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Mgmm 637: Skelly 40-acre unorthodox
N - 'gas proration unit, Eumont Gas Pool
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BRCRED Tt
CLL CONSERVATIUR CMUSSTON
SAXNTA Fio, NEW MEXICC

Januwey MW, 1951

In the Matter of:
Skellyts application for apprroval of 4G acre Case No. 637

nnorthodox gas preration unit in the Fuamoutb
Gas Pool: SW/1 SW/t 25-19S-306is

MH. SELINGER: With respect to Casc 0637, this matter is a
companion case to Case G145 of Ameradats. ¥We would like for the
purpeses of testimony for that case to be consolidated with Case
645 and Amerada will make some disposition of Case 645. ¥We are
ready to proceed on the three cases I have rentioned.

STATE OF NEW MEXICO )
COUNTY OF BiRNALILLO g

T HFREBY CERTIFY that tﬁe forecoing and attached transeript of
hearing in Case No. 637 before the 0il Conservation Cormission,
Stafe of New Mexico, at Santa Fe, on January 20, 1951, is a true
and correct record pf the same to the hest of my knowledge, skill
and ahility.

DATED at Albuguerque, Lew flexico, this ‘Légiﬂay of January,

1954,

REFCRTEE

ADA DEARNLEY & ASSOCIATES
COQURT REPORTERS
RCCM 10E-106. EL CORTEZ BLDG.
PHONES 7-2648 AND 5-854¢€
ALBUQUERQIE. NEW MEXICO
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BEFORE THE
OIL CONSERVATION COMMISSION
|

TRANSCRIPT OF PROCEEDINGS

Cases: 637
645
619
650

I : Regular Hearing

January 20, 1954

ADA DEARNLEY & ASSOCIATES
COURT REPORYERS
ROOM §05-106, EL CCRTEZ BLDG.
- . PHONES 7-9648 AND 5-9546
ALBUQUERQUE, NEW MEXICO
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Case 645,

1

BTG D
G CORal VAT LON CORALH 0
SANTA Ph, Al HENICE

Jarmary 20, 1L5G

'y the Matter of:

Skelly!'s application for approval oit 120
acre unorthodox zas proration unit in the
Swrent Gas bool:  sw/l S/ 20-195-3610

Amerada's application for approval of a
160 acre unorthodox zas proration unit

in the Buront Gas Pool: 3/2 v/ 25-195-36L Cases No. G637, 6If

619 and GHu
Amerada's application for approval of a (Contimied)
160 acre unorthodox gas proration unit
in the Bumont Gas Pool: /2 X/2‘30—205—37E

Amerada's application for approval of a
160 acre unorthodox gas proraticn unit

in the Bumont Gas Pool: /2 NW/14 and /2
NE/1 26-195-36E

M. WOODWARD: We woul:dl like to have Cases 612, 613, 541,

616, 617 and 648 consolidated and heard together. Ve further ask

that Cases 645 anid 649 and 630 be continued to the February hearing

MRS SPURRIGR: [s there objection to counseci's notion?

MR. SELINGER:: Let it also be understood then that Case !

637 will likewise be continued to the February hearing along with

M. SPURRIER: Is there objeetion to My, Selinger's notion?

‘-t

\ ©

Without objectien we will continue Cases 637, G615, 619 and 630 to !
!

che regular February hearing.
. . ]

ADA DEARNLEY & ASSOCIATES
COURY REFORYESS
ROOM 105-10&. EC CORTEZ BLEG.
FHCNES 7-2645 AND 3-5846
ALBUQUERQUE, NEW MEXICO
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STATE GF XN MBX e )

COUNTY Ol BLERNAL LI

[HEREBY CERTIFY that {he Cereseoine and attachod transeript of

hearing on the continuation of Cases Ne., 637, 645

—~

310 apd 850
, G190 ard 600,

heflore the Gl Conscrvation Conmission, State of New Mexico, at
Santa Fe, on January 20, 1951, is a true and corrcet record of the
same to the best of my knowledge, skill aml ability.

DATLEN at Albuguerque, Xew Mexico, this Jslz day of January,

1954,

VA

REPGRTLR /

ADA DEARNLEY & ASSOCIATES
COURT REPORTVERS
ROOM 10B-106. El. CORTEZ BLDG.
PHONES 7.9645 AND 5.9345
ALBUQUERQUE, NEW MEXiCO
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" BY THE COMMISSION:

" Conservation Commission, hereinafter referred to as the "Commaission't,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF

NEW MEXICOC FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 637
Order No. R-432

THE AMENDED APPLICATION OF SKELLY
OIL COMPANY FOR AN ORDER GRANTING
APPROVAL OF AN EXCEPTION PURSUANT
TO RULE 7 (a) OF ORDER No. R-370-A IN
ESTABLISHMENT OF AN UNORTHODOX

GAS PRORATION UNIT OF 80 CONTIGUOUS
ACRES CONSISTING OF WEST HALF SOUTH-
wEST /SR TION 25, TOWNSHIP 19 SOUTH,
RANGE 36 EAST, NMPM, LEA COUNTY,
NEW MEXICO IN THE EUMONT GAS POOL.,

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a.m; , on January 20,
1954 and on February 17, 1954, at Santa Fe, New Mexico, before the Qil

NOW, on this 2 Z ~ day of May, 1954, the Commission, a
quorum being present, having considered the records and test1mony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose

thereof having been given as required by law, the Commission has jurisdictioh

of this case and the subject matter thereof.
1

(2) That pursuant to provisions of Rule 7 (a) of Order No. R-370-A,
the Commission has power and authority to permit the formation of a gas
proration unit consisting of other than a legal quarter section after notice
and hearing by the Commission.

(3)
(a) That applicant, Skelly Oil Company, is the owner of an oil
and gas lease in Lea County, New Mexico the land consisting of other than a
legal quarter section, and described as follows, to-wit;

4

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
SW/4 SW/4 of Section 25

containing 40 acres, more or less,

(b) That Amerada Petroleum Corporation, is the owner of an
oil and gas lease in LLea County, New Mexico the land consisting of other :
than a legal quarter section, and described as follows, to-wit: ;

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
NW/4 SW/4 of Section 25 |
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Order No. R-432 v 1’

containing 40 acres, more or less.

V (4) That applicant, Skelly Qil Company, has a producing well on
the aforesaid lease known as Christmas No. 1 located 660' from the South
line and 660' from the West line of Section 25, Township 19 South, Range
36 East, NMPM.

(5) That the aforesaid well was completed and in production prior
to January 1, 1954, the effective date of Order No, R-370-A, and is located !
within the limits of the pool heretofore delineated and designated as the
Eumont Gas Pool,

(6)
(a) That it is impractical to pool applicant's said lease with
adjoining acreage in the SW/4 of Section 25, Township 19 South, Range 36
East, NMPM, and that the owner of adjoining acreage in said quarter section
has not objected to the formation of the proposed proration unit of 80 acres,
but have expressly consented thereto,

(b) That Amerada Petroleum Corporation had consented to
the formation of the proposed proratlon unit,"

(7) That unless a proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover]
its just and equitable share of the natural gas in the Eumont Gas Pool.

{8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, will protect correlative rights
and is necessary to prevent confiscation of applicant's property,

IT IS THEREFORE ORDERED:

(1) That the application of Skelly Oil Company for approval of an
unorthodox proration unit consisting of the following described acreage:

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM"
W/2'SW/4 of Section 25

be and the same is hereby approved, and a proration unit consisting of afore+
said acreage is hereby created. v

(2) That applicant's well, Christmas No, 1, located in the SW/4
SW/4 of Section 25, Township 19 South, Range 36 East, NMPM, shall be
granted an allowable from January 1, 1954 in the proportion that the above
described 80 acre unit bears to the standard or orthodox proration unit for
said pool, all until further order of the Commission,

DONE at Santa Fe, New Mexico, the day and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION i

EDWIN L.,” MECHEM, Chairman

E, WALKER}(mber .

. o
R, R SPURRIE}/ ecretary and Member

(SEA L)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING: |
CASENO. _ 4 37

Q Order No. R~ f;.?(,»?/

THE"APPLICATION OF Jﬁw@% 0.4

FOR AN ORDER GRANTING APPROVAL
OF AN EXCEPTIONMS RULE 7 (a) OF
ORDER NO, R-3870A IN ESTABLISHMENT
OF AN UNORTHODOX GAS PRORATION
UNIT OF &9 CONTIGUOUS ACRES
CONSISTING OF (J /5 SwW/y o

Ao o &S TMJ‘/P *
/9 Aosth 36 g
hmem m,

BY THE COMMISSION:

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a. m., on 20, /75 hd ad

12/95‘f,at Santa Fe, New Mexico, before the Oil Conservation Commaission, herein-
after referred to as the "Commission'.
- /)')4,4
NOW, on this day of === , 1954, the Commission, a
guorum being present, having considered the records and testimony adduced, and
being fully advised in the premises;

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdiction of this
case and the subject matter thereof. '

(2) That pursuant to provisions of Rule 7 (a) of Order No. R- 370 4 s
the Commission has power and authority to permit the formation of a gas proration
unit consisting of other than a legal quarter section after notice and hearing by the
Commission. »

@)@}l‘hat applicant, M 0 L Com\fwlr- ’

is the owner of an oil and gas lease in Lea County, New Mexico the land consisting of
other than a legal quarter section, and described as follows, to-wit:

TOWNSHIP/Y SOUTH, RANGEJ ( EAST, NMPM.

SW/y Sy . de o 28
Ay {
containing 4‘ o . acres, more or less,

=LA e

- GY¥Ernat spplmanis~
1s the owner of an oil
other than a legal qua

L B i

and gas l.ease in Lea County, New Mexico the land consisting of
rter section, and described as follows, to-wit:

TOWNSHIP /7 SOUTH, RANGE 3 (, EAST, NMPM.

MWy SW )yt et as
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Order No. R-

(4) That applicant, /\LW - d"’g“ CO_WM ;

has a producing well on the aforesaid lease kribwn as
located 640 “from the dawZf line and (e 0’ from the éd}vL‘ lme of Section
>$ » Township /¢ South, Range3¢ East, #rmorm.

(5) That the aforesaid well was completed and in production prior to
January 1, 1954, the effective date of Order No. R- 370AR , and is located within the

limits of the pool heretofore delineated and designated as the Gas
Pool. : .
(6) T)h t it is e to pool applicant's said lease with adj 'nix}g
at it is Y p pplic i e 301

acreage in the de/l/ WC;ZS V\o«v‘%&f /.7
ol ﬁ{mr’m

36
and that the' owner$ of adJommg acreage in said quarter sectmnq h&ve not objected
to the formation of the proposed proration unit of &0 acres, but have expressly
consented thereto.

H%)W &/W.\,I)UPK}\ %M@LMW&:P&

o

(7) That unless a proration unit consisting of applicant's aforesaidh/
acreage is permitted, applicant will be deprived of the opportunity to recover just
and equitable share of the natural gas in the (¢ ot Gas Pool.

: (8) That creation of a proration unit consisting of the aforesaid acreage
will not cause but will prevent waste, will protect correlative rights, and is necessary
to prevent confiscation of applicant's property.

IT IS THEREFORE ORDERED:

/ 2L P
(1) That the application of »/\éj/’kfe/é’/ O s
for approval of an unorthodox proration unit consistihg of the following described
acreage

TOWNSHIP/Y SOUTH, RANGEJ [ EAST, NMPM.
W/a SW /g oA Ao o RS
i

-
is hereby approved, and a proration unit consisting of aforesaid acreage is hereby

created and-approved.
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Order No. R~

(2) That applicant's well, Qwé:’*"/’ No- / , located in the
S W/“f S ‘*J/“/ of Section &S, Township/7 South, Range3¢ East, NMPM,
shall be granted an allowable from January 1, 1954 in the proportion that the above
described & O -+ acre unit bears to the standard or orthodox proration unit for
said pool, all until further order of the Commission.

DONE at Santa Fe, New Mexico, the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL: CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Secretary and Member

(SEAL)
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OIL CONSERVATION COMMISSION
STATE OF MEW MEXIOO
SANTE FE, NEW MEXICO

Re: IN THE MATTER OF SKELLY OIL
COMPANY FOR APPROVAL OF AN
e UNORTHODOX GAS UNIT EMBRACING
" 40 CONTIGUOUS ACRES IN THE
Y EUMONT GAS POOL, LEA COUNTY,
NEW MEXICO.

vith offices in Tulsa, Oklahome, hereby petitioning ths New Mexico

0il Conservation Commission for approvel of an unorthodox gas pro-

ration unit lying wholly within the limits of the Eumont Gas Pool,

nemely the S'i SW% of Section 25, T198, R36E., N.M.P.M., Lea Oounty
New Mexico, and in support thereof does state:

l. That the petitioner is the sole owner of all
leases on the 40 scres sonfined by the boundaries of the SWi, swi

of Section 25, T198, R36E., N.M.P.M., and concerns but a single
royalty owner,

2, That the petitioner's Ohristmas well No. 1 is
looated 660' from each the West and South boundaries of the lease
end section and is completed within the verticsl limits of i¢he

Eumont Gas Pool as defined by the New Mexico 0il Conservation
Commiesion.

3. That the petitioner's leass 1s capable of
rroduction by virtus of its production history.

4, That a plat showing the above described lands
and all offeet properties indicating well locations and lease
ownership to the best of our knowledge is hereto attached.

5« That all lands desocribed above, and contained
within the limits of the proposed proration unit, lie within a

single legal subdivision {quarter seotion) of the U. S. Public
Land Survey.

Wherefore, the petitioner requests that, in the
interest of conservation and protection of correlative rights, the
Commission grant an exception to Rule 7(s), Order R=-370~A, by

which the petitionsr may operate the above described lands as a
single unit,

Respectfully submitted
SKELLY O0IL COMPANY

e
J/f N, Dunlgtey
[~
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OIL GONSZRVATION OOKMISSION P
STATE OF NEW MEXIOO e
SANTE FE, NEW MEX100

Re: IX THE MATTER OF SKELLY OIL
COMPANY POR APPROVAL OF AN
UNORTHODOX GAS UNIT LMBRAOING
40 CONPIGUOUS ACRES IN THE
BEUMONT GAS POOL, LEA OQJNTY,
NE1 KEX1CO,

Gentlewen:

Comee now SKELLY OIL COMPANY, a Delaware corporation
with offices in Tulss, Oklehome, hereby petitioning the New Hexioco
01l Oonservation Commission for approval of an unorthodox gas pro-
rstion unit lying wholly within the liaits of the Eumont Ges Pool,
namely the 3W},543 of Section 25, T198, R368., N,M.P.N.,, Les Ooupty
New Mexico, and in support thereof does stzte:

1. That the petitioner is the sole owner of ell

_ leases on the 40 asres eonfined by the boundaries of the SWwi, SW:
of Section 25, T198, R368., N.M,P.M., and concerns but a single
royalty owner,

2, That tvhe petitisner's Ohristmaes well lNo. 1 is
located 660' from each the #West and South bounderies of the lease
and seotion and is completed within the vertical limits of the
Eumont Gss Pool as defined by the Hex Mexico 0Ll Oonservation
Commission.

3. That ths petitioner's lsass le oapable of
produotion by virtue of its production hietory. .

4. That s plat showing the above desoribed lends
and all offset properties indicating wsell locations and lease
ownershiv to the best of our kaowledge is hereto attashed,

, S« Thet all lands desoribed sbove, and conteined
within the limits of the proposed proration unit, lie within a
single logal subdivision (quarter eeetion) of the U, S, Public
Lend Survey.

¥herefore, the petitionsr requests thet, in the
interest of coneorvation snd protection of correlative rigntse, ths
Comaission grant an axception to Rule 7(a), Order 3-370-A, by
which the petitioner may operate the above described lands as a
single unit,

Respaotfully submitted
(§K§LLY _OIL PQAQAnf

S ’/’//’&M ﬂf*\(

f"Js ¥.Dunlavey

f_‘\
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OIL CONSIRVATION CCMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO.
RE: 1IN THE MATTER OF SKELLY OIL COMPANY )
FOR APPROVAL OF AN UNORTHODOX GAS UNIT ( CASE
EMBRACING 40 CONTIGUOUS ACRES IN THE ) NO.
EUMONT GAS POOL, LEA COUNTY, NEW MEXICO ( 637

Gentlemen:

Comes now SKELLY OIL CCMPANY, a Delaware corporation with offices in Tulsa,
Oklahoma, hereby petitioning the New Mexico Oil Comservation Commission for
approval of an unorthodox gas proration’unit lying wholly within the limits of
the Eumont Gas Pool, naiely the SWi,SWE of Section 25, T19S, R36E, N.M.P.M.,
Lea County, New Mexico, and in support thereof does state:

1. That the petitioner is the gole owner of all leases on the 40 acres
confined by the boundaries of the Siik, SWh of Section 25, 7199, R36E,, N.M.P.X,
and concerns but a single royalty owner. ’

2, That the petitionerts Christmas well No., 1 is located 660t from -each the
West and South boundaries of the lease and section and is completed within the
vertical limits of the Bumont Gas Pool as defined by the New Mexico 0Oil
Conservation Commission.

3. That the petitionerts lease is capable of production by virtue
of its production history.

4o That a plat showing the above described lands and all offset properties
indicating well locations and lease ownership to the best of our knowledge is
hereto attached,

5. That' all lands described above, and contained within the limits of .
the proposed proration unit, lie within a single legal-subdivigion (quarter-Section)
of the U. S. Public Land Survey.

Wherefore, the petitioner requests that, in the interest of conservation
and protection of correlative rights, the Commission grant an exception to
Rule 7(a), Order R~370~A} by which the petitioner may operate the above
described lands as a single unit,

Respectfully submitted
SKELLY OIL .COMPANY

(s6h) J. N. Dunlavey
(The above named plat is on
file in office of 0il Con-
servation Commission in Santa Fe, New Mexico.)

New Mexdigo 0il & Gas Enge Comm.
Hobbs, New Mexico,
Jan. 4, 1954




