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In the Matter of:

C.
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a witness?

¥

R e R I N A

Application of Sun Qil Company for an
exception to Rule 7(a) of Order No.
R-370-A for approval of a 160-acre un--
orthodox gas proration unit consisting
of W/2 W/2 Section 24, Township 19 South,
Range 36 East, Lea County, New Mexico, ’
in the Eumont Gas Pool.

By whom are you employed?

BEFORE THE-.
OIL CONSERVATION COMMISSLON
STATE OF NEW MEXICO
‘ at
Santa Fe, New Mexico
February 17, 1954
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{Notice of Publication read.)

D. C. BROWN

DIRECT EXAMINATION

D. C: Brown.

In what capacity?

District Engineer at Midland.

By MR. BALLOU ; (Repfesenting Sun 0il Company)

Q@ Have you ever appeared before the Commi

¥

Case No. 663

having been first duly sworn, testified as follows:

Would you state your name, please, for the. record9

A Sun 0il Company.

ssion before as

A No, I have not.

rbaékground to qualify you as a witness?

ADA DEARNLEY & ASSOCIATES
COURT REFORTERS
ROOM 105.106. EL. CORTEY 8L.UG.
PHONES 7-9848 AND 5-9546
ALBUCQUERQUE, eV MENICS

-1-

Q Would you state ‘briefly your education and your employment

A 1 graduated from Texas University with a B. 8. in Chemical

‘ ' Engineering in June, 1947. I worked for Sun 0il Compaﬁy since that

;

 ltime in junicr engineering, field engineering, and es District |




x

B

P B

',1,-._;
;l_

lease whlch nrove that the entire lease be nroductive with gas.

well in the Eusiont field will éggiv

as applied for cause any islands to be left in Section 247

| any additional burdens on any operator in Section 24 with respect

4 to the establishment of units?

agineer at Nldland.'

e e e e e e e ey

MR. BALLOU: Are his Qualifications accepted, Mr. Commission

MR. SPURRIER" They are.

Q Tnls is SunAOii Company s aopllcatlon for execptlon tor
Rules 2 and 7 {a) of order Number R-370-A to permit the drilliﬁg
of J. L.,Ban4Number 2 well in the,cen?erfof the norbhwestuquarter
of théisouthwest quarter of Séé£ion ?h, Townsnip 19 South, Range
36 Fast, and also the formation of 1§3Lacre gas proration unit
consisting of the west half of the wést half of Section 24. This

well is to be cqmpleted in the Queen's Gas Sand of the Eumont Gas

Pool. 'Thér;?é}é producing gas wells completely surrounding this

It has’ been,fstablished at numerouu previous hearlngs that one gas

 in excess of 160 acres. This

request is made in an efforQlt‘ forming of L60 acre
gas units in Section 24.

Q@ Mr. Brown, in your opinion, will the formation of the ik

‘A It should not.

Q In your opinion, will it eliminate the necessity‘of‘fofm—
ing three joint operating agreements and three Q;it agreements?

A It should eliminate three jéint operatihg agreements and-

three joint unitization agreements,

i

Q Will the approval of this location and proration unit plalkce

A No, it will not.

Q In your opinion, no one in Section 21, Or in any of the

ADA DEARNLEY & ASSOCIATES
CQURY REFORTERE
RCOM 108-106. EL. CORYEZ 8L.0G.
FPHONES 7-9648 AND 5.9846
ALBUCUERQUE. NEW MEXICO
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of the fbfming of vhlS unit ‘in this menner? -

A No, they will not,

Q@ In your opinion, will one well as logated adequately, drayn -
160 acres?

A Tt will. This well is located 661.1 feet from the east
and west iines of the leaée and 1,985 feet from the south line, is
also 1323.26 feet morth df-the Byer Number 1 well and comes in undet
the spacing for wells there. ‘

MR, BALLOU: We have nothing further. We have here a plat
showing the locatior of the proposed well ahd’the proposed unit ouﬁf
o lined in red. ”
' MR, SPURRTER: Without objection it will be admitted as
Exhibit Number 1. Any questions of tnerw1tness? If not the witnegs
may be excused,

E_J ¢ ’ ' (Witness excused)-
: MR. SPURRIER° Does anyons ﬁﬁve anvthing further in this

case? If~£*‘

the case will be taken under adv1sement and we will
move on to‘uase 66l :
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; 4
I HEREBY CFRTIFY that ‘the foregoing and attached tranacrlpt

of hearing on ‘case Wo, 663 before the bilwaonservatlon Commission,
State of New Mexico, at Santa Fe, on E,ornaxy 17, 1954, is & true
) Wy

and correct record of the same tc the best of my knowledge, skill

and ability.

! DATED at Albuqueroue, New Mexico, this aé day o£<jL£L‘_‘¢7?¢,

5 ST e e R ———
~

1954,
| | e | L) /C[L4LA>M/QLJ
IS T GURT REPORTER /)
ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
. X B ROGM 108-108, EL CORTEY RLDEG,
- - . . " PHONES 7-9648 AND 5. 9546
: ALBUQUERQUE. NEW MEXICO
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-the Comimission has power and authority to permit the formation of a gas

' _BEFCRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVATION

COMMISSION OF THE STATE OF

NEW MEXICO FOR THE PURPOSE OF
CONSIDERING: :
"CASE NO, 663
Order No., R-453

THE APPLICATION OF SUN OIL COMPANY
FOR AN ORDER GRANTING APPROVAL OF

AN EXCEPTION PURSUANT TO RULE 7 (a)

OF ORDER NO, R-370-A IN ESTABLISHMENT
OF AN UNORTHODOX GAS PRORATION UNIT
OF 160 CONTIGUOUS ACRES CONSISTING OF
WEST HALF OF THE WEST HALF OF SECTION
24, TOWNSHIP 19 SOUTH, RANGE 36 EAST,
NMPM, LEA COUNTY; NEW MEXICO, IN

THE EUMONT GAS POOL,

ORDER OF THE COMMISSION - -

BY THE COMMISSION:

This cause came on for hearing at 9 o‘ﬂclock a.m,, on February 17,
1954, at Santa Fe, New Mexico, before the Oil Conservation Commission,
hereinafter referred to as the YCommission™.

- RCW, - on tl ‘s .2 'day of May, 1954, the Commission, 2 quorun
being present, hawng considered iis racords and testimony adduced, and
being fully advised in the premises; S

FINDS:

(i) That due notice of the time and place of hearing and the p'n"oose
thereot having been given as requ1red by law, the Commissbn has juris sdiction
of this case and the subject matter thereof,

(2) That pursuant to provisions of Rule 7 (a) of Order No, R-370-A,

proration unit consisting of cther than a legal quarter section after notice and
hearing by the Commission.

¢

{3} That applicant, Sun Oil Company, is the owner of an oil and gas
lease in Lea County, New Mexico the land consisting of other than a legal
quarter section, and described as follows, to-wit:

'TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
W/2 W/2 of Section 24

containing 160 acres, more or less.

. (4) That applicaht, Sun Qil Company, plans to drill, a weli on

the aforesaid lease known as J. L. Barr, No; 2. to be located 1985! from the
South line and 651' from the West line of Section 24, Townshm 19 South, Range
36 East,




e

-2
Order No, R-453

(6) That 1\,:’{3" ;.:yachcal to pool applicant’s said lease with adjoin-
ing acreage in the West half of Section 24, Township 19 South, Range 36 East,
and tLat the owner of adJon\;ng acreage in said half sections has not objected
to the formation of the proposed proration unit of 160 acres,

(7) That unless a proration unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the cpportunity to recover
its just and equitable share of the natural gas in the Eumont Gas Pool,

(8) That creation of a proration unit-consisting of the aforesaid
acreage will not cause but will prevent waste,’ will protect correlative rights,

and is necessary to prevent confiscation of applicant's property,

"IT IS THEREFORE ORDERED: | | '

"'(1) That the applicaifon of Sun Oil Company for approval of an’
unorthodox proration unit consisting of the following described acreage; -

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM
W/ W/2 of Section 24

be and the same is hereby approved, and a proration umt consistlng of afore-
said acreage is hereby created and approved.

(2) That applicant's well, J, L. Barr, No. 2, to be located in the | .-
NW/4 SW/4 of Section 24, Townskip 19 South, Range 36 East, NMPM, shall :
i be granted an allowable in the proportion that the above described 160 acre
unit bears to the standard or orthodox proration unit'for said peol, all until
7 further order of the Commission, Ghe effective date of said allowable to be
;. " |{determined in accordance with the provisions of Rule 13 of Order R-370-A,

RS or rules and orders succéeding thereto, ST,

DONE at Santa F‘., New Mexico, the day and year heremabove
desigmted,

, ' "STATE OF NEW MEXICO
: _ OIL CONSERVATION COMMISSION

? ) K
; , C

EDWIN L, MECHEM Chairman

E, 5. w::L/K'ER, Member ,

R. R, SPURR

s Secretary and Member

(SEAL)
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~adN OIL COMPANY

S8
LAk ({)h\(\“
“"‘RJM‘“};{‘,J 1AEXICO: SOUTHWEST DIVISION
0“, Dot N N ﬂr".:l INOC. G. PEW :
AGENT mu uew@rp it l"\ . RIO GRANDE NATIONAL BUILDING VICE PRESIDENT & DIRECTOR
f“' . PHILADELPHIA 3. PA.
R A DALLAS 2. TEXAS
AGENTY AND As§157AN1 MA qaa\(}BA ! ‘ JOHN A. RITTER .
t 4 ‘U PRODUCTION SUPERINTENOENT
u L-‘b January 15’ 195h DALLAS 2. TEXAS.

Sun w-eompén #is J. L. Barr Noi 2
Location: Eumont Gas Pool,
Lea County, New Mexico

Mfra /\ﬁ"f"éfq

‘New Mexico 0il1 Conservation Commission

Santa Fe, New Mexico
Gentlemen:

Attached you will find in quintuplicate Notice of Intention to Drill the above
unorthodox location. Inasmuch as our J, L. Barr 160-acre lease does not cover
a legal quarter section (substantially in the form of a squoras); ws héreby re-
quest an exception to Rule 2 under "Well Spacing and Acreage Requirements for

Drilling Tracts" as contained in Rules of the New Mexico Oil Conservation Commis-
. sion covering the Eumont Gas Pool, GCase No. 58lL, Order No. R-370-A, effesiizg '

November 10, 1953,

“surunermm-e, for the same reason, we also request an exception to Rule 7 to the

provision of this same Order prescribing "Prorat:.on Unitsh,

It is therefore requested that Notice of Hearimr bafors vhe Commission be duly
isgued, when our applisaticns for the exceptions above set out may be considered,

Yours truly,

SUN OIL COMPANY

¥

JRMskw

Encse.

cc - New Mexico 0il Conservation Commission
Hobbs, Naw Mexico

Mr. Re L. IngliSh
Mr. A. R. Ballou

ch a//{.g Vot 3€
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