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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 598
ORDER NO, R-397

THE APPLICATION OF THE OIL

CONSERVATION COMMISSION UPON

ITS OWN MOTION FOR A REVISION

OF RULE 104 {(b) PERTAINING IN

FPART TO WELL SPACING IN SAN

JUAN, RIO ARRIBA, SANDOVAL AND

MCKINLEY COUNTIES, NEW MEXICO

AND FOR A REVISION OF ORDERS R-59,

R-46 AND R-110 PERTAINING TO

SPACING OF GAS WELLS TO BE

DRILLED TO THE PICTURED CLIFFS

FORMATION AND TO THE MESAVERDE

FORMATION,

ORDER OF THE COMMISSION

BY THE COMMISSICN:

This case came on for hearing at 9 o'clock a. m., on October 15, 1953,
at Santa Fe, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the ""Commission".

»F
iJOW, on this y day of December, 1953, the Commission, a
quorum being present, having considered the records and the testimony
adduced ard being fully advised in the premises,

FINDS:

(1) That the Commission has jurisdiction of this cause and the subject .
matter thereof,

(2) That there is need for a revision of Rule 104, Paragraph (b) of the
Commission's Rules and Regulations; and for a revision of Commission
Orders R-46, R-59, and R-110, pertaining to the spacing of gas wells in
gas pools producing from the Pictured Cliffs and Mesaverde formation,

IT IS THEREFORE ORDERED:

(1) That the application of the Qil Conservation Commission be and
the same hereby is approved.

(2) That Rule 104, Paragraph (b) of the Commission's Rules and
Regulations be and the same hereby is revised as follows:

"RULE 104 (b): Any well classified as a wildcat shall be located ona
tract of not less than 40 surface contiguous acres substantially in the form of
a square which is a quarter gquarter section or lot, being a legal subdivision
of the U. S. Public Land Surveys and shall be located within 100 feet of the
center of the 40 acre subdivision, except in San Juan, Rio Arriba and Sando-
val Counties, where a wildcat well shall be located on a designated drilling
tract of not less than 160 surface contiguous acres substantially in the form
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of a square which is a quarter section being a legal subdivision of the U. S.
Public Land Surveys, and shall be located 990 feet from the outer bonndary
line of the tract provided however that a tolerance of 200 feet is permissible."

(3) That those portions of Orders R-46 and R-59 pertaining to the
spacing of gas wells within the defined limits of gas pools producing from

the Pictured Cliffs formation be and the same hereby are amended and re-
vised as follows:

"Any well drilled within the defined limits of a designated gas pool
producing from the Pictured Cliffs formation shall be located on a designated
drilling tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which is
a quarter section being a legal subdivision of the U. S. Public Land Surveys,
and shail be located 990 feet from the outer boundary line of the quarter
section, provided however that a tolerance of 200 feet is permissible. "

(4) That Paragraph (c) of Section I of Order R-110 pertaining to the
 location of wells drilled within the defined limits of the Blanco Mesaverde
- Gas Pool be and the same hereby is amended and revised as follows:

"Section 1. (c)} Such well shall be located 990 feet from the outer
' boundary of either the northeast or southwest qua;i_:—e-r of the section, subject
- to variation of 200 feet for topographic conditions. Further tolerance shall
- be allowed by the Commission only in cases of extremely rough terrain
- where compliance would necessarily increase drilling costs.

DONE at Santa Fe, New Mexico on the day and year hereinabove
. designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman

E, Mﬁr

o) e o :
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R, R, SPURyzﬁR, Member and Secretary :
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Legal Notice OCC Hearing Publication:

Date: CCT 13 hearing

CASE 7 7L :
A

In the matter »f the application of the (il Conscrvation Com-
L . . I ..
mission s upon its own motion for a revision of Rule 104 (b) pert ining
in part to well spacing in San Juan, Rio Arriba, Sandoval and McKinley

Counties) and for a revision of Crdem k-52, R-40 and R-110 pertaining to

spacing of gas wells to be drilled to the rictured Cliffs formation and

to the Mesaveirde formation,




CASE 598: PROPOSED REVISION OF RULE 104 (b); ORDER R-59; AND
ORDER R-110:

RULE 104 (b): Any well ciassified as a wildcat shall be located on
a tract of not less than 40 surface contiguous acres
substantially in the form of a square which is a quarter
quarter section or lot, being a iegal subdivision of the
U. S. Public Land Survey and shall be located within
100 feet of the center of the 40 acre subdivision, except

in San Juan, Rio Arriba and Sandoval Counties, where

a wildcat well shall be located on a designated drilling

tract of not less than 160 surface contiguous acres

substantially in the form of a square which is a quarter

section being a legal subdivision of the U. S. Public Land

i

Survey, and shall be located 990 feet from the outer

i boundary line of the tract provided however that a

tolerance of 200 feet is permissible.

REVISION OF ORDER R-46 and R-59:

Any well drilled within the defined limits of a designated

gas pool producing from the Pictured Cliffs formation

shall be located on a designated drilling tract consisting

rd a YL [ P U gy 3
of noi less than a quarter section of approximately 160

surface contiguous acres substantially in the form of a

square which is a quarter section being a legal subdivision,

of the U. S. Public Land Survey, and shall be located 990

feet from the outer boundary line of the quarter section,

provided however that a tolerance of 200 feet is permissible.

REVISION OF ORDER R-110:
Section 1. No well shall be drilled or cbmpleted or recompleted and
no Notice of Intention to Drill or Drilling Permit shall be approved, unless,
(a) Such well be located on a designated drilling unit of

not less than three hundred twenty (320) acres of land, more or less,




according to legai subdivision of the United St 5, in which
unit all the interests are consolidated by pooling agfeement or otherwise
and on which no other well is completed, or approved for completion, in
the pool;

(b) Such drilling unit be in the shape of a rectangle
except for normal variations in legal subdivisions of the United States

Land Survey, the north half, south half, east half or west half of each

section of land constituting a drilling unit;
(c) Such well shall be located 990 feet from the outer
boundary of either the northeast or southwest quarter of the section,

subject to variation of 200 feet for topographic conditions. Further

tolerance shall be allowed by the Commission only in cases of extremely |

rough terrain where compliance would necessarily increase drilling costs. !




Suggested Amendment to Rule 104, Well Spacing; Acreage Requirements for
Drilling Tracts

i \ (a) Any well
( any defined oil or
~ less than one mile

stance of one mile or more from the outer houndary of 7/ .
shall be classified as a wildcat well. Any well drilled

the outer boundary of a defined oil or gas pool shall be
perated\and prorated in accordance with the regulations in effect

in said oil orf gas pool.

- eml cbare a waldealazal{
4\_“ in San Juan, Ric Arriba and Sandoval Countiesgshall be located -
fi 2 tract of not less than 160 surface contiguous acres substantially in the form (*{e—q. >

of a square which is a quarter section being a legal subdivision of the U.S. Public jo S
Land Survey and shall be located 990! from the outer boundary line of the tract, ?/é/)
| provided however that a tolerance of not in emcess of 200t is permlssable.’

GAD Py e adkes Lot Pt LA e e
42 Any well drilled in a defined - iffer-gad in San Juan, Rio Arriba
and Sandoval Counties shall be located on d‘?}act con&is érof not less than a R-57

quarter section of approximately 160 surface contiguous acres substantially in the form _ ¢
of a square which shall be a legal subdivision {quarter section) of the U.S. Public k-7
Land Surveys and shall be located 990* from the outer boundary line of the quarter
section, provided however that a tolerfzzz'of 200! is permissable,

Any well drilled in a defined gas pool i the'Mesaverde formation shall be located
on a designated drilling tract of not less than 320 acres, more or less, according
to legal subdivisionof the United States Land Surveys, in which unit all the -1t/
interests are consolidated by pooling agreement or otherwise/apnd on which no other

well is completed, or approved for completion, in the poolj and shall be located

990' from the outer boundary of the Northeast or Southwest Quarter Section, provided

however that & tolerance not in excwss of 200' is permissable,

Y “”




NEW MEXICC
CIL COUSERVATIC! COMIISHISN

CASE 592: PRCPCSED REVICICH €7 RULE 3104 (b); OIDER R-59; AUD ORDEN P-110:

s 2 wildeal shail be located on a tract of

contipuous zeres eubrtantially in the

g a querter guarier section or lot, being

e U, S, Pablic Lanﬁ Survey and shall be

center of the 40 acre subdivision,
H ard Sandeval Countles, where a

ocatei on o decicnated drilling tract of

RULE 204 (o) iny veil ¢

1

)
form of a sgnare whi
g legal subd s
lccated within l
svcont in Ser

ks

yildeat well V%fiL bo

ot less than 260 surface coatijucus seres rubstontially in the
form of & sgnuare oL Lu,,: . guarler cecilon beinrs & lessl sub-
dir-icion cf the U, S, Public Land Survey, and shall be located
290 feet frcom the outer btound: rv line of the tract provided how-
ever that a tolerance of 200 scet is permissible,

REVISION OF ORDER R-46 and R-59:

Any well drilled within the defined limits of a designated gas
voecl producing from the Pictured Ciiffs {ormation shall be
iocated on a designated drilling tract consisting of not less
than a quarter section of approximately 160 surface conticuous
acres substantially in the form of a square which iz a guarter
section being a legal subdivicion of the U, S, Public Land Sur-
vey, znd shall be located 990 feet from the outer boundary line
of the guarter section, vrovided however thal a tolerance of
200 feet is permigsible,

REVISION OF ORDER R-110:

Section 1. No well shall be drililcd or completed or recompleted and no
Hotice of Intention to Drill or Drilling Fermit shall be apvroved, unless,

(a) Such well be located on a designated drilling unit of not
less than three hundred twenty (320) acres of land, more or less, according to
legal subdivision of the United Staltes Land Surveys, in which unit all the
interests are consolidated by pocliing agreement or olherwise and on which no
other well is completed, or approved for completion, in the pool;

A

{o) Such ériliing unii be in the chape of a rectangle except
fer normal variations in legal subdivisions of the United States Land Survey,
the north half, south half, east half or west hali of each section of land
constituting a drillinz unit; '

(c) Such well shall be located 990 feet from the outer boundary
of either the northeast or southwest guarter of the scction, subject to variation
of 200 feet for topographic conditions. PFurther tcleranre shall be alloved oy
the Cormission only in cases of extremely rough terrair where compliance would
necessarily increase driiling costs.




wid MEXICC
CLL COLSERVATICY COMAISSICH

CASE 59%: PRCPCSED REVISICIH (i° 2ULE 154 {p); ORDER R-47; .''D CRDER R-110:

RULE 204 (u): Any weil classified as a4 vildeut shall be locnted on a tract of
not leso oheon AU owrf conliuons acrecg eubotantinlly in the
Y qd~l1 er guerier cection or lot, being

g legy U, 5, Padlic Lund Survey and shall be
Llecated within 100 Itot of the cenier of the 40 acre subdivision,
oveent. in Son JE&QthLO Arriba ard Sardoval Counties, where a
wildert well chali be locatoe? on o decignated Srilling tract of
net leseg ihan ;60 surfac cgntigtous zeres. subrltontially in the
form of a sgusre wich e s guaclor seciion beins e logal sub-—
divigion c¢f the U, S, Public Land Survey, and shall be located

200 feet frem the outer toundr-r_line of the tract provided how-

ever that a itclerance of 200 icei is permissible,

REVISION OF ORDER R-46 and R-59:

Any well drilled within the defined limits of a designated gas
pool producing from the Pictured Cliffs formstion shall be
located on a designated drilling tract consisting of not less
than a quarter section of approximately 160 surfice contiguous
acrees substantially in the form of a square which is a guarter
section being a legel subdivigion of the U, S, Public Land Sur-
vey, and shall be located 990 feet from the nuter toundary line
of the quarter section, provided_however that a tolerance of
200 feet is permissible.

REVISION OF ORDER R-110:

Section 1., No well shall be drililed or c01pleted or recompleted and no
liotice of Intention to Drill or Drilling Permit shall be avproved, unless,

(a) Such well be located on a designated drilling unit of not
less than three hundred twenty (3 ~O) acres of land, more or less, according to
lzgal subdivision of the Unitsd States Land Surveys, in which unit all the
interests are consolidated by pocling agreement or otherwise znd on which no

other well is completed, or approved for completion, in the pool;

(b} Such drilling unit be in the share of a rectangle except
for normal variaticnc in legal enbdivisions of the United States Land Survey,

the north half, south hilf, east half or west hal{ of esach section of land
constituiing a drilling wnit;

(c) Such well shall be located 990 feet from the outer boundary
of either the northeast or southwest quarter of the section, subject to variation
of 200 feet for tovographic conditions. further telerance shall be allowed by
the Comrission only in cacseg of extremely rough terrain where compliance would
necessarily increase drilling cests.
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In the matter of the aoplication of the (il Conservation
Commission upon its own motion for a revision of Rule 10L (b) per-
taining in part to well spacing in San Jvan, Rio Arriba, Sandoval
and ¥cKinley Counties, New Mexico, and for a revision of Orders
R~59, R~L6 amd R-110 pertaining to spacing of gas wells to be drilled
to the Pictured Cliffs fermation and to the Yesaverde formation,

¥R, VACEY: I would like tec introduce in evidence a
proposed revision in this case, The revisions are mainly for the
purpose of clarifyins the existing spacing rules znd coordinating
the spacing rules,

C0¥, SPURRIIR:  Have those rules been circulated?

MR. MACEY: Yes, to the audience here today.

COo¥, SPUREIIK: Is there any objection to these proposals?

QUILYAN DAVIS: ¥y name is Zuilman Davis and I renresent
the Southern Union Gas Company. I would like to ask a question re-
garding Rule 10k (b). Was it intended if you desired to drill an oil
well, would you still have to have 1860 acres? That would be the
meaning of this. Are you tLziking aboul & wildcat well?

YR, MACEY: That is still a well, is it not?

QUILA AN DATIS: 1f you were drilling for oil, it would
not be., It <oes not particularly bether us, but, for the ourpose of
the law -

¥R. HACEY: The existing ruvle very specifically says that
in San Juan, Ko 4rriba, Sandoval and YeKinley Counties that a wildeat

well will be surrounded by 160 contiguous acres.

-1~
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CUILVNT DAVIS: At the time these laws were put in
effect, you hat no oil production here,

Mit, MACEY: T cannot testify as to what the rules were.

QUILMAN DAVIS: I do think everyone was considering the
gas interest and particularly at that tine we had 160 acres spaced
for the fermation amt that was the basis for it. Actually what
brought it to my mind is that you do have some oil production in
Pettigrew field,

NR. MACEY: That well wuld fall in a defined oil pool.
This rule applies solely to a wildeat. If you sct up in any of
these Counties, you are required %o hzve 160 acres. If you get an
0il well and your pool is defined as an oil pool, this rule does not
apoly.

FOSTER NORRELL: I believe a clarification of the point
that ¥r. Davis has brought uap could be made by inserting on the secord
underscored line of your provosal "drilled for gas™ after the words
"wildcat well™, I’ you don't, you have an analomy thai comes in
conflict with the present regulation, the provision for locating a
wildcat well in the center of forty acres subdivision. In respect
to a wildcat well for gas on 160 acres, it has to be 990 feet from
the outer portion of 160 acres, which wculd not permit a center of
forty acres for an oil loecation, so you would cause 2 well to be
drilled for wildcat, with pool definition later, and T -am 2lso of
the ovinion that it was intensed at first thzt this wildcat decision

was primarily for gas - this 160 acre provision., If youw insert

-2 -




"drilled for pas™ after "wildcat well® in this varagraph, it will
vermit a L) acre wildent,with well in the center, for oil, bat if
it is a wildeat for gss, it will have to confoerm to the 1€0 acre
law, I merely offer that as a suvrsestion.

CCe SPURRT LI Are there =2y other comments on the case?

Y. MACEY: "ould you net, say a well in the San Juan Basin,
if a wildcat, would be a marginygl rather than a center?

FOSTER “OHIKELL: The well would hive te be in the center of
forty acres. A1l the Tonto wells, ineluing the original well, was
drilled on forty acres nnd most of the Dakota field wells are in the
center of forty acres,

QoM. FPUKATIN . Any obner gnrments? Ve will tzke the

case under advisement,

VALY B IR AT YRR By S AN
SR {3
-5 -




WEW \EXTCC
OIL COUSHAVATICL CCMIISEICN

CASE 599+ PRCPCSRD REVICICH TULE 104 {n); ORDER R-27y 7D ORDER R-110:

s & wildcatl chall be loented on a tract of
e contigucus zeres substantially in the
it a querter quericr section or lot, being
the U, S, Puclic Land Survey and shall be
e center of the 40 acre subdivision,
vz ard Sundoval Counties, where a
i on a decsisgnated drilling tract of
e coatiguous seres substentially in the
a sgpare hich is & quaricr section beins a lepal sub-
i n cf the U, S, Public Land Survey, and shall be located
OQO feet from the outer boundar:~ line of the itract provided how-
ever that a tolerance of 200 feot is permissible,

REVISION OF ORDER R-46& and R-59:

Any well drilled within the defined limits of a designated gas
pool} preducing from the Pictured Cliffs formation shall be
iocated on z designated drilling tract consisting of not less
than a quarter section of approximately 160 surface contiguous
acres substantially in the form of z square which is a guarter
section being a legal subdivicion of the U, S, Public Land Sur-
vey, &né shall be located 990 feet from the outer boundary line
of the quarter section, provided however that a tolerance of
200 feet is permissible.

REVISICH OF ORDER R-11(:

Section 1, HNo well shall be dr

iilled or completed or recompleted and no
Hotice cof Intention te Drill or Drill

.ng Permii shall be approved, unless,

S

(a2) Scch well be locaied on a designated drilling unit of not
less than three hundred twenty {320) acres of land; more or less, according to
legal subdivision of the United States Land Surveys, in which unit all the
interests are consolidated by pocling agreement or otiierwise and on which no
other well is completed, or approved for completicn, in the pool:

(b} Such dril
for normal variations in leg
the north half, soutn hali
constituting a drilling wnit

ling unit be in the shape of a recltangle except
al subdivisions of the United States land Survey,
east half or west half of each section of land

3

(c) Such well shall be located 22_ feet from the cuter boundary
of either the northeast or southwest gquarter of the szetion, subject to variation
of 200 feet Tfor topographic conditions. Further tclerznce shall be alloved by
tre Connlssion only in cases of extremely rough terrain vhere compliance would
necessarily increase driliing costs.




