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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF ¥EW MFEXICOD

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSBE OF CONSIDERING:

THE APPLICATION OF EL PASO

" NATURAL GAS COMPAKRY FOR
COMPULSORY COMMUNRITIZATION
~OF THE W/2 OF SECTION 15,

‘ TOWNSBHIP 31 NORTH, RANGE 11
. WEST, NMPM, SAX JUAN COUNTY,

' NEW MEXICO. CASE ¥0. 708) lidated
; CASE No. 848)Cousolicate
' THE APPLICATION OF EL PASO Order No. R-547-D

NATURAL GAS OCOMPANY FOR

" DETERMINATION AND BATIFICATICK

. OF COMMUNITIZATION OF W/2 OF

SECTION 15, TOWNSHIP 31 NORTH,

 RANGE 11 WEST, NMPM, SAN JUAN

" COUNTY, NEW MEXICO, CONTAINING ‘
’ 320 ACRES,

ORDER OF THE COMMISSINN

| BY THE COMMISSION:

, Case No. 708 came on for hearing originaily at 9:00

. o'clock a.m. on May 19, 1854, at Sasta Fe, New Mexico, before

~ the New Mexico 0il Comnservation Commission, hereinafter referred
" to as the "Commission,'" at which time testimony and evidence ‘
- offered by the interested parties was received by the Commission,
. and aiter which time written brieis were submitted by sald pariles
and coansidered by the Commigsion.

Thereafter, the Commission entered Order No. R-547 in
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- Section 15, Township 31 North, Range 1l West, NMPM, was recognized
- as & communitized or pooled tract from August 3, 1953. i

. Thereafter. on Janurrvy 6. L1935, Saul 4. Yager, Harian

Yager, ¥. E. Gimp, Morris M.zel, Flora Mizel, and Sam Mizgl, the
"Yager Group'', filed their applicaticn for rehearing, pucrsuant to
- which the Commicsion cntered its Qedey Mo, R-D0:47-4 or Jonuary 14,
1955, setting Casce No. 798 for rchearviag.
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Therepivoy, ou Febyruary 2, LSy, i l2ogo dotural Gag
A5
[ARE

Company #iled its application For hosving in Capse Ho. 845,

Theroaitor, on daveh 17, 1085, ov 8:00 z.n,, Case o,
708 came on foy weheoring sad Cose Ho, 348 canmp on Lor wogulaw
hesring before the Cormisslon ot Sants Fe, Now Hoxico ot which
time the two casos veve censolidaitad fox heaxdng, it bBolng undole
stnpod that the cptire record on Case MHo. 708 chould bz cousidersd
applicable to Case Wo. 848,




“Ge
Case No. 708)
Case No, 848)
Order Xo, R~547-D

Consolidated

Thereafter, the Commission euntered Orxder R-547-8 in
Cases 708 and 848 (consolidated) on January 12, 185 » declaring

that the W/2 of Section 135, Township 31 North, Range 11 VWest

» WAS recognized as g communitized ang pooled tract from
May 18, 1954,

Thereaiter, both El Paso RNatural Gas Company and Saul
Yager, Marisn Yager, M. E. Gimp, Morrig Mizel, Flora Mizel and ‘
Sam Mizel, the "Yager Group, " filed their applicationg for rehears
ing, pursuant to which the Commission entered its Crder No. R-5474C

Thereafter, on March 16, 1856, at 9:00 a.n., Case 7083
and 848 (consolidated) came on for rehearing at Santa Fe, New
Mexico, before the Commisgion.

NO¥, on this ée’f?—/day of December, 1958, the Commissio#,
& quorum being present, ving considered all the evidence, f
testinony, exhibits amd legal arguments and briefs adduced aad
bresented during the course of these two Cases, and being fully
advised in the Premises,

FINDS: ;

1. That due public notice bhaving been given as
required by law, the Commisgion hss surisdiction of these cases,

and the subject matter tharac 2

2. That inp Buaking these findiags and issuing thig
order, the Commission recognizes that there is a dispute ag to
whether certain leases involved in these cages Temained in forca
and effect during all timem walowsis: ue1eto; that the Commissicn
caanotv, and will not, attempt in this order to adjudicate the
title to any such lease.

3. That by its Order Na R-1310 13- Cumuiission establiched
S unifoim Spaciag vian for the Blanco Musavorde Gas Pool, said
Plan providing for drilliag units 0f not less than 320 acras of
land in the shape of » rectangle, and provided further the< "iha
pooling of propertics or paris thorcos supil 0o peraltted, ang it
not agread upon ney be vequired ig anry cose vhen ond 1o ke oxtent
that the sutlliness ow shape oF o separately ownsd tvact vould,
under tho enioveenent of fhe uniform Spacing plan o provation uniie,
otherwige tepxive o tond to deprive tho owner of zueh tract of
the opporiunity Lo rvocover his just ang Squitable shave of the
cruds peteoleusn: oil and natuval gan ip the nool o

4. Yhet by iits Crdoyp B-110, iho Corvtiseion furthes
Drovidad that “ag well shall no deiilog conploted ox recoapleted
ani no Notice of Intention to Urill ox Arilling sorait shall bo
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Case No. 708) e
Case No. 848)Consoliuaged
Order No. R~3547-D

approved, unless such well be located on a designated drilling
unit of not less than three hundred twenty (320) acres oi land,
more or less, according to legal subdivision of the United States
Land Surveys, in which unit all the interests are consolidated
by pooling agreement or otherwise and on which no other well is
completed, or approved for ccmpletion, in tbe pool."

5. That the "interests' which Order R-110 requires |
to be "Consolidated by pooling agreement or otherwise'" to form
a8 drilling unit are the interests of the ‘'owners™ as that term
is defined in Section 85-3-29 (e) New Mexico Statutes Arnotated
(1853) i.e., "the person who has the right to drill iato axnd
produne from any pool, and to appropriate the production either
for himself or for himself and another."

6. That the W/2 of said Section 15, Township 31 Horth,
Range 11 West, NMPHM, is situated within the Blanco Mesaverde Gas
Pool as designated by the Commission.

7. That El Pasoc Natural Gas Coapany was ihe sole owner.
of the W/2 of Section 15, Township 31 North, Range 11 VWest, NMPM,
San Juan County, New lexico on august 3, 1832, j

8. That on August 3, 1953 the Commission approved
El Paso Naturel fes Companw'a asplicetion to drill ite proposed
Neil Well No. 3 on a drilling unit consisting oﬁ the W/2 of
said Section 15.

P. That the ¢riiiing of an addltional well or wells
lying withia the W/2 of said Section 15 would de wasterful.

IT T8 THEREFORE ORDERED.

1. That the ¥/2 of Secticn 15, Towunehip 31 Xorth, i
Range 11 West, NMPM, San Juan Couniy, New Mex1co, containing
320 acres more or less, should ba and the same is hereby recogniz ed
and treated as an authorized drilling unit duly formad and
established in aocordance with the srovisionz of Order R-110 as
of August 3, 19053,

2. Tiwi the applicaiion ni i Bago Hatural Gas
Company Fox an owiey Zowen coimiuuitizing ov pooling the ¥W/2 of
Section 16, Township 3L Nortih, xdn’” 11 Veot, WMEH, purousnat to

the tewvas of the Lommuuitizatﬁon Uﬁfuuu¢ﬂl sapnitied with the
application in Case 708 bhoe and the sans is hoveby denlod.




e

Case No. 708) ted
Case No. 848)Consolida )

- Order No. R-547-D

IT I8 FURTHER ORDERED:

That Order R-547 and Order R-547-«B be and the same
are hereby revoked and superseded.

DONRE at Santa Fe, New Mexico, on the day and year

. hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COKNISSION

? A

HN F. SIMES, Chairman

ﬂ/m

A, L, PCRTIR, Jr , ¥ember & Secretary

iv/
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G THE MATTER OF Tl fA(lHG
CALIVD BY Tilis CXIL “ONJH VATIO:N
SOMMLSSTON CIY ksl MEXICO FOR

QML PURPCSE G CONSTOWNRING:

THls APPLICATION O 1L, FPASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION
OF W/2 OF SECTION 15, TOWNSHILP CASE NO. 7033
31 HNORTH, RANGE 11 WEST, NMPH, CASE NO. 848} Consolidated
SAN JUAN COUNTY, NEW V‘”ICO
ORDER NO. R-547-B
T APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
DETERMINATICN AND RATIFICATION
OF COMMUNITIZATION OF /2 OF
SECTION 15, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPIi, SAN JUAM
COUNTY, NEW MEXICC

APPLICATION FOR REHEARING

Your Applicant, EL PASO NATURAL GAS COMPAINY, avplies for re-
nearing and states:

1. Applicant is the owner of o1l and gas leasehold interests
in and under the tract of land described in the caption and is a
party affected by Order No. R=%i7-R entered by the Commission on
January 12, 1950,

2. Your Applicant would show the Commission tThat its Ovrder
No. R-547-B is erroncous as follows:

a. That tne Commission's Finding MNo. ©, insofar as it
finds that tne date upon unich thewrking interesi owners agreed
to communitize their leasecs ol HMay 18, 1054 is notl suvoorted vy
and is coantrary Lo he creqiole cvidence,

b, ‘That the Commission's MWinding Ne, 11 that the nooling

™

G deilling unit was cstablisned on Moy 1%, 19954 lo not sunported

Dy and 1s conirary

%

Lo the weloot ol the ¢rediple ceviacncee,
¢, ‘Mhat tne oocicion ol Parazreon 1 ol the Conmisslon's
Crdor esbaolisnine Doy 110G, 1854 ag the aate the deilling unill unon

7 pooled arg communitized Lracth necane eiliectlve lg erroneous.

: L T S P I T P Syl Ay iy A lag 4

o, Toal tneros Lo ono oevidence in bhe recora (o snaow Lhat
. > . B . . s e PR e e ies ——— P R T - Lo
tie woeiding dlotercst owrnoero omce o oorooacnl on vhe Lhun dolo o
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Apnlication for Renecaring cascs Moo, 7Co ant alio

May, 1954, the date when the orliinal hearing was condueted, and
that the evidence shous Lhe asreement Lo have been made and con-
swinmated prior to that date and tine selection of that date is
arbltrary and unreascnable,

e. That the evidence shows the working interest owners
had agreed to communitize and pcol their respective interests
prior to August 3, 1953, on wnich date a Notice of Intention

to Drill was filed with the Commission.

y

. That the finding of The Commission that an agrecment

-

was made on May 19, 1954 is an arbitrary and unreascnable [inding
and not necessary to a determination of the applications.

2. The Commission having held that the working interest
owners have the power without the joinder of the lessors to enter
an agreement ror the communitizing or pooling of tracts of land
into drilling units in conformity witin Order R-110, the Commission
exceeded 1ts jurisdiction by determining the date upon which the
working interest owners made such agreement and exceeded its juris-

diction in determining that such agrecment did not become elilective

(]

[ T T P PR, D ~ P T DU PP R Far] 2 e e aemea e e
vl o€ Gaove O 5v nearing, which findings iiere nov

necessary to a determination of the wpplications. The Commission,

having found that the working interest owners elfectlively vbooled

oy corrmnitized the tracts of Jang into 2 arilline unit, nas no

rurtner Jjurisdiction and the Sormission's Urter Lo arroncous i
atlempul Lo Go nmeeo Lhan detersicc Lho oiboch ol Lo Taen
made oy the wvorking interest cuners. Jhen nnst ajreencsnt olloctively
ocoled tne coverel Ltrocts irto o avilling urit, thoro rosoiocey
notnin Lrbier Jore the Commlocion Looan, oo Lo oo R
the Commissice's Oraer widenh aiviomdi Lo pocl oo copmumlolue 2o ¢
lz o cdate 2re invalld ood volda,

. Somasroony oLl Lnn Donmiouionte oo LnoLoronst Lo
Juricaliction gna lg act suono,ribed oy Lne oviaence, oar. 10wt L -
clotbury o SOOI : i { ‘ Voo oinsionn Glw




Aovplicaiion Yer dencaring Coses Moo, FO0 and

Conmission made in thne remainiing nertions of the Order,

. 1

JHEREFORIS, your Apolicoant voespecetivlly reguests the Comnmission
to grant 2 renearing in these consolidated cases and o hear sueh
furthe: evidence as may be naterial, and to rveconsider the Orden
cntered by tne Commission,

Respectiully submitted,
NATUJ CORPAY

1B PASC

Attorney




Sarodl The CIL Culdsiadarivie CULSSTIOR

OF Ty, STaTE OF 1l bwalCo

LN THE HATUTER OF THi HieatInG
CalleD BY THL OIL CUHSERVATION
COMIISSION OF Huwl MisXICO FOR
THE PURPOSE OF CONSIDERING:

PHE APPLICATION OF EL PASO

NATURAL GAS CONMPANY FOR

COMPULSORY COMMUNITIZATION CASE NO. 708) Consolidated
OF W/2 OF SKCTION 15, TOWNSHIP C4SE NO. 814,8)

31 NORTH, RANGE 11 WEST, NiiPHM,

SAN JUAN COUNTY, MEW HEXICO.

THE APPLICATION OF EL PaSO
NATU=AL GAS CORLCARY IFOR
DETERHMINATION AND RAVIFICATIOH
OF COMMUNITIZATION OF W/2 OF
SECTION 15, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPH, SAN JUAN
CUUNTY, NEW FEXLCO.

APPLICATIO!N FOR REHBARING

Come now Saul A. Yager, iarian Yager, M. E. Gimp,
Muiils Mizcl ond wi lora Hizel, and Sam liizel, by theilr
attorneys, Canpbell & Russell, ana make avplication to the
Commission for rehearing uvon Order #lo. R-547-B, and as a basis
for the spplication state:

{a) Applicants are the owners of intercsts in the
T/2 SW/l of Section 15, Townsnip 31 Worth, zanze 11 West, i.M.P.il.
San Juan County, New iexicd and are -8 alTected by Order
Ho, B-547-8 entered by the Commission on Januiry 12, 1950.

(b} Orier MNo. -547-B is arroneous in the following
resopects:

L. Finding Ho. 10 is erroaeous in thnt Ordeg

no. 2~110 woas not comolicd wios in ohe zobablisiione ol Lae

PO T 4 ca 3 4.
arilling unit,



2. Finding No. 11 is Crroneous inp that all
interestg Within suig N1t were pot consolidateq by pooling
agreement op Otheririse gg Fequired by Order o, R-110,.

3. Ordep No ., R=-547.13 is contrary

to Sectionp 1(a)
R~110 or the Cop

of Orderp No. Mission.

L. Order No. R-547-R is

S contrary to Section 13(b)
of Chapter 168, Laus of 1949, a5 amended .

5. Order No. R-547_R i

S an unreasonaple and
arbitrary interprotation of the Commission's rules ang regula-
tions anq deprives Applicantg of theip Correlative rizhts,

6. Order io. R-547_R depr

ives Applicants of
Property Without

theip
due Process or law,

7. Order No. R-547.53 impairs the obligations of g
valid lease Contract between Applicantg and E1 p

450 Natura] Gas
Company.

WHEREFORE, Applicants reguest

a rehearing in Case
708 - 848 Consolidated on

No.

Order No. R-517.n

I .

Hespectfully submitted,

i ,
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1958, peLH; on
CORPORATION made and cntcrod lut- s certain Opcrat.!nq Agrunnt

"th M—— p‘rt‘!nlng to that C‘rt‘!n

United States O11 and Gas Lease bearing serial number Santa Fe

ool in so far as the same covers the rollowing described
land located in o Jum

County, New

¢

Mexico, towwit: : ' ,
e sy A

Sestden 18 ‘
——3-J

and containing . 2.0 acres, more or less;

-

WHEREAS, the said mm 011 Corporation fs—tlr—‘?i?{t
wm&%lder of all the Operating rights granted to !t. _under
the said Operatmgﬁgremeﬁt"

NOw, THEREFCRE, in consideration ot the premises and
other _goodlnd—mlbh—eonﬂ“r“mn, the rull receipt and
sufficienoy of \'Mch is hcrcby acknovlcdgcd, thc u!d ﬁllhl Oll
‘CQrporatlon (hcnfmftcr eancd "Aulcnor"). dm\-h‘rcby m&gm
and- transrtr wnto BL uso m GAS m (mawm eclloi
'AnIonn ), 8 Dcu\w-c ccrmuuon. mou m nAMutt
Towcr, Bl Puo. ‘h&a. all ﬁmii-:‘nt,

my m ututcﬁ-‘tﬁu‘ 8

i e i




uﬂ'iiui”h made Wty X ‘ébet te all Sash fmmn.
riding royalties and othtr rtlbtt and tat.eoctc io csocutcd.
reserved or asslgncd. as hcrolntttcr sst tbrth. )

2. Assignor heredy excepts, reserves and retains wmto

ftself, @ts successors and :ss!gnt thc‘fOIIOOingz

A. An ovcrrid!ng royalty on Assiganéor's interest in

;all gas produced and saved from Che said lease and the abovo

described land as followss: ‘ ‘

(1) 53¢ per mcf (1,000 cubic feet) on all such gas

produced and saved during the first 3«1/3 years after the date
»

hereof,

T, (2) 63¢ per mcf on all such gas produced and saved

during the next 3=1/3 ycars‘thcreartcrs

(3) 3¢ per mc _on all such gas produccd and saved

during the next 3-1/3 years thcreafter. .

(4) Not “less than 8¢ pcr mcf on all such gas produced N

‘and savud dur!ng ££;~;;;€~;nc year thscsattcr
| (5) Not less than 9¢ per mcf on all such gas produced

and snv;d during the next omc year thcrcattor. .

I (a) Not un thm me pcr -cf m all such gu producod

~and :av.d th»rcnftof. .




tion from tqgw. Li-. the qnemc gm!ty

un ﬂum thnuunc af the gas produced hcnmar. Proper
dnduction shall be mede from such volumss for gts used in develw
Opaont and operation of the said lands and for loss grc to
shrinkage by reason of cxtrlction of hydro;nrﬁbns from such gas,

Ce The ovorr!dlng royalties speciricd in (4), (5) and
(6) of A above shall in no event be less than the rcspcctivﬁ
amounts stated therein but shall be arriv;d at a3 follows:
approximately ninety (90) days prior to the end of the first
ten (10) years following the date hereof the parties shall
attempt to agree upon the amounts of such ovcrriding royaltlcs
for the next five=year pericd, lf the partics lgrcc upon such
overriding royalties, then such anounts shall bc the overriding
royalties to be received by Assignor hereunder for such pericd.
If the parties cannot agree upon_snch"AEOunts. then such amounts

shall be determined by a board of arbitrators to be appointed as

.provided in tﬁc agreement between the parties dated January 18,

1952, hcreinafter mentioned. The board of arbttratora, in

determining the amounts of such ovcrriding royalties, shal 'l_h:scw—_ f

thelr decision on thc thcn valuc of such gas at the well hctd,
considering only quality and.prcssuto of gas, tggrognto quantity
g dITTiiry and thc then currcnt ricld priccc (of thcn nc-ly

nogctiatod centtactc) o: ocs in othcr rtcldh conn.c&cd to or tn




~in i

fron gas Produced from the saiq land, At Assiénor's option,
Assignee sha)] dclivcr to Assignor such ovhrrid!ﬁg royalty in
kind or shall pay to Assignor th? fair marke

of sueh liquids, Ass ignee shall pay to Assignor in cash the
estimated value of thirty-three and one-third per cent (33.1/3%)

lygth'the’right of ingress an
Premises for the burpose of exploring for, Producing and removing
same and constructing and operating al} Tacilities necess;ry or
appropriate in connectiog therewith,

F.

*hall be Sespended and Assigmor shais 4

thcreatﬁi*ior@;ag;&ﬂ_,‘wm‘;lth




) . .l

(4

4. The sa!d overrldtug roytltlos reaefved hcre!n are
more fully described in a certain Oi} and Gas Lease Sale Agree-
ment between Assignor and Aesignee dated Jenuery 18, 1952, and
recorded {n the official records of the County Clerk of San Juan

County, New Mexico, in Volume - at Page y refa=
erence to which Agreement and record thereof i{s here made for all
purposes, and the terms and provisions of which Agreement are all
incorporated herein by reference the same as though set toﬁi;f

verbatim herein, _
S. ‘"Assignee, by its ac;eptance of this Assignment,
warrants and agrees that it will comply with alil terms, provisions
and conditions of the Agreement dated NELDET VRS FN 1952, mentioned
hereinaBdJe; and:.subject to the terms thereof, that it wil} cOomm
ply with all obligations of the Operator contained in the Operat-
ing Agreement hereby assigned, and that it hereby assumes and
agrees to pay, as and when the same shall become due and payable,

.all outstanding royalty, overrlding royalty, carried and other

interests under the Operating Agreement herehy assigned applic-

.able to all gas and other hydrocarbons produced‘;nd saved by -

Assignee. Assithe further agrees that it wil] not discriminate

‘against any employee or applicant for employment because of ra

creed, color or national origin, and that it wili} require that
]
an identlcal proviSion be lncorporated in all subcontracts.

6. Thls Asslghment ls :ubject also to- the following

intcreats prcvlously reserved and retained in the said land and




péoaul property utut“.ﬁ b

or obtained !ncmtlmww. i.n‘lm:t atl pcnm m-

sosver who may lawfully hawe or claim an interest therein by,
through or under Assignor.

‘ ¢

EXECUTED at Dallas, Texas, as of the 1st day of March, °
1952,

OIL CORPORATION

¢t R EDPEDSDD

El Paso Natural Gwéou;pany, ‘Assignee heretin, hémhy, .

\ -
accepts this Assignment and agrees ‘to de dound by the teras and
provisions thersof, all as of March 1 s 1952, \ ’

-

EL PASO NATURAL GAS COMPANY
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LIV HE S UATY Oy NE® own oo

N THE CJATTER Q8 1 PY R Aan g
CALLED BY THE oL CURSERVATION
COMMISSION OF KWEW MEXICC »OR
THE PULPOSE OF CONSIDER (NG:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOK

- CUMPULSORY COMMUNITIZ AT (ON

OF W/2 OF SECTION 15, TOWNSHIP
31 NORTH, RANGE 11 WEST, NMPM,

- SAN JUAN COUNTY, NEW MEXICO, CASFE NOQ, 708)

CASE NO, 34g)C0nsolidated

. THE APPLICATION OF EL PASQ Order No. R-547.C

NATURAL GAS COMPANY FOR
DETERMINATION AND RAVIFICATION

- OF COMMUNITIZATION OF /2 OF
. SECTION 15, TOWNSHIP 31 NCORTH,
- RANGE U1 WEST, NMPM, SAN JUAN
. COUNTY, NEW MEXICC,

ORRER OF THE COMMISSION FOR REHEARING

- BY THE COMMISSION;

These cases came on for cousideration upon the application of
Saul A, Yager, Marian Yager, M, &, Girmap, Morris Mizel, Flora Mizel,

. and Sam Mizel, the "Yager Group", through their atlorney Jack M. Campbell:
" and upon the application of ¥l Paso Natural Cas Company through its attorney.
' Den 2, Howell, foy rehearing ou Order Numbar 8 .547.5 Leretofore entered f
. by the Commission.

i

NCW on this 104 day of February, 1956, the Commission, a i
quorum being nrogent, haviug {fully considered gaid applications for rehearing,

IT IS HERFEEY CHDEXED;

That » TIRTETing Tu suid causes be bkeld Jiareh 16, 1956, at 9.09
o'clock a. . oa said day at Santa Ve, iow I4exico,

PN ENICO
QUL CORSRRVATION COMLILERTNN

24
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BEECRT THY GIL CONSERVATION Ot Wihs uN
CEOTHE STATE GF NER EXICG

IN THE AATTER GF THE HEARING
CALLED DY THE UIL CUNSERVATION
CUMMBSICN UF NEW JEXRICUG FUKR
THE PURPCUSE OF CUNSIDERING:

THE APPLICATION UF YL VASC

NATURAL GAS CCWMPANY FUR

CCMPULSGRY CCMMUNITIZATION

- GF W/2 OF SECTION 15, TOWNSHLM

© 31 NORTH, RANGE 11 WEST, i4PM,

SAN JUAN CCUNTY, NEW MEXICO, ngE NC. 708)Consolidated
: CASE NC. 3848)

CTHE APPLICATION CF EL PASC Order No., X-547-8
NATURAL GAS CUMPANY FOUR

DETERMINATION AND RATIFICATIUN

OF COMMUNITIZATION OF W /2 OF

" SECTION 15, TOWNSHIP 31 NORTH,

- RANGE 11 WEST, NMPM, SAN JUAN

- COUNTY, NEW MEXICO,

CRDER CF THE CGCTAMISSION

" BY THE CCAMISSIUN:

, Case No, 705 came cn for hearing originally on May 19, 1953 i

_before this Conimissioa, ai which time tesiimony and evidence offered by tue

. interested paities was received by the Cominissicn, and after which time

written briefs were cubmitled by said carties and considered by the Cam-
mission,

Thereafter, the Commlesion signed Order No, R-347 o Case
Mo. 705 on December 1&, 1954 (ihe order being entered in the Commicsion
. records on Uecember 17, 1954,) dsclaring that W/ 2 of Section 15, Townsehiy
Ctract fram Anmaet 3 1083

Thereafter, on Jauusry o, 14
SR e, forris odimel, Plova Jdigel a
filed tuciv aooll

: - . N DLy - i ey e $ §ry . A .. . . A EUYLE & s vy ia, e R w0
LG weron L, Lebdrel ou :‘E‘*nu:’.:)’ 1‘-:, Pt .-k;?.t.llr&: Cace sNa, TUN for voacan Lf:[‘g.

33, vaut A, Yaver, Sfavian Yapgey,
ad sncs ddizel, '

e Woger CGroan”,
zation for veheaviag, gavsuant Lo which the Gommission enicien

Thergaliar, oo Jabruavy 4, 1355, &1 Pass tatuval Las Tampany

filed ity anplication for heaviug n Gase o, 520

Dhoveatter, on Savaon U0 I9BE, ar idd aoin. . Lase Se, T
co one oo {ovy sebearing and Case Do, Sk caae o for reyelar hearving, at
wivleh tirne the two cases weve consslidaied for bearing, ik belay waderstood
gl the entive wvacavad oo Gaee Tio, T8 oooeld be congidered asslicanle o

FAVEE LaTh
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Order No. R-547-B

NOW, on this 0 day of IJnnuary, 1956, the Commission,
a quorum being present, having considered all the evidence, testimony,
exhibits and legal arguments and briefs adduced and presented during the
course of these two cases, and being fully advised in the premises,

FINDS:

1. That due public notice having been given as required by law,
the Commission bas jurisdiction of these cases, and the subject matter covered
by the order for rebearing in Case No. 703,

2. That in making tkese findings and issuing this order, the Com-
mission recognizes that there is 2 dispute as to whether certain leases involved
in these cases remained in force and effect during all times relevant hereto;
~ that the Cornmission cannot, and will not, attempt in this order to adjudicate
the title to any such lease. ‘

3. Thsat by its order No. R-I0 this Commission established a

uniform spacing plan for the Blanco-)Mesaverde Gas Pool, said plan providing

- for drilling units of not less than 320 acres of land in the shape of a rectangle;
and provided further that''the pooling of prcperties or parts thereof shall be -
permitted, and if not agreed upon may bz required in any case when and to the
extent that the smallness or shape of a separately owned tract would, under the
enforcement of the uniform spacing plan of proration units, otherwise deprive
or tend to deprive the owner of such tract of the opportunity to recover his

just and equitable share of the crude petroleum oil and natural gas in the pool'.

4, That by its Order R-110, the Commission provided that ‘' no -
well shall be drilled, completed or recompleted, and ns Notice of Intention to
Lriil or drilling permit shall be approved, unless such well be located on a
designated drilling unit of not less than three hundred twenty (320) acres of
land, more or less, according to legal subdivision of the United States Land
Surveys, in which unit all the interests ave ccnzglidaisd Ly pooling ayreement
or otherwise and on whick no other well is completed, or approved for comple-
tion, in the pool".

5. That in order for a drilling unit to be established under the
terms of Order W -1, it was necessary not only that the Comuvaission apprové
a MNotice of Intention to 2xill a well properly located on a designated fract of
land, all as reguived by said order, but also that the leases of the working
interest owners flxst he pooled or integrated bafore such drilling unit could
be so estoblished.

6. 'That the » ;2 of bection 15, Township 31 North, Range 11
Yiest, NP, iz situated within the Blanco-idesaverde Gae Pool as desiyna-
ted by the Connmnission.

7. That applicant, El Paso Natural Gas Company and Delhi Oil
Corporation weve, on Aungast 3, 1993, the owners of the entive working interest
under oil and zos leases covering the ¥/ 2 of Section 15, Township 31 Nortn,
Range 11 Voest, NP, San Juar County, New iiexico, containing 320 acres
of land, more or less,




5. Thet on August 3. 1403 & Notice of Lieniion to Lirill {form
-101) was approved oy a Comomnsion Gil and Gos [ngpector | «aid Notice
of Intestion to Drill having been previously Yiled by the Applicant, 11 Paso
Natural Gas Company; that permizsimy was granted o drsill a well $o Be ‘mown:
- 28 the Neil Well No, 3, and to bu located 990 feet {from the South lire and 1050
feet from the West line of said Section 15, Township 31 North, Lenge 1l tiest,
N:APM, San Juan Gounty, New ciexico, said well to be drilled to the ‘fesavexde
formation; said Notice of Inteution to L'rill desiynaied the ¥ /2 of said Section 15,
 Towuship 3l North, Range 11 vvest, N:AF .4, as the drilling unit; that drilliag
operations were commenced in said vell o August 7, 1953, and the well cowmple-
ted on August 22, 1953 in the ‘iesaverde formation with an initial potential of
- 2,630,000 cubic feet of gas pex day.

2. Yhat the said weriing inlerest owoers agreed to covnnunitize
their lezses; that the evidence hefore the Comrission is that such agreement
- had been made by iay 19, 1924, the date of the first heariny in Lase Np. Tud,
no >ther competent evidevce whatsocever being beforez the Comnnission as to
when communitization was agreed upon and the consolidaiion of all interests
thereforc effected; that the Cominission heretofare finde that the date Xl Paso!
Natural Gas Company aud Delal (il Corporation consnlidated their leaves was:
~May 19, 1954,

10. That the said agrea:nent of the working intevest owner: to
comrmunitize their lease complied with the provisions of Order L-Nu, &nd
- that the unit selected as a drilling unit likewise complied with Ceder - -125.

11, That the approval of the Notice of Iotention to Lrill by the
Comnission's Inepector, the desipration of ¥ /2 0f said Lectton 15 a8 a drilling
wnil, and ihe ayreerment entered inte vy waiy working inbevest vwuers to pool
. their oil and yas leases covering ssud acreage, wLich zgreement consolidated
all intercsts therein, effectively estavlished and created said drillisg unit on
May 19, 1954; that the . /2 of vald Gection 1% has been, and is, an approved
drilling unit coutnining 3.0 acres at all times theveaiter

12, That the drilling of o additicial well or welle 1930 v illin
RS

W2 of coid Sootiua 150 Township 31 Norih, Raage 11 wost, MR would we

wastefol,
L5 3 [
[ v YL Foumsaip 31 siondh; Jane 11 ‘x 25,
SR Gan Junn feonaveby, vecoscizod s ponlad wed oo

:xxum%meu truct and o ey foviiad and esteulished drilling vrit, effactive Jeay
19. 1554,
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Order {o. X-H47-%

any event all the interests in the W, 2 of Section 15, Township 31 North,
"Range Il West, NMPM, San Juan County, be, and they are hereby, consoli-
" dated, and that the said acreage be, and the same is hereby established as
‘a drilling unit, effective the date of this order.

IT IS FURTHER OCRDERED:

i

! That Order No. R-5347, iana (ase No. 708 be, and the samne is,
~ hereby superseded by this order,

designated.

|
{
2
:

STATE CF NEW MEXICO
G INSERVATION COMMISSION

Fm————s

JOHMN F, S1:ad, Chairman

W
E, G, WALX \R, Mémber

DONE at Santa Fe, New dexico, on the day and year hereinabove |
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IN PHE FATCER OF THy APPLICATION OF )
EL PASO BATURAL GAS COMUANY FOR )
CORPUISURY COMaUNTTIZATION OfF 'THE ) Cose No. 708
Wi OF SECTION 15, TOUNSHIP 31 NORTH, )
RANGE 11 WEST, N.M.P.M., SAN JUAN )
COUNTY, NEW LiXICO )

APPLICATION FOR aEHEARING

Come now Applicants, Saul 4. Yager, Marian Yager,
M. K. Gimp, Morris Mizel and wife I'lora Mizel, and Sam lizel,
by their attorney, and state:

{(a) Applicants are the owners of interests in the EiSVWi
of Section 15, Townsnip 31 North, Range 11 West, San Juan County,
New Mexico and are parties affected by Order No. R-547 entered by
the Commission on December 17, 1954.

(b) Order No. R-547 is erroneous in the following
respects:

1. The order neither srants nor denies the relief
scught and is therefore not within the call of the hearing.
2. PFindings No. 7, 8 and 9 are contrary to law.
3. The order is contrary to Section l(a) of
7 o. =110 herebofore 1ssued by the Commission.
L. The order is contrarys to 3Scction 13({b) of
Cnapter 163, Luws ol 1940, us asended.
5. Thne ovaer is an unreasonaovle snd arbibrary

interorctotion of tne Comslosion's rulcs and desrives applicints

ol theiv correlaiive rizats.
6. Whe order deprives Asplicunts ol Lheiv oroperty
without due process ol Loaw.

7. The order imopairs the obiisaticns of vilid

- - i o T .- Lo Ty i e gy e [} L5 P Fll by Ve LI
contract boebieer apol/iconts and ol Poso watured Goos Colpany.

g. "The order beurs no relotion to oruvenbion




9. The ovder cemders meaningless pooling clauses

ian leises referved Lo in the oripinal aoplicition and the testimony

and renders meaningleus the application in the instunt case.
WHERSFORE, Applicants request a rehearing in Cuase HNo. 708
before the Coumission.
espectfully submitted,
Saul A. Yager, Marian Yager,
M. E. Gimp, Morris Mizel and

wife Flora Mizel, and Sam
Mizel

45 B}Q;/ . 0

tnsir at

torney




BLEEFORE THY Ol CONSERVATICN COMMDBSION
G ULk s rpalyE OF NIV MEXICO

IN THE MATLTER GF SHY REARING

CALLED BY THE GU, CCNSERVATICON

COMMISSION OF NEY MEXICO FQOR

TRHE PURPOSE OF CONSIDERING:
CABE NC, 708
CGrder No, R-547<4A

THE APPLICATICN OF EL PASO NATURAL
GAS COMPANY FOR COMPULSCRY
COMMUNITIZATICN OF THE W /2 OF SECTION
15, TOWNSHIP 31 NORTH, RANGE 1l WEST,
NMPM, SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION FOR REHEARING

This case came on for consideration upon petition of Saunl A
Yager, Marian Yager, 24, ¥, Gimp, Morris Mizel and wife Flora Mizel;
and Sam Mizel, through their attcrusy, Jack M, Campbell, for rehearing
cn OCraeér No. R-547 heretofore entered by the Commission.

NOV/, on this'l4th day of January, 1955, the Commission, a

quorum being present, having fully considered said application for rehear-

ing,

IT IS HEREBY CRDERED:

That the above-entiti=d 5llei Lé reopened and a rehenring
in said cause be held February 17, 1955, at 9 o'clock a. m. on said day at
Santa Fe, New Mexico,

DCONE at Santa Fe, New Mexicu on the day and year hereinabove
designated,

STATE OF NEW MEXICG
O1l. CONSERVATION COMMISSION
)

e P dan -
CHN ¥, SIMME, Chaivman

( o t‘/“—: P /////;
PR V*sIJR’I«{ by

fevibey
/ ) - ‘
COoaD T QO

W, B, MACLY, },‘cj\.ber and Hecretary

[0 B

iv




BX¥ORL THE OIL CONSLELRVATION COMMISSION
OF THE STATE OF NE'W MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 708
Order No. R-95%/7

THE APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR COMPULSORY COMMUNITIZATION
OF THE W/2 OF SECTION 15, TOWNSHIP 31 NORTH,
'RANGE 1l WEST, NMPM, SAN JUAN COUNTY, NEW
MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case having come on for hearing at 9 o'clock a. m. on
May 19, 1954, at Santa F'e, New Mexico, before the Oil Conservasion Com-
‘mission, hereinafter referred to as the "Commission'; and the Commission
'having heard all testirnony offered, permitted intarested parties to file
‘written brisf{s on or before June 15, 1954, and written briefs wers filed on
behalf of £1 Paso Natural Gas Company, Saul A, Yager, Morris Misel,
‘Marian Yager, Morris E. Gimp wd Sam Misel.

‘ NOW, on this /5 dav of December, 1954, the Commission, |
‘a quorum being presenmt. having considered the records and testimony
' adduced and the written briefs filed by the pariies, and being fully advised
"in the premises,

FINDS:

1. Thai due public notice naving been given as required by
law. tae Commission has jurisdiction of this cause and the subject matter
] thereo!

- ¥ ol e
2., That A.“ "1‘.3:::} Bl Page Matwural Cas vu:.uywy aud wciul

D1l Corporation were, on August 3, 1993, the owners of the entire working

interest under oil and gas leases covering the W/2 of Section 15, Tuwnship

31 Noriiy, Range )]l Weat, NMPM, San Juan County, Mew Mexico, containing
" 320 acres of land mcore or less,

3. What the W /2 of said Section 15, Fownship 31 Hoxrth, Ronge
11 Wesi, NI, is situated within the Mlanco-dMegaverde Gas Pool as
deplgnated by the Commisgion,

4, Thas by its Order Mo, L-110 the Commission establishad
& uniform spacing plan for the Blanco-iasavevde Gas Pool, said plan
providing for drilling units of not less than 320 acres of land in the zheps
of a rectongle, and provided further thas "the pooling of propevtics oy
paris thercof shall be pevmitied, and if not agveed upon may be requived
in any caese when and to the extent that the smallnest or shapz of & separately
ovmed iract would, under the enfovcerment of the uniform spscing plan of
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Order No. R

proration units, otherwise deprive or tend to deprive the owner of such
tract of the opportunity to recover his just and equitable share of the
crude petroleum oll and natural gas in the pool'.

5, That by ite Nrder R-110, the Commission provided that

"no well shall be drilled, completed or recompleted, and no Notice of

Intention to Drill or drilling permit shall be approved unless such weil be

located on a designated drilling unit of not less than three hundred twenty

(320) acres of land, more or less, according to legal subdivision of the

United States L.and Surveys, in which unit all the interests are consolidated

by pooling agreement or otherwise and on which no otker well is completed
" or approved for completion in the pool,

‘ 6. That on August 3, 1933, 2 Notice of Intention to Drill
(Form C-101) was appraved by a duly autherts=d Commission Oil and Gas

" Imspector, said Notice of Intention to Drill having been previously filed by

~ the Applicant, El Paso Natural Gas Company and permission was granted

te drill 2 well to be known as the Neil Well No, 3, to be located 390 feet

. from the Scuth Line and 1650 feet from the West Linc of said Sectiom 15,

" Towaship 31 North, Range 11 West, NMPM, San Juan County, New Mexico,
~ said well to be drilled to the Mesaverde formation, smd said Notice of
- Intention to Drill designated the W/2 of said Section 15, Township 31 North,
- Range 11 Weat, NMPM, as the designated drilling unit ss-previded-in-Order
.a-ao; that driliicg operations were commenced in said well on August 7,

' 1953, and the well completed on August 22,1953, in the Mesaverde formation
j‘ with an initlal petential of 2,532,000 cutic feal of gas por 427,

7. That the working intareat awners at that time were the
 aealee e e sreha Rad dha wiahe #A Avn‘ Jeadm -\m-‘ 0(\ nrﬂﬂnﬂa f!‘t‘m said

Wetam J P m e v e remwoy v~ - magyes S ——— —

- Mesaverde Gas Fool and to appropiiste ihe production for themselves,

- and that all of said owners agreed to pool or communitize their separate
oil and gas leases inic a drilling unit conteining 320 acres as described

- above,

8. That the agrzement of the owaers in all things complied
with the provisions of Order R 110 and the unis selected by the owners as
a drilling unit complied with Order R-110,

9. That the agrecunent antered into by szid ownars to pool or
communitize their cil and gas leases covering the W/2 of said Section 15,
Township 3 Horth, Bange 11 West, cffectively aves ztm" a eormneunitized ox
ponled unit comprining the W/2 of said Secilon 15, aud that ihe approval of
the Motlce of Intention 0 Drill by the Commission's Inspector cficctively
approved such coramunitizzd or pooled ¢ract on the daie of such approval,
to-wit, Sugust 3, 1953 and that the Vi /2 of said Scciiow 15, Towaship 31
Morth, Rauge 1l Yest, MNP, has been and {8 an approved dreilling unif
contalning 323 acees ot all times thevcafiew,

10, That the drilling of ar adaditional well or wells lying
within the /2 of sald Szedion 13, Towaship 31 Wowih, Roange 1 West,
HMPM, would be wasteiul,




-
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Order No. R~

IT 15 THEREFORE ORDERED:

That the W/2 of said Section 15, Township 31 North,
Range 11l West, NMPM, be and is hereby recognized as & communitized

or pooled tract effective August 3, 1953,

and at all times thereafter, and

that such pooling or communitization be and it is hereby in all things
confirmed.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Ve 7 I

EDWIN L. MECHEM, Chairman

7
Z
N -

-

E. 5. WALKLR. Member

(06

N
W. B. MACEY, Membgr and Secretary

e
.

L [/‘::/.451
PR




' BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

4
4
I
]
W

|
I

i

|

D, United States 011 and Gas Lecase Serlal Number Santa PRe

i
' |
i Interests and overriding royalty interests in the tracts described |

|
_IN THE MATTER OF THE APPLICATION |

OF EL PASO NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION OF THE No. 0%
W/2 OF SECTION 15, TOWNSHIP 31 7

NORTH, RANGE 11 WEST, N.M.P.M., :
SAN JUAN COUNTY, NEW MEXICO |

|

TO THE HONORABLE COMMISSION: : %
Your Applicant, EL PASO NATURAL GAS COMPANY, represents that |

it 1s a Delaware corporation with a permit to do business in the

State of New Mexlico, and that 1t 1s the present owner and holder

of leasehold rights or gas operating rights to the base of the

Mesaverde formation under the following described oil and gas

leases:

a. 0il and Gas Lease dated September 1, 1948, from Saul A,
Yager and wife, Marlan Yager, as Lessors, to Wayne Moore, as
Lessee, embracing among other lands the folilowing described
land in San Juan County, New Mexlco:

Township 31 North, Range 11 West, N.M.P.M,

Section 15: E/2 SW/i
containing 80 acres, morc cor less,

078051, C. M. Neal, Lessee, cmbracing among other lands the
following described land in San Juan County, New Mexlco:

Township 31 North, Range 11 West, N.M,P.M,
Section 15: NW/4, u/2 su/i
contalning 240 acres, more or less,

A v
1Y

Your licant represents that all of the owners of working

E

‘under b, abeve have Jolned or agreed to Joln iln the execution of a;

Communitization agreceument dated auemst 1, 1953, {uncxecuted cop;
f )

‘of which 1s attacnhed hereto) and that your Applieant, as working

interest owner of the tract described under subdivision a, above,
has Joined and enterecd such communitization aprocment,

Your applicant reovresents that the royalvy iloiersat on

E/2 St/4 of sald Section 15, contalnting &0 neres, s owned by the

followling named persons:

Saul A, Yager,613 0il Capital Building,ifuls:,Oklapows - 1/k;

Marian Yager, c/o ¢. H. Rosensteipa FeBirney nallding,
Tulsa, Oklahoma - S - o L/
M. E. Gimp, c¢/o Zale's Jewelry, 1606»Mp§ﬁg5bgqpth

Dellas, Texasg -~ et b 1/”;



| Mesaverde well, and that all persons owning rights therein except

© Ssul A. Yager, Marian Yager, M. E. Gimp, Morris Mizel and wife,

| 320 acres, which constitutes a proper spacing unit for drilling a

Morris Mizel ond wife, IMlora Mizel, 101 W. Cameron Street, ’
Tulsa, Oklahoma - 1/8;1

Sam Mizel, 101 W, Cameron Street, Tulsa, Oklahoma - 1/8.i

Your Applicant further represents that the lease from Saul A.§
Yager and Marian Yager was for a rive—year term which would have i
expired on August 31, 1953, and that Saul A. Yager and Morris
Mizel represented to your Applicant that the above named owners of

royalty interests would join in the execution of a communitization

agreement, and that your Applicant completed a commercial well

producing gas from the Mesaverde formation located on the E/2 Sw/i
in sald sectlon, and that said well was completed August 22, 1953,%

and that partially executed copies of the communitization agreemenb

[
t

were sent to Saul A, Yager for execution and are now retalned by
him,

Your Applicant represents that, pursuant to the terms and
provisions of Order No. R-110 made by this Commlssion, spacing of
320 acres has been established for drilling gas wells to the Mesa-
verde formation in San Juan County, New Mexico, and that E/2 SW/4,
NW/k, w/2 SU/U comprise the W/2 of said Section 15, containing

L e P "Ry v P | ~ o .-ap . .Y A . B LR E -3 - > -
A0S PLde L, alid odlll (Mlsel Ugve dpiceced LU CounmunliLisge anu pood

" the above described 0il and gas leases in so far as sald leases

cover the W/2 of sald Section 15 in order to form .ne tract or
drilling unit for the production of dry gas and liguld hydro-
carbons extracted therefrom from the surface to the base of the
Mesaverde formatlon. Your Applicant represents that 1t has made
dlligent efforts to negotiate an agreement with the royalty owmers
who have refused to Jein the communitlzation agreement and that |
your Appllcant and the other owners of oil and gas leasehold

rights who desire to communitize or pool the leases into a uniform
spacing unit will be deprived of thelr opportunity to recover thei%

Just and equitable share of the natural gas In the gas pool lying




‘hunder the tracts or land covered by their leases unless this

i

?;Commission requires the owners of all interests in 011 and gas

i

| leases, royalties op mineral rights who have not joined in the

|
|
|
|

' communitization agreement to communitize opr pool their interests
to form a proper spacing unit,

Your Applicant respectfully requests than an appropriate

L

i

|

”order be entered by the Commission directing Saul 3, Yager, Marian
hYager, M. E. Gimp (also known as Morris E. Gimp), Morris Mize]
j}and wife, Flora Mizel, and Sam Mizel to communitize or pool their

i _
};Agreement, origina) partially executeqd copies of which/are in the
#possession of Saul a. Yager, Marian Yager, M. E. Gimp, Morris
ﬁnizel, Flora Mizeil and Sam Mizel, or in the possession of one or
!! ’

' more of them,

Respectfully submitted,

/@% / a'!

4.\ -
of' Jones, Hard¥e Gramviing & Howell
El Paso, Texas




COMUNTCIZATION AREEMENT

THIS AGREEMENT, made aad cuverad iave lils lst day of Auzust, 1953, by
and between EL PASO NATURAL CAS COMPANY, a Delaware corporation, whose address is
P. 0, Box 1492, El Paso, Texas (hereinafter sonctimes referred to as "El Paso');
DELIIT OIL CORPORATION, a Delaware corporation, whose address is Corrigan Tower,
Dallas, Texas; SAUL A. YACER, whose address is (13 0il Capital bBuilding, Tulsa,
Oklahoma; MARIAN YAGER, whose address is C/o C, ll, Rosenstein, McBirney Puilding,
Tulsa, Oklahomag M. E. CIMP, whose address is C/o Zale's Jewelry, 1606 Main Street,
Dallas, Texas; MORRIS MIZEL and wife, FLORA MIZEL, whose address is 101 West
Cameron Street, Tulsa, Oklahonma; ELIZABETII STOREY and husband ROBERT G. STOREY, JR.,
whose address is 2531 Winsted Drive, Dallas, Texas; and SAM MIZEL, whose address
is 101 West Cameron Street, Tulsa, Oklahomas

WITNESSETU:

WHEREAS, El Paso Natural Gas Company is the present owner and holder of
the gas rights to the base of the Mesaverde fomation under that certain 0il and
Gas Lease executed in favor of Wayne Moore as Lessee, by Saul A, Yager, and wife
Marian Yager, as Lessors, under date of September 1, 194S, embracing among other
lands the following described land in San Juan County, New Mexico:

Township 31 North, Range 11 West, N.M.P.M.
Section 15; E/2 SW/4
containing 80 acres; more or less; and

WHEREAS, Delhi 0il Corporation is the owner of the oil operating rights,
the gas operating rights below the base of the Mesaverde formation, and certain
gas overridinz royalties on the above described tracts: and

WHEREAS, Saul A, Yager is no longer the owner of»the full royalty in-
terest under the last above described lease but has conveyed an vndivided one
fourth(4) interest in said royalty to Morris Mizel and Sam Mizel jointly, an un-
divided one fourth (ﬁ) interest in said royalty to M, E. Gimp, and an undivided
one fourth (é) interest in said royalty fto Marian Yager; and

WHEREAS, Elizabeth Storey, by a decision dated January 14, 1952, effect-
ive August 1, 1951, is the present owner and holder of that certain United States
0il and Gas Lease bearing Serial Number Santa Fe 073051, executed in favor of
C. M, Neal, as Lessee, under date of February 1, 1943, by the United States of

America as Lessor, ecmbracins awmones other lands, the following described land in



San Juan County, New Mexicos
Township 31 North, Ranze 11 West, N.M.P.M.
Section 15: NW/4, W/2 SW/4
containing 240 acres, more or less; and

WHEREAS, Ly an Operating Agreement dated October 1, 1951, approved by
a decision dated Jamuary 15; 1952, Elizabeth Storey granted the operating rights
in the above described tract to Delhi 0il Corporation; and

WHEREAS, Ly an assisnment dated March 1, 1952, approved by a decision
dated December 1, 1952, Delhi 0il Corporation assigned the above described Oper-
ating Agreement to El Paso; but Delhi 0il Corporation retained and reserved all
the oil operating rights, the sas operating rights below the base of the Mesa-
verde formation, and certain gas overriding royalties; and

WHEREAS; in order to expedite the execution of this agreement all of
the overriding ravalty owners on each of the above described tracts are ratifying
this agreement: and

WHEREAS, it is the desire of the parties hereto to commmunitize their
respective interests in the above described 0il and Gas Leases in order to form
one tract or drilling unit as follows:

Township 31 North, Range 11 West; N.M.P.M.
Section 15: W/2
containing 320 acres, more or less; and

WHEREAS, in order to be consistent with the existing rules and re~
gulations covering well spacing and production allowables, all of the parties to
thig agreement desire to operate the conmmnitized unit for the purpose and in-
tention of developing and producing dry gas and liquid hydrocarbons extracted
therefrom, in accordance with the terms and provisions of this agreement;

NOW, THEREFORE, in consideration of the premises and mutuval advantages
resulting from this agreement, it is nutually covenanted and agreed by and be-
tween the parties hereto that the land subjected to this agreement shall be de-
veloped and operated for dry sas and liquid hydrocarbons extracted therefrom producible
from the Mesaverde formation as an entirety, with the understanding and agreement
that the dry zas and liquid hydrocarbons extracted therefrom so -produced from
the communitized area from such formation allocated amony the leaseholds com-
prising said area in the proportion that the acresasge interest of each leasehold
bears to the entire acrecase intercest commttted hereto, The royalties payable
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on the dry =as and liquid hydrecarbons extracted therefrem so allecated to the
lands couprisine the leaseholds and the rentals provided for in said leases shall
be determined and paid on the basis respectively prescribed in the individval
leases., There shall be no oblization on the parties hereto to offset any dry sas
well or wells completed in the Mesaverde formation on separate component tracts
into which said communitized tract is now or may hereafter Le divided, nor shall
either party be requived to separately mcasure said dry gas and liguid hydro-
carbons extracted therefrom by reason of the diverse ownership of the dry gas or
liquid hydrocarbons extracted therefrom in or under said tract, but the parties
hereto shall not be released from their oblization to protect said communitized
tract from drainace by a dry cas well or wells which may be drilled offsetting
said tract, Payment of the rentals under the terms of the leases hereinaboye
menticned and described shall not be affected by this agreement excépt as provided
for under the temms and provisions of said leases or as may herein be otherwise
provided.

Except as herein modified and changed, said oil and gas leases herein-
above described shall remain in full force and effect as originally made and
issued. It is further agreed that the commencement, completion, continued opei-
ation or production of a well or wells for dry cas on the commnitized tract
from the Mesaverde formation shall be construed and considered as tke commencement,
completion, continued operation or preoduction as to each lease committed thereto.

It is further agreed that all production of dry gas and disposal thereof
shall be in conformity with allocations, ailotments and quotas made or fixed by
any duly authorized person or reculatory bedy under applicable federal or state
statutes. The provisions of this asreement shall be subject to all applicable
federal and state laws, cxecutive orders, ruvles and requlations which affect
perfonnance of any of the provisions of this acreement, and no party hereto shall
suffer a forfeiture or be liable in damase for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or if such
failure results from compliance with any such laws, orders, rules or regulations,

El Paso shall be the unit operator of said cormunitized tract, and all
ratters of operation, ad ustments between the parties hereto, and payment of

royalties shall be detemmined and performed Ly ¥l Paso,
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fhis acreement shall be effective as of the date hercof, upon execution
by the parties hereto, not withstanding the date of execution, upon approval

by the Director of the Ceolorical Survey and shall remain in full force and effect

for a period of two (2) years, and so long thereafter as dry gas is produced from

any part of said communitized tract in paving quantities; provided, that, upon ful-
fillment of all requirements of the Director of the Ceological Survey with respect |
to any dry hole or abandoned well, and prior to production in payine quantities of
zas and liquid hydrocarbons extracted therefrom from said communitized tract, this
agreement may be terminated at any time by mmtual agreement of the parties hereto.

The unit operator (El Paso) agrees to furnish the Secretary of the Interior,
or his duly authorized representatives, with a log and history of any well or wells,
the monthly report of operations and the statement of all oil and gas runs and
royalties, together with such other reports as are deemed necessary to compute mon-~
thly the royalty due the United States as specified in the applicable oil and gas
operating regulations for any well completed within the commminitized tract, The
unit operator shall not discriminate against any employee or applicant for employ-
ment because of race, creed, color, or national origin, and shall require an iden-
tical provision to be inserted in all subcontracts.

It is further agreed between the parties hereto that the Secretary of
the Interior, or his representatives, shall have the risht of supervigion over
all operations within the commnitized tract to the same extent and degree as
provided in each of said o0il and gas leases under which the United States of
America is Lessor, and ir the applicable oil and gas resulations of the Department
of the Interior,

This agreement shall be binding upon the parties hereto and shall extend
and be binding upon their heirs, executors, administrators, successors and assigns,
and may be executed in one or more counterparts by any of the parties hereto, and
all counterparts so executed shall be taken as a single agreement and shall have
the same force and effect as if all parties had in fact executed a sinrle
instrument.

IN WITNESS WHEREOF, the parties hereto have executed thie agreement on
the day and year hereinabove written,

ATTEST: BEL PASO NATURAL GAS COMPANY

- ) S .

Assistant Secretary Vice President
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ATTEST: DELII OIL CORPORATION

By
Assistant Secretary Vice President

Saul A, Yager

Marian Yager

M. E. Gimp

Gimp (his wife)

Morris Mizel

Flora Mizel

Elizabeth Storey

Robert G. Storey, Jr.

Sam Mizel

Mizel (his wife)
STATE OF TEXAS i
COUNTY OF EL PASO |

On this day of » 1953, before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the Vice President of EL PASO NATURAL GAS COMPANY, and
that the seal affixed to the foregoing instrument is the corporate seal of said
corporation, and that said instrument was signed and sealed in behalf of said cor-
poration by authority of its board of directors, and
acknowledged said instnuient to be the free act and deed of said

corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal. the day and year in this certificate first above written.

My commission expires:

Notary Public in and for El Paso County,
State of Texas

Se




STATE OF TEXAS |

i
COUNTY OF DALLAS |
On this day of , 1953, before me appeared
, to me personally known, who, being by me duly sworn,
did say that he is the Vice President of DEL!1 OJL CORPORATION, and that the
the seal affixed to the foregoin- instrument is the corporate seal of said
corporation, and that said instrument was signed and sealed in behalf of said

corporation by authority of its board of directors, and said
acknowledred said instrument to be the free acc and deed of said

corporation,

i IN WITNESS WIEREQOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first ahove written.

My commission expires:

Notary Public in and for Dallas County,
State of Texas

STATE OF OKLAHOMA |§
J
COUNTY OF TULSA |
On this day of , 1953, before me appeared
Saul A, Yager, to me known to be the person described in and who executed the

foregoing instrument, and acknowledged to me that he executed the same as his
free act and dced.

. IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

Notary Public in and for Tulsa County,
State of Oklahoma

STATE OF OKLAHOMA §
COUNTY OF TULSA i

On this day of » 1953, before me appeared
Marian Yager, to me known to be the person described in and who executed the
foregaing inetrument and acknowledsed to me she executed the same 25 her free

act and deed.

IN WITNESS WHEREQOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My conmission expires:

Notary Public in and for Tulsa County,
State of Oklahoma

STATE OF TEXAS

COUNTY OF DALIAS |

On this____ _day of , 1953, before me appeared
M, E, Gimp and Gimp, his wife, to me known to be the
persons described in and who executed the foregoing instrument, and acluowledged
te me they executed the sane as their frec act and deed.

IN WITNESS WiEREOF, 1 have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written,

My cormission expircs:

Notary Public in and for Dallas County,
Ca State of Texas




STATE OF OKLAIOMA )
|
COUNTY OF TULSA §

On this day of > 1933, Lefore me appeared
Morris Mizel ang Flora Mizel, his wife, to ne known to be the persons des-
cribed in and who executed the foregoiny iustrw:xenc, and acknowledeed to ne
they executed the same as their free act and deed,

IN WITNESS WHEREOF, 1 have liereunto set ny hand and affixed my official
seal the day and year in thigs certificate firse above written,

My commission expires:

Notary Public in ang for Tulsa County,
State of Oklahoma

STATE OF TEXAS {
1
COUNTY OF DALLAS [ |
On this day of s 1953, Lefore me appeared

Elizabeth Storey and Robert G, Storey, Jre, her husband, to ne known to be
the persons described in and who executed the foregoing instmment, and acl-
knowledged to me they executed the Sane as their free act and deed,

IN WITNESS WIEREOF, I have hereunto set my hand and affixed my official
seal the day ang Year in this certificate first above written,

My commission eXpires:

Notary Public in ang for Dallas County,
State of Texas

STATE OF OKIAHOMA i
1
COUNTY OF TULSA H
On thig day of s 1953, before me appeared
Sam Mizel and Mizel, hig wife, to me iknown to be

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written,

My commission expires:

Notary Public in and for Tulsa County,
State of Oklahoma




