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orthodox gas unit, Jalco Gas Pool
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IN THE MATTER OF THE APPLICATION OF CONTINENTAL g

OIL COMPANY FOR APPROVAL OF AN UNORTHODOX GAS

PRORATION UNIT CONSISTING OF APPROXIMATELY 160 )

ACRES DESCRIBED AS VW/2 SE/L AND E/2 SW/4 SECTION ) CASE NO. 631
19, TOVINSHIP 25 SOUTH, RANGE 37 EAST, N.M.P.M., g

LEA COUNTY, NEW MEXICO, FOR ITS SHOLES B-19 WELL

NO. 1 IN THE JALCO POOL )

APPLICATION

Comes now Continental 0il Company, hereinafter called M"applicant®, and
respectfully requests approval of an unorthodox gas proration unit as described
in the caption hereof and in support thereof would show the following:

1. Applicant is joint owner and is the operator of a lease known as the
Sholes "B" lease which includes the E/2 W/2 and W/2 E/2 Section 19, Township 25
South, Range 37 Fast, Lea County, New Mexico. '

2. Applicant drilled a well on said lease at a location described as the
center of SE/4 SW/k of said Section 19, Sald well, known as the Sholes B-19
well No. 1, was completed in March, 1941, as a commercial gas well producing
from the gas pool now designated by the Commission as the Jalco pool.

3. The 1/2 of the SW/4 is part of a unit previously formed with the ap-
proval of the United States Geological Survey and under which the minersl owner-
ship is diverse to that under the Sholes "BY lease. It would be impractical to
form units of governmental quarter-sections in this instance in view of the
disruption of equities already established, ‘

he Said well is the only well producing from the Jalco pool on the proposed
unorthodox 160~acre gas proration unit,

Wherefore, applicant respectfully requests the Commission to place this
matter on its docket for the regularly scheduled hearing for January, 1954,
cause due notice to be issued thereof and upon hearing enter: an order approv-
ing an unorthodox gas proration unit for applicant!s Sholes B~19 well No. 1
as described above.

CONTIMENTAL OIL COMPANY

H, L, Johnston
Regional Manager
of Production

NeM. Oil & Gas Engineering Ccmmittes

January 4, 1954
Hobbs, nNew 'lexico
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IN THE MATTER OF THE APPLICATION OF CONTINENTAL 2

0IL COMPANY FOR APPROVAL OF AN UNORTHODOX GAS )

PRORATION UNIT CONSISTING OF APPROXIMATELY 160 )

ACRES DESCRIBED AS W/2 SE/4+ AND E/2 SW/4+ SECTION) CASE NO. < &/
19, TOWNSHIP 25 SOUTH, RANGE 37 EAST, N.,M.P.M.,
LEA COUNTY, NEW MEXICO, FOR ITS SHOLES B-19 WELL)
NO, 1 IN THE JALCO POOL

Nt Nt Nt

APPLICATION

Comes now Continental 0il Company, hereinafter called "applicant',
and respectfully requests apgroval of an unorthodox gas proration unit
as described in the caption hereof and in support thereof would show
the following: -

1. Applicant is joint owner and is the operator of a lease
known as the Sholes "B" lease which includes the E/2 W/2 and W/2 E/2
Section 19, Township 25 South, Range 37 East, Lea County, New Mexico,

2. Applicant drilled a well on sald lease at a location de-
scribed as the center of SE/4 SW/4 of said Section 19. Said well, known
as the Sholes B-19 well No. 1, was completed in March, 1941, as a com-
mercial gas well producing from the gas pool now designated by the
Commission as the Jalco pool,

3. The W/2 of the SW/4 is part of a unit previously formed with
the apgroval of the United States Geological Survey and under which the
mineral ownership is diverse to that under the Sholes "B" lease., It
would be impractical to form units of governmental quarter-sections in
this instance in view of the disruption of equities already established.

4, Said well is the only well producing from the Jalco pool on
the proposed unorthodox 160-acre gas proration unit,

Wherefore, applicant respectfully requests the Commission to place
this matter on 1ts docket for the regularly scheduled hearing for Janu-
ary, 1954, cause due notice to be issued thereof and upon hearing enter
an order approving an unorthodox gas proration unit for applicant's '
Sholes B-19 well No. 1 as deseribed above.

CONTINENTAL OIL COMPANY

ston
al Manager

Rég

of Production
Southwestern Region
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L. CONSERVATICN CoomTusun

SANEY L, NiEW susxICu

THAASCRIPT G0 9 BARYNG

Cases No. 631
G232 and 654
(Consolitatoed)

January 20, 1954
Hegnlar dearing

ADA DEARNLEY & ASSOCIATES
COUKT REPORTERS
ROOM 105-1086, EL. CORYEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO




-

T ve v

fexas Pacifie Coal and 0il Company. We would like to object to the

BLPGRE TH
GLE CERSBERVATION UOMMISHIUN
SANTA VB, St HXICG

Junnary 20, 1451

Tiy thae Mattoer ol

Continental's application for approval of
160 acre unorthodox gas Froration unit in

Jalco Gas Pool; W/2 Sp/i and B/2 SW/1 of 4
19-258~-3%H. Cases No. 631
832 and 633

Continental's application for approval of
160 acre unorthodox gas proration unit in (Consolidated)
Jaleo Gas Pool: W/2 W/2 19-255-37E.

Continentalt's application for approval of

160 acre unorthodox gas proration unit in

Eumont Gas Lool: E/2 SW/4 and Lots 11 and

14 of 4-215-36E.

(Notice of Publication read by Mr. Graham).

MR. KELLAHIN:  If the Commission please, Jason Kellahin,
representing Continental 0il Company, we have three cases which are
sinilar in nature. They are applications Cor unorthodox drilling
mits, unorthodox production units for gas production. 631, 632 and
533, and I suggest they be conseolidated for purposes of hearing and

M. JOHN F. RUSSELL: Mr. Russell, Roswell, representing

consideration by the Commission of any testinony on Case 631 or 532

%t this time, for the reason that the rchearing is scheduled for
i

tomorrow on the proration ovder. T feel that it is our poesition
| :
hat the order is suspended pending the reheavring., Therefore, any-

Lhing considered at this tice would not he proprer.

i . A . .
i M. KELIAITY: Tt is my noderstanding that the o

e was nog

ADA DEARNLEY & ASSCCIATES
CQURT REFORTERS
RCOM 105-106. EL CORTEZ BLDG.
PHONES 7-9545 AND E-9536
ALBUQUERQUE. NEW MEXICQ
h]
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}r . suspernded and L s conpetent Por the Corstission to se ahent as ir
the order were in full foree and effect until it rules on the rehedr-
[ Lng.

SPURRIER:  You wmay proceed, Hr. Hellahin,

[
(=]
-
.

Mit. RUSSELL: My objectien has been over-rinleid?

~—w v -

M. SPURRIER: Yes, sir.

M. KELIAMIN: T wonld like t¢ ecall iHr. lomer Bailey as a

vitness.

o MBER DA L1 EY

flaving been duly sworn, testifies further as follows:

DIRZCT EXAMINATION

By MR. KELLAIIN:

¥ould you state your name, please?

&

A Homer Daijley.
{y By whom are you employcd?
A Continental Gil Company.
- ¢ ¥hat capacity?
A  Regional Engiheer.
MR, KELLAHIN: Are the witness’slqualifications acceptable
in these three cases?
MR, SPURRIFER: They are,
i Mpr, Dailey, have you prepared plats of the proposed unit

P - the
in Cyse 361, which covers the west half of/southeast quarter amd thq

‘ : dast half of the southwest guarter Section 19, Tounship 25 South,

Range 37 Rast, beinz the Shole's $-19 well Xo. 1, in the Jaleo I'ool?

'
§

A I have.

0 Bo yon have that with rou? !

S |

ADA DEARNLEY & ASSCCIATES
COURY REPORTCRS
ROOM 105.106. ZL. CORTEZ ELCG.
L - PAONES 7-9848 AND B.6546
Prw s L ALBUQUERQUE. NEW MEXICO
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A

a total

cubic feet of gas per day. The pay in the well is Ffrom 2850 to 291]

%nd is in the Yates Formation.

involved in this hearing?

lis circled in red.

bast half of the vast half;
s owned by the Leonard €il Company.
(uarter is owned by R. Glsen,

ras wells on then.

(Continental Uil Coinjary's Lxhibit

I, Casc No. G331, ‘larked for Ldenti

Fication)
drre BDailey, docs the plat reveal the ownership of the area
it does.
boes it show tie prolosed unit requested by Continental?

The proposced unit is cutlined in red and the well on the un

Will you describe the ownership, please?

Around the well?

Around the well, yes, sir,

In Sgetion 19 the Ceontinental vil Company has all but the
the east half of the northeast guarter

The ecast hall of the southwes:

The Sholes B-19 No. 1 wWell, which is located GG

feet from the south and 1980 feet from the west lines of Ssction 19

Fownship 25 South, Range 37 kast, was comypleted in March of 1941, at

depth of 2945 feet for an initial potential of twelve millid

Both of these two SO acre tracts have

NO .

1

Lt

L

Ji1

1

The well, or rather the unit is within
I .
}he limits of the Jalco Gas Pool.
s , ) ) i
W Is part of that land part of the unit previously apjproved by

t
Ee Y

U A
=
o

asn't that approved as a part ol & vnii?

e e e e e

United States Geological Suevey, dr. Dailsy:s

That is in Casoe 85279 j

T an referecing to the woest half of the southvest guarter,

- - O U P |

ADA DEARNLEY & ASSOCIATES
COURTYT REPORTERS
ROOM 105-106. EL CORTEZ BLDG.
PHONES 7-9648 AND 3-85436
ALBUQUERGUE. NEW MEXICO
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A The west hali, yus,

W Here thie offret operators contacte:d in rezard Lo Lhils cased
A They were notified that we were having this case.

W In your opinten, My, batley, dooes that Corm a reasonalble

unit for the production of gas wivich will effectively trotect the

3

correlative rights of other operators?
A It does.
&  Is there ahy other well on the proposad unit which has heen
suggested by Continental Gil Conipany?
A Ho.

M. KELLAIYIX: That is all. ‘;{er ask the introduction in
pvidence of the plat, Bxhibit Ne. 1, in Case 361,
Mit. SPURRIER: Is there any objection?
M, CAMPRELL: [ would Jike to see it. [ have nothing.
“ﬁl.‘Sl—’U{{RUii{\: Without objection it wiil be admitted,
MR KELLAHIN: Mr, bDailey, have you prepared a plat showing
Lhe ownership and the well locabtion in Casc 632,vhich covers the
blioles B-19 Xo, 1 well?

1\ I ha\' e *

MB. KELILARINz  The unii to consist of the west hal!l of the

H . . pe . - . y & T 6}
vest half of Scection 19, Township 25 South, Ranse 37 Sast, Lea Count
t

ew Mexice, in the Jfalco Pool?

e e i

hoar{? i

i

qee then, Ve coula pub then up.

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
ROCM 105-106. £ CORTEZ BLDG.
PHONES 7-9645 AND 5.0B46
ALBUQUERQUE, NEW MEXICO

Ys

MR STANLEY: Could we have a copy ol the Exkibits yut on tHe

SR, RSl LANTIR . They are gquite spmali, @ odon't bejieve vou could



ha dhdh

NEERUEES

(Luaestions by o, AP
2 Wwhat does the plat refleet thal you have prepared?
A [ have a plat here which is sinilae Lo Lhe ovne subptttfed in
the previous casc, in whicii the proposed uanil to cunsist.or the wes
half’ of tue west half of Section 34, Township 25 South, Hange 37 ba

is gutlined in red ana the well on Lhe it is eireled in vedd.

(¢itness cewplies)
i, what is the lease ownecrship adjaceni to that location?
A To the west in Section 2&,'T0wnship 25 sSouth, Hange 36 Hast
the Continental Gil Company has its Sholes A 21 lcase, which consis
b the east halt of the cast half of Section 24. To the north is t
{. Lowve-Ross lease, which consisls of the southwest quarter of Sect
1.8, Township 25 South, Range 37 izast. To the east of the propesocd
mit is the Continental Sholes B-1Y lease, which consists of the we
half of the east halrl aitl the east half of the west hailf of Section
19, Towhship 25 South, Range 37 kast. To the south of the projposed
init is the Continental Sholes 5-30 lease,which consists in part of
the nerthwest quarter of Section 30, Township 25 South, Range 37 Fal
{he reraindsr of the northwest guarter of Section 30 is the (lsen-
vinningham lease.
i ¥Were the ofsett operators notified of this hearing by'the'

applicant, Mr. Dailey?

G Would you peoint 1L out on the platl up there so they can see

——
<

st,

51,

A They were.

3 |

as this acreage which is proposad to Le inecluded withis the
i

i

b

1
1

oo

i
H -

E
unit been vpooled with the approval of the United S5tates Geolosiea

Inrvev’? |

i

e e e et e e o e e e o et et e e e e e e

,-

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
RCOM 1Q5.108. EL. CORTEZ RLEG.
PHONES 7-9548 AND 5.9846
ALBUQUERQUE. NEW MEXICO

. e




weres ol Lhis leasce for what we foepmed o bholes a-14 lease, Gh

10 aeres was a jortion of the Sholes 5-19 lease, I dentt have tl

lease withh the 1206 acres of the 4 least to

e

he 40 acres of the |

gxact date,

 Ilas that been operated as a unil for production rarjc

Yt
C
52}
o
w

4 number of years?

A For several years, I don't kpow just hew many.

¢4 Do you knew anything ahout the conipletion date of that we
A Yes., This well was originally drilled as tihe Sholes A-10
Yo. 1, and if I remember correctly was originally drilled by the
gi) Company, predecessor of the Continental 0il Conmpany. It was
drilled in 1928 and completed at a total depth of 3,030 feet Tor
initial potential of seventy million cubic feet of gas rer day.
Well has been producing since sometime in the ecarly thirties.

4 Is this pﬁopdsed unit adjacent to the one we discussaed in
§31, M. Dailey?

ATt is.

& Is it immediately contipuous to thiat propoesed unit?

A It is.

2 Where, at the south end?

A At the south end,

b §

ol other operaters wvithia the area?
i

A Phat s correct. Orilaginally the 120 acies, the norti 120

vact date when the communitization was made, but we communitized

G0 acre tract. This was done several yvears ago, I don't know the

.

> sputly

W

mal

119

Hiar

The

Ca

C a

lin

Se

¢ In your epinion weuld npprovai of the proroesad unii result

iln a reascpahle proluction unit amnd protect the cevrelative rights |

ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
ROOM 105-106. EL. CORTEZ 8LDG.
PHONES 7-9648 AND 8.8346
ALBUQUERQUE. NEW MEXICO
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the

i

S O Y

preposed unit?

ship and location of the proposed unit in the Case 533, which coverjs

and
532
ko

that

A I believe so.
0 What pool was that loeated in, s, bailey?
A Thad s in the Jaleo Gas Pool. -
i I[s there any other producing gas well loceate:d withio tie
A No.
R, f\'h‘].l‘.\l‘H‘N : That is all,
MR, SPURRIER: Anyone have a question of Lhe witness?
(iuestions by Mr. Kellahin:)

4 Mr. Dailey, have you prepared a plat showing the lease ownelp-—

Meyer B-1 Well, No. 6, in the Humont Pool?

A L have.

—~
<
[¢%]
b

¢ The rroposed nmnit consisting of the east balf', southwest gquaje
lots 11 and 14 of Section 4, Township R21,South, Rango-36 FRast?
A T have,

M. KELLAHIN: VWe offer in evidence Exhibit No. 2 in Case

MR. SPURRITR: Any objections? I not, it will be admittedl
(Continental Gil Company's Bxhipit
Ne. 3, Casa 633, slarkel for
Identification)

L Will you describe the cownership in regard to tiwe Hever B-1

i
~

A This plat is prepareid very sinilar te the other two rlats, in
‘ |

thoe vroposed uadt is cutlinedt in redl and the (roeduecianzg well I3

1

oncircled with red.

i, Yes,

———

ADA DEARNLEY & ASSOCIATES
COURY REFORTERS
ROOM 105-106. EL CORTEZ BIL.DG.
PHONES 7-9645 ANUC B.5546
ALBUQUERQUE. NEW MEXICO
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4, with

section

mile.

Section
Q
A

A

at 3782
i
Q
A
A

I}I;.
the exception of a strip a quarter of o nile wide along the
west side,
and is approximately

B-0 lease consists of the east half of the west half of Section 9,

Township 21 South, Range 36 Bast. The

well involve:d in this case?

from the Grayburg Formation
five and one-half and seven and five-eights incihh casing.
and five-eights inch casing was s

with 900 sacks of cement,
i

ifrom this Braden lead is coming from the

Continental=fever -1 lease consists ol all of soction

»

which was operated by unlf, Ut should be noted that the
is alone the corrcection ltine between Towanships 20 and 23,

w wile and a halfC long insteadt of the rezular

To the south of thie proposed unit the Continental-Meyer

L)

remativler of the west half o
9 heing operated by the Gulf Company.
¥as the offsct operator in tiis case notified?

They were,

Would you give the information on the completion daia on th

=)

The Meyer B-4 No. 6 Well was conpleted in 1935 as an oil we
ard as a Braden iead gas well, between g
The seven

et at 2582, which is through the

salt section and ahove the Yates. This strisig of casing was cenentp:
The five and one-nalf inch casing was set

and was cemented witii 15C¢ sacks. We helieve the gas conming

o~ o

wueen ilerizon,

Do you have a log of the well?

L have a sample log of the well.

Casc xNeo Nl Savied for Ddenti~
|

1‘)
Cication)

{Continnntal il Companyts Hxhibit N

i

The color code on this, the parpins,

ADA DEARNLEY & ASSOCIATES
COURT REPORTERF
RCCM 10K-105, EL. CORTEZ BLLG.
PHONES 7-96435 AND 5-93846
ALBUQUERQUE. NEW MEXICO
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unit

No. 14, whiech is in fot 7 of the section.
? 3 Would the Tact that tids is o Uraden lead cornletieon Coﬂp]ipate
i ;
tle problems in ccunection witlo pooling or commupitization with other

o

,
I
I
I
|
|
'
!
:
'

blue for delowite; the yvellovw Cor satid, amt the hilack 'or shale.
The portions with the ink checehs betweon 2400 and 2350 represent sy
In addition we have an bixhibit shoving tlie way the well is coenpletel

a sketceh.

completion., At the time it was coupleted the zas was chiefly used
as drilling fuel on the Ieasc. Since that time it has been used

for gas 1iCt purposes on the lease,

of” cther operators?

racts, Mpr, Dalley, in veuny opinion?

(Cantinental Gil Company's Iixhibit Noo

3, Case Yo. 633, Marked for Lilenti—
fication)

A "The well has been producing gas practically cver since its

@ what is the royalty ownership on the Continaental lease?
A Tt is federal acreage.
%2 What is it on the Gull lease?

A State.

ty  In vour opinion will the approval-of this nroposed uasorthodpx

result in a reasonabie unit and protect the ' correlative rizhts

A It will.

What pool is fthis located in?

P
G

A Sumont.,

i [s there any othier producing gas well on the proposed unit?

y

A There is not. The only other gas well on the lease is the

t
3
i

Tt would.,  belisve wmest of thess older wella uhileh are

-_—
-

e e e S e et e 2 e i £ et e = a4 e et e
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. us t,“ll}"

1

Jika Lo

A

iR

iracts?
i

i A

G

$0 far as the wnit pattern is concernad, wenl:d confine your two unift

v
h
|
i

“

A

g rotiler.

somiatad in?

$s gas wells would Continental have any ebjection to Guiffs seceking

an unortholox gas proration unit consisting of those feur 40 acre

Braden tead or duly comploeted, wre cving Lo b o considerabl
to work oul the equitioes.
S, P BLLAUINTD  That is all,

\_3

B SFIRRTEH:  apre there any auestions af the witnese?
M, CAMPBEELY Jack Campbell, Hoswell, Xow Mexico. [ would
ask oa fow questions on behalf of Gulf il Corporation.

(Cuestions by jir. Canpbell)

FPirgt may I ask you, #r. Dailey, what zone is this well

We believe it to be conmpleted in the ueen,
Pro:dueine Crom the tineen?

The 2zas, ves,

o P AEY 7
Are you in the Fumont ¥Pool, gas pool?
Yes.

: Cour
Mr. Dailey, Gulf, as you have stated, owns the /»LO acre traq
the proposed unit on the west, toes it not?
That is right.

In the event any of the wells leocated there are recormpleted

Ve woulid not.

Mrr. Dailey, if that were done isn't it trus that the result,

4

<

i

to twe governsental gquarter scciiens, withont tho necessity and the |

complications of a eotmunitization agpastent? i

That L right.
ADA DEARNLEY & ASSOCIATES
COURT REPOSTERS
ROOM 106G:106. EL CORTEXY BLEG.

PHONES 7-96408 AND 8.95306
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Now,

§

ell

) ; 330

Cascs 631 and 632,

o forn,

pailey a quesiion or two,
(tuestions by e, dlinkle)

G  Mr. badley, in counection

A The footage location?

G Yo, bie

are there wells

»

S CAMEBLEL D That s all.
M. HINKLE:  Clarenes Hinkle, rveyresending ibmble Gi1 and
Hefining Corpany. 4 wounld likoe Lo <o baek Lo Case O3 and 8532 and

dth your testimony concorning

Igeatlioi O LIe wWéiL1s on

at the present time

':1\

)

in Case

on those units?

b

B
i

iltd you testify as to the location ol the wells?

A Gh, [ see what you mean. Yes, ihere is testimony on that.
& VWhere is the well located that is on the unit,proposed unit] 3317
It is in the southwest corner of the unit. Howaver, it is
cet {rom the edges of the line. )
& That would be on the southwest quarter of Section 19, would
?
A ItAis 1980 TCror the west and 68350 from the sonth of thoe zscetjion,
. Which would throw it in the southwest quartor, of Section 1D,
where is the well located in connection with the propesad unit
No. 6327 | !
A There is a litile qquestion in there as to the exact f‘nm,;x-‘-;ezg
@ocation of that well., ascording to the surveyor that stakadl i th%
iis 330 feet south of the west guarter corner of Section 10, ;u!éi
!
feet east oi thwe wesi line. :
o Would that throw it within ithe southwest guarter of Soetion 19°

It would.

That means that beth of e wells ave localad,in conneclion

ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
ROCM 3035-106. EL CORYEZ BLDG.
PHONES 7.9545 AND 5-9546
ALBUQUERQUE. NEW MEXICO
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C T

with those proposed units 63 awd G632, on Lthe southwest guavter of

Section 19, dovs i1 net?
That. is correct.
Are vou askins Cor two allowables on those yelle?

A ¥Ye are.

B A 4h 4 L o W W e e
-~ v
g

i They are both within Llie standard mnib?

A That is correct,
. i Utherwise the sonthwest quarter woulil be the standard unit,

your two walls on it, amdl you are asking for two allotmnents?

ite HISKLI:  That is all,
k M. SPURRIELR: Anyone else?
MR, FOSTER: I don't have any guestions to ask the witness,
but T e want, to make a staterent about the applicatiocn.
Mle witlLABIX: [ have a few nmore guestions.
(tuestions by Y. Kellahin)
o Mp ‘{)ai'!rs,v_, in connection witlh the gquestiosns asked by Mr.

ilinkle, what would be the situation to the nerth ol these proposed:

|
! i ts, is thore an 82 acres whieh could he communitized with anothep

!
R0 in that avea?

i . i
j A [ Jdon't see just exactly - -

& The north %G acres of the 19 manit, with approval of this unit, |
. , |
; . . . - : 4
wonlil that rereve the necossity Dop cdriliine another well? | |
. N |
§ i i
L £ Boetiove sy, 1 :
. 1 1
: H ]
| et 1L Ly, S, Gadbiay, thal yon fmve Gwo jro!ueing gas |

wells Lo bl von i ol Yeead o Bl i e il githent Lho |
: | i
poeocssity o T oo ! |
: ADA DEARNLEY & ASSOCIATES |
TR . COURY KEVONTLAY !

ROOM 100-108, EL CORTEL DIL.OG

PHONES 7-0845 AND 8.9B48
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A That is vight,
i

4 444
o
e

=

.
i
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R

Lo

e
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R

wWooorore i o avidopes Sxhihits |
!
|
3, 4, wiel ik conncetion with Casa 6305,

{s there any obicction? wWithout obhjection

e dhd  _d

. -,
el
"8
yows
e
-
—
-
pan
™
-
-
~
.a

Tthey will be admitted. Are there any further gnoestiorns of the witiyess?
Ir not tlﬁ; witness may be excused,
{Witaess excused)

. MR, FCSTER:  Mr, Chaivmang I want fo state Phillivs Petrelbus
Company's position regarding the jpresent rule in thasce vatious zas
Fools, and the interpretaiion apparentiy wiich the Comuission pluacefs
on thnse rules. As we read the rule the gas proration unit, standapd
anid non-stamrlard, is defined as Jand lying wholly within a legal
guarter section. The only difference between a standard ap:d non-
staiard unit is in size of the unit. The loeation is the samce,

Rule Two reguires the anit to he within a lcgal guarter section. Then

S

Hule Seven-i contains the further provision saving that after notie

hent, of the unit

7}

and hearing the Cowmdssion ray perwit the estabhli

w

) other than a legal guarter section. Now, it is with this provision
that we arce in disagreewment, this JTast provision. We have no objectlons

to the Commission «delfining a rrorvation unit as censisting of 1680 acpes

br less or more, localed wholly withiu a logal quarter seclion. Buat

U
—
o
¢
o+
d
)
o)

we (o take the position that ihe Commilssion is without any jurti

Lr avthority te pereif a collateral atiack vpeon that rale snileh dees

establich proretive noils os consisting of T2:anl quarts; santions,
| E : :
I
3 . - a3 i v N N 37 1. - .3

Now, T noticed here i Case 631 (Lt R0 aecres o bLhis vreoepose:! unif

T
H (

| : 2 . . . . . .
| is lecated in ors guartor sectlor am! N4 aerea s loecater in

i / ;

| i :

} : ADA DEARNLEY & ASSOCIATES
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I ouarnvlerstang

Tyog e

quarter seetion. sow, the Cortnmdission has iwdicoted,us
it, shat they would probubly permit the formation of o uail,pact of
the Taml which wonld Lo Lo one quarlor section and partl i anotihicre

quarter section within the same sectlon, but would not perrit the

forration off sueh a unit L part of the Tand was in one section an

C — Vv"_v'“v'v*_—_’“ —

rart 'u'x‘ another scetion. bLut bhe thatl as it nay, we are inteprested
and we think it is our duty te call fthe matter to the attention of fthe
farmiesinn:  We don't care which way you writé the rule just so you
will write Lt so we know whaﬂ it is. You define a prorvation unit
one way and turn right around and Jdefins it another way. [ don't
know whether this Cormission is regarding the prevision in the rule

: A which permni the establlsrmont of proration units cother than lezal

- quarter sections as exemptions to the rule, or whether they resard

-

! ip as the rmile itself, but if you, you are treating it apparently i
these hearings as a part of the mle itself. The provisions are

} ‘ just simply contradictory. It permits this Conmnmission to just eithpr
rrant, or withold the establisthuient of ene of these unorthedox units
ror no reasen at all, and we think the Commission cushi to he bound
>y a rule ene way or the other We don't care how you :lefine it as
long as you :efine it.

I dontt want ry statement tc be taken here as a direct objection

I,o the application of Continental, to feorm these units, insofar as

LEI land may he in different quarter sections within the sane sectign

i
'\,
Y
{
e

—r
o

or within Jifferent gquaritcer scctions v differeont sections, But we do
! . N
|
ira e the voint thiat the Conmdssicen shenld awd that Lt is now without
! E

S LR

borerkit a collateral aitluch to be nade or these

— ‘wv 3

think you can write . rirte and owe thrink von shionlld ‘r.‘t‘“i_tl‘,‘_}it

EER - B l\‘/

ADA DEARNLEY & ASSOCIATES
COURT REPORTEKRS
ROCM 105-106. EL CORTEZ BLOG.
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to the def ined provablon unit which would he based on the preventio

gay 506, but you cortainty haven't done it in this rule. That is ouy
bosition about the mattor ;in-& later on in thi's hearving, today or
Lomorrew in these other hearings, wo proposed to intrvoduce some
bestimony and some exhibits which will illustrate our jposition.
Mt C;\:H-‘BE]‘L; Before: the debate gets‘ started may U make a
statement in Case 633 only?

Mi. SPUKHIDR: Yes, sir.

Mile CAMIDELL: - Canipbell, Tor Gulf 5it Covporation. I wish {
$tate that Gulf supports the application of Continental) €il Company
in Case No. 633, We feel that the rules wiich can be accorplishad
{f this application 1is cranted will be what the Commission bad umiler
taken to Jdo without the cumbersome procedure awnd the conmplications
that arise out of’ unnccesszu*y‘con:’»mun'j.tizat:i."on:a;zz’eements, a.s* a nmatt

ql’ fact thers isn't very much reason’ for anyone to comnunitize wherg

Wells are already drille:d, since all the allowable he will get will

he his acreage anyway, and wheére communitization agreenents can be

H
§

avoilded in a matter of this kini we fe2l that the Cormissien, to avo
i : . ; . . «
even greater problens than are facing ther:, sliould consider these

a}m} ications favorably.

X

' i
! L]

i Mit, HINKTE: Mr. llinkle, representing liusble Cil Refining

1 . . . -
Conpany. The Haitble Conpany has 20 acreage that is directly effected
. ;
by these cuses nnder considecatics, 307, 622 ond 633, but it has ’
: ¢ t
i !
R%}I‘OT‘.'S’:G iv the £isld,at least dn the Jaleo baont Fields, whiech wounld
| f
be Iniivectly efeeted, wnd Lhe Habls wishes to e on record as a

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
ROOM 103.106. EL CORTYFZ BLDG.
PHONES 7-3648 AHD 5.3846
ALBUQUERQUE‘; NEW MEXICO
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vule propoevly deCinine o peoration it Phan Y von vant, an exeng tiion

b wast er the confiscation of a producer's property, well, then, ipst

-




matter ol policy as heing epprosed te the zranting ol any unorthodox
unit outside of the resular quarter snctién. The reasen {for {hat iy
set fortht iu the last hearing and wve believe that the Commission

is without juris:diction to grant any unorthodox unit cutside of" a
regular guarter scction.

M. SPURKILK:  ofv. Kellahin?

MR. RELLAHIN: Ef the Commission pleasé it is the Continenthlts
interpretation of the vule that Lhere is a provision made for the
wpplication that we have filed here under Rlule G, provided, however)
that'a gas provation unit other than a legal quarter section may bhe
‘ormned af'ter notice and hearing by ‘the Commissicn.” [ have sreat
*espect for Judge Foster's ability and his interpretation, and I
think it is a serious qﬁestion to the position; [ ihink it should
be studied. If our interpiretation is not a correct one we think thiyt
shoul«l

Lhe order/be change:d so that the anit can be forned for the reasons

stated by Mr. Campbell, The situation is that we have over here wells

=)

that hauve been producing lor nmany, many yvears., They have estahlishags
¢quities which would be very difficult to determine il we were forecgd

into a commimitization of each governmental quarter section. XNovw,

(f‘,'ontinental, in its application, ias notified all of the offset 3
5 |

orerators. There has bcen no objection voilced here ror any of the |
: i

. gfrfset orerators, and we Jdo not believe that any of then wouli be

f ) Ieft without aereage with whicii they could ool or coemmumnitize, and

B

one of ther would be wiversely 20FPsctdl. In pany instaness, urlaesy

root

(%]

the Cormission sces it to arjroeve the type of unorthodox unit o

hich we are applying, i1 wenld resvlt in the (Qrilling of unncecessanry

-

i
» b

wells, whiech in sy orinpiop wood il cortainly constitute waste. E

-

ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
S . ROOM 105.106. EL CORTEZ BLDG.
PHONES 7-S645 AND 5.5E46
ALBUQUERQUE. NEW MEXICO
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The orerators have been proiduciny these wells-over o period of nany

A gl - gl g

vears.s  As you know we have hadl 4 form of piyeline precationing,

L they have allocated acreare to the vells and producced ther en the

T

basis of Lthe ownership as we have proposed in this hearving., Ve urg
that the Conmission approve these nrerthedox units for the benefit

b all couvcerned,

(¢}

| : M., WOODWARD: If the Commission please, [ would tike Lo mak
} 1 statement rezurding Amerada.
! MR, SPURRIER: Would you give your name?

MR, WOGHWARD:  John Woeodward, with Amerada, First, with
respeect to the collateral attack,  think the fact that the order
ftsell provides for, and I think wisely proviies for the granting of
L1} exeﬁptions, amndt that thess applications based on that provision
in the order itself relizve it Crowm any possible stizma, that it constyi-
| tutes a cellateral attack on the order itself in as much as the ordér
? ) ‘ 3xpres§]yﬁ yrovides for it.,

The second guestion regarding the Commission'!s jurisdiction.

¥e note that Section 69-2-10 of the New texico Statutes of 1941,
&s apmended, provide as follows: This is the general aunthority of fhe
Commission. "Cowmission is empowercd within its duty to prevent thd

raste prohibited by this act ana te protect correlative riszunts to that

édnd" - ~ the Commission is - - "tg deiine and to do vhatever is

reasonably necessary toc carry out the purposes of this act, whether

dr net indicated or srecific:d in any section hereof.?” 7This section

as we construe it ineneral torns confirms the prinary lowers =rantad
; : !
i i
i N . s o !
to the Cormission by the legislature, namely the preventioun of wastg
H e l
V E
! gnd protection of ecrvelative vights, L Turther iavests the Cormigsion
\ : B ’ :
j R D R |
| ; ADA DEARNLEY & ASSOCIATES
} - PN COURY REPORTERS
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o b

[ e e U —

with el unspecifted lvctdental powers Lhotl aroe vecoessary Lo the
axcreise of Lhese two pripavy rovees, e the proevention of waste
andg, protoction of corvelative richts. The Coumission has entLopaed
it order establishing 160 acre prorvatiot uuits in the Cors of the
squarce in the variovs pools, withh the excepiion of the peovision

withie the Commission's iscreticen. Lxeceptions Lo Lhis order wmay

ﬁed, ir cur crinion.

Tt is within the scope of the Cowmissien's incidental roﬁer te
ﬁut'out a‘workah}e order. I think we arc all famniliar with the sif
uution here., You have zot o gireat murtber of cases, wells that wére
irilled m#ﬁy vears agzo. Wwells are expensive, they have been re-con
pleted or dually completed with cas wells in rany cases., The locat
is there, the well 1is producing at these locations, that is conplet
aﬁd the acreage that is goingz to bhe attributed to these various wel
fpr allow#ble purposes is not going to efect the location ¢f those

wells that are already drilled and producine., To a certain extent

this allocation of aecreage bere, whether it be in the fori of a
square or rectangle, is to some extent arbitrary, ant if the range
t . N

K

Lzlng cwnership ltines permits or oliminates sore of these

Be essential to the preventien of wvaste or protection of covrelatiy:
rignts, but the act Jdoesn't reguire that they be cssential. The act
only requires that orders [or exceptions be reasonably necessary i)

carvying out the purroeses for which the order was orizinally vronulg

fiot

LY

Lon

21}

=3
N

preretional Gifficultias it doosn't vaeryv Lhn avoruao:

ADA DEARNLEY & ASSOCIATES
COURT REPCRTERS
RODM 108.106, EL CORTEZ BLLG.
PHONES 7.9848 AND B.0546
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vell density in the sectious, aud it does nol prejutice anyone's

slassifications

MU, SPURRIEH: Anvone else? I not we will take the ecases

-

mder advisement. [ an going to deviate Crom the doeket because we

docket and we will take it next.

weglected to put Case 626 in the

STATE OF NEW MEXICO g

COUNTY OF BERNALLDLLO )

I HEREBY CERTIFY that the foregoing and attached transcript of
hearing in Cases No. G631, 632 and 633 (Consolidated)}, before the Oi
Conservation Commission, State of Xew rlexico, at Santa Fe, on Janua
20, 1954, is a true anid correct recori of the same to the best of m
knowtedge, skill and ability.
3 DATED at Albhquerque, Xew rexico, thiSJZ‘Ar:day of January, |

1954,

o]

brrelative rights or result in waste in any fovn, We se¢ no reason

vhy it should not be a practiecal solution to the Commission in this

Y

y

AECRTER

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
RCOM 10B-106. EL CORTEZ BLDG.
PHONES 7.96438 ANO 5-2545
ALBUQUERQUE. NEW MEXICO
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CONTINENTAL OIL COMPA

FAIR BUILDING
FORT WORTH 2. TLXAS
H. L. JOHNSTON December 2)+, 1953

REGIONAYL MANAGER OF PRODUCTION
SOUTHUWESTERN REGION

% New Mexico 0il Conservation Commission
—obem e p 0, Box 871
Santa Fe, New Mexico
Attention of Mr. R, R. Spurrier

Gentlemen:

1 In accordance with a telephone conversation between

Mr. Macey of your office and our Mr, Lyon, we are furnishing

you descriptions of applications for approval of several un-
orthodox gas proration units which we should like to have

placed on the docket for the January hearing. The formal ap~-

v P TR gAY SR

plications will be forwarded early next week.

IN THE MATTER OF THE APPLICATION OF CONTINENTAL
OIL COMPANY FOR APPROVAL OF AN UNORTHODOX GAS
; PRORATION UNIT CONSISTING OF APPROXIMATELY 160
{ p ACRES DESCRIBED AS W/2 SE/4+ AND E/2 SW/A+ SECTION
: 9 TOWNSHIP 25 SOUTH, RANGE 37 EAST, N.M.P.M.,
? COUNTY NEW MEXICO FOR ITS SHOLuS B-l9 WWLL
: NO. 1IN THE JALCO POOL

IN THE MATTER OF THE APPLICATION OF CONTINENTAL
.. OIL COMPANY FOR APPROVAL OF AN UNORTHODOX GAS
}g} PRORATION UNIT CONSISTING OF THE E/2 SW/4 AND
("~ LOTS 11 AND 14 OF SECTION %, TOWNSHIP 21 SOUTH
"\ RANGE 36 EAST, CONTAINING iﬁPROYIhATELY 160 ACﬁES
k:FOR ITS MEYER B-+ WELL NO. 6 IN THE EUMONT POOL.

USE NEW CONOCO SUPER WITH TCP
GREATEST GASOLINE DEVELOPMENT IN 31 YEARS
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New Mexico 0il Conservation Commission
Page 2

s

‘f’? S IN THE MATTER OF THE APPLICATION OF CONTINENTAL
% ) OIL COMPANY FOR APPROVAL OF AN UNORTHODOX GAS
J )PRORATION UNIT CONSISTING OF THE W/2 W/2 SECTION

v 19, TOWNSHIP 25 SOUTH, RANGE 37 BAST, N.M.P.M.,
C 15 COUNTY, NEW MEXICO, CONTATHING ABPROXIMATELY
160 ACRES, FOR ITS SHOLES A-19 UNIT WELL NO. 1
IN THE JALCO POOL.,
Yours very truly,
HLJT -MC
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
{ COMMISSION OF THE STATE OF NEW
* MEXICO FOR THE PURPOSE OF

: CONSIDERING:

CASE NO, 631
Order No. R-428

i THE APPLICATION OF CONTINENTAL OIL
COMPANY FOR AN ORDER GRANTING

| APPROVAL OF AN EXCEPTION PURSUANT

TO RULE 7 (a) OF ORDER NO, R-368-A IN
ESTABLISHMENT OF AN UNORTHODOX GAS
PRORATION UNIT OF 160 CONTIGUOUS ACRES
CONSISTING OF WEST HALF SOUTHEAST
QUARTER AND EAST HALF SOUTHWEST
QUARTER SECTION 19, TOWNSHIP 25 SOUTH,
RANGE 37 EAST, NMPM, LEA COUNTY, NEW
MEXICO IN THE JALCO GAS POOL,

ORDER OF THE COMMISSION

‘BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on January 20,
1954, at Santa Fe, New Mexico, before the Qil Conservation Commission,
hereinafter referred to as the "Commission',

»
NOW, on this // day of April, 1954, the Commission, a

and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose
of this case and the subject matter thereof,
the Commaission has power and authority to permit the formation of a gas

proration unit consisting of other than a legal quarter section after notice
and hearing by the Commission.

(3) That applicant, Continental Oil Company, is the owner of an oil

a legal quarter section, and described as follows, to-wit:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
W/2SE/4 and E/2 SW/4 of Section 19

containing 160 acres, more or less,

(4) That applicant, Continental Oil Company, has a producing well

on the aforesaid lease known as Sholes B-19, No. 1, located in the center cof

the SE/4 SW/4 of Section 19, Township 25 South, Range 37 East, NMPM.

quorum being present, having considered the records and testimony adduced,

thereof having been given as required by law, the Commission has jurisdictio#

(2) That pursuant to provisions of Rule 7 (a) of Order No. R-368-A,

and gas lease in Liea County, New Mexico, the land consisting of other than

I . Ty i




T v -

-2~ :
Order No. R-428 j

(5) That the aforesaid well was completed and in production prior
to January 1, 1954, 'the effective date of Order No. R-368-A, and is located
within the limits of the pool héretofore delineated and designated as the
Jalco Gas Pool,

(6) That it is impractical to pool applicant's said lease with
adjoining acreage in the South half of Section 19, Township 25 South, Range
37 East, NMPM, and that the owners of adjoining acreage in said half section
have not ob_]ected t6 the formation of the proposed proration unit of 160 acres.

- |
(7) That unless a proration unit consisting of applicant's aforesaid i
acreage is permitted, applicant will be deprived of the opportunity to recoven
its just and equitable share of the natural gas in the Jalco Gas Pool,

(8) That creatmn of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, will protect correlative rights,
and is necessary to prevent confiscation of applicant's property.

IT 1 THEREFORE ORDERED:

(l)f Thét the application of Continental Oil Company for approval of
an unorthodox proration unit consisting of the following described acreage

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
E]Z SW/4 and W/Z SE74 of Section 19

be and the s‘ame is hereby approved, and a proration unit consisting of afore-
said acreage is hereby created.

(2) That apphcant's well, Sholes B-19, No. 1, located in the SE/4
SW/4 of Section 19, Township 25 South, Range 37 East, NMPM, shall be
granted an allowable from January 1, 1954 in the proportion that the above
described 160 acre unit bears to the sta‘.nda"rd or orthodox proration unit for
said pool, all until further order of the Commission.

) DONE at Santa Fe, New Mexico, the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/T el

EDWIN L, MECHEM, Chairman

Chedn

R, R, SPURI}?/ Secretary and Member

SEAL
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OIL COMSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 27, 195

Mr, 4. L. Johnston
Continental 0il Company

Fair Building
FT. WORTH, TEXAS

Dear Sirm ’

He enclose signed coples of the following orders issued
in your company's recent applications for approval of un-
orthodox gas proration units:

Order R-428 in Case 631

Order R-427 in Cass 632

Order R-4{30 in Caze 633

Vory t.mJ.y yours,

W. B. Macey
Chief Engineer




d BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

‘ IN THE MATTER OF THE HEARING

} CALLED BY THE OIL CONSERVATION
) COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING:

CASE No. (p 3/
Order No. R- #£.2 %

THE APPLICATION OF ConTinenTal

o1l Cormpany

FOR AN ORDER G A}e\g{m APPROVAL

OF AN EXCEPTI YULE 7 (a) OF

ORDER NO, R-368A IN ESTABLISHMENT

OF AN UNORTHODOX GAS PRORATION

UNIT OF /40 CONTIGUOUS ACRES
CONSISTING OF (W /a SE/y

Efa Sw/y Secrion /9,
To«-unSfa:P o Ry Sou'r”‘; ﬁ,’nnye_
37 EP?ST num KP(L OOO“\?‘Y}

N e w mearrco M\rw{?{{,aré,,&cw | : }
i
\
|
\
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@:I"HE COMMISSION:

This cause came on for hearing at 9 o'clock a. m., on . . R0 »
,/?S"’f at Santa Fe, New Mexico, before the Oil Conservation Comnnssmn, herdin-
after referred to as the "Commission't.

ORDER OF THE COMMISSIOID

Rl PR

NOW, on this day of 4(’*’1/ » 1954, the Commission, a
guorum being present, having considered the records and testimony adduced and
bexng fully advised in the premises;

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdiction of th1s
case and the subject matter thereof.

}}/J 1 : (2) That pursuant to provisions of Rule 7 (a) of Order No, R- 3é @A .

) : the Commission has power and authority to permit the formation of a gas proration
unit consisting of other than a legal quarter section after notice and hearing by the
Commission.

,,! (3) That apphcant ij_/e G ¥ ("‘r‘m Y ,

is the owner of an oil and gas lease in Lea County, New Mexico the 13nd consisting of
other than a legal quarter section, and described as follows, to-wit:

TOWNSHIPJIS SOUTH, RANGE 37 EAST, NMPM,
(L /“; SE/;f O"’“—'L 5/‘;_ SL(//L/ o %’
Secriown /9

containing /4 6 acres, more or less.
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(4) That applicant, CovnTimenral O// Com f)rvy »
has a producing well on the aforesa1d lease known as SMoles - /9, No /,
located . ection
N F Cen T~ E. S e e e e it P e
/7 Township 25 eSOl’;t.i’l Range37 If s/:,' N:,J:VM °Ff ‘7‘

(5) That the aforesaid well was completed and in production prior to
January 1, 1954, the effective date of Order No. R- F4&A, and is located within the
limits of the pool heretofore delineated and designated as the Gas

Pool. st

(6) That it is impossible to pool applicant's said lease with adjoini;_g
acreage inthe Sootrh Aha/f ~£ Secrien 1§ Townfth,p 2 Sourh

feﬁn9e 37 EAST nNnmem alt
and that the owners of adjoining acreage in said qaé-reer sectiong have not objected
to the formation of the proposed proration unit of /4 ©  acres, but-have-expreesly
-canapter-desmmnbc.

(7) That unless a proration unit consisting of applicant's aforesaid ”é:
acreage is permitted, applicant will be deprived of the opportunity to recover b&é‘]ust

and equitable share of the natural gas in the J A/co Gas Pool.

(8) That creation of a proration unit consisting of the aforesaid acreage
will not cause but will prevent waste, will protect correlative rights, and is necessary
to prevent confiscation of applicant's property.

IT IS THEREFORE ORDERED:

(1) That the application of Co nrmental o1l Co ra P
for approval of an unorthodox proration unit consisting of the following described
acreage

TOWNSHIP2S SOUTH, RANGE37/ EAST, NMPM.
E/a SW/y ad /o SE/y <&
Section /‘/

ﬁ{, f D +he SAmE

is hereby approved, and a proration unit consisting of aforesaid acreage is hereby

created and-approved
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(2) That applicant's well, S A sles ’3'/?/ No. { , located in the
SE/y Sed/y of Section/ § , Township 25 South, Range37 East, NMPM,

shall be granted an allowable from January 1, 1954 in the proportion that the above
described /é ©Q acre unit bears to the standard or orthodox proration unit for
said pool, all until further order of the Commission.
DONE at Santa Fe, New Mexico, the day and year hereirabove designated.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

R. R. SPURRIER, Secretary and Member

(SEAL)




