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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
Santa Fe, New Mexico
March 17, 1954

IN THE MATTER OF: §
Applicatien of Sunray 0il Corporation for % Case No. 688
approval of an unorthodox gas proration
unit in the Eumont Gas Pool: E/2 E/2 )
12-208-36E¢ — o g

Application of Sunray Oil Corporation for Case No. 689

approval of an unorthodox gas proration
unit in the Eumont Gas Pool: W/2 W/2

7-20-8-37E, 2

TRANSCRIPT OF PROCEEDINGS

MR. WHITE: If the Commission please, there were a good
many of the operators under a misunderstanding as to what kind of
testimony should be introduced on the unorthodox units. In this
case, as to the unorthodox units, we have no contest or protest to
it, and for that reason, I have no witnesses available.

In regard to the two appiiﬁaﬁions? the applicgpt is the owner
and operator of the lease in the west half of the weét half of
Section 7, Township 20 South, Range 37 East, and the east half of
the east half of Section 12 in Range 36 East. We would like to have

the plats attached to our respective applications, marked Exhibits
1 and 2 respectively; and in regard to the wells, there are two l
producing, one in each unit, and they have been producing since l9§6

1
‘from the Yates Sands, from our exhidbit; we would like to have them

marked and introduced as Exhibit No. 3, wells producing in the

surrounding area, or pré@uBimNEFIAYIRG NMBes, and it is the petitlonerts

URY REPOCRYERS
ROOM 105-106, EL. CORTEZ BLDG.
PHONES 7-9648 AND B-9546
ALBUQUERQUE. NEW MEX1CO
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bellef that the Yates Sands is productlve Lhroughout both of th

unorthodox units applied for. We have here the consent from Amersg
and Sinclair, and from the Anderson~Pritchard, who are the adjoin+
ing operators. We would like to have them marked Exhibit 5, 6 and

7, accordingly. We have had the verbal consent of Skelly, and Mr,

north in another section, will not consent to it, but they will
not protest either, is that correct, Mr. Kellghin?
' MR, KELLAHIN: That is correct. We won't grant a waiver.

principles, and if granted, will not create a chain effect and
bring about the need for other unorthodox units. It will prevént
wagte and protect correlative rights.

MR, SPURRIER: Is there objection to counselt's proposed

other cases now before the meeting is adjourned?

STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )
’ I, ADA DEARNLEY, Court Reporter, do hereby certify that the

foregoing and attached transcript of proceedings before the New

and correct record to the best of my knowledge, skill and ability.
o IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 23rd day of March, 1954.

It is my understanding that the Continental, who off-sets us to tHe

MR. WHITE: - Ve do believe it is based on sound engineering

cases? If not, we will take them under advisement. Are there any

da

Selinger was going to consent before the Commission had he been here.

Mexico Oil Conservation Commission at Santa Fe, New Mexico, is & tpue

Court Repor*er, Notary Puylic
7

|

!My-commissionmexpires% - e -
ADA DEARNLEY & ASSOCIATES

COURY REPORTERS
June 19, 1955, ROOM 105.106, EL. CORTEZ BLDG.
: PHONES 7-9645 AND 5.9546
ALBUCUERQUE. NEV, MEXICO
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FORM 157 SUNRAY

SUNRAY oL CORPORATION
P. 0. BOX 2039
TULSA, OKLAHOMA

February op » 1554

C'onttmz_ztal 0i1 Company
Fair Butlding

Andaraon»?richam 011 Corporation
1000 Lt Yy Bank 1lding
Rort Worth 2, Texas Oklahoma City, Oklahoma
Attention, Meoom, o1, Johnston
Amerada Petroleus Corporetion 8kelly ci1 Company
P, 0. Box %0 Skelly Building
Tules, Cklahgmya Tulsa, Oklahong
Attention; Mr. R, 8, Christie
Repollo 011 ¢
Artesia, Hay Maxico
Re: /ssignment of unorthodox 160-acre gas Provation
it o g, ay'e A Cooper wel 0. 3 4n
the Bunont gne Pool, Lea County, ey Hexico
Gentleaen:

Bunray 013 Cm'porntion ie filing an app.
vation Commisaion op Hew Mexico for suthority to
tion 7 . Tvp, 20a

R - Rge. 7R, Lea County, MNeyw Maxico, ag an unorthodox 169-
asre gss proration unit, Thig is in the nat
Ordel‘ IfO- R‘370"&.

om to Rule 7 ot
According to oy recorda, wn: oo vue operator of ar

lease afther orfsetting the propogeq upit ;

Proposed » If you baye any

oll and gaq -
! CF in the srus BESlon 2% the
S e Any stisction ta ths =88]
untt e Bbovs leciireq, 1o

gazant of thie Proration

very truly yours,

SURRAY OIL ComPoRAvroy

JDG :up /%fp\ Gsssett
€c: New Mexico 011 Cona

ervation Cosm,
Santsa Fo, Mew Mexico

© o
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SUNRAY OIL CORPORATION
P. 0. BOX 2039

TULSA. OKLAHOMA C o P Y

March 2, 1954

Sinclair 01l and Gas Company

[+ 4
---------------- o

Tulsa, Oklahoma

Re: Assignment of unorthodox 160-acre gas
proration unit to Sunray's Alaska-Cooper
WellNo. 3 in the Eumont Gas Pool,

Lea County, New Mexico

Gentlemen:

Sunray 0il Corporetion is filing an application with the 01l
Conservation Commission of New Mexico for authority to assign the w/a
of the W/2 of Section 7 - Twp. 20A - Rge. 37E, Lea County, New Mexico,
as an unorthodox 160-acre gas proration unit, This is in the nature
of an exception to Rule 7 of Order No. R-370-A.

According to our records, you are the operator of an oil and
gas lease either offsetting the proposed unit or in the same section
as the proposed unit. If you heve any objection to the asgigument
of this proration unit as above described, it is suggested that you
contact the undersigned for such additional information as you might
desire concerning this application.

Very truly yours,

SUNRAY OIL CORPORATION

JDG :mp /z"/ohn D. Gassett
R U R Gl Ll T
~ 4 s ee; Eew México Uil Conservation Comm.
N Santa Fe, New Mexico
0N
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BEFORE THE OIL CONSERVATION COMMISSION, STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
SUNRAY OIL CORPORATION FOR AN EXCEPTION (:2;2;10/ 62(;}9
TO ORDER NO. R-370-A TO PERMIT IT TO //97
ASSIGN AN UNORTHODOX 160 ACRE GAS

PRORATION UNIT TO ITS A. COOPER WELL NO..3

LOCATED IN THE NW/4 OF THE NW/h OF SECTION
7 - TWP. 20S - RGE. 37E, LEA COUNTY, NEW MEXICO

APPLICATTION

Comes now Sunray 0il Corporation, applicant herein, and respectfully
shows to the Honorable 0il Consefvation Commission of the State of New Mexico
aé follows:

"1l. That applicant is the owner and operator of an oil and gas lease known
as its A. Cooper lease,_covering the W/2 of the w/2 of Section 7 - Twp, 203 - Rge.
37TE, and the E/2 of the Ef2 of Section 12 - Twp. 20S - Rge. 36E, Lea County, New
Mexico. Order R-370-A requires standard proration units to be in the form of a
square, which is a governmental quarter section. It is desired to form an unorthodox
gas proration unit consisting of the W/2 of the w/2 of Section 7 - Twp., 20S - Rge.
37E. for the A. Cooper Well No. 3.

2. Applicant's A. Cooper Well No. 3 was completed on February 6, 1936 to
a total depth of 3895'., This well is presently producing gas from the Yates formation,

encountered at 2890°'.

3. Uniiization of portions of this tract with other tracts within Section

12 s0 as to form a standard 160-acre gas proration unit is impractical.

4, Attached hereto and incorporated herein by reference is a plat showing
the location of the unit well and the outline of the proposed 160-acre gas proration
unit.

WHEREFORE applicant prays that this matter be set for hearing, that notice
be given thereof as required by law, and that upon final hearing the 0Oil Conservation
Commiséion cf the State of New Mexico enter its order authorizing applicanﬁ to assign
an unorthodox gas proration unit to this well in accordance with this applicatibn and
the rules and regulations of the Oil.Conservation Commission,

SUNRAY OX
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Dated this 18th day of February, 195h, &7g§gfi;.'Gassett
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OIL. CONSERVATION COMMISSION
P, O. BOX 871

SANTA FE, NEW MEX!CO

Mr. L. C. White, Attorney
Box 787
SANTA FE; N M

Dear Sir:

On behalf of your client, Sunray Oil Corporation, we.
enclogse signed copies of Orders R-457 and R-458 issued
undor date of April 16, 1954, to cover recent applica-
tions for approval of unorthodox gas proration units, as
gvt forth in Caaos 683 and 689, respectively.

Very truly yours,

He. B. Nacey
Chief Bnglnoor

WBHinr
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i proration unit consisting of other than a legal quarter section after notice
i and hearing by the Commission.

gas lease in Lea County, New Mexico the land consisting of other than a legal
i quarter section, and described as follows, to-wit:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON- ' i
SIDERING: ’

CASE NO. 689

ORDER NG. R-4538

THE APPLICATION OF SUNRAY OIL
CORPORATION FOR AN ORDER GRANTING
APPROVAL OF AN EXCEPTION PURSUANT
TO RULE 7 (a) OF ORDER NO. R-370-A IN
ESTABLISHMENT OF AN UNORTHODOX

GAS PRORATION UNIT OF 160 CONTIGUOUS
ACRES CONSISTING OF WEST HALF OF THE
WEST HALF OF SECTION 7, TOWNSHIP 20
SOUTH, RANGE 37 EAST, NMPM,, LEA COUNTY,
NEW MEXICO, IN THE EUMONT GAS POOL.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m., on March 17, 1954,
at Santa Fe, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission!',

NOW, on this /é d-:.ay of April, 1954, the Commission, a quorum
being present, having considered the records and testimony adduced, and
being fully advised in the premises;

FINDS:

(1} That due notice of the titne and place of hearing and the purpose

thereof having been given as required by law, the Commission has jurisdic-
tion of this case and the subject matter thereof.

(2) That pursuant to provisions of Rule 7 (a) of Order No. R-370-A,
the Commission has power and authority to permit the formation of a gas

(3) That applicant, Sunray Oil Corporation, is the owner of an oil and

" TOWNSHIP 20 South, RANGE 37 East, NMPM.

West half of the West Half of Section 7

containing 160 acres, more or less. ;

(4) That applicant, Sunray Oil Corporation, has a producing well on the | |

,l aforesaid lease known as Alaska Cooper, No. 3, located 660! from the North

§ line and 660' from the West line of Section 7, Township 20 South, Range 37
East.

(5) That the aforesaid well was éompleted and in production prior to

f’ January 1, 1954, the effective date of Order No. R-370-A, and is located
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Order No. R-458

within the limits of the pool heretofore delineated and designated as the
Eumont Gas Pool.

(6) That it is impractical to pool applicant's said lease with adjoining
acreage in the West Half of Section 7, Township 20 South, Range 37 East
and that the owners of adjoining acreage in said quarter sections have not
objected to the formatirn of the proposed proration unit of 160 acres.

| (7) That unless a proration unit consisting of applicant!s aforesaid
| acreage is permitted, applicant will be deprived of the opportunity to re-
; cover its just and equitable share of the natural gas in the Eumont Gas Pool.

; (8) That creation of a proration unit consisting of the aforesaid
! acreage will not cause but will prevent waste, will protect correlative rights
. and is necessary to prevent confiscation of applicant's property.

i IT IS THEREFORE ORDERED:

(1) That the application of Sunray Oil Corporation for approval of an
unorthodox proration unit consisting of the following described acreage: )

TOWNSHIP 20 South, RANGE 37 East, NMPM.

i West half of the West half of Section 7
be and the same is hereby approved, and a proration unit consisting of
aforesaid acreage is hereby created.

;; (2) That applicant’s well, Alaska Cooper, No. 3, located in the

. NW/4 NW/4 of Section 7, Township 20 South, Range 37 East, NMPM, shall
be granted an allowable from January 1, 1954 in the proportion that the
above described 160 acre unit bears to the standard or orthodox proration
unit for said pool, all until further order of the Commission.,

DONE at Santa Fe, New Mexico, the day and year hereinabove desig-
nated.

STATE OF NEW MEXICO
; ' OIL CONSERVATION COMMISSION

N et

EDWIN L, MECHEM, Chairman

E, S, LKER, Member

i )
i )
B! . s

R. R. SPURRIE

etary and Member

(SEAL)




