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Jaruary 26, 1951
tn the HMHatter of:
Skelly's application for approval of 120 acre
unorthodox gas proration unit in the langmat
Gas Pool: /2 SN/4 and XE/1 SW/1 32-245-370
Skelliy's application for approval ot 1 cere
unorthodox gas proration unit in the buwiont
Gas Fool: IW/4 Sii/i 30-205-378
Skelly'!s application for approval of SO acre

unorthodox gas proration unit in the Eumont
Gas Pool: RB/2 NBE/4 32-205-374

Cases Jo. 630,

{(Conselidated)

(Notice of Publieation read by MNr. Grahan)

MaX BE. CULRRY

having been first duly sworn, testified as follows:

DIRECT SXAMINATION

By K. SELINGER:

& State yownane,

~

A Max b. Curry.
‘4 You are associated with what company?

A  Skelly Cil Counpany.

& Im what capacity?

A As Petroleum Enginecr.

L 3
i

. Where are you lecated, Hr. Curry?

A iHobbs,

¢ Are you fariliar with Sked

County, ~aw lexical
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Looare yvou Pasibiar with sholly il Uerge

b

Lanemal, Gas Pool?

-

ow el of a lease Lz that?

3 It consists of !20 acres al) within a

{Skelly!s

153
I

1. Does thul ludiciie o3 Swate M boaso
A It does.
4 What is the description of that tract

A The description would be the west hal

%  What is that, Section 327
A Section 32.
i Tewnship 24 South, Range 37 Iast?

A That is correct.

i1 Does Skelly ¢il Company have a zas we

4 They do.

& %hich well is it?

A It is the sState Y XNo. 3 ¥Well, located

of the southwest guarter,

@ Who owns the remaining acreage in the

Section 327

A Atlantic Refining Corpany.

W Is there a ras well, fo your vest lnowlasdsgse and iulormation

vy e shate o loase dn

single guarter section.

Lxhibit No. 1, Case 653,
marked for [dentification)

f will hand yvou what has been marked as Skelly's bxhibit

<
.

?

 and the nortlieast

guarter of the southwest guarter ol that secticen.

in the northeast guariter

southwest quarter of

s ON
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tiuvt, M nore Leaot?
A That is correct, thers is.
o How many gas wells ave Lhers o the southenst goartoee of Seftion
32, to your best knowlodge?
A There arce three wells on the southeast quarter of Secetion 3E.
L S0 that in the seuth hali o sceiion 22, at the wresent tiwg,
there are five producing gas wellis?
A That is correctl.
(Skeliy's Lxhibit Yo, 2, Casc 8p3,
Marked Cor Lilentification)
i [ will hand you wﬁat has been mavked as Skelly's ixhibit Nolk
2. Boes that instrument glxe the completion data on this particulpr
well?
A It does.
i when was this well complete:d as a gas well?
A In June, 1951,
¢ Is this well a dually conrpleted oil and gas well?
A Tt is,
« Was the oil well cowplete:d prior to the completion of this
well as a gas well?
. A It was,
(bkelly's ©xhiikit Ne. 3, Case 633,
Harked for Ldentification) !
¢ [ will hand you wvhat has been marked as oxuibit o. 3, ane
ask vou te state whet that is. :
' A mxhibit Ne. 3 0ils an atlaoer wells padic activity log, whiel Qs
run on the State . Jo. 3 well. Gu this Jor the inforsation cnncérn—

ing completion of this well is indicate:d, showing the porforation%,
;
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‘ Ll bt G wovregmtbion o7 Liee Luwo senes, bl shoving the oild
) ay sone,
L o s this well, aceerding Lo axidbit Jo. 3, produeing zas froy
what s now olassifficd by the Conrission as the Jangnat Gos loeel?
‘ A 0t i,
>
} e DU LAGER:  We would Tike to offer in to evidence Skelly's
fxhiibits Hdol. 1 throuwszh 3, inclusive, )
| . d. SPURRLM:  Withoutl objection they will be asmittoed.
SR sublExGER: That is all we have of this witiess in this
) Farticular case, Case $35.
Mit. SPURILTER: Any questions of the witnessy If not, he nay
be excusod, |
MRl. SELINGER: We are ready to procecd in Case 638, il the
Commission pleasc.
AA N b EU R Y
having been duly sworn, testifies furtiicr as follovs:
| DIECT SXAMINATICN
By M. SLLENGHR:
i@ Mr. Cuarry, are you tLhe same M. Curry that tostified in Casp
8357
: A 1 ar,
| : (5kelly?s uxhibit Xo. 1, Case 53§,
P ’ Harked Tor Ldentification;
}./,r--»—»-]- G sdr. Chiery, [ will hand vore woal Las been rarked as okollyts

2 B {

Axhibit No. 2 in Case O35, Ls Lhabl o« riat o Lo areat ‘

| |

v L Qs ;
! LoHow pany wolls, cir. Cnpay, are L P Lhe southeast quarter
} . ¢

o e S e 4 o e e s e el e e e e n = n e e o e e e m—— e o i e
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Il

Township 30 South,

Skot v

I

Heotion

A There

ale

State U Lo,

g
91 Ehve

tLwo

¢ How rauny acres

that seccetion?

A 1

;)

" How

section?

2

i

the completion

®Were

Eany

)

acres

A They have the

i What is the

A It is.

i, L will

in Case £33,

A That is

A It was completed as an oil well

hand

and

scar welly,

doues

does

rewaining 12
deseription of

hange 27

Crbioes Hogpe

Ui ly have

Citices bervice
acres,
Jiat gect

tsasi?

(Skelly's axhibit Jo. 2
, sarked

6B

asl you to state 1" thatl

rieo

hhave

ion,

Hhate

in

is

iti the southwast guavter of

you what uas beer narkea as Shellyvls sanibit 0

is Lhe

of the particular well involved?

correct,

it is.

1 LUy »

ty Vhen was Skelly Uil Conmpany’s State G Lo,

Live

@&  When was this well completed as a sas wellw

¢ Is this
A It is.
this

; T o
(8 A

classifiod

A That is

A septemboer, 19651,

well now a dualiy

well producing gas

as the

coirect,

munont

HS SYSTIFNN ATECIN

(e 1t .
PSS A0 )

the

i1t is in
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4 in Case 63%, 1Is that a copy of thie letier you racoived?

o e e s e

I v e s

4 . . - HEP'! [ . -
oLy !ty Oxhibnit e, 3 !

£ oo .
PR R

Jdarled ror DlepntifCication)

3oin Gyse 885, and ask ven Lo statoe ghethar or el Lhat indicates
the perferations of both the oll and the gas Ln this well?
A TL fndicates the perforations of the cas zove anl shows the

opren hole producing oterval of the oil zone,

completed oil well and zas well, or stirictly a sas well?

Ble SELINGER: [ would like ta offer in evidence skelly's

Iixhibits No. 1 through 3, inelusive, in Case 538,

MR, WALKER: They will be adiitted.

(ot

M. Curry, has Cities service,the owner of tha 120 acres in
this particular gquarter section, indicated to you their desire of
forzing onc unit covering the southeast gquarter of section 3C, or

whether they desire to form their own 120 acre unit?

A They have dndicated by letter that they desire to form a

section.

{5kellyts Exbiibit XNo. 4, Case 537
Hdarked for Identification)

o

!

: i

I' will hand vou what has boen marked as skelly's kxhibit Yo
!

[

';5-;

o Dowill hand you what bas been vavked as skellyls xhibit No

% Do you know whether or not the Cities Service Wall is a dual

A T do not knew. To the best of ny kunowledese it is a producing

120 acire unit embracing this lease 1 this southeast guarter of thi:
t

a0 This s thie letiler.

o This ts Lhe Yefbor you poeoivaed fror Sl les serviea?

2. '

i

{ A That s corvaet, i

J

ADA DEARNLEY & ASSOCIATES
TOURAY REPIRTERS
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b Ml bl ity Wy vonul like to offopr xndbhit ool L.
t Jite wWalaalis T4 will be adndtlod,
| cde S ENGEIRG { bedieve that 1s all we have in thes pacvitidqular
|
L casces we are rewldy Lo preceed b Cuse 55000 no Gric s wiiybivinig
b in Case 638,
; V L wadaantn frecesd ';-;'i,!,éz Case 2% Are there any guesbions
‘ that ﬁnyonu cares to ask regaprding this>cuso? Gkay, procced with
g . ) 6‘39- R - S
Mite GASHEY D . ol dassey, of the Cities Serviece Gil Conpary.
) We would like Lo know Skelly's position in recards to our standard
- : unit 126 acres.
. 7 MRe SBLINGER: We have no objection te Cities Serviée's
120 allocation for your well. At the last hearing we took the posjiition
that it is guite obvious where the gas wells arc already drilled,
there is nothing vou can do short of shooting down soreboedy's gas
well., Since Cities Service have indicated they <desire theipr 1206
' ‘ ) acres aésignable to their well we have no alternative but to assigh
‘ 40 acres to our well., If they desire their 120 we have no ohjectipn.,
i Mit. SPURRIBR: Any other auestions or commentls regapiding these
5 cases? If not we will nmove on te 639,
(Skelly's uxhibit No. 1, in Case [39,
lMarked Cov Iidentification)
| , % Mr. Curry, with respect to Case No. 539 were yvou here last
? month when Bert fields, in Case 626, testiflied with respeet to
;/jwhhﬁj i the assignment of all of the acrsage in bSection 22 not assiznable to
: . i
' Atlantic amd Pacific Western?
; A I was, ;
3 i
1 R - S B

ADA DEARNLEY & ASSOCIATES
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die Lt badER 0 Lhe Commibssion plewse, Lhis s a conjpand

case Lo 626 In whieh tie Bert Piolds had asstoned 1682 aqeves and

the ropaining acres in Lhis scetion io assienubls Lo L . w. 20

acre Lravi and the Gull have thellr owt acraace.

Savked for Lientification)

& Me. Curvy, { - - with respect to Casc 3539, tixhibit No.

»

vhat 1s the leseription of the Paciflice Western 3State U fease?

A The state b Leasce consists of 20 couticuous acres bounded )
the east half of the nertheast quarter ol Section 32, Township 20
South, Range 37 iast,

& Dboes that adjein the 160 acres reguested in the Bert Fiolds
arplication, Case 6?6?

A It does.

. Now, to the west of the Dert IFields application lor its uni
wvhat is the status of the S0 acres?

A That 80 acres is operated by Atlantic and they have two cas
wells. It is theif state G Ho, 1 and State € No. 2 Wells,

W@ So, with respect to the north hall of Section 32 at the pre
time there are now four producilz zas wells,-is that. correct?

A That is correct.

the completion data on the Facific uestern bState I No. 1 well?

I“. It is.

{(Skellyts byhibit XNo. 22 in Casc 9

i L will hand you Skelly's Lxhibit o. 2 in Case 639. I[s that

O

30

sent

Ly eay o Yiy & .o 1 ervi s Yoo ; L4
nnen was that well comploeted!?

Cor

A It was completed as an oil well in becowber, 1936,

it When was that well conpleted lor zas?

L ——— S - . e ———
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S S Y

b
i
|
1]
i

A o osay, 1951,

RS

s that a dually conpleted oild ard ecaw well?

A Lt ds.

Commission as the oot Uas doul?

A Itis,

(Skelly's Lxhibit No. 3 in Cas
, darke:d for Tdontificatio
. Referring to Skellv's uxhibit No. 3 in Case 639 what does

’

that indicate?

segregation of the oil and gas zones and the wanner in which it wa

done.

-

2 With the granting of the application in Case No. 8

x.

o

~
i

arel L
application, 639, would the entire north half of Sectionn 232 bhe

/

assignable to the presently drilleld gas wells?

A It would.

¢ Now, el Curry, I want to ask you a general guestion, with
respect to all three of the cases, that is, Case 633, Casc 438 and
Case 639, In each instance skelly 01l Company is reyuesting an

unorthodox unit confined within the zovernmental cuartes sections,

o o

S

A It indicates the manner of completion of', the completion anf

is that ceorrect?
A That is correect.

AT vy

M, ST ON0E Ve would 1Tilie to of

)
Ly

er i ooviienss Skellr's

T thronght 5, inelusive

Y . e @

e SPURRT:iE witheoeut objectica bLiey will bho cinittol

J

LrevpaTy

Shl BN Yo Iieyrten 33 P L T 1, 3y A Tay
Fil, SELEXNGEH: v have nethilng Puarthepr Lo oany of thie thrs

i
o S S e e e - R, . -~
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e sPElEERY ts there a orguestiocn od L

o wWitness?y

e FOaSTHR: U would Tike Lo usi Lher Cowrdsgsion o gquestion,
Deoes Lhe Cobnissilon rogara bhe wills Lo Livese Lhreoe osases as un-
ortiodox nnits?
it SELINGER: Eowit! say fvsofar as Lhe applicant is 2on-

1

cerned we consider all three ol thei unortholox.

MR. FUSTER:  That was obvious to me. 1 didn't know what th
Cormission was thivking, The rceason I oask, ve have got sone wiibs
like this. We just didn't bother to cere in here and establish th
/after notice anid hearing as to muortheodox units. In interpretatio
of the rules we didn't think it was necoessary, [s a non-stanlard
unit to be rezarded as an unorthodox unit?

MR, WATKER: I don't know whether T chn answer for the
Commission, I don't believe I am gualified to answer the question
this particular tine, because 1 don't know what is on the docket.
T think you are entitled to some kind of an answer. I ecan't answve;
the gquestion speaking for ryself.

Mite FOsTER: We don't wani to get iuto trouble with the
Commission. V%e hadn't regarded thew as unorthodox, requiring notif

» |
and heaving.,

You carn choose oither one of twe petheods Lo dispose, this is our

thanr 109 acres and lying withio o quarter scetion.  Yeu can de it

MHil, PUSTER:  Uo you intorprel less than 1680 acres oy nore
than 160 aecras in o goevormcenlal guurter soobicn constitutine ain

MRe STANLEY: I think T can answer your guesticn, Jnldze Fosto

interpratation of the rroration unit, te disposc of any acrsage les

1y

—

P

A L4
¢

(by walvaers awnd odthar erme before the Cormission awnt rocuced o jicating

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
ROOM 105.106. Ei. CORTEZ BLTG.
PHONES 7-0845 AND 5.8546
ALAUGUERQUE. NEW MEXICO
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fassigned to the unit or ou a well already drille:d to the anit, just

nean that the non—standary

citliodox w4y

ule BUANLUY: Lty dinterpretation L0 yeu hove any aceos L
Ay

Lsoless than 160 acd Ties withidsn o legal subdivision or quaitier

seetion, Lhat ray bhe classitied as an unorthodox unit as far as tife

A

provation sehxiule,  Gur daterprretation Ly thwet you can dispuse oif
il by gotting walvers froev the ¢ffsetl operators o corc bhefore the
Cormission {or a hearines,

St SPUREGLER: - Judge, I can't auswer your gucstion. If
[ could { woul:d have.

M. PGSTER: I thouzht any defined unit was not an orthodox
unit. The rules do define a standard unit wouldn't be an 'mnorthodpx
unit, because it is defined.By the sane rule a nen-standard unit
wouldn't Le unorthoidex because it is defined, we kunow what it is,
the Commission has already told us, Wwe have assigned acreage to
soine of our wells based on that iaterpretation of the rules, withot,

tiic Commission

&
rl-
-
&
o
—

‘bothering to conme up here and take up il

.

ant try to ¢

4

N 3 E 4 LA <+, - s 4 e e d gmna e o - i N A b
tablish o unit tnat 4he Connission nas aledady lellirefl.

I just want to know which way to zt. bince you define:d thern I tholieht

]

that would constitute a unit assigned to the well cither already

.
el

like a standard unit, particularliy when alil the land in the mnit, i

(R

5 disn't a lezgal gquarter section. I Lhini we ouzght Lo get an ofCicial

raling fros: the Commission orr ite e have sone others that we want

to luew what teo o wiii
e BELINGERD 47 tihw Conasdssion please we interreel it too

'

it or uncrihodex, any unil containing
i
s
*

oY es cy e oy ] » T i - D) er- PR + Yoy e - 3
154, 0 as the rule savs, oontaining pass thal L5% ¢p nol

e M 2 e i et e i et S i = e = s ns R O S
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a standard proration unii shall consist, it defines the anmount of

Fying in o governvental lesal gquarter sectien.s  sow, Rule 22 says
thatl cach well drilled ve eeconpleted within Lhe whalovaer cus pool
it is simil be located on a tract, vol "may" but "shall'® be loceatdd
on a tract consisting of not less than a quarter section of approyi
rately 16U surface conlizuous acres, substantially in the fory of ja
square wiichh shall be a legal subidivision quarter seetion of the
United States Public Lands Survey. You are prohibited, anybody id
frohibltcd from «rilling or recompleting a well on less than 160
acres. Your ilule 2 says that.

Hts FOSTER:  Suppose yon already got one?

dite BELINGER:  That talks about a recompleted well., [t aldo

says in Hule 7, I think the language is clear, "for the purposc oi

gas allocation! that necans you have the well drilled, you have
complicd with RHule 2 or else thie well was drilled jprior to the
adoption of Hule 2, {for the purpose ol gas allocation. It neans

that every gas well that is completed has to conie up for gas allo-

cation, it says, for the purpose of gas allocation ia this gas podl

acreage in the form of a square within a legal subdivision of a
guarter section. Then 1t has the exenjtions route, which says,
Trrovided, however, a gas proration unit other than a legal quarta}r
section may be formed alter totice and hearing", In other wvoris,
you have anything less than a governrmental guarter scction, 160 adgr

vou can only get veliel heore by uotice and hearing. Then, it says

there is another alterpative route, thal is Lo zo beflore the Scerct

of" tha Cormlssion by the waiver route. £ thilul, the rale is very
claear, Lhat anyhbody baving Lless Lhan L0U asees on oiher Lhat o goy

ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
ROOM 10B-108, EL. CORTEZ BLTCG.
PRONES 7-964B8 AND 5.0546
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seirdal guaerber scelion, i Lhe Ubkest pluee can®t Jeidl o owell o i,

can'ty rvecomplele the well on 1t unloss i oe ceifUicenents,

then i the well was reconpleted prios Lo Lhe adoption of Huale 2

L ’
then cvery well has to cove w) ffer an assignment o acreuage. Yol
have to follow Nule 754, U thivk the rule is elear.  We have done

Lwe of three things, we have [Mdiled aill of our requesits i'or exenpijons

before Lhe Cormission, and secomdy, as sowne oo the ofif'sel operaldrs

know, we have refused to give waivers becausc we feel that all thd
matters should be presented Lo tihe Commission in the forn of a
hearing until suech tine as t,he procedure is delinitely establishe«
by the Commission.

That is all we bhave in our three cases.

M. VICKERY: If the Commission pleasc, L am J. li, Vickery,
vith Atlantic Reflining Company. [ would like to ask Mr. Selince:
a question, please,

M. SELINGER:  Yes,

MRE. VICKERY: e have one waiver returneid to us unhsighned,

-
.

concerning our State 24 lLease, which is concerned in Cass 635 Loday
in which you are requesting the 120 acre allowable.

MR. SELINGER: In Case $35. Go ahead.

Mite VICIKERY: [ bellieve you stated in a letter to us, it w%sn't
exactly clear, that the Cormanission policy was not exactly clear iz
relation to matters of this kind. 1 wonder if you would clarify
the staterent and point out exactly where 1t nceds gualilication,
To e the rule is very c¢loar, :

Mite S IRGHR: I think the rule iz vory clear. Judge Loster

has a Jdifferent cpinien, you nisht asle his that qu(:,si,i.on.

ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
ROOM $035-106, EL CORTEX BLDG.
FHONES 7-9648 AND B.9546
ALBUOUERQUE. NEW MEXICO
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‘vvv T

Poperators in adjoining secciions, Jike maable «ied today, have an

Vi 3 LITY £ 1 e . T i N Nt Yo PR

NTSEEE 8 T CoLhiinh Lhe rule bs ocdeur, b gust dontL o vhiinh
LLobs elear like you do,

y S ey , . .- Cy e . [T T . .

Stte Sl ity Al deust woe hove dullowed owe opiniens ab w

open hearinyg and jresented all of cur cases bat'ore tie Conmission
Hile POSTLH: Vo oare not Siling ;m;\' ol jecticn, 1L say the
tonmission ought Lo give us sune rule rvegavdless. g jparently herd
the way [ read 14, it is perifectiy clear to ne. wWe don't need thi
kind o’ hearing. The way you readt il it is clear to you that you
M. omiINUGH:  Yes, 1t is clear Lo ne.
Ml VICRERY: ’;-‘{u}c T-a and 8 scer bto me Lo oubline a very-
def'inite policy.

> : cy

it SBLINGER:  Are you referring Lo waivers?

Mdite VICKERY: That is i.’ig;.lt;, M regard to walvers.

. SELINGmi: Ve think that all the exenpiicns should be
resented teo the Commission ab open hearing. we think that not on
are the people dnvolved in a particuwlar secetion invoived, but L th
the poeple surrounding that scction likewise are involved, because
you have the matter of density, two or three of you operators nay
agree to do a certain course ol action within that section, L thi

it involves the surrounding oi'fset operators in other sections. I

think the matters should be- brought ocut in an open hearing so .that

opportunity to get just wiwt Ls goling en. 1 tndnk they arve cnlitled

A0 .

ink

[
o
re

to it.

SHle VICKRERY: Deon't yvou thiul bhey ave entitled Le it when
i ‘
fyou reguesi a wvaiver fron them?
: HRL SBLINGER: Yo, becausa the vaivers can b chansay! witho
!

ADA DEARNLEY & ASSOCIATES
COUXKT REFPORTERS
ROOM 10B-106. EL CORTEZ BLDG.
PHONES 7-284%5 AND 5.¢346
ALBUQUERQUE. NEW MEXICC
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.- M. SELINGER:  HNe

| to prevent the drilling of unnecessary wells, and sccondly te prot

| correlative rights in seeinz that all acrenss withiir a sovernmental
i

I guartsr ssction ant coversrental hal? section, or at most a govepn

; rental sectiou, is sdeguatelvy taken ecars ol so thorve are ne loese !
i

D ends left ont with noassiogrol acreare,

i SR, SPURRTEN: s & nondes of 01 Co sior that is whot

Lhe cajority of operators in Dield Looewiiey shont Lt

Skelly applications?
M, VICKERY: Wo, sir, [ have ne objection to then.
Mit, MACHY: o you have any objection i€ Atlantic was te i

for a heariug in their particular 40 acre tract?

QTR

v , sir. I say this, I think it is the duly

Ty

of this Cormission te sese that no spall operator zets hurt with
an isclated 10 acre tract. [ think that every case must stand on

its own bottom. I think the fundarmental .iuty of the Conmission g

RO PR —————

S, VICHERY D You obloet Lo vaivees as o oconcral poliecy?
. o srr TG Ho, Loliantt ocuproas aov oop bateon abent wadveen,
L told yeuw that skelly will not sien any wailvers Lo any surroundilgg
Ceffset that would require then to have an open hearing after notide,
U didn' say vhether it is ool or net. Svervbody is entitled to
their opinion, whother they want to <o¢ the waiver route or go the
vay hy onern hearin< route,
M. VICHSRY: Tt looks 1ike Skelly has taken the position
that the oyen hearing is -a,bsa'lutely necessary in all cases.
R SELII,I:\‘GF.R: L say that the open hearing is the hettor of
the iwo, that is what [ say.
*it. RHODES: M, ‘éickery, 40 you have any chjsetoon to these

le

act

4

ADA DEARNLEY & ASSOCIATES .
COURT REPORTERS
ROOM 108-108. EL CORTEZ BLDG.
PHONES 7-9648 AND 5.9546
ALBUOUERG_’;JE.NEW MEXICO
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thought the rule intended.
MR. SELINGER: That was our opinion that the rule intended

—— e ey

that too.

MR. STAHLEY: That is your company policy, to choose the

! y
 hearing route rather than the waiver route.

MR. SELINGER: I am not criticizing the waiver route, I say

T YV W Y e e

where skelly acreage is involved we think it goes beyond just the
agreement between two operators or three operators, how they are
going to divide up their acreage. I think‘the surrounding operators
‘ are entitled to know the situation too.

; : MR. SPURRIER: Anyone else have a comment in these cases?
MR. MACEY: For the purpose of straightening this out, Mr.

Selinger, to review your six cases, you want 634 continued to

-e

February; 635 you presented testimony; 636 you requested dismissal
637 you are going to consolidate it with the Amerada Case 645 --

MR, SELINGER: That is right.
MR. MACEY: 638 you presented testimony, and 639 you presented

{ testimony.
MR. SELINGER: That is entirely correct.

| MR. SPURRIER: We will take the cases just heard under ;

Fadvisement and move on to Cases 6,0 and 641.

STATE OF NEW MEXICO )
: ss i
" COUNTY OF BERNALILLO ) !

! ‘I, ADA DEARNLEY, do hereby that the foregoing and attached

}/jv”"i ' transcript of hearing in Cases 635, 638 and 639, before the Oil
' Conservation Commission, State of New Mexico, at Santa Fe, on Janugry

b ' 120, 1954, is a true and correct record of the same to the best of
' my knowledge, skitl and ability. ‘
: DATED AT ALBUQUERQUE, NEW MEXICO, this 27th day of January, ;

} 51954. i
P . - M =

/ ; ADA DEARNLEY & ASSOCIATES REPORTER

|

RCOM 105-106, EL CORTEZ BLUG.
PHONES 7-9645 AND %5-9546
ALBUCUERCUE. NEV/ MEXICO
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Case No, 639
Exhibit No. 2

SKELLY OIL COMPANY appearing
for PACIFIC WESTEMM OIL CORP.
State "D" #1

Sec. 32, T208, RITE.

COMPLETION DATA

PACIFIC WESTERN'S State "D" #1 well was completed in
December, 1936, in open hole below 53" OD casing set at 3684' in the
Grayburg formation. The well was drilled to a tobtal dspth of 3860!
and potentlialed 20 BOPD,

In May, 1951, the well was perforated between the inter-
vals, 3410 - 34407, 3470 - 3490', 3520 - 3523!', 3540 -~ 3570', all in
the vertical limits of the Eumont Gas Pool in the Queen formation. The
oil and gas sones are segregated by a Baker production packer set at -
depth of 3620' in the 54" casing.
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OIL OONS:sAYATION COMAISSION
STATE OF NUW HuXICO ;
SANTE FE, NBY MEXICO

Ret IN THE MATTER OF SKullY OIL
OOMPANY, OFERATING FOR
PAOIFIC AESTERK, FOR APFROVAL
OF AN UNORTHODOX GAS UNIT
EMBRACING 80 CONTIGUQHS ACRES
IN THE SUMONT GAS POUL, L3A
OQUNTY, NEW MEXICO.

Gentlemen:

Comes now SKELLY OIL COMPANY, a Delaware corporation
wvith offices in Tulse, Oklahoma, operating for Pecific Westera 0il
Qorporation, heredby petitioning the New Mexiso 01l Oonservation
Oommission for approval of sn unorthodox gas proration unit lying
wholly in the Eumont Gas Pool, namely the Ef, NE} of Seection 32,

T#08, R3TE,,N.M,P.M,, Lea Oounty, New Mexico, and in support thereof
does statet

1. That Pecific Western 01l Corporation is the
sole owner of all leases on the 80 aores confined by the boundaries
of the B}, NE} of Section 32, T20S, R37E., N.M.P.M., and oconoerns
but & single royelty owner, namely tho State of New Mexico.

2. That Pacific Yestern Oil Corporetion's well No. 1
1s looated 1980' from the North and 660! from the East boundaries
of the lease and seotion and ie completed within the vertiocal

1iuits of the Eumont Gas Pool as defined by the New Mexico 0il
Conservation Comnission,

5. That the above named leass is productive by
virtus of its past production.

h, That a8 plat showing the sbove described lands
end all offset properties indiating well looztions snd lecse
ownership to the best of our knowledge is heroto attached,

5. That all lende desoribed above, and sontained
within the limits of tho proposed provation unit, lie within a

dngle legzel subdivision (quarter sectlon) of the U, S. Publie
Land Survey.

dherefore, the potitioner roquosts that, in the
interast of conservatlion end protaction of corvelativs rights, bhe
Comuisslon grant au axception to Rule 7(a), Order No. R=-370-A, by
whlsh the pstitioner may opsrate the above decerived lands ss a
single unis,

Respactfully submitted
SKELLYE OIL COZZeNY

(/ﬁ./&. Tualetey
,V//




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING:

CASE NO, 639
Order No. R-434

THE APPLICATION OF SKELLY OIL

COMPANY, APPEARING ON BEHALF

OF PACIFIC WESTERN OIL CORPORATION,

FOR AN ORDER GRANTING APPROVAL OF

AN EXCEPTION PURSUANT TO RULE 7 (a)

OF ORDER NO, R-370-A IN ESTABLISHMENT

OF AN UNORTHODOX GAS PRORATION UNIT

OF 80 CONTIGUOUS ACRES CONSISTING OF

THE EAST HALF OF THE NORTHEAST QUARTER
OF SECTION 32, TOWNSHIP 20 SOUTH, RANGE
37 EAST, NMPM., LEA COUNTY, NEW MEXICO,
IN THE EUMONT GAS POOL.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 ofclock a. m., on January 20,
1954, at Santa Fe, New Mexico, before the QOil Conservation Commission,
hereinafter referred to as the "Commaission'.

NOW, on this 16th day of April, 1954, the Commission, a quorum
being present, having considered the records and testimony adduced, and
being fully advised in the premises;

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdic-
tion of this case and the subject matter thereof.

(2) That pursuant to provisions of Rule 7 (a) of Order No. R-370-A,
the Commission has power and authority to permit the formation of a gas
proration unit consisting of other than a legal quarter section after notice
and hearing by the Commission.

(3) That applicant, Pacific Western Oil Corporation, is the owner of
an . oil and gas lease in Lea County, New Mexico the land consisting of
other than a legal quarter section, and described as follows, to-wit:

TOWNSHIP 20 South, RANGE 37 East, NMPM.
E/2 NE/4 of Section 32

containing 80 acres, more or less.

(4) That applicant, Pacific Western Oil Corporation, has a producing
well on the aforesaid lecase known as State '"D'", No. 1 located 1980' from
the North lire and 660 from the East line of Section 32, Township 20 South,
Range 37 East, NMPM.

{5) That the aforesaid well was completed and in production prior to
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Order No. R-434

January 1, 1954, the effective date of Order No. R-370-A, and is located
within the limits of the pool heretofore délineated and designated as the
Eumont Gas Pool.

{6) That it is impractical to pool applicant’s said lease with ad_;ommg
acreage in the NE/4 of Section 32, Township 20 South, Range 37 East,
NMPM., and that the owners of adjoining acreage in said quarter section
have not objected to the formation of the proposed proration unit of 80 acres,

i

(7) That unless a proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recovet
its just and equitable share of the natural gas in the Eumont Gas Pool.

(8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, will protect correlative

rights, and is necessary to prevent confiscation of applicant's property.

IT IS THEREFORE ORDERED:

(1) That the application of Pacific Western Oil Corporation, for
approval of an unorthodox proration unit consisting of the following des cribefl
acreage

TOWNSHIP 20 South, RANGE 37 East, NMPM.
E7Z NE74d of Section 32

be and the same is hereby approved, and a proration unit consisting of
afovesaid acreage is hereby created.

(2) That applicant's well, State "D", No. 1, located in the SE/4 NE/4
of Section 32, Township 20 South, Range 37 East, NMPM, shall be granted
an allowable from January 1, 1954 in the proportion that the above described
80 acre unit bears to the standard or orthodox proration unit for said pool,
all until further order of the Commission.

DONE at Santa Fe, New Mexico, the day and year hereinabove desig-
nated. ’

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION !

N el

EDWIN I.. MECHEM, Chairman

E. S. WALKER, Member

R. R. SPURZ}Z Secretary and Member !
(SEAL)




SKELLY OIL COMPANY

Box 38, Hobbs, Nesw Mexico

-

Novembar 30, 1953

' i 0il Conservation Commission
State of New Mexico
Sazita Fe, New Mexico

% Atten: Mr. R. R. Spurrier, Secretary-Director

Gentlemon:

It is requested, on behalf of Skelly 0il

Company, that the enclosed petitions bs placed on the docket
for the regular hearing of the Commission scheduled for

December 17, 1953.

Respectfully submitted,

N. Dunlavey

JND:MEC:m
Pncls,

) |
; i
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OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTE FE, NEW MEXICO

Re: IN THE MATTER OF SKELLY OIL
COMPANY, OPERATING FOR
PACIFIO WESTERN, FOR APPROVAL
OF AN UNORTHODOX GAS UNIT
EMBRACING 80 CONTIGUOUS ACRES
IN THE EUMONT GAS POOL, LEA
COUNTY, NEW MEXICO.

Gentlemen:

Comes now SKELLY OIL COMPANY, a Delaware corporation
with offices in Tulss, Oklahoma, operating for Pacific Western 0il
Corporation, hereby petitioning the New Mexico 0il Conservation
Qommission for approval of an unorthodox gas proration unit lying
wholly in the Eumont Gas Pool, namely the Ef, NEX of Section 32,
T208, R37E.,N.M.P. M., Lea County, New Mexico, and in support thereof
does state:

1. That Pacific Western Oil Corporation is the
sole owner of all leases on the 80 sores confined by the boundaries
of the E, NE} of Section 32, T203, R37E., N.M,P.M., and concerns
but a single royalty owner, namely the State of New Mexico.

2. That Pacific Western 01l Corporation's woll No. 1
is located 1980' from the North and 660' from “he East boundaries
of the lease and section and is completed within the vertical
limits of the Eumont Gas Pool as defined by the New Mexico 0il
Conesrvation Commission,

3. That the above namsd lease is productive by
virtue of its past production.

4. That a plat showing the above described lands
and all offset properties indieting well locations and leazse
ownership to the beet of our knowledge is hereto attsched.

5. That all lands desecribed above, and contalned
within the limits of the proposed proration unit, lie within a
dingle legal subdivision (quarter seoction) of the U. S. Public
Land Survey.

Wherefore, the petitloner requests that, in the
interest of conservation and protection of correlative righta, bhe
Commiesion grant an excepticn to Rule 7(e), Order No. R-370-A, by
which the petitioner muy operate the above described lande as a
single unit.

Respectfully submitted

SK Hi;;SLL COMPANY

,/J N punl ey
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SKELLY OIL COMPANY OPERATOR
PACTFIC WESTERN OIL CORP,

Case No. ‘ éé)‘é

State

State
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Cass No, 639

Exhibit No. : z /.

SKELLY CIL COMPANY appearing
for PACIFIC WESTERN OIL CORP,
State "D" #1

Sec, 32, T20S, R37E.

PACIFIC WESTERN'S State "D" #1 well was completed in
December, 1936, in open hole below 53" OD.casing set at 3684' in the
Grayburg formation. The well was drilled to a total depth of 3860!
and potentlialed 20 BOFD, :

In May, 1951, the well was perforated betweon the inter-
vals, 3410 - 340", 3470 - 3490', 3520 - 3523', 3540 - 3570', all in
the vertical limits of the Bumont Gas Pool in the Queen formation. The
oil and gas zones are segregated by a Baker production packer set at a
depth of 3620 in the 54" casing.
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OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

SANTA, FE, NBY MEXICO,

Re: IN THE MATTER OF SKELLY OIL COMPANY, ) CASE

OPERATING FOR PACIFIC WESTERN, FOR ( No.
APPROVAL OF AN UNORTHODOX GAS UNIT ) 639
EMBRACING 80 CONTIGUOUS ACRES IN THE  (
EUMONT GAS POOL, LEA COUNTY, NEW MEXICO.)

Gentlemen:

Comes now SKELLY OIL COMPANY, a Delaware Corporation with offices in
Tulsa, Oklahoma, operating for Pacific Western 0il Corporation, hereby
petitioning the New Mexico 0il Conservation Commission for approval of an
unorthodox gas proration unit lying wholly in the Eumont Gas Pool, namely the
E3, NE: of Section 32, T20S, R37E, N.M.P.M., Lea County, New Mexico, and in
support thereof does state:

l. That Pacific Western Oil Corporation is the sole owner of all leases
on the 80 acres confined by the boundaries of the E}, NEX of Section 32, T20S,
R37E, N.M.P.M., and concerns but a single royalty owner, naiely the State
of New Mexico.

2+ That Pacific Western 0Oil Corporationts well No., 1 is located
1980t from the North and 660t from the East boundaries of the lease and
section and is completed within the vertical limits of the Eumont Gas Pool
as defined by the New Mexico 0il Conservation Commission.

3+ That the above named lease is productive by virtue of its past

production,

4. That a plat showing the above described lands and all offset properties
indicating well. locations and lease ownership to the best of our knowledge is
hereto attached,

5, That all lands described above, and contained within the limits of the
proposed proration unit, lie within a single legal subdivision (quarter
section) of the U, S, Public Land Survey.

Wherefore, the petitioner requests that, in the interest of conservation
and protection of correlative rights, the Commission grant an exemption to
Rule 7(a), Order No, R-370-A, by which the petitioner may operate the above
described lands as a single unit.

Respectfully submitted
SKELLY OIL COMPANY

(Sgd) Js N. Dunlavey
(The above named plat is on
file in office of Oil Conser-
vation Commission of Santa Fe,
New Mexico,)

New Mexico 0il & Gas Eng. Comm.
Hobbs, New Mexico.
Jan, 4, 1954
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BEFORE THE OIL CONSERVATION COMMISSION ‘ -
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING:
CASENO. ®» 3¢

Order No. R- 4.5«

THE APPLICATION OF /% 0L Cf’"‘m / Al
%‘/%4/\’/ W elony 0.0 7
FOR AN OE§ER G Tg{gf‘/\PPROVAL
Psroes

OF AN EXCEPTIO 7 (a) OF
ORDER NO. R-370 4 IN ESTABLISHMENT
OF AN UNORTHODOX GAS PRORATION
UNIT OF 8© CONTIGUOUS ACRES

CONSISTING OF @ /. NE/‘/,EW

33 Tows~valio 0 Louth

2 e 37 Cud NmMPmM e a
L Newd Megpied tmn

cAe Fopo Coed

»

" BY THE COMMISSION:

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a. m., on M&o}
!9 5"7’) at Santa Fe, New Mexico, before the Qil Conservation Commission, hetein-

after referred to as the "Commission''.

NOW, on this day of 6{}“"""’&/ , 1954, the Commission, a
gquorum being present, having considered the records and testimony adduced, and
being fully advised in the premises;

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdiction of this
case and the subject matter thereof.

(2) That pursuant to provisions of Rule 7 (a) of Order No. R- 3 /¢ A,
the Commmission has power and authority to permit the formation of a gas proration
unit consisting of other than a legal quarter section after notice and hearing by the
Commission.

(3) That applicant, Ooa/c/(/o{w ) oaBon Oul W .
is the owner of an oil and gas lease in Lea County, New Mexico the land consisting of
other than a legal quarter section, and described as follows, to-wit:

TOWNSHIP &¢ SOUTH, RANGE 37 EAST, NMPM.

Cﬁ/& /U E//f—/ ./d,f’,(;[:ofw 3 o

containing § o acres, more or less.
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. Order No. R- fofﬁ
(4) That applicant, @w@x/ wo/«z/&/w d/<,Q (’W, ,
P el

" has a producing well on the aforesaid lease known as dlakbr '
located /989 from the Mox™ lineand 640 ' fromtheCa<f- line of Section
33 , Township &0 South, Range 37 East, 7 ™MPnm.

-

v

(5) That the aforesaid well was completed and in production prior to
January 1, 1954, the effective date of Order No. R- 3764, and is located within the
limits of the pool heretofore delineated and designated as the (D vu ot Gas
Pool. ‘
. (6) That it is © pool applicant's said lease with adjoining
acreage in the N E/g Aot gn 3 2, Twmj—vra Q0 As it
b @o—vw\(l— 37 Eands nmMmeFm
and that the owners of adjoining acreage in said quarter section$ have not objected
to the formation of the proposed proration unit of & O acres, but-have-expressly

hadh & L o

A7 ol e pmp e

(7) That unless a proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover hés just
and equitable share of the natural gas in the Coo—d- Gas Pool.

: {8) That creation of a proration unit consisting of the aforesaid acreage
| » : will not cause but will prevent waste, will protect correlative rights, and is necessary
| . to prevent confiscation of applicant's property.

;’ : IT IS THEREFORE ORDERED:

(1) That the application of @W W eatoe 0L C’q—w.a'ao/ubd-;
for approval of an unorthodox proration unit consisting of the following described
acreage

e TOWNSHIP292 SOUTH, RANGE 37 EAST, NMPM.
C/la NE/y of Aedbion 32

i/

be #np 7hHe srme. '
is hereby approved, and a proration unit consisting of aforesaid acreage is hereby
created and-approved.
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Order No. R- g iﬁé

N g 3 v
(2) That applicant's well, . u’,[:&/éi, . No. |/ , located in the
SE/y NE/y of Section 32, Township #° South, Range37 East, NMPM,
shall be granted an allowable from January l, 1954 in the proportion that the above
described §o acre unit bears to the standard or orthodox proration unit for.

said pool, all until further order of the Commission.

DONE at Santa Fe, New Mexico, the day and year hereinabove designated.

STATE OF NEwW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

R. R. SPURRIER, Secretary and Member

(SEAL)




