gt e

; :
y

£

L

i
i
[




&
S
o

k'r FORM 820 l@ ‘ ,'«’:\“-""-"f"‘ PR C PN .;;f_f/'.\‘
0 ( PPN . 3 .
S STANGLIND OIL AND GAS COMPANY
S
\a MAR '_u. AND_GAS BUILOING
g?"ﬁ Foit WoReh, TEXAs
¢ C.F. BEDFORD 655t -
6¢’ DIVISION PRODUCTION SUPERINTENDENT LA IS April" 26;‘, . 1?35

File: JEM-8214-921.3

Subaect

Eddy County
New Mexico

-

TO ALL WELCH UNIT MEMBERS : i
(Addressee List Attached)

By our letter dated March 11, 1955 each of you were
advised of our intention to file with the State and Federal regula-
tory bodies an application for termination of the Welch Unit.
Accordingly, a termination instrument was prepared and partially

_signed, However, before execution of this instrument was completed,
a prospect developed whereby a farmout of the unit might be effacted,
In view of this prospective farmout, Stanolind, as Unit Operator,
applied for and obtained a six month's extension of time from and
after March 24, 1955, within which to commence the drilling of a
secord test well. Copies of this application approved by the Director
of the United States Geological Survey on April 1, 1955, and by the
Comnisgioner of Public Lands, State of New Mexico, On March 23, 1955,
are attached hereto for your files.
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Very truly yours,
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Magnolia Petroleum Company
P, 0. Box 900
Dallas 21, Texas

Helmerich & Payne, Inc.
First National Bank Bldg.
Tulsa, Oklahoma

Hatfield 0il Company
Midland, Texas

‘Mr. & Mrs. Gus Layton

3221 Stadium Drive
Fort Worth, Texas

Mr. & Mrs, George G. Snowden, dr.
'L, Bast 66 Street
‘New York 21, New York

Mr, & Mrs. Clendenin J. Ryan
515 Madison Avenue

New York 22, New York

Mr, & Mrs, Ora R. Hall, Jr.
Santa Fe, New Mexico

Mr, & Mrs. Frank O. Elliott
*Box 703.
Roswell, New Mexico

Mr. & Mrs, P, C. Watson
504 .S, Ash
Carlsbad, New Mexico

Mr, & Mrs. Hoover H. Wright
Santa Fe, New Mexico

Margery F. Sweetser
1646 29th Ave.
Oakland, California

Kenneth E. Sweetser
1646 29th Ave,
Oakland; California

Mr, & Mrs. Jerry G. Hanks
411 So., Mesa Street
Carlsbad, New Mexico

Mr. & Mrs. H. Snowden
750 W, 5th Street
Fort Worth, Texas

Sunshine Royalty Company
Roswell, New Mexico

Gulf 0il Corporation
P. O. Drawer 1290
Fort Worth, Texas

Mr, & Mrs, Vance G, Xinahan
2709 So. Harrison
Denver, Colorado

Mr, & Mrs, Buck Russell
712 No, Main Street
Roswell, New Mexico

- Mr, & Mrs, Thomas c. Closson, Jr,

138l Santa Rosa
Santa Fe, New Mexico

. Mr, & Mrs. f.awrence B. Hess

815 E, 5th Street
Roswell, New Mexico

Mr. & Mrs. John M, Kelly
Roswell, New Mexico

John E, Miles

~Box 971

Santa Fe,; New Mexico

Elmer Forehand

Box 977
Carlsbad, New Mexico

Frances Forehand

Box 977
Carlsbad, New Mexico

Earl Ray Forehand

Box 977
Carlsbad, New Mexico

Mary Lynn Forehand

Box 977
Carlsbad, New Mexico

Mr, & Mrs., A. C. Holder
Box 96
Lovington, New Mexico

AL WA it



CIVE]
LIGATION FO3 B3ISI6 1 U G000 PO COUHNODELNE O PEST 1#& MAR as 1956

U. 8. GLOLOGICAL SURVY
ROSWELL, 115 ME080

SN ATION B
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MAR 28 1955 g TIIN DIRFCTOR OF TiE UHITID STATES GLOLGGTCAL SURVEY:

stanolind OL) and Gas Conpany, as Unit Cperator of thoe Unit Aprooment for

-

tho Dovelopmont and Operation of the ieleh Unit Arca, County of %ddy, State of

‘ law Moxleo, has herotofore deilled *ha first toest well Yo e dopth of st lsaust
11,500 foot in coapllance with Articlo ¢ of oald Ynit Agreement., Under the terms

; : of Artlelo 9 of sald nit Agreenont, tho Unidh Oporator 48 oblimmtsd to contence

! | : deflling a gsceeond Sent woll wibivde six sonbhs of tho cwnplct;lon date of the first

Er * tast yell.  Yelch Unlt ¥oll to. A, located 663% from the norbh and wost lincs of

Seckion 2L, T=205, R-27i, uddy Gounty, Nuw Hexieo, the firot test well, was drilled

to L1,U00t uyithout oncounberia; unlbined sulstaccos in paying quantities. Drilling

proceaded bolow this depth, Lowvever, ln ordor to ovaluate ponsihle deepor pays.

- Twa ahous of pogssible dry rus producdlon wors oncounterod belar 11,500'; howover,

cloetrle iors indicuto Lhat the angoibic produchivo zones are extresely thin indie

cating that oroduction In coamercial quanbities could not rcuson.ub]y o axsoted)

therefore, the well was plugioed and abandoned on Septoxbor 2!;, 5k, at o total

4
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dapth of 12,5h7¢, Thw wall has been left in such eonditlon that 1t misht be ro-
‘entomd at gore fature dato for a compictlon attespt in tho thin, prosncctive, pay
gonos becouso performanec history on this woll in such a wildeat area would boa mont

valuable, A didli<ent offort has boon snde to intorcot outslide partios in taxing

over this well for such on at Liomplb, but all offorta to consuanate a. farmout have Leen _

“unsuccoanful. Within tho past few dnys, outeldo partice bave showa a definite intoreot

REXE

{n diils well, Tt 18 for this rooson couplod witit the fact that o rroat amount of ¢xe

ponse bae boen incurred in tho drlllin: of this rank uilldeat test woll which worrants

an furthar ctudy and evaluation of prosond seolorlcal and soophysicul information with

raspact ‘t,o tiw pogsibilitico of addltional oveiensend anl werotiacing a famout

o S

that a roagsomeblo ciddoirsion of tlme 18 ragucsiod.

i

,' Praaloes conslered, stanollad ¢l and Sas Conotry, Unib Gacrabsy wnder the

H

Veleis Yol Agroomant, with tho approval of the rojuisite other workin<« intavest owmers

14 tho unit, hovoby saker applicatios to the Director of the Uaited Siates Neolosleal

ki & TN
PR,

P ')~~.‘\J

Suxrvey, pursuant to Artleleo ¥ of sald Inid Arax'zaont for an extensio: of six gonths
fron and aftor Varch 2k, 1994, for tle esauamesnent of the sceond twest iwll ko b
drilicd on $he uniu arza so that satd test wvelld shall be eonencad on or Lafore

uO stents ?Jl, l.‘)s(,"-
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‘ -Coplon of thj.s appddention tvve boon £100d vl Lho Comlsalnar of Publie
b 1o, Ueabe of Mewm vf."oxico, aad Lhe vl consoervation Corralusion, Shats of Yew Hexioqe
b ry teloprans divectod Lo the Hireatow of U, it, Goolosleal Huvvey, !‘[gpaxrbmg;t.
. ' of the Intorior, % Regloml Dupcrvisov, ‘oomeli, ey foxioo, and 20 the Comiussionor
; ‘i' af Pablic lands, Lanba Te, Jler Mentco, oo toret 15, 1207, SLamlind adviced thoi 16

wan raalentns as Enis Opopatar of bhe odnt Uathe  TE 3 Stmollndta deslve that the

V4P

resicmbion o concldorod wliiliveey 07 fhe wopeestad evtansiom o rrantedy herover,

A Loy vosy wlownens wonn T o nensto) erlonnian Lo rofvoad, Shaon ib 15 Stanslinda
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APPLICATION FOR EXTENSION OF TRME FOR CADMMENCEMENT OF TEST WELL

)
; TO THE DIRECTOR OF THE UNITED STATES GEOLOGICAL SURVEY:$

Stanolind 0il and Gas corr}pany, as Unit Operator of the Unit Agreement for
the Development and Operation of the Welch Unit Area, County of Eddy, State of
New Mexico, has heretofore»drilled the first test well to a depth of at least
11,500 feet in compliance with Article 9 of said Unit Agreement. Under the tems

test well. Welch Unit Well No. 1, located 660! from the north and west lines of
Section 24, T-26S, R~27E, Eddy County, New Mexico, the first test well, was drilled
to 11,500' without encountering unitized substances in paying quantities. Drilling
proceeded below ‘this deptﬁ, however, in order to evaluaie possible deeper pays.
Two shows of possible dry gas production were encountered*bhclow ll,SOOv';_ however,
electric logs indicate that the possible productive zones are extremely thin indi-
cating that production in commercial quantities could not reasonably be expected;
therefore, the well was plugged and abandoned on September 24, 195k, at a total
‘depth of 12,547'. The well has been left in such condition that it might be re-

entered at some future date for a completion att.empt in the thin, prospective;, pay

zones because performance history on this well in such a wildcat area would be most
valuable. A diligent effort has bean made to interest outside parties in taking

over this well ‘for such an attempt, but all efforts to consummte a farmout have been

unsuccessful. Within the past few days, outside parties have shown a definite interest
in this well, It is for this reason coupled with the fact that a great amount of ex-
pense has been incurred in the drilling of this rank wildcat test well which warrants

. W, further study and evaluvation of present geological and geoPhyéical information with
!
! respect to the possibilities of additional development and negotiating a farmout

>~ “' that a reasonable extension of time is requested.

Premises considered, Stanolind 0il ‘and Gas Company, Unit Operator under the

': : Welch Unit Agreement, with the approval of the requisite other working interest owners
} in the unit, hereby makes application to the Director of the United States Geological
e Survey, pursuant to Article 9 of said Unit Agreement for an extension of six menths
from and after March 2, 1955, for the commencement of the second test well to be

drilled on the unit area so that said test well shall te commenced on or before

September 24, 1955,

e
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CGoples of Llds application have teen filed with the Commissioner of Public
lands, State of New Mexico, -and the 0il Conservation Commission, State of New Mexico.

By telegrams directed to the Director of U, S. Qeological Sur;'ey, Department
of the Interior, ¢ Regional S\;pervisor,« R&swell, Now Mexico, and to the Cormissioner
of Public Lands, Santa Fe, New Mexico, on March 16, 1955, Stanolind advised that it
was resigning as Unit Operator of the Welch Unit. It is Stanolind's desire that the
resigﬂa{;iop be .considered withdrawn if the requested extension is granted; however,
if for some unforeseen reason the requested extension is refused, then it is Stanolindts
request that the resignation stand.

This application is hereby made this 23rd day of March, 1955.

7 STANOLIND OIL AND CAS COMPANY

UNIT OPERATOR OF THE
WELCH UNIT AGREEMENT

BY
i ——W.—ll B]ankemh_ip, Jr,
i District Exploration Superint:ndent

The foregoing application.is hereby approved this day of ’ 1955,
and the time for commencement of the test well referred to In the foregoing application
is lercby extended to September 2L, 1955, ,

DIRECTCR (F THE UNITED STATES
GEOLOGICAL SURVEY

The foregoing application is hereby approved this s fZ day of,’%f« s 1955,
and the time for commencement of the test well referred to in the foregoiﬁé application
is hereby extended to September 2L, 1955. (Subject to like approval by the United
States Geological Survey.)

. B - -

~ . (P

Gommi s loner of Public f,anr}s
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APPLICATION FOR EXTENSICON OF T2 FOR COQENCEMENT OF TEST WEll

TO THE DIRECTOR OF THE UNITED STATES OGEOLOGICAL SURVEY: s

Stanolind 01l and GCas Company, as u_nitqu‘aergpor of the Unit Agrooment for

the Development and Operation of th’; w_oll.p_h_‘ Unit Are;;;,\County of Eddy, State of

New Mexico, has herctofore drillad the first test well to a depth of at least

11,500 feet in complimnce with Articls 9 of said Unit Agreement. Under the terms

of Article 9 of said Unit Apreement, the Unit Operator is obligated to comnence
drilling a second test well within six months of the completion date of the first

test well, Welsh Unit Well Ho. 1, located 660! from the north and west 1lines of

Section 21, T-265, R=-27E, Eddy County, New Hexico, the first test well, was drilled

to 11,500t without encountering unitized subatances in paying quantities. Drilling

proceeded bolow this depth, however, in order to evaluate possible deeper pays.

Two shows of possible dry pas production were encountered below 11,500'; howsver,

slectric -J.ogs indicate that the possible productive zones are extremely thin indi.
cating tha_t. production in commercial quantities could not reasonably be expected;
therefore, the well was plugged and abandoned on September 2, 195L, at a total
depth of 12,547'. The well has been left in such condition that it might be re-

sntered at some future date for a complstion attempt in the thin, prospective, pay
zones because performance history on this well in such a wildcat area would be most
valuable, A diligent effort has been made to inierest outside parties in taking

over this well for such an attempt, but all efforts t¢ consummate a farmout have been
unsuccessful, Within the past few days, outside parties have shown a definite interest
in this well. It is for this reason coupled with the fact that a great amount of ex-
pense has been incurred in the drilling of this rank wildcat test well which varrante

i

’L/M*] further study and evaluation of present geological and goophysical information with

; ; respect to the possibilitics of additional developrent and negotiating a famout
that a reasonable extension of time is requested.

! ' Premisos considered, Stanolind 0il and Cas Company, Unit Gperator under ths
Welch Unit Agreement, with the approval of the requisite other workins interest owmers
in the unit, hereby rikes application to the Direcctor of the United States Jeolonical

" Survey, pursuant to Article 9 of said Unit Avrecment for an extension of six months
e ]

from and after iarch 24, 1955, for the conrwncedcnt of the second test well to be
ﬁ" drilled on the unit area so that said test well shall be commenced on or before

-fa Septembot' 21}’ 195'),.

A
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Copies of this application have been filed with the Commissioner of Publie

b

b lands, State of New Mexico, and ths 01l Conservation Cormisslon, State of New Mexico.

) By telegrans directed to the Director of U. S. Geologlcal Survey, Department
of the Interior, 4 Regional Supervisor, Roswell, New Mexlico, and to the Comissioner

of Publie lands, Santa Fe, New Mexico, on March 16, 1955, Stanolind advised that it
vas resigning as Unit Operator of the Welch Unit. It is Stanolind!s desire that the
resignation be considered withdrawn if the requested extension is granted; however,
Af for some unforeseen reason the requested extension is refuscd, then it is Stanolindts
request that the resignation stand.
This application is hereby made this 23rd day of March, 1955,
‘ STANOLIND OIL AND OAS COMPANY

UNIT OPERATOR OF THE
WELCH UNTT AGRERMENT

“v_r R Blar
District Exp

The fowegoing applisation is hereby approved this day of 1955
and the time for commencement of tha test well reforred to In Uhe roregoimeatioﬁ
18 hereby extended to September 24, 1955.

DIRECTOR OF THE UNITED STATES
GEOLOOICAL SURVEY

BY

' The foregoing application 1s hereby approved thils day of , 1953,
and the time for commencement of the test well roforred to In the foregoing application
is hereby extended to September 24, 19%5.

. i Comissionar of Public Iands
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

|
C ;: ' January 22, 1954

 Stanolind Oil & OGas Company
_ WORTH, TEXAS
Dear Bobs - - R::_maarn-aosmcaum

We enclose tmo signed copies of the Welch Unit Agreement
Order (R~405) 1ssued by §iie Commission on January 20, 1954.

ey e e e g T

H_. BO m
Chief Engineer

Wiltiar
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BEFORE THE O1L CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMISSION OF THE STATE OF NEW

IFXICO FOR THE PURPOSE OF CONSIDERTNG: CASE NO. 609
ORDER NO. R-405

I THE MATTER OF THE APPLICATION OF

STANOLIND OIL & GAS COMPANY FOR APPROVAL

OF THE WELCH UNIT AGREEMENT FOR THE DEVELOP-

MENT AND OPERATION OF A UNYT AREA EMBRACING

18,694.16 ACRES, MORE OR LESS, IN EDDY COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on December 17, 1953,
at Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commigsion.®

NOH, on this 2:0‘ day of January, 1954, the Commission, a quorum

being present, having before it for consideration the testimony adduced at
the hearing of said case and being fully advised in the premises,

FIRDS

(1) That due notice having been given as required by law, the
Commission has jurisdiction of this case and the subject matter thereof.

o (2) That the proposed unit plan will in principle tend to promote
the conservation of oil and gas and the prevention of waste. .

IT IS THEREFORE ORDERED:

That the order herein shall be known ass

'THE WELCH UNIT AGREEMENT ORDER.!

SECTICN 1: (a) That the project herein shall be known as the
Welch Unit Agreement and shall hereafter be referred to as the Project,

(b) That the plan by which the Project shall be operated
shall be embraced in the fom of a unit agreement for the development and
operation of the Welch Unit Area referred to in the Petitioner's petition
and filed with said petition, and such plan shall be knomn as the lelch
Unit Agreement Plan,

SECTION 2: That the Welch Unit Agreement Plan shall be and is
hereby approved in principle as a proper conservation measure; provided,
however, that notwithstanding any of the provisions contained in said unit
agreemsnt, this approval of said agreement shall not be considered as waiving
or relinguishing in any manner any rights, duties, or obligations which are
now or may hereafter be vested in the New Mexico 0il Conservation Commission
by law relative to the supervision and control of operations for exploration
and development of any lands committed to said Welch Unit Agreement or rela-~
tive to the production of oil or gas therefronm.

SECTION 3: (a) That the Unit Area shal 1l bet

NEW MEXI00 PRIKCIPAL MERIDIAN

Twps 26 South, Rge. 26 East
Section 1: E/2 E/2
Section 123 E/2 E/2
Section 131 E/2
Section 24: All
Section 251 E/2 E/2
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Page 21 Cage 9, Order R-405 g

Twp. 25 South, Rge. 27 East
Section 291 S/2

Section 301 S/2

Sections 31 and 323 A1l
Section 331 W/2, SE/4

Twp. 26 South, Rge. 27 East

Soction 3 S/Z NE/%, W/Z, SE/4

Sections 4 - 10, incl., all

Section 11: W/2

Section 14t W/2

Sections 15 -~ 22, incl., all

Section 23: w/2

Section 26: WW/4

Sections 27 - 30, incl., all

Sections 31 - 34, incl. (fractional), all

(Total unit area embraces 18,694.16 acres, more or iess.)

(b) The unit area may be enlarged or diminished, as pro-
vided in said plan.

SECTIGN 4: That the unit operator shall file with the Commission an
executed original or executed counterpart thereof of the Welch Unit Agree-
ment not later than 20 days after the effective date thereof.

~ SECTION 5: That any party owning r¥ights in the unitized substances
who does not commit such rights to said unit agreement before the effective
date thereof may thereafter become a g;rw thereto by subscribing to such
agreament or a counterpart thereof. Zlhe unit operator shall file with the
Commission within 30 days an original or any such counterpart.

SECTION 6: That this order shall become effective on the first
day of the calendar month next following the approval of the Commissioner
of Publi¢ Lands and the Director of the United States Geological Survey
and shall terminate ipso facto on the termination of said unit g reement.
The last unit operator shall immediately notify the Commission in writing
of such termination.

DONE at Saanta F’e, New Mexico, on the day and year heren.nabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

’ ¥

Edwin L. Mechem, Chairman

SEAL R. R. Spurrie mber and Secretary




PRODUCING DEPARTMENT
G. B. JENKINSON

UNITIZATION MANAGER » April 13 » 1954

. FORM 6653 1.51 *;b.\' L /ﬂ;
: '3*¢*"h’|* [ OTIE FICY I N Y gl —
STANDLIND OIL AND GAS Go PNz occ
TuLsA, OKLAHOMA 1951 APR 35 M1 g 37

File: GBJ~4l.536

. . Re: Welch Unit
: , Eddy County,
New Mexico

™ T W AT T -
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011 Conservation Commission
State of New Mexlco
o R : Santa -Fe, New Mexico

Gentlemen:

Enclosed herewith for your files please find one
original copy of "Ratification and Joinder to Unit Agreement"
executed by thie Humble Oil and Refining Company. This instru-
ment serves to cammit Humble's joinder to the Welch Unit and
sald joinder has been-accepted by Stanolind 0il and Gas Com-
pany, Unit Operator.

e e A et e ot b A b S

= ‘o _ Yours very truly,

JEM:e0

- Enclosure

cc: Commissioner of Public La.nds
State of New Mexico
Santa Fe, New Mexico
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RATIFICATION ALD JuiNDSE OF UEIT AGREZ LT

In consideration of the execution of the Unit Agreement for the
Development and. Operation of the Velch Unit Area, County of Eddy,

State of New llexico, in form appgroved on behalf of the Secretary of

the Interior, the undersiszred owners of lands or leases, or interests
therein or royalties presently held or which may arise under existing
option agreerents, or other interests in production covered by said
Unit Agreement hereby severally, each to the extent of his particular
ownership or interest, as may appear, consent to the inclusion of said
lands within the Unit Area therein definei, approve and adopt the terms
of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as
applicable to said several lands and interests, agree that the term of
any lease given by the undersigned or under which the undersigned claims
an interest herein is extended and modified to the extent necessary to
make the same conform to the term of said Unit Agreemert, agree that
the drilling, developrent and producing requirements of all leases and
other contracts in which their several rights and interest are created
or defined shall be deemed fully performed by perforrance of the
provisions of said Unit Agreement, and agree that payment fer or
delivery of (whichever may te required under prior agreenents) oil ant
gas duly made at contract rates ap,lied to the production allocated
under said Unit Agreement to the particular lanis to which such rights
or interests do or shall apply, regardless of actual preduction there-
from,- shall constitute full performance of all, such ‘cbligations to the
undersigned existing under such leases or other contracts,

This Ratification and Joinder of Unit Agreement may be exascuted in any
number or counterparts with the same force and effect as if all parties
had signed the same document and shall be binding upon all those who
execute a counterpart hereof, regardless of whether or not it is executed
by all other parties owning or claiaing an interest in the lands affected
hereby, and when so executed shall be binding upon the uniersigned, his
heirs, levisees, assigns or successors in 1ntPrebt.

SIGHATURLS AND ADDRESSES

Name Name
Address Address
l.ame e o Name
Address Aldress _ _
ATTEST: panry: HUMBLE OIL & REFINING COMPANY
A)ﬂ W %l i\.&@; FOnnApnrovad
‘ 02 sy.zzg!
Asst. Secretary /;;ée- President
TRADE O. K. -
w. ALEY
BxJZIEQL“‘

APPRCGYED
ACCEPTED: Q{f\é

ST{:E!’J{IT‘D C!L AND GAS COMPANY,

ATTEST: PELATOR p
f C. “ M
Secreta

VICE PRESIDEHT C«
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ACKNOW1 EDGE! ENT_OF_ILDIVIDUAL

State of )
County of )
Un this day of k y 19___, before

me personally appearel __

m — e

to me known to be the person__ described in and vho executed the
foregoing instrument and acknowledged that executed the
same as free act and deed.

IN SITHE.S #7REUF, I have hereunto set my official
signature ani affixed my notarial seal the day and year first
above written.

Notary rublic

Yy Commission expires:

ACH G LENGENENT OF COFURATION

State of TEXAS

Ly

IS
County of HARR )

Onthis&.S%iay of M__, 195¢/, before
* me appeared KQBGAN

). DAVIS
to me personally known who being by me duly sworn, did say that
ne is the YICE PRESIDENT of the

HUMBLE OIL & REFINING COMPANX

ard that the seal affixed to said instrument is tue corporate
seal of saii corjoraticn arl thot said instrument was signed and
sealed in behalf of said corpcration by authority of its Board
of Direcctors, ard that said _ MORGAN L DAVIS
acknowledyged said instrusent to be the free act am deed of said
rorporation.

I. VWITLL5S LHEECZUF, I have hereunto set my official
signature and affixed my notarial seal the day and year first
above written.

WAYNE LEHEW
liotary rublic

l'y Cormission expires

My Commission Expires June 1, 1955

ot —— o ——
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UNIT AGREEMENT
WELCH UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO
INDEX : - S
Section Title Page
Z
Preliminary Recitals ' 1 :
1. ENABLING ACT AND REGULATIONS 2 :
2. UNIT AREA 2
3. UNITIZED SUBSTANCES 4 :
4, UNIT OPERATOR 4 :
5. RESIGNATION OR REMOVAL OF UNIT OPERATOR 5 ;
6. SUCCESSOR UNIT OPERATOR 6 :
7. ACCOUNTING PROVISIONS AND UNIT OPERATING
AGREEMENT 7
8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 7
9. DRILLING TO DISCOVERY 8
10. PLAN OF FURTHER DEVELOPMENT AND OPERATION 9.
- 1L. PARTICIPATION AFTER DISCOVERY 10
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UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE WELCH UNIT AREA,
COUNTY OF EDDY, STATE OF NEW MEXICO
THIS AGREEMENT, entered into as of the day of

» 19 , by and between the parties subscribing, ratifying, or con-

senting hereto, and herein referred to as the ""parties hereto';
WITNESSE TH:

WHEREAS, .the parties hereto are the owners of working, royalty, or

_stances by virtue of a lease, operating agreement, fee title, or otherwise,

" by this unit agreement is not to be regarded as a working interest; and

other oil and gas interests in the unit area subject to this agreement; and.
WHEREAS, the term '""Working Interest' as used herein shall mean

the interest held in unitized substances or in lands containing unitized sub-

which is chargeable with and obligated to pay or bear all or a portion of the
cost of drilling, developing, producing, and operating the land under the unit

or cooperative agreement. The right delegated to the unit operator as such

. WHEREAS, the act of Fébruary 25, 1920, 41 Stat. 437, as amended by

the act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181, et seq., author- g

izes Federal lessees and their representatives to unite with each other, or
jointly or separately with others, in collectively adopting and operating a co-

operative or unit plan of development or operation of any oil or gas pool, field

or like area, or any part thereof, for the purpose of more properly conserving
the natural resources thereof whenever determined and certified by the Sécre-
tary of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Laﬁds of the State of New
Mezxico is authorizéd by an Act of the Liegislature (Chap. 88, iaws 1943) to
consent to or approve this agreement on behalf of the State of New Mexico,
insofar as it covers and includes lands and mineral interests of the State of
New Mexico; and

WHEREAS, the Oil Conservation Commission of the State of New
Mexico is authorized by an Act of the Legislature (Chap. 168, Lawy 1949)

to approve this agreement and the conservation provisions hereof; and
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WHEREAS, the parties hereto hold sufficient interests in the Welch
Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms, con-
ditions, and limitations herein set forth;

'NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves

as follows:

1. ENABLING ACT AND REGULATIONS: The act of February 25, -

1920, as amended, supra, and all valid pertinent lfegulation's, including operat-
ing and unit plan regulations, heretofore issued thereunder or valid pertinent
and reasonable regulations hereafter issued thereunder are accgpted and

made a part of this agreement as-to Federal lands, provided such regulations

are not inconsistent with the terms of this agreement; and as to non-Federal

lands, the oil and gas operating regulations in effect as of the effective date

hereof governing drilling and producing operations, not inconsistent with the
terms hereof or the laws of the State in which the non-Federal land is located,
are hereby acrceptred and made a part of this agreement.

2. UNIT AREA: The foiiowing—described land is hereby designated
and recognized as constituting the unit area:

NEW MEXICC PRINCIPAL MERIDIAN, NEW MEXICO

T-26S - R-26E

Sec. 1 - E/2E/2
Sec. 12 - E/2 E/2
Sec. 13- E/2
Sec. 24 - All
Sec. 25 - E/2 E/2

i
i
;
!
i
{
§




x"ﬁ-..-
’./

e o At A 4

>> ‘ T-258 - R-27E

Sec. 29 - S/2
b Sec. 30 - S/2

~ Secs. 31 and 32 - All
Sec. 33 - W/2, SE/4

-

T-26S - R-27E

Sec. 3 - S/2NE/4, W/2, SE/4 : ;
Sec. 4 to 10 Inclusive - All B
Sec. 11 - W/2 ‘ j
Sec. 14 - W/2

Secs. 15 to 22 Inclusive - All

Sec. 23 - W/2

Sec. 26 - NW/4

Secs. 27 to 30 Inclusive - All i
Secs. 31 to 34 Inclusive (Fractional) - All

B e VYRR e

Total Unit Area embraces 18, 694. 16 acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the e:;teni'known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
~ the extent known to the Unit Operator, the acreage, percentage, and kind of
- ownership of oil and gas interests in all land'in the unit area. However, nothing
herein or in said schedule or map shall be construed as a representation by
any party hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such party.

. 1 , :
Exhibits ""A" and "B'" shall be revised by the Unit Operator whenever changes

in the unit area render such revision necessary, or when requested by the
Oil and Gas Supervisor, hereinafter referred to as "Supervisor", and not
less than five copies of the révised exhibits shall be filed with the Superv'isor,
ana two copies each with the Commissioner of Public L.ands of the State of

New Mexico, hereinafter referred to as "Commissioner", and the Qil Con-

servation Commission, hereinafter referred to as "Commission''.
[ _ The above-described unit area shall when practicable be expanded

to include therein any additional tract or tracts regarded as reasonably neces-




sary or advisable for the purposes of this agreement, or shall be contracted
to exclude lands not within any participating area whenever such expansion or
contraction is necessary or advisable to conform with the purposes of this
agreement. Such expansion or contraction shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter refex:red to as "Director’, or on demand
of the Commissioner shall prepare a notice of proposed expansion or con-
traction describing the contemplated changes in the boundaries of the unit
area, the reasons therefor, and the proposed effective date thereof.

(b) Said notice shall be delivered to the Supervisor and Commissioner,

and ;opies thereof mailed to the la st known address of each working interest
6Qner, lessee, and lessor whése interests are affected, advising that 30
days will be allowed for submission to the Unit Operator of any 6Bjections.'
(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Opérator shall file with the Supervisor ’and Commis-
sioner evicience of mailing of the notice of expansion or contraction and a
copy lof any objections thereto which have been filed with the Unit Operator.

. ~(d) After due consideration of all pertinent information, the expansion

i or contractionh shall, upon approval by the Director and Commissioner, becoiiie
effective as of the date prescribed in the notice ther eof.

All land committed to this agreement shall constitute land referred

to herein as "unitized land" or ''land subject to this agreement".

3. UNITIZED SUBSTANCES: All oil and gas in any and all formations

i ; of the unitized land are unitized under the terms of this agreement and herein are
called "unitized substances".

,-(! 4. UNIT OPERATOR: Stanoiind Qil and Gas Company is hereby

designated as Unit Operator and by signature hereto as Unit Operator agrees
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and consents to accept the duties and obligations o[’Unit Operator for the
discovery, development, and production of unitized substances as herein
provided. Whenever reference is made herein to the Unit Operator, such
reference means the Unit Operator acting in that capacity and not as an
owner of interest in unitized substances, and the term ‘''working interest
owner' when used herein shall include or refer to Unit Operator as the owner

of a working interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Oper-
ator shall have the rigimt to resign at any time p?ior to the establishment of
a participating area or areas hereundez;; but such resignation shall not become
effective so as to release Unit Operator from the duties and obligations of
Unit Opt;;'ator and terminate Unit Operator's rights as such for a period of
76 months after notice of intention to resign has been served by Unit Operator
on all working interest owners, the Direétor and‘the Commissioner, and until
all wells then drilled hereunder are placed in a satisfactory condition for sus-
pension or abandonment whichever is require'd by the Supervisor and Commis-
sioner, unless a new Unit Operator shall have beén' selected an&'approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior fo the expiration of said period.
Unit Operator shall have the right to resign in like manner and sub-
_ject to like limitations as above provided at any time a pérti‘cipéting area es-
tablished hereunder is in existence, but until a successor unit operator is
selected and approved as hereinafter prov‘ided, the working interest owners
shall be jointly responsible for performaﬁce of the duties of unit operator,
and shall not later than 30 days before such resignation becomes effective
appoint a common agent to represent them in any action to be taken hereunder.
The resignation of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occuring prior to the effec-

tive date of its resignation.




The‘Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same per-
centage vote of the owners of working interests determined in like manner as
herein provided for the selection of a new Unit Operator. Such removal shall
be effective upon notice thereof to the Director and CommVissioner.

The resignation or removal of Unit Operator under this agreement
shall not terminate its right, title or interest as the owner of a working inter-

est or other interest in unitized substances, but upon the resignation or removal

:
z
3
:
H
{
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of Unit Operator becoming effective, such Unit Operator shall deliver posses-
sion of all equipment, materials, and appurtenances used in conducting the

unit op‘eratiohs and owned by the working interest owners to the new duly
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qualified successor Unit Operator or to the owners thereof if no such new

Unit Operator is elected, to be used for the purpose of conducting unit opera-

tions hereunder. Nothing herein shall be construed as authorizing removal

of any material, equipment and appurtenances needed for the preservation of

any wells. ' ;

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator

shall tender his or its resignation as Unit Operator or shall be removed as
herein-above provided, the owners of the working interests in the participat-

ing area or areas according to their respective acreage interests in such

participating area or areas, or, until a participating area shall have been
established, the owners of the working interests according to their respec-
tive acreage interests in all unitized land, shall by majority vote select a
successor Unit Operator: Provided, That, if a majority but less than 75 per
cent of the working interests qualified to vote are owned by one party to this.
agreement, a concurring vote of one or more additional working interest
owners shall be required to select a new operator. Such selection shall not
become effective until {a) a Unit Operator so selected shall accept in writing

the duties and responsibilities of Unit Operator, and (b) the selection shall

-6 -
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have been approved by the Director and Commissioner. If no successor Unit
Operator is selected and qualified as herein provided, the Director and Com-
missioner at their election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT:

If the Unit Operator is not the sol¢ owner of working interests, costs and ex-

penses incurred by Unit Operator in conducting unit operations hereunder shall

v i e, W

be paid and apportioned among and borne by the owners of working interests, - :
all in accordance with the-agreement or agreements entered into by and between
the Unil Operator and the owners of working interests, whether“one or mére,

sepérately or collectivély. Any agreement or agreements entefed into between

the working interest owners and the Unit Operator as provided in this section,

whether one or more, are herein referred to as the '"unit operating agreement".

Such unit ‘operating agreement shall also provide the manner in which the working

interest owners shall be entitled to receive their respective proportionate and
allocated share of the benefits accruing hereto in conformity with their underlying
operating agreements, leases, or other independent contracts, and such other
rights and obligations as between Unit Operator and the working interest owners : j

as may be agree'd upon by Unit Operator and the working interest owners; however,

pmmm—— s g =i s

no such unit operating agreement shall be deemed either tnkmo‘dify any of the

PR )

terms and conditions of this unit agreement or to relieve the Unit Operator of

any right‘or obligation established under this unit agreement, and in case of

any inconsistency or conflict between the unit agreement"yand the unit operating

agreement, this unit agreement shall prevail. Three true copies of any unit
operating agreement executed pursuant to this section shall be filed with the
Supervisor and one true copy with the Commissioner.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as

otherwise specifically provided herein, the exclusive right, privilege, and

duty of exercising any and all rights of the parties hereto which are necessary
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or convenient fpr prospecting for, producing, storing, allocating, and dis-
tributing the unitized substances are hereby delegated to and shal>1 be exer-
cised by the Unit Operator as herein provided. .}\cceptable evidence of title
to said rights shall be deposited with said Unit Operator and, together with
this agreement, shall con:stitute and define the rights, privileges, and obli-
gations of Unit Operator. Nothing herein, however, shall be construed to
transfer title to any land or to any lease or operating agreement, it being
understood that under this agreement the Unit Operator, in its capacity as
Unit Operator, shall exercise the righte of nneccsccion and use vested in the

parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY: Within 6 months after the effective

date hereof, the Unit Operator shall begin to drﬁl an adequate test well at a
location approved by the Supervisor if such location is upon lands of the United
States, and if upon State lands or Patented lands, such location shall be approvéd
by the Commission, unless on such effective date a well is being drilled con-
formably wivth the terms hereof, and thereafter continue such drilling diligently
until the Pennsylvanian formations have been tested or until at a lesser (iepth
unitized substances shall be discovered which can be produced in paying
quantities (to- wit: quantities sufficient to repay the costs of drilling, and pro-
ducing operations, with a reasonable profit) or the Unit Operator shall at any
time establish to the satisfaction of the Supervisor as to wells on Federal

lands, or the Commission as to wells on State lands or Patented lands that
further drilling of said well would be unwarranted or impracticable, pro-

vided? however, that Unit Operator shall not in any event be required Fo

drill said well to a depth in excess of 11, 500 feet. Until the discovery of a
déposit of unitized substances capable of being produced in paying quantities,
the Unit Operator shall continue drilling diligently one well at a t:ime, allow-

ing not more than 6 months between the completion of one well and the be-

ginning of the next well, until a well capable of producing unitized substances

-8 -




in paying quantities is completed to the satisfaction of said Supervisor and
Commission, or until it is reasonably proved that the unitized land is in-
capable of producing unitized substances in paying quantities in the forma-
tions drilled hereunder. Nothing in this section shall be deemed to limit

the right of the Unit Operator to resign as provided in Section 5 hereof, or

és requiring Unit Operator to commence or continue any drilling during the
period pending such resignation becoming effective in order to comply with
the requirements of this section. The Director and Commissioner may modi-
fy the drilling requirements of this section by granting reasonable extensions
“of time. when, in their opinion,such action is warranted.

Upon failure to comply with the drilling provisions of this section,
the Director and Commissicner may, after reasonable notice to the Unit
Operator, and each workix?’g interest o;vner, lessee, and lessor at their last
known addresses, declare this unit agreement tcrminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION:

Within 6 months after completion of a well capable of producing unitized

substances in paying quantities, the Unit Operator shall submit for the ap-

proval of the Supervisor, the Commissioner and the Commission an accept--

able plan of development and operation for the unitized land which, when
approved by the Supervisor, the Comx;xlissioner, and the Commission, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein. Thereafter, from
time to time before the expiration of any existing plan, the Unit Operator

shall submit for the approval of the Supervisor, the Commissioner, and the

Commission a plan for an additional specified period for the development and
operation of the unitized land. Any plan submitted pursuant to this section

shall provide for the exploration of the unitized area and for the determination

of the area or areas thereof capable of producing unitized substances in paying

quantities in each and every productive formation and shall be as complete

-9 -
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and adequate as the Supervisor, the Commissioner, and the Commission may
determine to be necessary for timely development and proper conservation of
the oil and gas resources of the unitized area and shall (a) specify the number
and locations of any wells to be drilled and the proposed order and time for
such drilling; and (b) to the extent practicable specify the operating practices
régarded'as necessary and advisable for proper conservation of natural re-
sources. Separate plans may be submitted for separate productive zones,

subject to the approval of the Supervisor, the Commissioner and the Commis-

sion. Said plan or plans shall be modified or supplemented when necessary
to meet changéd conditions or to protect the interests of all parties to this
agreement. Reasonable diligence shall be exercised in complying with the
obligations of the ap’proved plan of development. The Supervisor and the Com-
missioner are duthorized to grant a reasonable extension of the 6-month
period herein prescribed for submission of an initial plan of development
wﬁere such action is justified because of unusual conditions or circumstances.
After comp-letion hereunder of a well capable of producing any unitized sub-
stance in paying quantities, no further wells, except such as may be neces-
sary to afford protection against operations not under this agreement or such
as may be specifically approved by the Supervisor and the Commissioner,
shall be drilled gxéept in accordance with a plan of development approved

as herein provided.

11. PARTICIPATION AFTER DISCOVERY: Upon completion of a

well capable of producing unitized substances in paying: quantities or as
soon thereafter as required by the Supervisor and Commissioner, the Unit
Operator shall submit for approval by the Director, the Commissioner and
the Commission, a schedule, based on subdivisions of the public-land survey
or aliquot parts thereof, of all unitized land then regarded as reasonably
proved to be productive of unitized substances in paying quantities; all lands

in said schedule on approval of the Director, the Commissioner and the

- 10 -
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Commission to constitute a participating area, effective as of the date of
first production. Said schedule also shall set forth the percentage of

unitized substances to be allocated as herein provided to each unitized tract

in the participating area so established, and shall govern the allocation of
production from and after the date the participating area becomes effective.
A separate participating area shall be established in like manner for each
separate pool or deposit of unitized substances or for any; group thereof
produced as a single pool or zone, and any two or more participating areas
so estabiished méy be combined into one with the consent of the owners of
all working interests in the lands within the participating areas so to be
‘combined, on approval of the Director, the Commissioner, and the Com-
mis;io‘n. The participating area or areas so established shall be revised
from time to time, subject to like approval, whenever‘ such action appears
proper as a result of further drilling operations or otherwise, to include
additional land then regarded as reasonably proved to be productive in pay-
ing quantities, and the percentage of allocation shall also be revised ac-
cordingly. The effective date of any revision shall be the first of.the month
in which is obtained the knowledge or information on which such revision is
predicated, unless a more appropriate effective date is specified in thé
schedule. No land shall be excluded from a participating area on account

of depletion of the unitized substances.

! It is the intent of this section that a participating area shall represent

: } o the area known or reasonably estimated to be productive in paying quantities;
{ but, regardless of any revision of the participating area, nothing herein con-
fained shall be construed as requiring any retroactive adjustment for pro-

duction ootained prior to the effective date of the revision of the participating

area.

e

SNSRI
T - ‘ In the absence of agreement at any time between the Unit Operator

E f and the Director, the Commissioner, and the Commission as to the proper
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définition or redefinition of a participating area, or until a participating
area has, or areas have, been established as provided herein, the portion
of all payme‘nts affected thereby may be impounded in a manner mutually
acceptable to the owners of working interests, except royalties duc the
United States and the State of New Mexico, which shall be determined by the
Supervisor and the Commissioner respectively and the amount thereof

deposited, as directed by the Supervisor and the Commissioner, respectively,

to be held as unearned money until a participating area is finally approved and

iﬁ;n appli;crl és e;;n;d or returned in accordance with a determination of the
sum due as Federal and State royalty on the basis of such approved partiqi—
pating area.

Whenever it is determined, subject to the approval of the Supervisor,
as to wells on Federal land, the Commissioner as to wells on State land,
and the Commission as to Patented land, that a well drilled’under.this agfee-
ment is not capable of production in paying quantities and inclusion of the
land on which it is situated in a participating area is unwarranted, production
from such well shall, for tﬁe purposes of settlement among all parties other
than working interest owners, be allocated to the land on which the well is
located so long as such land is not within a participating area established for
the pool or deposit from which such production is obtained. Settlement for
working interest benefits from such a well shall be made as provided in the
unit operating agreement.

12. ALLOCATION OF PRODUCTION: All unitized substances pro-

- duced from each participating area established under this agreement, except
any part thereof used in conformity with good operating practices within
the unitized area for drilling, operating, camp and other production or
development purposes, for repressuring or recycling in accordance with
a plan of development approved by the Shpervisor, the Commissioner

and the Commission, or unavoidably lost, shall be deemed to be produced

- 12 -
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;’ equally on an acreage basis from the several tracts of unitized land of the

participating area established for such production and, for the purpose of

determining any benefits z;ccruing under this agreement, each such tract of
unitized land shall have allocated to it such percentage -of said.production

as the number of acres of such tract included in said participating area bears
to the total acres of unitized land in said participat{ng area. It is hereby
agreed that production of unitized substances from a participating area shall
be allocated as provided herein regardless of whether any wells are drilled
on any particular part or tract of said participating area. If any‘gés pro-
duced from-'one participating area is used for repressuring or recycling
purposes in another participating area, the first gas withdrawn from such
last-mentioned participating area for sale during the life of this agr-eefhent

shall be considered to be the gas so transferred until an amount equal to

that transferred shall be so produced for sale and such gas shall be allo-

e

cated to the participating area from which initially produced as constituted

At N R R 8

at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING

LAND OR FORMATIONS: Any party hereto owning or controlling the working

interest in any unitized land having thereon a regular well location may with
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the respective approval of the Supervisor, the Commissioner or the Commis-
sion at such party's sole risk, cost, and expense drili a well to test any for-
mation for which a participating area has not been established 6r to tes£ any
formation for which a participating area has been established if such location
is not within said participating area, unless within 90 days of receipt of

notice from said party of his intention to drill the well the Unit Operator

elects and cofnmences to drill such well in like manner as other wells are

drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner re-

i sults in production such that the land upon which it is situated may properly
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be included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be oper-
ated by Unit Operator in accordance with the terms of this agreement and the
unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a participating
area of the land upon which such well is situated, such well may be operated
and produced by the ;;arty drilling the same subject to the conservation re-
quirements of this agreement. Theb royalties in amount or value of production
from any such well shall be paid as specified in the underlying lease and
agreements affected.

14. ROYALTY SETTLEMENT: The United States and the State of

’New Mexico and all royalty owners who, under g?cisting ‘contract, are en-
t'itled’to take in kind a shére of the substances now unitized hereunder pro-
duced from any tract, shall hereafter be entitled to>the right to take in kind
their share of the unitized substances allocated to such tract, and Unit Opera-
tor, or in case qf the operation of a well by 'a working interest owner as herein
in spbe-cial cases provide& for, such working interest owner, shall make deliv-
eries of such royalty share taken in kind in conformity with the applicable
contracts, laws, and regulations. Settlement for royalty interest not taken
m kind shall be ;made by working interest owners responsible therefor under
existing contracts, laws, and regulations, on or before the last day of each
month éor unitized substances produced during the preceding calendar month;
provided, however, that nothing herein contained shall operate to relieve the
lessees Aof any land from their respective lease obligations for the payment
of any royalties due under their leases.

1f gas obtained from lands not subject to this agreement is in-
troduced into any participating area hereunder, for use in repressuring,

stimulation of production, or increasing ultimate recovery, which shall be
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in conformity with a plan first approved by the Supervisor and the Commis-
sioner, a like amount of gas, after settlement as herein provided for any gas
transferred from any other participating area and with due allowance for loss
or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty frée as to dry gas, but not as to the products
extracted therefrom; provided that such withdrawal shal} be at such time #s
may be providéd in the plan of operations or as may otherwise be consented
to by the Supervisor, the Commissioner and the Commission as conforming
t6 good petroleum engineerihg practice; and provided further, that such right
of withdrawal shall terminate on the termination of this unit agreement.
Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as providved herein at the rates specified in the respective Federal leases,
or at such lower ra.te or rates as may be authorized by law or regulation; pro-

vided that for leases on which the royalty rate depends on the daily average

production per well, said average production shall be determined in accord-

ance with the operatihg regulations as though each participating area were a

single consolidated lease.

15. RENTAL SETTLEMENT: Rental or minimum royalties due on

leases committed hereto shall be paid by working interest owners respon-
sible therefor under existing contracts, laws, and regulations, provided that
nothing herein contained shall operate to relieve the lessees of any land from

their respective lease obligations for the payment of any rental or minimum -

royalty in lieu thereof due under their leases. Rental or minimum royalty

for lands of the United States subject to this agreement shall be paid at the
! { ; rate specified in the respective leases from the United States unless such
rental or minimum royalty is waived, suspended, or reduced by law or by

approval of the Secretary or his duly authorized representative. Rentals
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in conformity with a plan first approved by the Sup2rvisor and the Commis-
sioner, a like amount of gas, after settlement as herein provided for any gas
transferred from any other participating area and with due allowance for loss
or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdrawal shall be at such time as
may be provided in the plan of operations or as may otherwise be consented
to by the Supervisoz;, the Commissioner and the Commiésion as conforming
to good petroleum engineering practice; and provided further, that such right
of withdrawal shall terminate on the termination of this unit agreement.
Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of -the amounts thereof allocated to unitized Federal
land as provided herein -at the rates si:ecified in the respective Feder‘al leases,

or at such lower rate or rates as may be authorized by law or regulation; pro-

_ vided that for leases on which the royalty rate depends on the daily average

production per well, said average production shall be determined in accord-
ance with the operating regulations as though each participating area were a
single consolidated lease.

15. RENTAL SETTLEMENT: Rental or minimum royalties due on

leases committed hereto shall be paid by working interest owners respon-
sible therefor under existing contracts, laws, and regulations, provided that
nothing herein contained shall operate to relieve the lessees of any land from
their respective lease obligations for the payment of any rental or minimum -
royalty in lieu thereof due under their leases. Rental or minimum royalty
for lands of the United States subject to this agreement shall be paid at the
rate specified in the respective leases from the United States unless such
rental or minimum royalty is waived, suspended, or reduced by law or by

approval of the Secretary or his duly authorized representative. Rentals
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on State of New Mexico lands subject to this agreerﬂént shall be paid at the
rates specified in the respective leases, or may be reduced and suspended
upon the order of the Commissioner of Public LLands of the State of New
Mexico pursuant to applicable laws and regulations.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the
time therein specified commenced upon the land covered thereby or rentals
paid for the priviﬂlege of deferring such drilling operations, thé rentals re-
quired thereby shall, notwitﬁstanding any other provision of this agreement,
be d;eme‘d ‘to accrue and become payable during the term thereof as extendedr
by this agreement and until the required drilling Operatio’ns are qommenced
upon ti:e land covered thereby or some portion of such land is included within

a participating area.

16. CONSERVATION:- Operations hereunder and production of unitized
substances shall be conducted to provide for the mo;t economical and efficient
recovery of said substances without waste, as defined by or pursuant to
State or Federal law or regulatién.

17. DRAINAGE: The Unit Operator shall take appropriate and ade-
quate measures to pre’ve'nt drainage of unitized substances from unitized
land by wells on land not subject to this agreement or pursuant to applicable -
regulations pay a fair and reasonable compensatory royalty as determined
by the Supervisor and the Commissioner.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED:

‘The terms, conditions, and provisions of all leases, subleases, and other
contracts relating tc exploration, drilling, development, or operation for
oil or gas of lands committed to this agreement are hereby expressly modi-
fied and am;anded to the extent necessary to make the same conform to the
provisions hereof, but otherwise to remain’in full force and effect; and the
parties hereto holding interests embracing unitized land of the United States

or of the State of New Mexico hereby consent that the Secretary of the Interior,
- 16 -




hereinafter referred to as '"Secretary", and the Commissioner, respectively,
shall, and said Secretary and Commissioner by their approval hereof, or by
the approval hereof by their duly authorized representative, does hereby es-
tablish, alter, change, or revoke the driiling, producing, reantal, minimum
royalty, and royalty requirements of Federal and State leases .committed
hereto and the regulations in respect thereto to c.oﬁform said requirements
to the provisions of this agreement, aﬁd, without limiting the generality of
the foregoing, all leases, subleases, and contracts are particularly modi-
fied in accordance w?ith the following:

(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deemed full performance of all obliga-
tions for development and operation with respect to each and every part or
separafe_iy owned tra;.ct subject to this agreement, regardless of whether
thgre is ar;y development of any particular part or tfact of the unit area, not-
withstanding anything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or their respective pre-
decessors in intere;‘t,'or any of them.-

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be performed '

“upon and for the benefit of each and every tract of unitized land, and no lease
shall be deemed to expire by reason of failure to drill or produce wells situ-
ated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary or his duly authorized
representative and on all unitized lands of the State of New Mexico pursuant
to the direction or consent of the Commissioner or his duly authorized rep-
resentative, shall be deemed to constitute such suspension pursuant to such
direction or consent as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the exploration,

drilling, development or operation for oil or gas of lands other than those of

- 17 -
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the United States, committed to this agreement, which, by its terms might
expire prior to the termination of this agreement, is hereby extended beyond
any such term so provided therein so that it shall be continued in full force
and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any
renewal thereof or any part of such lease which is made subject t.o this agree-
ment shall continue in force beyond the term provided therein until the termi-
nation hereof. Any other Federal 1eas~e committed hereto shall continue in
force beyond the term so provided therein or by law as to the committed land
so long as sucﬁ land remains committed hereto, provided unitized substances
are discovered in paying quantities within the unit area prior to the expifation
date of the primary term of such lease.

(f) Each sublease or 'cohtract relating to the operation and development
of unitized substances from lands of the United States committed to this agree-
ment, which by its terms would expire priorr to the time at which the under-
lying lease, as extended by the immediately preceding paragraph, will expire,
is hereby extended beyond any such term so provided therein so that it shall
be continued in full force and effeqt for and‘during the term of the underlying
lease as such term iS herein extended.

{g) Any lease having only a portiokn of it§ lands committed hereto
shall be segregated as to the pdrtion committed and the portion not commitvté d,
and the terms of such lease shall apply separately to such segregated portions
cdmmencing as of the effective date hereof. In .the event any such lease pro-

vides for a lump-sum rental payment, such payment shall be prorated between

the portions so segregated in proportion to the acreage of the respective tracts.

19. COVENANTS RUN WITH LLAND: The covenants herein shall be

construed to be covenants running with the land with respect to the interest
of the parties hereto and their successors in interest until this agreement ter-

minates, and any grant, transfer, or conveyance, of interest in land or leases

- 18 -



subject hereto shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee, or other
successor in interest. No assignment or transfer of any working interest,
royalty, or other interest subject hereto shall be binding upon Unit Operator
until the first day of the calendar month aitér Unit Operator is furnished with
the original, photostatic, or certified copy of the instrument of tf'ansfer.

20. EFFECTIVE DATE AND TERM: This agreement shall become

effective upon approval by the Secretary and the Commisrsioner or their duly
authorized representatives and shall terminate five years from said effec-
tive date unless (a) such date of expiration is extended by the Director and
Commissione-r, or (b) it is reasonably determined prior to the expiration
of the fixed term or any extension thereof that the unitized land is incapable
of production of unitized substances in payihg quantities in the formations
tested hereunder and after notice of intention to terminate the agreemént on
such grouﬁd is given by the Unit Operator to all parties in interest at their
last known addresses, the agreement is terminated with the approval of the
Director and the Comraissioner, or (c) a valuable discovery of unitized
substances has been made on unitized land during said injtial term or any
extension thereof, in which event the agreement shall remain in effect for
such term and so long as unitized substances can be produced in paying quanti-
ties, i. e., in this particular instance in quantities sufficient to pay for the
cost of producing same from wells on unitized land within any participating
area established hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of production or
discovery of new production and so long thereafter as the unitized substances
so discovered can be produced as aforesaid, or (d) it is terminated as hereto-
fore provided in this agreement.

This agreement may be terminated at any time by not less ihan 75

per centum, on an acreage basis, of the owners of working interests signatory
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hereto, with the approval of the Director and the Commissioner; notice of
any such approval to be given by the Unit Operator to all parties hereto.

2l. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION:

The Director is hereby vested with authority to alter or modify from time to

time in his discretion the quantity and rate of production under this agreement

when such quantity and rate is not fixed pursuant to Federal or State law or
does not conform to any state-wide voluntary conservation or allocation pro-
gram, which is established, recognized, and generally adhgred to by the
majority of operators in such State, such authority being hereby limited to
alteration or modification in the public interest, the purpose thereof and
the public interest to be served thereby to be stated in the order of alteration
or modification. Without regard to the foregoing, the Director is also hereby
vested with authority to alter or modify frorn time to time in his discretion
the rate of prospecting and development and the quantity and rate of bro—
duction under this agreement when such alteration or modification is in the
interest of attaining the conservation objectiv>es stated in this agreement and
is not in violation of any applicable Federal or State law; provided further
that no such alteration or modification shall be effective as to any land of the
State of Ne'w Mexico as to the rate of prospecting and de;/elopment in the
absence of the specific written approvall thereof by the Commissioner and
as to any lands of the State of New Mexico or privately-owned lands subject
to this agreement as to the quantity and rate of production in the absence of
specific written approval thereof by the Commission.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor

the working interest owners nor any of them shall be subject to any forfei-

ture, termination, or expiration of any rights hereunder or under any

- 20 -
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leases or contracts subject hereto, or to any penalty or liability for delay

or failure in whole or in part to comply therewith to the extent that the said
Unit Operator, working interest owners or any of them are hindered, delayed,
or prevented from complying therewith by redson of failure of the Unit Oper-
ator to obtain with the exercise of due diligence the concurrence of the rep-
resentatives of the United States and the representatives of the State of

New Mexico in and about any matters or thing concerning which it is required
herein that such concurrence be obtained. The pérties hereto, including the
Commission, agree that all powers and authority vested in the Commission
in and by any provisions of this contract are vested in the Commmission and
shall be exercised by it pursuant to the provisions of the laws of the State of
New Mexico and subject in any case to appeal or jﬁdicial review as may now
or hereafter be provided by the laws of the State of New Mexico.

23. APPEARANCES: Unit Operator shall, after notice to other

parties affected, have the right to appear for or on behalf of any and all
interests affected hereby before the Department of the InteriorAand to appeal
from or&ers issued u;der the reg}l}lations of said Department or to a;pply for
relief from any of said regulations or in any proceedings relative to opera-
tions before the Department of the Interior or any other legally constituted
authoxfity; provided, however, that any other interested party shall also
have the right >at his own expense to be heard in any such proceeding.

24. NOTICES: All notices, demands or statements required here-
under to be given or rendered to the parties hereto shall be deemed fully
given if given in writing and personally delivered to the party or sent by
postipaid registered mail, addressed to such party or parties at their
respective addresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address as any such

party may have furnished in writing to party sending the notice, demand or

statement.
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} 25. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agreement

contained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or invalidity
of any law of the State wherein said unitized lands are located, or of the United

| States, or regulations issued thereunder in any way affecting such party, or as ;

s a1t o s

a waiver by any such party of any right beyond his or its authority to waive. 3

26. UNAVOIDABLE DELAY: All obligations under this agreement

ot akt

requiring the Unit Operator to commence or continue drilling or to operate on

or produce unitized substances from any of the lands covered by this agreement ! 1

shall be suspended while, but only so long as, the Unit Operator despite the

exercise of due care and diligence is prevented from complying with such ob-
1igatiohs, in whole or in part, by strikes, acts 6£ God, ‘Federal, State, or
municipal_law or agencies, unavoiciable accidents, uncontrollable delays in
transportation, inab'l‘lity to obt‘ain‘ necessary>materials in open market, or
other matters beyond the reasonable control of the Unit Operator whether
similar to matters herein enumerated or not.

27. FAIR EMPLOYMENT: The Unit Operator shall not discrimi-

nate against any employee or applicant for employment because of race, creed,

color or national origin, and an iderntical provision shall be incorporated in

LR

all sub-contracts.

g

- ‘ ’ I 28. LOSS OF TITLE: In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to join in this unit agree-
ment, such tract shall be automatically regarded as not committed hereto
and there shall be such readjustment of future costs and benefits as may be

required on account of the loss of such title. In the event of a dispute as to

title as to any royalty, working interest, or ather interests subject thereto,

payment or delivery on account thereof may be withheld without liability for

interest until the dispute is finally settled; provided, that, as to Federal and

State land or leases, no payments of funds due the United States or the State

’. - 22 -




of New Mexico should be withheid, but such funds shall be deposited as
dirééted by the Supervisor and the Commissioner of Public Lands of the
State of New Mexico, respectively, to be held as unearned money pending
final settlement of the title dispute, and then applied as earneci or returned
in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereunder.

In order to avoid title failures which might incidentally cause the
title to a wOrkihg interest or interests to fail, the owners of (a) the surface
rights to Iandsélying within the unit area, (b) severed minerals or royalty
interests in sa{d lands, and (c) improvements located on said lands but

not utilized for unit operations, shall indi\;idually be responsible for the

- rendition and a’.'éssessment, for ad valorem tax purposes, of all such property,

aﬁd' for the péyfnent of such taxes, except as otherwise provided in any
contr;ct or agreement between such owners and a working interest owner

Oor owners or ih: the unit operating agreement. If any ad valorem taxes are
not paid by suci: owners responéible therefor when due, the Unit Operator
may, at any tin}e prior to tax sale, pay the same, redeem such property, and
discharge such %tax liens as may arise through non-payment. Inthe event

the Unit Operator makes any such payment or redeems any such property

from tax sale, the Unit Operator shall be reimbursed therefor by the working

interest owners in proportion to their respective percentages of participation;

“and Unit Operafor shall withhold from the proceeds otherwise due to said

delinquent taxpayer or taxpayers, an amount sufficient to defray the costs
of such payment or redemption, such withhoidings to be distributed among
the working interest owners in proportion to their respective contributions

toward such payment or redemption.
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29. NON-JOINDER AND SUBSEQUENT JOINDER: I[f the owner of

any substantial interest in a tract within the unit area fails or refuses to

subscribe or consent to this agreement, the owner of the working interest

in that tract may withdraw said tract from this agreement by written notice

to the Director, the Commissioner and the Unit Operator prior to the approval

of this agreement by the Director and the Commissioner. Any oil or gas

interests in lands within the unit area noi committed hereto prior to submis-

sion of this agreement for final approval may thereafter be committed hereto

by the owner or owners thereof subscribing or consenting to this agreement,

and, if the interest is a working interest, by the owner of such interest also

subscribing to the unit operating agreement. After-operations are commenced

hereunder, the right to subsequent joinder, as provided in this section, by

a working interest owner is subject to such requirements or approvals, if -

any, pertaining to such joinder, as may be provided for in the unit operating

agreement. After final approval hereof joinder by a non-working interest

owner must be consented to in writing by the wbrking interest owner com-

e

mitted hereto and responsible for the payment of any benefits that may

accrue hereunder in behalf of such non-working interest. Prior to final

approval hereof, joinder by any owner of a non-working interest must be

L
o
4
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accompanied by appropriate joinder by the owner of the corresponding work-
ing interest in order for the interest to be regarded as effectively committed

hereto. Except as may otherwise heérein be provided subsequent joinders

) to this agreement shall be effective as of the first day of the month following
|
i

the {iling with the Supervisor and the Commissioner of duly executed counter-

parts of all or any papers necessary to establish effective commitment of

any tract to this agreement unless objection to such joinder is duly made

within 60 days by the Director or Commissioner.

NN,

30. COUNTERPARTS: This agreement may be executed in any

number of counterparts no one of which needs to be executed by all parties
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or may be ratified or consented to by separate instrument in writing specifi-
cally referring hereto and shall be binding upon all those parties who have
b executed such a counterpart, ratification, or consent hereto with the same

force and effect as if all such parties had signed the same document and re-

¢ 3 ' gardless of whether or not it is executed by all other parties owning or claim-

} - ing an interest in the lands within the above-described unit area.

33

X 31. S URRENDER: Nothing in this agreement shall prohibit the exer- i

cise by any working interest owner of the right to surrender vested in such
party in any lease, sub-lease, or operating agreement as to all or anj part
of the lands covered thereby, provided that each party who will or might
acquire such working interest by such surrender or byvforfeitur,e as hereafter
set forth, is bound by the terms of this agreement.

If as a result of any such surrender, the working interest rights as
to such lands become vested in any party other than the fee owner of the

unitized substances, said party shall forfeit such rights and no further bene-

z fits from operations hereunder as to said land shall accrue to such party, i

unless within ninety (90) days thereafter said party shall execute this agree- i

ment and the unit operating agreement as to the working interest acquired
through such surrender, effective as though such land had remained con-

tinuously subject to this agreement and the unit operating agreement. And

; in the event such agreements are not so executed, the party next in the

! chain of title shall be and become the owner of such working interest at
; : the end of such ninety (90) day period, with the same force and effect as
though such working interest had been surrendered to such party.

If as the result of any such surrender or forfeiture the working

interest rights as to such lands become vested in the fee owner of the unitized
substances, such owner may:

— (1) Execute this agreement and the unit operating agreement as

a working interest owner, effective as though such land had remained con-

tinuously subject to this agreement and the unit operating agreement.
- 25 -
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(2) Again lease such lands but only under the condition that the
holder of such lease shall within thirty (30) days after such lands are so
leased execute this agreement and 1he unit operating agreement as to each
participating area theretofore established hereunder, effective as though such
land has femained continuousiy subject to this agreement and the unit operat-
ing agreement,

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oil or gas deposits therein not
then ihcluded witﬁin a participating area.l |

If the fee owner of the unitized substanc_gs does not execute this agree-
ment and the unit operating agreement as a working interest owner or again
lease such lands as above pro\vided with respect to each existing participating
area, within six (6) months after any such surrender or forfeiture, such fee
owner shal\i be deemed to have waived the right to execute tﬁe unit operating
agreement or lease such lands as to each such participating area, and to
have agreed, in consideration for the compensation hereinafter provided,
that operations hereunder as to any such participating area or areas shall
not be affected by such surrender.

For any period the working interest in any lands are not expressly
committed to the unit operating agreement as the result of any such surrender
or forfeiture, the benefits and obligations of operations accruing to such lands
under this agreement and the unit operating agreement shall be shared by the
remaining owners of unitized working interests in accordance with their res-
pective participating working interest ownerships in any such participating
area or areas, and such owners of working interests shall compensate the fee
owner of unitized substances in such lands by paying sums equal to the.ren'tals,
minimum royalties, and royalties applicable to such lands under the lease in

effect when the lands were unitized, as to such participating area or areas.
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Upon commitment of a working interest to this agreement and the

unit operating agreement as provided in this section, an appropriate ac-

counting and settlement shall be made, to reflect the retroactive effect of
the commitment, for all benefits accruing to or payments and expenditures
made or incurred on behalf of such surrendered working interest during the z.
period between the date of sur;‘e’nder and the date of recommitment, and pay- : ]
ment of any moneys found to be owing by such an accounting shall be made

as between the pérties then signatory to the unit operating agreement and this
agreement within thirty (30) days after the recommitment. The right to be-
come a party to this agreement and the unit operating agreement as a work-

ing interest owner by reason of a surrender or forfeiture as provided in this

section shall not be defeated by the non-existence of a unit operating agree-

ment ‘and in the event no unit operating agreement is in existence and a
mutually acceptable agreement between the proper parties thereto gannot
be consummated, the Supervisor may prescribe such reasonable and equi-
tabie agreement as he deems warranted under the circumstances.

Nothing in this section. shall be deemed to limit the right of joinder -
or subsequent joinder to this agreement as provided elsewhere in this agree-

ment. The exercise of ahy right vested in a working interest owner to re-

AR TN Lt YA

assign such working interest to the party from whom obtained shall be sub-
ject to the same conditions as set forth in this section in regard to the exercise
of a right to surrender.

32. ROYALTY OWNERS' TAXES: Each royalty owner shall render

and pay all ad valorem taxes, including ad valorem taxes measured by pro-

duction levied against its royalty or mineral interest. Unit Operator shall

pay, as an agent for the working interest owners, each royalty owner's

share of all taxes other than ad valorem taxes levied on, or measured by,

the unitized substances in and under, or that may be produced, gathered, ancd

sold from the lands subject hereto, or upon the proceeds or net proceeds

- 27 -




derived therefrom, to the extent that the same are made payable by law
by any working interest owner. Each ;yorking interest owner shall reim-
burse Ugit Operator for taxes so paid on its behalf and such working
interest owner shall make proportion'ate‘deductions of said amounts in
settling with its royalty owners in each separately owned tract. No such
taxes shall be charged to the United States or the State of New Mexico. )

33. NO PARTNERSHIP: It is expressly agreed that the relation g

of the parties hereto is that of independent contractors and nothing in this
a;greementrcor‘xt.ained, expréssed or implied, nor any operra'tioné cor;ductea
heyreunder, shall create or be deemed to have created a partnership or
association betwgen the parties hereto or any of tbem.

IN WITI\féSS WHEREOF, the parties hereto have caused this agree-
ment to be executed and have set opposirte their respective names the date

‘of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

ATTEST: DATE: STANOLIND OIL AND GAS COMPANY

By :
Assistant Secretary Vice President

Address: P, O. Box 1410. Fort Worth, Texas

WORKING INTEREST OWNERS

ATTEST: DATE: GULF OIL. CORPORATION
. By
Secretary ' President
Address:
ATTEST: DATE: HUMBLE OIL & REFINING COMPANY
By
Secretary President
Address:
- 28 -

T




WORKING INTEREST OWNERS

ATTEST: DATE: HELMERICK & PAYNE, INC.

By
Secretary President

Address: First National Bank Bldg., Tulsa Oklahoma

ATTEST: DATE: LARIO OIL & GAS COMPANY
By
Secretary President
"~ Address:
ATTEST: DATE: MAGNOLIA PETROLEUM COMPANY
By
Secretary President
Address:
ATTEST: DATE: SEABOARD OIL COMPANY OF DELAWARE
L . , ; By , o
Secretary ‘ President
Address:
ATTEST: DATE: SUN OIL COMPANY
By
Secretary President
Address:
"ATTEST: . DATE: SUNSHINE ROYALTY COMPANY
By
Secretary President
Address:
ATTEST: DATE: TIDE WATER ASSOCIATED OIL COMPANY
By
Secretary : President
Address:
- 29 -
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WORKING INTEREST OWNERS

DATE:
Address:
James H. Snowden
Address: Date: - )
Address: - Date: ;
Address: Date: ;
| Address‘: Date:
Address: Date: |
Address: Date:
Acidress: Date:
Address: Date:
Address: Date:
Address: Date:
Address: Date:
Address: Date:
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OTHER PARTIES

Address: Date:
Address: Date:
Address: Date: &
Address: Date:
i
Address: Date:
Address: Da.te: ;
Address: Date:
Address: » Date: :
Address: Date:
Address: Date:
Addrecas: Date:
; Address: Date:
|
it M;’ ’ Address: Date:
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STATE OF )
COUNTY OF ) |
On this day of _ b , before me appeared
, to me personally known, who, being |
by me duly sworn, did say that he is the President of : o

, and that the seal affixed to said instrument is |
the corporate seal of said corporation, and that said instrument was signed and ‘ |
sealed in behalf of said corporation by authority of its Board of Directors, and \
said , acknowledged sdid instrument to be |
the free act and deed of said corporation. ‘ ;

Given under my hand and notarial seal this day of . |

19

— : l

D 4 8 b i

My commission expires: i o |

Notary Public

i
|
STATE OF ) | ' 1

COUNTY OF )
On this day_ of . -, 19 , before me appeared
. : v , to me personally known, who, being
by me duly sworn, did say that he is the President of

and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and !
sealed in behalf of said corporation by authority of its Board of Directors, and ]
said acknowledged said instrument to be 1

the free act and deed of said corporation.

Given under my hand and notarial seal this day of )

19

My commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of . 19 . before me appeared
, to me personally known, who, being
by me duly sworn did say that he is the President of

and that the seal affixed to said instrument is

the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and

said acknowledged said instrument to be
the free act and deed of said corporation.

Given under my hand and notarial seal this day of )

19

My commission expires:

"Notary Public
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STATE OF )
COUNTY OF )
0n> this day of , » 19 » before me personally ap-
peared to me known to be the person

described in and who executed and delivered the foregoing instrument, and
acknowledged to me that executed the same as free act
and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
» 19

.My commission expires:

Notary Public

STATE OF )

COUNTY OF )

On this day of , 19, before me personally ap-
peared to me known to be the person

described in and who executed and delivered the foregoing instrument, and
acknowledged to me that executed the same as free act
and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
» 19

My commission expires:

Nétary?ublic
STATE OF )
COUNTY OF )
On this day of » 19 , before me personnaly ap-
peared to me known to be the person _

described in and who executed and delivered the foregoing instrument, and
acknowledged to me that executed the same as free act
and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
» 19

My commission expires:

Notary Public
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Welch Unit Area, County of Eddy, State of New Mexico,
in form approved on behalf of the Secretary of the Interior, the undersigned
owners of lands or leases, or interests therein or royalties presently held or
which may arise under existing option agreements, or other interests in pro-
duction covered by said Unit Agreement hereby severally, each to the extent
of his particular ownership or interest, as may appear, consent to the inclu-
sion of said lands within the Unit Area therein defined, approve and adopt the
terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as applicable
to said several lands and interests, agree that the term of any lease given by
the undersigned or under which the undersigned claims an interest herein is
extended and modified to the extent necessary to make the same conform to

the term of said Unit Agreement, agree that the drilling, development and pro-

ducing requirements of all leases and other contracts in which their several
rights and interest are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment
for or delivery of (whichever may be requiréd under prior agreements) oil and
gas duly made at contract rates applied to the production allocated under said
Unit Agreement to the particular lands to which such rights or interests do or
shall apply, regardless of actual production therefrom, shall constitute full
performance of all such obligations to the undersigned existing under such
leases or other contracts. ‘ ’

This Ratification and Joinder of Unit Agreement may be executed in any num-
ber or counterparts with the same force and effect as if all parties had signed
the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands affectéd hereby, and when so exe-
cuted shall be binding upon the undersigned, his heirs, devisees, assigns or
successors in interest.

SIGNATURES AND ADDRESSES

P Al

Name Name

Address . Address

Name Name . -
Address ) Address

Name Name

Address Address
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. EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF
OWNERSHIP OF OIL AND GAS INTERESTS IN ALL LAND'
IN. THE WELCH UNIT, EDDY COUNTY, NEW MEXICO

TRACT DESCRIPTION NO. OF SERIAL NO, LAND OWNERS RECORD OWNER OF  OVERRIDING WORKING INTEREST
NO, ACRES AND DATE & LEASE OR ROYALTY OWNER AND
OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
FEDERAIL LANDS OF ROYALTY PERCENTAGE
1 T-26S - R-2TE  40.00 LC-065936 USA-12 1/2% V. L. Gates V. L. Gates Staxiolind - 42 1/4 t¢ 43 3/5%
Section 7 A 3-1-52 $500. 00 per acre Helmerich - 42 1/4 to
NE/4 SE/4 payable out of 3% 43 3/4%
of 8/8 of production
2-A T-26S - R-27E 200. 00 LC-065936-A USA-12 1/2% J. P. Simmons*
Sectioun 29 3-1-52 V. L. Gates - Stanolind - 42 1/4%
E/2 NE/4, 3% Helmerich - 42 1/4%
NW/4 NW/4,
E/2S5W/4
2-B T-26S - R-27E 120.00 LC-065936-A USA-12 1/2% J. P. Simmons* V. L. Gates - W. G. Weatherford - 42 1/4%
Section 29 3-1-52 3% Kathleen Batchler - 42 1/4%
E/2 NW/4, in rights to the base of
SW/4 NW/4 the Delaware Sand or 4000°,
whichever is deeper.
Stanolind - 42 1/49%
Helmerich - 42 1/49%
in rights below the base
of the Delaware Sand or
4000', whichever is deeper.
2-C T-26S - R~27TE 160. 00 LC-065936-A USA-12 1/29, J. P. Simmons* V. L. Gates - C. M. Hatfield - 21 1/8%
Section 29 3-1-52 3% Buck Jones - 63 3/8%
SE/4

in rights to the base of

Delaware Sand or 4000°,

whichever is deeper.
Stanolind - 42 1/4%
Helmerich - 42 1/4%

in rights below the base of

the Delaware Sand or 4000,

whichever is deeper.
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EXHIBIT "B" ¥
TRACT DESCRIPTION NO. OF SERIAL NO, LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO. ACRES AND DATE & LEASE OR ROYALTY OWNER AND
OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
FEDERAL LANDS OF ROYALTY PERCENTAGE
2-D T-26S - R-27E  80.00 LC-065936-A USA-12 1/2% J. P. Simmons* V. L. Gates - Buck Jones - 84 1/2% in
Section 29 3-1-52 3% rights to the base of the
W/2 NE/4 Delaware Sand or 4000,
whichever is deeper.
Stanolind - 42 1/49%,
Helmerich - 42 1/4%
in rights below the base of
the Delaware Sand or 4¢udl’,
whichever is deeper.
2-E T-26S - R-27E 80.00 LC-065936-A USA-12 1/29% J. P. Simmons* V. L. Gates - Darrell W. Smith - 84 1/2%
Section 29 3-1-52 _ 3% in rights to the base of the
W/2 SW/4 Delaware Sand or 4000',
whichever is deeper.
Stanolind - 42 1/4%
Helmerich - 42 1/4%
in rights below the base of
the Delaware Sand or 4009,
whichever is deeper.
2-F T-26S - R-27E 120.00 LC-065936-A USA-12 1/2% J. P. Simmons* V. L. Gates - W. G. Weatherford - 42 1/4%
Section 32 3-1-52 39, Kathleen Batchler - 42 1/4%
NE/4 NE/4 in rights to the basz of the
Section 34 Delaware Sand or 4000',
N/2 NE/4 whichever is deeper.

J. P. Simmons* - 84 1/2%
in rights below the base
of the Delaware Sand or
4000', whichever is deeper.
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EXHIBIT "B" ”
TRACT DESCRIPTION NO. OF SERIAL NO. LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO. ACRES AND DATE & , LEASE OR ROYALTY OWNER AND
OF LEASE mu,.MWOHZH»POH APPLICATION OWNERS & PEFR.CENTAGE
FEDERAL LANDS OF ROYALTY PERCENTAGE
2-D T-265 - R-27E  80.00 LC-065936-A USA-12 1/29% J. P. Simmons* V. L. Gates - Buck Jones - 84 1/2% in
Section 29 3-1-52 3% rights to the base of the
W/2 NE/4 Delaware Sand or 4000°,
whichever is deeper.
Stanolind - 42 1/4%
Helmerich - 42 1/4%
in rights below the base of
the Delaware Sand or 4uid!,
whichever is deeper.
2-E T-26S - R-27TE 80.00 LC-065936-A USA-12 1/2% J. P. Simmons* V. L. Gates - Darrell W. Smith - 84 1/2%
Section 29 3-1-52 \ 3% in rights to the base of the
wW/2 SW/4 Delaware Sand or 4000,
whichever is dezper.
Stanolind - 42 1/4%
Helmerich - 42 1/4%
in rights below the base of
the Delaware Sand or 4000’,
whichever is deeper.
2-F T-26S - R-27E 120.00 LC-065936-A USA-12 1/2% J. P. Simmons¥* V. L. Gates - W. G. Weatherford - 42 1/4%
Section 32 3-1-52 3% Kathleen Batchler - 12 1/49%
NE/4 NE/4 in rights to the basz of the
Section 34 Delaware Sand or 4000°',
N/2 NE/4 whichever is deeper.

J. P. Simmons* - 84 1/2%
in rights below the base
of the Delaware Sand or
4000', whichever is deeper.
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SERIAL NO.

EXHIBIT "B"

TRACT DESCRIPTION NO. OF LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO. . ACRES AND DATE , & . LEASE OR: “ ROYALTY OWNER AND
OF .LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
FEDERAL LANDS , OF ROYALTY PERCENTAGE
2-G  T-265 - R-27E  160.00 LC-065936-A USA-12 1/2% J. P. Simmons¥ V. L. Gates -  John R. Sumrall - 84 1/2%
Section 33 3-1-52 3% in rights to the base of the
N/2 NW/4 , Delaware Sand or 4000°,
Section 34 whichever is deeper.

N/2 NW/4 J. P. Simmons* - 84 1/2%
in rights below the base of
the Delaware Sand or 4000°,
whichever is deeper.

2-H T-26S - R-27E 80.00 LC-065936-A USA-12 1/2% J. P. Simmons* V. L. Gates - Buck Jones - 84 1/2%
Section 33 3-1-52 . 3% in rights to the base of the

N/2 NE/4 : Delaware Sand or 4000,

whichever is deeper,
J. P. Simmons¥* - 84 1/2%
in rights below the base of
the Delaware Sand or 4000,
whichever is deeper.
2-1 T-26S - R-27E  571.36. LC-065936-A USA-12 1/2% J. P. Simmons* V. L. Gates - . Sun Oil Company - 84 1/2%
Section 31 3-1-52 : 3%

Lots 1,2,3,4,5,
NE/4 NW/4,
N/2 NE/4
Sectior 32
Lots 2&3, NW/4
NE/4, NE/4 NW/4
Section 33
Lots 1,2,3,4
Section 34
_Lots 1,2, 3,4,

N
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Page 4. EXHIBIT "B"

TRACT DESCRIPTION NO. OF SERIAL NO. LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST

NO. AND DATE & LEASE OR ROYALTY OWNER AND
A OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
FEDERAL L.ANDS OF ROYALTY . PERCENTAGE
2-J T-26S - R-27E 640,00 LC-065936-A USA-12 1/2% J. P. Simmouns* V. L. Gates - Seaboard Oil Co. of
Sectioun 30 3-1-52 3% Delaware - 42 1/2%
All (Lots 1,2, 3,
4, E/2 W/2, E/2) *Assignment of 2/3 Tide Water Assoc. Oil
interest in LC-065936-A Co. - 42 1/2%
dated April 10, 1953,
executed by J, P. Simmons 3
in favor of J. Courad Dunagan ,
and R. B. McGowen, Jr.
filed in Land and Survey
Office, Santa Fe, New Mexico
on April 20, 1953
3-A 26S - 27E 799. 55 LC-065978 USA-12 1/2% Clendenin J. Ryan Edna Jone Hall, Stanolind - 20 5/8%
Section 6 3.1-51 et vir, Ora R. Helmerich - 20 5/8%
Lots 1,2, E/2 Hall, Jr. - Clendenin J, Ryan - 41 1/4%
NW/4, SE/4 ; 5%
Section 7

Lots 1,2,4, E/2
NWwW/4, NE/4, SE/4
SW/4, S/2 SE/4

)
3-B 255 -~ 27E 80,00 LC-065978 USA-12 1/2% Clendenin J. Ryan Edna Ione Hall Clendenin J, Ryan -
Section 33 3-1-51 ‘ et vir, Ora R. 82 1/2%
W/2 sSW/4 : Hall, Jr. -
5%
3-C 26S - 27E 319.76  LC-065978-A USA-12 1/2% Clendenin J. Ryan Edna Ione Hall, Stanolind - 20 5/8%
Section 6 3-1-51 _ :

et vir, Ora R. Helmerich - 20 5/8%

Lots 3,4,E/2 v Hall, Jr. - Clendenin J. Ryan -~ 41 1/4%
SW/4, NE/4 | 5%
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Page 5. EXRHRIBIT "B"
TRACT DESCRIPTION NO. OF SERIAL NO. LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO. ACRES AND DATE & LEASE OR ROYALTY OWNER AND
OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
FEDERAL LANDS OF ROYALTY , PERCENTAGE
4-A 255 - 27E 637.40 LC-065993 USA-12 1/29, George G. Snowden, Helen Orton Stanolind - 20 5/8%
Section 30 ~ 10-1-48 Jr. Ham Watson Helmerich - 20 5/8%
Lots, 3,4, E/2 and Husband, George G. Snowden,
SW/4, SE/4 P. C. Watson- Jr. - 411/4%
Section 31 1%
Lots 1,2, E/2 Frank O, Elliott-
NW/4, SE/4 4%
4-B 258 -~ 27E 120, 00 LC-065993 - USA-121/2% George G. Snowden Helen Orton George G, Suowden, Jr. -
Section 33 10-1-48 Jx. Ham Watson 821/2%
N/2 NW/4, and Husband,
SW/4 NwW/4 P. C. Watson-
1%
Frank O. Elliott-
4%
5-A 258 - 27E 160. 00 LC-067084 (A) USA-121/29 Cleundenin J. Ryan Edna Ione Hall Stanolind - 20 5/8%
Section 29 10-1-48 , and Husbaud, Helmerich - 20 5/8%
SW/4 Ora R. Hall, - Clendenin J, Ryan-
Jr. - 5% 41 1/4% .
5-B 258 - 27E 160, 00 LC-067084 (A) USA-12 1/2% Clendenit J. Ryan Edna Ione Hall Ciendenin J. Ryan-
Section 29 © 10-1-48 and Husbaud, 821/2%
SE/4 , "Ora R. Hall,
Jr. - mo\o
6 26S - 27E 160, 00 LC-068808 USA-12 1/2% Betty Ruth Wright Betty Ruth Lario Oil & Gas -
Section 26 12-1-51 . ' Wright - 3% 841/2%

NW/4
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TRACT

DESCRIPTION  NO, OF
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EXHIBIT "B"
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SERIAL NO, LAND OWNERS RECORD OQZHW OF OVERRIDING WORKING INTEREST
NO. ACRES AND DATE A H;HmeON . ROYALTY OWNER AND
v ‘ OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE

FEDERAL LANDS OF ROYALTY | PERCENTAGE

7 268 - 278 720.00 _ LC-068808 (A) USA-12 1/2% Clendenin J. Ryan Betty Ruth Wright - Stanolind - 20 5/8%
Section 22 12-1-51 1% Helmerich - 20 5/8%
NW/4, N/2 NE/4, Ora R. Hall, Jr.-  Clendenin J, Ryan-~
SW/4 NE/4, N/2 4% 41 1/4%

A SW/4, SW/4 SW/4,

Section 23
N/2 NW/4
Section 27
SE/4, S/2 NE/4

8 268 - 27E 1920.00 1LC-068809 USA-12 1/2% Cleundenin J, Ryan Betty Ruth Wright Stanolind - 20 5/8%
Section 10 11-1-51 . and Husband, Helmerich - 20 5/8%
All Hoover H. Wright- Clendenin J,. Ryan-
Section 11 1% : 41 1/4%
w/2 Ora R. Hall, Jr.-
Section 14 4%
w/2
Section 15
All

9 26S - 27E 560,00 LC-068811-A USA-121/2% - Clendenin J. Ryan Hoover Wright, Stanolind - 20 5/8%
Section 3 6-1-52 * et ux, Betty Ruth Helmerich - 20 5/8%
W/2, SE/4, ~ Wright, - 1% Clendenin.J” Ryan -
S/2 NE/4 Ora R. Hall, Jr. - 41 1/4%

. 4%

10-A 26S- 26E 640, 00 LC-068822(A) USA-12 1/2% George G, Sunowden Margery F, Sweetser, Stanolind -20 5/8%
Section 24 11-1-5} o Jr. et vir, Kenneth E. Helmerich-20 5/8%
All

. Sweetser - 1%
Frank O. Elliott-

4%

George G. Snowden,

Jr. - 411/4%
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| EXHIBIT "B

LAND OWNERS'

DESCRIPTION NO, OF SERIAL NO., RECORD OWNER OF OVERRIDING WORKING INTEREST
NO, ACRES AND DATE & LEASE OR ROYALTY OWNER AND
OF LEASE PERCENTAGE APPLITATION OWNERS & PERCENTAGE
FEDERAL LANDS OF ROYALTY \ PERCENTAGE
10-B 268 - 26E 160. 00 LC-068822 (A) USA-121/2% George G, Snowden, Margery Sweetser George G. Snowden,
Section 25 11-1-51 _ Jr. and Husband, Jr. - 821/2%
E/2 E/2 Kenneth Sweetser-
1%
Frank Q. Elliott-
4%
11 26S - 27E 160. 00 1L.C-~068823 USA-12 1/29% Margery Sweetser Margery F. Laric Qil and Gas
Section 28 12-1-51 _ _ Sweetser, et vir, Co. - 84 1/2%
NwW/4 Keuneth Sweetser~
3%
12 26S - 27E 1840. 00 LC-068823 (A) USA-12 1/2% Clendenin J. Ryan Margery F, Stanolind - 20 5/8%
Section 20 - 12-1-51 _ Sweetser, et vir, Helmerich - 20 5/8%
All Kenneth Sweetser - Clendenin J. Ryan-
Section 21 1% 411/4%
All Frank O, Elliott-
Section 27 4%
SE/4 NW/4, SW/4
Section 28
W/2 E/2, SE/4 SE/4,
SwW/4
13-A 26S - 27E 320.00 'LC-068839 USA-12 1/2% Clendenin J. Ryan Dorothy L. Hanks, Stanolind - 20 5/8%
Section 8 7-1-50 et vir, Jerry Hauks Helmerich-20 5/8%
NW/4, SE/4

1%
Frank O, Elliott-
4%

Clendenin J, Ryan-
411/4%




. Page 8.

EXHIBIT "B"

LAND OWNERS RECORD OWNER OF

TRACT DESCRIPTION NO. OF SERIAL NO, . OVERRIDING WORKING INTEREST
NO. ACRES AND DATE & 'LEASE. OR ROYALTY OWNER AND
OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
FEDERAL LANDS OF ROYALTY PERCENTAGE
13-B 268 - 27E 480.00 1.C-068839 USA-12 1/2% Clendenin J. Ryan Dorothy L. Cleudenin J. Ryan ~
Section 4 7-1-50 Hanks, et vir, 82 1/2%
NE/4, SW/4 Jerry Hanks-
Section 5 1%;
NE/4 '~ Fraunk O. Elliott-
4%
14 268 - 27E 1920, 24 1L.C-068840 USA-12 1/2% Clendenin J. Ryan Dorothy L. Stanolind - 20 5/8%
Section 17 ~ 11-1-51 , Hanks, et vir, Helmerick ~ 20 5/8%
All Jerry Hanks - Clendenin J. Ryan -
Section 18 1% 411/4%
All (Lots 1,2, 3, Fraunk O. Elliott-
4, E/2 W/2, E/2) 4%
Section 19
All (Lots 1,2, 3,
4, E/2 W/2, E/2)
15 26S - 27E 640.00 LC-070538 USA-~12 1/2% Sunshine Royalty Margery F. Sunshine Royalty Co. -
Section 9 8-1-51 . Compaany Sweetser, et vir, 86 1/2%
All Kenneth Sweetser -
1%
16 26S - 26E 160. 00 NM-02941-B USA-12 1/2% A. C. Holder Jessie Thomas  Gulf Oil Corporation-
Section 13 , 5-1-52 , Hﬁwswﬁwpm et vir, 841/2%
SE/4 , Vance Kinahan - .
3%
17 265 - 26E 240,00 NM-02941-D USA-12 1/2% Gus Layton None James H. Snowden-
Section 12 5-1-52 871/2%
SE/4 NE/4,
SE/4 SE/4
Section 13

NE/4

N
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EXHIBIT "B"

TRACT DESCRIPTION NO., OF SERIAL NO, LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO. ACRES AND DATE & LEASE OR ROYALTY ° OWNER AND
A OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
FEDERAL LANDS OF ROYALTY PERCENTAGE
18-A 26S - 27E 800.00 NM-02960 USA-12 1/29%, Clendenin J. Ryan Dorothy L. Clendenin J, Ryan
Section 4 7-1-50 Hanks, et vir, 821/2%
NW/4, SE/4 Jerry Hanks-
Section 5 1%
w/2, SE/4 Frank O. Elliott-
4%
18-B 26S - 27E 320.00 NM-02960 USA-12 1/2% Cleadenin J. Ryan Dorothy. L. *  'Stanolind - 20 5/8%
Section 8 7-1-50 ‘Hanks, et vir, Helmerich - 20 5/8%
NE/4, SW/4 Jerry Havks -  Clendenin J. Ryan -
1%, 41 1/4%
Frank O. Elliott
4%
19 258 - 27E 160,00 - NM-02986 USA-12 1/2% Clendenin J, Ryan Ora R. Hall, Jr. Cleundeunin J. Ryan
Section 33 11-1-48 - 5% -821/29%
SE/4 ,
20 258 - 27E 319, 60 NM-03032 USA-12 1/2%, George G, Snowden, Helen Orton Stanolind - 20 5/8%
Section 31 10-1-48 Jr. Ham Watson, Helmerich -~ 20 5/8%
NE/4, SW/4 et vir, P, C. George G. Snowden,
(Lots 3,4, Watson - 1% Jr. - 411/4%
E/2 SW/4) Fraok O. Elliott-
4%
21 268 - 27E 40.00 NM-03303 UsA-12 1/29% Emma T. Russell Emma T. Stanolind - 42 1/4%
Section 28 5-1-52 \ , Russell - 3% Helmerich - 42 1/4%

NE/4 NE/4

S
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EXHIBIT "B"

TRACT DESCRIPTION NO. OF SERIAL NO. LAND QWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO., ACRES AND U?H.M & LEASE OR ROYALTY OWNER AND
OF LEASE .HM@OBZH?QM APPLICATION OWNERS & PERCENTAGE
FEDERAL LANDS OF ROYALTY PERCENTAGE
22 265 - 26E 80.00 NM-04056 USA-12 ...:Nﬁ J. J. McRoberts Allie V. Tapp - Sinclair - 841/29%
Section 1 6-1-52 ‘ 3%
E/2 SE/4
23 26S - 26E 120, 00 NM-04056-A. ﬂm.,PL.N 1/2% Gus Layton Noue James H. Snowden
Section 1  6-1-52 871/2%
E/2 NE/4
Section 12
NE/4 NE/4
TOTAL 16,287.91

8 AR b g . e e b s e
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EXHIBIT "B"

TRACT DESCRIPTION NO. OF SERIAL NO, LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO. ACRES . AND DATE & LEASE OR ROYALTY OWNER AND
, OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
STATE LANDS. OF.ROQYALTY. PERCENTAGE
24-A 258 - 27E 640, 00 E-1719-2 State of New Humble Oil and $ 250. 00 per acre pay- Humble Qil and
Section 32 2-10-48 Mexico-12 1/2%  Refining Company able out of 2 1/2% of 8/8 Refining Company
All _ of production owned by 85 to 87 1/2%
the following parties in
the respective proportions
to~wit:
John Kelly-1/8
John E, Miles-1/8
Mary Closson Hess-3/8
Thomas C. Closson, Jr.-3/8
24-B = 26S - 27E 560.00 E-1719 State of New Humble Oil and Humble-1/8 of 7/8 $250.00 Stanolind-
Section 16 2-10-48 Mexico-12 1/2% Refining Company per acre payable out of 37.03125%
W/2, W/2 NE/4, - 2 1/2% of 8/8 of production to 38.28125%
SE/4 NE/4, N/2 SE/4, owuned by the following Helmerich-
SW/4 SE/4 parties in the respective 37.03125%
proportions, to-wit: to 38.28125%
John Kelly-1/8
. Jokn E. Miles-1/8
Mary Closson Hess=-3/8
Thomas C. Closson, Jr, -3/38
25 268 ~ 27E 80, 00 E-5551 State of New Sun Oil Company Nene Sun Oil Company
- Section 16 9-10-51 Mexico-12 1/29% 871/2%
SE/4 SE /4,
NE/4 NE/4
26 268 ~ 27E 86.36 E-6207 State of New Sun Qil Company None Sun Oil Company-
Section 32 5-10-52 Mexico-12 1/2% 871/2%
Lots 1,4, NW/4 :
NwW/4
TOTAL 1366.36
e
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 TRACT DESCRIPTION NO. OF

EXHIBIT "B"

SERIAL NO. LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO. ACRES AND DATE SR LEASE OR ROYALTY. OWNER AND
OF LEASE PERCENTAGE APPLICATION OWNERS. & PERCENTAGE
PATENTED LANDS OF ROYALTY PERCENTAGE
27 T-26S - R-27E  320.00  Nov. 19, 1949 Herbert W. Welch - Magnolia None Magnolia - 87 1/2%
Section 22 (10 years) 6 1/4% .
SE/4 NE/4, James E. Logan-
N/2 SE/4 1.5625%
Section 23 Gordon T. Buskirk -
SW/4 NW/4 1.5625%
Section 27 Basin Oil Co. of v
wW/2 NW/4 California - ‘
Section 28 1.09375%
SE/4 NE/4, Christopher Oil
NE/4 SE/4 Co. - 1.09375%
Bolsa Chica Qil
Co. - .9375%
28-A T-26S - R-27TE  240.00 Nov. 23, 1949 Dempsey A. Magnolia None Magnolia - 87 1/2%
Section 22 (10 years) Welch - 12 1/2% '
SE/4 SW/4, S/2
SE/4
Section 27
N/2 NE/4, NE/4
Nw/4 Y
28-B T-265 - R-27E  '40.00 Nov. 23, 1949 Herbertw. Magnolia None Magnolia - 87 1/2%
Section 23 (10 years) - Welch - 12 1/2% o
NW/4 sw/4
28-C T-26S - R-27E 40. 00 Nov. 23, 1949 J, W. Phelan Magnolia None Magnolia - 87 1/2%
Section 23 (10 years) 12 1/2%
SW/4SW/4

Sikrena,
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EXHIBIT "B"

A e G Rt A BRI L U TR BI T 2 R T R L

TRACT DESCRIPTION NO. OF SERIAL NO, LAND OWNERS RECORD OWNER OF OVERRIDING WORKING INTEREST
NO. ACRES AND DATE & LEASE OR ROYALTY OWNER AND
, - OF LEASE PERCENTAGE APPLICATION OWNERS & PERCENTAGE
W?HMZHMU.F»PZU% .OF ROYALTY PERCENTAGE
29 T-26S - R-26E 159.89 6-20-51 Elmer Forehand Stanolind None Stanolind - 43 3/4%
Section 12 (10 years) and wife, Frances Helmerich - 43 3/4%
NE/4 SE/4 Forehand, Earl
T-26S - R-27E Ray Forehand, a
Section 7 . single man - 12 1/2%
Lot 3, NE/4 SW/4, :
NW/4 SE/4
30(1) T-258 - R-27E 120.00 8-28-50 Mrs. W. M. Jones Stanolind None Stanolind - 3/8 of 43.75%,
Section 33 (5 years) guardian of James Helmerich - 3/8 of 43.75%
SE/4 NW/4, E/2 Elliott Reed and _
SW/4 William Richard
; Reed, minors - 3/8
of 12 1/2%
30(2) 7-15-50 Mrs. W. M. Jones Stanolind None Stanolind - 1/4 of 43 3/4%
(10 years) and husband, W.M. Helmexich - 1/4 of 43 3/4%
Jones - 1/4 of
12 1/29,
30(3) - Mrs. W. M. Jones Unleased -—-- Mrs. W. M. Jounes, guardian
guardian of James - 3/8 of 87 1/29
Elliott Reed and
William Richard
Reed, minors - 3/8
of 12 1/2%
31 T-26S8 - R-2TE 120.00 9-21-50 John Guitar, Jr. Magnolia None Magnolia - 87 1/2%
Section 23 (10 years) and Repps B. Guitar,

SE/4 NW /4,
E/2 SW/4

1039. 89

TOTAL

ST TV TN

Trustees of the Guitar Trust

‘Estate and C. P. Pardue

and wife, Mattie E.
Pardue - 12 1/2%

oI A Lt
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" . .« Page l4. EXHIBIT "B"
RECAPITULATION
Land Acres ; Percentage
Federal] = ' - , 16, 287.91 - 87.128 w
State - 1, 366. 36 - | 7. 309
Fee - 1,039.89 - . 5.563
Total _ 18, 694.16 100. 0000%
, )
m.
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

STANOLIND OIL AND GAS COMPANY FOR

THE APPROVAL OF THE WELCH UNIT AGREE+-

MENT, EMBRACING 18,69l .16ACRES, MORE OR

| LESS, LOCATED IN TOWNSHIP 26 SOUTH, CASE NO. 4{292
RANGE 26 EAST, TOWNSHIP 25 SOUTH, :

RANGE 27 EAST, AND TOWNSHIP 26 SQUTH,

AP PLICATTION

An Application is hereby made by Stanolihd 0il1 and Gas
Company, a corporation, for approval by the 0il Conservation
Cormmission, of a unit agreément entitled "Unit Agreement for the

Wbéﬁéiopment and Operation of the Welch Unit Area, County of Eddy,'

State of New Mexico', the said agreement having been entered
'Jé into between the applicant herein as the Unit Operator and certéin
working interest owners and royalty owners as have, or may‘here—
after, subscfibs to or consent to the agreecuent.
f The Welch‘Uhit Area embraces the following described
lands located in Eddy County, New Mexico, to-wit:

' NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T-26S - R-26E

5 Sec. 1

: - E/2 E/2

: Sec., 12 - E/2 EB/2

: Sec. 13 ~ E/2

£ Sec. 2 -~ All
Sec. 25 ~ E/2 E/2

T-255 - R-27E

Sec., 29 - §/2

Sec' 30 - 5/2
Secs. 31 and 32 - All
Sec. 33 - %W/2, SE/l

B
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T=26S « R-27E

Sec. 3 = S/2 NE/4, W/2, SE/l

Sec. 4 to 10 inclusive - All

Sec. 1L = W/2

Sec. 1l - W/2

Secs, 15 to 22 inclusive - All

Sec. 23 - W/2

Sec. 26 - Nu/l

Secs. 27 to 30 incluslve - All

Secs. 21 to 3l inclusive (Fractional) - All

Total Unit Aree embraces 18,694.16 acres, more or less.

At the hearing hereinafter requested, the requisite
number of signed coplies of the unit agreement will be submitted
for spproval, and it is requested that the same be returned to
the applicant in order that it may flle the necessary counterparts
thereof with the Department of the Interior of the United States
for the purpose of obtaining final approval of the agreement by
the Secretary of the Interior., After approval of the agreement
by the Secretary of the Interior a complete and signed copy of
the unit agreement will be filed in the Office of the Commissioner
of Public Lands of the State of New Mexico. An. unsigned copy of
the unit agreement has already been filed in tﬁe office of the
CommiSsioh for a temporary record pending the receipt of the
final completed copy.

The Tform of unit agreement nhas previously been con-
sidered. Geologlcal evidence concerning the structure affected
by this unitization will be submitted to the Commission and The
Commissioner of Public Landé at the hearing hereinafter requested.

With reference to the lands embraced in this unit, there
is attached to the unsigned copy of the unit agreement hereinafter
filed a map of the unit area on which is shown the ownership of
the various lands embraced in the said vnit., Thuc applicant is
continuing efforts to obtain commitments to the unii agreement
from those owners of interests who have not yet joined, and a
full showing. of the commitments will be made &t the time of the

hearing hereinafter requested.
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Within six (6) months after the date of unit agreement
becomes effective the unit operator is obligated to commence
drilling operations on an adequate test well., Should cbmmercial
production be discovered, the unitized opsratiorn will assure an
orderly development program based on structural position and will
enable productive operations to be conducted in accordance with
the best over-all reservolr practices. Development and operation
will be conducted in accordance wifh the plans having the jolint
approval of FMederal and State authorities. Under this égreement
the State of New Mexico will receive its fair share of the oil and
gas and this wiil be allocated to it on an acreage basis in any
and all participating areas that may be established. This unit
agreement is in all respects to the best interests of the State of
New Mexico and tends to eliminate waste and promote conservation
of 0il and gas, |

The unit agreement makes express provision that
additional parties may join and subject their interests to the
said agreement after its final epproval.

The Commission is resvectfully requested to set this
matter ahd application down for hearing and following said hear-
ing to give its approval ’

Respectfully submitted this 25th day of Ngvember, 1953.
STANOLIND OIL AND GAS COMPANY

By

Its Agent and Attorney
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