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BEFORE THE
OIL CONSERVATION COMMISSION
Santa fe, New Mexico

October 27, 1953

IN THE MATTER OF:

The Byers-Queen Gas Pool, in Lea County, )
New Mexico, said operators and interest- )
ed parties being called upon to show cause ) Case No. 590
at respective special hearing beginning )
at 9:00 A. M. on October 27, 1953, why )
Order No. R-376, Byers-Queen Gas Pool, as )
amended at such respective hearings, should)
not be effective and in full force and )
effect as of November 1, 1953. )

BEFORE ¢

E. S. (Johnny) Walker, Commissioner of Public Lands

R. R. Spurrier, Secretary, 0il Conservation Commission
(See transcript in Case No. 583 for register of
attendance and appearances.)

TRANSCRIPT OF PROCEEDINGS

MR. SPURRIER: The record will show the advertisement has -

been read. Does anyone have any testimony they would like to
offer in this case? UDoes anyone have a statement tc make, a
short one, that is.

MR. CAMPBELL: What pool are we on now?

MR. SPURRIER: The Byers-~Queen.

‘MR. CAMPBELL: Count Gulf's statement in on that.

MR. SPURRIER: Well, for the purpose of the record, now,
are we going to start again?

MR. HINKLE: Consider all our statements go into these
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cases too.
MR. SPURRIER: Mr. Girand.
MR. GIRAND: Yes.
MR. CAMPBELL: That is just Gulf's for me.
MR, SPURRIER: Mr. Bickel.

MR. BICKEL: I made one on the Jalco pool way back.

MR. SPURRIER: Mr. Foster, Mr. Hinkle, Mr. Adair.

MR. ADAIR: No,

MR. SPURRIER: Mr. Vickery, Mr. Abbott, are you making
this in Mr. Vickery's place?

MR. ABBOTT: No.

MR. SPURRIER: No, for Atlantic, is that right?

MR. KELLAHIN: Samedan's statement.

MR. SPURRIER: Samedan. How about El Paso? Mr, Howell
asked yesterday that that be included in all the cases. Mr.
Curry.

MR. CURRY: Our statement on the Langmat also applies on
this, for Skelly.

MR. ORN: We would like the'Ohio statement to go on this
too.

MR. SPURRIER: The Ohio statements in the Langmat, Case
583 be included in Case 590 also.

Without objection these statements will be included as
requested. Does anyone have anything further? If not, we will
see you at 9:00 in the morning.

¥k %k %k % %% %k
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I, MARIANNA MEIER, Court Reporter do hereby certify that the
foregoing and attached transcript of proceedings was taken by me
on October 27, 1953, that the same is a true and correct record

to the best of my knowledge, skill and ability.
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' ING POOL RULES FOR THE BYERS-QUEEN
' GAS POOL, LEA COUNTY, NEW MEXICO,

- SPACING, GAS PRORATION AND ALLOCATION,
. PRORATICN UNITS, POOL DELINEATION AND

' OTHER RELATED MATTERS INSOFAR AS THEY
" PERTAIN TO THE GENERAL RULES FOR GAS

- PRORATION AS SET FORTH IN ORDER NO,

" R-356 IN CASE 521.

. BY THE COMMISSION:

" THE APPLICATION OF THE OIL
" CONSERVATICN COMMISSION ON ITS

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING: CASE NO, 590
Order No, R-376

OWN MOTION FOR AN ORDER ESTABLISH -

SATD RULES BEING CONCERNED WITH WELL

ORDER OF THE COMMISSION

This case came on for hearing at 9 o'clock a. m, on September 17,
1953, at Santa Fe, New Mexico, before the QOil Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this ,2/{? éay of September, 1953, the Commission, a
quorum being present, baving considered the statements of interested

. persons, and the official records of the office and other pertinent data, and
. being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has

. jurisdiction of this cause.

(2) That production records of gas wells producing within the Byers-

Queen Gas Pool as heretofore designated, classified and defined, indicate
. the necessity for proration of gas-well gas for the prevention of waste and
. the protection of correlative rights,

(3) That Order No. 356, heretofore issued by the Commission, and

containing appropriate general rules relative to gas-well spacing, gas
- proration and gas allocation, appearing tc be satisfactorily applicable to the

Byers-Queen Gas Pool, should be considered as the special rules and regula-

- tions for said pool pending further order of the Commission,

IT 1S THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas
proraton and gas allocation, as set out in Order R-356, be, and the same
hereby are made the special rules and regulations of the Byers-Queen Gas
Pool pending further order of the Commission after notice and hearing.
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IT IS FURTHER ORDERED:

That all parties interested in said Byers-Queen Pool and the rules
therefor be, and they and each of them are hereby ordered to show cause
at 9 o’clock a, m,, on October 27, 1953, at Santa Fe, New Mexico, why the
rules and regulations referred to hereinabove, with any essential amend-
ments, shall not be put into effect as of November 1, 1953,

STATE OF NEW MEXICO
OIlL CONSERVATDN COMMISSION

e 7

EDWIN L, MECHEM, Chairman

4

R. R, SPURRIER, Member and Secretary

SEAL




BEFIRY 18BE M CONSERVATION COMMISSION
O THE STATE OF NEW MEXICO

IN THE MATTER OF THE REARING
CA! LED BY THE OlL CONSERVATICN
COMMISSION OF THE STATE OF NEW
MEXICDO FOR THE PURPOSE OF CONSIDERING
S7 6
CASE NO, 433
THE APPLICATION OF THE Oli. CONSERVATION ORDER NG, R-30-A
COMMBSICN ON IT$S OWN MOTION FOR ALL 376
OPIQA ORS AND INTERESTED FARTIES IN
THE POOL TO SHOW CAUSE WHY
THE RULES AND REGULATIONS AS BET OUT
IN ORDER R-356, WITH ANY ESSENTIAL
AMENDMENTS, SHOULD NOT BE PUT INTCO
EY¥ECT,

CRDER OF THE COMMISSICN

BY THE COMMISSION:

= 7
This case came on for hearing at 9 o'clock 2. m, on Octeber Bk,

1953, at Santa ¥Fe, Noew Mexico, before the Oil Conservation Commission of

New Maxice, hereinafter referred to as the "Commission®,

NOW, on this day of November, 1953, the Commission,

& guerum beisg presest, baving considered the testimony adduced, the exhibits
received, the statemenats of interested parties, the official records of this
Commission and ether pertinent data, and being fully advised in the premises,

FINDS:

{1) That due public notice kaving been given, the Commission has
jurisdiction of this cause.

(2) That the Commission by virtue of Order R-35¢ adoptcd certaina
"Standby Rules' pertaining to the four coumty srea of Lea, Eddy, Chaves and

Roesevelt Counticz, New Mexico; said rules dealing with well spacing, allocation,




preratien units and other pertinent matters.

(3) That the Commission lssuved Order R-J8E, pertainiag te the
“ . ‘
Jules Gas Pool adepting the Rules and Regulations of Order R-356 as the
special peol Rules and Regulations of the Jalee Gas FPool peading further
erder.
(4) Thuat the Rules and Regulations as set forth in Order R-356

with certain amendments should Se placed in full force and effect in the

= . a
[ VA R
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Jubuw Cas Poel.

(S) That eperators in certain designated oil and gas pools in
the ares dtkih};aoPocl should supply to the Commission certair
geological and reservoir infermation in order that a complete evaluation of
the productirc. limits of this poo! can be sscertdhed.

(6) That anr adeguate gas well testing procedure should be adepted
as se0m as pessidie so that sperators, purchasers and the Commission can
determing the feauidility of employing as allocation factor pertaining te
well preductivity, deliveradbility or pressure im allocating productios and
that pending this evaluation the allocation of gas in the Jube Peol shall be
on a 100% acreage basis using 160 acre prorgﬁon units as a basis for ike
allocation.

{7) Taat the allacation of gas on a 1L acre proration uait basis

be limited to 160 acres in the form of a square being a legal subdivision,

quarter section, of the U. 5. P.blic Land Surveysand that deviation from this

- -,




basis shall be allowed only after proper notice and hearing.

(8) That in granting exception to the standard 16C acre proration
unit the Commission shovd give special consideration to wells heretsfore
cempleted, which would make pooling agreements of acreage economically

impractical.
~
(9} That the pott\bq\o\f the Jaico Gas Pool koown as tie "Rhodes

.

Shug__é Area” should be gramed exc&-g %o the Ruho and Regulations of

- >

the Jalce Gas Poel provided certain reports are made to the Commissian.

A

{10) That fer the purpose of administration and clarification of

posl rules, all the rules applicadie to well spacing. production, proratien and

allecation of gae in the Gas Poal should be set out inm this order under the
(X4
12, G s

heading " IR0 GAS POOL RULES"

IT I8 THEREFORE ORDERED:

Peos L0

That the following flules shail apply to the Niew Cas Poel, [.ea

Coumty, New Memico.

o ! IS e

JAWSO GAS POOL RULES

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS,

Rule 1. Amy well drilled a distance of ens milie or more from the

N

omrbmwofmmmMthm-Mua wildcat well., Any

I

well drilied less than one miie from the outer bYoundary of the Jalee Gas Pool

shall be spaced, driiled, opersted and prorated in nccerdance with the




Regulations in sffect in tha Jelew Gas Poel.

Rule 2. Each well drilled er recompleted within the ebee Gas Pool shall
be located oa a tract ceasisting of not less than a quarter sectioa of appreximately
160 surface contiguous acres substantially in the form of a square which shall be
a legal subdivision (quarter section) of the U. S, Public i.and Surveys.

Rule 3. Fach well drilled within t& J“Gal Pooi shall sot be drilled
closer than 660 feet {0 any outer boundary line of the tract ner closer than 330
feet to a quarter-quarter section or subdivisioa inner beundazy mor closer than
1320 feet to a well drilling to or capsble of preduciag from the same poel.

Rule 4. The Secretary af the Comumiasion shall have sutharity to grast an
exmeeption to the nquucmnu- of Rule 3 without notice and hearing where application
has been filed in due form, and,

(a) When the necessity for an umorthodox lecation is based on
W conditions, or is sccasioned by the recompletion of & well previously
drilied to another horison, and

{b) When either one of the following is applicabie.

1. When the ownership of ali eoil and gas leases within a
radiue of 1320 feet of the proposed lecation is commen wﬁtb the ownership of the
oil and gas leases under the proposed location.

2. When ail owners of oil and gas leases within such radius

consent in writing to the proposed locatien.




Rule 5. The provision of Statewide Rule 104 Paragraph (k), shall not apnly
to the "*. Gas Pool located in Laea Ceumty, New Mexice.
CAS PRORATION

Rule . The Commission after notice and hearing, shall consider the nomina-
tions of gas purchasers from the »m G;c Pool and other relevant data and shail
fix the aliowable production of thc m Gas Pool, and shall allocate production
among the gas wells in the ;.hc Gas Poel upon a reasonable basis with due regard
to correlative rights.
PRORATION UNITS |

Rule 7 (a) For the purpose of gas allecation in thcw‘hh. Gl.l Pool(. a
standard proration unit shall consist of between 156 and 162 contiguous surface
acres substantially in the form of & square which shall be a legal subdivision
(quarter section} of the U. S. Public Land Surveys; provided, however, that a gas
preration unit other than a legal quarter section may be formed after notice and
hearing by the Commission, except as outlined in Paragraph {b). Any allecation
wait containing less than 158 acres or meore than 162 acres ihali be a non-standard
unit and ite allowable abali be decreased sr increased te that proportien of the
standard uxnit allowabie that the sumber of acres contained therein bears to 16¢
asres. Any standard proration umit consisting of between 158 and 162 cuntiguous
surface acres shall be censidered as containing 160 acres for the purpose of gas
allseation.

{b) The Secretary of the Commstsnion shall have authority to grast an
exception te Rule 7 (a) withent Notice snd Heariag where spplication has been filed
in due form aad where the following facts exist and the following provisions arz
complied with;

1. The non-stamndard unit consists of less acreage than a standard
preration uait,

3. The acreage assigned te the non-standard uni: lies whelly withia
a legal quarter section and contains a3 well capatle of producing gas inte a gas trans-
inmﬁon facility on the date of this order.

3. The operater receives writter consent in the form of wuivers

from all operators in the adjoining 160 acre proration units.




GAS ALLCCATION

Rule &. At least 30 days prior to the beginning of each gas prervation peried
the Commmissica shall held a heariag after due notice has been given, The
Commission shall cause to be submitted by each gas purchaser its "Prelimisary
Neninstions" of the ameunt of gas whick sach in good faith actually desires teo
purchass within the ensuing preoration period, by menths, frem tthdjstu
Peel. The Commiscien shail consider the “"Freliminary Nominations” of
purchasers, actwal production, and such other facters as may be deemed applicable
in determining the amount of gas that may be produced wiheut waste within the
ensuing preretion pariod. "Prelimiuary Neminations” shall be submitted on
a form prescribed by the Commission.

Rule 9. Eack moath, the Commission shall cause to be submitted by
each gas purchaser its "Supplemental Nominations" of the amount of gas which
esch in geed faith actually desires to purchase withic the ensuing preratien month

Beeyo feii v ‘
from the Ges Pocl. The Commisaion shall hold a public hearing between
the 15tk and 29th days of each menth to determine the reassnsble market demand
for gas for the ensuing proration @. and shall issue & preratien schedule
setting ot the amount of gas which sach well may produce during the ensuing

preration month. ncluded in the memtihly proratien schedule shall ba a

tabulation of allowable and preduction for the second preceding month tegether

with an adjusted allewable computatieon for the second preceding menth, Said




sdjusted allewabis shall be computed by comparing the actual allowabls uoipod
with the actusl preduction. In the event the allowable assigned ia greater than
the actual preduciien, the allowables assigned the top allowable units shall be
reduced prepertiomately, and in the event the allowable assigned is less than the
production then the allowables assigned the top allowable units shall be increased
preportisantely. "Supplemental Nominatiens™ shall be submitted on a ferm
prescrided by the Commission.

The Commission shaii include in the proratien schedule the gas wells in

E;»‘;‘( 7 T:" PR A
the Julve Gas Poel delivering to a gas transpertation facility, or lease zathering

eystem, and shall inchude ia the po ration sehedsle of the Juice Gus Poel axy well
muhuumwusuﬁmmmmmurwmau«u
te a gas traaspertation facility, which is ressonably capable of handling the type

of gas preduced by such weil. The tetal sllowable to be allocated teo the peel

esch meuth shall be equal to the sum of the supplemental nominations tegether

with any adjustment which the Comamission deemus advisable. The allocation to

a pesl remmaining sfter subtracting the capacities of marginal usnits shall be divided
and allecated ratably amang the non-marginsl units in the proportion that the
acreage contained in each unit bears to the total acreage alleted to -uhm-mw

units .

BALANCING OF PRODUCTION

Rule 10. Underproduction: The dates 7:00 A, M., Janvary | and 7:6C A. M.,

July 1 shall be knmown as dalancing dates and the periods of timmc bounded by these




dates shall be known as gas proration pericds. The amount of currest gas

sllewable remaining unproduced at the end of eack proration period shall be
carrisd foerward te and may be produced during the next succeeding proration
period in addition to the nermal gas allowable for suchh succeeding period; but
whatever amoumt thereof is not made up within the first succeeding proration
peried shall be cancelled. If, at the end of the first succeodiang proration
peried, & greater amount of allowable remains unpreduced than was carried
forward as underpreduction, the amount carried forward to the secsad succeeding
parisd shall be the total underproduction less the anmount carried forward to the
first succeeding paried.

M it appears that such continued underproduction has resulted from
inability of the well to produce its allowable, it may be classified ss 2 marginal
well and {te allowable reduced to the well's ability to preduce.

Ruls 11. Overproduction: A well which has proeduced a greater amount
of gas than was allewed duriang a given proration peried shall have its allowable
far the first succeediag proration period reduced by the amcumt of such over-
productisn and such sverpreduction shall be made up within the first succeeding
prozation peried. I, at the end of the first succeeding provation period, the
well is otill mrp!"u;:td, it shall he shut in and its curremt monthly allowable
chtg“mtmlaﬂcwrpmwkthe well is in balance. If, at aay time,

a well is overproduced am amount equaling six times its curremt (nentaly allowable,

it shall be shut in until it is in bzlauce,




The Commission may allew overproduction te be made up at a lesser

rate than wauld be the case if the well were completely shut in wpon a showing

at pudblic hearing after due nntice that complete shut in of the well would result

in material damage to the well.

GRANTING CF ALLOWABLKS

Rule 12. No gas well shall be given as allowable until Form C-104 and

Form C-110 have been filed together with a plat shewing acreage attriduted to

sald well and the locations of all wells om the lease.

Rule 13. Allowaklas te newly complated gas wells shall commence on the

date of conmection to & gas transpertation facility er the date of filing of Form

C+104¢ and Form C-118 and the plat descrided abeve, whichever date is the

later.

REPORTING OF PRODUCTION

Rule 14. The menthly gas preduction from each gas well shall be metered
Mﬂm’s;r“uﬁnwmswlumumcmuhn/
O n 4':‘»)9.-'“4 Cl“lf'g/

oo as te reach the Commission on or bafere the twentisth day of the month next
succeeding the meuth in which the gas was preduced. The eperater shall show
on such repert what dispeaition has been made of the gas preduced. The full
preduction of gas from esach well shall be charged aga‘nst the well's allowable

regardless of what disposition has been made of the gas; provided, however

that gas used on the lease for consumption in lease Leuses, treaters, combustian
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engines and other similar lease equipmaent shall net be charged against the well's

allewable.

DEY INITIONS

Rule 1S, A gas well shall mean a well producing gas or natural gas from
a covamon source of gas supply irom a gas pool determined by the Commission.
Rule 16. The tarm "gas purchaser” as used in these rules, shall mean any
“aker” of gas efther at the wellhead or at any point on the lease where connectien
is made for gas transportation ar utilization, It shall be the responeibility of said
“taker” to -w & memimation.

PROVIDED FURTHYER that those wells located within the defined limits

*o A ¥

Iy E RS e s

of the Jabwe Gas Peal which preduce oil and receive an cil allowabie on the oil
prervation schadule shall be prerated as oil wells pending further study and that
"prelimimary” and "supplemental'’ nsomimations, as outlined in Rules & and 9

abeve, shall pertain anly te gas wells waich are act assigned an oil allowable.

PROVIDED FURTHER that gll speraters of oil or gas welis shall submit
te the Hobbe effice of this Commission (Box 2045) on or defore January 1, 1934
s copy of either an slectric log or sample log of each well,whether oil or gas,
» l"‘ £ ,‘:c’;f 3 . -
they operate within the defined limits of the Jubve Gas Pool. Attached to sach
log ekall be 2 detailed repeort showing well elevation, total depth, plug back depth,

depth of production string, intarval of perforaticns and open hole and estimation

of formation tops of Yates, Seven Rivers and Queen as indicated by tae log.




In the event that the Commission deems it advisable to
ohtain additional information frem wells producing outside the defined limits
/?"_/\"'{C-', I R
of the Jolve Gas Pool the Secretary of the Commineion is hereby autherised to

issue 3 directive to operators in order to obtain the desired ‘aformation.

\
PROVIDED FURTHER Toat the provisione of these rules comtained

herein shall not apply to those weu:"-;n volved in the Rho,de. Storage Area.

r,

Provided, however, that operators in th__g Rgod;s Storage ares shall submit
semi-annual reperts, urntm” with i'h\c Jalco pool preration pericd, said
reports shall contain lh_tliﬁcal information uﬁyyh. the amount of gas injected

A

and withdrawn fm storage during each pericd aﬂ\thc cumulative amount of

1
g k

gos injectad and withdrawa at the ead of the preration period.

e

PROVIDED FURTHZIR that as soon as possible a testing procedure for

all gas wells shall be adopted by the Commission. Said procedure shall comtain
sdequate tents in erder to determine the usefulness of employing any well potential,
deliverability or pressure {actors in allocating gas.

PROVIDEDR FURTHER that these operaters who desire approval of the

Commission of gas-oil dual completions under the provisions of Statewide Rule
112-A shonld alse comply with the provisions of Rulesa 2, 3 and 4 of this order

before appreval will be granted.

PROVIDED ENRTHER that in order to inaugurate gas prerationing and

[ -

sllscation in the Gas Pool on January 1, 1954 the Commission shall consider

-11-




the nomimations of purchasers for the proration period beginning January I, 1954

at the regular hearing of the Commisaion un No ember 19, 1953 and shall require
‘4:4',. P T
saci purchaser of gas from the Jelwe Gas Fool to submit with each 'supplescental”

somination & list of the wells and their location from which gas is to be purchased

commaenciag Janaary [, 1954, In this imstance the list of welle shail pertain

selely to those wells which are gas weils anc are mot on the oil proration schadule.

PRCVIDED FURTHER that in the event an operater has & producing well

ok screage which does net coaform to the provisions of Rule 2 or Xule 7 and

an exception te Rule 7 is to be requested of this Comn:ission the necessary informa-
tiea regquested undar Rule 12 sheould be complied with pending Commissica action,

In this instance tae Proration Manager is directed to assign to the well only that
acreage attributable to the well lying within the quarter section upoe which the

well is located. In the evemt the umartboden uait is appraved after notice and

kearing and an incrsass in total acreage is permitted then the total allowalle scsigned
the well shall be adjusted and mads retroactive to the lst day of the proratios poriod..
or the ist day the well preduced into a gas traasportation facility if the well was

net praductive prier to Jancary i, 1954.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING
CASE NO. 590
ORDER NO, R-376-A

THE APPLICATION OF THE OIL

CONSERVATION COMMISSION ON ITS

OWN MOTION FOR ALL OPERATORS

AND INTERESTED PARTIES IN THE

BYERS-QUEEN GAS POOL TO SHOW

| CAUSE WHY THE RULES AND REGU-
LATIONS AS SET OUT IN ORDER R-356,
WITH ANY ESSENTIAL AMENDMENTS, :
SHOULD NOT BE PUT INTO EFFECT, ;

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m., on October 27, 1953 :
at Santa Fe, New Mexico, before the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission".

NOW, on this /0’—day of November, 1953, the Commission, a quorum:
being present, having considered the testimony adduced, the exhibits reczived, .
the statements of interested parties, the official records of this Commission and
other pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has juris-
diction of this cause,

(2) That the Commission, for the purpose of preventing waste and draln-
age, and for the protection of correlative rights, entered Order R-356, es-
‘tablishing certain general or '"'stand-by" rules and regulations relating to the
‘proration of gas well gas, proration units, well spacing, and other related
:matters in the gas pools of Eddy, lL.ea, Chaves and Roosevelt Counties, New
‘Mexico, applicable in all cases only after special rules for each gas pool shall
‘have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-376 was duly
entered by the Commission. Order R-376 adopted the general or '"Stand-by"
rules promulgated by Order R-356 as the Special Rules and Regulations of the
Byers-Queen Gas Pool, heretofore established. R-376 was entered pending a -
further order in the premises, said order to be entered only after all interes-

ted parties were afforded the opportunity to be heard in the matter.

i (4) That as a result of such hearing and in consideration of the testi-
mony adduced Special Pool rules should be promulgated for the Byers-Queen
Gas Pool, heretofore established, described and classified as a gas pool. That
the Special pool rules should approximate the general rules and regulations

promulgated by Order R-356 insofar as the same are applicable to the Byers-
Queen Gas Pool, and should conform, generally with the provisional special
rules of Order R-376,
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{3) That in order for the Commission to evaluate and delineate the
act&aei roductive limits of the Byers-Queen Gas Pool all operators of oil and
gas/within the defined limits of the Byers-Queen Gas Pool should supply cer-
tain Geological and Reservoir data to the Commission.

(6) That pending further study and orders, the allocation of gas in the
Byers-Queen Gas Pool should be calculated on the basis of 100 per cent
acreage, based upon the standard 160 acre proration unit, which unit is limit-
ed to a regular quarter section subdivision of the U. S. Public Land Surveys
and consisting of not less than 158 nor more than 162 acres, substantially in
the form of a square, with provision for deviation therefrom particularly in
cases of wells heretcfore completed where the impracticability of unitization
is apparent,

(7) That an adequate gas well testing procedure should be adopted as
soon as possible so that operators, purchasers and the Commission can de-
termine the fairness and feasibility of an allocation factor for the pool which
employs the factors of deliverability, pressure, or any other factor relating
to gas well productivity.

IT IS THEREFCRE ORDERED:

That Special Pool Rules applicable to the Byers-Queen Gas Pool, be

- and the same hereby are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE BYERS-QUEEN GAS POOL
LEA COUNTY, NEW MEXICO

- WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS,

RULE 1, Any well drilled a distance of one mile or more from the

.outer boundary of the Byers-Queen Gas Pool shall be classified as a wildcat
‘well, Any well drilled less than one mile from the outer boundary of the By-

ers Queen Gas Pool shall be spaced, drilled, operated and prorated in
accordance with the Regulations in effect in the Byers-Queen Gas Pool.

RULE 2. Each well drilled or recompleted within the Byers-Queen Gasg

Pool shall be located on a tract consisting of not less than a quarter section of
.approximately 160 surface contiguous acres substantially in the form of a

square which shall be a legal subdivision (quarter section) of the U. S. Public
Land Surveys.

RULE 3. Each well drilled within the Byers-Queen Gas Pool shall not ‘
be drilled closer than 660 feet to any outer boundary line of the tract nor closer

‘than 330 feet to a quarter-quarter section or subdivision inner boundary nor
"closer than 1320 feet to a well drilling to or capable of producing from the same

pool.

RULE 4. The Secretary of the Commission shall have authority to
grant exception to the requirements of Rule 3 without Notice and Hearing where
application has been filed in due form and the necessity for the unorthodox lo-
cation is based on topographical conditions or is occasioned by the recomple-
tion of a well previously drilied to another horizon.

Apph‘canta shall furnish all operators within a 1320 foot radius of the
subject well a copy of the application to the Commission, and applicant shall
include with his application a written stipulation that all operators within such
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radius have been properly notified. The Secretary of the Commission shall
wait at least 10 days before approving any such unorthodox location, and shall
approve such unorthodox location only in the absence of objection of any offset
operators, In the event an operator objects to the unorthodox location the
Commission shall consider the matter only after proper notice and hearing,

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall
not apply to the Byers-Queen Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider
the nominations of gas purchasers from the Byers-Queen Gas Pool and other
relevant data and shall fix the allowable production of the Byers-Queen Gas
Pool, and shall allocate production among the gas wells in the Byers-Queen
Pool upon a reasonable basis with due regard to correlative rights.

PRORATION UNITS

RULE 7. (a) For the purpose of gas allocation in the Byers-Queen Gas
Pool, a standard proration unit shall consist of between 158 and 162 contiguous
surface acres substantially in the form of a square which shall be a legal sub-
division {quarter section) of the U. S§. Public Land Surveys provided, however
that a gas proration unit other than a legal quarter section may be focrmed
after notice and hearing by the Commission, or as outlined in Paragraph (b).
Any allocation unit containing less than 158 acres or more than 162 acres shall
be a nonstandard unit and its allowable shall be decreased or increased to
that proportion of the standard unit allowable that the number of acres con-
tained therein bears to 160 acres. Any standard proration unit comisting of
between 158 and 162 contiguous surface acres shall be considered as con-
taining 160 acres for the purpose of gas allocation.

(b} The Secretary of the Commission shall have authority
to grant an exception to Rule 7 (a) without Notice and Hearing where applica-
tion has been filed in due form and where the following facts exist and the
following provisions are complied with;

1, The non-standard vnit consists of less acreage than a
standard proration unit.

2. The acreage assigned to the non-standard unit lies
wholly within a legal quarter section and contains a well capable of producing
gas into a gas transportation facility on the date of this order. '

3. The operator receives written consent in the form of
waivers from all operators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginhing of each gas proration
period the Commission shall hold a hearing after due notice has been given,
The Commission shall cause to be submitted by each gas purchaser its "Pre-
liminary Nominatiord' of the amount of gas which each in good faith actually
desires to purchase within the ensuing proration period, by months, from the
Byers-Queen Gas Pool, The Commission shall consider the "Preliminary
Nominationsg' of purchasers, actual production, and such other factors as may
be deemed applicable in determining the amount of gas that may be produced
without waste within the ensuing proration period. '"Preliminary Nominations"
shall be submitted on a form prescribed by the Commission.
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RULE 9. Each month, the Commission shall cause to be submitted by
each g_as purchaser its "Supplemental Nominations' of the amount of gas
which each in good faith actually desires to purchase within the ensuing pro-
ration month from the Byers-Queen Gas Pool. The Commission shall hold a
public hearing between the 15th and 20th days of each month to determine the
reasonable market demand for gas for the ensuing proration month, and shall
issue a proration schedule setting out the amount of gas which each well may
produce during the ensuing proration month. Included in the monthly prora-
tion schedule shall be a tabulation of allowable and production for the second
preceding month together with an adjusted allowable computation for the
second preceding month. Said adjusted allowable shall be computed by com-
paring the actual allowable assigned with the actual production. In the event
the allowable assigned is greater than the actual production, the allowables
assigned the top allowable units shall be reduced proportionately, and in the
event the allowable assigned is less than the production then the allowables
assigned the top allowable units shall be increased proportionately. 'Supple-
mental Nominations' shall be submitted on a form prescribed by the Com-
mission,

The Commission shall include in the proration schedule the gas wells
in the Byers-Queen Gas Pool delivering to a gas transportation facility, or
lease gathering system, and shall include in the proration schedule of the
Byers-Queen Gas Pool any well which it finds is being unreasonably discrim-
inated against through denial of access to a gas transportation facility, which
is reasonably capable of handling the type of gas produced by such well. The
total allowable to be allocated to the pool each month shall be equal to the sum
of the supplemental nominations together with any adjustment which the Com-
mission deems advisable. The allocation to a pool remaining afier subtract-
ing the capacities of marginal units shall be divided and allocated ratably
among the non-marginal units in the proportion that the acreage contained in
each unit bears to the total acreage allotted to such non-marginal units.

BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A, M., January 1 and
7:00 A, M., July 1, shall be known as balancing dates and the periods of
time bounded by these dates shall be known as gas proration periods. The
amount of current gas allowable remaining unproduced at the end of each pro-
ration period shall be carried forward to and may be produced during the next
succeeding proration period in addition to the normal gas allowable for such
succeeding period; but whatever amount thereof is not made up within the
first succeeding proration period shall be cancelled. If, at the end of the
first succeeding proration period, a greater amount of allowable remains un-
produced than was carried forward as underproduction, the amount carried
forward to the second succeeding period shall be the total underproduction
less the amount carried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from in-
ability of the well to produce its allowable, it may be classified as a marginal
well and its allowable reduced to the well's ability to produce.

RULE 11. Overproduction: A well which has produced a greater
amount of gas than was allowed during a given proration period shall have its '
allowable for the first succeeding proration period reduced by the amount of
such overproduction and such overproduction shall be made up within the
first succeeding proration period. If, at the end of the first succeeding pro-
ration period, the well is still overproduced, it shall be shut in and its cur-
rent monthly allowable tharged against said overproduction until the well is
in balance. If, at any time, a well is overproduced an amount equaling six
times its current monthly allowable, it shall be shut in until it is in balance.




-5-
Case No., 590
Order No. R-376-A

The Commission may allow overproduction to be made up at a lesser
rate than would be the case if the well were completely shut in upon a show-
ing at public hearing after due notice that complete shut in of the well would
result in material damage tothe well,

GRANTING OF ALLOWABLES

RULE 12, No gas well shall be given an allowable until Form C-104
and Form C-110 have been filed together with a plat showing acreage attri-
buted to said well and the locations of all wells on the lease.

RULE 13, Allowables to newly completed gas wells shall ccrmmence
on the date of connection to a gas transportation facility, as determined from
an affidavit furnished to the Commission (Box 2045, Hobbs, New Mexico) by
the purchaser, or the date of filing of Form C-104 and Form C-110 and the
plat described above, whichever date is the later,

REPORTING OF PRODUCTION

RULE 14, The monthly gas production from each gas well shall be
metered separately and the gas production therefrom shall be submitted to the
Commission on Form C-115 so as to reach the Commaission on or before the
twentieth day of the month next succeeding the month in which the gas was pro-
duced, The operator shall show on such report what disposition has been
made of the gas produced, The full production of gas from each well shall be
charged against the well's allowable regardless of what disposition has been
made of the gas; provided, however that gas used on the lease for consumption
in lease houses, treaters, combustion engines and other similar lease equip- -
ment shall not be charged against the well's aliowable,

DEFINITIONS

RULE 15, A gas well shall mean a well producing gas or natural gas
from a common source of gas supply from a gas pool determined by the Com-
mission.

RULE 16, The term '"gas purchaser'" as used in these rules, shall
mean any "taker' cf gas either at the wellhead or at any point on the lease
where conneotion is made for gas transportation or utilization, It shall be
the responsibility of said '"taker' to submit a nomination.

PROVIDED FURTHER that those wells located within the defined limits
- of the Byers Queen Gas Pool which produce oil and receive ar oil allowable ;
on the oil proration schedule shall be prorated as oil wells pending further
study and that "preliminary" and "supplemental' nominations, as outlined in
Rules 8 and 9 above, shall pertain only to gas wells which are not assigned an’
"~ oil allowable, '

PROVIDED FURTHER that all operators of gas wells shall submit to
the Hobbs office of this Commission (Box 2045) on or before January 1, 1954
a copy of either an electric log or sample log of each well (if available),
whether oil or gas, that they operate within the defined limits of the Byers-
Queen Gas Pool. Attached to each log shall be a detailed report skowing well
elevation, total depth, plug back depth, depth of production siring, interval
of perforations and open hole and estimation of formation tops of Yates,
Seven Rivers and Queen as indicated by the log. Any operator of any well
hereafter completed or recompleted within the defined limits of the Byers-
Queen Gas Pool shall also submit to.the Hobbs office of the Commission, the
logs and information detailed above, within 30 days following such completion
or recompletion,

In the event that the Commission deems it advisable to obtain addi-
tional information from wells producing outside the defined limiis of the Byers-
Queen Gas Pool the Secretary of the Commission is hereby authorized to
issue a directive to operators in order to obtain the desired information,
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PROVIDED FURTHER that as soon as possible a testing procedure for
all gas wells shall be adopted by the Commission. Said procedure shall con-
tain adequate tests in order to determine the feasibility of employing any well
potential, deliverability or pressure factors in allocating gas.

PROVIDED FURTHER that those operators who desire approval of
the Commission o1 gas-uil dual completions under the provisions of State-
wide Rule 112-A should also comply with the provisions of Rules 2, 3 and 4
of this order before approval will be granted.

PROVIDED FURTHER that in order to inaugurate gas prorationing
and allocation in the Byers-Queen Gas Pool on January 1, 1954 the Com-
mission shall consider the nominations of purchasers for the proration period
beginnimg January 1, 1954 at the regular hearing of the Commissior on
November 19, 1953 and shall require each purchaser of gas from the Byers-
Queen Gas Pool to submit with each '""supplemental" nomination a list of the
wells and their location from which gas is to be purchased commencing
January 1. 1954. In this instance the list of wells shall pertain solely to
those wells which are gas wells and are not on the oil proration schedule.

PROVIDED FURTHER that in the event an operator has a producing ‘
well on acreage which does not conform to che provisions of Rule 2 or Rule 7
and an exception to Rule 7 is to be requested of this Commission, the neces-

sary information requested under Rule 12 should be complied with pending

- Commission action. In this instance the Proration Manager is directed to
assign to the well only that acreage attributable to the well lying within the
quarter section upon which the well is located. In the event the unorthodox
unit is approved after notice and hearing and an increase in total acreage is |
permitted then the total allowable assigned the well shall be adjusted and :
made retroactive to the lst day of the proration period or the 1st day the well
produced into a gas transportation facility if the well was not productive prior
to January 1, 1954,

PROVIDED FURTHER that copies of Form C-115, Monthly Production
Repcrt, submitted in compliance with Rule 14 shall be distributed by the
operator as follows: Original to Oil Conservation Commission, Box 871,

Santa Fe; two copies to Oil Conservation Commission, Box 2045, Hobbs, New -
Mexico.

IT IS FURTHER ORDERED that nothing in this Order, or Order No.
R-376, heretofore issued by the Commission, shall be construed as re-classi~
- fying any well now prorated on the oil proration schedule as a gas well, and

any such reclassification hereafter made shall only be made after due notice
- and hearing. ’ '

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
QOIL CONSERVATION COMMISSION

&L pra

EDWIN L., MECHEM, Chairman

R, R, SPURR , Member and Secretary
SEAL
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shell il voapeny i in  enere! &ccord witi, tie (&8 ruileg && Lro-
oeed, sxcept for -nc festure inherecf.

~e wish to direct atteatiocn to nule $, i{rorstiorn inite, in conaec-
tion with ule 8 under Lag allccation.

fiule 5 establishes & stenderd gas proration it of 158 Lo 108
coatiucud surfece acres.

Rule 3 provides, however, ilel more thac cne standard gpror:tica
unit mey Le szsigned to 8 §55 well provided not more tha. 5.0 acres srs so
scsigned, esad provided tre cther requiremente i lu: .ection are wmet,

As written, the rule would ap, irently laave to tre discreiion of u.e
operstor vhether such additional scresge should Le sssigned to0 & well, .1lso,
as vritten, toers iz no reguirement tnet ths well to widch sdditioral acre-
age is sssigned should be showm to be capeble of dralning ruch additional
ACTe8Ee.

we feel that this rule couvld result in ;rave ineguities. a4in coperator
with & single 16C-sare trect could Le offget or surrcunded v; one ur AGre
single c¢:nership wnits of SLU scres. cucs operiior would Leve & singly unit
alloweble. ine offsst opersturs, on ins other band, could esch assign fuur
standard uniis to thelir wlis, and could esc: ottain & proporticnably ia-
creas d zsllowable, and could do tids even without & stiowing thet vhelr wells
would drein the acres;s assigned t¢ sucn wells,

It is our thouwght that it would (e cetter 1o sta); wili, & standsard
sise unit for silowable purposes, unless, sfter & heering, tie vormiseion
persits the assigning of additionsl scresgc and allowable Lecsuse o1 Lhe ¢ir-
cumstances existing ic the perticular czse., w»e realite tlat toere may ve
conditicns under wiich additio sl scres.e should Le assigned Lo & xell or
wells, but isel th:t it should ve geraitied only aiter hsarin., and not solely
at the discretion cf an operator. ie to tie size ol the stsnderd unit in
thie ficld, in view of the fact inet the (ield nas veen developed to date on

6o specing, we feel thet /& 0  screr siould constitute ihe
stsndard unit therein,




