maximum
amount of acreage that may be assignéd to the well for the purposes of gas proratlon,
provided, however, that any well drilled to and producing from the Jalmat Gas Pool,
as defined herein, prior to the effective date of this order at a location conforming

',/'“ X
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with the spacing requirements effective at the time said well was drilled shall be

granted a tolerance not exceeding 330 feet with respect to the required distances
from the boundary lines. The maximum acreage which shall be assigned with
respect to the well's location shall be as follows:

Location . Maximum Acreage
660' - 660" 160 acres
660' - 1980' : 320 acres

(b) The Secretary of the Commission shall have authority to grant an
exception to Rule 5 (a) without Noiice and Hearing wheré application has been filed
in due form and where the following facts exist and the following provisions are
complied with;

1. The non-standard gas proration unit consists of contiguous quarter-
quarter sections and/or lots,

2. The non-standard gas proration unit lies wholly within a single
governmental section.

3. The entire non-standard gas proration unit may reasonably be
presumed to be productive of gas.

-4, The length or width of the non- standard gas proratwn unit does not

5. The applicant presents written consent in the forim of waivers from
(a) all operators owning interests in the quarter sections in which any part of the
non-standard gas proration unit is situated and which acreage is not included in said
non-standard gas proration unit, and (b) all operators owning interests within 1500
feet of the well to which such gas proration unit is proposed to be allocated.

6. In lieu of paragraph 5 of this rule, the applicant may furnish proof
of the fact that said offset operators were notified by registered mail of his intent
to form such non-standard gas proration unit. The Secretary of the Commission
may approve the application if, after a period of 30 days following the mailing of
said notice, no operator has made objection to formation of such non-standard gas

Drorahon unit.

RULE 6. (a) The Commission after notice and hearing, shall consider
the nominations of gas purchasers from the Jalmat Gas Pool and otherrelevant data

and shall fix the allowable production of the Jalmat Gas Pool.
_ : . :

(b) The allowable assigned to any well capable of producing
its normal gas allowable in the Jalmat Gas Pool shall be the same proportion of the

total remaining allowable allocated to said pool after deducting allowables of marginal

wells that the number of acres tontained in the gas proration unit for that well bears

VPN
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to the acreage contained in all gas proration units assigned to.non-marginal wells
in the Jalmat Gas Pool.

RULE 7. At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given. The Commission
shall cause to be submitted by each gas purchaser its "Preliminary Nominations" of
the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Jalmat Gas Pool. The Commission
shall consider the "Preliminary Nominations" of purchasers, -actual production, and
such other factors as may be deemed applicable in determining the amount of gas that
! may be produced without waste within the ensuing proration period. "Preliminary
; Nominations" shall be submitted on a form prescribed by the Commission.

RULE 8. In the event a gas purchaser's market shall have increased or
decreased, he may file with the Commission prior to the 10th day of the month a
" supplemental' nomination, showing the amount of gas he actually in good faith desires
to purchase during the ensuing proration month from the Jalmat Gas Pool. . The Com-
mission shall hold a public hearing between the 15th and 20th days of each month to
determine the reasonable market demand for gas for the ensuing proration month,
and shall issue a proration schedule setting out the amount of gas which each well may
produce during the ensuing proration month.

Included in the monthly prorahon schedule shall be (a) .a summary of the
total pool allocation for that month showing nominations, and adjustments made for
underage or overage applied from a previous month, (b) a tabulation of the net allow-
able, and production for the second preceding month together with a cumulative over-
age or underage computation, (c) a tabulation of the current and net allowables for the
preceding month, (d) a tabulation of current monthly allowables for the ensuing pro-
ration month, and (e) a tabulation of the acreage assigned each well together with a
tabulation of the acreage factor assigned each well. For the purpose of allocation
a proration unit of 640 acres shall be assigned an acreage factor of 4. 00; a proration
unit of 160 acres a factor of 1. 00, etc.

"Supplemental Nominations" shall be submitted on a form prescribed by
the Commission.

The Commission shall include in the proration schedule the gas wells in

the Jalmat Gas Pool delivering to a gas transportation facility, or lease gathering .

system, and shall include in the proration'schedule of the Jalmat Gas Pool any

well which it finds is being unreasonably discriminated against through denial of
v access to a gas transportation facility, which is rea‘sonably capable of handling the
i type of gas produced by such well, The total allowable to be allocdted to the pool
eéach month shall be equal to the sum of the preliminary or supplemental nominations
(whichever is applicable), together with any ad_]ustment which the Commission deems
advisable. :

; If -during a proration month the _acreége aééigpéd a well is ,ﬁincr,’eased the
operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New Mexico)
of such increase. The increased allowable assigned the gas proration unit for the

h_*_————‘.—_;‘._A_A._A, el Y YR
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- well shall be effective on the first day of the month followmg receipt of the notifica-

tion by the Proration Manager,

BALANCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a. m., January I, and 7:00 a. m,
July 1; shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the ‘end of ~:ch proration period shall be carried forward to
and may be produced during the next succeeding proration period in addition to the
normal gas allowable for such succeeding period; but whatever amount thereof is not
made up within the first succeeding proration period shall be cancelled.

»

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.

If at the end of a proration period a marginal well has produced more than
the total allowable assigned a non~marginal unit of corresponding size, the marginal
well shall be reclassified as a non-marginal well and its allowable adjusted accordmgly

~ If during a proration period a marginal well is reworked or recompleted in
such a manner that its productive capacity is increased o the extent that it should be
reclassified as a non-marginal well; the reclassification shall be effective on the first
day of the proration month following the date of recompietion.

The Proration Manager may reclassify a well at any time if production data
or deliverability tests reflect the need for such a reclassification.

; RULE 10. OQOverproduction: A well which has produced a greater amount
of gas than was allowed during a given proration period shall have its allowable for
the first succeeding proration period reduced by the amount of such overproduction
and such overproduction shall be rnade up within the first succeeding proration period.
If, at the end of the first succeeding proration period, the well'is still overproduced,
and has not been in balance since the end of the preceding proration period, then it
shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, at any fime, a well is overproduced an amount equaling
six times its current monthly allowable, "it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in material
damage to the well.

GRANTING OF ALLOWABLES

RULE 1l. No gas well shall be given an allowable until Form C-104 and
Form C-l10 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

/
—d
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RULE 12, Allowables to newly completed gas wells shali commence on the
date of connection to a gas transpovtation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which- ~
ever date is the Iater i e

REPORTING OF PRODUCTION

RULE 13. The monthly gas production from each well shall be metered
separately and the gas production therefrom shall be reported to the Commission on
Form C-115 so as to reach the Commission on or before the 20th day of the month
next succeeding the month in which the gas was produced. The operator shall show
on such report what disposition has been made of the gas produced." '

Each purchaser or taker of gas in the Jalmat Gas Pool shall submit a report
to the Commission so as to reach the Commission on or before the 20th day of the : ,
month next succeeding the month in which the gas was purchased or taken. ' ‘

Such report shall be filed on either Form C-11l or Form C-114 (whichever is
applicable) with the wells being listed in approx1mate1y the same order as they are
listed on the proratmn schedule. e
Forms C-111 and C-114 referred to herein shall be submltted in duplicate,
the original being sent to the Commission at Box 871, Santa Fe, New Mexico, the
other copy being sent to Box 2045, Hobbs, New Mexico. ‘ -

Form C-115 shall be submitted in-accordance with Rule 1114 of the Com-
mission's Rules and Regulations,

The full production of gas from each well shall be charged against the
well's allowable regardless of what disposition has been made of the gas; provided,
however, that gas used on the lease for consumption in lease houses, treaters,
compressors, combustion engines and other similar lease equiprment shall not be
charged against the well's allowable.

DEFINITIONS

RULE 14. A gas well shall mean a well producing with a gas-oil ratio in
excess of 100, 000 cubic feet of gas perbarrel of oil,

RULE 15, A well producing from the Jalmat Gas Pool and not classified
as a gas well as defined in Rule 14 shall be classified as an oil well.

RULE 16, The term "gas purchaser' as used in these rules, shall mean any | _
"taker' of gas either at the wellhead or at any point on the lease where connection is
made for gas transportation or utilization. It shall be the responsibility of said '‘taker"
to submit a nomination, : :
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RULE 17. No gas, either dry gas or casinghead gas, produced from the
Jalmat Gas Pool shall be flared or vented unless specifically authorized by order of
the Commission after notice and hearing.

RULE 18. Oil wells producing from the Jalmat Gas Pool shall be allowed
to produce a volume of gas each day not exceeding the daily normal unii oil-allowable
multiplied by 10, 000; provided, however, that such well shall not be allowed to produce
oil in excess of the normal unit allowable as ordered by the Commission under the
provisions of Rule 505, '

PROVIDED FURTHER, After the effective date of this order no well shall be
completed or recompleted in such a manner that the producing zone of the overlying
gas pool and the producing zone of the underlying oil pool are both open in the same
well bore unless specifically authorized by order of the Commission after notice and
hearing. Dual completions may be effected in accordance with the provisions of
Rule 112-A of the Commission's Rules and Regulations.

Any well presently completed in such a manner that the well bore is open
to both the overlying gas pool and the underlying oil pool shall be assigned to either
the gas pool or the oil pool by the Commission staff. Any operator of any well
completed in such a manner shall submit to the Commission office at Hobbs, New
Mexico, all pertinent well completion data on Form C-105, together with electiric logs,
sample logs, drill stem test records, etc. All data shall be submitted in duplicate
on or before September 15, 1954. Failure of ‘any operator to submit the required data

“will result in cancellation of Form C-110 and subsequent cancellation of allowables.

If the opefa;tor is not satisfied with the well's aésignmeht he may apply for
a hearing on the matter in accordance with Commission Rule 1203,

PROVIDED FURTHER, Gas-0il Ratio Tests shall be taken in accordance
with the provisions of Rule 301 of the Commission's Rules and Regulations.

Gas-0Oil Ratio Tests shall be taken in all oil or gas pools in accordance
with the attached schedule, (Exhibit H). This schedule supersedes the annual Gas-0Oil
Ratio test schedulerpreviously issued only where applicable.

The operator of any oil or gas well who has submitted Form C-116 to the
Commission during 1954 in compliance with the 1954 Annual Gas-Oil Ratio test
schedule previously adopted is exempted from the requirement of taking another
Gas-0il Ratio test during 1954. If the test previously submitted is not complete the
Proration Manager shall so advise the operator and the operator shall submit the
required test in conformance with the Gas-0il Ratio test schedule as outlined in
Exhibit ""H" attached hereto and made a part hereof.

PROVIDED FURTHER, That for gas allocation purposes and assignment
of allowables the combination of the Jalco and L.angmat gas pools to the Jalmat Gas
Pool shall be effective September 1, 1954,
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It is recognized that a great many wells will be reclassified and reassigned
as a result of the provisions of this order and that the time involved in the reclassifica-
tion may cause certain inequities; therefore, the Proration Manager is hereby directed ,
to take such action as he deems advisable to prevent inequitable withdrawals.

PROVIDED FURTHER That in filing Form C-101 ""Notice of Intention to
Drill or Kacomplete' all operators shall strictly comply with the provisions of Rule

*,104 paragraph (e).

PROVIDED FURTHER, That failure to comply with the provisions of this

" order or the rules contained herein shall result in the cancellation of allowable

assigned to the affected well. No further allowable shall be assigned to the affected
well untii ali ruies and regulations are complied with. The Proration Manager shall
notify the operator of the well and the purchaser in writing of the date of allowabie
cancellation and the reason therefor.

PROVIDED FURTHER, That special pool rules applicable tothe Eumont

' Gas Pool be, and the same hereby are promulgated as follows;

SPECIAL RULES AND REGULATIONS
FOR THE EUMONT GAS POOL

Well Spacing and Acreage Requir'ements for Drilling Tracts, . -

RULE 1. Any well drilled a distance of one mile or more outside the
boundary of the Eumont Gas Pool shall be classified as a wildcat well, Any well
drilled less than one mile outside the boundary of the Eumont Gas Pool shall be spaced,
drilled, operated and prorated in accordance with the regulations in effect in the
Eumont Gas Pool,

RULE 2. Each well drilled or recompleted within the Eumont Gas Pool on a ‘
standard proration unit after the effective date of this rule shall be drilled not closer
than 1980 feet to any boundary line of the tract nor closer than 330 feet to a quarter-
quarter section line or subdivision inner boundary line. Any well drilled to and
producing from the Eumont Gas Pool prior to the effective date of this order at a
location conforming to the spacing requirements effective at the timeé said well was
drilled shall be considered to be located in conformunce with this rule. >

RULE 3. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletmn of a well previously
drilled to another horizon.

_ Applicants shall furnish all operators within a 1980 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with his
application a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said operators at the addresses
given. The Secretary of the Commission shall wait at least 20 days before approving
afty such unorthodox location, and shall approve such unorthodox location only in the
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~ absence of objection of any offset operators. In the event an operétor objects to

shall be known as the gas proration unit for that well. For the purpose of gas alloca-
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the unorthodox location the Commission shall consider the matter only after proper
notice and hearing, |

RULE 4, The provision of Statewide Rule 104, Paragraph (k), shall not -
apply to the Eumont Gas Pool located in lL.ea County, New Mexico, . ~

GAS PRORATION

RULE 5. (a) The acreage allocated to a gas well for proration purposes

tion in the Eumont Gas Pogl; a standard proration unit shall consist of between 632

and 648 contiguous surface acres substantially in the form of a square which shall be

a legal subdivision (section) of the U. S. Public Land Surveys with a well located at
least 1980 feet from the nearest property lines; provided, however, that anon-
standard gas proration unit may be formed after notice and hez'ing by the Commission,
or under the provisions of Paragraph (b) of this Rule.

 The allowable production from ary non-standard gas proration unit as compared
with the allowable production therefrom if such tract were a standard unit shall be in
the ratio of the area of such non-standard proration unit expressed in acres to 640
acres. Any gas proration unit containing between 632 and 648 acres shall be considered
to contain 640 acres for the purpose of computing allowables.

In establishing a non-standard gas proration unit the location of the well with :
respect to the two nearest boundary lines thereof shall govern the maximum amount
of acreage that may be assigned to the well for the purposes of gas proration; provided, "
however, that any well drilled to and producing from the Eumont Gas Pool, as defined
herein, prior to the effective date of this order at a location conforming with the
spacing requirements effective at the time said well was drilled shall be granted a
tolerance not exceeding 330 feet with respect to the required distances from the :
boundary lines. The maximum acreage which shall be assigned with respect to the
well's location shall be as follows: l'

b)
Location Maximum Acreage

660' - 660! 160 acres

660' - 1980 320 acres

(b) The Secretary of the Commission shall have authority to grant
an exception to Rule 5 (a) without Notice and Hearing where application has been
filed in due form and where the following facts exist and the following provisions are
complied with;

: 1. The non-standard gas proration unit consists of contiguous
quarter-quarter sections and/or lots.

Z. The non-standard gas proration unit lies wholly within a
single governmental section.
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3. The entire non-standard gas proration unit may reasonably be
presumed to be productive of gas.

4. The length or width of the non-standard gas proratibn unit does

" not exceed 5280 feet,

5. The applicant presents written consent in the form of waivers
from (a) all operators owning interests in the quarter sections in which any part of
the non-standard gas proration unit is situated and which acreage is not included in
said non-standard gas proration unit, and (b) all operators owning interests within
1500 feet of the well to which such gas proration unit is proposed to be aliocaied.

6. In lieu of paragraph 5 of this rule, the applicant may furnish proof
of the fact that said offset operators were notified by registered mail of his intent
to form such non-standard gas proration unit. The Secretary of the Commission may
approve the application if, after a period of 30 days following the mailing of said
notice, no operator has made ob_}echon to formation of such non-standard gas pro—
ration unit. :

RULE 6. (a) -The Commission after notice and hearing, shall consider
the nominations of gas purchasers from the Eumont Gas Pool and other relevant data /\
and shall fix the allowable production of the Eumont Gas Pool. p-

(b) The allowable assigned to any well capable of producing
its normal gas allowable in the Eumont Gas Pool shall be the same proportion of

.4he total remaining allowable allocated to said pool after deducting allowables of

marginal wells that the number of acres contained in the gas proration unit for that
well bears to the acreage contained in all gas proration units assigned to non-
marginal wells in the Eumont Gas Pool.

RULE 7. At least 30 days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has been given. The
Commission shall cause to be submitted by each gas purchaser its "Preliminary
Nominations' of the amount of gas which each in good faith actually desires to pur-
chase within the ensuing proration period, by months from the Eumont Gas Pool.

The Commission shall consider the "Preliminary Nominations" of purchasers,

actual production, and such other factors as may be deemed applicable in deter-
mining the amount of gas that may be produced without waste within the ensuing
proration peziod. '"Preliminary Nominations" shall be submitted on a form prescribed
by the Commission.

RULE 8. In the event a gas purchaser's market shall have increased
or decreased, he may file with the Commission prior to the 10th day of the month
a "supplemental’* nomination, showing the amount of gas he actually in good faith
desires to purchase during the ensuing proration month from the Eumont Gas Pool.
The Commission shall hold a public hearing between the 15th and 20th days of each
month to determine the reasonable market demand for gas for the ensuing proration
month, and shall issue a proration schedule setting out the amount of gas which each
well may produce during the ensuing proration month.
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Included in the monthly proration schedule shall be (a} a summary of
the total pool allocation for that month showing nominations, and adjustments made
for underage or overage applied from a previous month (b) a tabulation of the net
allowable, and production for the second preceding month together with a cumulative
overage or underage computation, (c)} a tabulation of the current and net allowables
for the preceding month, (d) a tabulation of current monthly allowables for the

e mead - am 2 O DA IR S MO Y (PR T .
ENSUULIE PIroralion s, alit € a tabu;attsﬁ of the'aC“"age a“ﬁ‘-gﬂe" each-well

together with a tabulation of the acreage factor assigned each well. For the purpose
of allocation a proration unit of 640 acres shall be assigned an acreage factor of 4. 00;
a proration unit of 160 acres a factor of 1. 00, etc. » ‘

"Supplemental Nominations“ shall be submitted on va;.fo—r-m:presc-ribed by
the Commission. '

The Commission shall include in the proration schedule the gas wells in
the Eumont Gas Pool delivering:-to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Eumont Gas Pool any well
which it finds is being unreasonably discriminated against through denial of access
to a gas transportation facility, which is reasonably capable of handling the type of
gas produced by such well. The total allowable .to be allocated to the pool.each month
shall be equal to the sum of the preliminary or supplemental nominations (whichever
is applicable) together with any adjustment which the Commission deems advisable.

If during a proration month the acreage assigned a well is increased
the operator shall notify the Proration Manager in writing (Box 2045; Hobbs, New
Mexico) of such increase. The increased allowable assigned the gas proration unit
for the well shall be effective on the firsi dav.of the month following recéint of the
notification by the Proration Manager, ‘

BALANCING OF PRODUCTION

RULE 9. Underproduction; The.dates 7:00 a. m., January l, and 7:00
a.m., July I, shall be known as balancing dates and the periods of time bounded by
these dates shall be known as gas proration periods. The amount of current gas
allowable remaining unproduced at the end of each proration period shall be carried
forward to and may be produced during the next succeeding proration period in addition
to the normal gas allowable for such succeeding period; but whatever amount thereof
is not made up within the first succeeding proration period shall be cancelled.

If it appears that-such continue:d'underproductidn has resulted from
inability of the well to produce its allowable, it may be classified as a marginal
well and its allowable reduced to the well's ability to produce.

If at the end of a proration period a marginal well has produced more
than the total allowable assigned.a non-marginal unit of corresponding size, the
marginal well shall be. reclassdted as a non- marginal well:and its allowable adjusted
accordingly. -
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~ if during @ proration period a marginal well is reworked oT recompleted
in such 3 manner that its rgroduct‘we capacity is increased to the oxtent that it
should be reclassified a8 2 non-mar'gifxai"wen, the reclaesiiication shall be

cffective on the first day of the proration month following the daie o‘irecompletiom

- The'Proration Manager maYy reclassify 2 well at any time if’production data
or deliverability‘te gts reflect the need for guch 2 reclassiﬁc{ation.

RULE 10. Overpro'duction-. A well which has groduced a greater amount of
gas than was aliowed during a given proration period ghall have its allowable for

the first gucceeding proration period reduced by the amount of such overproduction
and such overproduction ghall be made up within the first succeeding pror'ation period.
if, atthe end of the first succeeding proration period, the well is still overproduced,,
and has not been in balance since the end of the 'preceding proration period, then it
shall be shut in and its current monthly allowable charged against said overpr,odﬁction
until tke well is in baiance. 1f, at any time, 2 well i8 overproduced an a.mourit equal-

ing six times its current monthly allowable, it shall be shut in until it i8 in balance.

The Commission may allo‘ﬁ":’overproduction to be made UP at a lesseT rate

than would be the case if the well were completely ghut in upon 2 ghowing at public
hearing after due notice that complete shut in of the well would re sult in material -
damage to the well. : : -

GRAN

TING OF ALLOW ABLES.

R.ULE‘u. No gas well shall be given an alloweble until Form C-10'4 and
Form C- ave been filed together with a plat ghowing acreage attributed to said
well and the jocations of all wells on the leas®. :

RULE 12. Allowables to newly completed gas wells shall commence on

the date ol connection to a gas tr ansportation facility, a8 determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) PY the purchaseX, or

the date of {iling of Form C-104, and Form G-110 and the plat described above, which-
ever date 18 the later.

REP ORTING OF PRODUCTION

RULE 13. The monthly g238 production {rom each gas well shall be metered
separatme gas production therefrom shall be reported 0 the Commission on
Form C-115 so a8 o reach the Commission on or pefore the 20th day of the month
next gucceeding the month in which the gas was produced. The operator shall show
on such report what disposition has been made of the gas produced. '

Each purchaser or taker of gas in theEumont Gas Pool shall gubmit a report .
to the Commis gion 80 a8 to reach the Commission on oY pefore the 20th day of the ’
month next succeeding the month in which the gas was purchased or taken.
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Such report shall be filed on either Form C-111 or Form C-114 {(whichever
is applicable) with the wells being listed in approxtmately the same order as they
are listed on the proration schedule.

~Forms C-111 and C-114 referred to herexn shall be submitted in duplicate, _
the original bemg sent to the Commission at Box 871, Santa Fe, New Mexico, the N
other copy being sent to Box 2045, Hobbs, New Mexico. T s

Form C-115 shall be submittéd in accordarice with Rule 1114 of the Com-
mission's Rules and Regulations.

The full production of gas from each well shall be charged against the well's
allowable regardless of what disposition has been made of the gas; provided, however,
that gas used on the lease for consumption in lease houses, treaters, compressors,
combustion engines and other similar lease equipment shall not be charged against
the well's allowable.

DEFINITIONS

RULE 14. A gas well shall mean a well producing with a gas-oil ratio in -
excess of 100,000 cubic feet of gas per barrel of oil.

RULE 15. A well producing from the Eumont Gas Pool and not classified :
as a gas well as defined in Rule 14 shall be classified as an oil well. ;

RULE 16, The term "gas purchaser" as used in these rules, shall mean
any "taker' of gas either at the wellhead or at any point on the lease where connection
is made for gas transportation or utilization. It shall be the responsibility of said
"taker' to submit a nomination.

RULE 17. No gas, either dry gas or casinghead gas, produced from the
Eumont Gas Pool shall be flared or vented unless specifically authorized by order
of the Commission after notice and hearing.

" RULE 18. Oil wells producing from the Eumont Gas Pool shall be allowed

to produce a volume of gas each day not exceeding the daily normal unit oil allowable
multiplied by 10, 000; provided, however, that such well shall not be allowed to produce
oil in excess of the normal unit allowable as ordered by the Commission under the
provisions of Rule 505,

PROVIDED FURTHER, That special pool rules applicable to the Arrow Gas
Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE ARROW GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.
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RULE 1. Any .well drilled a distance of one mile or more outside the
boundary of the Arrow Gas Pool. shall be.classified as a wildcat well. Any well
drilled less than one mile outside the boundary of the Arrow Gas Pooi shall be
spaced, drilled, operated and prorated in accordance with the regulations in effect
in the Arrow Gas Pool.

RULE 2. Each well drilled or recompieted within the Arrow Gas Pool on a
standard proration unit after the effective date of this rule shall be drilled not closer
than 1980 feet to any bou’hdary line of the tract nor closer than 330 feet to a quarter-
quarter section line or subdivision inner boundary line. . Any well drilled to and
producing from the Arrow Gas Pool prior tothe effective date of this order at a
location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to be located in conformance with this rule.

RULE 3. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon.

Apphcants shall furnish all operators w1th1n a 1980 foot radlus of the subject (
well a copy of the application to the Commission, and applicant shall include with his
application a list of narmes and addresses of all operators within such radius, together
with a stipulation that. proper notice has been given said operators at the addresses
given. The Secretary of the Commission shall wait at least 20 days before approving

any such unorthodox location, and shall approve such unorthodox location only in the

absence of objection of any offset operators. In the event an operator objects to the
unorthodox location the Commission shall consider the matter only after proper notice
and hearing.

RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall not
apply to the Arrow Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 5. (a) The acreage allocated to a gas well for proration purposes shall
be known as the gas proration unit for that well. For the purpose of gas allocation in
the Arrow Gas Pool, a standard proration unit shall consist of between 632 and 648
contigious surface acres substantially in the form of a square which shall be a legal
subdivision (section) of the U. S. Public Liand Surveys with a well located at least
1980 feet from the nearest property lines; provided, however, that a non-standard
proration unit may be formed after notice and hearing by the Commission, or under
the provisions of Paragraph (b) of this Rule.

. . PN

The allowable production from any non-standard gas proration unit as
compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio of the area of such non-standard.proration unit expressed
in acres tc 640 acres. Any gas proration unit containing between 632 and 648 acres
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shall be considered to contain 640 acres for the purpose of computing allowables.

In establishing a non-standard gas proration unit the location of the well

~ with respect to the two nearest boundary lines thereof shall govern the maximum

amount of acreage that may be assigned to the well for the purposes of gas proration;

‘provided, however, that any well drilled to and producing from the Arrow Gas Pool,

as definp‘d herein, prior to the effective date of this order at a location conforming

with the spacing requirements effective at the time said well was drilled shall be

granted a tolerance not exceeding 330 feet with respect to the required distances from

the boundary lines. The maximum acreage which shall be assigned with respect to :
the well's location shall be as follows: : f

Liocation Maximum Acreage
660" - 660" 160 acres
660' -1980" 320 acres

(b) The Secretary of the Commission shall have authority to grant an
exception to Rule 5 (a) without notice and hearing where application has been filed in
due form and where the following facts exist and the following provisions are complied
with; :

1. The non-standard gas proration unit consists of contiguous
quarter-quarter sections and/or lots. '

2. The non-standard gas proration unit lies wholly within a single
governmental section. '

X 3. The entire non-standard gas proration unit may reasonably : ‘
be presumed to be productive of gas.

4. The length or width of the non-standard gas proration unit does
not exceed 5280 feet. '

5. The applicant presents written consent in the form of waivers
from (a) all operators owning interests in the quarter sections in which any part of
the non-standard gas proration unit is situated and which acreage is not included in
said non-standard gas proration unit, and (b) all operators owning interests within
1500 feet of the well to which such gas proration unit is proposed to be allocated.

6. In lieu of paragraph 5 of this rule, the applicant may furnish proof
of the fact that said offset operators were notified by registered mail of his intent to
form such non-standard gas proration unit. The Secretary of the Commission may
approve the application if, after a period of 30 days following the mailing of said
notice, no operator has made objection to formation of such non-standard gas prorétion
unit. :
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RULE 6. (a) The Commission afternotice and hearing, shall consider the' -
nominations of gas purchasers from the Arrow Gas Pool and other relevant data and
shall fix the allowable production of the Arrow Gas Pool.

(b) The allowable assigned toany well capable of producing its
normal gas allowable in the Arrow Gas Pool shall be the same proportion of the total
remaining allowable allocated to said pool after deducting allowables of marginal wells
that the number of acres contained in the gas proration unit for that well bears to the
acreage contained in all gas proration units assigned to non-marginal wells in the
Arrow Gas Pool. =

RULE 7. At least 30 days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has been given. The
Commission shall cause to be submitted by each gas purchaser its ""Preliminary
Nominations' of the amount of gas which each in good faith actually desires to purchase
within the ensuing proration period, by months from the Arrow Gas Pool. The Com-

mission shall consider the "Preliminary Nominations" of purchasers, actual production,.

and such other factors as may be deemed applicable in determining the amount of gas
tnat may be produced without waste within the ensuing proration period. "Preliminary
Nominations'" shall be submitted on a form prescribed by the Commission.

RULE 8. In the ¢ eve-nt a gas purchaser s market shall have mcreased or

"supplemental” nomination, showing the amount of gas he actually in good faith desires...

to purchase during the ensuing proration month from the Arrow Gas Pool." The Com-
mission shall hold a public hearing between the 15th and 20th days of each month to
determine the reasonable market demand for gas for the ensuing proration month, and
shall issue a proration schedule setting out the amount of gas which each well may
produce during the ensuing proration month.

Included in the monthly proratidh schedule shall be (a) a summary of the
total pool allocation for that month showing nominations, and adjustments made for
underage or overage applied from a previous month, (b) a tabulation of the net allow-
able, and production for the second preceding month together with a cumulative over-
age or underage computation, (c) a tabulation of the current and net allowables for
the preceding month, (d) a tabulation of current monthly allowables for the ensuing
proration month, and (e) a tabulation of the acreage assigned each well together with

- a tabulation of the acreage factor assigned each well. For the purpose of allocation

a proratton unit of 640 acres shall be assigned an acreage factor of 4, 00 a proration
unit of 160 acres a factor of 1.00, etc.

"Supplemental Nominations" shall be submitted on a form prescArkibed by
the Commission.

The Commission shall include in the proration schedule the gas wells in
the Arrow Gas Pool delivering to a gas transportation facility, or lease gathering {
system, and shall include in the proration schedule of the Arrow Gas Pool any well
which it finds it being unreasonably discriminated against through denial of access
to a gas'transportation facility, which is reasonably capable of handling the type of
gas produced by such well, The total allowable to be allocated to the pool each month

-
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shall be equal to the sum of the preliminary or supplemental nominations (whichever
is applicable) together with any adjustment which the Commission deems advisable.

If during a proration month tlie acreage assigned a well is ‘increased the
operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New Mexico)
of such increase. . The incregsed allowable assigned the gas proration unit for the
well shall be effective.on.the first day of the month followmg receipt of the notification
by the. Proration Manager,.

BALANCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a. m., January 1, and 7:00 a. m.
July 1, shall be known as ‘balancing dates and the periods of time bounded by these

dates shall be known as gas proration periods. The amount of current gas allowable
~remaining unproduced at the end of each proration period shall be carried forward to
 and may be produced during the next succeeding proration period in addition to the

normal gas allowable for such succeeding period; but whatever amount thereof is not
made up within the first succeeding proration period shall be cancelled.

-If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and iis

_.allowable .reduced to the well's ability to producr_-:

~ If at the end of a proration period a marginal well has produced more than the
total allowable assigned a non-marginal unit of correspondlng size, the marginal well
shall be reclassified as a non- marginal well and its allowable adjusted accordingly.

If during a proration period a marginal well is reworked or recompleted in
such a manner that its productive capacity is 1ncreased to the extent that it should be
reclasmﬁed as a non-marginal well, the reclasmhcatmn shall be effective on the
first day of the proration month foliowing the ‘date of recompletion.

The-Proration Manager may reclassify a well at any time if production data
or deliverability tests reflect the need for such a reclassification.

A RULE’FIO Overptoductlon A well which has produced a greater amount

'_.,of’gas than was allowed during a given proration period shall have its allowable for

the first succeeding proration period reduced by the amount of such overproduction
and such overproduction shall be made up within the first succeeding proration period.
If, at the end of the first succeeding proration period, the well is still overproduced,
and has not been in balance since the end of the preceding proration period, then it
shall be shut in and its current monthly allowable charged against said overproduction
until the well is.in balance. If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut in until it is in balance.

- The Commission may allow overproductlon to be made up at a lesser rate

than would be the case. if the well were completely shut in upon a showing at public

hearing after due notice that complete shut in of the well would result in material
damage to the well,
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date of connection ‘fb“a“g'-as'traQS}Sb‘i‘tatiOnf_acility‘;' 55 determine
furnished to the Qommission (Box 2045, Hobbs, New Mexico) by t.hgwpurchaser, or
of Form c-104, and Form C-110 and the plat describé'd"abava, ~which-

the date of filing
ever date is

" aPplic'abl
1isted on

repdrt
day of the mont

" the orig

the later.

G OF PRODUCTION S
1 be metered

s well sha,l

~ REPORTIN
RULE 13. The monthly 828 production
separately and the gas p'roduction therefrom shall be re’poi‘ted to the Commission on
Form C <115 ‘'so as to reach the Cbmm_is'siox'x-on or before the 20th day of the month
- next succeeding the month in which the gas was produced. The operator ghall show
‘on such report what disposition has‘been'm‘ade of the gas produced'. o :
pool shall submit a

Each purchaser or taker of ‘gas in fhe Arrow Gas
to the Commission so as to reach the Copfxr’n‘is"SiOn on
h next succeeding the month in which the gas

the 20th

or before
sed ot taken.

was purcha \f'\
14 (whichever is

Such report shall be filed on éither Fo .i11 or Form G-l
e) with the wells being tigted in appro ! oiv the same order 2as they are
the proration gchedule. A : S

and C-114 referred to herein shall be gubmitted in duplic
nt to the Ccommission at Box g71, Sania Fe, New Mexico,
tto Box 2045, Hobbs, New ngi'co.

ance with Rule 1114

ate,
the

Forms c-1
inal being se€
other copy being sen

Form G -115 shall be submitted in accord of the Com~-
mission's Rules and Regulations. ' SRR
‘ each well shall be charged against the well's
allowable regardiess of what disposition has been made of the gas; provided, however,
that gas used on the lease for ”con‘s‘u‘m‘ptidn'in'lease'H'o'\ises, treaters, compressors,
combustion engines and other simiI’aLr'l‘ease'equi;iri"\eﬁt--shall not be charged against
the well's allowable. ' S o o :

The full pT oduciion of gas_\from

_oil ratio in

DEFINITIONS
" RULE 4. ‘A gas well sh:al_l mean 2 well p'rodﬁcing with a gas
excess of 100,000 cubic"fe'ét."bf gas pér:bafrel‘ of oil.
RULE 15. ‘A well ptodhcif\‘g' fi‘fém'the'Ari‘o'w'G'as Pool and not classified as 2
gas well as defined in Rule 14 shall b‘e";:la'ssifi'ed' as-an oil well.
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RULE 16. The term ''gas purchaser' as used in these rules, shall mean

S —————————5, » »
‘any "taker" of gas either at the wellhead or at any point on the lease where connection

is made for gas transportation or atilization. It shall be the responsibility of said
niaker" to submit a nomination. o

RULE 17. No gas, either dry gas or casinghead gas, produced from the
Arrow Gas Pool shall be flared or vented unless specifically authorized by order of
the Commission after notice and hearing. '

RULE 18, Oil wells producing from the Arrow Gas Pool shall be allowed to
produce a volume of gas each day not exceeding the daily normal unit oil allowable
multiplied by 10,000; provided, however, that such well shall not be allowed to
produce oil in excess of the normal unit allowable as ordered by the Commission under
the provisions of Rule 505 '
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EXHIBIT WAY

- fotizorntal 1imits of ‘the Jalmat Gas pool
Township 21 South, Range 36 Easf

Al of Section 3.

Gw/a of section 32
All of Secs. 33 and 34

- ,Township,ZZZSouth, Range 35 East
_E/2 Section 13

R o “ownship 22 south, Range 36 East
T . KTl of secs. 3 through 10,
: w/2 sec. 11

] w/2 section 14 _

: All of Secs. 15 through 18, jnclusive

! NE/4 Sec. 19 , \

{ All of Secs- 20 through 23, ipclusive
i\

%

inclusive.

w/2 sec. 24
All of Secs: 25 through 29, inclusive
'a ; All of Secs- 32 through 36, inclusive

Township 22 South, RaLnge 37 East
SW/4 Sec. 31

Township 23 South, Range 36 East
A1l of 5ecs- 1 througﬁ 1, inclusive
N/2 and SE/4 Sec. 5

g /2 Sec. 8

All Secs. g through 16, inclusive
NE/4 Sec. 17 :

All Secs. 21 through 21, jnclusive
E/2 Sec. 28

g /2 Sec. 33

All Secs. 34, 35 and 36

Township 23 South, Range 37 East
All Secs. 6, 1, S7Z Sec.
All Secs. 17 throgh 21, inclusive

All of Secs. 28 through 33,. inclusive

e )

Townsh{p 24 South, Range 36 East
A1l of Secs. 1, 2, and 3

NE/4 sec. 9
N/2, SE /4 Sec. 10
A1l of Secs: 11 through 14, inclusive

%‘s
i
s
C
o
—

R R RSBy
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Exhibit ""A" (Cont' d)

24 South, Range 36 East (cont‘d)

Township

E?z Sec. 15

All Secs. 22 through 26, inclusive
E/2 sec. 21 '

E/2 Sec. 34

All Secs. 35 and 36

Township 24 South, Range 27 East
All of secs. 5, 6,1 and 8

w/2 Sec. 9

w/2 Sec. 16

All of Secs. 17 through 23, inclusive’
All of Secs. 26 through 35, inclusive

Township 25 South, Range 36 East
All of 5ec. 1

N/2 Sec. 2

All of Secs. 12, 13, 24 and 25
NE /4 Sec. 36

Township 25 South, Range 37 East

A1l Sec. & Through 33 inclusive
w/2 Sec. 34

Township 26 South, Range 37 East
W/2 sec. 3 ‘

All Secs. 4 through 9,inclusive

w/2 Sec. 10 :

All of Secs. 15 through 22, inclusive
All Secs. 27, 28 and 29

N/2, SE/4 S=c. 30

E/2 Sec. 31

All of Secs. 32, 33 and 34

- TR

ap

g

M R e S
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EXHIBIT "B

Horizontal limits of the Eumont Gas Pool

Township 19 South, Range 36 East ~

m’S‘M. 12, 13, 14, 33, 24, &2

26, :

: 1‘ E/2 sec. 21 ’
i E/2 Sec. 34
i A1t of Secs. 35 and 36,

; ‘ ¢ ownship 19 gouth, Range 37 East
1 , W/2 Sec. .Y
E/2 Scc. 5 :

All of Secs. 7, 8, 17, 18, 19, 20

w/2sec. ?
. wW/2 sec. 21
1 : w/2 sec. 27
‘ All of Secs. 28, 29> 30, 31, 32, 33 and 34

Township 20 South, Rang® 36 East (\
A1l of Secs. 1, 2 o
E/2 Sec. 3 : '

! , l
oo
*. - |
{ ' ‘
, ‘; ' E/2 Sec. 10 :
‘ B ~ all of secs. 1L 12, 13 and 14 | -
L [ NE/4 Sec. 15 ‘
- ] N/2 and SE /4 Sec. 23 !
K % All of Secs. 24 and 25 _ :
{ E/2 Sec. %6 , :
o i : E/2 Sec. 33 ; -
o £ All Sec. 36
. : £ : Township 20 South, Range 37 East ’ o
: W72 Sec. 2 :
- 3 A1l of Secs. 3 through 10, inclusive ’ : :
w/2 sec. 1 ': 2
} i : All of Secs. 15 through 22, inclusive i ,_
: s/2 sec. 23 ' ’
LET g All of Secs. 26 through 35, inclusive :
s w/2 Sec. 36 ’ | ~
w7 . Township 21 South, Range 35 East
s - _ W o
o | SE/4 Sec. 2 o
\1

st 2

NE/4 sec. 1
All of Sec. 12

All of Secs. 13 and 24
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EXHIBIT "B (cont'a),

‘ T;)wnship 21 South, Range 36 East

All of Secs. \ th::oug,h 21, inclusive
N/2’and §W/d'sec 33 "~ o

W/2 Sec. 27

All of Sees. 28, 29 and 30

N/2 and SE/4 Sec, 32

Township 21 Soutil,' Ranée 37 East
ATT of Secs. 7 and 18

P o
N 2%
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EXHIBIT "'C"

- Township 21 South, Range 36 East

SE7Z Sec. 24

All Sec. 25

E/2 Sec. 26 o
NE /4 and S/2 Sec. 35"
All Sec. 36 ’

 rownship 22 South, Range 36 Fast i

ATl of Secs. 1 and ¢
NE/4 Sec. 1

All of Sec. 12

N/2 and SE/4 Sec. 13

Township 22 s_ohth, Range 37 East
ec. - . ’ .

All Sec. 18
N/2-Sec. 19

0

-




P
”

’’’’’’

I Tt SR

I A T 3 AR AT

oy L O 8

e

™

U

]

-29-
Order No. R-520

EXHIBIT "D"
Horizontal limits of the Eunice -Monumént 0Oil Pool ‘ , ‘ T

Township 19 South, Range 36 East
E/Z Sec. 12 - .
‘All of Sec. 13~ :

All Secs. 23 through 27, inclusive
All Secs. 34, 35 and 36

Township 19 South, Range 37 East . S
SW/4 Sec. 3 - : ' ' f
S/2 sec. 4

‘A1l of Secs.7 and 8

w/2 Sec. 9

W/2 Sec. 16

All Secs. 17 through 21, inclusive

s/2 sec. 217 _ _

All Secs. 28 through 34, inclusive

Township 20 South, Range 16 East

All Secs. T, 2 and 3 ’ o L

All Secs. 10 through 14, inclusive g o i

E/28éc. 15 | : S
Al Secs. 23 through 26, inclusive

E/2Sec. 27 B

All Secs. 35 and 36

e g S sl B

[ETPIRN

Township 20 South, Range 37 East
All Secs. 3 Through 10, inclusive
All Secs. 15 through 21, inclusive
W/2 Sec. ‘22 :
All Secs. 29 through 33, inclusive

ot sy RGeS A i ¢

Township 21 South, Range 35 East
‘ ATl Secs. I, 12, 13, 24 :
o , E/2 Sec. 25 ‘ | . o >

Township 21 South, Range 36 East
Sw/4 Sec. 1

All of Secs. 2 through 11, inclusive
w/2 Sec. 12

W/2 Sec. 13

All Sec. 14 through 22, inclusive
NW/4 sec. 23

w/2 Sec. 27

All Secs. 28, 29 and 30

N/2 and SE/4 Sec. 32

All Sec. 33

W/2 Sec. 34
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~EXHIBIT " E"
Horizontal limits of the Cooper-Jé:i 0il Pool

Townshtp 23 South, Range 36 East
All oi Secs. %, 5, 8,9, 15, 16, ‘.—’-, :

20, 21, 22, 27, 28, 33 and 34

Township 24 South Range 36 East

: W/Z Sec. 2. .

' Al of Secs. 3 and 4

‘= N/2 Sec. 9

i ' All Sec. 10 -

! W/2 Sec. 1

: SW/4 Sec. 13

i : A}l] Secs. 14 and 15

b All Secs. 22, 23

i NW/4 and w/z SW/4 Sec z4

i wW/2 Sec. 25
-All Secs. 26; &I, 34 and 35 = .
"w/z Sec. 36

Townshtp 25 South Range 36 ‘East
All Secs. I, 2, 3, 11, 12, 13, 14, 23,
24, 25, 26 and 36

Township 25 South Ra.nge 37 East
SW/48ec. 6. - o
W/2.See.” T+

£ - W/2Sec. 18 , .

. ; W/2 and W/2 E /2 Sec. 19 ..

- z W/2 Sec. 30 :

All Sec. 31

Sw/4SeC-32 .

ST VP S

P
i
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Horizontal limits of the Langlie-Mattix 0il Pool

Township 23 South, Range 36 East
All of Secs, 1, 2, 3,.10, 11 12, 7.3 14,
23, 24, 25, 26, 35 and 36

Township 23 South, Range 37 East
- W/2 Sec. b
‘ ’ All of Secs. 7, 18, 19
i ‘ W/2 W/2 Sec. 26
‘ All Sec. 27
S/2 Sec. 28
All Secs. 29 through 35, inclusive

Township 24 South, Range 36 East . I ‘

All' Sec. T

E/2 Sec. 2 " '

_ _ E/2 Sec. 11 ‘ , ‘ ;

D All Sec. 12 {
Township 24 South, Range 37 East

2
L

E XHIBIT "F" ) ) !

v N L wennt

R ¥y A B I TN e

E/2 Sec. 25
E/2 Sec. 36

N/2 and SE/4 Sec. 13
E/2 and E/2 SW/4 Sec. 24

All of Secs. 2 through 11, inclusive !
All of Secs. 14 through 23, inclusive : :
SW/4 Sec. 25

All Secs. 26 through 35, inclusive

W/2 Sec. 36

: Township 25 South, Range 37 East
All of Secs. 2 through 5, inclusive
N/2 and SE/4 Sec. 6
E/2 Sec. 1
All of Secs. 8 through 11, inclusive
W/2 Sec. 13
All Secs. 14 through 17, inclusive
E/2 Sec, 18
E/2 E/2 Sec. 19
, All Secs. 20 through 23, inclusive
~ W/2 Sec. 24 :
All Sec. 25
All-Secs. 26 through 29, inclusive
E/2 Sec. 30
N/2, SE/4 Sec. 32
All Secs, 33, 34 and 35
wW/2 Sec. 36
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E XHIBIT "F" (Cont'd)

" Townshtp 26 South, Range 37 East

NE/4 Sec. 2
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E XHIBIT "G"

. Horizontal limits of the South Eunice Oil Pool

Township 21 South, Range 35East
E/Z Sec. 36

Township 21 South, Range 36 East

Al Sec. 31
SW/4 Sec. 32

Township 22 South, Range 35 East

E/i Sec. 1

Township 22 South, Range 36 East

W/2 Sec. 3

All Secs. 4 throﬁgh 10, inclusive
SW/4 Sec. 11

W/2 Sec. 14

All Secs. 15 through 23, inclusive
All Secs. 25 through 29, inclusive
E/2 Sec. 30 ’
NE/4 Sec. 31

All Secs. 32 through 36, inclusive
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EXHIBIT "“H"
GAS-OIL RATIO TEST SCHEDULE

oy

Tl

2 Ot

o S

PYSTARD

| GOR DEADLINE _
NAME OF POOL LIMIT TEST PERIOD FOR FILING FORM
' ' C-116
0il Pools
Arrowhead 3500 Nov. Dec. Jan. 15, 1955
Cooper-Jal 10000 Sept. - October 15, 1954
Eunice 6000 Oct. Nov. Dec. January 15, 1955
Monument 3000 July Aug. Sept. October 15, 1954
South Eunice 10000  Sept.  Oct. ‘November 15, 1954
Hardy - 10000 ~~Sé'",’>t. Qct, . ~~November 15, 1954
- Langlie-Mattix 10000 Sept. October 15, 1954
Leonard 10000 - Sept. : October 15, 1954
~ South Leodnard 10000 Sept. - E October 15, 1954
Penrose-Skelly 10000 Sept. Oct. Nov December 15, 1954
Rhodes 10000  Sept. Oct. November 15, 1954 *
<o
Gas Pools
Arrow 10000  Oct. Nov. December 15, 1954
Eumont 10000  Oct. Nov, Dec. January 15, 1955
Jalmat 10000 Sept. Oct. Nov. December 15, 1954
DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
. STATE OF NEW MEXICO »
' OIL CONSERVATION COMMISSION :
EDWIN L. MECHEM, Chairman
E. S. WALKER, Member f
W. B, MACEY, Member and Secretary
S E AL |




