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BisHORE HE 011, COMNLuRVATICN COMHMISHTION
OF Tl SPalis OF HlsW WX 00

IN THEY PATTER O THY HEARING
CALLED BY THi OIL COMSERVATION
COMMISSION OIF NEW MIEAICO YOR
THEE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASO

NATURAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATION

OF THE W/2 OF SECTION 32, TOWNSHIP

31 NORTH, RANGE 11 wWkST, NuPM, SAN CASE NG, 711}

JUAN COUNTY, NEW MEXICO. CASE NG, 651$Consolidated

THE APPLICATION OF EL PASC Order HNo. R-557-1
NATURAL GAS COMPANY FOR

DETERMINATION AND RATIFICATION

CF COMMUNITIZATION OF W/2 OF

SECTION 32, TOWNSHIP 31 NORTH,

RANGE 11 WEST, NMPM, SAN JUAN

COUNTY, NEW MEXICO, CONTAINING

320 ACRES.

APPLICATION FOR REHEARING

Your Applicant, EL PASO NATURAL GAS COMPANY, applies for re-
nearing and states:

1. Applicant is the owncr of oil and gas leasenhold interests
in and under Lhic Lract or land descripned in the cavntion and is a
party alffected by Opder No. B-557-B entered by tne Commission on
Janvary 12, 1950,

2. Your Applicant would show the Commission that its Crder
Mo. R-557-B is erroneous as 1ollows:

a. That the Commissionts Firding Ho., &, insofar as it

inds that Lhe date uvon whicon the werking Interest ouners ajgreed
Lo cormunitiznge their leases o Lay 10, ivod 1s nol sunpocisd Uy

N

and is coantrary to the credible evidence,

., That the Commlosion's oinaing Ho, 11 that the noolin:
and orilling unlt was establishew on Moy 19, 1954 Lz nost suvvoried
by and 1s contrary o tihne welht of the ceraedlule eviderce.,

c. teat toe oorticn il bacaresovnn Lo the Comulsaion's

L

Crder establisain s vay 10, 1924 ag tho ¢ate the ¢rillin: unit upon

0

s I TR o
3 oocled and comnninitized teocel become cidicevive Lo oveoncons,

Lo S h e IR ORI RO Ao Y i ceora Lo shwd Lot
Loe working Sntersol ownoso oo an, asrcorsnl o Loe Lo uny o)

L




Applicatlion luv hehearing Cases Hes, (11 ond o))

¥

May, 1954, the date when the orlsinal ncaring was conducted, and
that tne evidence snows the arreement to have beon made and con-
summated prior to that date and the selection oi that date Is
arbiltrary and unreasonable,

e. That the evidence shows the workling intercst owners
had agreed to comnmunitize and vecel theilr resneciive interests

rior to March 9, 1953, on which date a Notice ol Inlention

e}

to Drill was filed with thne Commission.

. That the findiny of tne Cummission that an ajreement

N -

was made on May 19, 1954, is an arbitrary and unreasonable Cinding

and not necessary to a determination ol the apvlications.

3 >

. Thne Ccrmission having neld that the working interest

owners have the ovcwer withont L ‘ oo e C

correnent for the communitizing or vooling of tracts of land

[

into drilling units in conlormity with Order R-110, tne Commission

exceeded 1ts Jurisdiction vy determining tne date unon wuhich the

~

working interest owners nade sucn agrecement and e¢XxXeceded itvs juris-

b

diction in determining that such agreement did nol becowe el lective

until the date of the Cirst hearing,

unicn findings were not

necessary Lo a determination oi the applications., The Commission,

s e amea Er - - L D k. I T WS SR S - ey N (e 4 .r 3
having found thaot the warikin: interest cuners edfectively pooled
, . - . s - X e

or communitized the tracts ¢ land ionte 2 deilling vnlt, has no
Tortner tuarisaloe t" 13 ey s Onyvvatlea Y armtle o T o s s s

JUrUaer JUrAiSQICTLON ana THe Lommission 'S UrQer LS errontous Lt
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.
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Avplication ror Rehecaring Coases MNos. (1) and obl

Commission made in the remaining porticns of the Order.

WHIEREFORLE, your Applicant respectifully requests the Commission
to sront a rehearing in these consolidated cases and to heavr such
further evidence as may be material, and to reconsider the Order
entered by the Commission.

Respectfully submiticd,

EL PASO NATURAL GAS COMPANY
/

By

7 Attorney




Biroihk THE UIL CUNBEavVaTion CORISSLON

OF THis STatl oF Wl w1 C0

IN THE &7 0t OF THE HZARING
CALLED BY THiL OIL CUNSEAVATICR
CULISSIUN OF NoW kX ICO FOit
THy PURFOSE OF CONSIDLRING:

THz APPLICATIUN UF EL PasSO

NATUZAL GAS COMPANY FOR

COMPULSCHY COM-UNITIZATLON CASE NO. 711) Consolidated
OF THE W/2 OF SECTION 32, TOWN- CASE NO. 851)

SHIP 31 NORTH, RAKGE 11 WEST,

NMPHM, SAN JUAN COUNTY, NEW MKXICO.

THE APPLICATIUN OF EL PASO
NATURAL GAS CUMCANY FOR
DETERMINATION AND RATIFICATION
OF CORMUNITIZATLION OF W/2 OF
SECTION 32, TOWNSHIP 31 NOATH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW [EXICO, CONTALNING
320 ACRES.

APPLICATION FOR REHEARING

Come now Saul A. Yager, Harian Yager, K. E. Gimp,
Miorris HMizel and wife, Flora lMigzel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make application to the
Commission for rehearing upon Order No. R-557-B, and as a basis
for the application state:

(a) Applicants are the owners of interaests in the
M/2 3W/h, SE/L Sd/h and Sil/l, SE/L of Section 32, Township 31
Horth, #Aange 11 VWoest, H.i.P.EL ) San Juan Connty, dNew Mexico and
nre parvios afifechbea oy Craer Ho. #-557-3 cuvesod oy Lhe Com-
mission on Janu.ry 12, 1956.

(b} Orcer do. H=557~B 1s erroncous in vhe following

1. Piadias Yoo 10 is ervoneous in ohat Order
Ho. R-110 wis not compiicd with in the cotablisrcent ol the

dri!iing unig.




2. TFinding Ho. 11 is erroneoas in that all
interests within said unit were not consoliaated by pooling
asreesent or otherwise as required by Order No. R1-110.

3. Order No. R-557-B is contrary to Section 1l{a}
of Order No. R-110 ¢! the Commissinr

4. Order No. R-557-B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

5. Order No. B=557-B is an unreasonable and
arbitrary interpretation of the Commissionl!s rules and regula-
tions and deprives Applicants of their correlative rights.

6. Order No. H-557-B devrives Applicants of their
property without due orocess of law.

7. Order No. R-557-B impairs the obligations of a
valid lease contract between Applicants and El Paso Natural Gas
Company .

VHEREFORE, Applicants request a rehearing in Case

No, 711 -~ 851 Consolidated on Order No. R-~557-B.

Respectfully submitted,

Saul A. Yager, Marlan Yager,
. E. Gimp. Morris lMizel and
wife, Flora [izel, and Sam
lizel

| .
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BEFORE THE O)L, CORSERVATION COMYISSION
OF THE STATE CF NEf ALXID

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERYATION
COMMISSION OF NEW MEXICU FOR
THE PURPOSE OF CONSIDERING:

THE APPLICATIOX OF EL PASO

- NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION

. OF THE ¥/2 OF SICTIOI 32,

- 10 HIF 351 RORTH, RANGE 11
 WEST, NMPM, SAN JUAN COUNTY,

1 XEW MEXICO. CASE NO. 711) s 90 e
CASE NO. 851)Ccnsolldmteu
THE APPLICATION OF ¥©I. PASQ Order No. R-55T7-D

- NATURAL GAS COMPAKY FOR
" DETERNINATION AND RATIFICATION
- OF COMMUNITIZATICN OF W/2 OF
- SECTION 32, TOWNSEIP 31 NORTH,
RANGE 11 WEST, NMPFM, SAN JUAN
. COUNTY, NEW MEXICO, CORTAINING
- 320 ACPES,

ORDER OF THE COMMISSION

. BY THE COMMISSION:

. Case M¥o. 7il came on for hearing originally at 9:00 !
: @'clock a.m. on May 19, 1854, al Santa Fe, New Mexico, besiore

| the Neow Mexico 01l Comnservaticn Commission, hereinaiter refarred |
o 2s the "Cammisaian,” at whick time testimony and evidence L
offered by the interestcd partics was rsceived by the Commission, |
and after which time written brieis were submitted by said paviied
. and considered by thce Commission. ‘

Thereafter, the Commission cutered Order No. R»ﬁ&’ in
~Case No. 711 on December 16, 1854, declaring that the W/2
- Bection 32, Townskip 31 horth Rangs 11 West, NYPM, wag rerogniaeq
as a connunitized oxr pooled tract from Avril 7, 1953. ‘
Thereafter, on January 6, 10335, faul A, Yeger, Mowviag
Yoger, M., ¥, Giup, ¥ovvis Mizel, Florae Nizel, znd San Hizel, the
"Yager Group,' filed their applicaticn IFoxv reholaying, ouvsusui 10
vwhiech t£ha !mm&i“ vion anpared its Ordex No, D-I87-4 on Janunwyy L4,
1356, setting Cosoe Mo, 710 dow ronocns

""3 1) »

Thevoalter, o sbbvu'vy 2, 18385, 8L ¥aso Hanuwal &g
Compeny #iled ies applicatlion fov haoneing 1u f‘uu fie., 8Dh2.
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Case No. 711) (
Case No. 8u1)Consolidated

Order No. R-5657-D

Thereafter, the Commission entered Order R-557-B in
Cases 711 and 851 (consolidated) on January 12, 1956, declaring

- that the W/2 of Bection 32, Township 31 North, Sange 11 West,
., NMP¥, wvas recognized as a connunitized and pooled tract from

Thereafter, both El Paso Natural Gas Company and Saul

:Yager, Marian Yager, M. E. Gimp, Morris Mizel, Flora Nizel and

i a quorum being present,

gl
i

- subject matter thersoif.

+ the Commissicon recognizes that there is a dispute as to whether

f during all times relevent hereto, that the Commission cannot, and '
will not, attempt in this order to adjudicate the title to any

. presented during the course of these two casses, and being fully

Sam Mizel, the "Yager Group," filed their applicatione for rehear-
ing, pursuant to which the Comamigsion enteved its Order No.
R~557-C on February 10, 1958 setting Case No. 711 and 851 (consoliw

" dated) for rehearing.

Thereafter, on March 15, 1956, at 9:00 g&.m., Case T1l

" and 851 (consolidated) came on for rehearing at Santa Fe, New
! Mexico, before the Commission.

NOW, om this 4360 day of December, 1956, the Comnlssion,
ving consldered 111 the evidence,

! testimony, exhibits and legal arguments and briefs adduced and

adviged in the premises,

FINDS:

1. That due pn“lio notice having aen given as veguized
by lsw, the Commission has jurisdictlion of these cases, and the

2. That in making these findings and issuing this orderg

certain leases involved in these cases remzined ia iorce and effect

such lease.

3. That Ly itz Order lo. W-1310 the Comunission established
2. uniform spacing plan for the Blonco [lesaverde Gus Pool, asid glnn
providing 'OL dvilllaﬂ unttﬂ 0% not Lleos than 320 oceres of lund 3y

the shape of & voctnngls, ocod owvovided fuvihore that "the pooling
of properiles ox p&?ub Lh“?QUA siall be peruitted, and L3 00t
agresd upon nay be “ﬁqu11ed in any case whan and €o ithe extont thav -

LhO sealluness or ﬂﬂdp of a gepavately owned tract would, unaey
“ha enfovcenent of he unlfowsn gpacing plan oy proration uniis,
othoexwise deprive ox tend to deprive the 0WLUEY O i osueh tract ol
the oppoveunity to vecover his Jusi and unt “L\ﬁ shave of tho

crude petwolewn il gnd natural gao in the posl,
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Cuse No. T1l) 3

Case No. 851)Con301 LGl bed
Order No, R-507-D

4. That by its Order R-110, the Commission further
provided that "no well shall be drilled completed or recompleted
and no Notice cf Intention to Drill or drilling permit shall be
approved, unless such well be located on a designated drilling
‘unit of not less than three hundred twenty (320) acres of land,
‘more or less, uccordinz to legal subdivision of the United States
‘Land Surveys, in whick unit =211 the interests are consolidated by
-pooling agreement or otherwise and on which no other well is \
.completed, or approved for completion, in the pool."

5. That the "interests" which Order R-110 xequires t
“be "Consolidated by pooling agreement or otherwise" to form a
‘drilling unit are the interests of {he "owners” as that term is
~defined in Section 62-3-29 (e) New Mexico Statutes Anactated
(1953) i.e., "the person who has the right te drill into anc
.produce from any pool, and to appropriate the procduction either
‘for himself or for himself and amnther."

‘ 6. That on April 7, 1983 the ¥W/2 of said Section 32,
" Township 31 North, Range 11 West, NMPM, was situated within the
-Blanco Mesaverde Gas Pool as then designated by the Commission,

7. That El1 Pasc Natural Gas Company was the sole ownoer
of the W/2 of Section 32. Townshin 31 North, Range 11 West, NWPM,
‘on April 7, 18853,

7 R. That on April 7, 1853 the United states Geological

! Survey e..v.:s.(‘:'v‘eu £l Paszo ‘39.‘:!!1‘51.1 Gas Company’s applicaiion 1o d:.ill
iib proposed HDooton Mo, 2 ¥ell om & drillisng unit consisting of
the ¥/2 of said Section 32,

: 9., That the formation oi the driliing unit consisting
- of the ¥/2 of said Section 32 complied in /1) respects with Ordex
R_l 10 )

10, thai tue drillisg of on 2dditienal well in the W/2
of ssid Section 32 would be wasteful,

1T I8 THUUZFORE ORDERUD:

1. what the W/2 ol Hoction 32, Towaship 51 Rowth, sange
13 Vest, IRIPH, Son Junw County, ew doxico, soawaiaing BRI aewos,
more or less, should Lo aund Lthe sawe is heveby <€LJSB‘ECQ and
trensed as an authorizaed drillicg anii dely fovusd and estvablisasa
in accordance with the provigions of Ovder R-110 as ol Apeil Y,
1633,

2, Cvasnt $he spplicadion o LU FLos dataral o Company
for z2n orvder fovce copmunitizing ox pooling the W/2 ol JSceulon JJ,
Townshio 31 Nowth, Ponge 11 Vest, W0, nurasuant to the toevas ol
the copaunltization agracnent muhul',c& with the moplication in
Coge 710 3500 w2 AE hexeby 4Geuici.




“4_

. Case No. T11)
" Case No. 851)
- Order No. R-557-D

T Y FIMOEER OARTYERERND .
- Ll d = Wan & had L

That Order R-557 and Order R~557-B be and the same are

' hereby revoked and superseded.

DONE at Santa Fe, New Mexico, on the day and year herein- z

. above designated.

STATE OF NE¥ MEXICOO
OIL CONSERVATION COMMISSION

?‘W
EN F,. SINMS, Chairman

4:/7/ Y4

E/SW—‘
(ke

L. PORTER, Ji ! Menver & Secretary

" SEAL

ix/
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N THE (AATTEA GF THe URALING
CALLED .D\ T};L CIL CORSERVATION
CL M‘& l v'\ (~. &\IL\ .!I.XICtL' l‘ lJ.L'i

T THE PUR «,u.,}.z. UE' COUNSIDERING:

THE ASPLICATION CGF L L DASC
NATURAL GAS COMPANY FUKR
CUMPULSURY CCAMUNITIZATION

UF THE W/E CF SECTICIH 32, TCWRNSHIY
31 NORTH, RANMGE Il WEST, W2 M, SAN

JUAN CCUNTY, NEV MEXRICG. CASE WG, 1 )u‘n..:ohdated |

CABZE 21l 3t s)

»

v

- THYE APPLICATION CF L FAILC Crder No, X-327-1 i

C RANGE 11 WEST, NMPM, SAN JUAN !

 NATURAL GAS COGMPANY FUR ;

DETERVINATION AND RATIFICATION ;
CF COMMUNITIZATICN GF ¥, 2 OF ;
SECTION 32, TUYW NSHIP 31 NCR'EN, t

COPnNTY, HNEw AEXICU, CONTAINING
320 ACKYLS,

CRDER OF T CUMAISSICN ;

BY THE CCMAUSSICN:

case Mo. 711 came on for nearing origiually on ay 19, 1454
bhefore this Comraiagion, &t wiich Time testimony ard evidence aifeved by {he
intevasicd pariies was received by the CTommission, and afier which time
written briefs were submitted by said pariies and conzidered by the Come-
raission,

Trereafter, the Commission signed Crder No. i «357 in Case i
Nao. TR, on December 16, 1954 (the order bein; enteved in the Commissinn
recnrde« op Decomhes 37, 1554,) Jdeclaring that the ﬁ'/? of vection 32, Townae
ship 31 North, Kange U West, 878 {, was recspuiz ae 2 o amunitized ar
coled 3vaci frowm Apzil 17, 1253,

- - s -~ PO ey IR e -" ‘L‘ ,,‘ T . -~ §onw oy L) Y "n‘»)»
ereattex, oaocd oo Jdovozry S0 1955, Hacl A donow, sinvion

FRNA -5 AR A S S EV RS F S .ll:’:&?l,

Hrzel, acsd Soam Liisa
Grous, filed their asclication {or vabearing, sursua i to wiict

mission enteved its yrder Wo, N=057-4 oa January L, 1955, satting
1 forx rehearing, :

Thereritery . o Denyunany 2, 100L, VL acs ratveal ne Coraods

filed it apvdication fov teaviug in

Theyeatiis »oJferel Y, 195 At UL oa,m., Uoce e, I cooad

o {ow yehearing

and Case s, S5 cawe on dor veuntaw bearios, abt which tioadg

)

the two cases were conasalianiod for hearving, i oeins anddavsiood inal

1
i ; apslicabnle o Loso boo bl

record on Uaed Voo, Y st oodd b cousicores
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Urdey Mo, aehilel

PO, on this /ﬂ da; of Jauvary, 1914, the Cownnission,
a quorum being preseat, havin ey Tconsideved all the evidence, testitnony, exhiblts
and legal arguments and briefs adduced and precented during the courve of
thece tvo cases, and being fully advised in the nrevnives,

FINDS;

. Vhai due public nolice having vegn given as required by law,
the Commission bas jurisdiction of these ceses, aud the subject matier covergd
by the order for rehearing in Case Mo, TIL

2. That in waking these {iadings end issniug this order, the
Comniission recognizes that there is a dispute as to whether certain leases
involved in these cases vewsained in foree and eifect duriny all timnes relevani
bereto; that the Commission cannot, avd will not, attewmpt {u this order to
adjudicate the title to any such lease.

3. That by its Order No. -1l this Commissios established a
vnifora spacing plan for the Slanco-Mesaverde Gas Fool, said plar providing
for drilling units of not less thau 320 acres of land in the shape of a rect&ngle;
and provided further that "'tar pooling of properties or parts theveof ghall be
permitted, and if naot agreed vupun sy be required in any case when and to the
extent that the smalluess or shape of 2 separaiely owned tract would, under the
erforcement of ti:e uniform spacing plan of orovation units, otherwice deprive
or tend to deprive the nwner of such tract of the opportunity to recover his just
and equitable share of the crude petroleum oil and natural gas in the vaol”,

4. ‘Fhat by ibs Grder R«110, ihe Comomission provided that "us
well shall L2 drilled, completed or reconmipleted, and no Notice of Intention o
Drill or driiling peramit shall be anproved, unless such well be located on a
designated driiliny unit of not less than {hrse rundred twenty (320) acres of
land, more or less, according to legal subdivision of the United States Land
Surveys, in wuich uait all the interesis are consoclidated by pooling agreement
or otherwise and ou wiiich no other well is cuwpleied, vr upproved for coranle-
tion, in the nool!,

5. That irn ovder for a arilling urnit tn b'> established und
terms of O d ¥ R-H, it was uecessary uot oaly that there be approve
notice of intentiom to drill 2 well properly located or a desiyanied tract of land,
all as veqid LC.(i by saisd ovder, buot alss Sy The lzaser of e wurkomg nlevest
owners £

¢
3

G2
e he soaoled o intervoited Sovore cueh dyilling vt coudd Lo w0
estnblished,

fi, Tohn v /2 of Dection 32,

ALods si‘i,;‘pv ;b withie the inocs Jdesey

Vigeah, 0142

by the Conaission,

(. Uhat aselicent, UL aso vatural Gas Coraveny, aud Lelin

D3 Curestation veve oo Maxeh 2, 1903, the awoere of the gnbivg working

MRS ¥ * 3 3 : E ] o
itvest wndar oil oo pas leases covevin. w7 oF Deckion 3%, Towsshiy 31

>

tange 1L ent, D0UT AL S Jes Lonaly, ilew Aexico, conlzining

328 seres o land, uoee o lesy,
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Order o, K<bHTel

6. That op slarch ¥, 1953, qualified perimission was yanted by
the U, 5. Geological Suyvey to applicant, M1 Yase Natural Gas Company, o
drill & well, known as the Lieaton 3 well, 1o be lucated 390" fron e uouth
line and 9920 {roru the west line of s&id Section 32, =aid well tu be drilled 4o
the Mesaverde formaztion, ithat the v /2 of said Section 32 war desigoated as
the drilling unit, which designation was aporoved by the U. 5. CGeolugical Survey

con April 7, 1953, after the apulicant aad changed the designation of the 320 acres
" propossd o be dedicated to the well, that drilling operations were commenced

', on said well on March 27, 1953, and the well comnpleied on April 28, 1953 iy
‘the Mesaverde formation with an initial potential of 1, 625, 000 cubic feei of pas

per day.

9. That the said working interesi owuners ayreed to communitize
their Jeases; that tiiec evidence before the Commission is that such agreement
had been rnade by May 13, 1954, the date of the fixst hearing in Csase 711, ao

" other competent evidence whatsvever beiag hefore {he Commission a&s o wpen

commaunitization was agreed uvon and the coansolidation of 21l interests there-
fore effected; that the Commission therefore finds that the date &1 Paso Natursl

Gas Company and Delhi Cil Corpovation consolidated their leases was ifay 19,
1954,

10. That the said agreement of the working interest owners to
communitize theiv lease conplied with the srovisions of Urder K110, and

© that the unit selected 25 a drilling unit likewise complied wilh OUrder R .110,

1. That the 2a>vaval by the U, 3. CGeslogical Survey of the
Noatice of latention fo Lirill, the designation of the W, 2 of said Section 32,
as a drilling unit, &nd the agresment euiered iuto by said workiag {:erest
owners to pool theixy oill end gas leases covering sald acrz2age, which agrec-
ment consolidaied all interestis therein, effectively established and created
#3id drilling unit on iday 19, 1984, that the W72 of sald Section 32, Lhas been,
and is, an asproved drilling vuit containing 320 acres at all times thereafter.

1z, That the drilding of an eaditizzal w2l ox wells lying within
the W, 2 of said Heciion 32, Townshin 3 Jortlh, Yarge W Yast, 2040, would
ve wastelal,

rpor o \ - oo L ac Set, . L v, TH Y e o L
I, 'Fhetb shio e 7oof dacekioe 32, Vovrasuds 3 Yiowih, laogo 1

~rnenitinegd tracy and

b, 1954,

Yo, e, and iz haveby

v, recoznized ps oo paoled and o

2 Quly formad o’ established dvilling null, offcctive o

2.0 RO N R NAVIVE,

; it event that subreqguent

S i3 3 3 o b £ I 1 _— PR L. . P N 3 P
agjudicating as vy tag tixle ol the leanes aovain e slred vendgre tne fove-
woing savagvunh wdl, vold, aud luuservative fvoom day 19, 1954, 0y s ovdered

pall the interests o tha o 72 of Seckion 34, Towueinis 31 coovtlh,

LORL A By @y

o

ooy e 0 L5 e Y P cre ey e tammenglans s rdicdntodd et 2o neded e rey g
b.ange 11 Best be, ans ANV Are n8yreny, counsoliddRied, oua the 5aid DOVeSniIe L,
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Order No. R-557-B :

_ and the same is, hereby established as a drilling unit, effective the date
| of this order.

: IT 1S FURTHER CRDERED:

That Order No. R-557, in Case No. 711 be, and the same is,
hereby superseded by this order.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE Q¥ NEW MEXICC
¢) SERVATICN COMMISSION

7"’4 .

IN F. SIMMS, Chairman

i
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i
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DBEFOLY YHE GIu CONRERVATIOCH COMMISLICN
CE THE STATE OF N W EHICG

IN THE MATTER CF THE HEARING

CALLED BY THE GIL CUNSERVATION

COMMISSICN OF THE STATE OF NEW

MEXICO FOR THE PURPOCSE OF CUN-

SIDERING:
CASY RO, 71}
Lrder No. R=557-A

THE APPLICATION UF EL PASO NATURAL
GAS COMPANY FOR COMPULSCRY

. COMMUNITIZATICON OF THE W/2 OF SECTICN

32, TOWNSHIP 31 NORTH, RANGE 1l WEST,

© NMPM, SAN JUAN COUNTY, NEW MEXICO,

CRDER OF THE COMMISSION FOR REHEARING

This case came on for consideration upon petition of Saul A,

. Yager, Marian Yager, M. E. Gimp, Morris Mizel and wife Flora Mizel,
- and Sam Mizel, through their attorney, Jack M, Campbell, for rehearing

on Order No. R-557 heretofore entered by the Commission.

NOV, on this 14th day of January, 1955, the Commission, a

" quorum being present, having fully considered said application for re-

|

‘ hearing,

iT 18 HEREBY ORDERED:

That the above-entitled matter be
said cause be held February 17, 1955, at 9 o'clock a.m. on said day at

‘ Santa Fe, New Mexico.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

. designated.

STATE OF NEW MEXICO
Ol CONSERVATION COMMISSIUN

(/s o
b 4

M
JOHN F, 1¢S5, Chairman

o

(G2 Mo ac

L
W, Ibe MACEY, Member and Secretary

rn

iz

reéopened and a rehearing in




FEFORE THE GIL CONSERYAT (ON COs ISLIoN '
GF THY §TATE QF NEW M{ENICO

IN YHYE MATTER OF THE HEARING
CALLEL BY TUE 01 x,O‘It"ERVA}.‘}..JI‘{
COMMISSION OF NEVW MYEXICC FOR
THE PURVGOGSE OF CONSIDERING:

THE APPLICATION OF EL PASCG NATURAL

GAS COMPANY FOR COMPULSORY CGii-

MUNITIZATION CF THE W /2 CF SECTION

32, TOWNSHIP 31 NORT}l, RANGEFE 1l WEST,

NMPM, SAN JUANM COUNTY, NEVW MEXICO, Sﬁ;; gg ;;i; Consolidated
THE APPLICATION OF EL PASC NATURAL Order No. R-557-C

- GAS COMPANY FCR DETERMINATION AND
" RATIFICATION COF COMMUNITIZATION OF

. W/2 OF SECTION 32, TCWNSHIP 31 NORTH,

. RANGE Il WEST, NMPM, SAN JUAN CGUNTY,
* NEW MEXICC, CONTAINING 320 ACRES,

QRDER OF THY COMMISEION FOR REHEARING

- BY THE COMIBSION:

These cases came on for consideraiion upon the application of

| Saul A, Yager, Marian Yager, M. F. Gimp, Morris Mizel, Flora Mizel,

and Sam Mizel, the "' Yager Group', through their attorney Jack M. Campbell.

' and upon the application of El Paso Natural Gas Company through its attorney:
. Ben R, Howell, for rehearing on Order Number R-557-B hereiofore entered !
* by the Commmission,

1
t

NGW, on this 10th day of February, 1936, the Commission, a

' quorum being present, having fully considered said annlicationa for rehsaring,

IT S HruEBY ORDERED:

-

That & rebearing in said causes be held dMarch 1o, 1956, at 3:00
o'cleck a. m. on said day at Santa Fe, New Mexico,

STATE GF NEW MEXICO
Ol CONSERVATION COMVMISSION

?&|

JOH ) BINLIG, Chairman

5 %M "(f‘L}.a.l.
(ﬁa\/_ 05 Yl
Voo de, CAAIY ) Hamin )'f pud S2cratary

o

$ 94




BLEFOR: THe Cll. CUNSCRVATION COMMISSION
OF THo STAT.. OF No ¥ bl RlCU

IN THY MATTeR QF THx He ARING

CALLED BY THe OIL CONS=RVATION

COMMISSIUN OF THL STATL OF NiLW

MEXICO FOR THE PURFOSL OF CON-

SIDeRING:
CASE MO, 711
Order No. R-557

THE APPLICATION OF EL FASO NATURAL

GAS COMPANY FOR COMPULSORY COMMUNIT-
IZATION OF THE W/2 OF SECTION 32, TOWN-
SHIP 31 NORTH, RANGE 11 WEST, NMPM, SAN
JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause having come on for hearing at 9 o'clock a.m. on
May 19, 1954, at Santa ¥e, New Mexico, before the Oil Conservation
Commission, hereinafter referred to as "Commission'; and the Com-
' mission haviag heard all testimony offered, permitied interested parties ’
" to file written briefs on or before June 15, 1954, and written briefs were
- filed on behalf of El Paso Natural Gas Company, Ssul A, Yager, Morris
- Mizel, Marian Yager, Morris E. Gimp and Sam Mizel.

NOW, oa fais .5 - ‘day of ,/’ e a0, 1954, the Come
mission, a quorum being present, having conandered the records and testi-
mony adduced and the written briefs filed by the parties, and being fully
advised in the premises,

FINDS:

1. That due public notice having vccu given s reguived hy law,
~ the Commissicn hag jurlsdiction of this cause and the srbject matier thareof.

2. That Applicant, 21 Paso Natuwal Gas Comypany, and Delhi Ol
Covporation vieve, on Mavch 9, 1953, the cowinera of the endire working intsrest
under oil and gue leases covering W/2 of Seotion 32, Vownashin 31 Horth,

Range Il West, NalPh, San Juan County, Hew Moxlco, coniaining 320 acius
of land,

Thot the VW /2 of aald Section 32, Towaship 31 Hovth, Roupge 13
Yieut, MRIA, is situated within the SBlnneo-tosaverde Gas Pool as
dzsigrated by the Tommission,

4. That by its Ovdex Mo, R.1L0 the Commdanion cstablished 2
uniform spacing plan for the Blanco=iesaverde (ias Pool, soid plan
providing for drvilling units of not less than 320 acres of land in the shepe
of a vectaugle, and provided fuvther that "he pooling of properiies ov
parts thereof shall be permilied, and £ not aygreed upon may be required
in any cooe when and 30 the extent that the gmallness or shave of & separately
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Order No. R-557

owned tract would, under the enforcement of the uniforn spacing plan

of proration units, otherwise deprive or tend to deprive the semer of such
tract of the upportunity to recover his just and equitable share of the crude
petroleum oil and natural gus in the pool".

3. That by {ts Order R-110, the Commission provided that ''no
well sball be drilled, completed or recompleted, and no Notice of Intention
to Drill or drilling permit shall be approved unless such well be located on
a designated drilling unit of not less than three hundred twenty (320) acres
of iand, more oF lsss, according ta legal subdivision of the United States
- Land Surveys, in which unit all the interests are consolidated by poeling

agreement or otherwise and on which no other well is completed or approved :

for completion in the pool."

6. That nn Marck 9, 1953, permission was granted by the U, 5.

Geological Survey to Applicant, El Paso Natural Gas Company, to drill a
'~ well, known as the Heaton #3 Well, to be located 990' frem the south line
. and 990' from the west line of said Section 32, Township 31 North, Range
. 11 West, NMPM, San Juan County, New Mexico, said well to be drilled to
. the Mesaverde formation, and the W/2 of said Section 32, Township 31
North, Range 1l West, NMPM, was designated os the drilling unit and wae
approved by the U. S. Geological Survey on April 7, 1953, that drilling
operations were commenced on said well on March 27, 1953, and the well
completed on April 28, 1953, in the Mesaverde formatioa with an initial
potential of 1,625,000 cubic feet of ;as per day.

7. That the working inter:st owners, on Masch 9, 1953, were
the only persons who had the right to drill into and ¢o produce from said
Mesaverde Gas FPool and to appropriate the production for themselves,
and that all of s2id owners agreed to pool or communitize their separate
oil and gas lesses intv & arilliag unit containing 320 acres as described
above.

8. That the agreement of the owners in all things complied with
tue provisicns of Order R.110 and the unit sslected by the owners as a
drilling unit complied with Order R-110,

9. ‘That the agreement extered iuto by said owners io pool ox
corarnuuitine thoir ol and gee lenses covering the W/2 of caid Section 32,
Tovmship 31 viozth, Range 1} Vest, efifectively created a communitized ov
pool unit comprising the W/2 of snid Soction 32, and that the appraval by
the U. 8. Geological Survey effectively approved such coremunitizzd o»
pooled tract on the datz of such approval, to wit, Apwil 4, 1953, aad that
the W/2 of said Section 32, Towanshin 31 Moxih, Rongs 11 West, NMPAM, oo
boow and is an approved deilling unit containdng 320 acres ad all times theve-
aftewr.

10, That the drllling of ae ndditionzl well ox wells lying within the
W /2 of said Section 32, Township 31 Nowth, lange 1} Yess, NP, would
be wasteful.
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IT IS THEREFORE ORDERED:

That the W/2 of said Section 32, Township 31 North, Range 1}

West, NMPM, be and is hereby recognised as a communitised or pooled

tract effective April 7, 1953 and at all times thereafter, and that such

. poeling or communitization be and it is hereby in all things confirmed.

STATE OF NEW MEXICO
OIL. CONSERVATION COMMISSION

o

. g | /’ ’:?, !“.‘{"/'
C (:;‘i:‘t é‘//p'f " 11 P (-;)"J o e R ey
EDWIN L. MECHEM, Chairman

0

N ',,'7
g s F

- S SR R B Nt B
e R iV P Sl E
e AR

E. S. WALKER, Member

W, B, MACEY, Member and Cecretary
\




BultOy THe OIL CoilbbivaTiol COIS3ION

OF THe 3¢ U OF add JdXIC0

IN THE HALTZR OF THE AVPLICATION OF
EL 7480 NATU4AL Gib COMARY FOR
COMMULSORY CORGUNITIZATION OF THE
W4 OF SECTION 32, TOWNSHIP 31 NOWTH,
RANGE 11 %LST, N.M.P. M., SAN JUAN
CoULTY, NEW L&AILO

Case tio. 711

APPLICATION FOR WiH.isING

Come now Applicants, Saul A. Yager, Lurian Yager,
M. s. Gimp, Morris Mizel und vife Flora Mizel, and Sam Mizel,
by their attorney, and state:

(a) Applicants are the owners of interests in the N3iSWi,
SELSW. and SWESE: of Section 32, Tounship 31 North, Range 11 West,
San Juan County, Hew Mexico «nd are partics affected by Orcer
No. R=557 entered by the Commission on Decewmber 17, 1954.

{(b) Order lo. R~557 is erroneous in the following
respects:

1. the U. 8, Geological Survey is withoul power or
authority to grant permission to create or fora a drilling unit
under the Laws of the Stute of iHew ilexico.

2., The order neither grants nor denies the relief
sought and is therefore not within tne call of the heaving.

3. finding

=
o2
w

Ho. 7, © and 9 are contrury o law,
L. The ovuer is contvary Lo Hection L(a) of
Ordeyr to. R-110 heretofore issucd by the Cermission,

Lo orier 15 coawrary Lo Sechtion 13(b) of

b, s amended.

0. rhe order is on unreasonsble e arblivary
interprouition ol the Covmisginnts ralas nin o roves pslicnnis

of “heiy correl live riohlo,

7. he oror Sopiives aopliconts ol Lnciy srosoriy

without Jdue rocess 0 Lo,




Al

8. The order Lmvaders Lae obligatious of valid

contrict bhetieen Applicints apd B0 Mtural Gog Company .
9. The order beirs no relation to orevention

i waste,
10. ‘ihe order rerdors teaningless pooling clauses

in leases referred to in the originnl anplication nd the testimony
and renders neaningless the application in the instant case,
WHEREFORE, 4Applicants requaat o caring in Cuse o, 711
before the Conmission.

desrectfully submitied,

seul AL Yoger, Marian Yager,
fe Eo Gimp, Korris rlizel and
wife Flora iivel, and Sam
Mizel

gt
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

~ IN THE MATTER OF THE APPLICATION OF
{EL PASO NATURAL GAS COMPANY FOR )
. COMPULSORY COMMUNITIZATION OF THE 77/
| W/2 OF SECTION 32, TOWNSHIP 31 NORTH,
RANGE 11 WEST, N.M.P.M., SAN JUAN :
| COUNTY, NEW MEXICO, OR IN THE ALTER- :
. NATIVE FOR UNORTHODOX SPACING

f TO THE HONORABLE COMMISSION:
;* Your Apprlicant, EL PASO NATURAL GAS COMPANY, represents that

|
|
i i
5}1t 1s a Delaware corporatlon with a permit to do business in the }
l
j

i State of New Mexico and that it is the present owner and holder of

?éleasehold rights or gas operating rights to the base of the Mesa-
iiverde formation under the following described oll and gas leases,

i

;;all embracing land located in the w/? of Section 32, Township 31
North, Range 11 West, N.M.P.M., San Juan County, New Mexico:

}fa. 011 and Gas Lease dated April 7, 1952, from Sarah C.

%E Flaningam, as Lessor, to Delhi 0il Corporation, as Lessee,
; embracing among other lands the NW/4 of sald Section 32,

| containing 160 acres, more or less.

b, Unlted States 01l and Gas lLease, Serial Number Janta Fe

078097, Raymond H. Heaton, Leseee. dated February 1, 1048, |

| embracing among other lands the Sk/B sW/4 of sald Section 32, !

. containing 40 acres m:re or less. 5
Your Applicant represents that it is the legal owner and holdér,

?iin so far as gas rights to the base of the Mesaverde formation arej

. concerned, of that certain 011 and Ges Lease dated September 1, !

. !

© 1948, executed by Saul A. Yager and Marian Yoger, as Tessors, to |

fZWayne Moore, as Lessee, covering the following described land in

gaid Scetion 32

N/2 sw/i, SE/I su/b conbaining 120 acres,
more or less;

- and that prior to August 21, 1953, at whicn time the primary term
of said lease would have expired, your Applicant flled with Unitedf

| States Geological Survey 1ts Notice of Intention *o Drill a well |
to the Mesaverde formation located upon the SW/é SW/L of sald
Section 32, which HNotice was recelved by Unlted States Geologilcal
Survey larch 6, 1953, approved March 9, 1953, and, in said Notice,
your Applicant dedicated to said well bhe;w/?_of,sa;g“Scption 32

which included tae N/2 SW/i and Si/4 on/f of suid S uior 32 uader

‘J“-".uv;,ln‘



“which your Applicant held gas operating rights to the base of the

| Mesaverde formation pursuant to the lease above described from

ESaul A. Yager and Marian Yager. Your Applicant owned and now owns§

 gau operating rights on all the remaining tracts of land lying
“within the W/2 of said Section 32. The owners of all the working
! interest in the entire W/2 of sald Section 32 and the owners of

- all royalty interests and overriding royalty interests, except

i of which is attached hereto) dated March 1, 1953,

| those claiming under Saul A, Yager and Marlan Yager, have joined

. or agreed to joln 2 Communitization Agreement (unexecuted copy

Your Applicant represents that the royalty interests on all
the lands described in sald lease from Saul A. Yager and Marian
Yager 1s now owned by the feollowing named persons:

Saul A. Yager, 613 011 Capital Building, Tulsa,Oklahoma~ 1/4;

Marian Yager, c/o C. H. Rosenstein, McBirney Bullding,
Tulsa, Oklahoma -~ 1/4;

M. E. Gimp. c/o Zales Jewelry Company, 1606 Main Street,
Dallas, Texas - 1/4;

forris Mizel and wife, Flora Mizel, 101 West Cameron Street,
Tulsa, Oklahoma - 1/8;

Sam Mizel, 101 West Cameron Street, Tulsa, Oklahoma - 1/8,

» Your Applicant represents that Saul A. Yager and Morris Mizel 1

'informed your Applicant that 211 of the above named owners of

rovalty interest would join in the executlion of a Communitization

?Agreement and that your Applicant forwarded to Saul A. VYager and

Marian Yager partially executed original Communitizatlion Agreements

which have been retained and are now in the possession of one or

-more of the sald royalty owners named above; and that some or all

- of said royalty owners have refused to joln in the execution of

'sald Communicization Agreement and have refused to return to your

Applicant the partislly executed Communitization Agreements.

Your Applicant represents that prior to August 31, 1953, your
Applicant commenced a well located upon the SW/4 SW/4 of sald
Section 32 and continued sald well with due diligence, complating
1t as a well produclng gas from the bdesaverde formatlion on

April 28, 1953, By reason of the designatlon of the W/2 of sald



- Sectlon 32 ag a communitized tract attrlbutable to sald well and

(

!

i

i by reason of the commencement and completion of sald well prior

. to August 31, 1953, at which time your Applicant's lease from

Saul A. Yager and Marian Yager was in full force and effect, and

at which time one or more of said royalty owners had actually

- executed the Communitization Agreement, all of such actions

operated to extend said lease from Saul A. Yager and Marian Yager
as long as production occurs from said well,

Your Applicant represents that, pursuant to the terms and
provisions of Order No.R~110 made by this Commission, spacing of
320 acres has been established for drilling gas wells to the Mesa-
verde formation in San Juan County, New Mexico, and that the W/2
of said Section 32, contalining 320 acres, constitutes a proper
spacing unit for drilling a Mesaverde well and that all persons
except those named abeve as royalty owners have agreed to communi-

tize and pool the above described oll and gas leases 1n so far as

%isaid leases cover the W/2 of sald Section 32 in order to form one

Eétract or drilling unit for the production of dry gas and liquid

i%hydrocarbons extracted therefrom from the surface to the base of

1;the Mesaverde formation. Your Applicant represents that it has

jimade diligent efforts to negotiate an agreement with the royalty

covners who have refused o join the Communitization Lgreement and

: that your Applicant and the other owners of oll and gas leasehold

‘righbs whe desire to communitize or pool thelr leases infto a uni-

. form spacing unit will be deprived of their opportunity to recover

their Just and equitable share of the natural gas in the gas pooul

“lying under the tracts of land covered by thelr leases unless this:

Commission requires the owners of all interests in oll and gas
leases, royalties or mineral rignts who have not jolned in the
Communitization Agreement to communitize or pool theilr interests
effective as of March 9, 1853, to form a proper spacing unit.

Your Applicant respectfully requests that an appropriate

order be entered by the Commission directing Saul A. Yager, Marian:

Yager, M. E. Gilup {(also known as Morris E. Gimp), Morris Mizel and

wife, Flora Mizel, and Sam Mizel to communitize or pool thelr



1 |
“ Interests effective on March 9, 1853, in accordance with the terms}

of the attached Communitization Agreement, partially executed
A?copies of which have been delivered to and are now in the ?

possession of one or more of said persons.

In the alternative, your Applicant requests that, i the
above relief, effective on March @, 1953, 1s not granted by the
Commission, the Commlission enter its order designating the follow-

ing tracts as an uncorthodox spacing unit and gas allocation unit

for gas produced from the surface to the base of the Mesaverde

formation, to wit:

E Township 31 North, Range 11 West, N.M.P.M,
Section 32: NW/4, sw/4 sw/b
contalning 200 acres.

i

f Bl Paso, Texas

< Attorneys for E1 Paso Natural Gas
i Company
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PUNITIZATION AGREEMENT

THIS ACGREEMENT, wade and entered into this lst day of March, 1953, by
an& between EL PASO NATURAL GAS COMPAXY, a Delaware corporation, whose address is
P. 0. Box 1492, El Paso, Texas (hereinafter somectimes referred to as "El Pasol);
DEL:HI OIL CORPORAT1On, a Delaware corporation, whose address is Corrigan Tower,
Dallas, Texas; SAUL A. YAGER, whose address is 013 0il Capital Building, Tulsa,
Oklahoma; MARIAN YAGER, whose address is C/o C. !:. Rosenstein, McBirney Building,
Tulsa, Oklahowa; M. E. OIMP, whose address is C/o Zale's Jewelry, 1606 Main Street,
Dallas, Texas, MORRIS MIZEL and wife, FLORA MI1ZEL, whose address is 101 W. Cameron
Street, Tulsa, Oklahowma; SUSAN DIGOLE HORTON and husband PAUL B, HORTON, whose
address is 3524 Centenary, Dallas, Texas; SAM MIZEL, whiose address is 101 West

Cameron Street, Tulsa, Oklahomaj

- e Gmi e e e e

WHEREAS, El Paso Natural Gas Company is the present owner and holder of
the gas rights down to and including the hase of the Mesaverde formation under that
certain 0il and Gas Lease executcd in favor of Delhi 0il Corporation, as Lessee,
under date of April 7, 1952, by Sarah C. Flaningam, as Lessor, embracing among
other lands the following described land in San Juan County, New Mexicos

Township 31 North,; Ranse 11 West, N.M.P.M.
Section 323 NW/4
containing 160 acres, more or less; and

WHEREAS, the above described lease as amended contains a pooling clause

as follows:

"9th, As to the zas leaschold estate hercby ¢ranted {excluding casing-
head gas produced from oil wells) lessee is expressly cranted the right
and privilege to consolidate said =as lecasechold with any other adjacent
or contiguous sas leasehold estates 7o fouwr a consclidated sas leasehoid
estate which shall not exceed a total area of 320 acres; and in the event
lessee exercises the risht and privilege of consolidation, as herein
granted, the consolidated ¢as leasehold estate shall be deemed, trecated
and operated in the same ranner as thouch the entire consolidated lease~
hold estate were originally covered by and included in this lease, and all
royalties which shall accrue on gas {(excludines casinchead izas produced from
0il wells), produced and markoted from the consolidated estate, including
all royalties vayable heveunder, shall be prorated and paid to the lessors
of the various tracts included in the consolidated estate in the same pro-
portion that the acreace of each said lessor tears to the total acreage of
the consolidated estate. and a preducine was well on any portion of the
consolidated estate shall operate to continue the oil and mas leasehold
estate hereby cranted so lons as «as is produced therefron,"

WHEREAS, E1 Paso Natural sas Company is the present owner and holder of

the gas rishts down to and includin- the base of the Mesaverde fommation under that




certain 0il -and Gas Lease executed in favor of Wayne Moore, as Lessce, by Saul 4,
Yager and wife, Marian Yager, as Lessors, under date of September 1, 19438, embracing
among other lands the followinm described land in San Juan County, New Mexicos
Township 31 North, Ranve 11 West, N.M.P.M.
Section 32: N/2 SW/4, SE/4 SW/4
containins 120 acres, more or less; and
WHEREAS, Delhi 0il Corporation is the present owner of all the oil oper-
ating rights, the gas operating rights below the base of the Mesaverde formatien,
and certain gas overriding royalties on the above described tractsg; and
WHEREAS, Saul A. Yager is no longer the owner of the full royalty interest
under the last above described lease but has conveyed an undivided one fourth (%)
interest in said royalty to Morris Mizel and Sam Mizel jointly, an undivided one
fourth (%) interest in said royalty to M. E, Cimp, and an undivided one fourth (%)
interest in said royalty to Marian Yager; and
WHEREAS, Susan Diggle Horton, by a decision dated July 23, 1952, is the
present owner and holder of that certain United States 0il and Gas Lease bearing
Serial Number Santa Fe 078097, executed in favor of Raymond H. Heaton, as Lessee,
under date of February 1, 1948, Ly the United States of America, as Lessor, em-
bracing among other lands, the following described land in San Juan County, New
Mexicos
Township 31 North, Range 11 West, N.M.P.M.
Section 32: SW/4 SW/4
containing 40 acres, more or less; and
WHEREAS, by an Operating Agreement dated October 1, 1951, approved by a
decision dated July 23, 1952, Susan Diggle Horton, et vir, granted the operating
rights in’the above described tract to Delhi 0il Corporation; and
WHEREAS, by an assigiuseni daved March 1, 1952, which assignment has been
filed for approval with the Bureau of Land Management, Delhi Qil Corporation assigned
the gas operatiag richts down to and includins the base of the Mesaverde formation
to El Paso; and
WHEREAS, Delhi 0il Corporation is the present owner of the oil operating
rights, the gas operating rishts below the base of the Mesavere formation, and
certain gas overriding royalties on the last above described tract; and
WHEREAS, in order teo expedite the execcution of this agreement all of
the overriding royalty owners on each of the above described tracts are rvatifying

this agreement; and



WHEREAS, it is thie desive of thie partics hereto to communitize their
respective interests in the abeve described 0il and Gas Leases in order to form
one tract or drilline unit as follows:

Township 31 North, Ranse 11 West, N.M.P.M.
Section 323 W/2
containing 320 acres, wmore or less; and

WHEREAS, in order to lLe consistent with the existing rules and regulations
covering well spacing and production allowables, all of the parties to this agree-
ment desire to operate the cornrumitizcd unit for the purpose and intention of
developing and producing dry gas and liquid hydrocarbons extracted therefrom, in
accordance with the terms and provisions of this agreement;

NOW, THEREFORE, in consideration of the premises and mutual advantages
resulting from this agreement, it is mutually covenanted and agreed by and between
the parties hereto that the land subjected to this agreement shall be developed
and operated for dry gas and liquid hydrocarbons extracted therefrom producible
from the Mesaverde formation as an entirety, with the undérstanding and agreement
that the dry gas and liquid hydrocarbons extracted therefrom so produced from the
communitized area from such formation allocated ameng the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to
the entire acreage interest committed hereto, The royalties payable on the dry gas
and-liquid hydrocarbons extracted therefrom so allocated to the lands comprising
the leaseholds and the rentals provided for in said leases shall be determined and
paid on the basis respectively prescribed in the individual leases. There shall
no obligation on the parties herete to offset aay dry gas well or wells completed
in the Mesaverde formation on separate component tracts into which said communi-.
tized tract is now or may hereafter be divided, nor shail either party be required
to separately measure said dry zas and liquid hydrocarbons extracted therefrom by
reason of the diverse ownership of the dry sas or liquid hydrocarbons extracted
therefrom in or under said tract; but the parties hereto shall not be released
from their obligation to protect said comnvmmnitized tract from drainage by a dry
gas well or wells which may be drilled offsetting said tract. Payment of the
rentals under the terms of the leases hereinabove mentioned and described shall
not be affected by this agreement except as provided for under the terms and pro-
visions of said leases or as nay herein be otherwise provided,

Except as herein medified and chanced,; said o0il and zas leases herein-
above described shall revain in full force and effect as oricinally nade and is-
sued, It ig further agreed that the conmencement, completion., continued

3.




operation or production cf a well or wells rer dvy was on the cormmitized trvact
from the Mesaverde forwation shall be constrned and considered as the commencenent,
completion, continued operation or preduction as to ecach lease conmitted thereto,

It is further arrced that all production of dry zas and disposal thereof
shall be in conformity with allocations, allotments and quotas made or fixed by
any duly authorized persoun or resulatory body under applicable federal or state
statutes, The provisions of this agreement shall be subject to all applicablg
federal and state laws, executive orders, rules and resulations which affect per-
formance of any of the provisions of this agreement, and no party hereto shall
suffer a forfeiture or Le liable in damace for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or if such failure
results from compliance with any such laws, orders, rules or regulations.

El Paso shall be the unit operator of said communitized tract, and all
matters of operation, adjustments between the parties hereto, and payment of
royalties shall be determined and performed by E] Paso,

This agreement shall be effective as of the date hereoi, upon execution

by the parties hereto not withstanding the date of execution,upon approval by the

period of two (2) vears and so long thercafter as dry gas is produced from any
part of said communitized tract in paying quantities; provided, that, upon ful-
fillment of all requirements of the Director of the Geological Survey with respect
to any dry hole orabandoned well, and prior to production in paying quantities of
gas and liquid hydrocarbons extracted therefrom from said communitized tract; this
agreenent nmay be terminated at any time by mutwal agreement of the parties hereto,

The unit operator (El Paso) agrees to fumish the Secretary of the
Interior, or his duly authorized representatives, with a log and history of any
well or wells, the monthly report of operations and the statement of all oil and gas
muns and royalties, together with such other reports as are decemed necessary to
compute monthly the royalty due the United States as specified in the applicable
oil and gas operating reculations for any well completed within the communitized
tract, The nnit operator shall not discriminate asainst any employee or applicant
for empleynent because of race, creed, color, or national oririn, and shall

require an indentical provision te h2 inserted in all sucontracts.




Ttis further agreed between the parties hereto that the Secretary of
the Interior, or his representatives, shall have the risht of supervision over
all operations within the communitized tract to the same extent and degree as
provided in each of said oil and «as leases under which the United States of
America is Lessor, and in the applicable oil and ¢as resulations of the Depart-
ment of the Interior.

This agreement shall be binding upon the parties hereto and shall extend
and be binding upon their heirs, executors, administrators, successors and assigns,
and may be executed in one or more counterparts by any of the parties hereto, and
all counterparts so executed shall be taken as a single agreement and shall have
the same force and effect as if all parties had in fact executed a single instrument,

IN WITNESS WHEREOF, the parties hereto have executed this agreement on

the day and year hereinabove written,

ATTEST: EL PASO NATURAL GAS COMPANY
By

Asgistant Secretary Vice President

ATTEST: DELHI OIL CORPORATION
By

Assistant Secretary “Vicz President

Saul A. Yager

Marian Yager

M o Eo Gimp

Lo b e e g P o e AR . A e e, o e

Gimp (his wife)

e ] i v —

Morris Mizel

—_——— e et

“Flora Mizel

Susan Dicgle Horton

Paul B, liorton




Sam Mizel

Mizel (his wife)

STATE OF TEXAS j

i
COUNTY OF EL PASO §

, 1953, before me ap-
peared , to me personally known, who, being by
me duly sworn, did say that he is the Vice President of EL PASO NATURAL GAS COM-
PANY, and that the seal affixed to the foregoing instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in be-

half of said corporation by authority of its board of directors, and said
acknowledred said instrument to be the free act

On this ___day of

and deed of said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and yecar in this certificate first above written,

My cormission expires:

Notary Public in and for El Paso County,
State of Texas

STATE OF TEXAS  §

COUNTY OF DALLAS §

On this day of , 1953, before me appeared
B _ ___, to me personally known, who, bcing by me duly
swarn, did say that he is the Vice President of DELNI OXIL CORPORATION, and thai
the seal affixed to the foregoing instrument is the corporate seal of said cor-

poration, and that said instrument was signed and sealed in behalf of saiu cor

poration by authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of

said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this cectificate first above written,

My commission expires:

Notary Publi¢ in and for Dallas County,
State of Texas

STATE OF OKLAHOMA §

COUNTY OF TULSA  §

On this____~ dayof ., 1953, before me appeared

Saul A, Yager, to me known to be the person described in and who executed the
foresoing instrument, and acimowledged to me he executed the same as his free

act and deed,

1IN WITNESS WHEREOF, I have hereunto set my band and affixed my official
seal the day and year in this certificate first above written,

My commission expires:

Notary Public in and for Tulsa County,
State of Oklahoma




STATE OF OKLANOMA
COUNTY OF TULSA |

On this day of s 1953, before me appeared
Marian Yager, to me known to be the person described in and who executed the
foregoing instrument, and acknowledsed to mc she executed the same as her free
act and deed.

IN WITNESS WIEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

Notary Public in and for Tulsa County,
State of Oklahoma

STATE OF TEXAS i
i
COUNTY OF DALLAS |
Cn this day of , 1953, before me appeared
M. E. Gimp and Gimp, his wife, to me known to be the

persons described in and who executed the foregoing instrument, and acknow-
ledged to me they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My cormission expires:

Notary Public in and for Dallas County,
State of Texas

STATE OF OKLAHOMA §
I
COUNTY OF TULSA |

On this day of s 1953, before me appeared
Morris Mizel and Flora Mizel, his wife, to me known to be the persons described
in and who executed the foregoing instrument, and acknowledged to me they exec-
uted the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and atfixed my official
seal the day and year in this certificate first above written.

My cormission expi.es:

Notary Public in and for Tnlsa GComnty,
State of Oklahoma

STATE OF TFX/S ¥

¥

CCUNTY OF DALLAS |
On this day of , 1953, before me appeared

Susan Digtle Iforton, and Paul B, ilorton, her husband, to me known to be the
persons described in and who executed the forezoing instrument, and acknow-
ledszed to me they executed the same as their free act and deed,

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written,

My comnission expires:

Notary Public in and for Dallas County,
Te Statce of Texas




STATE OF OKLAIOMA ¥

COUNTY OF TULSA [}
On this day of y 1953, before me appeared
Sam Mizel and Mizel, his wife, to me known to be the

persons described in and who executed the foresoing instrument, and acknowledred
to rie they executed the sane as their free act and deed,

IN WITNESS WEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My cormission expires:

Notary Public in and for Tulsa County,
State of Oklahoma




Publ'xcation:

pegal Notice oG Hearing
Date: May 19 1954
CASE /
n the matie? ~f the apphcation of ®1 Paso Natural ~as Company
cor cOmMpULSOTY comunltiﬁation of the /2 of »&¢ L3on 32 TownshipP 3 North,
Range Mt Westy 52 Juan county, New TexicOs or in the alternat‘we, for
wul‘t‘:‘.ode sp‘(ﬁng‘, and giving potice of sald apphcation and neaYring
Lo the £ol1oWinE indi\ridnaxs nolding nn( umm.t ed royalty int erest in portio*s
jped acraage’ / List A




1ed

Dot Boercar N 42 RER2.
Avproval expioes 12 81-82

FO

ronr 9810

e UMM U. 8. Lano Orrice _Santa Fe
R BN oTBo9T
O . MR SertaL NUMBER .

LEase orR Peryit 10 ProseECY . . ..

n\y)‘x\ . R ..1
L(' JUNT R ‘9531,"\1 ﬁ' D STATES
\ L REBARE OF THE INTERIOR

GEOLOGICAL SURVEY

X

L.OG OF OIL OR GAS WELL
LOCATE WELL CORRECTLY
Company ___.EL Pago Ratural Gas Company Address Boxgg'{i:mington, ......... h xico
Lessor or Tract _. Heaton. - Field ... Blanco . State ... New Mexico
Well No. .3.......-- Sec. 32.._T. 32@ R. ;Ll‘_{ Meridian ... N JM.PN. .. County Sa.nJ ______________________
Location 990&% lE } of ..S__ Line and .990&.{”;0 . Line of 3“”“"9.32 ....... Elevatlon";ggg_?._”
The information given herewith is a complete and correct record ;f/the w &n};ﬂ w /k done thereon
S0 Iar as cun L uwemuncd from ol ev ‘"]“"““ recorda.
Signed .« /. o Cctlosn Tt
Date May-11,-1953 - Titls . Petroleum Eogineer. . ..
The summary on this page is for the condition of tha well at sbove date.
Commenced drilling ____Maxch .. Zf{ .. .. 16,53, Finishod diilling __ Areil 25 19 23
OIL OR GAS SANDS OR ZONES
{Denote gos by G)
No. 1, from _._. 2260 2302 (G)... No. 4, from . > 1 - NN T R 4 692(G)
No. 2, from 3822 Cto ... 5053 (@).. No.5,from ... ... .to ..
No. 3, from _ __h053.-_.-.,__.. to ... 4575 (G). No. 6, from .. ... to . .
IMPORTANT WATER SANDS
No. i, from ko No. 3, from _. to .
Na. 2, from to . No. 4, from . 0
C-’;SING RFCORD 7
. lll[:[ ;‘Erxfzn*t i ’ ipd of <hoe ; Cw? aned pulled feomn Purpose
g 5/6 25.4% ¢, W, o ARMoo 160N . ARHCO _— e ey :“M‘SL?
23 B RD... Speng k140t _BAKER . . ool FEORe URE
a B ; LR
2 I 5 Rb YOlm'{au- LL(G? . O T Prod. D3,
MUDDI‘\G .Am-) f“rM‘"N (H\'(‘ R[‘(O‘?D
(;';’l‘;z L ;ﬁ’l\(re st Sumber sacks of coruent ; Feiliod tsed : Mud gravity Atnount of mad used
g 5/3 AL 15¢ o Circulawed
[k 50* S 300 - Sing.8tege - T

MARK

| |




FOLD |

PLUGS AND ADAPTERS

Heaving plug- -Materdad ©0 0 0 0 oo Length oo ; Depth set
Adapters—-Material . . o Size

SHOOTING RECORD

Csre | shatweet | Esdledvewsed | ouantty | obate | ﬁ;;f‘(s"h(;;""'t'  Deplhcesnedout
SR NSNS OO0 SR U [P [ - .‘_._..._,__“_ e e e P P -
Quaxt mgul.ar1 “GiNGGy 8 40’/'26)‘13-"-“523-1*3231 ---------- 4823

| TOOLS USED i
Rotary tools were used from g feet to ... pyee - feet, and from .. kysg. .- feet m&%_ -

Cable toals werc used from . ... ... _feetto .. ... ... feet, and from _... ... feet to _____._._. feet
DATES
ApTEL @B , 19-53. Put to producing ... ... e , 19
The production for the first 24 hours was _______ _ .. barrels of flnid of which _._____ Y% wasoll; ... Y
emulsion; ... .. 9% water; and ______ % sediment. Gravity, °Bé. .

1f gas well, cu. ft. per 24 hours ~1;625;000 - Gallons gascline per 1,000 cu. ft. of gas
Rock pressure, lbs. persq.in. 960

EMPLOYEES
______________________________________ , Driller e ity Drilter
e e , Driller ..., Diriiler
FORMATION RECORD ,
FEOM— TO - TOTAL FEET FORMATION
0 Los %05 Tan cr-grn ss w/thin sh breaks.

405 630 285 Veriegated sh w/thin ss treaks.

690 1150 ‘ 460 Tan to gry or-grn ss interbedded w/gry sh.

1150 1240 90 0jo Alamo ss8. ¥h cr-grp 8. Top O,0 Alamo 1150,
124k0 1575 335 Kirtland formation. Gry sh interbedded w/tight
gry fine-grn sa. Top Kirtland 1240,

1575 2260 685 Fruitland formation. Qry carb eh,sestitered coals
end gry,tight,fine-grn ss. Top Fruitland 1575.
2260 2302 42 Pictured Cliffs formeticn. Gry,fine-grn,tight,
varisolored anft ss. Top Plctured Cliffs 2260.

2302 3622 1520 Lewis formetion., Gry to sh dense s W/8iivy Lu
shaly ss breaks, Top Lewig 2302,

3522 L0553 231 Cliff Huuse ss. Cry,fine-grn,dense sil ss. Top
of Cliff House 3622,

ho53 575 522 Menefee formation, §7y,fine-grn s carb sh and

! coal, Yop leneice hO53.

Y e 462 ‘ 117 Point Leokout forvidation. Gry,very fine all as
w/frequent sh breaks. Top Point Lookout 4575.

hG92 L8323 131 lancos formation, Gry carb sih. Top Moncos 4692,

tover) [T



