DEEAN RN

" CASE 680: Grover C. Conrad unorta-
<+ odox gas proration unit, Jalco Pool
W/2 E/2 20-268-37E

PRV




BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
at
Santa Fe, New Mexico

Transcript of Hearing in
Case Nos., 680, 681, 682
and 683

Continued.

April 13, 1954

Regular Hearing.

DA DEARNLEY & ASSOCIATES
COURT REPORYERS
RTOM 108-106. EL CORTEZ BLDG.
PHONES 7-9645 AND %-9546
ALBUQUERQUE, NEW MEXICO




BEFORE THE

OIL CONSERVATION COMMISSION

IN THE MATTER OF:

Application of Grover C.
unorthodox gas proration

v/2 B/2 20-263-37E,

‘Application of Grover C.
unorthodox gas proration

N/2 WW/h 21-268-378,

ﬁpplioation of Grover C.
orthodox groration

8/2 NE/L an

Application of grover C., Conrad for approval of
roration unit in the Jalco Gas Pool:

orthodox
u?z wW/2 17~ &5 7%,

STATE OF NEW MEXICO

* ek %k ok Ok

- REGISTER -

Conrad for approval of
unit in the Jalce Gas Pool:

Conrad for approval of
unit in the Jalco Gas Pool:

Conrad for approval of
unit in Jalco Gas Pool}
SE/L 17-268-36E.

Case No. 680

Case No. 681

Case No, 682

N S N A Vg B N St S Tt st Nt e S

Case No. 683

FAFE REPRESENTING TOGATION
¥. D. Girand, Jr. OGrover Conrad Hobbs, New Mexipo
J. We. Baulch £l Pasgo Hatural QGas J21, New Mexico

R. T. Wright

R. L. Hamblin
F. Norman Woodruff
R. § Montgomery
Fred G, Bernard
Jerry C. Zink

3. J. Stanley

El‘Paso Natural Gas
El Paso Natural Gas

gl Paso Natural Gas

0. C. C,

El Paso Natural QGasa

El Paso MNatural Gas

0. C. Co

Jal, New Mexico
El Paso, Texas

Houston, Texas

y—

Hobbs, New Mexigo
Jal; New Mexico
Jal, New Mexico .
Hobbs, New Mexig¢o

TRANSCRIPT OF PROCEEDINGS

MR, SPURRIER :

MR. GIRAND: W, E. Girand on behalf of Grover

Meeting will come to order.

C. Conrad. It
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was my understanding 680 through 683 were consolidated at the last
hearing and can be treated as one case, and in that connection, we
would like to advige the Commission that we are now under contract
with the El Paso Hatural Gesg for the sale of these leases, and in
light of that we would like to continue the cases for the time being
until an appropriate order can be propogsd to the Commigsion, I
dontt feel like taking any activity in the matter with the contrae€
of oil pending with the El Paso at the present tine. |

MR. SPURRIER: Is there objection to counsel's motion? HMr,
Hamblin, |

MR. HAMBLIN: Hamblin with the El Paso Hatural Gas Company.
We would like to withdraw our objection to the finding of unorthodox
locations and join in with Mr. Girand in asking for the unorthodox
lacation,

MR. SPURRIER: Seems to be no reaaon to continue the case theh.

We take it under advisement until we hear from you,

MR. HAMBLIN: We would like to withdraw our motlon to continu%
in light of the statement of £l Paso and submit the matter on the
record as it stands.,

MR. MACEY:; Mr, Spurrier, thers 1s the point; under the rules)
if you are going to put those units in the storage area, they are
not subject to the rules of the Jalco Pool. And, therefore, we
couldn®t write an order approving an unorthodox unit using a rule
that doesen't apply to the storage area. I1If you are going to put
them in the unit area or the storage area; there i3 no reason for

an unorthodox unit, is there?

MR, HAMBLINt Yes, there is. We do intend to commit them,

part of them are within all but 80 acres. We would like to commit

[ W ——

ADA DEARNLEY & ASSOCIATES
STENOTYFE REPORTERS

PHRONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEX(CO




Pagmo

MR, HAMBLIN:
MR, SPURRIER:

to the aren woulqd you

[

Y have ¢o driljl
|
4Ny way would pe

servoir, Probably, any more drilled,
unnecessary also
ER; Mr, Girang

In connection, checking up

C
-
£
®
B
[ 3

S
o~
n
[
=




4
- ____“~__“~‘“~_,_-~~__‘-Mwm‘_m“‘“_mﬁk_‘ﬁw,wwmmmm“‘m‘m“__ _____ S
: MR. HAMBLIN; Actually I think it 1s 800 acres,

MR. SPURRIER:

I think 1t ig too, but I think you should in-
clude that whole aresg

» 48 any other unit,

MR. MACEY: Why cantg we,

if the Commission wants to go aheadh-
S this 18 off the record.,
o

MR, SPURRIER: Off the record,

(Discussion off the record, )
MR, WOODRUFF; It 18 R Pasot

house in the Rhodes Storage Area,

e

S intention to try to clean up

At such time ag this isg aceom-~

of -the Commissio

of the Rhodas Storage. Unit and
we will at that time come beforea the

Commission ang &lve full heapr-
ing on this operatioa,

MR. SPURRIER;

e L

Well, I think My,

Girandts Proposal to go
ahead and issug an order for the unitsg

and then take up the unit /

is what 1 will recoﬁmond to
Ve anything else?

agreement is the pProper order and that
the Commission, Anyone ha

_ r which the applicant wag opersg-
ting at the lé'é'hsa%ing; and if you want it in the record I will
loffer 1t at thig time,

'otherwise e

MR, MACEY: 1 dontt sge any reason,
MR, SPURRIER: I think We will just do without it.
MR. OIRAMD;

I dontg want to encumbsr the record., _;
MR. HAMBLINj We have oneg question

s Whether on the record or

They have gone ahead and

made a test

e e
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of the Rhodes Storage Unit reservoir and pressures, We had said wé

would do it the laat time and present it this tiine for hearing.

Ve
wonder if the Commission would like to have that information availd

at this time,
MR. SPURRINR: As far as I am concerned, no.
MR. HAMBLIN: I think it might be adviseable to put that all

in o.'e case,
MR.'GiRAHDz At one time, I think that would bs better also
MR, SPURRIER: You will mske application for a hearing for ap
proval of the unit area after we issue the order for the proration
unit,
MR. HAMBLIN: Yes, sir, and after we are able to get all the
acreage we can committed we will come in and make application.
MR. SPURRIER: Off the record.

(Discussion off the record,)

MR. SPURRIER: Anything else?

(Discussion off the record.)
MR. SPURRIER: If there is nothing further we will take the

cage under advisement and I will recommend to the Commission what I

already said for the record. HMeeting is adjourned.

CERTIFICATE
I, MARIANKNA MEIER; Court Reporter, do hereby certify that the
‘| foregoing and attached transgeript of proceedings in the matter of
Coges 680; 681, 682, and 683; were taken by me on April 13, l95h;

that the same is a true and correct record to the best of my know-

ledge, skill and ability.
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i ’ BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

i

i
i

'NEW MEXICO FOR THE PURPOSE OF

giCALLED BY THE OIL CONSERVATION

'IN THE MATTER OF THE HEARING
|COMMISSION OF THE STATE OF

:CONSIDERING:

CASE No. 680
Order No. R-472

THE APPLICATION OF GROVER C, CONRAD
FOR AN ORDER GRANTING APPROVAL OF
AN EXCEPTION PURSUANT TO RULE 7 (a)

OF ORDER NO. R-368-A IN ESTABLISHMENT
OF AN UNORTHODOX GAS PRORATION UNIT
OF 160 CONTIGUOUS ACRES CONSISTING OF
WEST HALF OF THE EAST HALF OF SECTION
20, TOWNSHIP 26 SOUTH, RANGE 37 EAST,
LEA COUNTY, NEW MEXICO IN THE JALCO
GAS POOL, '

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m,, on March 17, 1954
and on April 13, 1954, at Santa Fe, New Mexico, before the Oil Conservation
Commission, hereinafter referred to as the "Commission''. !

s4
, NOW, on this 42 ; ~ day of May, 1954, the Commission, a quorum
being present, having condidered the records and testimony adduced, and bein

fully advised in the premises;

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdiction

of this case and the subject matter thereof.

(2) That;bursuaﬁt to provisions of Rule 7 (a) of Order No. R-368-A,
the Commission has power and authority to permit the formation of a gas

proration unit consisting of other than a legal quarter section after notice and
hearing by the Commission.

(3) That applicant, Grover C. Conrad, is the owner of an oil and gas
lease in L.ea County, New Mexico the land consisting of other than a legal
quarter section, and described as follows, to-wit:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
W/2 E/2 of Section 20

containing 160 acres, more or less,

(4) That applicant, Grover C, Conrad proposes to drill a well on

' East line of Section 20, Township 26 South, Range 37 East,

the aforesaid lease to be located 1980' from the North line and 1980' from the

~ {(5) That the aforesaid well will be located within the limits of the
pool heretofore delineated and designated as the Jalco Gas Pool,
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Order No. R-472

(6) That it is impractical to pool applicant's said lease with
adjoining acreage in the East half of Section 20, Township 26 South, Range
37 East, NMPM, and that the owners of adjoining acreage in said half section
have not objected to the formation of the proposed proration unit of 160 acres.

(7) That unless a pfor'ation unit consisting of applicant's aforesaid
acreage is permitted, applicant will be deprived of the opportunity to recover
his just and equitable share of the natural gas in the Jalco Gas Pool, '

(8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, will protect correlative rights,

and is necessary to prevent confiscation of applicant's property.

IT IS THEREFORF ORDERED:

(1) That the application of Grover C. Conrad for approval of an
unorthodox proration unit' ‘onsisting of the following described acreage:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
W/2 E/2 of Section 20

be and the same is hereby approved, and a proration unit consisting of
aforesaid acreage is hereby created,

(2) That applicant’s well, to be located in the SW/4 NE /4 of
Section 20, Township 26 South, Range 37 East, NMPM, shall be granted an
allowable in accordance with the rules of the commission in the proportion
that the above described 160 acre unit bears to the standard or orthodox
proration unit for said pool all until further order of the Commission.

DONE at Santa Fe, New Mexico, the day and year hereinakove
designated, :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman

. WALKER, Member :

R, R SPUR

, Secretary-Member

(SEAL)

| | | o




OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

June 7, 1954 ‘

1fr. 4. D. Girand, jr.
Box 1326
HOBBS N M

Dear Mr, Girands
We enclose copies of the orders issved by the Commission

in Casas 680, 62}, 642 and 683, heard upon petition of
your cliant. Grover Tonrad.

Very truly yours,

5 .
N

WBM;nr

W..B. Hacey
Chief Engineor

CJ
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BEFORLE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE,NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF GROVER C. CONRAD FOR EXCEPTION
T0 RULKX 7 OF ORDER NO. R-368-a,
ESTABLISHING AN UNORTHODOX 16C ACRE

3
%
FOMTIOL UL SR | Cwse Mh o
SOUTH, RANGE 37 EAST, N.M.P.M.,LEA )
COUNTY, NEW MEXICO, ‘PHik WELL TO BE )
LOCATED 1,980 FEET WEST OF THE EAST)
LINE AND 1,980 FEET SCUTH OF THE )
NORTH LINE OF SAID SECTION. )

COMES NOW Grover C. Conrad and files this his application
for exception to Rule 7 of Order No. R-368-A establishing én
unorthodox gas proration unit to be composed of the W3EL of

s
. Section 20, Township 26 South, Range 37 East, N.M.P.M., Lea
County, New Mexico. The unit is located within the delineated
area of the Jalco Pool. The well is to be drilled at a point
located 1,980 feet South of the North line and 1,980 feet West
“of the East line of said section, and for cause would show:

1. That applicant is the owner of the 011 and gas lease
covering the nroperties described in the application and a
well located:zt such point will adequately drain the acreage
covéred in the application.

2. That the acreage dedicated to the proposed uﬁit has
the same W:istern boundary line as that described in the area
known as the Rhodes Storage Area, but lies without the area
dedicated to ﬁﬁe Rhodes Storage Area under Unit Agreements
entered into between certain operators, the E1 Paso Natural Gas
Company, the Unlted States Goveruament and the State of New
Mexico. Unitization of said acreage with other acreage
contalned within the section 1s impractical.

WHEREFORE, applicant préys that upon a hearing the
Commission grant applicant an exception to Rule 7 of Order
No. R-363-A and establish as a proration unit under the rules

of the Commission, governing the proration units in the Jalco

Pool, the W3iE3 of said section as one proration unit of 160 acres




G/cl

and grant unto saild unlt the allowable authorized for 160

acre proration units.

Respectfully submitted,

GROVER ¢, CON

BY




