o CASE 676: Mid-Continent Pet. Corp.
NO. . Thorthodox Gas Proration Unit
, Tubb Gas Pool
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OIL. CONSERVATION CdMMlSSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 27, 1954

MID~CONTINENT PETROLEUM GORPORAT ION
P. 0. Box 830
MIDLAND, TEXAS

Attention: Mr. E. J. Pierqe

Gentlomen:

We enoloss signed copies of Commission orders R-454 and R455
issued in your company's recent applications for approval of -

wtorthodox gas proration uiits, as set forth in Cases 676 and
677, respectively.

Very truly yours,

We. B. Macey
Chief Engineer
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING:

CASE NO, 676
Oxder No. R-454

THE APPLICATION OF MID-CONTINENT

PETROLEUM CORPORATION FOR AN

ORDER GRANTING APPROVAL OF AN

EXCEPTION PURSUANT TO RULE 7 (a)

OFORDER NO, R-373-A IN ESTABLISH-

MENT OF AN UNORTHODOX GAS PRO-

RATION UNIT OF 160 CONTIGUQUS ACRES

CONSISTING OF THE SOUTH HALF OF THE

SOUTH HALF OF SECTION 16, TOWNSHIP

2] SOUTH, RANGE 37 EAST, NMPM., LEA

COUNTY, NEW MEXICO, IN THE TUBB.

GAS POOL,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m., on March 17, 1954,
at Santa Fe, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission'",

NOW, on this /é an of April, 1954, the Commission, a qudrum being

present, having considered the records and testimony adduced, and being
fully advised in the premises;

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdic-
tion of this case and the subject matter thereof.

(2) That pursuant to provisions of Rule 7 (a) of Order No. R-373-A, the
Commission has power and authority to permit the formation of a gas prora-

tion unit consisting of other than a legal quarter section after notice and
hearing by the Commission.

(3) That applicant, Mid-Continent Petroleum Corporation, is the owner
of an o0il and gas lease in Lea County, New Mexico, the land consisting of
other than a legal quarter section, and described as foliows, to-wit:

TOWNSHIP 21 South, RANGE 37 East, NMPM.
S/2 S/2 of Section 16

containing 160 acres, more or less.

{

(4) That applicant, Mid-Continent Petroleum Corporation, has obtained !
permission from the Commission to dually complete a well known as the State!
115%, Well No. 4 located 660 feet from the South and East lines of Section l6,§

Township 21 Souih, Range 37 East, NMPM., the well to be dually completed
in the Tubb Gas zone and Drinkard Oil zone.
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- granted an allowable in the proportien that the above describad 140 acre unit

-2-
Order No. R-454

{5) That the aforesaid well is located within the limits of the pool here-
tofore delineated and designated as the Tubb Gas Pool.

(6) That it is impractical to pool applicant's said lease with adjoining
acreage in the South half of Section’'16, Township 21 South, Range 37 East,
NMPM., and that the owners of adjoining acreage in said half section have
not objected to the formation of the proposed proration unit of 160 acres, but
have expressly consented thereto, '

{7) That unless a proration unit consisting of applicant's aforesaid .
acreage is permitted, applicant will be deprived of the opportunity t6 recoves
its just and equitable share of the natural gas in the Tubb Gas Pool.

'(8) That création of a proration unit consisting of the aforesaid acreage
will not cause but will prevent waste, will protect correlative rights, and is

necessary to prevent confiscation of applicant's property.

IT IS THEREFORE ORDERED:

(1) That the application of Mid-Continent Petroleum Corporation, for
approval of an unorthodox proration unit consisting of the following described
acreage

TOWNSHIP 21 South, RANGE 37 East, NMPM.
S/2 S/2 of Section 16

be and the same is hereby approved, and a proration unit consisting of
aforesaid acreage is hereby created.

(2) That applicant's well, State '"15', Well No. 4, located in the SE/4
SE/4 of Section 16, Township 21 South, Range 37 East, NMPM., shall be

bears to the standard or orthodox proration unit fdr said pool, all until fur-
ther order of the Commission, the effective date of said aiiowable to be
determined in accordance with the provisions of Rule 13 of Order R-373-A.

DONE at Santa Fe, New Mexico, the day and year hereinabove desig-
nated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L f

EDWIN L., MECHEM, Chairman
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CENERAL OF TLSAZ, DKLA.

7/'P. 0. Box 830
Midland, Texas
January 29, 19

0il Conservation Commission

State of New Mexico -

P. 0. Box 871

Santa Fe, New Mexico .

Re: Application for Unorthodox Gas
Proration Unit, Mid-Continent
Petroleum Corporation State Land
"15" Lease, Tubb Gas Pool, Lea
County, New Mexico.

Gentlemen:

Mid-Continent Petroleum Corporation hereby respectfully requests that its
application for an Unorthodox Gas Proration Unit for the subject lease be
entered for hearing before the 0il Conservation Commission of The State of
New Mexico.

Subject lease consists of 160 meree; 8/k of Sec. 1§, T-21.8, R-37-E, but is
rectangular in shspe rather than substantislly square as prescribed in Rule 2
and Rule 7 (a) Order No. R-373-A, Rules and Regulations of the 0il Conservation
Commission, for the Tubb Gas Pool. We attach a plat of the lease showing all
wells thereon and the locations of all offset wells.

Mid-Continent Petrolewa Corporation has applied for dual-completion rights for
its Well No. 4, located 660' from the East line and 660' from both the North and
South lines of its State "15" Lease. This well was completed July 27, 1947 as an
0il well in the Drinkard Pool. We now propose to dually-complete this well in
order to ootain gas production also from the Tubb Gas Pool.

Mid-Continent Petroleum Corporation proposes and hereby submits its request that
the above here-in described 160 acre lease be assigned as a Non-Standard Proration
Unit for the allocation of a gas allowable to its State Land 15" Well No. 4,

when completed as a Tubb gas well, as an exception to Rule 2 and Rule 7 (a) of

the Tubb Gas Pool Rules.

Yours very truly,
MID-CONT PETROLEUM CORPORATION
67, e 4

R_A. Pierce
EJP:js

Enclosure - 1 Plat

CC: 0il Conservetion Commiésion

Box 2045 ‘
Hobbs, New Mexico
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MID-CONTINENT PETROLEUM CORPORATION
TULSA, OKLAHOMA

JEpSE

pu 00 BOX 830 S o
Mldland, Texas Soe s U
Jaouary 29, 1954 C @

011 Counssrvation Commigsion
Ftate of New Maxico
P, 0. Box 671
banta Fe; Nay Mewico
, Rei Applicati n for Unorthodox Ges
Proration Unit, Mid-Continent
Patrolous Corporation State lLand
-"15" Leass, Tubb Gas Pool, Lea
cwnty, Nav Mexico. e

Gentloneni

Mid-Continent Patroleum Corporetion hereby respectfully requests thnt its

spplicetion for an Unorthodox Gas Proration Unit for the subject lease de

::m& for hearing Lefors the 0il Congervation Commission of The Sutc of
Mexico.

pubject lease consists of 160 wores, 8/ of fea., 16, T-21-5, Re37-B, but 1is
rectangular in skape rather than substantially square as presoribad in Rule 2
and Rule 7 (o) Ovder Wo. R-373-A, Rules and Regulations of the 0il Consarvation
Comiesicn, for the Tubd Gas Pool, We attach a plat of the lease showing all
vells thearecn and the locatiovs of all offget wella.

Nid-Continent Yetroleum Corporation has applied for dual-completiom rights for

1ts Vell No. b, looated 660' from the Rast line and 660' from both the North and
Ml:ncsotituﬁh.to "15" Iease. This well ves ocxplated July 27, 19%7 es an’
04l well in the Drinkard Pool: Ye nov propose t0 dually-complete this well in

order %o obtain gas producticn also frrom the Tubb Gas Pool.

Mi&-Continent Petroleum Cacporation proposes and hareby submits its request that
wmmummmmmuuuamdusum-swmmm
Unis for the allocation of s gas allowedble to its State Land "15" Hell Xo. kb,
MWu;Mbmm,umum*iummmamm«'{(a)ot
tho!uhbcuroolmnn.

Yours very truly,
MID PETROLEUM CORPORATION

» Piem
RIP1ss
Enclosure ~ ) Plat

CC:1 Ol Comservation Commission
Box 2045

Eodbbs, Kev Mexioo
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Santa Fe, New Mexico
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TRANSCRIPT OF PROCEEDINGS

CASE N0, 676 & &7
Regular Hearing

March 17, 1951

|
FiAIN OFFIor 0ce
1951 1130, 5 g
8:43
| T BEFORE THE |
| - OIL GONSERVATION COMMISSION |
| ; STATE OF NEW MEXICO : o ’




BEFORE THE |
: O1L CONSERVATION COMMISSTON
TATE NEW MEXICO \
l SANTA FE, NEW X160 \
\ March 17, 195k o
........................... ) \
\ . » |
'{N THE MATTER OF: %
Mid-Continent Pevroleun corporation's appli- ) Case No. 676
cation for approval of unorthodox gas pPro- ) \
ration unib “n the Tubb Gas Pool: 5/2 s/2 ) 1
_'16-213—37E. | % \
Mid—Continent Petroleun Corporation's appli- ) Case‘No.—é??\
cation for approval of unorthodoX gas pro- ) '
ration unit in the Blinebry Gas Pool: }
s/2 S/2_16—218—37E¢ )
...... ._..-...._-.._...._..-.._-....-)
TRANSGRIPT OF PROGEEDINGS \

MR. gPURRIERS For purposes of presentation, we will con~
solidate 676 with 677+ ‘
MR. PIERCE? My name 18 g. J. Piercee. 1 am an engineer,

and employed as such by Mid—Continent Petroleum corporations and

gerve in the capacity of Agsistant pivision Manager of tne Texas

\New MexicoO division. That office is in Midland, Texas, and the

. : : - : \
loperat:1ons of our company 1in Lea Counltys New Mex1cCO, are handled |
i

|

e

e s

tHrough that office. For the sake of convenience and time, We have,

PO

\ agked toO combine cases No. 676 and 677, jnasmuch as ;¢ is the same

\request, same applicaticn for the same 1ease, bub two different paﬂ
- ne od

\zones on that leasees 1 would 1ike toO submit L0 the Commission as %

XExhibit No. 1, an ownershiP plat of Section‘l6, 21 South, 37 Easbt, |

kshcwing gection 16 and all surrounding gectionse. The Mid-Continenﬁ

\Petroleun corporation State 15 lease 18 ;yndicated on that plab and.
ey ;

i

_'_‘____,__',__,__,‘

ADA DEARNLEY & AS‘SOCIATES

C¢OURT RSPORTLRS
ROOM 105-106. EL CORTEZ 81.0G.
PHONES 7.0645 AND g-9%546
ALBUQU ERQUE. NEW MEXICO




crosgs hatched in green. Also shown on that plat is the ownership

of all surrounding tractso. Ih addition, we have indicated on
Exhibit 1, all Tubb gas wells in the area, and also the one- Tubb
gas well on the Mid-Continent State 15 1eése. 7

~ MR. SPURRIER: Mr. Pierce, you have qualified before this
Commission before, have you no£?'

MR. PIERCE: No, I have not.

MR. SPURRIER: Would you like to give us a short resume
of your qualifications?

MR. PIERCE: fes, sir, I wiil do that. I have graduated
from Oklahoma University, 1939, with mechanical engineefing degree
bachelor of science degree. I have served since that time in the
capacity of petroleum engineer with various companies, with the
exception of four years spent in the Army, and for the past eight
years I have been employed by Mid-Continent Petroleum Corporation,
and have served as a petroleum engineer in the Texas,New Mexico
division office. -

MR. SPURRIER: That is good.

MR. PIERCE: I also want to submit as Exhibit Number 2 a

copy of the original application of Mid-Conpinent Petréleum !

Forporation for an unorthodox gas unit for its State 15, well
bumber four in the Tubb Gas Pool. I want t0 submit as Exhibit -
&umber three-- . -

MR. SPURRIER: (Interrupting) Let's make that Exhibit 1
in Case 677, |

MR. PIERCE: Exhibit 1 in Case 677. A plat of Section 16,

|
|
i
i

Rl South, 37 East, together with all surrounding sections, showing :
|

‘bvnership and the Mid-Continent State 15 lease, cross hatchedin |

ADA DEARNLEY & ASSOCIATES
’ COURTY REPORVERE
ROOM 10B-10€. EL. CORTEZ BLDG.
PHONES 7.9645 AND 5.9546
ALBUQUERQUE. NEW MEXICO
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| green, and indicating on that plat all Blinebry gas wells in red
iand the proposed Blinebry gas well on the Mid-Continent State 15
lease as a dotted circle. I would like to submit as Exhibit No. 2
in Case 677, the original application of Mid-Continent for an un-
orthodox gas ﬁnit State 15 leasé for well number thre«vin the Blinebry
Gas Pool. From a study ofvthe radioactivity and electric logs on
the wells which we have drilled 6n our>lease and on surrounding weils,
it is our feeling that the Tubb and Blinebry Gas Pools are pro-
ductive across the entire width of the lease. We have, at this time,
completed or made a preliminary completion of our State 15, Well
Number Four in ihe Tubb Gas zone, and have found it to be productive
there. We also have experiences encounﬁered while drilling the wells'
back originally, which were drilled t6 the Drinkard pay, at which
time we experienced and encountered gas in ﬁhese'various zones., We
are asking that the 160 acres of the State 15 lease be incorporated
as a proration unit because of the impracticality to utilize it
‘with other acreage of the section. We have such acreage of our own
for a full 160 acre unit. And for other reasons, it was felt un-

desirable to engage in the unitization agreement for this 16C acre

ilease. I would like to refer to the Amerada application in Case Nd.
%642, for a similar unorthodox gas unit for the north half of the sduth
?half of Section 16, 21 South, 37 East. By virtue of this prior
§application for an unorthecdox gas unit, there was lefﬁ only the |

%south half of the south half of Section 16, 21 South, 37 East, to

‘be incorporated in this unit. It is our opinion in this matter that

%granting this application will not interfere with the formation of

;other standard units in this Section 16 or ' any section adjacent t%
|
lSection 16, Granting this application for this unorthodox proration

ADA DEARNLEY & ASSOCIATES
COURY REFPORTERS
ROOM 108.706, EL. CORTEZ BLLG.
PHONES 7.0648 AND B.0546
ALBUCQUERQUE. NEV MEXICC
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e recovery Of the gaseoyg hydr-ocar-bons underlying this
4q minimum of €Xpense in 4 non-wasteful lhannep, The

__i&-»._\&.,

/ MR, ABBOTff Y. g, Abbogy, We ape in fy13 agree- |

/ S
fent With M1d~Continent in thege two applications for these un< /
i

)




under advisement and go on to Case 678.

STATE OF NEW MEXICO
COUNTY OF BERNALILLO

)

; SS. B
I, ADA DEARNLEY, Court Reportsr, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico OilvConservation‘Gommission at Santa Fe, New Mexico, is a
Lrue and correct record to the best of my knowledge, skill and
bbility. | ,

IN WITNESS WHEREOF I have affixed>my hand and notarial seal
this 24th day of March, 1954,

Notary Public, Court Rgﬁorter
fy Commission Expires: ’ ;

June 19, 1955.

ADA DEARNLEY & ASSCCIATES
- COURY REPORTERS
ROOM {0E-106. EL. CCRTEZ BLDG,
PHONES 7-9646 AND $-98546
ALBUQUERQUE. NE\W MEXICO

-5 -







