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BEFORE THE OIL CONSFRVATION COMMIS3ICN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE

PURPOSE OF CONSIDERING$ CASE NO. 611
ORDER NO. R=-401

THE APPLICATION OF EL PASO NATURAL GAS

COMPANY FOR AN ORDER PERMITTING THE UN-

ORTHODOX SPACING OF WELLS IN SECTIONS 7

THROUGH 12, INCL., OF TOWNSHIP 28 NORTH,

RANGE 8 WEST, NMPM, SAN JUAN COUNTY, NEV

MEXICO, THIS BEING AN INCOMPLETE TOWNSHIP

IN WHICH REGULAR SPACING CANNOT BE MAINTAINED.

ORDER OF THE CQMMISSION

BY THE CRTIISSION:

Lo This cause came on for hearing at 9 o'clock a.m. on December 31.712 1953,
' o at Santa Fe, New Mexico, before the Oil Conservation Commission of New Dexico,
g ‘ ‘ hereinafter referred to as the "Comission.

, NOW, on this 40 day of Janua.ry, 1954, the Commission, a quorum
P o being present having considered the application and the testimony adduced
Lo at the hearing, and being fully advised in the premises,

: FINDSt

(1) That due public notice having been gi*;én as required by law,
the Commission has Jurisdiction of this cause and the subject matter thereof.

o B e () "That Sections 7, 8, 9, 10, 11 and 12 in Towmship 28 North,
- ! - : Range 8 West, NMPM, are less than normal in size, containing acreage as follosz

Section 73 298.76 acres
Section 8: 302.00 acres
Section 91 297.80 acres
Section 103 293.84 acres
Section 11: 291.96 acres
Section 12: 294.72 acres

(3) That in order to provide a uniform drilling pattern in line
T Co | with the 320-acre pattern previously established by the Commission and by
Lo S operators in the area, special drilling units should be established in said
i ' gsections as to all wells now drilling or hereafter drilled to the Mesaverde

V“‘] o gas horizon.
| i
!

(4} That in order to prevent waste and protect correlative rights,
it is necessary that each of the irregular sections considered herein be
classified as a drilling unit, and that 3ll lards within each unit be pooled
f : as to production of Mesaverde gas.

IT IS THEREFORE ORDERED:

(1) That the following lands shall constitute drilling units for the
production of gas from the Mesaverde horizon:

 Township 28 North, Range § West, MMPM

A1l of Section 7 containing 5376 acres
A1l of Section 8, containing 302.00 acres
All of Section 9, containing 297.80 acres
All of Section 10, containing 293.84 acres
A1l of Section 11, containing 291.96 acres
All of Section 12, containing 294.72 acres
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‘ Page 21 Case 611, Order R-401

(2) That all lands within aach of the above drilling units
shall be pooled as to production of gas from the lesaverde horizon, and
only one well shall be drilled on each drilling unit.

(3) That wells shall be locatad not closer than 660 feet from the
outer boundary of any of the above-designated drilling units.

DONE at Santa Fe, New Héxico,' on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

& / ; , ‘Edvg . Mechem, Chairman

alker,

.

R. R. Spurrie

L r and Secretary
SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR THE

PURPOSE OF CONSIDERING$ CASE NO. 611
‘ o ORDER NO. R-401

THE APPLICATION OF EL PASO NATURAL

OAS COMPANY FOR AN ORDER PERMITTING THE

UNORTHODOX SPACING OF WELLS IN SECTIONS 7

THROUGH 12, INCLUSIVE, OF TOWNSHIP 28 NORTH,

RANGE 8 WEST, NMPM, SAN JUAN COUNTY NEW MEXICO,

THIS BEING AN INCOMPLETE TOWNSHIP IN WHICH REGULAR

SPACING CANNOT BE MAINTAINED.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on December 17, 1953,
at Santa Fe, New Mexico, before the Oil Conservation Comnission of New Mexico,
hereinafter referred to as the "Commission."

NOW, on this day of Jamuary, 1954, the Commission, a
quorum being present, having considered the application and the testimony adduced
at the hearing, and being fully advised in the premises,

FINDS:

- (1,.) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereof.

(2) That Sections 7, 8, 9, 10, 11 and 12 in Township 28 North,
Range 8 West, are less than normal in size, containing acreage as followss

Section 7; 298.76: acres

Section 8: 302.00 acres
Section 93 297.80 acres
Section 10: 293.84 acres
Section 11: 291.96 acres
Section 12: 294.72 acres

(2) That in order to provide a wniform drilling pattern in line
with ths 320-acie patiern previously esiavlished by the Commission and by
operators in the area, special drilling units should be established in said
sections as to all wells now drilling or her@after drilled to the Mesaverde
gas horizon. . )

(#) That in order to prevent waste and protect correlative riphts,
it is necessary that each of the irregular sections considered herein be classified
as a drilling unit, and that all lands within each unit be pooled as to prodw tion
of Mesaverde gas.

IT IS THEREFCRE CRDERED¢

rw/
(1) That the following lands shall constitute drilling =fewes units
for the production of gas from the Mesaverde horizon:

Township 28 North, Range 8 West, NMPM

All of Section 7. containing 208.76 acres

All of Section 8, containing 302.00 acres

All of Section 9, containing 297.80 acres

All of Section 10, containing 293.84 acres
All of Section 11, containing 291.96 acres
All of Section 12, containing 294.72 acres

1/

Foak

(2) dr}ﬂl lands within each of the above drilling units wmse=yemeby pcoled

as to production from the Mesaverde gas horizon, and only one well shall be drilled
¢cn ¢2ach drilling unit.

(3)%13 shall bte located not closer than 650 feet from the outer
boundary of any of the above designated drilling units,

DONE at Santa Fe, New Mexico, op
3 1e day and year herein
above designateq

e W‘WW T




OIL CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE, NEW MEXICO

" Janmary 22, 1954

We endlese w0 signed coptes of Order Bos 401 Lowued by Ao
Mhmmuthnruohmuuomu
m.'&utht.mpluamtn oopy %9 yeur

Very traily yours,

We Bs Macey
mmor




JONES, HARDIE, GRAMBLING & HOWELL

CYRUS H.JONES 1868-1982 ATTORNEYS AND COUNSELORS AT LAW Ol o, cong
S .y ‘k" LR N in . .

THORNTON HARDIE SEVENTH FLOOR BASSETT TOWER P rélf 2 /‘ EOM A S0

ALLEN R.GRAMBLING EL PASO,TEXAS iR T BRIy

BEN R. HOWELL i I i [P5S

HAROLD L.SIMS8 . i : . ’ NO Ii
: WILLIAM B, HARDIE ! : ’
i JOHN A.GRAMBLING November 18’ 1953 V 2 0 1953 if

{ i
it /
tf:: {
R.H.FEWILLE !lh , ,’/;
L“\
: : | /i

)

'R. R. Spurrier, Secretary
"New Mexlico 01l Conservation Commission
Santa Fe, New Mexico

’Dear Mr. Spurrfer:

We enclose Application of E1 Paso Natural Gas Com mpany for

approval of unorthodox spacing units in one of the townships !
which contains fractional sections.

; Will you please put this on the docket for hearing and
notify us 1f we have omitted any of the required formalities in
this connection.

é_, o With best personal regards,

Yéubs sincerely,

JONES, ¥ZARDIE,-GRAMBLING & HOWEL],

BRH/S By@‘/

enc. ,
¢-El Paso Natural Gas Company
Lease Department

TN I




generai section in relation to the irregular sections along the wedt

lliaving Deen Tirst duly sworn, testified as follows:

BEFORL: THE :
OIL. CONSERVATION COMMISSION
STATE OF: NEW MEXICO
at
Santa I'e, New Mexico
December 17, 1953

e Bmd ws W mer e Gmt e e G P e s My Rev A Wm Am Aam s ek wed b

In the Matter of :

El Paso Natural Gas Company's application for,
unorthodox spacing of wells in irregular town-
ship: Township 28 North, Range 8 West, San
Juan County.

‘Case No. 611

VV\/VVVV\_«V\.‘

(Notice of Publication read by Mﬁ} GréhaM).:

MR. SETH: Mr. Morrell is the witness. If the Cormission
please, this aﬁplicétibn is to establishjérilling and aisﬁaCing unil
élong the nbrth row of sections)in Township 28 North, Range 8 West.
ThiS'maﬁtebfhas been cbnsideréd befére byéthe‘bommisgioﬁ in the sanfe
boundaries of the township. This is a slightly different iroblem.
As indicated, the township is irregular, fhe nbrth row of sections

is short.

MR. FOSTER MORRELL

DIRECT EXAMINATION

By P__m;.~\§_E_’l‘__I_i:\

Q Mr. Morrell, would you state your hameffor the record?

A Foster Morrell, |

Q By whom are you engaged, Mr. Morrell?

A I am engaged in this case by El Paso Natural Gas Company.

. What is your profession?

ADA DEARNLEY & ASSOCIATES
COURT RAFOKTERS
ROOM 108108, EL. CORTEZ BLDG, -
PHONES 7-964% AND B.9846
ALBUQUERQUE, NEW MEXICO

-1~
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A I am a petroleum consultant,

Q@ You have appeared before the Conmission in previous hearin
have you not?

A T have.

Q@ Would you state to the Commission, please, in general, the
proposallof K1 Paso Natural Gas Company in this application?

A As Township 28 North, Range 8 West is not a complete townsl
it 1svimp0551b1e tﬁ obtain drilling units consisting of 320 acres
without splitting subdivisibns of established public land surveys.

For this reason the application for unorthodox spacing is filed.

Q 'Thfs application pertains only to Mesaverde gas, does it n¢t?

A  That is correct.
Q Do you have a reproduction of the official plat on this
township?
A T do.
- (E1 Paso Natural Gas Company's Ex}
No. 1 in Case 611 Marked for Ider
fication)

Q ‘Woulﬁ you state to the Commission, by referring to this

plat, the approximate acreage within each of the sections along the

north row?
| A The acreage in the sections along the nortﬁ row of toﬂnshi}
28 North, Range 8 West, are as follows: Section 7, 298.76 acres;
Section 8, 302.00; Section 9, 287.80; Section 10, 293.84; Sectid
11, 291.!)6; Section 12, 294.72 acres,
& Do you recommend to the Ccmmission that each of these
fractional sections be ordered to be a drilling or spacing unit?

A That 1is correct.

hip,

jibit
 bi~

n

ADA DEARNLEY & ASSOCIATES
COURT REFORTERS
ROCHM (0B-106, EL. CORTEZ BLDG,
PHONES 7.9643 AND 9.9846
ALBUQUERQUE, NEW MEXICO

2.




@ What would be the result in this particular situation ir
the normal spacing rule was applied to this township?

A The owners of lease hold rights would be deprived of their
right, the opportunity to recover their equitable and just share of
the natural gas. |
Q@ Do you believe if this application is granted it will prev&ni
waste,ultimately, and lead to a greater recovery of gas?
A I do.

Q Dovyou have a reconmendation to make to the Commission as fo
fhe well locations within the proposed drilling units as reconmendgd?
A I récommend that the wells be drilled not closer than 660
feet from the outer boundary of each section. ‘

Q ‘Do you have any .comment to make on the topography fn this
particular area thére? ’
A 1In the ﬁarticular area these sections are cut by canyons an

considerable leeway should be allowed for topographic conditions imn

establishing well locations.

Q Do you have any other comments or recommendations to make,

Mr. Morrell? |
A i migﬁt add that the sections invblved,‘that is Seciion 7
to 12, inclusivé, are"all‘ féd;;ai iands and that the léasegﬁAid, “
or gas operating rights in these sections are held entifelyéby El

Pago Natural Gas Company.

MR. SETH: VWe would like to offer the plat in evidence,

i the Commission please.

MR. SPURRIEH: Without objection it will be admitted.

MR. SETH: Is there any further statement, Mr. Morrell?

ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
ROOM 103-108, EL CORTEZ GLDG,
PHONES 7-2648 AND %.9846
ALBUQUERQUE, NEW MEXICO

-3~




et Sheunttntt ol

>4'\ NO L]
MR. SPURRIER: Is there a question of the witness? If

not the witness may be excused. Does anyone have anything further

in this case? If not we will take the case under advisement and m&ve

T YT el i

Jon to Case 612.

ﬁfl ‘ i (Witness excused)

b STATE OF NEW MEXICO
COUNTY OF BERNALILLO )

I HEREBY CERTIFY that the foregoing and attached transcript
of hearlng in Case No. 611 before the 0il Conservation Commission,

Siate of New Mexico, at Santa Fe, on December 17, 1953, is a true

and correct record of the same to the best of my knowledge, skill

S J and ablllty. _ >
~ ‘ DATED at Albuquerque New Mexico, thlSi_‘ day of 4,

11953,

,&)M

7""COURT REPORTER

ADA DEARNLEY & ASSCOCIATES
COURY REPORTERS
ROOM 105-106, EL. CORTEZ ELOG,
PHONES 7-964% AND 5.9546
ALBUQUERQUE, REW MEXICO

—f
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OF EL PASO NATURAL GAS COMPANY FOR :

APPROVAL OF UNORTHODOX SPACING IN Carr
SECTIONS 7 THROUGH 12, BOTH NO.___ B/
INCLUSIVE, TOWNSHIP 28 NORTH, RANGE ,

* BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

8 WEST, N.M.P.M., SAN JUAN COUNTY,
NEW MEXICO

TO THE HONORABLE COMMISSION:

Your Applicant, EL PASO NATURAL GAS COMPANY, represents that |

it is a Delaware corporation with a permit to do business in -the
State of New Mexico, and that it is the present owner and holder
of leasehold rights or gas operating»rights in énd to the herein-
after described sections, to wit:

Township 28 North, Range 8 West, N.M.P.M,
San Juan County, New Mexico

Section 7, containing 298.76 acres
~Section , containing 302.00 acres
Section 9, containing 297.80 acres
Section 10, containing 293.84 acres
Section 11, containing 291.96 acres
Seetion 12, containing 294.72 acres.

Your Applicant represents that the township is not a gomplete
township-and that each of Sections 7 through 12, both inclusive,
is a fractilonal sgction and that 1t is impossible to obtain a
drilling unit consisting of 320 acres without splitting subdivi-
sions of the established public land surveys.

Your Applicant represents that, pursuant to the terms and
provisions of Order No. R-110 entered by the Commission, 320 acre
spacing has been <stablished for drilling gas wells to the Mesa-
verde formation in San Juan County, New Mexico, and that 320 acre
spacing units are not avallable in the above described sections,
and that an appropriate drilling unit in the above described
sections 1s the entire fractional section which, in each instance,
i1s approximately 300 acres.

Your Applicant represents that, unless spacing units con-

sisting of each fractional section attributable to a Mesaverde

gas well be established for the above described sections, your




T -

s Sifans

Applicant and other owners of oil and gas leasehold rights will
be deprived of their opportuniby to recover ﬁheir Just and
éqﬁitable share of the natural gas in the gas pool 1lying under
sald fractional sectioﬁé}ﬁ

| WHEREFORE, your Applicant reepeptfully requests than an
appropriate order be entered by the Commission establishing each
of ‘the fractional séctions above described lying in Township 28
ﬁpfth;\Range 8 wéét, N.M.P.M. as an appropriate spacing unit for
d}illing a gas well to the Mesaverde formation.

Respectfully submitted,

— 7 Attorney

g S ks 1 e = e st 2 <o e
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OIL CONSERVATION COMMISSION
" P, O, BOX 871

SANTA FE, NEW MEXICO

November 4, 1953

Mr. Gens W. Haweti
Beaver Ledge Ofl Corperation
383 Merveantile Commeree Building

Dallas I, Temss

Mur: 8"'.“:
1unmw:dm:msmum

location of a well 990* frem the East Line and 990' from

the South Line, Section 7, rovuu’”!km. WO
West.

o«mammmmmum T.
McGrath approviag the waszthedexn location. As s matter
of fact we find ne corvespendence whatever upen this particular
locatisn. R will be nesessary thersfore, for you to make

~ applicstion for hesring after which hearing you may recsive

appreval fer this lecation. hmmmunu

autherity te preduce the well,
Very truly yours,
R. R. Spurrier
Secretary and Director
RRS:ve

ces Mr. P. T. McGrath
U. 8. Geolegical Survey
Farmington, New Mexico

Ofl Consesrvasion Commission
Astec, New Mexico




BeAVER LopGE O1n. CORPORATION
30 MERCANTILE COMMERCE BUILDING

GENE W. HEWETT RIVERSIDE-B80 B!

VICE PRESIDENRTY-SECY -TREAS. DALLAS 1, TEXAS 0il. CONSE: :V e " G q»cr‘igﬂ
Ty r R

November 2, 1953 m;_f*- - ;3};

U\( NGV 4 -1953 ;

u Lol b W W aaaa) L{J‘

Mr. R, R, Spurrier
0il Conservation Commission
Santa Fe, New Mexico

Re: Communitization Section 7, T28N, REW
san Juan County, New Mexico, contain-
ing 298,76 acres

‘Dear Mr. Spurrier:

In regard to our telephane comwversation today, I wish to confirmm that
on March 13, 1953, Mr, P, T, McGrath of the U, S. Department of the
Interior, Farmington, New Mexico, approved the drilling of a well on
captioned Federal acreage, subject to the approval of the New Mexico
0il Conservation Commission of the unorthodox location.,

The location of ihe well is §50 fi. from the East Line, and 990 ft.
from the South Line of Section 7. It is our understanding that the
New Mexico 011 Conservation Commission sent Mr, McGrath a telegram
a.pproving the unorthodox location. °Z

&
This well was drilled and completed shartly thereafter. Beaver Lodge
0il Corporation was the owner of the SE} of Section7under Federal
Lease No. SF-080101, Since that time Beaver Lodge sold its interest
to El Paso Natural Gas Company subject to certain reservations.

In Mr, McGrath's approval of March 13, 1953, he stated "unorthodax
location" instead of "unorthodox unit." I am not sure whether he

maant wnarthadax Incation m- morthodox wnit ; or -both,

We hope that this is the information you desire.

Very truly yours,

byt

Gene W, Hewett

GWH:PS
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BEAVER LODGE O11. CORPORATION U :

301 MERCANTILE COMMERCE BUILDING

.. -

GENE W. HEWETT RIvEgsIOE- 800 ‘
VICE PRESIDENT-SECY-TREAS DALLAS 1, TEXAS L
’ l‘:a Counid 4 Rl

November 11, 1953

Nl e e s

~Pranm b o

b Mr. R. R. Spurrier
0il Conservation Commission
o Santa Fe, New Mexico

Re: Communitization Section 7, 28-8, N.M.P.M.
Containing 298,76 acres.

Dear Mr. Spurrier: §

With regard to captioned unit your office advised us, after we re~ :
ceived your letter of November L, 1953, that the unorthodox loca-
tion had been approved, However we were advised that we should
apply for a hearing for the approval of the unorthodox unit. A4s
noted above the unit contains 298,76 acres which is short of the
regular 320 acre unit. '

e T iy vy < Imravis

< As'we advised your office on the telephone the entire lease is
now owned and operated by El Paso Natural Gas Company. Bl Paso
has advised us that they will make application with you on behalf
of Beaver Lodge 0il Corporation and El Paso Natural Gas Company
for the approval of the unorthodox unit. You should be hearing
from El Paso almost any day in this regard.

We wish to thank you for your assistance and advice in this matter,
Your's very truly,

BEAVER LODGE OIL CCRPORATICN

4 Yoctt

Gene V. Hewett

WH/mjm




