


OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

September 30, 1955

Re: OGreenbrier Oil Company
Palmer No. 1 Well, Rio
Arriba Coumty, Wew Mexico
REJA &i/& 4 Sec. 1. Mo
24, dorth, Range 2 vest

Dear Sirs
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29 September 1955
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0il Conservation Commission
State Capitol Building
Santa Fe, New Mexico

Re: Palmer No., 1 Well, Rio
Arriba County, New Mexico
NE}SWiSEL. Sec. 1. Twp.
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Gentlemen:

You will recall that the above well was the subject of

a hearing held before the Commission in Case No. 574

and which case, after final disposition by the Commission, g
was appealed to the District Court. The appzal has been !
now dismissed and R, J. Palmer has undertaken the oper- f
ation and has assumed ownership of the well. ’

We hereby request approval of the transfer to the said
R. J. Palmer and request that Greenbrier 0il Company

be released from its obligation to plug the well, and

be released under the plugging bond as far as this par-
i ticular well is concerned. It is further requested that
the bonding company be released insofar as this par-
ticular well is concerned.

Greenbrier 0il Company has heretofore requested permis-
sion to abandon the well. In view of the change of
ownership, Greenbrier 0il Company does hereby withdraw
ite request for permission to abandon and requests

that any permission to ahandon that has heretofore

been given by the 0il Conservation Commission be re-
voked.

Very truly yours,
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H J GUTHMARNN
ATTORNEY AT LAW
PLAZA BUILDING
SANTA FE,NEW MEXICO @t f{: :
0y Vr;‘.‘; =
September 18, 1953 Xﬁip %53
{ 3 3
. SEP 2 1Y
N\

N

R

. ) vl
— 1t [ \

Bils s ¥

Mr. R. R. Spurrier

011 Conservation Commission

State Capitol

Santa Fe, New Mexico

Dear Dick:

Enclnsed herewith are copies of the two letters
which were introduced in the hearing of the
application of Roger J. Palmer which was held
yesterday. With kindest regards, I remain

Sincerely yours,

H. GUTHMAKN
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GRULIBRTEZR QIL CO,
Harm Buildi:z
Saint Paul 2, Mirnssota
Telcphons CHdar 5513

May 26, 1953

Mr. H. J. Guthmann
Attorney at Law
Plaza Building

Sante, Fe, New Mexico

R¥: WNew Mexico, Rio Arriba County
Roger J. Palmer lease

Dear Mr. Guthmann:

As you know, the Roger J. Palmer lease entered into on the 11th day of
November, 1949, botween Mr. Palmer, as Lossor, and Frank B. Murta ana
Russell Cobb, as Lessce, and subsequently assigrned to the partners of
Greenbrier 0il Company, was amended on May 12, 1952. The Amendment
changed the date for payment of shut-in gas royalty in lieu of rentals
to May 15 of each year in place of the November 19th rental date, and
it was becaugz of this change that the shut-in royalties were iradvert-
ently overlooled,

Under the lease as amended, we will remove casing and any other equip-
ipent on the leashold now that M*. Falmer has terminated the lease.
However, before doing so, we would appreciate &advice from you or your
client as to the terms, if any, upon vwhich this lease, as amended, might
be reinstated.

Perhaps you are familiar with the fact that the value of the shut-in well
on this lease is highly questionable for the reason that its potentizl
production is very small, and for the more important reason that lack of
development in the area makes it extremely unlikely that any pipeline will
be brought in within any reasonable period. Therefore, there is no dis-

position on our part to spend any substantial sum of money over and above

payments provided for in the lease as amended to reinstate the lease,

Because we wish 10 proceed with reasonable promptness to remove casing,
we would appreciate a reply to this letter as promptly as possible,
but will wait fifteen days from the date hereof before arranrging to
salvage the casing and equipment.

Very truly yours,
GRZIENBRIZR OTL COMPANY

By: /s/ . ¥. Anderson

o

r

R. Y. Anderson
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BUNILIE, KALIEY, PINLLY ARD MAUW
Attornnys af law
4275 Hamm Building
3aint faul 2, Minncsots

June 1%, 195%

Mr. H. J. Guthmann
Attorrey at Law
Flaza Building

Santa Fe, New Mexico

Ri:  XNew Mexico, Rio Arriba County
Roger Palmer Lease
H-183, Mab5

Dear Mr. Guthmann:

Your letter of Jure 16, 1953, addressed to Mr. R. W. Anderson of Green-
brier 01l Company, has been referred to us by our client, Greenbrier
0il Company.

As indicated to you in prior correspondence, our client has no interest
whatever in erntering intoc a nevw lease on the Palmer property upon terms
in excess of those contained in tne old lease as amended.

Since the general rule established by various Courts' decisions is to
the effect that a lessee, upon expiration or cther termination of the
leage, may enter and remove personal property including casing, tubular
goods, etc. even without any provision to that effect in the lease, we
fail to see any justification whatever for Mr. Palmer's position that
Greenbrier 0il Company has no right to remove said casing and tubular
goods. Even without the rule of law established by the decisions, such
action is clearly provided for in the lease itseclf.

Should it become necessary to do so, we are prepared to bring the neces-
sary proceedi~gs to establish our rights in this respect.

Very truly yours,

BUNDLIZ, KELLEY, FINLEY AND MAUN

/s/ Rorald S. @azel

By: Ronald 3. Hazel

RSCH:awr
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A BULLDING

¥ . New Mex.
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' 1. That he is a resident of the County of Rio Arriba, State of New

’%’ 2. That 5 is informed and belicves that the defendant, Greendrier
ol

STA L OF BEN MEXICO

IN THE DISTRICT COURT

COTTY OF RIO ARRIBA

R. J. PALIER,
Plaintiftr,
6’77

8. .

OII, COMSERVATION COMMISSION
OF THE STATE OF EEN MEXICO,
and
GREENBRIER OJL COMBawY

a partaership,

Defendants.

PRYITION FOR REVIEW |

Comes mes R. J. FALMER, by his attorneys, H, J. GUTHMANN and SeEKENEA &
SOMMER, and for"i:',:; Poilitiom for Review, states snd a'iiges:

ndw‘tht the property bereir involved is located im Rio urriba County,
state of New Nexice.

Compaxy, is a yarteership, btut that he has been unable to determine the
sasss of the said partmers; aad that the 01 Comsarvation Commission of the State
dhkﬂgohahlr.ﬁhpﬂ.ycmﬂﬁﬁe&%hhﬁnboﬂyﬁmshtﬁ
of New Mexice.

3. That i August o 1953 the plaintiff filed hia application with the
011 Couservation Comsissiomn of the State of Nev Mexico, hereimafter called

"Commission”, for a permsnent arder prohibitinmg defendant, Greentrisr 01l C
from removing, taking, or in any other mmmmer imterfering vith the tubing, ,
c'mmanuwmmmso.lmn,m}w}¢wt, gec. 1,
Pup. 2b K., R. 2 ¥., N.MLP.)., Rio Arriba County, State of Eew Mexico, ndn.o'
requestinrg an emsrgency order. |
b, Tt wder date f August 21, 1953, the defendant, Commission, issued
its emergency order, E-k, rcaivsising the Greendrier 0il Company and its agests,
wci&rdﬁu,ﬁuhhumnuminmm,aatwmm?

mruumhmwwmwmwammmwmimam

-1-




.- the Commission found:

‘ (2) "t testimouny l.dml:cd at the hearing indicates that the possibility

H. 1. GUTHMANNK
ATTORNEY A’ LAW
PLAZA BUILDING
v YA FE, NEW MEX.

AL 3-7151

iin faect and lavw as & basis for refusing the relief reqwested since the applicamt

%m«wm;wwlmormmnusmolud
By

over the W-twdmmum,mmtwnpndusrml

E

equipment now located im the said well, or in any other mammer interfering with

ine present status o the said weii.
S That on September 1T, 1953, the application of the plaintiff came on
for hearing before the defendant Commissici, and under date of Kovember 10, 1953

(1) “That due notice was given as required by law, and the interested partieq
appeared in person andfor by their respective attorneys;"

ol i i i N Bl e P R B ey e}

ML WEP WS LSS WAL ;Au-m GANL SSHSIAVEENFE LI AL ;t- Duu‘.cs weil

18 remote in viev of the production estimates wvhich, if reasomably
correct, wvould not permit recovery of arigimal drilling costs vithin
the foreseeable future;®

(3) "That the owsership of the properties and the legal relatioaship of the
purties in the matter are ocutside the jurisdictiom of the Commission,

and, btased ou such findings, ordered:

ol

. "That the petition of R. J. Palmer, plaintiff, be and the same is
hereby dismissed;"

H

. “'B-t the order of the Commission, dated Angust 21, 1953,
:E ie Case No. 5Tk, is h-nby’mehd; . ’

6. Mat on Rovesder 27, 1953, the plaintiff filed his application for
rebearing, with such application being based on the following grounds and reading
literally as foliows) to-wit:

®

l. Fiading Wo. 3 of said Order vhich reads, 'that the owmership of the
properties and the legal relatiowsinips of the parties in the matter are outside
the Jurisdiection of the Comsission’, is completely erroneocus amnd without support

2. itl ﬁndiag No. 2, the Commigsion admits that it has jurisdictiom

'the possibdiliity of waste resulting from plugglug and abeadomment of the sub

iJect vell 1is remote ifn view of the production estimates which, if reasomably cor-
‘Tect, wvould oot peralil recovery of origimmi drilling costs within the foreseeable
ature,' vhich part of the Finding the applicant states is erromecus for the fal-

reasons:;
L 3

(a) The testimony and evidemce adduced and admitted in the form of shut-in

royalty payments by the Greenbrier 01l Company show that the Greenbrier
011 Company viewed the Palmwer ¥o. 1 well profitabls, or that it sould be
made more profitable;

(v) The evidence adduced showed that a valuable discovery of natural gas had
R been made in the Falmer Bo. 1 well;

-2.




~
0
~

, As a mtter of engineering and sxpert tcatimcyy, the well possibly could
i be revorhed for the purpose of shutting off the water and imncreasing the
wll poteutial;

{4) The aas DOV capable of being produced could be sold and utlized success-
fully by the nsighboring coetwmmity of Lindrith, Nev Mexico;

(e) The Comission's jwrisdiction cannoi and is not predicatsd ypon the nec-
esaity of any operator beimg able to recover crigimal drilling coats
within any period of time;

(r) The Commisaion'’s jurisdictiom is based on couservation, vhich i - ludes
in its msauing the slements of preservation as well as upon waste which
is defined in Sectiocn 65203 of the same New Mpxico Statutes ns "waste,
WMM shall include: (a) Underground

[ webe, as those words are gemerally undsrstood in the
oummwmmmmt,tomﬂnmw
excessive surface LoS¢ O deesiru Livii withsul btomefisial use. howsver

b o

caused, of matural gas of any type or in any form . ., .".

(g) If the casimg snd tubing are pulled, Palmer No. 1 well would be ruimed
and destroyed resulting in waste and violating the inciples of come
servation.

(n) soumd yrinciples of comservation are not furthered by allowing the plug-

ging and abandomment of the Palmer #1 well completed as a producer for
the following reascus:

(1) e applicant can and v "1 nyom demmné submit the wsual plugging

(2) The Greeniwicr 01} Company's desire to pull the casing and tubing
snd other eguipment is redicated solely upom its desire to secure
the sasing and the tubing o its value through resale;

(3) Such casing or tubing and other equipment is not so fmigue or un-
~ swallable that it camnot be purchased on the open mrket;

(¥) 4ny actiom om the part of the Cownission in emjoiming the removal
of the casing and tubling and other equipment does zot is any manmer
mmmchnwummmwrwmw
wmlue of the casing snd tubing and cther egnipment that could be

¢

! T. That the plaintiff states that the order of the defondant Commisoiom,

2: . +J}* | entared Novesber 10, 1953, was and is erronecus far the reasons as stated in its

| apslication for rebearisg set oct in Paragreph 6 above. | |
8. That tse dafendart Commission failed to act oz the application for |
. rensaring of the plalstiff vithin ten (10) deys after its filing, vhich fallure
| 'éumtum;mwrw.m;mwumofmhwfw
~ rehearing.

5, That pursuant to Section 69-223, New Mexico Statutes Ammotated, 151
K. J. GUTHMANN :
ATTORNEY AT LAW
PLATA BUILDING
[ TA FE, New MeEX.
i 8.7151 . ..3..
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M. 3. GUTHMANN
ATTORNEY AT LAW
PLAZA BUILDING
SAMTA Fe. NEw MEX.
SraL =718
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Compilation, the Plaintiff hereby sppeals from the actiom of the Commission in
refusing to grant the requested redearing.

10. Yhat the Urlar of the defendaat Commission, as hereinbefore alleged,
is invalid and if enforced sgainst Klaintiff vill cause him to suffer irreparable
tajury.

VEENEPORE, plaintiff prays that this Court vacate the arder of the defem-

{ Comizsion entered Eovember 10, 1953, and that this Court issus its Order yrd

L §

ting the dafemdant OGreesbrier 0il Company from removing, taking, or in any

maner interfering with the tubing, casing, or other equipmeant located ia on

the Palmer ¥o. 1 Well, n'%sw}otth-m}, Bec. 1, TWP. &% Moy Ko Z Woy BomeTeitep

Mo Arrite County, State of Bev Mexico, and that such other and further relief be
to the Jaintiff as may de proper in the premises.

K. ¥. GUTXMARE

Flaza Bldg., Seata Pe, K.
MaKENRA. & SORMER

m :'- l\hee AVE., &nh rp, lgug
Attcrmmys fore Flaintif? '

By: ,
~ [8/ B. J. Guthmam:
K. 4. Guthwann

OF NEW MEXICO g
OF SAWMA TR }'8'
K. J. GUTIOSN, beisg first duly oworn on oath, deposes and states: That
,'Luuamumra:mm;ntmmm;mtmmmwtmﬂag
tion for Bevies and bDelieves the matters alleged therein to be trwe; That he

lp—;mwcmmmuumtwmm;mmunm

i@;mmtmmmmmmmum.mm«mnm,

Bev Maxico, the Coumty in which the Offices of your Affismt are located; and as
bothtﬁwuﬁaﬂlmd on belief, he believes the same to be true,

i ‘
Sz

q
Subseribed and sworr to before me this 2kth day of Decexler, 1953.

N AU S

(sEAL) _Jd_hme:_ﬁ._%
Botary ¢

My Commission Expires: 9-18-55
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Santa Fe, New Mexico
September 17, 1953

In the Matter of:

The application of R. J. Palmer fcr

order prohibiting Greenbrier 0il Com-

pany from removing. takirz or in any

other manner interfereing with the S Case No. 574
tubing, casing or other equipment
located in or on the Palmer No. 1
Well, NE/4 SW/4 SE/4 of Section 1, ;
Township 24 North, Range 2 West, NMPN ‘
Rio Arriba County, New Mexico.

TRANSCRIPT OF HEARING

MR. SPURRIER: The meeting will come to order, please. We

have had several requests to jockey these cases around and change

the order on them. We don't know quite how tc arrange things to
everyone's advantage, so wé are going fto take them in the order
in which they have been set. The next case on the Docket is Case
574,

(Notice or Publication read by Mr. Graham)

MR. McKENNA: We have two witnesses - Mr. Lunt and Mr. Palmer.
Let the record show that Mr. H. J. Gutthman and Tom McKenna are
appearing for Mr. Palmer.

(Witnesses sworn)

R, J. PALMER

after having been first duly sworn, testified as follows:
DIRECT EXAMINATION

By MR. McKENNA:
Q Will you state your name?
A

R. J. Palmer
~1-




Q. Where do you live, Mr., Palmer?
A. On my farm near Lindrith, N.M.

Q. Are you the owner of Section 1, Township 24 North, Range

2 West?
A. I am.
Q. Is that land under lease to anyone at all? By that I

mean, is 1t under any oil and gas lease?

A. No, g5ir.

Q. Has there been a well completed on Section 1-24N-2W?

A. VWell, now completed ---

Q. I'm talking about - has Greenbrier 0il Company drilled a

well in Township 24N, R. 2 West?

A Yes, s8ir.

Q. When did they drill this well?

A: In 1952, I believe - 1951,

Q. Was 1t in the fall of 139517

A. In the summer of 1951.

Q. Do you know what the status of this well is now? By that
I mean what condition' is the well in now?‘ Is it a shut-in well,
is it actually producing, or what?

A. Well, I think it 1s a shut-in well.

Q. Have you every had any discussion with Greenbrier 0il Com-
pany orany of its representatives when they were drilling this well
or after the well had been completed and had been in a shut-in stage?
By that I mean, has anyone every told you - a representative of the
Greenbrier 0il Company, Jjust what this well did show, what the

potentialities of the well are?

-2-
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A. Well no, they never would give me any information that
they thougzht would be of any benefit to me.

Q. Did they give you any indication that the well may be,
that it may have been a valuable discovery of gas?

A Yes, sir.

Q. When was this conversation carried on?

A. Well -- when they waa there - T talked to Harry Miller.

Q. Who was Harry Miller?

A. Hé'was a fleld man representing the Greenbrier 0il Company.

Q. Now, after that conversation with Mr. Miller of Greenbrier,
did you ever have any subseguent conversations with Mr. Miiler or
any representative of the Greenbrier, after this well was sﬁut-in?

A. Well---

Q. Did anyone take any action in connection'with this well -
did they move any equipment on it or anything like that?

A. Yes. Iet's see - last spring they moved in a spﬁtter rig
there to set up over the well there for ten days walting for_orders
but I guess they never did do anything, I guess they never got any
orders.

Q. What is the present status of the well? Is it still a
shut-in weil? |

A. That there's what I think, what I know.

Q. Mr. Palmer, did you enfter into any sort of an amendment or
ratification on the oil and gas lease which you originally had
and wh;ch was then subsequently transferred and if you did, I ask
you if this 1s the amendment that you ehtered‘into?

A. Yes, sir, it is.




Can you tell the Commission the date of that amendment?
May, 1952.

o >» O

Do yvou know what the content
this paper. Well, what does it do, what does it provide for?
I call your attention to Paragraph 1 wherein they télk about
shut-in royalty. What does that agrement attempt to do in con-
nection with the shut-in royalty? Does it provide for shut-in
royalty to you.

A. I think sc. That would be the way I would understand it.
g g ~ MR. McKENNA: If the Commission please. I would like to read
Pééggvaph 1 and the preamble to this agreement which states: "that
a test well for oil on state land to a great extent has been re-
covered and gas has been recovered in paying quantities." I offer

' this in evidence.

(Marked for identification

<37

MR. SPURRIER: 1Is there objection to the admittance of this
evidence? If not, it will be admitted.

(Direct Examination Continued)

By Mr. McKenna:

Q. Mr. Palmer, T hand you a check, a photostatic copy of a
check which is made payable to Roger J. Palmer and signed by Gréen-
brier 0il Compzny and is dated May ¢, 1952 in the amount of $50.00.
Cah you tell the Commission what that check was for?

A. Well, it's payment of this here -- on this well.

. Was that the shut-in royalty payment?
Ye~. ~ir, shut-in royalty payment, as I understood 1it.

L]

ind that was on the Greenbrier Palmer #1%?

S‘D?’«O

. Yes, sir, Greenbrier Falmer #1

—ljm
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Q. And that is the well we are talking about here?

A. That 3s the well we are talking about here.

MB. McKENNA: I'd like to offer the check by Greenbrier 0il
Company, in evidence.

‘MR. SPURRIER: Is there objection? Withcut objection, it will
be admitted.

(Exhibit marked for identification)

Q. Mr.
about trylng to do something with this well?
N A. VYes, gir. A short ﬁime ago I don't recall the exact date,
Harry Miller came to my place one night and told me that they were

" golng to pull the casing on Monday, the following Monday and then

I began to take some action.

Q. And prior to this conversation with this Mr. Miller, have
they alsc indicated to you their desire to pull the casing in this
well?

A. Not since them. I haven't saw anyone since that night
Harry Miller was at my house.

Q. - And prior to that time have they indicated to you that they
wanted to pull this tubing and casing? In other words they havg
been after the tubing and casing for qulte a while, 1s that right?

A. Why, yes. I would say sometime, I don't remember just how
long.

Q. Does-Greenbrier 01l Company have aany lease on this land now?

A. No.
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Q. Mr., Palmer, do you know why this lease with Greenbrier
0il Company 1is no longer in exlstence? What was the reason for
it ending?

A. They didn't make thelr yearly rental payment.

Q. In other words it just didn't expire by operation of law
but was cancelled for non-payment of rental, is that right?

A. Yes, sir;

CROSS EXAMINATION

By OLIVER SETH

MR. SETH: Oliver Seth, representing Greenbrier 011 Company.
I would just 1like to ask you a few guestions, Mr. Palmer.

Q. MR. SETH: Did you have a lease at one time with Greenbrier
you did, isn't that correct?
| A. Why, I leased to a couple of boys from Tulsa, Oklahima
by the name of Murta and Cobb and they beddled this here lease
to a drilling company and as I understood, the drilling company
80l1d it to Greenbrier,

Q. Then at one time or another Greenbrier did own an interest
1nvthe lease and they had the well drilled, is that correct.

A. Yes.

Q. Why do you want to prevent the removal of the equlipment?
Do you believe that it belongs to you at this point. |

A. Well, it has been there so long and they never have done
anything. ) ‘

Q. Do you believe that the equipment belongs to you at this
paht? | ’

A. I don't see any reason wny it shouldn't. It's been there
and they haven't done anything.

- -
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Q. Does the lease that you had with them make any provision
what will become of the tubing, casing and equipment as the lease
terminates?

A. No, I don't know.

Q. Well, then, your position is that since you own the
land the equiprment belongs to you, is that correct?

A. VWell, yes.

Q. Now, would you explain in view of that check, just how
the leare terminated, Mr. Palmer? Wasn't that check in payment
of shut-in royalty.

A. VWhy, I think so, that would be my attitude as payment

for shut-in royalty.

Q. 2d you give the company a notice of cancellation on
some grounds? Cancellation of the lease? Do you remember sending
them the paper? Did your lawyer prepare a paper cancelling the
lease and what was the reason éiven?

A, Yes. Well, they dldn't make regular rental payments.

Q. When the equipmeni was placed in the ground, Greenbrier
had the lease at that time, did they not, as far as you know?

A. Yes, sir.

Q. And that was done under the lease thac you had?

A, Tt . lease that 1 had with Murta and Cobb.

Q. (MR. McKENNA) You consider that -- youf concern about this
pulling of the tubing and the casing, 1s'1t because you fligure this
may ruin this valuable well you have on your land?

A. Why, yes, it will.
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Q. (MR. McKENNA) That is your main contention, your worry
about 1it?

A. Yes, sir.

MR. McKENNA: I offer Exhibit III in evidence.

MR. SPURRIER: Without objection 1t will be admitted.
LAMAR LUNT

having been first duly sworn, testified as follows:
DIRECT EXAMIMNATION
By MR. McKENNA

Q. Will you pléé%gﬁﬁﬁaté yoﬁr néme?
Lamar Luntf

Q. Where do you reside Mr. Lunt?

A. Santa Fe. |

Q. What 1s your profession?

A, Petroleum Engineer,

Q. Can you tell the Commission what your education 1s in that
field? _

A. I attended the University of Texas Engineering School for
two years and Texas Christian University School of Geology for one
year. N ;

Q. Can you also tel} the Commlssion some of your experience
in that field? ’

A. I worked with David Donahue, Consultant Englneer, Fort
Worth for four years and the Gulf Oll Corporation in West Texas
for three years as Petroleum Engineer. I worked as a Gas-Lift

Engineer from 1937 to 1939; from 1939 to 1941 I worked.as Production
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Superintendent for the Intercoast Petroleum Corporation. From
1941 to 1945 as Production Superintendent and Engineer for the
Forrest 0Oil; from 1945 to 1945 as Production Superintendent for
Union 01l Company of California.

Q. What 1s your present occupation?

A. I do consulting engineering work.

Q. Have you ever testified before this Commission?

A, No, sir.

MR.McKENNA: If the Commission please, I offer his gqualification
es an expert witness and ask that you approve them as such.

MR. SPURRIER: They are.

Q. (Mﬁ. McKenna) Mr. Lunt, you heard the testimony. Now, assuming
that there has been a valuable discovery of oil and gas, or gas in
the Palmer No. 1 - Greenbrier Palmer #1 andAassuming that the well
is capable of producing, what 1s your opinion as an expert witness,
if Greenbrier 01l Company should come in and remove the casing in
this well.

A. Well, it would be abandoned and the well would be lost.

Q. Also, as an expert witness, is it your opinion that it is
in keeping with conservation and prevention of waste that this well,
which assuming that there is a valuable discovery made of the well,
is 1t your opinion that it is in keeping with conservation and pre-
vention of waste that this casing should be pulled and the well
ruined and lost?

A. No, sir.
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CROSS EXAMINATION
By MR. SETH

Q. Mr. Lunt, would you expiain your answer to the last
question? Why do you say it would be waste to pull the casing?

A. Well, there 1is a reserve of gas there.

Q. How do you know there is a reserve of gas there?

A. There must be, there 1s gas in the well. I was at the

well and it had a pressure of 1280# on it. That would indicate

there was some 1-rerve there.

Q. What about the volume?

A. I didn't test the volume.

Q. There is no waonf testing by observing the pressure?
A. No, sir.

Q. Then you don't know whether there 1is a valuable discovery
of gas there? That was Jjust presumed in the question to you, was
it not? Mr. McKenna just made that assumpticn in his question?

A Yes, sir.

Q. If the well is properly plugged 1n accordance with prac-
tices and the rules of the Commission can there be any underground
waste? |

A. Nc, sir.

Q. What kind of waste were you referring to in your answer to
the question?

A Well, you have a gas well capable of producing some gas

that could be utilized. It would furnish gas for a fairly large

sized community.

Q. How can you say that, if you don't know how much gas can

be produced?

-10-
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A. Well, T opened thez well for thirty minutes and I
would estimate it to make probably 160,000 feet a day.

Q. How did you arrive at that?
~Just by experience.
Did you listen to it?
I blew 1t down pretty good until it was fairly stavle,
What would a well like that cost to drill?
I would guess'thirty tnousand, foriy thousand dollars.
. And how close are the nearest pipeline connections?

That might be a mlle or so.

oo PP o>

. When you say waste, you just mean that there would be
gas that wouldn't be produced, isn't that what you mean?

A. Yes, the well would not be utiiized as a gas well locally
unless it were reworked and a larger voiume obtaired.

Q. You don't mean to testify to the Commission that there
would be undergroimnd waste?

A. No, sir.

Q. I believe Mr. McKenna assumed that the lease had been
cancelled. You don't have any opinion as tc whether the lease
was cancelled properly?

| A. No, sir.

Q. (by MR. MCKENNA). You are not in z sound position at this
time +to testify as to the potentialities of that well, as to the
complete potentialities of that well? . '

A. No, sir. k

Q. But you did examine the weil and it is your opinidn that

there is a valuable discovery there any'ay, the extent of it you

do not know?

— | -11-




Q. Now, is it your opinion that possibly this well could

be reworked - recompleted so that if there 1is a low potentiality

it could be increased at proper working.

A. It 1s possible.

YT - =

Q. Mr. Lunt as an expert witness, do you belleve this is a good

conservation practice, also in keeping with the elements of con-

e e e

servation and prevention of waste that a producing well should be

plugged and abanqoned?
A. No, sir.

MR. SPURRIER: Anyone else have a question of the witness:

P

I not the witness may be excused, Does anyone else have anything
in the cuse - to offer that is? Mr. McKenna.
MR. McKENNA: I have a statement. I am referring to Exhibit I.

The particular language 1in this amendment of the 0il and gas lease.

When there 1s a reclital -that gas has been dlscovered in paying

guantities. Mr. Palmer 1s in no position to determine how much

T N

gas was discovered and whether or not there is a suificient amount

which would be normall; consistent of a producing well.

L iR

I would also like to point out that Greenbrier 0il Company -

W

that this lease did not expire by operation of liaw. Tnhey lost it
by inadvertence and negligence con their part. 7They also have sub-
mitted and paid to Mr. Palmer a shut-in royalty pevment. I need
not labor on that point at all. You all know that you do not make
a shut-in royalty payment unless there is a well on the premises
capable of producing. We all know the basls for the payment of
shut-in royalty payment.

-12-




That combired with the statement in the amendment shows
that there has been a valuable discevery. Mr. Palmer is in no
prosition to know to what extent, nor is Mr. Lunt. The information
has just recently been filed with the Commission as to what
happened on this well but we can safely state that there is a well
capable of producing gas.

The Statement made by Mr. Lunt ~ he thought 1¢ might produce
a certain amount of cublc feet.

I think that this might be a little bit of an unusual situation
forr the Commission. There is no reason in the world why a person
should come in and plug a producing well. Usually as a matter of
fact it is not contemplated in the lease allowing the lessee to
come in and pull casing and tubing.

NOW, as to general principles in conservation and prevention
of waste, we all know what the definition of waste includes in
addition to its ordinary meaning. Here is a very definite defini-
tion. Generally speaking it is a valuable source of information.
We also know that the economics of the 0il and gas businegs is tiled
very closely to conseawation practices. It is not a law 1n keepilng
with the economic practices, to go ahead and plug a producing well.
| I*& 1like to say also that there doesn't seem to be any authority,
rule or regulation whatsoever allowing a plugging of a producing
well. I would also like to say gentlemen, something that strikes
very close to heart - that the_Commissioh secures some of 1ts
funds from producing wells and I don't think they would like to

have producing wells plugged and abandoned.

-13-



With those closing remarks, I think it is very clear
that this demonstrates a case where there 1s conservation in-
volved. It 1s very clear that Greenbrier lost this lease. What-
ever motive they have now to do in ard pull the casing may be
even ecoi:omically unwise for them to so do.

MR. SPURRIER: Mr. Seth. Do you have a short statement?
MR, SETH: Unfortunately it 1s more than that. We want to

let the petitioner complete his case and I would like to malke 2
motion , that if it is denied, we will put on a witness who will
provide mme of the information that is not known by Mr. Palner

and as Mr. McKenna sald, this 1s an unusual case and it is unusual
of course because it 1s a legal problem and not a question for the
Conservation Commission.

The questions involved as shown by the petitioner in testimcny
whether the lease was properly and legally terminated, which in-
volves the construction of the lease itself and the amendment which
was submitted. The counsel assumes, of course, in his argument
that the lease has been properly terminated. We do not feel it
has becn properly ferminated and the second question which is
complete in itself is whether or not -- if it has been terminated
the casing and equipment can be removed. The original lease 1is
not in eviaence but I think that,again is a legal question whether
or not the caéing can be removed from the well under a lease which
provides by its terms that the casing may be removed and terminatek

the lease.

~14-
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We apprecliate Mr. Palmer's feelings in this matter and we
sympathize with his thought that the well 1s on his land and no-
body 1is using 1t consequently he should have the equipment but,
again, and our motion is based upon the proposition that this is
a legal question. In fact chere¢ are three or four legal questions
involved and it 1s not a matter that the Commission can get into.

If it started getting into differences of opinion over the construc-

tion of leases, why it would be years day in and day out- it would

% ye a full time job. That is the job of the courts to determine

those differences of opinion on lease matters and consequently
we move that the Cbmmission find that 1t has no jufisdiction in
this action and that the petition of Mr. Palmer be denied and
that the temporary order 1ssued restraining Greenbrier from
doling anything in connection with these premises, be likewlse
terminated.

MR. SPURRIER: We will take a short recess.

(RECESS)
MR, SPURRIER: Thne meeting will come to order, please. Mr.
Seth, the Commission will deny your motion and suggests that you
put your witress on. | '

HARRY MILLER

having been first duly sworn, testified as follows:
DIRECT EXAMINATION |

By MR. SETH
‘ Q. Please state your name and your connectlon with Greenbrier

011 Company?




A. My name 1s Harry Miller and I am Superintendent of
Construction for Greenbrier 0il Company.

Q. Are you familiar with the Palmer #1 Well in Rio Arriba
County?

A. I anm.

Q. Do you know whether or not that well was drilled under
a lease that was held at the time by Greenbriler 01l Company?

A. IU was. |

Q. Are you familiar with the actual drilling of the well?

A. T supervised the drilling of 1it.

Q. I hand you what has been marked Exhibit I and ask you
whether that 1s your recollection that that is a copy of the lease
under which the well was drililled?

A, Iid say it was sir. |

Q. Could you state to the Commlssion, please, Mr. Miller,
wnat equipment was put in the well and as far as you know is
still there on the ground --in the ground?

A. 130.98 feet of 10 3/4 32.75# casing; 3460.62 feet of 7"
casing; 3371.30 feet of 2 1/2" of tubing. There is a National
Supply christmas tree on the well.

Q. Do you have any data available_as to the cost as to the
original  cost of the equipment?

A. Approximately $10,000.00

Q. Is that on the premises?

A. As far as I know - it's supposed to be there. \

Q. Mr, Miller,-will you State to the Commission, briefiy, your

practical experilience?

~16-
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A. I started in the oil business about 1920. I was in
tThe Wyoming fields for about eight years; worked in California
as Superintendent of Production for the Doheny inte:r~sts for
twenty-five years; came to Texas about three years ago and
drilled some wells back there and worked for the Greenbrier
0il Company starting in June, 1951, I believe, with headquarters
at Durango.

Q. Now, Mr. Miller, in view of your experilence, if this
casing and equipment is removed from this well and if the well is
plugged in acccrdance with the rules and regulations of the Com-
mission, will there be any commingling of gas,oil or water between
the strata and the well?

A. Not any wiore than there 1s at the present time.

Q. Was it the intent of Greenbrier, that in the event of
abandonment that 1t would be plugged in accordance with the rules?

A. That is correct according to the Commission order.

Q. Does Greenbriler have a pluggling bond in the State of New
Mexico?

A. We have a blanket bond.

2. (By MR. SETH) 1If the Cormission, please, your petitioner
has provided executed copy of the lease agreement and we would like
to offer it in evidence if there is no objection.

MR. SPURRIER: Without objecticn, it will be admitted

(Exhibit marked for identification)

{Cross examination continued by Mr. Seth)

Q. Mr. Miller, referring Lo page
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lease agreement, 1s prcvision made for the removal of the equipment
in the lease?
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A, Yes, sir, it is.
Q. What does it provide?
A. That the lessee shall have the right to use free of cost,

gas, oll and water found on said land for its operations thereon

except water from the well of the lessor. When required by lessor,

the lessee shall bury pipeline below plow depth and shall pay for
damages caused by 1ts operatlion of drilling. No wells will be
drilled nearer than 200 feet toc the house or barn now on said pre-
mises without a written consent of the lessor. The lessee shall
have the right at any time durinz or after the expiration of this
lease to remove all the machinery,fixtures, houses or buildings
and other structures placed on said premises, including the right
to remove all casing,

Q. Mr. Miller, has it been called to your atténtion, since
this petition has been filed that the lease may not have been
actually terminated, as Mr. Palmer believes?

A. Yes, sir.

Q. Has some doubt arisen as to whether there has been any
fallure to pay rentals under the Jease‘as would permit a termina-
tion ~f the lease?

A. Will you state that question again?

Q. Is there some doubt as to whether or not any payment, if
it was made, was of such a character as would permit a forfeiture
of the lease.

A. No, sir.

Q. It has been brought to your attention that there are

legal problems in the termination of this lease, 1is that correct?

=1&-




A. Yes, sir.
Q. And that as fa:, as Greenbrier is concerned, is it
presently contemplated, if necessary, that all the legal problems
will be developed as fully as possible?
g : A. That is right.
! Q. Did you have any discussion with Mr. Palmer as to your
? rights under the lease to remove the casing and tubling and equip-
ment? | ‘ |
A, I - sometime back, I don't recall the date, I called on
Mr. Palmer and we discusced the situation and 1t was a very friendly
| meeting, I thought. He acsked me to come to Santa Fe rith him the
following day and have a talk with his attorney. I was due in
Albuquerque on some other business and was unable to come on.
EL; ; . Q. Then you have discussed with him the problem of the construc-
tion of the lease?

A. Yes, sir.

Q. In view of your experience in the field, is it customary
under lease provisions of this character that the casing and equip-
ment be removed from welils abandoned by the operator? Is 1t custom-
ary for operators operating under a lease of this type to remove
the casing and tubing? | |

A. Absolutely;

Q. In yourbpinion can any waste result from the removal of o
the casing and tubing if the well is properly plugged and abandoned?

A. No, sir.

Q. Do vou have an ovinion as to whether or not the well at

the present time or at the tast time you had occasion to observe
it, is it a commercial well, or not?

-19-
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Before we get into that question, I might ask you a preliminary
question as to approximately how imuch the well cost to drill?

A. Approximately $62,000.00. |

Q. And what is the approximate price of gas in the vicinity of
this well, if there is any?

A. I don‘t know if there is any.

Q. How far from pipeline connections is 1it?

A. About, I would say probably thiriy miles - Tihitv

Q. In your opinion, would the well pay out in any reasonable
period of time, or you cannot tell?

A. No, I ¢in't believe it would.

Q. Are you familiar with the recitations made in the amendment
to the lease which was introduced by the petitioner that thé dis-
covery had been made? Are those conclusions somewhat a matter of
opinion from time to time?

A. I rather think they were.

Q._ Your opinion now though appears that the well would not pay
out, is that right?

A. Yes, sir.

MR. SETﬁ: That 1s all on the direct.

CROSS EXAMINATION

By MR. GUTTHMAN:
Q. Mr. Miller, you testified that there was about $1C,000.00
worth of equipment in that well, is that correct?

A. Yes, sir.

Q. What would it cost to remove it, approximately?
A. Avvut approximatelv $1.000.00.

Q. Does that include the plugging of the well?

A.

Yes, sir. ‘ -c0-



Q. Do you know whether or not Greenbrier 0il Ccmpany considers
o this a shut-in well?
£ : A. No, I do not.
: Q. Would you say that they did based on the shut-in royalty
: payment made? |
A. Well, I can't answer that, I don't know.

ITRETIE

Q. Would they mzke a payment on a shut-in well, if it weren't
a shut-in well?

A. L don't know that.
What is your position with Greenbrier?
Production Superintendent.

So you know nothing of the office procedure?

Q.
1 ; . A.
o Q.
A. I don't
Q. Do you know whether they consider this a shut-in well of
any kind?
A, I think we did at one time.
Q. Do you know if they pald any shut-in royalty payments?
A, ; gather they did. |
Q. No, jou teetified about the original lease as to a certain
paragrapn -~ with rights to removal of the equipment at the expira-
tion of the lease, is that correct. Were you present when that lease

was drawn up?

A. No, sir,

Q. Do you know if the parties contemplated that the pipe
should be pulled out if it were a dry hole or did they contemplate
that it would be pulled out if it were a producer?

A. That, I don't know.

-21-




Q. So you actually don't know what the partis< had in mind
when the lease was drawn up, 4o you?

A. Not being there, I couldn't say.

Q. Is it good practice to pull the casing out of a producing
b well.

A. May I ask you a question, what do you mean by & producing
weli?

Q. Gix that 1is considered a commercial well that couldn't
imj ; ; produce whether it is producing or whether it is shut-in.
g ;ﬂ o A. WVWell that takes quite a bit of territory. If it 1s a
g; : commercial well, it would not be possible to pull the casing out.
3 | Q. Even though it was a shut-in well?
A. I don't know what you mean by a shut-in well.

Q. One that is capable of producing, one that is considered

could be madé a commercial well?

A. In my opinlon the well is not a commercial well so far
as taking into consilderation the cost of drilling a well with
the possibllity of ever paying out.

Q. Would any shut-in royalty be paid if the well were not a

commercial well or could not be made a commercial well?

A. I don't know.
! Q. You testified that since you received this notice of the
petitioner thaf‘you considered the lease was not legally cancelled,
is that correct? Why did you say that, what is your basis for that?
MR. SETH: I am going to object to that question. Mr. Miller
is not qualified to‘answer that. This iIs a conservation matter.
MR. SPURRIER: Counsellor is correct in his motioh. We will

confine our testimony to conservation matters. How much did the

well meke and not t« the legal question
22~
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MR. GUTTHMAN: I just wanted to straighten the matter out
that one point. He said there had been some legai doubt brought
to his attention since he received notice of this hearing.

MR. SPURRIER: You are not qualified as a lawyer, are you
Mr. Miller?

MR, MILLER: No, sir.

MR. SPURRIER: I suggest that you skip the question so that
we can get on with the case.

Q by Mr, Cuthman., Do you know K W. Anderson?

A. Yes, sir.
Q. Have you ever seen his signature?
A. I have,
Q. 1I'1l ask you if that is his signature?
A. I belleve it is. |
MR. GUTHMAN: I offer this exhibit in evidence.
MR. SPURRIER: Without objection it wlill be admitted.
(Exhibit marked for identification)
Q@ by MR. SPJRRIER: Mr. Miller how far is it to a pipeline that
1s market, from this well? |
A. I don't know exactly. I've heard its about 35 miles.
. Where would that be?

That would be over towards Dulce in the Dulce area.

Less than one hundred thousand.

Q
A
. Q. How much do you estimate this well would make?
A A
Q. How much pipe do you think you can recover from tne hole?"
A

The 2 1/2" tubing and probably a thousand to fifteen hundred

feet of the 7".
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MR. SPURRIER: Any other guestions?

MR. GUTHMAN: One more question - when did you first get the
idea of plugging and abandoning this well - before the lease was
; cancelled?

MR. MILLER: No, long before that.

MR. GUTHMAN: Did you take any steps toward plugging it and
abandoning it?

MR. MILLER: No, sir.

MR, SETH: 1Is there some surface equipment besideg the casing?

MR. MILLER: A christmas tree.

MR. SETH: Is there anything else you want to state to the
Commission?

MR. MILLER: No, I don't have anything.

MR. SETH

1]

Are there any other producing wells in the vicinity
of this well?

MR. MILLER: None that I know of.

MR. SETH: We have nothing further.

MR. SPURRIER: ﬁow far is it from this so-called community, which
might use gas from the well?

MR. SETH: Is that Lindrith?

MR. SPURRIER: Yes.

MR. MILLER: About seven miles.

MR. SPURRIER; Anyone else have a gquestlion of the witness. If
not the witness may be excused. |

MR.AHcKENNA: Mr. Lunt, as an expert witness, is 1t possible
that througii re-working, recompleting and other techniques, this
well could be made to produce greater than what it is now?

A. i believe so.
-0l
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MR. McKENNA: That is all.

MR. SETH: Why dc¢ ycu say that, Mr. Lunt?

MR, LUNT: I looked at the well and it was shot with 100
quarts of glycerine and it ecould be shot maybe with more and be
caused to produce more gas, the normal thing to do.

MR. SETH: And shoot it again?

MR. LUNT: If you want to increase 1t, yes, sir.

MR. SETH: What about the casing in the hole when you do that?
MR. LUNT: It was in there when they shot it the first time.
MR, SETH: Do you know the total depth?

MR. LUNT: Just from the record.

MR. SETH: What was it?

MR. LUNT: 5,032 feet, I believe,.

MR. McKENNA: Just to clear the record - this is a Pictured
Cliffs well, is 1t not?

MR. LUNT: Yes, sir.

MR. SPURRIER; If there are no further questions, the witness
may be excused. Js there anyone else to be heard?

If not, we will take the case under advisement and move on to
Case 575.

#Hah#
CERT IFICATE

I, Virginia M. Chavez, hereby certify that the szbove and fore-
going transcript of proceedings in Case 574, taken before the 0Oil
Conservation Commission on September 17, 1953, at Santa Fe, New
Mexico, is a true and correct record to the best of my knowledge,
skill and ability. .

Dated in Santa Fe this 19th day of October, 1953.

~ UW MQ_AQ\.N‘ ,
My Commission Expires: Nﬁtaﬁy Public 3
August §, 1956
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THIS AGRERMENT, o .tersd inic thi

| 1949, betweon RODGER J. PALMER, s si:igle os~ of Liudrith, New Mexico, hereii-
after called ihe Lessor, and FRANK B. MURTA aad RUSSELL COBB, of Tulsa, Okls-
homa, hereinafter called the Lsssees, doeo vit.ens:

1. That the lessor, for and :in cousideratis. of the sum of Bight

Bundred and 20/100 ($800.00) Dollars in hmud paid, and of the covens.ts and

agreements hervinafter coutained to be performed by the leosseces, hag this day "
granted and leased and bheredy grants, lesses and lets unto the lessees for
the purpose of mining aud operating for and producisg cill and gas, casiighesd

o and omsinghead gasoline, laying pipe iines, building tanks, storing oil,

building power stations, telephone lines and other struciures theres: to pro-

|| dase, save, tal+ care of and manufecture all of such substaaces, and for
bousing acd doarding employees, the following described tract of lend in Rio
Arrida County, to-witi

Lot cas, the southeast quarter of the northeast quarter,
mmmuw-mwormum
Mr Secticn one in Township twenty-four north of
tWo west of the lmr Hexico Meridian, Hew Mexico,
contalning three hundred twenty-two acres and sixty-six
bandredths of an acre.

E

2., This lsese shall remain in force for a term of five (5) years
and a® loag thersalter as oil, gas, caginghead gas, casinghead gasoliue, or
ey of them is or can de produced.

3. The lessess shall deliver t0 the credit of the lessor ss royalty)
free of cost, in the pipe line to which lessees may cosnnect its wells the

eQquAl one-eighth part of all oil produced and saved fros the laased premises.
or at the lessees's option, may p&y to the lessor for such -one—ciﬁzth royalty
the market price for oil of like grade snd gravity prevailing on the Say such

0oil 18 run into the pipe line, or ints storage tanis.

—— _— .

M. The lessees shall ooy lessor, &8 royalty, one-eighth of the proe

coeds from the sale of the gas, a8 such, for gas from wvells where gas only is

found, and whils such roysity is so paid such well sball be beld to be & pro- |

Albornays 2 Low
Plexn Buiding
Sents Fe, Neow Memico '

Backer & Guthmann ducing well under paragrapbh number=4d two hereof. naclmortohcn-lrms

)l
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. sess will pay to the leseor the sum of Three Thousand Seventy-One and 32,100

of charge froa any well ou the leased premlscs Ior stoves and inside lights |
1a the principal éwelling bouse on said land by making his own conmections ’
nththveu,themofump-tobeotmlmor'.mhruxmdtmmip
™he lessees shall pay to the lessor for gas produced from any 0il well and |
ussd by the lessecs for the manufacture of gasoline, or any other product,

a8 royalty, one-eighth of the market value of such gas. If said gas is sold

i
i

by the leasees, then as royalty ocuc-eighth of the proceeds of tue sale thereofs
5. This lease skall terminate, a8 to both parties, if operations
for the &rilling of a well for oil or gas are not ccemenced on said lacd on
or hafore tha 15th Aav of May. 1950, said well tO be drilled with due dis-
pateh snd 4fligence to test the Dakota Sand at & depth of approximately seven
shsugand nins hundesa (7000} fost, unless o1l or gas is found in paying gquan- x

%ities at a lesser deptbh. In the event that cperations for tbe drilling of

& o4l or gas well are commenced on or bdefare the 15th cay of May, 1950, les~

($3071.52) @cllars ot the time drilling operations are commenced, which sum
M*Mdmngno/loo(tn.m)duu‘nmmmm }
ehove described tract of laod, less the Eight Buodred and 20/100 {($500.00)
Dollars cash peid as provided in paragraph aumber one above.

6. If at any time prrior to the discovery of oil or gas ou this
iang and during the term of this isase, the iegsces dadil 4irill & Sy hole,
wmmmm,mmmmumu,wmm
Pay or tender to the lessor or for the lessor's credit in the Santa Pe Nati
Bank at Santa Fe, Nev Mexico, or its successors, which bank and its
are the lsssor's agent and shall continue a9 the depository of sny and all
sums payable under this lesse, regacrdless of chaunges of cwrersbip in ssid
M&inthe;ilud&_ﬂp,orintbcmmqwmmmmr,mm
of One snd no/100 ($1.00) dollar per mcre per year which shall opersie &8
‘reatal snd cover the privilege of deferring the commencemest of drilling
opsrations for a period of one year. This provision shall opesate for a
period of five successive years in the evert that the stipulated reatals are

paid. All paymeats or tzaders may be made by check or draft of lessees or




i
i
i

1
i

any assignee thereof, ¥ailed or delivered o: or before the rental paying ut.e.

Botwithstanding the death of the leasor, or his succeasors in interest, the
payimsat or tender of rentals in the manner provided ehove ghall be Vvinding on

thes heirs, deviseces, executors aud sdministrators of such person. It ls

specirisally widesetosd and agreed by and between the parties bereto that the :

15th 4ay of May, of 4ash successive year shall be the date on which rentals
will become Gue.

i
|
i
i

|

T. If at any time prior to the dlscovery of oil or gas on this ltnd.

and during the term of thic lesse, the lessees shall 4rill s 4ry hoile, or

boles on thie land, this lease shall not terminate, provided operations for

the 4rilling of & well shall be commenced by the next ensuing rental paying
date, or provided the lessees degin or resume the payment of rentals in the
manner and emount hereis above provided; (and in this event the proceeding
paregraghs hersaf governing the payment of rentals and the manner and eoffect
thereolf shall continmme in force.)

8. In case said lesecs own s less intersst in the sbove described
1and then the cntire and undivided fee simple sstate thavsin, then ¢he roy-
alties and rentals hereic provided for sbhall de paid the said leesor only in
proportion which his interest bears to the whole and undivided fes.

9. The lssaee shall have the right to use, free of cost, gas, oil
and water found on saild land for its opersticus thereon, escept water from
the wells of lessor. When required by lessor, the lessees shall Mgy pipe
1ines below plow depth axd rhall pay for damage caused by its operations $o
groving crops on said land. Jo well shall be drilled nearer thac 200 feet
$0 the house or barn now on said premises, vithout written consent off tbhe
lossor. Leseces shall bave the right st any time during or sfter the expira-
tion of this lease to remove all machinery, fixtures, bhouses, duildings, and
other structures placed cu said premises, including the right to drew and

> —

10. If the cstate of either party hereto is sssigoed (eud the pri- |

vilege of assigning in whole or in part is expressly allowed), the covenants
hereof sball extend to the heirs, cxscutors, sdainistrators, successors and

-3-




assigns, but no change of ownership iu the land or ia the rentals or royalties
shall de binding on the lesgees until afier natice to the lessees snd it hes
been furnished with the written transfer or sssigament or a certified copy :
thereof.

11. Lessor heredy wvarrants and agrees to defend title to the land
huin degeribed and agrees that the lessees, at its option, may pay and &is- i
charge any haxes, mortgages, or other liens existing, levied, or sasessed |
against the above described lands, and, in event it exercises such option, it
shall be subrogated to the rights of any holder or holders, therect and may
reimdurse itsellf by applylsg 0 the diBsCDArge oX &Iy SUCD MOTLZMEE, Lax ur
other 7,,1011, any royalty or rentals accruing hersunder.

i2. wotwithstandisg auything in this Iease contalied o the cone
trary, it is expressly agreed that if lessees shall commence driiliag dpeutior#s
ot any time while this lease is i force, this lease scall ramein in force
acd ite term ahall continue 80 log as such operations are prosecuted and, if
prodvation results therefrom, then as loug a8 production continues.

| 13. Compliance with any now or heresfter exieting sct, dill or

statule purporting to be enacted by any Pedersl or State legislative authority,
or with oxders, judgmeants, decrees, rules, regulations made or promulgated by
Nate or m courts, State or Federal offices, boards, commissions or
committiss purporting to be made under suthority of avy such act, hill or
statuto, shall not constitute & viclation of &ny of the terms of this lease or
be considered a bdreach of any clause, obligation, covenant, underteking, con-
dition or stipulstion contained berein, nor shall it be or coastitute & cause
rfor the termingtion, torreiturg , revision or revuf.ins of any estate or ine -
terest herein and dredy created and set out, nor shall any such ccapliance
confer any right of entry or become the basis of any action for Camages or
suit for the forfeiture or cancellation hereaf; snd while aay such purport to
be ht&eennletfecttheymu, when complied with by lessees or assizns,
%o the extent of such compliance operate as modificatiocons of the terms and

conditions of this lease vhere inconsistent tberewith.




S

i - 1%, Lossees may at any tizme surrender thig leoasc by delivering or
meiling a release thersof to the lessor, or by placing a release therest of
record in the proper camty.
15. This lease and all its terms, conditions and stipulations
shall extend %0 and be dinding on all succeesors of said lessor or lessees. |
IR WITKESS VIXREOF, we sign the and year first sbove written. ,

B /) A
e T A A
. Palmer
.___—_’,A/ /
Z;Z././Z ﬂ :22' 14 /22 !
TS ~Franc 8.
T e .
Busscll Cobb
STATRE OF XEW MEXICO )
s,
COURYY OF RIC ARRIBA
On this 9\ day of November, 134¢, before me personally

appoured RUDGER J. PALUEER, to me known to de the person descrided in and who
sisevted the foregoing instrument, sod eckiowledged that he executed the sace
@8 his free sct and deed.

! w:mwmmmmmwmw?gywmtnbmwnzh.

A~ . i.

My Commission Expirest @# ! Zg’ Vi :

mw_z(kéuu
Qo this ZZZ day of November, 1949, before me personally ap-
peared FRANK B, MURPA and RUSSELL COBB, to me koown to be the persons described

tary lic

it s e

3
1

1in sod who emecuted the foregoing instrument, and acknowledged thet they sxechited

the same 28 their free act and deed.

whee & Guthmann 1 Pablic /L —
"""'"',,,__,_:;;' ' My Commission Expires: W
w Fo, New Mexico

.

i ,

f :

! Vitess oy hand snd official seal the day and year last abowve vrit#n.
} _ ;

1

i

i
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| Mssell Cobd, €% Kemmody Nldg., Tulsa, Oklahoms
' | ' Deramn Drilling Cospamy, Wichita Falls, Tvxas

Greeshwrier GLl Compamy, 327 Sowth Adems, Ft. warth, b, Texas

OR ANY UNKNOWN ASSHONEES OF THE PORECOTNG:

You and euch of you are herehy :otificd et the undersigned, RODGER
J. PAMER, herehy cancels that certain ol and gas mining leass entered into oo
e 1A% day of Novesber, 1539, tatwesn himself and Frank B. Murta sud Fussvil
: Cuvb of Tulse, OMlshosn, as leseces, cowcring Lot 1, Subind, G} apd siowd of
Sectien 1, Towmchip Sh Serth, Range 2 West, Nev Mexico Meridian, Mev Mexico,
. suntaining 380.60 asves.
s cansellation 18 being effectsd for the reascn that the arewml
rental stizuloted t6 e JALA by U lessess, or Uweir asaigns, to Us lessor, a8
provided in Naragraph 6 of said OL) and Gas Mizing Losws, hes not Ween paid. |
Matd GALpulated ammmal rentals vere to be Jald at o rate of $1.00 jer ace
por yoar end sald paymonts 0 be usde or Sendored to the undersigned, or Grpositéd
ummutummnmmm.mn.m&m,numi
e 150 Gay of My of cach and weery sacceeding year Sering the tevm of the |
said lease.

il

i Subscribed and 3vorn t0 before m this Zist day of May, 1953.
) J. GUTHMANK R e S . -
[ Ao momoine ) BURIy ¢ mast :

% Fe, Ngw Mcx. |

MAL 3-718] ‘ ﬁ Coaanission m.z 7~ s '.f‘..\/

e i .




PRUDIT 11D canmasema /MEXDMENT TO OIL AND GAS LEASE

1N LiTIFICLTION

-

FNOW ALL MEN BY TifSE i RESENTS:

WHEREAS, on November 19, 1%+9 hodger J. Palmer, herein-

after o...led the "Undersigned", executea an 01l and Ci s Lease
to Frark B. Murta and Russell Cotb &s lessees, vhich lease

was recorded in 0il and Ges Boox ;, Fage 636, Office of the

Rio Arriba Cournty Clerk, New Mexico, reference being herebdy
made to iaid lease for &lil purposes, and

WHEREAS, D. H. Ankeny is now the owner of said lease
and has drilled a test well for oil and gas on said land at
great expense and has discovered gas in paying quantities btut
is unable to obtain a market outlet for said gas and the Under-
signed is desirous of cooperating with lesse owner by amending
the terms of said oil and gas lease and ratifying the same
as hereinafter stated.

ROW, THEREFORE, in consideration of the premises and
$10.00, and other caslk in hand paid to the Undersigned, and
effective November 19, 1949, the above dnscribed 01l and Gas
Leass 1s hereby amended as follows:

1. To Paragreph ¥ of said lesse the following is hereby
added: If gzas, condensate, distillate or any gaseous substance .
classified as "gas™ by any governmental authority is discovered
on said land and such well or wells are shut in Zor lack of

a market, then lessee or uny assignee may pay or tender to

the parties entitled to the royalty, an advance annual royalty
equal to $1.00 per acre for the acreage then held under this
lease by the party msking such payment, plus $50.00 for esch
shut in well on such land, said payment to be made on or
before May 15, 1953 and annually on said anniversary4dute thereafter,
and such payment or tender shall be made in the manner provided
below for the payment of delay rentals and in the bank to which
delay rentals may be paid, and while such royalty is so psid




or terueres, tiils lense shel be considered as producin;
in paying gusntities wivnin. e meaning of Faragraph 2 of

sald leuse, Tlat voirent irn full for seia royalty on all of
the land cescrited 1I: sal: lease 1s hereby acknowledged for the

term of Meuy 15, 1952 tc¢ My 15, 1,53,

2. That tc rnrar™e (1 s4aw i€i5€e there 1s nereby
added the followii.r: 1T =* ary ‘ine :ior 3iscovery of oil

or gas the procuctlion thereof sroula cease from any cause, this
lease shall not terminate if iessee conmmences aaditional drill-
ing or rewcrking operations within €C days theresfter, or

(1f it be within the primary term} commences or resumes the
peyment or - -.der ‘8 delay rentals on or before the rental
p&ying :2*¢ rext ensuing after the expiration of three months
frcx ces<iti  of proauction. If, at the expiration of the
yrimar *term, « 1 or gas is nct hein, produced on said land
but .essee is tr:n engaged in operations for drilling, mining
or rewcrking of any weli, this lease shall remaln in force

sc lony as such operations are commenced and prosecuted
(whetier or. the szme or surcessive wells) with reasonable
dilirence, anc if they result in production so long thereafter
as 0ll or gas is produced from said land.

3. That the Undersigned does hereby adopt, ratify and
confirm sald oll anad gas lesase =s herein amended and does
hereby state that the same 1is valid and subsistingyani in
full force and effect until May 15, 1953 and does hereby grant,
lease and let the above described minerals to D. H. Aneny
in accordance with all of the terms and provisions of said
above described lease as amended herein.

4, Thst the terms and provisions hereof shall bind

and benefit the respective heirs, assigns and perscnal

-2 -
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- :n1esentatives of the Undersigned and of D. H. Ankeny.

§
g
f

STATE OF NEW MEXICO

. . ) ss.
comry or_flio-Airiba. | .
on tots the /2 ay of .Zaf___.. 1952, uttn

vich B ORI MR IR R A v AW 51 x¥s . me mmrmri.
"\
.
-y
-

ma parsomal aprnaared Rofiger J. Palmar. a sinele. -ﬂ & '
e me personally mown io be the person d-urtm in aad : “ X
& executed the forezoing instrumeat, and lchlﬁdpdjhi ;‘\ |

he executed the same as his free sct and deed. } ; u”ii?
I unmm,xmnmum-’m#ih

official seal on the day and year in this certifteate first

apove written.

Ny Commission Expires:

MY SOMMISSIDN EXPIMES NV 9. 908
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CASE NO. 784
BEFORE THE OIL CONSERVATION COMMISSION

CF TIE STATE OF NEW MEXICO

LA wr A daa s

CERTIFICATE OF CORRECTION

VIRGINIA M. CHAVEZ, being first duly sworn upon oath, deposes
and says:

That the Transcripi 0i Froceedings in i€ above Causs nursivicrs

transcribed by her shows an omission on the last line cof Page 1l and

_that, upon re-checking the original notes of said hearing it appears

ctearly that the word "YES'" should have been supplied and that such
word is reflected in the original notes.

It is further certified that the said word has been supplied by the
undersigned on said page and that this certificate is hereby made for
the purpose of reflecting the true state of facts.

3 Virginia M. Chavez
Subscribed and sworn to before me this 26th day of August, 1955

Qoth, ,9«'«—0/6(..

V Wotary Public

My Commission expires:

—— - - -n/G




New Mexico //W\_,
OlL CONSERVATION COMMISSION S

CHAIRMAN

LARD COMMISSIONER E.S.WALKER
MEMEE R

STATE GEGLOGIST R.R.SPURRIER
SECRETARY AND D IRECTOR

P. 0. BOX 871 O
e

SANTA FE, NEW MEXICO - /

MEMO:

SUBJECT: Pitot Test of Greenbrier, Palmer #1, Section 1, Township 24 N,

Hange 2 Nest, in comunécilon witit Suse Ho, 374
This well was tested October 7, 1953 with Mr. Emery Arrold and Dusty
Rhodes assisting and observing.

This well is located about 2 miles north and 3 miles East of Lindrith and
about 1/2 mile SW of a farmhouse which I believed to be where Mr. Palmer resides,
but I am not sure as he did not come to the well nor did we go to the house.

~ The calibrated spring gauges belonging to the commission was used since a
dead +igh% gauge was not available, Both tubing and casing pressures were
taken., Since the tubing and casing pressure were not the same it was suspected
the well was bridged or water logged. After two minutes of flow, the well dis-
charged destillate for about 2 minutes then went to water. The flow was so wet
water dripped off the flow nipple. After 30 minutes the flow died to =mell
pulsations indicating a head of water in tubing. We then opened well *hrough
the casing in an effort to get a guage without 1lifting water, The well stabilized
at 72.68 MCF/da. New Mexico Base, corrected for atmospheric pressure, gravity, and
flow nipple size.

It is my opinion that this well was producing thru considerable water on at
least part of the formation. If well was swabbed and put to producing with a
bleeder string to blow off water occasionally it would probably make considerably
more than this test would indicate but would probably still be a marginal well,
economically.

It is my further opinion that the wellhead is of the type which is far more
expensive than is necessary for this type of well. The well is tubed with z 7/8"
tublag which is larger than necessary. PFurther, I do not believe the recovery of
7" casing would be more than 2000 feet and probably less since the cement came up
to about 2200 feet below the surface. ‘

It ie my orinion the well is of questionable economic value but it would be
of considerable value to Mr, Palmer for his perscmnal needs shoulc¢ it be economically
feasible for him to lay a line to his house and provide the necessary pressure

reducers and water trap.
E.

Gas Zngineer




2V MEXICO OIL CONSERVATION COMMISSION

C-122-
INITIAL POTENTIAL TEGT-DATA SHEET FORM  C-122-B

TCOL Wildcat - Gavilan Area FORMATION Fictureg Cliffs

COUNTY _ Rio Arriba _DATE WELL TESTED 10/7/53 _
OPERATOR_Greepbrier Gil Gompany LEASE:_ Palmer WELL NO. #1

1// SECTION: ESWSE Sec, ™ _TWP.___ 24 N RGE. 2w
CASING: OD.__7"___SET AT__3395__ ___TUBING: OD.2 7/8 WT.,_6.5 SET AT 3371.3
PAY ZOME: FROM_3395TC___ 3432 GAS GRAVITY: MEASURED______ ESTIMATED .65
TESTED THROUGH: CASING X THRING Too much water

TEST NIPPLE_1® (1.049) I.D. TYPZ COF GAUGE USED Monometer _

OBSERVED DATA

SHUT IN PRESSGRE: CASING 891 Abs. TUBING: 731 Abs. s,I., PERIOD over 7 days

TIME WELL OPENED: _11:25 A.M, __TIME WELL GAUGED: 14325 P.M.

IMPACT PRESSURE:___ 5.6 in. water

VOLUME THRU 1" I.D, (Table 1).. .. 5.5 B0 impact ., .. 68.4 _ {a)
MULTIPLIER FOR PIPE OR CASING (Tabla 2} oc oc oo oo o= 1.100 (b}
MULTIPLIER FOR FLOWING THYP. (Table 3). .. &0 .. .. .. 0 {c)
MULTIPLIER FOR SP. GR-VITY (Tabie 4) .. .. 65 Bst. . 0 (@)
AVE, BAROMETER PRESSURE AT WELLHEAD (Tablie 5)oc co o0 oo 11.22 |
MULTIPLIER FCR BAROMETRIC PRESSURE {Table 6} cc ¢ <o oo 966 (e)
INITIAL POTENTIAL, MCE/24 brs. (a) x (o) x (¢} x (d) x (e)= __ 72.68

TESTED BI: Elyis A, Utz %4

COMPANY:  Jew Mexico ©il Copservatiopn Comrh,
TITLE: Gas Engineer

WITNESSED BY: Emery Arnold

COMPANY: ___ ii, M. Gii eryall Corra.

TITLE: Supervisor District 3
Dusty #hodes

do . State land Office,
Engineer
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GAS WELL PITOT TEST DATA SHEET

COMPANY: (Greenbrier Oil Company LEASE: Palmer WELL NOy _#1 _
' Time Lapse
Date of Day  Time(Min.) Impact  Casing Tubing Remarks
10/7/53 11:00 A 880 +11 720 +11
11:25 0 Opened I.D. of nipple 2,067
very wet with Dist.
1127 2
11:29 A Brackish H;0, very wet
11:40 15 16.9 Hg/2" 230 No gauge Very wet, HZO dripping
from nipple.
11:55 30 130 Too small to measure
with Hg. Changed mano-
meter to 520.
12:00 35 125 Died to small pulsa-
tions. Indicating a
Colum of Hy0 1 tubing.
12:10 45 S.T. tubing &~ spened
thru casing to ¢ry and
get a reading.
12:25 1:00 8.2 H,0/1" 105 No gauge I.D. nipple 1.049
12:40 1:15 6 .8/!-!20 80 " Dry
12:55 1:30 6.1 H,0 60 " Dry
13:10 1:45 5.6 H20 40 " Dry
13:25 2:15 5.4 B0 25 n Dry
13:55 2:30 £.6 320’ 0 n Dry
1425 3:00 5.6 E,0 0 n Well is almost certain

tc have considerable
water on formation.




New Mexico
QlL CONSERVATION COMMISSION

—
GOVERNOR EDWIN L. WECHE ,{5’" N,

. Yy 3

CHATRMAN R XS

: !

LAND COMMISSIONER E.S,.WALKER C I &

STATE GEOLOSISY R,.R,SPURRIER
’ SECRETARY AND DIRECTOR

MEMBER

F. O. BOX &7t
SANTA FE.NEW MEXICO

October 6, 1953

Memo. to the Commission

CASE 574: The application of R, J. Palmer for an order prohibiting
Greenbrier Vil Company from removing any of the casing
or surface equipment from their Palmer No. 1 in Section
1, Townehip 24 North, Range 2 West, Rio Arriba County,
New Mexico.

Recommendation:

The Commission has already entered an emergency order in this case
(E-4) prohibiting Greenbrier from removing any of the equipment from the
subject well.

Information available indicates that Greenbrier drilled a well during
September and October 1951. The well encountered a slight show of gas in
the Pictured Cliffs formation at an approximate depth of 3400'. The well
was eventually drilied to a total depth of 5230' and then plugged back to 3436°'.
Where the Pictured Cliffs zone was shot the well cleaned out, the well making
a relatively small volume of gas. Subsequently it appears that Greenbrier
lost their lease due to non-payment of rentals and now desires to plug the well
in a proper manner.

Evidence indicates that Greenbrier has ample legal rights to remove the
casing and surface equipment since paragraph 9 of the lease clearly states
I have serious doubt whether the Commission, under its statutory powers, has
the right to prevent anyone from plugging any well that it has drilled provided
the well is plugged properly. Therefor, it seems in order for the Commission
to adopt an order similar to that furnished by Seth and Montgomery which in
affect dismisses the case.

W. B. Macey




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING
" CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE GF

. CONSIDERING:

CASE NO, 574
Order No, R-385

. THE APPLICATION OF R. J, PALMER,
" LINDRITH, NEW MEXICO, FOR AN ORDER

PROHIBITING GREENBRIER OIL COMPANY
FROM REMOVING, TAKING, OR IN ANY
OTHER MANNER INTERFERING WITH THE

. TUBING, CASII'G OR OTHER EQUIPMENT

LOCATED IN ORR ON THE PALMER NO, 1
WELL, NE/4 SW/4 SE/4 SECTION 1, TOWN-

. SHIP 24 NORTH, RANGE 2 WEST, NMPM,
. RIO ARRIBA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSICN:

This matter came on for hearing at 9 o'clock a. m, on September 17,
1953, at Santa Fe, New Mexico, before the Oil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission, "

NOW, on this /0 ‘:'lay of November, 1953, the Commission, a
quorurn being present, having considered the testimony and evidence, and

being fully advised in the premises,

(1) That due notice was given as required by law, and the interested
parties appeared in person and/or by their respective attorneys,

(2) That testimory adduced at the hearing indicates that the possibility

of waate resulting from plugging and abandonment of the subject well is
remote in view of the production estimates which, if reasonably correct,
would not permit recovery of original drilling costs within the foreseeable
future.

{(3) That the 6wnership of the properties and the legal relationships
of the parties in the matter are outside the jurisdiction of the Commission.

IT IS THEREFORE ORDERED:

(1} That the Petition of R. J. Palmer be, and the same hereby is
dismissed,

(2) That the Emergency Order of the Commission dated August 21,
1953, being Order E-4 in Case 574, is hereby-revoked.

DONE at Santa Fe, New Mexico, on the day and A‘year hereinabove
designated, '

State of New Mexico
0il Conservation Commission

(L

E dwin 1., Mechem, Chairman

SEAL
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LAW OFFICES
MCKENNA & SOMMER
NASON BUILDING

302 E. PALACE AVENUE

THOMAS F. McCKENNA, SR, SANTA FE,NEW MEXICO

JOSEPH A. SOMMIER

Nov. 25,1953

Mr, R, R, Spurrier
01l Conservation Commission
PO, Box 871

' Santa Fe, New Mexico

In Re: Docket 574.
Dear Mr. Spurrier:

At e o——— it £ N by e e

Very truly yours,
McKENNA & SOMMER

Enclosures

T
e

Tiymas P, McKenma

( e
Lt A Ao

TELEFHONE 3-400!

z
- N SEARANEID )

g L T

W . Ll
A - r.;ni\
= - '
(I o~ [
1. ) q:')q ]
]:‘\\ NS it 1' 1 55
ghit By
\-l.._ . b o '._;;j
Widiosy oo -

Enclosed herewith please find in triplicate the Application
for Rehearing by R. J, Palmer. It is also respect
requested that Emergency Order E-4 be reinstated and put
into effect if the rehearing is granted and that in such
case the proper parties, including -our District Office at

‘ Aztec, New Mexico, be notified of such Order,
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BEFCRE THE OIL CONSFRVATTION COMMISSION

OF
THE STATE OF NEW MEXIO

IN THE MATTER OF THE APPLICATION OF
R. J. PAIMER, LINDRITH, NEW MEXICO, FOR A
KPHEARING OY HIS APPLICATION POR A PERMA-
NENT ORDER PROHTBITING GRFENBRIER OIL

COMPANY FROM RESIOVING, TAKING OR IN ANY NO. 574
OTHFR MANNER INTERFERING WITH THE TUBING, ORDER NO. E-4
CASING OR OTHER EQUIPMENT IOCATED IN OR ON ORDER NO. 385

THE PAIMER NO, 1 WFLL, NE{S W} of SE} of
SECTION 1, T. 24 N., R. 2 W_, N.M.P.M,, RIO
ARRYBA COUNTY, NEW MEXICO, AND AISO RFQUEST~
ING AN EMFRGENCY OHDEKR.

Nt Yo # s il e o St s P N Nat s

COMES NOW the applicant, R, J. PAIMER, of Lindrith, New Mexico,
through his attorney, THOMAS F. McKEMNA, ard in conformity with Section
69-223 of the New Mexioco Statutes Annotated, 1941 Compilation, respectfully
requests a REHEARING in respect to the Order of the 011 Conservation
Commission of the State of New Mexico, hereinafter called "Commission,"said
Order having been dated and entered Nov.10, 1953, with such request being

based on the following grounds:

l. Finding No. 3 of said order which reads, "that the ownership
of the properties and the legal relationships of the parties in the matter are
outside the jurisdiction of the Commission,® is completely erroneous and with-
out support in fact and law as a basis for refusing the relief requested
since the applicant did not request a determimation of the ownership as be-
tween the parties of the lease or the properties involved and, furthermore,
the Jurisdiction of the Commission as to conservation and prevention of waste
are present and existent regardless of the ownership of the lease or the
propertiss irvolved. " ,

2. By its Finding No. 2, the Commission admits that it has juris-
diction over the subject matter of the application, but sets forth in part of
its finding that "the possibility of waste resulting from plugging and
abandomment of the subject well is remote in view of the production estimates
which, if reasonably correct, would not permit recovery of original drilling
costs within the foreseeable future," which part of the Finding the applicant
states is erroneous for the following reasons:

(2) The testimony and evidence adduced and admitted in the form
of shut-in royalty peyments by the Greenbrier 0il Company show that the
Greenbrier 0il Company viewed the Palmer No, 1 well profitable, or
that it could be made more profitable;

(b) The evidence adduced showed that a wvaluable discovery of
natural ras had been made in the Palmer No. 1 well;

(c) As a matter of engineering and expert testimonmy, the well
possibly could be reworked for the purpose of shutting off the water
and increasing the well potential;

(d) The gas now capable of being produced could be sold and
ntilized snecessfully by the neightoring commmity of Lindrith, New

texioco;
(e) The Commission's jurisdiction cammt 2nd is not predicated

upon the necessity of any operator being able to recover origimal
drilling costs within any period of time;

-1~




(f) The Comission's jurisdicticn is baged on conservation. whish
includes in its meaning the elements of preservation as well as upon waste
whio. is defined in Section 69-203 of the same New Mexico Statutes as "Waste,
IR AIDYTION to 3ta ordinary meaning, shall include: (a) Underground waste;
Ti) Surface waste, as those words are generally understood in the oil and
gas business and in any event, to embrace the unnecessary or excessive sur-
face loss or destruction without beneficial use, however caused, of natural gas

of any type or in any form..."

(g) If the casing and tubing are pulled, Palmer No. 1 well would
be ruined and destroyed resulting in waste and violating the principles of
conservaticn,

(h) Sound principles of conservation are not furthered by allowing
the plugging and abendomment of the Palmer # 1 well completed as a producer for
the following reasonss

(1) The applicant can and will upon demand submit the
usual plugging bond with the 0il Conservalion Commissicn and
thereupon the responsibility of the Greenbrier 0il Company
will terminate as to plugging and abandomment;

(2) The Greenbrier Uil Company’s desire o pull iLe cas-
ing and tubing and other equipment is predicated solely upon
ite desire to secure the casing and the tubing or its wvalue
through resale;

(3) Such casing or tubing and other equipment is not so
unique or unavailable that it cannot be purchased on the open
market;

(4) Any action on the part of the Commission in enjoining
the removal of the casing and tubing and other aquipment does not
in any manner destroy the claim of the Greenbrier 03l Company for
the reasonable value of the casing and tubing and other equipment
that could be recoverca.

WHERFFORE the espplicant requests that he be granted a REHEARING,
that an ewmergency order similar to Order No. E=4 originally granted be placed
in effect and kept in effect pending the determination of ii.e rehearing sought,
and that such other and further relief be granted that would be proper in the

premises.
’ lchm &
vy

B

mas F. McKenna

302 East Palace e
Santa Fe, New Mexlico
Attorneys for Applicant

CERTIFICATION

I hereby certify that I mailed a true and correct copy of the above
Application for Rehearing to OLIVER Q., Attorney foy Greenbrier 0Oil
Comparny,of Santa Fe, New Mexice this j 1953,

S D

<) Pora L4 da
Thomas F. lc&enf

=P




T T T T T S T T

laete

SUMMONS

CO:"S{"’;“S.’.‘!;\' CIUANASSION

STATE OF NEW MEXICO |

[ S

>

=

<o

D
(% 2 B
-

O
't)‘n
, Defendant____

Greeting:
You are hereby commanded to be and appear before the First Judicial District Court of the State of

New Mexico, sitting within and for the County RIO ARRIBA , that being the County in which the

complamt herein is filed, within thirty days after service of this Summons, then and there to answer the

complaint of R. J. PALMER

—, Plaintiff

in the above cause.

You are hereby notified that unless you appear and answer, the Plaintiff R. J.PALMER

will apply to the court for the relief demanded in the complaint together with the costs of suit.

Witness the Hon. David W. Carmody, Judge of the First Judicial District

Court of the State of New Mexico, and the seal of the Districtv:_.Court

4 ’.
of DECEMESR

, A. D, 19;_’.3_




Clerk
e JEPULY
, 19.
, o

w19

t served with the sumamons.
Notary Public

s Blocdsd

.., being first duly sworn on oath state:
hteen years, and not a party to said action:

on
on
on

fei

AFFIDAVIT OF SERVICE

$s.

... day of

.
.

t

——

w1

named, to-

, together with a copy of the complaint, filed in said cause to (each of) of the follow-

ion expires

Subscribed and sworn to before me this............

2

That I am a citizen of the United States and over the age o

I

that I have made service of the within summons in the above-named county and state, by delivering a true

Thia statemeant should be filled out in all cases when a coby of the complaint is,

A statement of the nature of the action in general terms, viz:

STATE OF NEW MEXICO
County of

copy of this summons

ing defendant........ herein

My Commiss

CERTIFICATE OF SERVICE
Nowoo. “ / 7 State of New Mexico
—— County of .............. ) ss.
FIRST JUDICIAL DISTRICT COURT, I R
COUNTY OF RIO ARRIBA Sheriff of County,

New Mexico, do hercby certify that this writ
came to hand the ..

%bhcﬁs ............................................ &w% of o 19

and there was at the same time delivered to me

for service herewith cop.

of this summons and ....cvvnnenne cop........ of
the complaint filed therein; that I made serv-

V8. ooeeoesereseemsesuseas s sereeae raset et b ea e nsenaes ean s sas b sean s e ice herein by delivering one copy of this sum-

OIL COMBERVATION COMMICSION mons and one copy of the complaint herein to

............. OF -THE - STATY - OF IO - MEXICO each of the within named defendant........ within
. AND. ) the said County of ......

nershigs follows, to-wit:

SUMMONS

(Name)
. on ... and
Name and Address of Plaintiff’'s Attorney (Date of Service)

H. J. GUEDN Ceteaees e s e R e R s e sniat
............. o L O 1eereeemrsensmeesseeeesssesssenie e sonssssessases forseen st s
............ PLAZA BLIG.

BARLA TE, X.N. — FEE FOR SERVICE

Serving writ and return . $omninn,
Mileage . . . . . . . & .
— - e Total . . . .+ . ¢ o S
SOUTHVESTERN PUBLISHING CO. _
- Sheriff, or Individual Making Service




— T S =

)

=

OiL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Bovember 12, 1953

0: Mr. Oliver Seth, Sanmia Fo
(Attormey for Oweembrier 011 Co.)




STATE OF XEV MEXICO
COUNTY OF RIO ARRIBA

IN THE DISTRICT COUR?

R. J. PALMER,
Plaintiff,

vs. ¥O. QATT

OIL. CONSERVATION COMMISSION, et al,
Defendants.

I ACCEPTANCE OF SERVICE

Comes now the O0IL CONSERVATION COMMISSION OF THE JTATE OF NEW MEXICO
Wy its attorney, Qeorge A. Orebam, and hereby acknowledges and accepts service
of a copy of the susmons and complaint issued in the above referred to cause

of action, the pame as thouzh the same had been served on it respectively, as
£
provided by law, at Senta Pe, Nev Mexico, this gf.\, day of January,l95h.

OIL CORSERVATION COMMISSION
STATE OF NEW MEXICO

By:

George A. Orahm
Santa Fe, Yew Mexico
It's Attormey

S o e

M. J. GUTHMANN
ATTORMEY AT LAW
PLAZA BURDING

SanTa FE. NEw Mex,

- DAL, 3-71353
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IN Thi MATTE. OF The APPLICATION
OF We Po CARX FUR AVFAOVAL OF
A¥ UNORTHODOX D2RILLING UNIT

FUR 1ICTURED CLIFFS GAS WELLS
IF SAR JUAL COULTY, Kii MEXICO

PETITION

Comes now @, P, Carr by nis avivrney, Jason W, rellanin,
Te O Box S81, Canta Fe, NoW Lexico, and petitious Liis LouoD-
able Commission for an order approving, as an exception to Come
alssion Rule Fo. 104 (a), a drilling unit of less than 160 sur-
r#co acres, in the SW} of Sec., 9, Twp. 30 K,, Rge. 11 W,, N.M.P.X.
and ip support thereof, would show the Commission as follows:

1. That Petitioner is the holder of oil and gas leases on
a total of 133 acres within the boundaries of the SW: of Sec, 9;
in Twp. 30 ., Rge. 11 ¥,, L.Y,B.Y, |

2, That diligent effort (.2:s been wade to obtaln leases on
the balance of lands within tiils quarter section, without success,

3. Tuat all but 4 ecores of the lands upon which Tetitioner
has been uneble Lo obtain leases are within the townsite of Aztee,
Kew Mexico, and the owner's thereof are numerous and diverss, nak-
ing it impractioal to obtain i.asos thereon.

4. That Petitioner is desirous of d4rilling wells to the
Plotured Cliffs common source of suprly upon the lands held by
him, and 1= unnble.to comnit the entire 180 acres of the S¥Wl of
Sec. 9, a8 required by Commission i#ule Ko. 104 (d).

WHEREFOHE, Fetitlioner prays this Commission issue its order
granting him an excaeption to the provislons of ule 104 (4), as
to the SW: of Seoc. 9, in Twp. 30 Y., ‘ige. 11 "I,, N.F.P.Y.

Together with sultable rrovision for the ~rotection of core




Respectfully submitted,
W. P, Carr

E
[ by, Y-
{ v ason W, Xe n, orney

, Jasoa W, Kellahin

E Box Sl

Santa Fe, Rew Mexloco,
Attorney ror Fetitioner

relative rights, as the Commission may dete.mine, l




THOMAS F_ MeKes, i
ATTORNEY. AT Law
136-937 sama LAza

SANTA FE New Mgy -

l/‘: G N RS TYRETS AT
K ! 4\11 FE No oo
LA . N I;”E'JJ

BEFORE THE QIL CONSERVATION COMMISSION
OF THE
STATE OF NEW MEXICO

IN THE KATTER OF THE APFLICATION OF R, J.
PAIMER, LINDRITH, ¥ MEXICC, FOR A
PERMANENT ONDTR ?xmxn:nm GREENSKIER O
COMPANY FROM RMOVING, TAKTMNG OR IN Y
OTHEK MAMNEK INTERFERING ¥ITH THE TIBING,
CASING OR OTHER EQUIPMENT LOCATED IN OR OM
THE PALMER NO, 1 WELL, N&6W§ OF S8Ef OF
SEG, 1, T, 24 N., R, 2 W,, MM, P.N,, RIO
ARRIBA COUNTY, MEW MEXICO, AND AISO RFQUEST-
ING AN ENFRGENCY ORDER

Comes now R, J. Palmer of Iindrith, Nev Yexion., and respectfully
represents to the 01l Conservation Commission of the State of New Mexioo,
that he ig the owner of the Palwer No. 1 well, located in NE§6W{ of SE} of
Sec, 1, T, 2 N,, R, 2 W,, MY, P.},, Rio Arriba County, New Mexieo, and that
said won is empable of producing in commercial quantities; and that said
well is presently shut-in,

The applicant further represents thet in and on sueh well there is
locsted tubing, casing and other equipment; that the said Greenbrier 011
Company has stated to the applicant that it intends to remove sush tubdng,
earing and cther 3 and that a purported agent of tha Greembrier 04l
Company has stated to the appAoant that such removal will taks plase Monday,
August 24, 1953, or some time immediately thereafter., The applicant fucther
represents that if such removal or pulling is allowed, it »ill ceuse
irraparable injury to the said Palmer Nc. 1 well and that sueh remonl or
pulling is adverse tc the interest of comserwation and prevention of waale,

Wnhorefore, this applicent respectfully requests that this matter be
set down for hearing on dne notiose, and that at suask hearing a perwanent order
be jssued proventing Greenbrier 011 Company froe taking any suen setion as
set out herein, and further requests that this Commission issme its emergency
order prohibiting the Greenbrier 011 Company from taking auy of the threatensd
actions in conmestion with the said well as set out herein,

DORE at Santa Fe, New Mexice, this @O day of __@gﬁ_
1953,

Joa /aﬁz Lot -
St S5 A detesis




5 RVATIO!N COMITISSION

BEFCRT THE OTL C
TAT, CF I TFHIGCO

IT THEY MATTTR OF THE APPLICATION

OF R, J. PALL'R FOR AN ENFRGT.NCY

ORDER 1.4 CONMECTIUN WITH THE APrIJ-

CATION OF R. J. PAIMR, LI'DRITH,

NEW \EXICO, FOR A PERMA\!ENI' ORD.T:IR

EOHIBITIK} GREENBRTER OIL COMPANY

Taom o Gv’IIu, TARLING UL 110 ANY CAST 0, E'ZA -
OTHER MANMER INTWEFERING WITH THE ORDER NO. Ewd
TBING, CASIN: OR OTHER EQUIPMENT

ICCATED IN OR ON THE PALMFR MO, 1

WELL, NE:SW: OF SEZ OF SEC. 1,

T. 2 N., R 2 %., N.M.P. M., RIO

ARRIBA COUNTY, MEW LEXICO, AND AISO

REQUESTING AN TIERGENCY ORDER

EMERGENCY ORDFR OF THE COMMISSION

BY THE COMMISSTON:

This matter for an emergency order having come on for considera=-
iion, and the Commission having read the application filed in this cause by
R. J. Palmer, and being fully advised in the premises, finds:

1. That it has jurisdiction over this cause and over the subject
matter thereof.

2. That the applicant has requested a permanent order and has set
down that matter for regular hearing with the 0il Conservation Commission of
the State of New Mexdico, and such hearing will be held after due notice
according to law in September 1953,

3. That the allegations of the applicant indicate that unless an
emergency order is issued irreparable injury will be done to the interests of
conservation and the prevention of waste.

L. That reasonsble cause exdists for the issuance of an emergency
order in the interest of conservation and the prevention of waste.

IT IS THEREFORE ORDFRED:

1. That the Greenbrier 0il Company and its authorized agents, or
either of them, cease and desist and are hereby restrained from teking any
action in any manner, or attempting to take any actior in any manner, to pull
or remove any of the tubing or casing or other equipment now located in or on
Palmer ¥No., 1, or in any other mamner interfering with the present status of
the Palmer Ho. 1 well.

DOXE at Santa Fe, Hew Hexico, on the 2/44day of -‘@“fm“é———'

STATE OF NEW MEXICO
OIL CONSERVATION COMIIISSION

1553.

(SEaL)
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THOMAS F. MCKENNA

ATYNAOMEY AT A
302 EAST PALACE AVENUE

SANTA FE,NEW MEXICO

September 22,1953

Mr, R.‘R. Spurrier
01l Conservation Commission
State Capitol
Santa Fe, New Mexico
Dear Mr., Spurrier:

Enclosed herewith please find in triplicate the pro-
posed Order in Case No. 574, R. J. Palmer,

Very truly,vours,

e

Thomas P, McKenna

Fnelosure

I P P




BFFORF THE OIL CONSFRVATION COMMISSION
OF THF STATE OF NEW MEXICO

IN THE MATT*R OF THE EEARING
CALITD BY THE OTL CONSFRVATICN
COMMISSICN OF N'W MFXICO FOR
THE PURPCSE OF CONSIDFRING :

| CASF NO. 574
| ORDFR NO.

| THP APPLICATION OF R. J. PAIMFR,
| LINDRITH, NFW MFXICO, FOR A FERMANFNT
ORDFR PROHIBITING GREFNBRIFR OIL

COMPANY FROM RFMOVING, TAKING OR IN ANY
OTHFR MANNFR INTERFFRING WITH THE TUBIING,
CASING OR OTHFR BEQUIFMENT LOCATFD IN OR

| ON THE PAIMER MO, 1 WELL, NESW of SE} OF
SFC, 1, T. 24 N,, R. 2 W,, N.M.P.M, RIO
ARRIBA COUNTY, NEW MEXICO.

I This cause came on for hearing at 9:00 o'clock A. M. on Septem~
ber 17, 1953, before the 0il Conservation Commission of New Mexico, hereafter
referred to as the Commission,

Now, on this ____day of 1953, tne Commission,

a quorum being present, having considered the teastimony adduced and the

; exhibits received in the hearings, and being fully advissd in the premises,
; FINS:

(1) That due public notice had been given as required by law,

; | (2) That the Greenbrier-Palmer No. 1 well, as described above,

after making a valuable discovery of ‘natural gas in the Pictured Cliffs
formation, was completed in October 1951 in the same formation as a well
capable of producing natural gas in a wvaluable amount,

(3) That suck well was shut-in by the Greenbrier 0il Company in

Novemver 1951 because of the lack of marketsble facili‘ies and is presently

. in the same status as a shut-in gas well because of the lack of market

facilities,
| (4) That the Commission has no jurisdiction to determine any

; question concerning the ovinership or existence of any oil and gas lease on the

such determinaticn and conseguently such determination is not iavolved in i

l premises herein involved, and that the petitioner has not applied for any
|| this hearing.

b

1

{

THoMASs F. MCKENNA
ATTORNEY-AT-LAW
128-137 SENA PLAZA

Sanva FE, NEw MEXICO

1
*.
I
!,
|
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THOMAS F. MCKENNA
ATTORNEY-AT-LAW
138-1237 SENA PLAIA

(5) That the Commission has no jurisdiction to determine the

ownership of any casing, tubing or other equipment in, on or under ths
Greenbrier-Palmer No. 1 well, or the right to any compensatiocn for such
casing, tubing or other equipment, and that the petitioner has not applied
for any such determination and consequently such determination is not ia-
volved in this hearing.

(6) That it is in the interest of conservation and the prevention
of waste that wells capable of producing a valuable amount of gas not be
deatroyed, plugged or abandoned,

{7} That if ihe Greesbriec Oil Coupany or its agenbs or
representatives be allowed to remove and pull the casing, tubing and other
equipment located in, on or under the Greenbrier-Palmer No. 1 well, such
well will be destroyed and will necessarily have to be plugged and aban-
doned.

(8) That it is in the interest of eonserva;tion and the prevention
of waste that the casirg, tubing and other equipment located on the Green-
brier-Palmer No. 1 well, a producible gas well, be not removed, puiled,
taken away or interfered with in any similar manner,

(9) That the Commission has jurisdiction of the cause and sub-
ject matter hereof, in the interest of conservation and the prevention of
waste, to prohibit and enjoin fhe removal, taking, plugging or in any other
similar mammer interfering with the casing, tﬁbirg and other equipment and
the consequent loss, destruction, plugging and abandonment of such pro-
ducible well, namely, the Greenbrier-Palmer No. 1 well, |

nxsmmxmigomz

1. That the Greeﬁbrier 0il Company, its agents or representatives,
are hereby proiuibited and enjoined from removing, taking, plugging, or in
any other similar manner interfering with the casing, tubing and other ecuip~-
mert now located on, in or under the Greenmbrier-Palmer No. 1 well, located

in Section 1, Township 2/ North, Range 2 West, N.M,P.M., Ric Arriba County,

-2
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State of New Mexico.

i DA ~d &l . T

wvares b wneliLA LTy ::é"f Tiexlco, <n m m am yaar herein&mve
designated,

P STATE OF NEW MFXICO
- OIL CONSFRVATION COMMISSION

158 ]
By,
. Chairman
b
. Member
£ i :
. :
i ;
¥ L4 1
t £
| ¥
. ¥ Member
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;
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TAomMas F. MCIKENNA
ATTORMEY-AT-LAW
136-137 SEMA PLAZA

SANTA Fr, Mew MEXICO




GILBERT, WHITE AND GILBERT
ATTORNEYS AND COUNSELORS AT LAW
BISHOP BCILDING

CARL M GILBERT SANTA FE, NEW MEXICO

L.C.WHITE

WILL'AM W. OILBERT

BUVMNER S AOCH

Mr. Richard R. Spurrier

Secre

01l Conservation Commizsion of the
State of New Mexico

Santa Fe, New Mexico

Re: Phillips Petroleum Company vs.
- 0il Congervation Commission
No. 11422; and

R. J. Palmer ve. O0il Conservation
Commisgion, No. 6177
Deas Mr. Spurrier:

Enclosed herewiilh is a copy of my Answer in each of the
above cases for your information.

v truly yours,

L. /@Z
e« Co White ¢
1CW: jhe
cc-Hon. Edwin L. Mechem
Hom. E. S. Walker
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

AND AREA EMBRACING 6,127.07 acres OF
m 3F.ut.mt:d 'ru;:h}. 19 South,R E
ange 33 East,
bw MEXICO 7 ’ "case No. 5 76
CATION

An application is hereby made by Stanolind Oil and Gas
Company, & corporation, for approval by the 0il Conservation Commis~
sion, of an unit agreement gntitled "Unit Agreament Buffaleo Unit
Aree, County of Le&, State of New Mexico™, said agreement having
been entered inte between the applicant herein as the Unit Operstor
and certain working interest owmers and royalty owners as have, or
may hereafter, subscribe to or congsent to the agresment. '

i ¥he Buffalo Unit Area embrences the following described
lands leested in Lea Ceurty, New Mexico, to-wit:

Sec. 33 All
Sec. 34: All
Sec. 35: All

1.193, R.3IE

See. 1l: Ww/2 -

Seecs. 2 to In@l\ld-'ﬁ! A1l
Seec. 9: R/2

80¢85.10 and 11: A1)

Sec. 12: W/2

Total Unit Agrea embraces 6,127.07 acrss, more or less.




At the hearing hereinafter n;uouod. the ro;uidto number
of signed cogioa of the unit agreement will be sutmitted ®r approval
” and it is requested that the same be m\u'god to the applicant in
order that it mey file the necessary counterparts thereof with the
Department of the Interior of the United States for the purpose of
Stitainine final annraval aof the agresment by the Secretary of the
Interior. After approval of the agreement by the Secretary of the
Interior a complete and signed copy of the unit agreement will be
filed in the 0ffice of the Commissioner of Public Lands of the State
of iew Mexico. An unsigned copy of the unit agreemsnt is herewith
filed in the office of the Commission for a temporary record pending
the receipt of the finsl completed copy.

The form of unit agreement has previsously been considered
by the Comeissioner of PUblic Lands. Geologicsl svidence concerning
|the structure affected by this unitisation will be submitted at
the hearing hereinafter requestsi.

With reference to the lands embraced in this unit, thers
is attached to the unsigned copy of the unit agreement hereinafter
filed, & map of the unit area on which is shown the owmership of
the various lands embreced in the ssid unit. The applicant is
continuing efforts to obtain commitments to the unit agreement
from those cwners of interests who have not yst joined, and a full
showing of the ‘eo-dt.mt.s will be made at the time of the hearing
hereinafter requested.

Within the stated tims after ths date the unit agreement
becomes effective, the unit q:omor is obligated to coumence
drilling operations on an adequate test well. Should comercial
production be discovered the unitised operstion will assure an

&crdorly development program based on structural position and will
" [enable productive operstions to be conducted in accordance with
the best mr:tll reserveir practices. Development and operstion




will be cendueted in accordance with the plans having the Joint
&pproval of Federal and State Suthorities, Imder thiz &gTssmeiit
the semuu«mneounmunxumrmmo:emouma
m,udthiauubcauomodto it on an acreage basis in any
| and 211 rercicipating areas that ey be establighed. This unit
Ggreement. is in all respects to the best interests of the State of
New Mexico and tends to eliminate waste and pPromote censervatien
of o1l and gas.

The unit agreement makeg express provision that additional
parties may jein, and to subject their interests to the said agree-
[ment afeer 1ts fine1 approvas. ‘

The Cemission is respectfully requested to set this
mmmmummruhm;mroum said hearing
te give its sppreval to the uwnit agreement.

Respectfully submitted this Quguef 2¢, (753

STANOLIND OIL GAS COMPANY
By M
Its Agent and Attomey
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O1L CONSERVATION CO%:M SSiOF
SANTA FE, NEW M XICO.

MM Ean o
liie FReL]

it AUG2 11953 )}

BEFORE THE OIL CONSERVATION COMIISSION
OF THE
STATE OF 1BV NEXICO

IN THE MATTFR OF THE APPLICATION OF R. J.
PAIMER, LIWDRITH, W7V MEXICO, FOR A
PERMANENT ORDTR PROHIBITING GREEMBRIER QIL
COMPANY FROW RTHOVING, TAKIIG OR IM ANY
OTHER MANER INTERFTRING WITH THE TUBIMNG,
CASING OR OTHER EQUIPMENT LOCATFD IN OR ON
THE PALMFR NO. 1 WELL, NE:SW: OF SE: OF
SEC. 1, T. 24 N., R, 2 W., N.M,P.M,, RIO
ARRIBA COUNTY, MEW WEXICO, AND ALSQ RFGUEST-
ING AN EMFRGENCY ORDER

Gomes now R, J, Palmer of Iindrith, New Mexico, and respectfully
represents to the 011 Conservation Commission of the State of New Mexlcc
that he is the owner of the Palmer No. 1 well, located in NFSW of SEI of
Seec, 1, T. 24 N., R, 2 B,, N.M,P.¥,, Rio Arriba County, New Mexico, and that
said well is capable of producing in commercial quantities; and that said

well is presently shut-in.

The applicant further represents that in and on such well there is
located tubing, casing and other equipment; that the said Greenbrier Cil
Company has stated to the applicant that it intends to remove such tubing,
casing and other equipment; and that a purvorted agent of the Greenmbrier 0il
Company has stated to the applicant that such removal will take place Monday,
August 24, 1953, or some time immediately therealter. The applicant further
represents that if such removal or pulling is allowed, it will cause
irreparsble injury to the said Palmer No. 1 well and that such removal or
pulling is adverse to the interest of conservation and mrevention of waste,

: Wherefore, this applicant respectfully requests that this matter be
set down for hearing on due notice, and that at such hearing a permanent. order
be issued preventing Greenbrier 0il Company from taeking any such action as
set out herein, and further requests that this Commission issue its emergency
order prohibiting the Greenbrier (il Company from taking any of the threatened
actions in connection with the said well as set out herein, )

DOME at Santa Fe, New Mexico, this & day of W

R /%g%

1953.

Thomas F. lc

P 4 Ao
30252/{:244 Aot . ‘
CJ)@ZZ/F(; Aer Wcbuieco
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Legal Notice OCC Hearing Publication:

¥
v

Date: E ) 7

e

CASE 57,

In the matter of the application of R, J. Palmer for an
order prohibi_’g,j.qg;‘ Greenbrier 0il Company fron removing, taking or
in any other o interfering with the tubing, casing or other
equipment located in or on the Palmer No. 1 Well, NE/4 SW//4 SE/4 of

Sectionl, Township 24 North, Range 2 West s NMPM, Rio Arriba County,
New Mexico.




ATTORNEYS AT LAW
SANTA FiL NEW MEXICO

GILBERT. WHITE ano GILBERY

© @O ¥ 0 A O D M

VU R VI U CHNE CO N L R v I I I I R
2B I RBERVBRNBERE S @Gl &awdr o
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STITT O IV NEXTDO COUNEY OF SANEA 7R IN THE DISTREY CONE
Re 4. PALIER,
RMatmicy,
L | M. 679

QL. ONIEWERNE ORGSR or
S SAR & WY MEKR0O, and
NN 5. CREMNT,

ougmalinmemni 4
5'. 'y

Detendunts. §
JRIOE OF VEREANSL
Oonts 2w L. C, 'AIE end fosuslly enbare this, Nis withidrawal of

ronad of atterney fer the 011 Comservation Coamisstion of the Stade of Sw
antss, one of the choe nened Defeondenia.

i« é gf:@Y%

CEREIFEME OF SERVIDE IX WAL
I hosvly cowtity that I have this >0 day of ugnst, 1955, sailed &
gy of the foregeing to K. J. Guthonmn, Plams Muilding, Sante 7o, Fow
*tm, 3R Inst Falace Avemme . Semta Fo, Nov Maxise; Ouorge i.
Grehan, A2 Nest Samis Fo Avems, Santa Fo, Nev Mexieo; Seth 2 Mcutgeeey,
1) East Sen Fyansises, Santa Pe, Nev Jxico.
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AMTIVRUSE OF BEVICE BY WMAIL
T Bertly otisy thet I have Wis_ >0 tey of imgust, 1955, matled
a*dhﬁ*b&““dﬁmn
Bov Manics, Suntc Pu, Nov luxico, ant %o Willard P. Kitts, 116 Bast Palase
Avamne, Semta Fe, Bov Meuieo. Asvordiag %o Whe trial dsehet, the sbove ca-
m-—nu—ma—-mmuw—u—a,m
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STATE OF WEW BE)TUD COHUNTY OF SARTA FE IR THT DISTRIST OSOTRT

R. J. PALMFR,
Plaintire,
e,
OIL CONSERVATIOR COMNISSIOR OF

THE SYATE OF NE# MEXICO, and
GRFENERIER OIL CO¥PANY,

s partaershipn,

¥o. 6179

Tt W Cangl Nyl Wt W "N Nnt Y S Unt

Defendants.

ENTRY OF APPFARANCE

I havely onter my appearance as attorney for the 011 Conserw-
%lon Commission of the Stats of New Hexico, one of the defendants
in the above-sntitled and numdered cause,

“WITIard 7. Xitts
118 East Palace Avenue
Sants Pe, New Mexico

CERTIFVICATE OF SERVICE BY MAIL

1 hepeby ocertify that T have this _____ day of August, 1085,
mailed a sopy of the foregeing Entry of Avpesrance to H. J. Cuthmemm,
Placa Building, Santa Pe, Bew Mexieo; ¥oEKenna & Sommer, 30% Sast
Palace Avenue, Santa Pe, New Mexico; Ceorme A. Orsham, 212 East
Senta Pe Averme, Santa Pe, New Nexico; Seth & Nentgomsry, 111 East
San Franeisce, Santa Fe, Wew Nexico,

T HiIlasd F. Kitta
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GUTHMANN

ATTORNEY AT L AW

H.J.

PLAZA BUILDING
SANTA FE,N''W MEXICO

Auguet 31, 1953

POST OFEL £ BO® 4B7
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LAl i lile meddLU w i T ¥ SANDA PR

IR e 2i3TRIST SUGRT

R. J. PALMER,

§
Plalntises )
1

vs. g no: _6179
UIL LumdiVo2iuh Olalsoio )
OF TS ST.T: 7 Wow #oiido, 400 )
ORDMMRIM Uil CuRFANY, )
A PARTEBRSHIP, )
ot - ~ i
1 Sivasuioh H

Comss noy Cearge A, Grsham and enters this, his withdrawsl
in the above entitled cause as sttorney for the 0il Conservation
Ceanission of the State of New iexico, cne Sf the defendants
herein, being no lenger exployed by Commission.

I esrtify that on this 3lst day of August, 1955. I asiled
& gopy of this Instrument to H, J. Luthman, 2lasse 3uilding,
Santa ?o,_Bu-:éuieo; Hetenna 7 Jocaner, 302 Y. ‘alace Avanue,
-Santa Fe, How exleo; 3Seth * iontgomery, 1lll1l B. San Franeiseo
trest, anta Fe, New zexieo; and to Willard P, Eitts, 041
Conservation Cormission, Capitel Bullding,/santa Fe, New idsxieo.

Roox 11, Gens Building
Sante Fe, New Nexico




STAaTE OoF New MeExXIco
FIRST JUDICIAL DISTRICT COURT

CHAMBERS OF SANTA FE
JAMES M. SCARBOROUGH

JUuoat

OIVISION TWO

N

September 8, 1955

nr, H, J. Gutheanm
Attomey at law

P. O. Box A8T

Santa Fe, New Mexico

Re: Palmer v 011 Conservation Cosmission, et, al,
Rio Arriba County #6177

Bear W, Guthesann:

This i3 in reply to your letter of August 31, requesting
setting of the esse roferred to for pre-trial prior to the date
of fimal hearing, which has desn set for September 28, The
:onu- of my ecalendar is sush that I do not believe it will

pessidle to set this case for pre-trial prior to the date
of fimal hearing. It may bde that a pre-trial conference can
e held preceding the degimaing of the trial promer. if the
Lﬁw feoel that it would de helptul and expodite the
»g.

Vi truly yours,

B

) e e

NS ar

st FeKetwa & Sosmer Seth & Montgomery
302 East Prlisce Avemue 111 Rasgt San Prancisco
Samta Fe, Nev Naxieo Santa Pe, New Mexico
Nr, Ceorge A. Grulan Mr, Willard P, Kitts

212 East Jants Fe Avenus 116 Esst Palace Avenue
Santa Feo, New Mexies Santa Fe, New Mexico




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA IN THE DISTRICT COURT

Plaintiff,

Vs, NO. 6177

OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO,
and GREENBRIER OIL COMPANY,
a partnership,

Defendants.

ST TITPUTLATION

Sub ject to the approval of the Court, IT IS STIPULATED by
R. J. Palmer, by his attorneys, H. J. Guthmann and Messers, Mc-

Kenna and Sommer, and Greenbrier 0il Company by its attorneys,

“ 8eth and Montgomery, that the above entiiled action and the Peti-

tion for Review of R. J. Palmer be dismissed, under the following

i terms and conditions:

l. Greenbrier 0il Company shall be permitted to remowe

q from the well known as Palmer No. 1 well located in the Northeast

Quarter of the Southwest Quarter of the Southeast Quarter Qf

Section 1, Township 24 North, Range 2 West, N.M.P.M., Rio Arriba
County, New Mexico, all of the tubing contained therein and all
surface equipment including, but not by way of limitation, the
Christmas-Tree.

2. Upon removal of the equipment mentioned in the fore-
going paragraph Greenbrier 0il Company shall place a cap on the
well fitted with a working pressure valuwe of 2000 pounds capacity )

and fitted with a suitable gauge. all to be done in accordance

with‘good practice and any applicable rules of the 0il Conservation
i Commission.
: 3. Greenbrier 0il Company will notify the 0il Conservatior

Commission in writing of the fact that R. J Palmer has undertaken

|

‘ the operation and assuming the ownership of the well, and will

i
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request approval of such transfer and that Greenbrier 0il Company
be released of its obligation to plug the said well and to be re~
leased of its obligation under the plugging bond, insofar as the
described well is concernedirrwwﬂ o
| Hh. it is further stipulated that Greenbrier 0il Company
will arrange for a cancellation of permission to abandon said well,
which permission was granted by the 0il Conservation Commission.
5. It is further stipulated that the lease on which the
well is located, the same being dated November 19, 1949, between
R. J. Palmer as lessor, and Frank B. Murta and Russell Cobb as
Lessees, and as the said lease may have thereafter been amended,

has terminated by reason of the failure to pay shut-in payments.

6. It is stipulated that each of the parties hereto releage

the other from any and all obligations and duties that may have

arisen in connection with the said well and lease at any time

heretofore.

H., J. GUTHMANN

MCKENNA & SOMMER
Attorneys for Plaintiff
R. J. Palmer

By:

SETH AND MONTGOMERY
Attorneys for defendant
Greenbrier 0i1 Company

By:

OIL CONSERVATION COMMISSION OF
THE STATE OF NEW MEXICO

By:

Its Attorney.

-




